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NOTICE OF MOTION  
(returnable February 4, 2013) 

TAKE NOTICE that the Ad Hoc Committee of Purchasers of the Applicant’s 

Securities, including the plaintiffs in the action commenced against Sino-Forest 

Corporation (“Sino-Forest”) in the Ontario Superior Court of Justice, bearing (Toronto) 

Court File No. CV-11-431153-00CP (the “Ontario Plaintiffs” and the “Ontario Class 

Action”, respectively), will make a motion to a Judge of the Commercial List on 

February 4, 2013 at 10:00 a.m., 330 University Avenue, 8th Floor, Toronto, Ontario, or at 

such other time and place as the Court may direct. 

PROPOSED METHOD OF HEARING: The motion is to be heard orally. 

THE MOTION IS FOR: 

(a) an order, in the form attached as Schedule “A” to this notice of motion, 

(i) if necessary, validating and abridging the time for service and 

filing of this motion and motion record, and dispensing with any 

further service thereof; 

(ii) appointing the Ontario Plaintiffs as representatives on behalf of 

the Securities Claimants as defined in the draft order;  

(iii) declaring that the Ernst & Young Settlement (as defined in the 

Plan of Compromise and Reorganization of the Applicant under 

the Companies’ Creditors Arrangement Act dated December 3, 

2012 (the “Plan”) and as provided for in section 11.1 of the Plan, 

such Plan having been approved by this Honourable Court by 

Order dated December 10, 2012) is fair and reasonable in all the 

circumstances and for the purposes of both proceedings; 

(iv) approving the Ernst & Young Settlement and the Ernst & Young 

Release (as defined in the Plan) for all purposes and implementing 

them in accordance with their terms;  
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(v) establishing a settlement trust for the purposes of the Ernst & 

Young Settlement and irrevocably channeling all Ernst & Young 

Claims (as defined in the Plan) to the settlement trust in 

accordance with the terms of the order; 

(vi) directing that the entire Settlement Amount (net of class counsel 

fees, disbursements and taxes, including, without limitation, 

notice and administration costs and payments to Claims Funding 

International) shall be distributed to and for the benefit of the 

Securities Claimants for their claims against Ernst & Young; and 

(vii) requesting the recognition of the courts and other bodies in 

Canada or the United States to give effect to the order; 

(b) an order for the preservation and production of certain documents in the 

power, possession or control of Ernst & Young LLP; and 

(c) Such further and other relief as this Honourable Court deems just. 

THE GROUNDS FOR THE MOTION ARE: 

(a) On July 20, 2012, the Ontario Plaintiffs commenced the Ontario Action 

against Sino-Forest, Ernst & Young LLP and other defendants; 

(b) Guining Liu (the “Quebec Plaintiff”) brought a similar class proceeding 

against Sino-Forest, Ernst & Young LLP and other defendants in Quebec;  

(c) David Leapard and others (the “New York Plaintiffs”) have brought a 

proceeding in the United States New York Southern District Court 

against Sino-Forest, Ernst & Young LLP and other defendants; 

(d) the Ontario Plaintiffs allege that the defendants made misrepresentations 

in Sino-Forest’s public filings, including its financial statements and 

offering documents; 
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(e) the Ontario Plaintiffs allege that Ernst & Young LLP misrepresented that 

(a) Sino-Forest’s 2007, 2008, 2009 and 2010 annual financial statements 

were prepared in accordance with generally accepted accounting 

principles; and (b) Ernst & Young LLP had conducted its 2007, 2008, 

2009 and 2010 audits of Sino-Forest in accordance with generally 

accepted auditing standards; 

(f) Ernst & Young LLP denies these allegations; 

(g) On March 30, 2012, Sino-Forest filed for protection from its creditors 

pursuant to the Companies’ Creditors Arrangement Act (the “CCAA”); 

(h) On May 8, 2012, the CCAA Court stayed the class actions against the 

third party defendants, including Ernst & Young LLP, to allow all 

stakeholders to focus on Sino-Forest’s restructuring; 

(i) On May 14, 2012, the CCAA Court issued a claims procedure order, 

which required any person with a claim against Sino-Forest Corporation, 

its directors or officers, or its subsidiaries to file proofs of claim and 

permitted the Ontario Plaintiffs to file a proof of claim on behalf of the 

entire class; 

(j) Ernst & Young LLP filed two proofs of claim on June 20, 2012. Its 

proofs of claims stated that Ernst & Young LLP had claims against Sino-

Forest, its directors and officers and 136 subsidiaries. These claims 

included contractual indemnities from the subsidiaries; 

(k) On July 25, 2012, the CCAA Court ordered that the Parties (as defined in 

that order) participate in mediation, including the Ontario Plaintiffs and 

Ernst & Young LLP; 

(l) An early draft of the Plan was first filed with the CCAA court on August 

14, 2012. There have been amendments to the Plan since then, but the 

Plan has always provided for releases for Sino-Forest subsidiaries and 
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certain of Sino-Forest directors and officers, who are third parties to the 

Plan. The releases of these subsidiaries was considered necessary to the 

restructuring of Sino-Forest;  

(m) The court-ordered mediation amongst all Parties proceeded in September, 

but did not result in a settlement at that time; 

(n) The Ontario Plaintiffs and Ernst & Young continued settlement 

discussions, including bi-lateral mediation in late November , 2012; 

(o) Continued discussions to resolve the issues of the various stakeholders 

was encouraged by the CCAA Court; 

(p) Until late November 2012, Ernst & Young LLP maintained its opposition 

to releases for the subsidiaries as the subsidiaries were neither debtors in 

the CCAA proceedings nor resident in Canada.  Ernst & Young LLP had 

claims against the subsidiaries and it would challenge the fairness or legal 

basis of any Plan that provided for such releases; 

(q) On November 29, 2012, the Ontario Plaintiffs, the Quebec Plaintiff and 

Ernst & Young LLP, on behalf of itself, Ernst & Young Global Limited 

and all member firms thereof (collectively “Ernst & Young”), entered 

into Minutes of Settlement in order to resolve claims against Ernst & 

Young relating to Sino-Forest, its affiliates and subsidiaries; 

(r) Following the execution of the Minutes of Settlement, Ernst & Young 

negotiated the inclusion of the mechanics for and framework of the Ernst 

& Young Settlement and the Ernst & Young Release in the Plan; 

(s) In return, Ernst & Young agreed to abandon all objections to and support 

the Plan and the CCAA restructuring including the release of the 

subsidiaries, and agreed to forego any distributions under the Plan; 
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(t) The Ernst & Young Settlement provided the framework for settlements 

with other defendant (as set out in Article 11.2 of the Plan), which in part 

led other stakeholders of Sino-Forest to support the Plan; 

(u) This support meant that the Plan was unopposed by stakeholders who had 

participated to December 2012 in the CCAA Proceedings and materially 

contributed to Sino-Forest being able to meet its intended January 15, 

2013 Plan Implementation Date (as defined in the Plan); 

(v) On December 3, 2012, the creditors of Sino-Forest, including Ernst & 

Young, overwhelmingly voted in favour of the Plan, which incorporated a 

framework for the implementation of the Ernst & Young Settlement; 

(w) On December 10, 2012, the court approved the Plan; 

(x) The Ernst & Young Settlement provides that Ernst & Young shall pay 

CDN $117 million (the “Settlement Amount”) in exchange, among other 

things, for a comprehensive release of claims against Ernst & Young in 

respect of Sino-Forest; 

(y) The settlement is fair, reasonable and in the best interests of Securities 

Claimants, particularly in light of the inherent risks, costs and delay 

associated with continued litigation; 

(z) The settlement is fair and reasonable in all of the circumstances of these 

CCAA Proceedings; 

(aa) The Ontario Plaintiffs and the Quebec Plaintiffs support the approval of 

the Ernst & Young Settlement; 

(bb) Counsel for the Ad Hoc Committee of Purchasers of the Applicant’s 

Securities support the approval of the Ernst & Young Settlement and do 

so on the basis of  

(i) extensive investigations in Canada, Hong Kong and China; 

13



- 7 - 

 

(ii) input from accounting experts and legal experts in China; 

(iii) reviews of public documents; 

(iv) the Ontario Securities Commission proceedings against Sino-Forest 

and Ernst & Young LLP including the allegations in those 

proceedings; 

(v) reviews of non-public documents provided by Sino-Forest relating 

to Ernst & Young LLP’s audits; 

(vi) Ernst & Young LLP’s responsive insurance policies; 

(vii) the risks relating to recovery in the class actions from Ernst & 

Young LLP, including risks in establishing liability and the severe 

limits on recoverable damages for statutory claims. In essence, 

while damages may be in the billions of dollars, recovery against 

Ernst & Young may be less than the Settlement Amount if certain 

of Ernst & Young’s defences and arguments are successful at trial; 

and 

(viii) the practical likelihood of recovery from Ernst & Young LLP even 

if a large judgment were made. 

(cc) Based on information available in the public domain, the Settlement 

Amount would be the largest settlement paid by a Canadian auditing firm 

in a securities class action lawsuit; 

(dd) the Class Proceedings Act, 1992, S.O. 1992, c. 6; 

(ee) the Companies’ Creditors Arrangement Act; 

(ff) the Rules of Civil Procedure; and 

(gg) such further grounds as counsel may advise and this Honourable Court 

may consider. 
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THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the 

hearing of the motion: 

(a) Affidavit of Charles Wright sworn January 10, 2013;  

(b) Affidavit of Joseph Redshaw sworn January 10, 2013;  

(c) Affidavit of Serge Kolloghlian sworn January 10, 2013; 

(d) Affidavit of Adam Pritchard sworn January 9, 2013;  

(e) Affidavit of Frank Torchio sworn January 11, 2013; and 

(f) such further or other material as counsel may advise and this Honourable 

Court may permit. 

 

January 11, 2013 KOSKIE MINSKY LLP  
20 Queen Street West Suite 900 Box 52 
Toronto, ON  M5H 3R3 
Kirk Baert   
Jonathan Ptak 
Jonathan Bida  
Tel: 416.977.8353 / Fax: 416.977.3316 

 Email: kbaert@kmlaw.ca 
 Email: jptak@kmlaw.ca 

Email: jbida@kmlaw.ca 

 SISKINDS LLP 
Barristers & Solicitors 
680 Waterloo Street 
P.O. Box 2520 
London, ON  N6A 3V8 
A. Dimitri Lascaris 

 Charles Wright 
 Tel: 519.672.2121 / Fax: 519.672.6065 
 Email: dimitri.lascaris@siskinds.com 
 Email: Charles.wright@siskinds.com 
 

PALIARE ROLAND ROSENBERG ROTHSTEIN  
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ORDER 

 

THIS MOTION made by the Ad Hoc Committee of Purchasers of the Applicant’s 

Securities, including the plaintiffs in the action commenced against Sino-Forest Corporation 

(“Sino-Forest” or the “Applicant”) in the Ontario Superior Court of Justice, bearing (Toronto) 

Court File No. CV-11-431153-00CP (the “Ontario Plaintiffs” and the “Ontario Class Action”, 

respectively), in their own and proposed representative capacities, for an order giving effect to 

the Ernst & Young Release and the Ernst & Young Settlement (as defined in the Plan of 

Compromise and Reorganization of the Applicant under the Companies’ Creditors Arrangement 

Act (“CCAA”) dated December 3, 2012 (the “Plan”) and as provided for in section 11.1 of the 

Plan, such Plan having been approved by this Honourable Court by Order dated December 10, 

2012 (the “Sanction Order”)), was heard this day at the Court House, 330 University Avenue, 

Toronto, Ontario. 

WHEREAS the Ontario Plaintiffs and Ernst & Young (as defined in the Plan) entered 

into Minutes of Settlement dated November 29, 2012. 

AND WHEREAS this Honourable Court issued the Sanction Order containing the 

framework and providing for the implementation of the Ernst & Young Settlement and the Ernst 

& Young Release, upon further notice and approval; 

AND WHEREAS the Supervising CCAA Judge, the Honourable Justice Morawetz, in 

this proceeding was designated on December 13, 2012 by Regional Senior Justice Then to hear 

this motion for settlement approval pursuant to both the CCAA and the Class Proceedings Act, 

1992; 

AND WHEREAS this Honourable Court approved the form of notice and the plan for 

distribution of the notice to any Person with an Ernst & Young Claim, as defined in the Plan, of 

this settlement approval motion by Order dated December 21, 2012 (the “Notice Order”); 

AND ON READING the Ontario Plaintiffs’ Motion Record, including the affidavits of 

Charles Wright, counsel to the plaintiffs, and the exhibits thereto, and of [´], and the exhibits 

thereto, and on reading the ´ Report of FTI Consulting Canada Inc., in its capacity as Monitor of 
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the Applicant (in such capacity, the “Monitor”) dated ´ including any notices of objection 

received, and on hearing the submissions of counsel for the Ontario Plaintiffs, Ernst & Young 

LLP, the Ad Hoc Committee of Sino-Forest Noteholders and the Applicant and those other 

parties present, no one appearing for any other party although duly served as appears from the 

affidavit of service of ´ sworn ´, 2013 and such other notice as required by the Notice Order, 

Sufficiency of Service and Definitions 

1. THIS COURT ORDERS that the time for service and manner of service of the Notice of 

Motion and the Motion Record and the ´ Report of the Monitor on any Person are, 

respectively, hereby abridged and validated, and any further service thereof is hereby 

dispensed with so that this Motion is properly returnable today in both proceedings set out 

in the styles of cause hereof.   

2. THIS COURT ORDERS that capitalized terms not otherwise defined in this order shall 

have the meanings attributed to those terms in the Plan. 

3. THIS COURT FINDS that all applicable parties have adhered to, and acted in accordance 

with, the Notice Order and that the procedures provided in the Notice Order have provided 

good and sufficient notice of the hearing of this Motion, and that all Persons shall be and are 

hereby forever barred from objecting to the Ernst & Young Settlement or the Ernst & 

Young Release. 

Representation 

4. THIS COURT ORDERS that Ontario Plaintiffs are hereby recognized and appointed as 

representatives on behalf of those Persons described in Appendix “A” hereto (collectively, 

the “Securities Claimants”) in these insolvency proceedings in respect of the Applicant (the 

“CCAA Proceedings”) and in the Ontario Class Action, including for the purposes of and as 

contemplated by section 11.1 of the Plan, and more particularly the Ernst & Young 

Settlement and the Ernst & Young Release. 

5. THIS COURT ORDERS that Koskie Minsky LLP, Siskinds LLP and Paliare Roland 

Rosenberg Rothstein LLP are hereby recognized and appointed as counsel for the Securities 
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Claimants for all purposes in these proceedings and as contemplated by section 11.1 of the 

Plan, and more particularly the Ernst & Young Settlement and the Ernst & Young Release 

(“CCAA Representative Counsel”). 

6. THIS COURT ORDERS that the steps taken by CCAA Representative Counsel pursuant 

to the Orders of this Court dated May 8, 2012 (the “Claims Procedure Order”) and July 25, 

2012 (the “Mediation Order”) are hereby validated as of the date thereof and that CCAA 

Representative Counsel is and was authorized to negotiate and support the Plan on behalf of 

the Securities Claimants, to negotiate the Ernst & Young Settlement, to bring this motion 

before this Honourable Court to approve the Ernst & Young Settlement and to take any 

other necessary steps to effectuate the Ernst & Young Settlement, including bringing any 

necessary motion before the court, and as contemplated by section 11.1 of the Plan. 

Approval of the Settlement & Release 

7. THIS COURT ORDERS that the Ernst & Young Settlement is fair and reasonable in all 

the circumstances and for the purposes of both proceedings. 

8. THIS COURT ORDERS that the Ernst & Young Settlement and the Ernst & Young 

Release be and hereby are approved for all purposes and as contemplated by s. 11.1 of the 

Plan and paragraph 40 of the Sanction Order and shall be implemented in accordance with 

their terms, this Order, the Plan and the Sanction Order. 

9. THIS COURT ORDERS that this Order, the Ernst & Young Settlement and the Ernst & 

Young Release are binding upon each and every Person or entity having an Ernst & Young 

Claim, including those Persons who are under disability, and any requirements of rules 

7.04(1) and 7.08(4) of the Rules of Civil Procedure, R.R.O. 1990, Reg. 194 are dispensed 

with in respect of the Ontario Class Action. 

Payment, Release, Discharge and Channelling 

10. THIS COURT ORDERS that upon satisfaction of all the conditions specified in section 

11.1(a) of the Plan, Ernst & Young shall pay CDN $117,000,000 (the “Settlement Fund”) 
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into the Settlement Trust (as defined in paragraph 16 below) less any amounts paid in 

advance as set out in paragraph 15 of this order or the Notice Order. 

11. THIS COURT ORDERS that upon confirmation to the Monitor in writing by Ernst & 

Young of the fulfillment of all conditions precedent to the Ernst & Young Settlement and 

the payment contemplated by paragraph 10 hereof of the Settlement Fund to the Settlement 

Trust, the Monitor shall deliver to Ernst & Young the Monitor’s Ernst & Young Settlement 

Certificate (as defined in the Plan) substantially in the form attached hereto as Appendix 

“B”.  The Monitor shall thereafter file the Monitor’s Ernst & Young Settlement Certificate 

with the Court. 

12. THIS COURT ORDERS that pursuant to the provisions of section 11.1(b) of the Plan, on 

the Ernst & Young Settlement Date,  

a. all Ernst & Young Claims, including but not limited to the claims of the 

Securities Claimants, shall be fully, finally, irrevocably and forever 

compromised, released, discharged, cancelled, barred and deemed satisfied 

and extinguished as against Ernst & Young in accordance with section 11.1(b) 

of the Plan;  

b. section 7.3 of the Plan shall apply to Ernst & Young and the Ernst & Young 

Claims mutatis mutandis;  

c. none of the plaintiffs in the Class Actions shall be permitted to claim from any 

of the other defendants that portion of any damages that corresponds with the 

liability of Ernst & Young, proven at trial or otherwise, that is the subject of 

the Ernst & Young Settlement (“Ernst & Young’s Proportionate Liability”);  

d. Ernst & Young shall have no obligation to participate in and shall not be 

compelled to participate in any disputes about the allocation of the Settlement 

Fund from the Settlement Trust and any and all Ernst & Young Claims shall 

be irrevocably channeled to the Settlement Fund held in the Settlement Trust 

in accordance with paragraphs 16 and 17 of this order and the Claims and 

Distribution Protocol and forever discharged and released against Ernst & 
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Young in accordance with paragraph 12(a) of this order, regardless of whether 

the Claims and Distribution Protocol is finalized as at the Ernst & Young 

Settlement Date;  

e. all Class Actions, as defined in the Plan, including the Ontario Class Action 

shall be permanently stayed as against Ernst & Young; and 

f. the Ontario Class Action shall be dismissed against Ernst & Young. 

13. THIS COURT ORDERS that on the Ernst & Young Settlement Date, any and all claims 

which Ernst & Young may have had against any other defendant in the Ontario Class 

Action, or against any other defendant in any Class Actions in a jurisdiction in which this 

order has been recognized by a court of competent jurisdiction, any other defendant’s 

insurers or any other Persons who may claim over against the other defendants or the other 

defendants’ insurers, in respect of contribution, indemnity or other claims over which relate 

to the allegations made in the Class Actions, are hereby fully, finally, irrevocably and 

forever compromised, released, discharged, cancelled, barred and deemed satisfied and 

extinguished (save and except for those claims in the Ontario Class Action as against Poyry 

Beijing Consulting Company Limited which were dealt with in the Order of Justice Perell J. 

dated September 25, 2012 in the Ontario Class Action). 

14. THIS COURT ORDERS that nothing in this order shall fetter the discretion of any court to 

determine Ernst & Young’s Proportionate Liability at the trial or other disposition of an 

action for the purposes of paragraph 12(c) above, whether or not Ernst & Young appears at 

the trial or other disposition (which Ernst & Young has no obligation to do) and Ernst & 

Young’s Proportionate Liability shall be determined as if Ernst & Young were a party to the 

action and any determination by the court in respect of Ernst & Young’s Proportionate 

Liability shall only apply in that action to the proportionate liability of the remaining 

defendants in those proceedings and shall not be binding on Ernst & Young for any purpose 

whatsoever and shall not constitute a finding against Ernst & Young for any purpose in any 

other proceeding.  
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15. THIS COURT ORDERS that the Ontario Plaintiffs shall incur and pay notice and 

administration costs that are incurred in advance of the Ernst & Young Settlement Date, as a 

result of an order of this Honourable Court, up to a maximum of the first $200,000 thereof 

(the “Initial Plaintiffs’ Costs”), which costs are to be immediately reimbursed from the 

Settlement Fund after the Ernst & Young Settlement Date. Ernst & Young shall incur and 

pay such notice and administration costs which are incurred in advance of the Ernst & 

Young Settlement Date, as a result of an order of this Honourable Court, over and above the 

Initial Plaintiffs’ Costs up to a maximum of a further $200,000 (the “Initial Ernst & Young 

Costs”). Should any costs in excess of the cumulative amount of the Initial Plaintiffs’ Costs 

and the Initial Ernst & Young Costs, being a total of $400,000, in respect of notice and 

administration as ordered by this Honourable Court be incurred prior to the Ernst & Young 

Settlement Date, such amounts are to be borne equally between the Ontario Plaintiffs and 

Ernst & Young. All amounts paid by the Ontario Plaintiffs and Ernst & Young as provided 

herein are to be deducted from or reimbursed from the Settlement Fund after the Ernst & 

Young Settlement Date. Should the settlement not proceed, the Ontario Plaintiffs and Ernst 

& Young shall each bear their respective costs paid to that time. 

Establishment of the Settlement Trust 

16. THIS COURT ORDERS that a trust (the “Settlement Trust”) shall be established under 

which a claims administrator, to be appointed by CCAA Representative Counsel with the 

consent of the Monitor or with approval of the court, shall be the trustee for the purpose of 

holding and distributing the Settlement Fund and administering the Settlement Trust.  

17. THIS COURT ORDERS that after payment of class counsel fees, disbursements and taxes 

(including, without limitation, notice and administration costs and payments to Claims 

Funding International) and upon the approval of a Claims and Distribution Protocol, defined 

below, the entire balance of the Settlement Fund shall, subject to paragraph 18 below, be 

distributed to or for the benefit of the Securities Claimants for their claims against Ernst & 

Young, in accordance with a process for allocation and distribution among Securities 

Claimants, such process to be established by CCAA Representative Counsel and approved 

by further order of this court (the “Claims and Distribution Protocol”). 
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18. Notwithstanding paragraph 17 above, the following Securities Claimants shall not be 

entitled to any allocation or distribution of the Settlement Fund:  any Person or entity that is 

as at the date of this order a named defendant to any of the Class Actions (as defined in the 

Plan) and their past and present subsidiaries, affiliates, officers, directors, senior employees, 

partners, legal representatives, heirs, predecessors, successors and assigns, and any 

individual who is a member of the immediate family of the following Persons: Allen T.Y, 

Chan a.k.a. Tak Yuen Chan, W. Judson Martin, Kai Kit Poon, David J. Horsley, William E. 

Ardell, James P. Boland, James M.E. Hyde, Edmund Mak, Simon Murray, Peter Wang, 

Garry J. West, Albert Ip, Alfred C.T. Hung, George Ho and Simon Yeung. 

19. THIS COURT ORDERS that the fees and costs of the claims administrator and CCAA 

Representative Counsel shall be paid out of the Settlement Trust, and for such purpose, the 

claims administrator and the CCAA Representative Counsel may apply to the court to fix 

such fees and costs in accordance with the laws of Ontario governing the payment of 

counsel’s fees and costs in class proceedings. 

Recognition, Enforcement and Further Assistance 

20. THIS COURT ORDERS that the Court in the CCAA proceedings shall retain an ongoing 

supervisory role for the purposes of implementing, administering and enforcing the Ernst & 

Young Settlement and the Ernst & Young Release and matters related to the Settlement 

Trust including any disputes about the allocation of the Settlement Fund from the Settlement 

Trust. Any disputes arising with respect to the performance or effect of, or any other aspect 

of, the Ernst & Young Settlement and the Ernst & Young Release shall be determined by 

the court, and that, except with leave of the court first obtained, no Person or party shall 

commence or continue any proceeding or enforcement process in any other court or tribunal, 

with respect to the performance or effect of, or any other aspect of the Ernst & Young 

Settlement and the Ernst & Young Release. 

21. THIS COURT ORDERS that the Ontario Plaintiffs and Ernst & Young with the assistance 

of the Monitor, shall use all reasonable efforts to obtain all court approvals and orders 

necessary for the implementation of the Ernst & Young Settlement and the Ernst & Young 

Release and shall take such additional steps and execute such additional agreements and 
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documents as may be necessary or desirable for the completion of the transactions 

contemplated by the Ernst & Young Settlement, the Ernst & Young Release and this order. 

22. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal, 

regulatory or administrative body having jurisdiction in Canada or the United States or 

elsewhere, to give effect to this order and to assist the Applicant, the Monitor, the CCAA 

Representative Counsel and Ernst & Young LLP and their respective agents in carrying out 

the terms of this order. All courts, tribunals, regulatory and administrative bodies are hereby 

respectfully requested to make such orders and to provide such assistance to the Applicant, 

the Monitor as an officer of this Court, the CCAA Representative Counsel and Ernst 

&Young LLP, as may be necessary or desirable to give effect to this order, to grant 

representative status to the Monitor in any foreign proceeding, or to assist the Applicant, the 

Monitor, the CCAA Representative Counsel and Ernst & Young LLP and their respective 

agents in carrying out the terms of this order. 

23. THIS COURT ORDERS that each of the Applicant, the Monitor, CCAA Representative 

Counsel and Ernst & Young LLP be at liberty and is hereby authorized and empowered to 

apply to any court, tribunal, regulatory or administrative body, wherever located, for the 

recognition of this order, or any further order as may be required, and for assistance in 

carrying out the terms of such orders. 

24. THIS COURT ORDERS that the running of time for the purposes of the Ernst & Young 

Claims asserted in the Ontario Class Action, including statutory claims for which the 

Ontario Plaintiffs have sought leave pursuant to Part XXIII.1 of the Ontario Securities Act, 

R.S.O. 1990, c. S-5 and the concordant provisions of the securities legislation in all other 

provinces and territories of Canada, shall be suspended as of the date of this order until 

further order of this CCAA Court. 

25. THIS COURT ORDERS that in the event that the Ernst & Young Settlement is not 

completed in accordance with its terms, the Ernst & Young Settlement and paragraphs 7-14 

and 16-19 of this order shall become null and void and are without prejudice to the rights of 

the parties in the Ontario Class Action or in any proceedings and any agreement between the 
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parties incorporated into this order shall be deemed in the Ontario Class Action and in any 

proceedings to have been made without prejudice. 

 

________________________________________ 

Morawetz, J. 
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APPENDIX “A” TO SETTLEMENT APPROVAL ORDER 
DEFINITION OF SECURITIES CLAIMANTS 

“Securities Claimants” are all Persons and entities, wherever they may reside, who 

acquired any securities of Sino-Forest Corporation including securities acquired in the primary, 

secondary and over-the-counter markets. 

For the purpose of the foregoing,  

 “Securities” means common shares, notes or other securities defined in the Securities 

Act, R.S.O. 1990, c. S.5, as amended. 
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APPENDIX “B” TO SETTLEMENT APPROVAL ORDER 
MONITOR’S ERNST & YOUNG SETTLEMENT CERTIFICATE 

 

Court File No. CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE  

COMMERCIAL LIST 

 
IN THE MATTER OF THE COMPANIES’ CREDITORS  

ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 
AND IN THE MATTER OF A PLAN OF COMPROMISE AND  

ARRANGEMENT OF SINO-FOREST CORPORATION  
Court File No.:  CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

B E T W E E N : 

THE TRUSTEES OF THE LABOURERS’ PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT and ROBERT 

WONG 
Plaintiffs 

- and – 

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON 

MARTIN, KAI KIT POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES 
P. BOWLAND, JAMES M.E. HYDE, EDMUND MAK, SIMON MURRY, PETER 

WANG, GARRY J. WEST, PÖYRY (BEIJING) CONSULTING COMPANY 
LIMITED, CREDIT SUISSE SECURITIES (CANADA), INC., TD SECURITIES INC., 

DUNDEE SECURITIES CORPORATION, RBC DOMINION SECURITIES INC., 
SCOTIA CAPITAL INC., CIBC WORLD MARKETS INC., MERRILL LYNCH 
CANADA INC., CANACCORD FINANCIAL LTD., MAISON PLACEMENTS 

CANADA INC., CREDIT SUISSE SECURITIES (USA) LLC and MERRILL LYNCH, 
PIERCE, FENNER & SMITH INCORPORATED (successor by merger to Banc of 

America Securities LLC) 
Defendants 
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All capitalized terms not otherwise defined herein shall have the meanings ascribed 

thereto in the Order of the Court dated February [4], 2013 (the “Ernst & Young Settlement 

Approval Order”) which, inter alia¸ approved the Ernst & Young Settlement and the Ernst & 

Young Release and established the Settlement Trust (as those terms are defined in the plan of 

compromise and reorganization dated December 3, 2012 (as the same may be amended, revised 

or supplemented in accordance with its terms, the “Plan”) of Sino-Forest Corporation (“SFC”), 

as approved by the Court pursuant to an Order dated December 10, 2012). 

Pursuant to section 11.1 of the Plan and paragraph 11 of the Ernst & Young Settlement 

Approval Order, FTI Consulting Canada Inc. (the “Monitor”) in its capacity as Court-appointed 

Monitor of SFC delivers to Ernst & Young LLP this certificate and hereby certifies that: 

1. Ernst & Young has confirmed that the settlement amount has been paid to the 

Settlement Trust in accordance with the Ernst & Young Settlement; 

2. ¹, being the trustee of the Settlement Trust has confirmed that such settlement 

amount has been received by the Settlement Trust; and 

3. The Ernst & Young Release is in full force and effect in accordance with the Plan. 

DATED at Toronto this ___ day of _______, 201¹. 

 FTI CONSULTING CANADA INC. solely 
in its capacity as Monitor of Sino-Forest 
Corporation and not in its personal capacity 

____________________________________ 
Name: 
Title: 
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ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

Proceeding commenced at Toronto 

 ORDER 
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Court File No.: CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

IN THE MATTER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF SINO-FOREST CORPORATION 

Court File No.: CV-11-431153-00CP 

BETWEEN: 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT and ROBERT 

WONG 
Plaintiffs 

-and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, 

KAI KIT POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, 
JAMES M.E. HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. 
WEST, POYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE 

SECURITIES (CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES 
CORPORATION, RBC DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC 

WORLD MARKETS INC., MERRILL LYNCH CANADA INC., CAN ACCORD 
FINANCIAL LTD., MAISON PLACEMENTS CANADA INC., CREDIT SUISSE 

SECURITIES (USA) LLC and MERRILL LYNCH, PIERCE, FENNER & SMITH 
INCORPORATED (successor by merger to Bane of America Securities LLC) 

Defendants 

Proceeding under the Class Proceedings Act, 199 2 

AFFIDAVIT OF CHARLES M. WRIGHT 
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I, CHARLES M. WRIGHT, ofthe City ofLondon, in the Province of Ontario, AFFIRM: 

1. I am a partner at Siskinds LLP, who, along with Koskie Minsky LLP (together, "Class 

Counsel"), are counsel to the plaintiffs (the "Representative Plaintiffs") in the above-captioned 

class proceeding (the "Ontario Action"). 

2. Class Counsel have retained Paliare Roland Rosenberg Rothstein LLP for purposes of the 

above-captioned proceeding (the "Insolvency Proceeding") under the Companies' Creditors 

Arrangement Act ("CCAA"), who act for the Ad Hoc Committee of Purchasers of the Applicant's 

Securities (together with the Representative Plaintiffs, the "Ontario Plaintiffs"). 

3. Siskinds Demeules is counsel to the plaintiffs in the class proceeding in the Province of 

Quebec Superior Court styled as Guining Liu v. Sino-Forest Corporation, et al., File No. 200-06-

000132-111. 

4. I have knowledge of the matters deposed to below. Where I make statements in this 

affidavit that are not within my personal knowledge, I have indicated the source of my 

information, and I believe such information to be true. 

NATURE OF THIS MOTION 

5. On November 29, 2012, the Ontario Plaintiffs entered into Minutes of Settlement with 

the defendant, Ernst & Young LLP, in order to resolve all claims against Ernst & Young LLP, 

Ernst & Young Global Limited and any of its member firms, and any person or entity affiliated 

with or connected thereto ("Ernst & Young", as more fully defined in the Plan of Compromise 

and Reorganization of the Applicant under the CCAA dated December 3, 2012 (the "Plan")) 

including all claims that have been asserted or that could have been asserted against Ernst & 

Young in these class proceedings (the "Ernst & Young Claims", as more fully defined in the as 
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defined in the Plan). Along with the Minutes of Settlement, the framework of the proposed 

settlement and release of Ernst & Young is contained in the Plan, and in particular at Article 11.1 

and the corresponding definitions (the "Ernst & Young Release" and the "Ernst & Young 

Settlement"). A copy ofthe Minutes of Settlement is attached hereto as Exhibit "A." Copies of 

the draft settlement approval orders are attached hereto as Exhibits "B-1" and "B-2." A copy of 

the Plan is attached hereto as Exhibit "C" and a copy of the order sanctioning the Plan dated 

December 10, 2012 (the "Sanction Order") is attached hereto as Exhibit "D." The endorsement 

and reasons of the Honourable Justice Morawetz sanctioning the Plan are attached hereto as 

Exhibits "E-1" and "E-2." Where I have used capitalized terms that I have not defined in this 

affidavit, those terms have the same meanings attributed to them in the draft settlement orders or 

the Plan. 

6. I affirm this affidavit in support of the motion brought by the Ontario Plaintiffs for 

approval of the Ernst & Young Settlement. 

OVERVIEW OF THE SETTLEMENT 

7. Subject to the terms of the Ernst & Young Settlement, Ernst & Young has agreed to pay 

CAD$117,000,000.00 (the "Settlement Amount") to a Settlement Trust to be administered in 

accordance with orders of the court. 

8. In consideration for the Settlement Amount, it is a condition of the Ernst & Young 

Settlement that Ernst & Young will receive a full and final release in respect of all claims 

relating to its relationship with Sino-Forest Corporation ("Sino"), its subsidiaries and affiliates, 

as more fully defined as the Ernst & Young Release in the Plan. 
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9. The Ernst & Young Settlement is also conditional on the approvals by courts in Ontario, 

Quebec and the United States and certain other conditions contained in the Minutes of 

Settlement, the Plan and the Sanction Order. 

10. The draft settlement approval orders provide that the distribution of the net Settlement 

Amount' shall be made to the Securities Claimants. 

BACKGROUND OF THE ACTION 

11. Sino shares were publicly traded at all material times on the Toronto Stock Exchange (the 

"TSX"), on the Berlin exchange, on the over-the-counter market in the United States and on the 

Tradegate market. Sino shares also traded on alternative trading venues in Canada and 

elsewhere including, without limitation, AlphaToronto and PureTrading. During the period from 

March 19, 2007 through June 2, 2011, approximately 93.4% ofthe aggregate global volume of 

trade in Sino common shares took place in Canada (82.9% on the TSX and 10.5% on other 

trading venues in Canada). 

12. Sino also issued and had various notes outstanding. These notes were offered to 

investors by way of offering memoranda, and were underwritten by various financial institutions 

who are defendants in the Ontario Action. In addition to those primary market offerings, these 

notes traded in the secondary market. 

13. On June 2, 2011, Muddy Waters Research ("Muddy Waters") released a research report 

alleging fraud against Sino and alleging that it "massively exaggerates its assets." The release of 

this report was immediately followed by a dramatic decline in Sino's share price. 

1 The net Settlement Amount is the amount remaining from the Settlement Amount after 
payment of administration and notice costs, class counsel fees and expenses as approved by the 
Court and payment to Claims Funding International in accordance with the funding order of 
Justice Perell dated May 17, 2012, attached hereto as Exhibit "F." 
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14. On June 1, 2011, the day prior to the publication of the Muddy Waters report, Sino's 

common shares closed at $18.21. After the Muddy Waters report became public, Sino shares fell 

to $14.46 on the TSX (a decline of 20.6%), at which point trading was halted. When trading 

resumed the next day, Sino's shares fell to a close of$5.23 (a decline of71.3% from June 1). 

15. A copy ofthe Muddy Waters report is attached hereto as Exhibit "G." 

16. Sino's notes also fell in value following the Muddy Waters report. On May 9, 2012 an 

auction was held to settle the credit derivative trades for Sino-Forest credit default swaps 

("CDS"). CDS are essentially an insurance contract for debt instruments, and the price set in that 

auction represents the market's view of the value of the notes as of May 9, 2012. The CDS 

auction price was 29% of the notes' face values. 

17. On June 3, 2011, Sino issued and filed on SEDAR a press release titled "Sino-Forest 

Comments on Share Price Decline," which is attached hereto as Exhibit "H." 

18. On June 6, 2011, Sino issued and filed on SEDAR a press release titled "Sino-Forest 

Releases Supporting Evidence against Allegations from Short Seller," and announced that a 

committee of its Board of Directors (the "Independent Committee") had been established and 

had retained Osler, Hoskin & Harcourt LLP to conduct an investigation into Muddy Waters' 

allegations. Attached hereto as Exhibit "I" is a copy of that press release. 

19. Also on June 6, 2011, Sino issued a press release titled "Sino-Forest Independent 

Committee Appoints PricewaterhouseCoopers," relating to the Independent Committee's 

investigation into Muddy Waters' allegations, which is attached hereto as Exhibit "J." 

20. On June 13, 2011, Muddy Waters issued a document titled "Reaction to TRE Q1 

Earnings Call," which is attached hereto as Exhibit "K." 
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21. On June 18, 2011, the Globe and Mail published an article titled "Key partner casts doubt 

on Sino-Forest claim," which is attached hereto as Exhibit "L." 

22. On June 19, 2011, the Globe and Mail published an article titled "On the trail of the truth 

behind Sino-Forest," which is attached hereto as Exhibit "M." 

23. On June 20, 2011, Sino issued and filed on SEDAR a press release titled "Sino-Forest 

Responds to the Globe and Mail Article," which is attached hereto as Exhibit "N." 

24. On June 20, 2011, Muddy Waters issued a document titled "The Ties that Blind, Part 1: 

Huaihua Yuda," which is attached hereto as Exhibit "0." 

25. On August 10, 2011, November 15, 2011 and January 31, 2012, the Independent 

Committee released three reports, reporting its findings. 

26. On August 26, 2011, the Ontario Securities Commission ("OSC") issued a temporary 

cease-trade order in respect of Sino's securities, attached hereto as Exhibit "P." The recitals to 

the cease trade order reflect that Sino appeared to the OSC to have engaged in significant non

arm's length transactions which may have been contrary to Ontario securities laws and the public 

interest, that Sino and certain of its officers and directors appeared to have misrepresented some 

of Sino's revenue and exaggerated some of its timber holdings, and that Sino and certain of its 

officers and directors appeared to be engaging or participating in acts, practices or a course of 

conduct related to Sino's securities which they (or any of them) knew or ought reasonably to 

know would perpetuate a fraud. 

27. On January 10, 2012, Sino issued a press release stating, among other things, that its 

historical financial statements and related auditors reports should not be relied upon. Attached 

hereto as Exhibit "Q" is a copy of Sino's press release dated January 10, 2012. 
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28. As discussed further below, on March 30, 2012, Sino filed for protection from its 

creditors under the CCAA and obtained a stay of proceedings against it, its subsidiaries and 

directors and officers, including the Ontario Action. 

29. On May 9, 2012, Sino's shares were delisted from the TSX. The delisting was imposed 

due to Sino's failure to meet the continued listing requirements of the TSX as a result of the 

Insolvency Proceeding (discussed below), and for failure to file on a timely basis certain of its 

interim financial statements and the audited financial statements for the year ended December 

31, 2011. Sino has not filed audited financial statements for any period subsequent to 2010. 

Ernst & Young resigned as Sino's auditors effective April4, 2012. No new auditors have been 

appointed. Copies of Sino's press releases announcing the resignation of Ernst & Young and the 

delisting of Sino shares from the TSX are attached hereto as Exhibits "R" and "S." 

ACTIONS AGAINST ERNST & YOUNG RELATING TO SINO 

30. On July 20, 2011, the Ontario Action was commenced under the Class Proceedings Act, 

1992 (the "CPA") against Sino, Ernst & Young LLP and other defendants on behalf of persons 

who had purchased Sino securities in the period from March 19, 2007 to June 2, 2011. In this 

action, the Ontario Plaintiffs allege that Sino misstated its financial statements, overstated the 

value of its assets, and concealed material information about its business and operations from 

investors in its public filings. As a result, Sino's securities allegedly traded at artificially inflated 

prices for many years. 

31. Before commencing the Ontario Action, Class Counsel conducted an investigation into 

the Muddy Waters allegations with the assistance of the Dacheng law firm, one of China's 

largest law firms ("Dacheng"). This firm retained Dacheng on the day after the Muddy Waters 

report was issued. Class Counsel's investigation into the Muddy Waters allegations has 
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continued since that time, and has been aided not only by Dacheng, but also by Hong Kong

based investigators specializing in financial fraud; two separate Toronto-based firms that 

specialize in forensic accounting, generally accepted accounting principles and generally 

accepted auditing standards; a lawyer qualified to practice in the Republic of Suriname, where 

Sino purported to own, through an affiliate, certain timber assets; and a financial economist who 

specializes in the measurement of damages in securities class actions. 

32. On June 9, 2011, Siskinds Desmeules, a Quebec City law firm affiliated with Siskinds, 

commenced a parallel proceeding against Sino, Ernst & Young LLP and certain other defendants 

in the Quebec Superior Court. Class Counsel in Ontario and Quebec have been working together 

in a coordinated manner in both of these proceedings. 

33. There were also two other proposed class proceedings commenced in Ontario relating to 

Sino. Smith et al. v. Sino Forest Corporation et al., commenced on June 8, 2011 (the "Smith 

Action") and Northwest & Ethical Investments L.P. et al. v. Sino-Forest Corporation et. al., 

commenced on September 26, 2011 (the "Northwest Action"). Rochon Genova LLP acted for 

the plaintiffs in the Smith Action, and Kim Orr LLP acted for the plaintiffs in the Northwest 

Action. 

34. A copy of the Statement of Claim issued in the Northwest Action is attached hereto as 

Exhibit "T." 

35. In the Northwest Action, the plaintiffs sought a declaration that the misrepresentations 

alleged were made by the defendants (including Ernst & Young) with knowledge, fraudulently, 

recklessly or negligently. The Statement of Claim made specific allegations of fraud against 
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each of the defendants (including Ernst & Young) at paragraphs 226-228 and allegations of 

knowing, reckless or willfully blind misrepresentations elsewhere. 

36. In December 2011, there was a motion to determine which of the three actions in Ontario 

should be permitted to proceed and which should be stayed. By order dated January 6, 2012, 

attached hereto as Exhibit "U," the Honourable Justice Perell granted carriage to the Ontario 

Plaintiffs. His Honour stayed the Smith Action and the Northwest Action, and appointed Siskinds 

LLP and Koskie Minsky LLP to prosecute the Ontario Action on behalf of the proposed class. 

Following that decision, and pursuant to the Court's order, David Grant was added as a proposed 

representative plaintiff and the scope of the class was expanded to its current scope. 

37. On January 27, 2012, the Washington, DC-based law firm of Cohen Milstein Sellers & 

Toll PLLC ("US Plaintiffs' Counsel") commenced a proposed class action against Sino, Ernst & 

Young LLP, Ernst & Young Global Limited and other defendants in the New York Supreme 

Court (the "US Action"). The US Action was transferred from the New York state court to the 

federal District Court for the Southern District ofNew York in March 2012. 

38. United States securities class actions procedure features a process by which the "lead 

plaintiff'' is selected. On October 18, 2012, US Plaintiffs' Counsel issued the press release 

required by that process. All parties that intended to seek lead plaintiff status were required to 

move the U.S. Court within 60 days (by December 17, 2012). A review of the electronic 

database indicates that David Leapard, IMF Finance SA and Myong Hyon Y oo, represented by 

US Plaintiffs' Counsel, moved for appointment as lead plaintiffs on December 17, 2012. No 

other parties filed motions for appointment as lead plaintiffs by the December 17, 2012 deadline. 
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3 9. By way of Order of the United States District Court Southern District of New York dated 

January 4, 2013, David Leapard, IMF Finance SA and Myong Hyon Yoo were appointed as the 

lead plaintiffs and US Plaintiffs' Counsel as lead counsel to represent the interests of the 

proposed class. The US action is presently ongoing, and asserts claims on behalf of a class of: 

i) all persons or entities who, from March 19, 2007 through August 26, 2011 (the 
"Class Period") purchased the common stock of Sino-Forest on the Over-the
Counter ("OTC") market and who were damaged thereby; and ii) all persons or 
entities who, during the Class Period, purchased debt securities issued by Sino
Forest other than in Canada and who were damaged thereby. 

40. Class Counsel have had numerous interactions with US Plaintiffs' Counsel concerning 

developments in the Canadian and New York litigation. 

41. On April 18, 2012, the plaintiffs filed a Fresh as Amended Statement of Claim, a copy of 

which is attached hereto and marked as Exhibit "V." A Proposed Fresh as Amended Statement 

of Claim was served on the defendants as part of the Ontario Plaintiffs' motion record in support 

of their motion seeking leave under Part XXIII.1 of the Securities Act (the "Leave Motion"). 

Attached and marked as Exhibit "W" is a copy of the Proposed Fresh as Amended Statement of 

Claim. 

PLAINTIFFS' MOTIONS FOR CERTIFICATION AND LEAVE 

42. In March and April 2012, the Ontario Plaintiffs brought (a) a motion for certification of 

the Ontario Action as a class action under the CPA; and (b) a motion for leave to proceed with 

statutory claims under Part XXIII.1 of the Ontario Securities Act (the "OSA"). 

43. The Ontario Plaintiffs filed voluminous motion records in support of their motions, 

comprising evidence from their investigations and expert reports. The motion records included: 

(a) an affidavit of Steven Chandler, a former senior law enforcement official from 

Hong Kong who was involved in investigating Sino in China; 
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(b) an affidavit of Alan Mak, an expert in forensic accounting; 

(c) an affidavit of Dennis Deng, a lawyer qualified to practice m the People's 

Republic of China, and a partner in Dacheng law firm; and 

(d) an affidavit of Carol-Ann Tjon-Pian-Gi, a lawyer qualified to practice in the 

Republic of Suriname. 

44. Justice Perell set a schedule for the proceeding by way of Order dated March 26, 2012. 

The defendants entered into a tolling agreement with the Ontario Plaintiffs and a separate tolling 

agreement was entered into amongst the defendants to deal with any potential claims over or 

third party claims. The tolling agreement between the defendants and the Ontario Plaintiffs was 

made as of March 6, 2012, and suspended the running of time for the purpose of the proposed 

Part XXIII.1 claims of the Ontario Plaintiffs and members of the putative class until February 28, 

2013. Following the CCAA stay of proceedings, a second tolling agreement between these 

parties was made as of May 8, 2012, wherein the parties agreed that the running of time for the 

purpose of the proposed Part XXIII.1 claims of the Ontario Plaintiffs and members of the 

putative class was to be suspended as of March 6, 2012 until the earlier of 12 months following 

the lifting of the CCAA stay or February 1, 2014. This tolling agreement was a result of the 

Ontario Plaintiffs agreeing to consent to the stay order. 

45. The certification and leave motions were scheduled for November 21 to 30, 2012. Those 

motions were not heard in November 2012 as a result of Sino's insolvency. 

SINO'S INSOLVENCY 

46. On March 30, 2012, Sino commenced the Insolvency Proceeding and obtained an order 

for an interim stay of proceedings against the company, its subsidiaries and its directors and 

officers. Pursuant to an order on May 8, 2012, the stay of proceedings was extended to all other 
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defendants in the action, including Ernst & Young. The Ontario Plaintiffs agreed not to oppose 

this order on condition that (a) there was an order permitting a settlement approval hearing and 

certification hearing relating to a settlement with the defendant Poyry (Beijing) Consulting 

Company Limited (described below); and (b) the defendants execute the second tolling 

agreement reflecting the delay caused by the Insolvency Proceeding. The stay of proceedings is 

currently extended through to February 1, 2013. 

4 7. From the outset, it was apparent to counsel to the Ontario Plaintiffs that the Insolvency 

Proceeding presented a material risk to the Ontario Plaintiffs. Namely that in order to effect a 

restructuring that generated as much value as possible for Sino's creditors, there could be a plan 

of arrangement that had the effect of imposing an unfavourable settlement on the Ontario 

Plaintiffs. 

48. Consequently, Class Counsel immediately entered into negotiations with other 

stakeholders in the Insolvency Proceeding, and took a number of steps to vigorously represent 

the interests of the purchasers of Sino's securities. The following were among Class Counsel's 

main objectives: 

(a) Reserving the Ontario Plaintiffs' rights to object to various features of the 

Insolvency Proceeding, so as to generate and/or preserve momentum for the 

Ontario Plaintiffs' claims and positions; 

(b) Ensuring that a Claims Process was established that identified the universe of 

stakeholders having an interest in the Insolvency Proceeding while ensuring the 

recognition of the totality of the representative claim advanced by the Ontario 

Plaintiffs; 

(c) Establishing a process for the mediation in the Insolvency Proceeding through 

which the positions of the various stakeholders would be defined; and 
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(d) Obtaining access to information that would permit Class Counsel to make 

informed recommendations to the Ontario Plaintiffs and the court in connection 

with the terms of any Plan. 

49. To further these objectives, Class Counsel took a number of steps in the Insolvency 

Proceeding, including the following: 

(a) Bringing or appearing in response to the following motions: 

(i) March 30, 2012 - Attending at the initial application regarding CCAA 

protection and sales process for Sino and its subsidiaries, including a stay 

of proceedings against Sino, its subsidiaries and directors and officers; 

(ii) April 13, 2012 - Attending at the Company's motion regarding stay 

extension; 

(iii) April 20, 2012- Bringing a motion regarding advice and direction on the 

CCAA stay and its impact on the pending motions in the Ontario Action; 

(iv) April 20, 2012- Attending at the Company's motion regarding expansion 

of the powers of the Monitor; 

(v) May 8, 2012 - Attending and participating actively m the motion 

regarding a third party stay; 

(vi) May 8, 2012- Bringing a motion regarding Poyry settlement leave; 

(vii) May 14, 2012- Attending and participating in a motion regarding Claims 

Procedure Order, including granting of leave to the Ontario Plaintiffs to 

file a Claim in respect of the substance of the matters set out in the Ontario 

Action on behalf of the proposed Class and the same leave to the Quebec 

Plaintiffs; 

(viii) May 14, 2012- Attending a motion brought by Contrarian, one of Sino's 

noteholders; 

(ix) May 17, 2012- Bringing a motion in the Ontario Action regarding a third

party funding agreement; 
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(x) May 17, 2012- Bringing a motion in the Ontario Action regarding Poyry 

settlement approval; 

(xi) May 31, 2012 - Attending at the Company's motion regarding stay 

extension; 

(xii) June 26, 2012- Attending at the Company's motion regarding the status 

of Shareholder Claims and Related Indemnity Claims under the CCAA; 

(xiii) July 25, 2012 - Precipitating and attending at a motion regarding 

mediation in the CCAA proceedings, which included an order that the 

Ontario Plaintiffs were a party to the mediation; 

(xiv) July 27, 2012- Attending at the Company's motion regarding the status of 

Shareholder Claims and Related Indemnity Claims under the CCAA; 

(xv) July 30, 2012- Bringing a motion regarding document production and a 

data room; 

(xvi) August 31, 2012 -Attending at the Company's motion regarding plan 

filing and meeting Order; 

(xvii) August 31, 2012 - Attending at the Company's motion regarding 

adjournment of Ad Hoc Committee's motion (regarding appointment of 

Representative Plaintiff and leave to vote on Plan of Compromise); 

(xviii) September 28, 2012- Attending at the Company's motion regarding stay 

extension; 

(xix) October 9, 2012- Attending and participating in the Company's motion 

regarding adjournment of the Ad Hoc Committee's motion (regarding 

lifting of the stay against the Third Parties); 

(xx) October 9, 2012 - Attending at the Company's motion regarding stay 

extension; 

(xxi) October 28, 2012 - Bringing a motion to limit the scope of stay to exclude 

to the Third Party Defendants and others; 

(xxii) October 29, 2012- Attending at the Company's motion regarding revised 

noteholder noticing process; 
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November 13, 2012 - Attending an appeal regarding Equity Claims 

decision; and 

November 23, 2012- Attending at the Company's motion regarding stay 

extension; 

(xxv) December 7, 2012- Attending and participating in the motion to sanction 

the Plan; 

(b) almost from the inception of the Insolvency Proceeding, engaging in extensive 

and protracted negotiations with the Ad Hoc Noteholder Group and with Sino 

with respect to the terms of the Plan of Reorganization; 

(c) bringing a motion early in the proceeding seeking various relief challenging the 

framework of the Insolvency Proceeding, such as the appointment of a receiver 

and providing for representation on behalf of the Class Members, and reserving 

all rights with respect to those issues throughout the Insolvency Proceeding; 

(d) supporting a motion for an order increasing the powers of the Monitor to 

administer Sino which took away powers from entrenched management and the 

then-existing board, protecting the assets of the company for all stakeholders and 

ensuring greater transparency and balance in the proceeding; 

(e) negotiating the claims procedure in the Insolvency Proceeding and obtaining the 

right to file a representative claim so as to protect the interests of the putative 

Class; 

(f) obtaining a data room of confidential non-public documents from Sino, which 

related principally to the audits of Sino's financial statements so as to permit the 

Ontario Plaintiffs to negotiate with other stakeholders at the Mediation and 

respond to any plan of arrangement in an informed manner; 

(g) examining all applicable insurance policies and indemnity agreements and 

assessed the capacity to pay of various defendants, including Ernst & Young; 

(h) compelling the attendance of Sino's CEO at a cross-examination and testing his 

evidence in the Insolvency Proceeding; 
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(i) engaging in multiple formal and informal, group and individual mediation and 

negotiation sessions with other stakeholders regarding the Class Members' 

claims, including a court-ordered, 2-day Mediation in September presided over by 

the Honourable Justice Newbould; and 

(j) bringing a motion, in response to the form of the restructuring plan initially filed 

with the court, which the Ontario Plaintiffs deemed to be contrary to their 

interests, challenging various features of the Plan, and seeking the right to vote on 

the Plan, and expressly reserving all of the Ontario Plaintiffs' rights in connection 

with that motion pending the presentation of the plan for sanction by the court, to 

ensure that the plan was in the best interests of the Class Members. 

SETTLEMENT WITH POYRY (BEIJING) 

50. The Ontario Plaintiffs engaged in settlement discussions with Poyry (Beijing) Consulting 

Company Limited ("Poyry (Beijing)"), a defendant in these proceedings, starting in January 

2012. Following arm's-length negotiations, the Ontario Plaintiffs entered into a settlement with 

Poyry (Beijing) in March 2012. In connection with the motion for court approval of the Poyry 

settlement agreement, a notice was disseminated in the form marked and attached hereto as 

Exhibit "X." No one, including any potential Class Member, objected to the settlement with 

Poyry (Beijing) at the motion to approve the settlement. 

51. On September 25, 2012, this action was certified as a class proceeding as against Poyry 

(Beijing) for the purposes of settlement and the Poyry settlement was approved between the 

Class (as defined) and Poyry (Beijing). A copy ofthe certification and settlement approval order 

is attached hereto as Exhibit "Y." 

52. Notice of the certification and Poyry settlement has been given in accordance with the 

order of the Honourable Justice Perell, dated September 25, 2012. A copy of this notice is 

marked and attached hereto as Exhibit "Z." 
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53. The notice states that "IF YOU CHOOSE TO OPT OUT OF THE CLASS, YOU WILL 

BE OPTING OUT OF THE ENTIRE PROCEEDING. THIS MEANS THAT YOU WILL BE 

UNABLE TO PARTICIPATE IN ANY FUTURE SETTLEMENT OR JUDGEMENT 

REACHED WITH OR AGAINST THE REMAINING DEFENDANTS." [emphasis and caps in 

original]. The opt-out deadline is January 15, 2013. 

54. As of this date, I am advised by the administrators that only one retail investor who 

purchased Sino shares during the period of March 19, 2007 through June 2, 2011 has validly 

opted out. That person had purchased 700 Sino shares during that period and explained that he 

opted out because he has closed his LIRA accounts and gave up rights to Scotiabank, and does 

not wish to participate in the class action. There is one other retail investor (who did not submit 

information of the number of shares owned) that submitted invalid documentation, and it is 

possible that he or she purchased securities during the class period. This individual gave no 

reason for the decision to opt-out. 

SETTLEMENT APPROVAL 

Negotiation Process 

55. The negotiations leading to the Ernst & Young Settlement were conducted on an 

adversarial, arm's-length basis. 

56. On July 25, 2012, this Court ordered the various constituencies in the Insolvency 

Proceeding to attend a mediation. A copy of that order is attached hereto as Exhibit "AA." 

57. On September 4 and 5, 2012, the Ontario Plaintiffs attended an all-parties mediation, 

which included Ernst & Young. The mediation was conducted with the assistance of the 

Honourable Justice Newbould, acting as mediator. Extensive mediation briefs were filed by all 

parties. The briefs and the mediation itself set forth the positions of the parties, including Ernst & 
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Young and the plaintiffs. The mediation did not result in a settlement with any of the parties, 

including Ernst & Young, at that time. 

58. It is Class Counsel's opmwn that, gtven the defendants' negotiating stance at the 

mediation, the Ontario Plaintiffs could not have negotiated a significant all-party settlement at 

that mediation. 

59. Following the mediation, settlement discussions continued with the defendants. 

However, those settlement discussions did not come close to bridging the significant difference 

between the positions of the parties. 

60. In mid-October 2012, the Ontario Plaintiffs began bilateral discussions with Ernst & 

Young. Several offers were exchanged between the Ontario Plaintiffs and Ernst & Young over a 

number of weeks. Those discussions did not result in a settlement at that time. 

61. On October 18, 2012, the Honourable Justice Morawetz issued an endorsement 

scheduling the Company's motion to sanction the Plan for December 7 and 10, 2012. Attached 

hereto as Exhibit "BB" is a copy of the Endorsement of the Honourable Justice Morawetz dated 

October 18,2012. 

62. The Ontario Plaintiffs brought a motion returnable October 28, 2012 to have the scope of 

stay limited to exclude the Third Party Defendants, including Ernst & Young, and certain other 

parties. By way of Endorsement dated November 6, 2012, the Honourable Justice Morawetz 

denied the relief sought by the Ontario Plaintiffs to allow the parties to focus on the Plan and the 

CCAA proceedings. Justice Morawetz held that the motion could and should be re-evaluated 

following the sanction hearing, and in any event no later than December 10, 2012. Attached 
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hereto as Exhibit "CC" is copy of the Endorsement of the Honourable Justice Morawetz dated 

November 6, 2012. 

63. In late November Ernst & Young and the Ontario Plaintiffs agreed to further formal 

mediation. 

64. On November 27, 2012, Clifford Lax, Q.C. conducted a mediation between Ernst & 

Young and the Ontario Plaintiffs. The parties exchanged mediation briefs in advance of the 

mediation which were, in the main, the briefs previously filed for the September mediation. At 

the conclusion of the day, the parties had made progress, but a resolution had not been reached. 

The parties reconvened the next day and did reach agreement on quantum, but continued to 

aggressively negotiate other terms of the Minutes of Settlement until the early morning of 

November 29. At 4 a.m. on November 29, the parties took a four-hour break, and then came 

back to discuss the terms of the Minutes of Settlement which were finalized in the evening of 

November 29. The discussions were protracted and challenging. 

65. The mediation session resulted in the Ernst & Young Settlement, which conditions 

include court approval of the Ernst & Young Settlement, and the Ernst & Young Release. 

Following satisfaction of all conditions precedent as set out in the Minutes of Settlement, Ernst 

& Young agreed to pay CAD$117,000,000. 

66. The Minutes of Settlement reflect that Ernst & Young would not have entered into the 

settlement agreement with the Ontario Plaintiffs (and would not have offered the large 

Settlement Amount) but for the CCAA proceedings. Paragraph 10 and Schedule B of the 

Minutes of Settlement make it clear that the parties intend the settlement to be approved in the 
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Sino CCAA proceedings and that it is conditional upon the full and final release of Ernst & 

Young by order of the CCAA court. 

67. Paragraph 11 and Schedule B of the Minutes of Settlement make it clear that the 

settlement is conditional upon obtaining orders in the CCAA proceedings and in the United States 

Bankruptcy Court resolving all claims against Ernst & Young in relation to Sino. 

68. The framework of the Ernst & Young Settlement, as contemplated by the Minutes of 

Settlement, is contained in the Plan at Article 11.1, and includes the framework for the Ernst & 

Young Release. 

69. A similar framework for Named Third Party Defendants, including the Underwriters and 

BDO, is contained at Article 11.2 of the Plan. The Ernst & Young Settlement was the template 

for the framework for the Named Third Party Defendant settlement provisions. 

70. Article 11.2 in respect of Named Third Party Defendants provides the Ontario Plaintiffs 

(and the Underwriters and BDO) with the ability to complete further settlements within the 

context of the CCAA proceedings, subject to further court approval. Such settlements could have 

the benefit of a full release for the Underwriters or BDO, if ordered by the Court, and would 

likely result in those parties paying a premium for settlement to resolve all claims against them, 

to the benefit of the Class. 

71. Ernst & Young and the Ontario Plaintiffs supported the Plan on the basis ofthe inclusion 

of the framework for the Ernst & Young Settlement and the Ernst & Young Release in the Plan. 

Ernst & Young, as a creditor of Sino, voted in favour of the Plan. Ernst & Young and the 

Ontario Plaintiffs supported the Plan at the sanction hearing. 
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THE ONTARIO PLAINTIFFS SUPPORT THE SETTLEMENT 

72. The Ontario Plaintiffs are: 

(a) The trustees of the Labourers' Pension Fund of Central and Eastern Canada 

("Labourers Fund"). The Labourers Fund is a multi-employer pension plan 

providing benefits for employees working in the construction industry. The 

trustees of the Labourers Fund manage more than $2.5 billion of assets. During 

the period from March 19, 2007 to June 2, 2011 the Labourers Fund purchased 

360,700 Sino common shares. Most of those shares were purchased in the 

secondary market over the TSX. The Labourers Fund also purchased Sino 

common shares pursuant to a prospectus that Sino issued during the Class Period. 

As at the day before the issuance of the Muddy Waters report, the Labourers Fund 

held a total of 128,700 Sino shares. The Labourers Fund is a long-standing client 

ofKoskie Minsky LLP; 

(b) The trustees of the International Union of Operating Engineers ("OE Fund"). The 

OE Fund is a multi-employer pension plan providing pension benefits for 

operating engineers in Ontario. The trustees of the OE Fund manage 

approximately $1.5 billion of assets. The OE Fund purchased 465,130 Sino 

common shares over the TSX during the Class Period, and held 436,300 such 

shares at the day before the issuance of the Muddy Waters report. The OE Fund is 

a long-standing client of Koskie Minsky LLP; 

(c) Sjunde AP-Fonden ("APT'), the Swedish National Pension Fund. AP7 manages 

billions of dollars in assets. AP7 purchased 139,398 common shares over the 

TSX during the Class Period, and held all of those shares as at the day before the 

issuance ofthe Muddy Waters report; 

(d) David Grant, an individual resident in Calgary, Alberta. During the Class Period, 

he purchased 100 of the Sino 6.25% Guaranteed Senior Notes due 2017 pursuant 

to an offering memorandum. Mr. Grant continued to hold these notes as at the 

day before the issuance of the Muddy Waters report; and 
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(e) Robert Wong, an individual residing in Kincardine, Ontario. Mr. Wong 

purchased hundreds of thousands Sino shares from 2002 (when he first became a 

Sino shareholder) through June 2011. During the Class Period, he purchased 

896,400 Sino common shares in the secondary market over the TSX and 30,000 

shares pursuant to a prospectus that Sino issued during the Class Period, for a 

total of 926,400 shares. Mr. Wong continued to hold 518,700 Sino common 

shares at the day before the issuance of the Muddy Waters report. 

73. Collectively, the Ontario Plaintiffs owned 1,223,098 Sino common shares at the day 

before the issuance of the Muddy Waters report, and those shares had a market value 

immediately prior to the issuance of the Muddy Waters report of approximately $23.3 million. 

74. I am advised by Jonathan Ptak of Koskie Minsky that the trustees ofthe Labourers Fund 

and the OE Fund are extremely pleased with the settlement with Ernst & Young and have 

instructed Class Counsel to seek approval of the Ernst & Young Settlement. I am advised by 

Dimitri Lascaris that Robert Wong, David Grant and AP7 are also very pleased with the 

settlement and have instructed Class Counsel to seek approval of the Ernst & Young Settlement. 

75. In addition, I am advised by Mr. Lascaris that the proposed settlement with Ernst & 

Young is supported by the institutions that were the two largest shareholders of Sino, namely, 

New York-based Paulson & Co. Inc. ("Paulson") and Arizona-based Davis Selected Advisers LP 

("Davis"). Paulson and Davis, respectively, owned approximately 14.1 %and 12.6% of Sino's 

outstanding common shares prior to the issuance of the Muddy Waters report, representing in 

aggregate a market value of more than $1.1 billion. 

76. Class Counsel have been retained by Davis. Mr. Lascaris advises me that, since the 

commencement of the class action, he has had numerous and extensive discussions with 

responsible officials of both Davis and Paulson in regard to the progress generally of the class 
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action and the Insolvency Proceeding, and in regard in particular to negotiations with Ernst & 

Young and the terms of and rationale for the settlement. 

FACTORS CONSIDERED IN ASSESSING THE FAIRNESS AND REASONABLENESS OF 
THE SETTLEMENT 

Experience of Class Counsel 

77. Siskinds LLP and Koskie Minsky LLP both have extensive experience litigating and 

resolving complex class action litigation similar to this case. In addition, Kessler Topaz Meltzer 

and Check LLP, counsel to AP7, are one of the leading U.S. class action firms with particular 

expertise in securities class actions. 

78. Siskinds acted for the plaintiffs in the first action certified as a class proceeding under the 

CPA, Bendall v McGhan Medical Corp (1993), 14 OR (3d) 734 (Gen Div). Since that time, 

Siskinds has been lead or co-lead counsel to the plaintiffs in well over 100 class proceedings and 

has successfully resolved over 60 such proceedings, in areas such as securities, competition 

(price-fixing), product liability (particularly with respect to pharmaceuticals and medical 

products), the environment and consumer claims. 

79. To the date of this affidavit, Siskinds has had approximately 20 securities class actions 

and 2 derivative proceeding settlements approved by courts, including most recently the 

SunOpta, CV Technologies, Bear Lake Gold, PetroKazakhstan, Gildan Activewear, Canadian 

Superior Energy, Redline Communications, Gammon Gold, and Arctic Glacier securities class 

action settlements. 

80. Koskie Minsky has prosecuted class actions at all levels of court in Ontario as well as 

before the Supreme Court of Canada, and has been responsible for shaping class actions law 

through leading cases including Cloud v The Attorney General of Canada, Pearson v !nco Ltd, 

Caputo v Imperial Tobacco, and Markson v MBNA Canada Bank. Koskie Minsky has 
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prosecuted actions for securities fraud, pension fund and investment claims, intellectual property 

violations, environmental damage and residential school abuse, among others. 

81. Koskie Minsky has acted for shareholders in securities class actions, including Lawrence 

v Atlas Cold Storage Holdings Inc, Toevs v Yorkton, and Frohlinger v Norte! Networks Corp. 

82. Paliare Roland has appeared as counsel in many CCAA restructuring proceedings, and 

has acted for a variety of stakeholders in those proceedings, including stakeholders acting in 

representative capacities. Past engagements include, among others, advising and appearing on 

behalf of a number of institutional and other investors including various dissident noteholders in 

connection with the restructuring of Canada's non-bank asset backed commercial paper market, 

advising and appearing on behalf of the Superintendent of Financial Services in his capacity as 

administrator of Ontario's Pension Benefits Guarantee Fund in connection with the restructuring 

ofNortel Networks Corporation and its global subsidiaries, advising and appearing on behalf of 

the United Steelworkers in connection with the Stelco restructuring, as well as in connection 

with the restructuring of a variety of other steel mills, pulp mills, and manufacturing facilities 

across Ontario, and advising and appearing on behalf of the Air Line Pilots Association in 

connection with the restructuring of Air Canada. Paliare Roland also appeared as counsel to the 

committee of non-unionized Quebec employees in the restructuring of Fraser Papers, and, most 

recently, as counsel to a committee of former employees in the Cinram restructuring. 

83. As of December 14, 2012, Class Counsel, together with Paliare Roland, in aggregate had 

more than $5,701,546.50 in time and $950,205.51 in disbursements for a total of $6,651,752.01, 

exclusive of applicable taxes. 
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84. As a result of Class Counsel's involvement in other cases, we have gained considerable 

experience in the settlement mechanics and imperatives, damages methodologies, and risks 

associated with this type of litigation. 

85. Class Counsel recommend the approval of the Ernst & Young Settlement. In our view, 

its terms, including the consideration available to the Class, are fair and reasonable in the 

circumstances. The Ernst & Young Settlement delivers a substantial, immediate benefit to Class 

Members on claims that faced significant risks. 

86. I explain below our rationale for recommending to the Ontario Plaintiffs, and to this 

Court, the compromise of the claims advanced against Ernst & Young in this action. 

Information supporting settlement 

87. In assessing our clients' position and the proposed settlement, we had access to and 

considered the following sources of information: 

(a) all of Sino's public disclosure documents and other publicly available information 

with respect to Sino; 

(b) the available trading data for Sino's securities; 

(c) non-public documents uploaded by Sino into the data-room established in the 

Insolvency Proceeding for purposes of the global mediation, which included the 

documents listed at Schedule "A" to the July 30, 2012 Order of Justice Morawetz, 

which is marked and attached hereto as Exhibit "DD"; 

(d) Ernst & Young LLP' s responsive insurance policies; 

(e) the input and opinions of our accounting experts, insolvency law experts, and 

insurance coverage experts; 
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(f) the input and opinion of Frank C. Torchio, the President of Forensic Economics, 

Inc., who has consulted or given independent damage opinions in securities fraud 

lawsuits for over 20 years. 

(g) the Statement of Allegations issued against Sino and certain officers and directors 

by the OSC, dated May 22, 2012, marked and attached hereto as Exhibit "EE"; 

(h) the mediation briefs provided by the parties at the global mediation in September, 

2012 and by Ernst & Young LLP at the mediation in November, 2012; and 

(i) input from experienced U.S. securities counsel, Kessler Topaz Meltzer & Check, 

LLP, and discussions with US Plaintiffs' Counsel. 

88. On December 3, 2012, after the Ontario Plaintiffs had entered into the Ernst & Young 

Settlement and on the day of the creditors vote on the Plan, the OSC issued a Statement of 

Allegations against Ernst & Young relating to the matter of Sino, which is marked and attached 

hereto as Exhibit "FF." Although Class Counsel's recommendation and the Ontario Plaintiffs' 

approval of the Ernst & Young Settlement were grounded on numerous factors, the OSC 

Statement of Allegations against Ernst & Young provided further insight about the risks 

associated with litigating the claims as against Ernst & Young going forward. As explained 

below, the OSC Statement of Allegation has since become a further factor, alongside the other 

documents listed above and the considerations explained below, for Class Counsel to now 

recommend the approval of the Ernst & Young Settlement. 

89. In our view, Class Counsel had more than adequate information available from which to 

make an appropriate recommendation concerning the resolution of the claims as against Ernst & 

Young. 

90. It has always been Class Counsel's view that the claims against Ernst & Young have 

merit. However, a number of factors in this case presented a significant risk to the ultimate 
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success and recovery from Ernst & Young. These risks weighed in favour of settlement with 

Ernst & Young. It is Class Counsel's view that this Ernst & Young Settlement (and the Ernst & 

Young Release) are fair and reasonable and in the best interests of the Class. Class Counsel's 

assessment of the Ernst & Young Settlement and our recommendation of it rest primarily on the 

following factors, in addition to the general risks of proceeding with complex litigation. 

Recoverable damages could be far lower than actual damages 

91. The Class asserts the following causes of action as against Ernst & Young: 

(a) statutory liability in respect of primary market share purchaser claims pursuant to 

s 130 ofthe OSA; 

(b) statutory liability m respect of secondary market share purchaser and note 

purchaser claims pursuant to Part XXIII. I of the OSA; and 

(c) common law claims for negligent misrepresentation, negligence simpliciter and 

knowing or willfully blind misrepresentation for all purchasers of Sino securities. 

92. These claims, if entirely successful, could result in an award for significant damages 

against all defendants. I have reviewed various expert reports by Mr. Torchio regarding damages 

in this action. Mr. Torchio is the President of Forensic Economics, Inc., and has consulted or 

given independent opinions in securities fraud lawsuits for over 20 years. 

93. We were guided by the advice Mr. Torchio, but were also cognizant that it is common for 

defendants to produce opinions which make different assumptions and put forth lower damages 

figures. Indeed, in the course of settlement discussions in this case, Ernst & Young and other 

defendants insisted that far more conservative damages figures would be appropriate. 
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94. It is also important to recognize that Mr. Torchio opines on the total estimated damages. 

His opinions are based in large part on trading models and various assumptions, the results of 

which could vary from the actual trading patterns of the Class Members. 

95. The damages alleged are for all losses suffered, including those attributable to Sino and 

the defendant directors and officers. Following the CCAA Proceedings, only the assets of certain 

of the defendants (Chan, Poon and Horsley) and the Director and Officer insurance proceeds 

following major draw-downs and hold-backs, are available to the Ontario Plaintiffs in respect of 

those claims. 

96. Further, as part of the Plan, the Ontario Plaintiffs negotiated a cap of CAD$150,000,000 

for claims by noteholders in the various class actions indemnifiable by the Company, including 

claims by the Third Party Defendants, including Ernst & Young, for indemnification in respect 

of any noteholder claims against them (the "Noteholder Class Action Cap"). The Company 

admitted all claims for indemnification of the Third Party Defendants, including Ernst & Young, 

for the purposes of the N oteholder Class Action Cap. Ernst & Young waived all distribution to it 

under the Plan in return for the inclusion of Article 11.1 in the Plan. Therefore, the maximum 

that may be recovered by all noteholders with regard to indemnifiable claims in all of the class 

actions against all defendants in the aggregate is CAD$150,000,000. 

97. Moreover, the actual damages to be paid may only be for claims filed. For a variety of 

reasons, less than 100% of the Class Members generally file claims. Although claim rates vary 

from case to case, it is never the case in a matter of this nature that all Class Members file claims. 

Therefore actual payable damages could be some portion Mr. Torchio's figures if the matter 

proceeded to trial and the defendants succeeded in establishing that damages should be based 

only on claims filed. 
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98. Finally, and most significantly, irrespective of the scale of actual damages, the legal 

impediments to recovery for the claims against Ernst & Young weigh strongly in our 

recommendation of the Ernst & Young Settlement. In essence, while the damages alleged are in 

the billions of dollars, recovery against Ernst & Young may be less than the Settlement Amount 

if certain of Ernst & Young's defences and arguments are successful at trial. 

Statutory claims on behalf of primary market share and note purchasers 

99. The Ontario Action advances claims against Ernst & Young under s 130 of the OSA. 

Although no Statements of Defence have been delivered in the Ontario Action, the Ontario 

Plaintiffs understand that Ernst & Young denies that: (i) its auditors' reports contain the 

misrepresentation alleged; (ii) Sino's financial statements on which Ernst & Young opined were 

not GAAP-compliant; and (iii) Ernst & Young's audit work was not GAAS-compliant. 

100. The Ontario Plaintiffs would be put to the proof that the auditors' reports contained the 

misrepresentations alleged. The Ontario Plaintiffs also understand that Ernst & Young asserts a 

due diligence defence under ss130(3) and (4) of the OSA. The Ontario Plaintiffs also understand 

that Ernst & Young takes issue with the damages calculations by Mr. Torchio. The damages for 

these claims are limited in the aggregate to approximately $77.8 million. 

101. However, recovery from Ernst & Young could be smaller. It is very likely that if Ernst & 

Young is found liable, responsibility would also be borne by Sino, its officers and directors, 

BDO Limited, and, notably, the Underwriters. Although liability under section 138 of the OSA 

is joint and several, Ernst & Young would be able to claim contribution from the other co-

defendants found responsible for the misconduct. Ernst & Young waives this right to 

contribution as part of the Ernst & Young Settlement. The Settlement Fund provides certainty of 

the amount to be paid by Ernst & Young to the Class. 
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102. It should be noted that the Ontario Action advances claims pursuant to s 130.1 ofthe OSA 

against Sino for misrepresentations in the offering memoranda that Sino issued during the Class 

Period. However, the OSA does not provide for a statutory right of action relating to the offering 

memoranda in respect of any other defendant, including Ernst & Young, a fact that Class 

Counsel have taken into account in recommending the Ernst & Young Settlement. 

Common law claims: auditors' duty and standard of care 

1 03. The Ontario Action has asserted common law claims on behalf of secondary market share 

purchasers against Ernst & Young for negligent misrepresentation, negligence simpliciter and 

knowing or willfully blind misrepresentation. 

104. As stated above, the Ontario Plaintiffs understand that Ernst & Young denies these 

claims. 

105. A significant hurdle faced by the Class in asserting these claims is establishing that Ernst 

& Young, as auditor of Sino's financial statements, owed a duty of care to the Class. The 

Supreme Court of Canada held in Herculei that the auditor in that case owed no duty of care to 

the shareholders of a corporation that it had audited. While Class Counsel believe that Hercules 

is distinguishable, a significant risk exists that a court would rely on the reasoning in Hercules 

and find that Ernst & Young did not owe a duty of care to the Class, thereby defeating the 

common law claims based on negligence against Ernst & Young. 

106. Moreover, even if the Class is able to establish that Ernst & Young owed a duty of care to 

shareholders, there remains the possibility that we will be unable to prove that Ernst & Young 

breached the standard of care. Within the settlement context and on a privileged basis, Ernst & 

2 Hercules Managements Ltdv Ernst & Young, [1997] 2 SCR 165 ("Hercules"). 
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Young has provided Class Counsel with the opinion of an auditing expert, who opines that Ernst 

& Young complied with Generally Accepted Auditing Standards ("GAAS") and was not 

negligent in the preparation of its 2010 audit report (Ernst & Young's counsel have advised us 

that, as of the date hereof, it expects to receive similar opinions with respect to audit reports for 

prior years, if necessary). 

107. We anticipate that Ernst & Young will argue that it was itself the victim of a fraud by 

Sino's management, and appropriately relied on other experts during the conduct of its audits, 

including a major Chinese law firm, and the valuation reports of Poyry (Beijing) and its affiliate 

entities. In its Statement of Allegations against Sino and certain of its former senior officers, 

staff of the OSC allege that Sino's auditors, including Ernst & Young, were not made aware of 

Sino's alleged falsified contracts. 

108. Ernst & Young could also argue, and a court could find, that a negligence claim requires 

a showing of reliance by each individual class member. Depending on the process a court 

adopts, this may require active participation by Class Members in the litigation. The need to 

actively participate, and to prove reliance, is likely to reduce the total judgment ultimately 

rendered against Ernst & Young in this class proceeding and increase the length, complexity and 

cost of the proceedings. 

109. Finally, to the extent proof of individual reliance is required as an element of these 

common law claims, it was by no means certain that a court would grant class certification in 

respect of these claims. Recent authority has been divided on this issue, and without doubt the 

certification order would be appealed by the losing party. 
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Part XXIII. I liability limits 

110. The Class asserts statutory secondary market misrepresentation claims against Ernst & 

Young under Part XXIII. I of the OSA. The Ontario Plaintiffs understand that Ernst & Young 

denies these claims. The Ontario Plaintiffs understand that Ernst & Young asserts a reasonable 

investigation defence pursuant to s 138.4(6) of the OSA. The Ontario Plaintiffs also understand 

that Ernst & Young takes issue with the quantification of damages. Further, the Ontario 

Plaintiffs understand that it is Ernst & Young's position that s 138.7(1) of the OSA could limit 

recoverable damages to the fees that Ernst & Young earned while auditing Sino, being in the 

range of $4-$8.5 million. In other words, even though the damages of these secondary market 

purchasers is over $3 billion, the OSA could restrict recovery for the Part XXIII. I claims to a 

relatively tiny amount. 

111. The only exception to this potentially paltry recovery would be for the Ontario Plaintiffs 

to prove that Ernst & Young knowingly made the alleged misrepresentations. This could be a 

challenging standard to meet, one which Ernst & Young denies and which Ernst & Young asserts 

requires proof of fraud. 

112. Class Counsel's view that establishing knowledge will be challenging is bolstered by the 

recent Statement of Allegations against Ernst & Young released by the OSC, more than 15 

months after the cease-trade order. The OSC's Statement of Allegations does not include any 

allegations that amount to knowledge of or recklessness with regards to a representation. 

Claims on behalf of purchasers of notes 
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113. The Ontario Action also advances common law claims against Ernst & Young on behalf 

of note purchasers (debt securities purchased pursuant to an offering memorandum).3 Class 

Counsel are mindful that there are challenges to the prosecution of these claims in the 

circumstance of this case. 

114. Recovery on behalf of noteholders in the class actions is limited, with respect to 

indemnifiable claims, by virtue of the Plan to a total of CAD$150,000,000, for both primary and 

secondary market purchasers, and as against all defendants. 

115. Certification of the common law claims relating to Sino notes remains subject to certain 

risks, including those described above in respect of common law claims on behalf of 

shareholders. These claims are also subject to a number of unique defenses. For example, the 

trust indentures governing Sino notes restrict the right of individual noteholders to assert claims 

in relation to their notes. As such, the Ontario Plaintiffs understand that Ernst & Young may 

assert that anyone who is not a current noteholder, even if they sold their notes only recently, has 

no right of action. The defendants assert that those former noteholders transferred all of their 

rights in the notes, including any right to sue for misrepresentations. Further, to allow the 

common law claims may violate the rule against double proof; the claimants cannot sue both for 

trading losses and under the note covenants. 

116. Ernst & Young has also raised the argument that the current noteholders have chosen to 

recover from Sino's assets pursuant to the CCAA Plan of Arrangement, and that any other 

remedy would amount to double recovery. 

3 As noted, the OSA does not provide for a statutory right of action against Ernst & Young in 
relation to the alleged misrepresentations in the offering memoranda by way of which the notes 
were distributed. 
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117. In assessing the noteholders' common law claims in the context of the settlement, Class 

Counsel have been cognizant of such risks and uncertainties. 

Ernst & Young LLP's Insurance 

118. Taking into account the available insurance and annual revenues ofthe firm, it is the view 

of plaintiffs' counsel that the amount of damages estimated by the plaintiffs' expert would not 

reasonably be recoverable against an organization such as Ernst & Young LLP. 

Other Auditor Settlements in Securities Class Actions 

119. Attached as Exhibit "GG" is a list titled "Top 50 Accounting Malpractice Settlements" 

prepared by Audit Analytics, an independent research provider focused on the accounting, 

insurance, regulatory, legal and investment communities. 

120. Based on our assessment of the Audit Analytics document and other information 

available in the public domain, the Settlement Amount would represent the largest securities 

class action settlement paid by defendants involving a Canadian issuer, the shares of which were 

not listed on a U.S. stock exchange. Before this settlement, the largest such settlement was in the 

YBM Magnex case where the defendants collectively paid $85 million to settle the action, which 

claimed $875 million in damages, on a global basis. 

121. Based on our assessment of the Audit Analytics document and other information 

available in the public domain, the Settlement Amount would also be the largest settlement paid 

by a Canadian auditing firm in a securities class action lawsuit. Previously, the largest recovery 

to shareholders by a Canadian auditing firm was a US$50.5 million settlement paid by the 

Canadian branch ofDeloitte & Touche in In Re Philip Services Corp Securities Litigation. 
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122. Based on our assessment of the Audit Analytics document and other information 

available in the public domain, the Settlement Amount ranks as the fifth largest settlement paid 

by an auditing firm worldwide in a securities class action. 

123. The other class action settlements were: i) the $335 million payment to Cendant 

shareholders in December 1999; ii) the $225 million payment to Tyco shareholders in November 

2007; iii) the $210 million payment to Adelphia shareholders in August 2007; and iv) the $125 

million payment to Rite Aid shareholders in March 2003. 

124. The remaining settlements on the Audit Analytics list that rank above the Ernst & Young 

settlement relate to payments made by auditing firms to government regulators or the auditors' 

clients, or relate to non-securities litigation. 

CONCLUSION 

125. In light of all of the above considerations, it is Class Counsel's opinion that the Ernst & 

Young Settlement and Settlement Amount are fair and reasonable to the Class. Class Counsel 

have no hesitation in recommending to the Court that it approve this settlement. 

SWORN before me at the City of ) 
Toronto, in the Province of Ontario, ) 
this lOth d , 2013. ) 

) 

A-~~ ~ 
_/=--------------) 

) 
) 

A Commissioner, etc. 
L<'t.Ac.- # b'2-3 \\ t3> 

66



The Trustees of the Labourers' Pension Fund Sino-Forest Corporation, et al. 
of Central and Eastern Canada, et al. and 

Plaintiffs Defendants 

1997789.2 

Court File No: CV -11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

Proceedings Under the Class Proceedings Act, 1992 

Proceeding commenced at Toronto 

AFFIDAVIT OF CHARLES M. WRIGHT 

KOSKIE MINSKY LLP 
900-20 Queen Street West 
Box 52 
Toronto, ON M5H 3R3 

Kirk M. Baert (LSUC#: 309420) 
Tel: 416.595.2117 
Fax: 416.204.2889 
Jonathan Bida (LSUC#: 542110) 
Tel: 416.595.2072 
Fax: 416.204.2907 

SISKINDS LLP 
680 Waterloo Street 
P.O. Box 2520 
London, ON N6A 3V8 

A. Dimitri Lascaris (LSUC#: 50074A) 
Tel: 519.660.7844 
Fax: 519.660.7845 

Lawyers for the Plaintiffs 

67



This is Exhibit "A" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013 

A'~ 
(/ 

A Commissioner, etc. 

68



BE TWEEN: 

IN THE MATTER OF 
SINO-FOREST CORPORATION 

The Trustees of the Labourers' Pension Fund of Central and Eastern Canada, 
The Trustees of the International Union of Operating Engineers Local 793 Pension Plan for 

Operating Engineers in Ontario, Sjunde AP-Fonden, David Grant, Robert Wong, Guining Liu, 
and any other proposed representative plaintiffs in Ontario Superior Court Action No. CV -11-

4 31153-00CP and in Quebec Superior Court No. 200-06-00013 2-111, 

in their personal and proposed representative capacities (the "Plaintiffs") 

-and-

Ernst & Young LLP, on behalf of itself and Ernst & Young Global Limited and all member firms 
thereof ("EY", together with the Plaintiffs the "Parties") 

MINUTES OF SETTLEMENT 

1. These Minutes of Settlement represent the agreement between the Plaintiffs and EY 
reached on November 28, 2012 to resolve in accordance with the terms more particularly 
set out herein the actions, causes of action, claims and/or demands, on all counts 
howsoever arising and in all jurisdictions, made against EY or which could have been 
made concerning any claims related to Sino-Forest Corporation and its affiliates and 
subsidiaries, whether or not captured by the "Class" or the "Class Period", as variously 
defined, including the actions (the "Actions") listed on Schedule "A" hereto (the 
"Claims"); 

2. The terms ofthese Minutes of Settlement are binding on the Parties; 

3. These Minutes of Settlement are and shall remain confidential, and neither party shall 
publicly disclose or include in a court filing the terms hereof without the prior written 
consent of the other; 

4. EY makes no admissions of liability and waives no defences available to it with respect 
to the Claims or otherwise; 

5. A settlement amount of CDN $117,000,000 (the "Settlement Fund") shall be paid by EY 
in accordance with the applicable orders of the courts (Ontario Superior Court of Justice, 
Ontario Superior Court of Justice Commercial List (supervising CCAA judge), Province 
of Quebec Superior Court, United States District Court and the United States Bankruptcy 
Court) ("Courts") on the Effective Date (save for any amounts payable in advance of the 
Effective Date as set out in paragraph 7), being the date that all requisite approvals and 
orders are obtained from the Courts and are final and non-appealable; 
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6. The Settlement Fund represents the full monetary contribution or payment of any kind to 
be made by EY in settlement of the Claims, inclusive of claims, costs, interest, legal fees, 
taxes (inclusive of any GST, HST, or any other taxes which may be payable in respect of 
this settlement), any payments to Claims Funding International, all costs associated with 
the distribution of benefits, all costs of any necessary notice, all costs associated with the 
administration of the settlement and any other monetary costs or amounts associated with 
the settlement or otherwise; 

7. No payment of the Settlement Fund shall be made by EY until all conditions herein and 
set out in Schedule B hereto have been met. However, with respect to notice and 
administration costs which are incurred in advance of the Effective Date, as a result of an 
Order of the Court, the Plaintiffs will incur and pay such costs up to $200,000 (the 
''Initial Plaintiffs Costs"), which costs are to be immediately reimbursed from the 
Settlement Fund after the Effective Date. EY will incur and pay such notice and 
administration costs which are incurred in advance of the Effective Date, as a result of an 
Order of the Court, over and above the Initial Plaintiffs Costs up to a further $200,000 
(the "Initial EY Costs"). The Initial EY Costs shall be deducted from the amount of the 
Settlement Fund payable to the Plaintiffs. Should any costs in excess of the cumulative 
amount of the Initial Plaintiffs Costs and the Initial EY Costs, being a total of $400,000, 
in respect of notice and administration be incurred prior to the Effective Date, as a result 
of an Order of the Court, such amounts are to be borne equally between the Plaintiffs and 
EY, which amounts are to be reimbursed or deducted as the case may be from the 
Settlement Fund, on the terms set out above in this section. Should the settlement not 
proceed, the Parties shall bear their respective costs paid to that time; 

8. No further proceedings shall be commenced or continued by the Plaintiffs or their 
counsel against EY in respect of any Claims, other than as necessary to complete the 
settlement herein; 

9. The Plaintiffs agree not to claim from the non-settling defendants in the Actions, that 
portion of any damages that corresponds to the proportionate share of liability of EY, 
proven at trial or otherwise, such that EY is not further exposed to the Claims; 

10. It is the intention of the Parties that this settlement shall be approved and implemented in 
the Sino-Forest Corporation CCAA proceedings. The settlement shall be conditional 
upon full and final releases and claims bar orders in favour of EY and which satisfy and 
extinguish all Claims against EY, and without opt-outs, and as contemplated by the 
additional terms attached hereto as Schedule B hereto and incorporated as part of these 
Minutes of Settlement; 

11. This settlement is conditional upon obtaining appropriate orders from the Ontario 
Superior Court of Justice Commercial List (supervising CCAA judge) and the United 
States Bankruptcy Court that provide that the payment of the Settlement Fund is in full 
satisfaction of any and all claims that could be brought in connection with the claims of 
any security holder or creditor of Sino-Forest Corporation, including claims over for 
contribution and indemnity or otherwise, howsoever arising in Canada and the United 
States; 
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12. The releases in the Sino-Forest Corporation CCAA proceedings shall include Ernst & 
Young LLP (Canada) and Ernst & Young Global Limited and all member firms thereof, 
and all present and former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers and successors, administrators, heirs and assigns 
of each, but does not include any non-settling defendants in the Actions or their 
respective present or former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers or successors, administrators, heirs and assigns of 
each in their capacity as officers or directors of Sino-Forest Corporation ("EY Global"). 
The releases to be provided to EY by the Plaintiffs shall include EY Global and will 
release all Claims of the Plaintiffs' counsels' clients in all jurisdictions; 

13. It is the intention of the Parties that the Settlement Fund shall be distributed in a claims 
process satisfactory to the CCAA Court, with a prior claims bar order; 

14. The Parties shall use all reasonable efforts to obtain all Court approvals and/or orders 
necessary for the implementation of these Minutes of Settlement, including an order in 
the CCAA proceedings granting the plaintiffs appropriate representative status to effect 
the terms herein; 

15. Ifthe settlement between the Parties or any terms hereof are not approved by order(s) of 
the applicable Courts fulfilling all conditions precedent in paragraph 10 hereto the 
settlement between the Parties and these Minutes of Settlement are null and void; 

16. These terms shall be further reduced to a written agreement reflecting the terms of the 
agreement between the Parties hereto with such additional terms agreed to by the Parties 
consistent herewith or as agreed to give efficacy in Quebec and the United States. Should 
the Parties be unable to agree on the form of written agreement, the Parties agree to 
appoint Clifford Lax as mediator/arbitrator to assist the Parties and his decision as 
arbitrator shall be final and binding on the Parties, in accordance with the terms herein 
but subject to the terms of Schedule B hereof, and not subject to appeal; 

17. The Parties will agree on a level of disclosure by EY for the purposes of reasonably 
assisting in the approval process of the applicable Courts, consistent with the Parties' 
obligations under the relevant class proceedings legislation. Should the Parties be unable 
to agree on the level of disclosure after good faith efforts to do so, the Parties agree to 
appoint Clifford Lax as mediator to assist the Parties. If the Parties after mediation are 
still unable to reach an agreement, then either Party may terminate the settlement; 

18. Pending the implementation of this settlement, including the distribution of the 
Settlement Fund, EY shall advise the plaintiffs of any agreements reached by it with the 
Ad Hoc Committee of Noteholders, Sino-Forest, the Litigation Trustee, or counsel or 
representatives of any of these parties, to pay any monetary consideration to any of them. 

SIGNATURE LINES ON NEXT PAGE 
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Lawyers for the Plaintiffs 
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Lawyers for the Plaintiffs 
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SCHEDULE"A" 

1. The Trustees of The Labourers' Pension Fund of Central and Eastern Canada, et al. v. 
Sino-Forest Corporation, et al., Ontario Superior Court of Justice, Court File No. CV-11-
431153-00CP 

2. Guining Liu v. Sino-Forest Corporation, et al., Province of Quebec Superior Court, File 
No. 200-06-000132-111 

3. David Leapard, et al. v. Allen T.Y. Chan, et al., United States New York Southern 
District Court, Case Number 1:2012-cv-01726-VM 

t 
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SCHEDULE "B" 

Terms and Conditions of any Ernst & Young LLP (Settlement with Class Action Plaintiffs 

A settlement unilaterally with E& Y will be conditional upon such settlement being made 
to a resolution that: 

a) is a settlement of all Claims, proceedings and potential claims against E&Y in all 
jurisdictions; 

b) reflects approval of appropriate Courts in relevant jurisdictions as described below; 
and 

c) accordingly must reflect the following elements in a form satisfactory to E&Y in its 
sole discretion, without which E& Y is at liberty to reject the settlement at any time: 

I. Court Proceedings 

(A) CCAA 

(i) Plan of Arrangement (in form consented to); 

(ii) Final Sanction Order; 

(iii) Both Plan and Sanction Order to include: 

(a) a release of E&Y, and all affiliate firms, partners, staff, 
agents and assigns for any and all Claims (including cross
claims and third-party claims), and 

(b) a claims bar (must expressly exclude all claims against all 
P6yry entities). 

(B) Ontario Class Action 

(i) Final Order approving settlement containing satisfactory Pieringer 
terms and structure and dismissing action; 

(ii) i) above requires: 

(a) certification for settlement purposes with i) class definition 
agreeable to E&Y; ii) notice in all relevant jursidictions 
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(including Canada, U.S., Hong Kong, Singapore and PRC); 
and iii) opt-out threshold agreeable to E&Y; 

(b) fairness hearing having been held to result in (i). 

(C) Quebec Class Action 

(i) Final order approving settlement containing satisfactory Pieringer 
terms and structure and dismissing action; 

(ii) certification and settlement approval as in (B). 

(D) U.S. Proceedings including Class Action 

(i) Final order approving settlement containing satisfactory Pieringer 
terms and structure and dismissing action; 

(ii) certification and settlement approval as in (B). 

(iii) Undertaking of Company (Applicant) to bring Chapter 15 
proceeding to enforce Canadian CCAA order; 

(iv) final U.S. order, in compliance with U.S. laws, recognizing CCAA 
order. 

II. Releases and Undertakings 

(A) Full and Final Release and Claims Bar in both CCAA Plan and final 
Sanction Order; 

(B) Full and Final Release from Ontario Class Action Representative Plaintiffs 
on their own behalf and in their representative capacities, including an 
agreement not to consult or cooperate with any other party in advancing 
Claims against E& Y; 

(C) Full and Final Release from Company, directors and officers, noteholders 
and others on satisfactory Pieringer terms and language; 

(D) Agreement from Ontario class counsel and from noteholders' counsel to 
not act for or consult with or assist any plaintiff/representative 
plaintiff/claimant in respect of any Claim or potential Claim against E&Y 
in any jurisdiction; 

(E) Full and Final Release from Quebec Class Action Representative Plaintiffs 
on their own behalf and in their representative capacities, including an 
agreement not to consult or cooperate with any other party in advancing 
Claims against E& Y; 
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(F) Agreement from Quebec class counsel to not act for or consult with or 
assist any plaintiff/representative plaintiff in any jurisdiction; 

(G) Full and Final Release from U.S. Class Action Representative Plaintiffs on 
their own behalf and in their representative capacities including an 
agreement not to consult or cooperate with any other party advancing 
Claims against E& Y; and 

(H) Agreement from U.S. class counsel to not act for or consult with or assist 
any plaintiff/representative plaintiff/claimant in respect of any Claim or 
potential Claim against E&Y in any jurisdiction. · 
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ORDER 

THIS MOTION made by the Ad Hoc Committee of Purchasers of the Applicant's 

Securities, including the plaintiffs in the action commenced against Sino-Forest Corporation 

("Sino-Forest") in the Ontario Superior Court of Justice, bearing (Toronto) Court File No. 

CV-11-431153-00CP (the "Ontario Plaintiffs" and the "Ontario Class Action", respectively), 

in their own and proposed representative capacities, for an order giving effect to the Ernst & 

Young Release and the Ernst & Young Settlement (as defined in the Plan of Compromise and 

Reorganization of the Applicant under the Companies' Creditors Arrangement Act ("CCAA") 

dated December 3, 2012 (the "Plan") and as provided for in section 11.1 of the Plan, such 

Plan having been approved by this Honourable Court by Order dated December 10, 2012 (the 

"Sanction Order")), was heard this day at the Court House, 330 University Avenue, Toronto, 

Ontario. 

WHEREAS the Ontario Plaintiffs and Ernst & Young (as defined in the Plan) entered 

into Minutes of Settlement dated November 29,2012. 

AND WHEREAS this Honourable Court issued the Sanction Order containing the 

framework and providing for the implementation of the Ernst & Young Settlement and the 

Ernst & Young Release, upon further notice and approval; 

AND WHEREAS the Supervising CCAA Judge in this proceeding was designated on 

December 13, 2012 by Regional Senior Justice Then to hear this motion for settlement 

approval pursuant to both the CCAA and the Class Proceedings Act, 1992; 

AND WHEREAS this Honourable Court approved the form of notice and the plan for 

distribution of the notice to any Person with an Ernst & Young Claim, as defined in the Plan, 

of this settlement approval motion by Order dated December 21, 2012 (the "Notice Order"); 

AND ON READING the Ontario Plaintiffs' Motion Record, including the affidavits 

of Charles Wright, counsel to the plaintiffs, and the exhibits thereto, and of [•], and the 

exhibits thereto, and on reading the • Report of FTI Consulting Canada Inc., in its capacity as 

Monitor of the Applicants (in such capacity, the "Monitor") dated • including any notices of 
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objection received, and on hearing the submissions of counsel for the Ontario Plaintiffs, Ernst 

& Young LLP, the Ad Hoc Committee of Sino-Forest Noteholders and the Applicant and 

those other parties present, no one appearing for any other party although duly served as 

appears from the affidavit of service of • sworn •, 2013 and such other notice as required by 

the Notice Order, 

Sufficiency of Service and Definitions 

1. THIS COURT ORDERS that the time for service and manner of service of the Notice of 

Motion and the Motion Record and the • Report of the Monitor on any Person are, 

respectively, hereby abridged and validated, and any further service thereof is hereby 

dispensed with so that this Motion is properly returnable today in both proceedings set out 

in the styles of cause hereof. 

2. THIS COURT ORDERS that capitalized terms not otherwise defined in this order shall 

have the meanings attributed to those terms in the Plan. 

3. THIS COURT FINDS that all applicable parties have adhered to, and acted in 

accordance with, the Notice Order and that the procedures provided in the Notice Order 

have provided good and sufficient notice of the hearing of this Motion, and that all 

Persons shall be and are hereby forever barred from objecting to the Ernst & Young 

Settlement or the Ernst & Young Release. 

Representation 

4. THIS COURT ORDERS that Ontario Plaintiffs are hereby recognized and appointed as 

representatives on behalf of those Persons described in Appendix "A" hereto 

(collectively, the "Securities Claimants") in these insolvency proceedings in respect of the 

Applicant (the "CCAA Proceedings") and in the Ontario Class Action, including for the 

purposes of and as contemplated by section 11.1 of the Plan, and more particularly the 

Ernst & Young Settlement and the Ernst & Young Release. 

5. THIS COURT ORDERS that Koskie Minsky LLP, Siskinds LLP and Paliare Roland 

Rosenberg Rothstein LLP are hereby recognized and appointed as counsel for the 
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Securities Claimants for all purposes in these proceedings and as contemplated by section 

11.1 of the Plan, and more particularly the Ernst & Young Settlement and the Ernst & 

Young Release ("CCAA Representative Counsel"). 

6. THIS COURT ORDERS that the steps taken by CCAA Representative Counsel pursuant 

to the Orders of this Court dated May 8, 2012 (the "Claims Procedure Order") and July 

25, 2012 (the "Mediation Order") are hereby validated as of the date thereof and that 

CCAA Representative Counsel is and was authorized to negotiate and support the Plan on 

behalf of the Securities Claimants, to negotiate the Ernst & Settlement, to bring this 

motion before this Honourable Court to approve the Ernst & Young Settlement and to 

take any other necessary steps to effectuate the Ernst & Young Settlement, including 

bringing any necessary motion before the court, and as contemplated by section 11.1 of 

the Plan. 

Approval of the Settlement & Release 

7. THIS COURT ORDERS that the Ernst & Young Settlement is fair and reasonable in all 

the circumstances and for the purposes of both proceedings. 

8. THIS COURT ORDERS that the Ernst & Young Settlement and the Ernst & Young 

Release be and hereby are approved for all purposes and as contemplated by s. 11.1 of the 

Plan and paragraph 40 of the Sanction Order and shall be implemented in accordance with 

its terms, this Order, the Plan and the Sanction Order. 

9. THIS COURT ORDERS that this Order, the Ernst & Young Settlement and the Ernst & 

Young Release are binding upon each and every Person or entity having an Ernst & 

Young Claim, including those Persons who are under disability, and any requirements of 

rules 7.04(1) and 7.08(4) of the Rules of Civil Procedure, R.R.O. 1990, Reg. 194 are 

dispensed with in respect of the Ontario Class Action. 

Payment, Release, Discharge and Channelling 

10. THIS COURT ORDERS that upon satisfaction of the conditions specified in section 

ll.l(a) ofthe Plan, Ernst & Young shall pay CDN $117,000,000 (the "Settlement Fund") 
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into the Settlement Trust (as defined in paragraph 16 below) less any amounts paid in 

advance as set out in paragraph 15 of this order or the Notice Order. 

11. THIS COURT ORDERS that upon 

a. the granting of final orders under Chapter 15 of the United States 

Bankruptcy Code recognizing and enforcing the Sanction Order and this 

order in the United States and the expiry or exhaustion of any appeal rights 

from such recognition and enforcement; 

b. confirmation to the Monitor in writing by Ernst & Young of the fulfillment 

of all conditions precedent in the Ernst & Young Settlement and the 

fulfillment by the Ontario Plaintiffs of all of their obligations thereunder; 

c. the Sanction Order and this order being final orders and not subject to 

further appeal or challenge; and 

d. Ernst & Young making the payment contemplated by paragraph 1 0 above, 

the Monitor is authorized and directed to deliver to Ernst & Young the Monitor's Ernst & 

Young Settlement Certificate and the Monitor shall file the Monitor's Ernst & Young 

Settlement Certificate with this Court after delivery of such certificate to Ernst & Young. 

12. THIS COURT ORDERS that pursuant to the provisions of section 11.1(b) of the Plan, 

on the Ernst & Young Settlement Date, 

a. all Ernst & Young Claims, including but not limited to the claims of the 

Securities Claimants, shall be fully, finally, irrevocably and forever 

compromised, released, discharged, cancelled, barred and deemed satisfied 

and extinguished as against Ernst & Young in accordance with section 

11.1 (b) of the Plan; 

b. section 7.3 of the Plan shall apply to Ernst & Young and the Ernst & 

Young Claims mutatis mutandis; 
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c. none of the plaintiffs in the Class Actions shall be permitted to claim from 

any of the other defendants that portion of any damages that corresponds 

with the liability of Ernst & Young, proven at trial or otherwise, that is the 

subject of the Ernst & Young Settlement ("Ernst & Young's Proportionate 

Liability"); 

d. Ernst & Young shall have no obligation to participate in and shall not be 

compelled to participate in any disputes about the allocation of the 

Settlement Fund from the Settlement Trust and any and all Ernst & Young 

Claims shall be irrevocably channeled to the Settlement Fund held in the 

Settlement Trust in accordance with paragraphs 16 and 17 of this order and 

the Claims and Distribution Protocol and forever discharged and released 

against Ernst & Young in accordance with paragraph 12(a) of this order, 

regardless of whether the Claims and Distribution Protocol is finalized as at 

the Ernst & Young Settlement Date; 

e. all Class Actions, as defined in the Plan, including the Ontario Class 

Action shall be permanently stayed as against Ernst & Young; and 

f. the Ontario Class Action shall be dismissed against Ernst & Young. 

13. THIS COURT ORDERS that on the Ernst & Young Settlement Date, any and all claims 

which Ernst & Young may have had against any other defendant in the Ontario Class 

Action, or against any other defendant in any Class Actions in a jurisdiction in which this 

order has been recognized by a court of competent jurisdiction, any other defendant's 

insurers or any other Persons who may claim over against the other defendants or the 

other defendants' insurers, in respect of contribution, indemnity or other claims over 

which relate to the allegations made in the Class Actions, are hereby fully, finally, 

irrevocably and forever compromised, released, discharged, cancelled, barred and deemed 

satisfied and extinguished (save and except for those claims in the Ontario Class Action as 

against Poyry Beijing Consulting Company Limited which were dealt with in the Order of 

Justice Perell J. dated September 25, 2012 in the Ontario Class Action). 
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14. THIS COURT ORDERS that nothing in this order shall fetter the discretion of any court 

to determine Ernst & Young's Proportionate Liability at the trial or other disposition of an 

action for the purposes of paragraph 12( c) above, whether or not Ernst & Young appears 

at the trial or other disposition (which Ernst & Young has no obligation to do) and Ernst 

& Young's Proportionate Liability shall be determined as if Ernst & Young were a party 

to the action and any determination by the court in respect of Ernst & Young's 

Proportionate Liability shall only apply in that action to the proportionate liability of the 

remaining defendants in those proceedings and shall not be binding on Ernst & Young for 

any purpose whatsoever and shall not constitute a finding against Ernst & Young for any 

purpose in any other proceeding. 

15. THIS COURT ORDERS that the Ontario Plaintiffs shall incur and pay notice and 

administration costs that are incurred in advance of the Ernst & Young Settlement Date, as 

a result of an order of this Honourable Court, up to a maximum of the first $200,000 

thereof (the "Initial Plaintiffs' Costs"), which costs are to be immediately reimbursed from 

the Settlement Fund after the Ernst & Young Settlement Date. Ernst & Young shall incur 

and pay such notice and administration costs which are incurred in advance of the Ernst & 

Young Settlement Date, as a result of an order of this Honourable Court, over and above 

the Initial Plaintiffs' Costs up to a maximum of a further $200,000 (the "Initial Ernst & 

Young Costs"). Should any costs in excess of the cumulative amount of the Initial 

Plaintiffs' Costs and the Initial Ernst & Young Costs, being a total of $400,000, in respect 

of notice and administration as ordered by this Honourable Court be incurred prior to the 

Ernst & Young Settlement Date, such amounts are to be borne equally between the 

Ontario Plaintiffs and Ernst & Young. All amounts paid by the Ontario Plaintiffs and 

Ernst & Young as provided herein are to be deducted from or reimbursed from the 

Settlement Fund after the Ernst & Young Settlement Date. Should the settlement not 

proceed, the Ontario Plaintiffs and Ernst & Young shall each bear their respective costs 

paid to that time. 
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Establishment of the Settlement Trust 

16. THIS COURT ORDERS that a trust (the "Settlement Trust") as required by s. 11.1 of 

the Plan shall be established under which a claims administrator, to be appointed by 

CCAA Representative Counsel with the consent of the Monitor or with approval of the 

court, shall be the trustee for the purpose of holding and distributing the Settlement Fund 

and administering the Settlement Trust. 

17. THIS COURT ORDERS that after payment of class counsel fees, disbursements and 

taxes (including, without limitation, notice and administration costs and payments to 

Claims Funding International) and upon the approval of a Claims and Distribution 

Protocol, defined below, the entire balance of the Settlement Fund shall, subject to 

paragraph 18 below, be distributed to or for the benefit of the Securities Claimants for 

their claims against Ernst & Young, in accordance with a process for allocation and 

distribution among Securities Claimants, such process to be established by CCAA 

Representative Counsel and approved by further order of this court (the "Claims and 

Distribution Protocol"). 

18. Notwithstanding paragraph 17 above, the following Securities Claimants shall not be 

entitled to any allocation or distribution of the Settlement Fund: any Person or entity that 

is as at the date of this order a named defendant to any of the Class Actions (as defined in 

the Plan, and their past and present subsidiaries, affiliates, officers, directors, senior 

employees, partners, legal representatives, heirs, predecessors, successors and assigns, and 

any individual who is a member of the immediate family of the following Persons: Allen 

T.Y, Chan a.k.a. Tak Yuen Chan, W. Judson Martin, Kai Kit Poon, David J. Horsley, 

William E. Ardell, James P. Boland, James M.E. Hyde, Edmund Mak, Simon Murray, 

Peter Wang, Garry J. West, Albert Ip, Alfred C.T. Hung, George Ho and Simon Yeung. 

19. THIS COURT ORDERS that the fees and costs of the claims administrator and CCAA 

Representative Counsel shall be paid out of the Settlement Trust, and for such purpose, 

the claims administrator and the CCAA Representative Counsel may apply to the court to 

fix such fees and costs in accordance with the laws of Ontario governing the payment of 

counsel's fees and costs in class proceedings. 

85



- 9 -

Recognition, Enforcement and Further Assistance 

20. THIS COURT ORDERS that the CCAA Court will retain an ongoing supervisory role 

for the purposes of implementing, administering and enforcing the Ernst & Young 

Settlement and the Ernst & Young Release and matters related to the Settlement Trust 

including any disputes about the allocation of the Settlement Fund from the Settlement 

Trust. Any disputes arising with respect to the performance or effect of, or any other 

aspect of, the Ernst & Young Settlement and the Ernst & Young Release shall be 

determined by the court, and that, except with leave of the court first obtained, no Person 

or party shall commence or continue any proceeding or enforcement process in any other 

court or tribunal, with respect to the performance or effect of, or any other aspect of the 

Ernst & Young Settlement and the Ernst & Young Release. 

21. THIS COURT ORDERS that the Ontario Plaintiffs and Ernst & Young with the 

assistance of the Monitor, and the Applicant (if prior to the Implementation Date), shall 

use all reasonable efforts to obtain all court approvals and orders necessary for the 

implementation of the Ernst & Young Settlement and the Ernst & Young Release and 

shall take such additional steps and execute such additional agreements and documents as 

may be necessary or desirable for the completion of the transactions contemplated by the 

Ernst & Young Settlement, the Ernst & Young Release and this order. 

22. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal, 

regulatory or administrative body having jurisdiction in Canada or the United States or 

elsewhere, to give effect to this order and to assist the Applicant, the Monitor, the CCAA 

Representative Counsel and Ernst & Young LLP and their respective agents in carrying 

out the terms of this order. All courts, tribunals, regulatory and administrative bodies are 

hereby respectfully requested to make such orders and to provide such assistance to the 

Applicant, the Monitor as an officer of this Court, the CCAA Representative Counsel and 

Ernst &Young LLP, as may be necessary or desirable to give effect to this order, to grant 

representative status to the Monitor in any foreign proceeding, or to assist the Applicant, 

the Monitor, the CCAA Representative Counsel and Ernst & Young LLP and their 

respective agents in carrying out the terms of this order. 
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23. THIS COURT ORDERS that each of the Applicant, the Monitor, CCAA Representative 

Counsel and Ernst & Young LLP be at liberty and is hereby authorized and empowered to 

apply to any court, tribunal, regulatory or administrative body, wherever located, for the 

recognition of this order, or any further order as may be required, and for assistance in 

carrying out the terms of such orders. 

24. THIS COURT ORDERS that the running of time for the purposes of the Ernst & Young 

Claims asserted in the Ontario Class Action, including statutory claims for which the 

Ontario Plaintiffs have sought leave pursuant to Part XXIII.l of the OSA and the 

concordant provisions of the securities legislation in all other provinces and territories of 

Canada, shall be suspended as of the date of this order until further order of this CCAA 

Court. 

25. THIS COURT ORDERS that in the event that the Ernst & Young Settlement is not 

completed in accordance with its terms, the Ernst & Young Settlement and paragraphs 7-

14 and 16-19 of this order shall become null and void and are without prejudice to the 

rights of the parties in the Ontario Class Action or in any proceedings and any agreement 

between the parties incorporated into this order shall be deemed in the Ontario Class 

Action and in any proceedings to have been made without prejudice. 

Morawetz, J. 
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APPENDIX "A" TO SETTLEMENT APPROVAL ORDER 
DEFINITION OF SECURITIES CLAIMANTS 

"Securities Claimants" are all Persons and entities, wherever they may reside, who 

acquired any securities of Sino-Forest Corporation including securities acquired in the 

primary, secondary and over-the-counter markets. 

For the purpose of the foregoing, 

"Securities" means common shares, notes or other securities defined in the Securities 

Act, R.S.O. 1990, c. S.S, as amended. 
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ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

Proceeding commenced at Toronto 

ORDER 
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THIS MOTION made by the Ad Hoc Committee of Purchasers of the Applicant's 
Securities, including the plaintiffs in the action commenced against Sino-Forest Corporation 
("Sino-Forest") in the Ontario Superior Court of Justice, bearing (Toronto) Court File No. CV-
11-431153-00CP (the "Ontario Plaintiffs" and the "Ontario Class Action", respectively), in their 
own and proposed representative capacities, for an order providing for the preservation and 
production of certain documents in the possession of Ernst & Young LLP. 

WHEREAS the Ontario Plaintiffs and Ernst & Young (as defined in the Plan) entered 
into Minutes of Settlement dated November 29,2012. 

AND WHEREAS this Honourable Court issued the Sanction Order containing the 
framework and providing for the implementation of the Ernst & Young Settlement and the Ernst 
& Young Release, upon further notice and approval; 

AND WHEREAS the Supervising CCAA Judge in this proceeding was designated on 
December 13, 2012 by Regional Senior Justice Then to hear this motion for settlement approval 
pursuant to both the CCAA and the Class Proceedings Act, 1992; 

AND WHEREAS this Honourable Court approved the form of notice and the plan for 
distribution of the notice to any Person with an Ernst & Young Claim, as defined in the Plan, of 
this settlement approval motion by Order dated December 21, 2012 (the "Notice Order"); 

AND WHEREAS this Honourable Court approved the Ernst & Young Settlement and 
the Ernst & Young Release, as defined in the Plan, including the bar orders sought by Order 
dated February 4, 2013 (the "Settlement Order"); 

AND WHEREAS paragraph 12( c) of the Settlement Order provides that none of the 
plaintiffs in the Class Actions, as defined in the Settlement Order, shall be permitted to claim 
from any of the other defendants that portion of any damages that corresponds with the liability 
of Ernst & Young, proven at trial or otherwise, that is the subject of the Ernst & Young 
Settlement. 

AND ON READING the Ontario Plaintiffs' Motion Record, including the affidavits of 
Charles Wright, counsel to the plaintiffs, and the exhibits thereto, and of [e], and the exhibits 
thereto, and on reading the • Report ofFTI Consulting Canada Inc., in its capacity as Monitor of 
the Applicants (in such capacity, the "Monitor") dated • including any notices of objection 
received, and on hearing the submissions of counsel for the Ontario Plaintiffs, Ernst & Young 
LLP, the Ad Hoc Committee of Sino-Forest Noteholders and the Applicant and those other 
parties present, no one appearing for any other party although duly served as appears from the 
affidavit of service of • sworn •, 2013 and such other notice as required by the Notice Order, 

1. THIS COURT ORDERS that the time for service and manner of service of the Notice of 

Motion and the Motion Record and the • Report of the Monitor on any Person are, 

respectively, hereby abridged and validated, and any further service thereof is hereby 
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dispensed with so that this Motion is properly returnable today in both proceedings set out in 

the styles of cause hereof. 

2. THIS COURT ORDERS that capitalized terms not otherwise defined in this order shall 

have the meanings attributed to those terms in the Plan. 

3. THIS COURT ORDERS that for the purposes of paragraph 12(c) in the Settlement Order 

and commencing on the Ernst & Young Settlement Date, Ernst & Young and all other parties 

to the Ontario Action shall be bound by the terms of the Production Protocol attached to this 

Order as Appendix "A". 

4. THIS COURT ORDERS that the document production as set out in the Production Protocol 

shall proceed pursuant to an agreement between the parties to the Ontario Class Action and 

Ernst & Young in respect of a discovery plan pursuant to Rule 29.1.03(1) of the Rules of 

Civil Procedure, or failing such agreement, a further order of the court in respect of a 

discovery plan. 
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APPENDIX "A" 
PRODUCTION PROTOCOL 

This documents production protocol is intended to describe the process for obtaining production 

of documents from Ernst & Young LLP ("Ernst & Young") in Ontario Superior Court of Justice, 

Court File No. CV -11-431153CP ("the Action"). The protocol assumes that the Ernst & Young 

Settlement and Ernst & Young Release will have been approved by the courts, including the bar 

orders sought, and confirmation to the Monitor in writing by Ernst & Young of the fulfillment of 

all conditions precedent in the Ernst & Young Settlement and the fulfillment by the Ontario 

Class Action Plaintiffs of all of their obligations thereunder, and, where necessary, upon the 

recognition of these matters by appropriate courts in other jurisdictions. 

Ernst & Young has confirmed that to the best of its knowledge documents related to Sino-Forest 

Corporation and its subsidiaries ("Sino-Forest") in its power, possession and control have been 

preserved in response to a document preservation memorandum dated June 9, 2011 and will 

continue to be preserved until the Action has been finally resolved. 

After the close of pleadings and following production of documents by the parties (not including 

Ernst & Young) to the Action and following delivery of affidavits of documents by the parties 

(not including Ernst & Young) to the Action, and in accordance with the timetable set out in the 

Discovery Plan (referenced in paragraph 3 below): 

1) Ernst & Young will identify and produce its working papers related to the 

quarterly and annual audit work performed for and in respect of Sino-Forest 

Corporation and its subsidiaries relevant to the Action, as determined by reference 

to the pleadings in the Action, subject to privilege and other confidentiality 

claims; 

2) The working papers referred to in paragraph ( 1) hereof shall be made available for 

inspection and, if requested, copies shall be produced; 

3) Ernst & Young shall be consulted about the proposed schedule for production and 

discovery with respect to productions pursuant to this protocol before the 
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finalization of the Discovery Plan pursuant to Rules 29 .1.03(1) of the Rules of 

Civil Procedure. Ernst & Young shall thereafter make documents available for 

inspection in accordance with the established schedule. Any dispute with respect 

to the schedule as it affects Ernst & Young may be referred to the Ontario 

Superior Court pursuant to paragraph 9 hereof; 

4) Ernst & Young shall be provided notice of all motions affecting Ernst & Young, 

including but not limited to any motion in respect of this Production Protocol; 

5) The parties to the Action will be permitted to access the aforementioned 

categories of documents for an agreed duration during which any such party may 

request copies of them; 

6) Ernst & Young will arrange for copies of the documents to be made and thereafter 

provided to, not only the party to the Action requesting copies of the documents, 

but also every other party to the Action. In the case of documents that are now in 

electronic form, production of such documents will be by electronic copies; 

7) Any party to the Action that requests copies of documents pursuant to paragraphs 

2 and 5 hereof agrees to pay all reasonable expenses relating to the copying or 

scanning of the requested documents incurred by the Non-Parties (including the 

costs incurred as a result of Ernst & Young retaining a third party vendor for such 

copying or scanning) for both the party requesting the documents and all other 

parties to the Action who are entitled to receive a duplicate copy, subject to the 

rights of the parties to the Action to recover the same from the other parties to the 

Action as costs in the Action. Nothing in this paragraph is intended to prevent the 

parties to the Action from allocating the costs referred to among themselves in 

any way they agree is appropriate; 

8) All other costs of Ernst & Young relating to the preparation for inspection and the 

production of documents shall be in the discretion of the Court pursuant to rule 

30.10 of the Rules of Civil Procedure and s. 131 of the Courts of Justice Act and 
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Ernst & Young or any party to the Action may refer the issue of the responsibility 

for payment of such costs to the Court pursuant to paragraph 9 hereof; 

9) The parties to the Action and Ernst & Young may enlist the assistance of the 

Ontario Superior Court, in case managing or resolving any issues that may arise 

during implementation of the abovementioned document production protocol, 

including the application and/or waiver of privilege and the responsibility for 

costs incurred by Ernst & Young referred to in paragraph 8 hereof; 

1 0) The deemed undertaking, as described in Rule 30.1 of the Rules of Civil 

Procedure shall apply to all documents made available for inspection or produced 

by Ernst & Young; 

11) Nothing in this document protocol waives or prejudices the rights that the parties 

to the Action and Ernst & Young might have pursuant to Rules 30.1 0, 31.10 and 

53.07 of the Rules of Civil Procedure and section 131 of the Courts of Justice Act 

(Ontario). 
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This is Exhibit "C" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 101

h day of January, 
2013 

A Commissioner, etc. 
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PLAN OF COMPROMISE AND REORGANIZATION 

WHEREAS Sino-Forest Corporation ("SFC") is insolvent; 

AND WHEREAS, on March 30, 2012 (the "Filing Date"), the Honourable Justice Morawetz of 
the Ontario Superior Court of Justice (Commercial List) (the "Court") granted an initial Order in 
respect ofSFC (as such Order may be amended, restated or varied from time to time, the "Initial 
Order") pursuant to the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-36, as 
amended (the "CCAA") and the Canada Business Corporation Act, R.S.C. 1985, c. C-44, as 
amended (the "CBCA''); 

AND WHEREAS, on August 31, 2012, the Court granted a Plan Filing and Meeting Order (as 
such Order may be amended, restated or varied from time to time, the "Meeting Order") 
pursuant to which, among other things, SFC was authorized to file this plan of compromise and 
reorganization and to convene a meeting of affected creditors to consider and vote on this plan of 
compromise and reorganization. 

NOW THEREFORE, SFC hereby proposes this plan of compromise and reorganization 
pursuant to the CCAA and CBCA. 

1.1 Definitions 

ARTICLE 1 
INTERPRETATION 

In the Plan, unless otherwise stated or unless the subject matter or context otherwise 
requires: 

"2013 Note Indenture" means the indenture dated as of July 23, 2008, by and between SFC, the 
entities listed as subsidiary guarantors therein, and The Bank ofNew York Mellon, as trustee, as 
amended, modified or supplemented. 

"2014 Note Indenture" means the indenture dated as of July 27, 2009, by and between SFC, the 
entities listed as subsidiary guarantors therein, and Law Debenture Trust Company ofNew York, 
as trustee, as amended, modified or supplemented. 

"2016 Note Indenture" means the indenture dated as of December 17, 2009, by and between 
SFC, the entities listed as subsidiary guarantors therein, and The Bank ofNew York Mellon, as 
trustee, as amended, modified or supplemented. 

"20 17 Note Indenture" means the indenture dated as of October 21, 20 10, by and between SFC, 
the entities listed as subsidiary guarantors therein, and Law Debenture Trust Company of New 
York, as trustee, as amended, modified or supplemented. 

"2013 Notes" means the aggregate principal amount of US$345,000,000 of 5.00% Convertible 
Senior Notes Due 2013 issued pursuant to the 2013 Note Indenture. 

103



- 5 -

"2014 Notes" means the aggregate principal amount of US$399,517,000 of 10.25% Guaranteed 
Senior Notes Due 2014 issued pursuant to the 20 14 Note Indenture. 

"2016 Notes" means the aggregate principal amount of US$460,000,000 of 4.25% Convertible 
Senior Notes Due 2016 issued pursuant to the 2016 Note Indenture. 

"2017 Notes" means the aggregate principal amount of US$600,000,000 of 6.25% Guaranteed 
Senior Notes Due 2017 issued pursuant to the 2017 Note Indenture. 

"Accrued Interest" means, in respect of any series of Notes, all accrued and unpaid interest on 
such Notes, at the regular rates provided in the applicable Note Indentures, up to and including 
the Filing Date. 

"Administration Charge" has the meaning ascribed thereto in the Initial Order. 

"Administration Charge Reserve" means the cash reserve to be established by SFC on the Plan 
Implementation Date in the amount of $500,000 or such other amount as agreed to by the 
Monitor and the Initial Consenting Noteholders, which cash reserve: (i) shall be maintained and 
administered by the Monitor, in trust, for the purpose of paying any amounts secured by the 
Administration Charge; and (ii) upon the termination of the Administration Charge pursuant to 
the Plan, shall stand in place of the Administration Charge as security for the payment of any 
amounts secured by the Administration Charge. 

"Affected Claim" means any Claim, D&O Claim or D&O Indemnity Claim that is not: an 
Unaffected Claim; a Section 5.1(2) D&O Claim; a Conspiracy Claim; a Continuing Other D&O 
Claim; a Non-Released D&O Claim; or a Subsidiary Intercompany Claim, and "Affected Claim" 
includes any Class Action Indemnity Claim. For greater certainty, all of the following are 
Affected Claims: Affected Creditor Claims; Equity Claims; Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims); and Class Action Indemnity 
Claims. 

"Affected Creditor" means a Person with an Affected Creditor Claim, but only with respect to 
and to the extent of such Affected Creditor Claim. 

"Affected Creditor Claim" means any Ordinary Affected Creditor Claim or Noteholder Claim. 

"Affected Creditors Class" has the meaning ascribed thereto in section 3.2(a) hereof. 

"Affected Creditors Equity Sub-Pool" means an amount ofNewco Shares representing 92.5% 
of the Newco Equity Pool. 

"Alternative Sale Transaction" has the meaning ascribed thereto in section 10.1 hereof. 

"Alternative Sale Transaction Consideration" has the meaning ascribed thereto in section 10.1 
hereof 

"Applicable Law" means any applicable law, statute, order, decree, consent decree, judgment, 
rule, regulation, ordinance or other pronouncement having the effect of law whether in Canada, 
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the United States, Hong Kong, the PRC or any other country, or any domestic or foreign state, 
county, province, city or other political subdivision or of any Governmental Entity. 

"Auditors" means the former auditors ofSFC that are named as defendants to the Class Actions 
Claims, including for greater certainty Ernst & Young LLP and BDO Limited. 

"Barbados Loans" means the aggregate amount outstanding at the date hereof pursuant to three 
loans made by SFC Barbados to SFC in the amounts ofUS$65,997,468.10 on February 1, 2011, 
US$59,000,000 on June 7, 2011 and US$176,000,000 on June 7, 2011. 

"Barbados Property" has the meaning ascribed thereto in section 6.40) hereof. 

"BIA'' means the Bankruptcy and Insolvency Act, R. S.C. 1985, c. B-3. 

"Business Day" means a day, other than Saturday, Sunday or a statutory holiday, on which 
banks are generally open for business in Toronto, Ontario. 

"Canadian Tax Act" means the Income Tax Act (Canada) and the Income Tax Regulations, in 
each case as amended from time to time. 

"Causes of Action" means any and all claims, actions, causes of action, demands, counterclaims, 
suits, rights, entitlements, litigation, arbitration, proceeding, hearing, complaint, debt, obligation, 
sums of money, accounts, covenants, damages, judgments, orders, including for injunctive relief 
or specific performance and compliance orders, expenses, executions, Encumbrances and other 
recoveries of whatever nature that any Person may be entitled to assert in law, equity or 
otherwise, whether known or unknown, foreseen or unforeseen, reduced to judgment or not 
reduced to judgment, liquidated or unliquidated, contingent or non-contingent, matured or 
unmatured, disputed or undisputed, secured or unsecured, assertable directly, indirectly or 
derivatively, existing or hereafter arising and whether pertaining to events occurring before, on 
or after the Filing Date. 

"CBCA" has the meaning ascribed thereto in the recitals. 

"CCAA" has the meaning ascribed thereto in the recitals. 

"CCAA Proceeding" means the proceeding commenced by SFC under the CCAA on the Filing 
Date in the Ontario Superior Court ofJustice (Commercial List) under court file number CV-12-
9667-00CL. 

"Charges" means the Administration Charge and the Directors' Charge. 

"Claim" means any right or claim of any Person that may be asserted or made against SFC, in 
whole or in part, whether or not asserted or made, in connection with any indebtedness, liability 
or obligation of any kind whatsoever, and any interest accrued thereon or costs payable in respect 
thereof, including by reason of the commission of a tort (intentional or unintentional), by reason 
of any breach of contract or other agreement (oral or written), by reason of any breach of duty 
(including any legal, statutory, equitable or fiduciary duty) or by reason of any right of 
ownership of or title to property or assets or right to a trust or deemed trust (statutory, express, 
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implied, resulting, constructive or otherwise), and whether or not any indebtedness, liability or 
obligation is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, 
unmatured, disputed, undisputed, legal, equitable, secured, unsecured, present or future, known 
or unknown, by guarantee, surety or otherwise, and whether or not any right or claim is 
executory or anticipatory in nature, including any right or ability of any Person (including any 
Directors or Officers of SFC or any of the Subsidiaries) to advance a claim for contribution or 
indemnity or otherwise with respect to any matter, action, cause or chose in action, whether 
existing at present or commenced in the future, which indebtedness, liability or obligation, and 
any interest accrued thereon or costs payable in respect thereof (A) is based in whole or in part 
on facts prior to the Filing Date, (B) relates to a time period prior to the Filing Date, or (C) is a 
right or claim of any kind that would be a claim provable against SFC in bankruptcy within the 
meaning of the BIA had SFC become bankrupt on the Filing Date, or is an Equity Claim, a 
Noteholder Class Action Claim against SFC, a Class Action Indemnity Claim against SFC, a 
Restructuring Claim or a Lien Claim, provided, however, that "Claim" shall not include a D&O 
Claim or a D&O Indemnity Claim. 

"Claims Bar Date" has the meaning ascribed thereto in the Claims Procedure Order. 

"Claims Procedure" means the procedure established for determining the amount and status of 
Claims, D&O Claims and D&O Indemnity Claims, including in each case any such claims that 
are Unresolved Claims, pursuant to the Claims Procedure Order. 

"Claims Procedure Order" means the Order under the CCAA of the Honourable Justice 
Morawetz dated May 14, 2012, establishing, among other things, a claims procedure in respect 
of SFC and calling for claims in respect of the Subsidiaries, as such Order may be amended, 
restated or varied from time to time. 

"Class Action Claims" means, collectively, any rights or claims of any kind advanced or which 
may subsequently be advanced in the Class Actions or in any other similar proceeding, whether a 
class action proceeding or otherwise, and for greater certainty includes any Noteholder Class 
Action Claims. 

"Class Actions" means, collectively, the following proceedings: (i) Trustees of the Labourers' 
Pension Fund of Central and Eastern Canada et a/ v. Sino-Forest Corporation et a/. (Ontario 
Superior Court of Justice, Court File No. CV-11-431153-00CP); (ii) Guining Liu v. Sino-Forest 
Corporation et a/. (Quebec Superior Court, Court File No. 200-06-000132-111); (iii) Allan 
Haigh v. Sino-Forest Corporation eta/. (Saskatchewan Court of Queen's Bench, Court File No. 
2288 of 2011); and (iv) David Leapard eta/. v. Allen T.Y. Chan eta/. (District Court of the 
Southern District ofNew York, Court File No. 650258/2012). 

"Class Action Court" means, with respect to the Class Action Claims, the court of competent 
jurisdiction that is responsible for administering the applicable Class Action Claim. 

"Class Action Indemnity Claim" means any right or claim of any Person that may be asserted 
or made in whole or in part against SFC and/or any Subsidiary for indemnity, contribution, 
reimbursement or otherwise from or in connection with any Class Action Claim asserted against 
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such Person. For greater certainty, Class Action Indemnity Claims are distinct from and do not 
include Class Action Claims. 

"Consent Date" means May 15, 2012. 

"Conspiracy Claim" means any D&O Claim alleging that the applicable Director or Officer 
committed the tort of civil conspiracy, as defined under Canadian common law. 

"Continuing Noteholder Class Action Claim" means any Noteholder Class Action Claim that 
is: (i) a Section 5.1(2) D&O Claim; (ii) a Conspiracy Claim; (iii) a Non-Released D&O Claim; 
(iv) a Continuing Other D&O Claim; (v) a Noteholder Class Action Claim against one or more 
Third Party Defendants that is not an Indemnified Noteholder Class Action Claim; (vi) the 
portion of an Indemnified Noteholder Class Action Claim that is permitted to continue against 
the Third Party Defendants, subject to the Indemnified Noteholder Class Action Limit, pursuant 
to section 4.4(b)(i) hereof 

"Continuing Other D&O Claims" has the meaning ascribed thereto in section 4.9(b) hereof. 

"Court" has the meaning ascribed thereto in the recitals. 

"D&O Claim" means (i) any right or claim of any Person that may be asserted or made in whole 
or in part against one or more Directors or Officers of SFC that relates to a Claim for which such 
Directors or Officers are by law liable to pay in their capacity as Directors or Officers of SFC, or 
(ii) any right or claim of any Person that may be asserted or made in whole or in part against one 
or more Directors or Officers of SFC, in that capacity, whether or not asserted or made, in 
connection with any indebtedness, liability or obligation of any kind whatsoever, and any interest 
accrued thereon or costs payable in respect thereof, including by reason of the commission of a 
tort (intentional or unintentional), by reason of any breach of contract or other agreement (oral or 
written), by reason of any breach of duty (including any legal, statutory, equitable or fiduciary 
duty and including, for greater certainty, any monetary administrative or other monetary penalty 
or claim for costs asserted against any Officer or Director of SFC by any Government Entity) or 
by reason of any right of ownership of or title to property or assets or right to a trust or deemed 
trust (statutory, express, implied, resulting, constructive or otherwise), and whether or not any 
indebtedness, liability or obligation, and any interest accrued thereon or costs payable in respect 
thereof, is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, 
disputed, undisputed, legal, equitable, secured, unsecured, present or future, known or unknown, 
by guarantee, surety or otherwise, and whether or not any right or claim is executory or 
anticipatory in nature, including any right or ability of any Person to advance a claim for 
contribution or indemnity from any such Directors or Officers of SFC or otherwise with respect 
to any matter, action, cause or chose in action, whether existing at present or commenced in the 
future, which indebtedness, liability or obligation, and any interest accrued thereon or costs 
payable in respect thereof (A) is based in whole or in part on facts prior to the Filing Date, or (B) 
relates to a time period prior to the Filing Date. 

"D&O Indemnity Claim" means any existing or future right of any Director or Officer of SFC 
against SFC that arose or arises as a result of any Person filing a D&O Proof of Claim (as 
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defined in the Claims Procedure Order) in respect of such Director or Officer of SFC for which 
such Director or Officer of SFC is entitled to be indemnified by SFC. 

"Defence Costs" has the meaning ascribed thereto in section 4.8 hereof. 

"Director" means, with respect to SFC or any Subsidiary, anyone who is or was, or may be 
deemed to be or have been, whether by statute, operation of law or otherwise, a director or de 
facto director of such SFC Company. 

"Directors' Charge" has the meaning ascribed thereto in the Initial Order. 

"Direct Registration Account" means, if applicable, a direct registration account administered 
by the Transfer Agent in which those Persons entitled to receive Newco Shares and/or Newco 
Notes pursuant to the Plan will hold such Newco Shares and/or Newco Notes in registered form. 

"Direct Registration Transaction Advice" means, if applicable, a statement delivered by the 
Monitor, the Trustees, the Transfer Agent or any such Person's agent to any Person entitled to 
receive Newco Shares or Newco Notes pursuant to the Plan on the Initial Distribution Date and 
each subsequent Distribution Date, as applicable, indicating the number ofNewco Shares and/or 
Newco Notes registered in the name of or as directed by the applicable Person in a Direct 
Registration Account. 

"Direct Subsidiaries" means, collectively, Sino-Panel Holdings Limited, Sino-Global Holdings 
Inc., Sino-Panel Corporation, Sino-Capital Global Inc., SFC Barbados, Sino-Forest Resources 
Inc. Sino-Wood Partners, Limited. 

"Distribution Date" means the date or dates from time to time set in accordance with the 
provisions of the Plan to effect distributions in respect of the Proven Claims, excluding the Initial 
Distribution Date. 

"Distribution Escrow Position" has the meaning ascribed thereto in section 5.2(d) hereof. 

"Distribution Record Date" means the Plan Implementation Date, or such other date as SFC, 
the Monitor and the Initial Consenting Noteholders may agree. 

"DTC" means The Depository Trust Company, or any successor thereof. 

"Early Consent Equity Sub-Pool" means an amount ofNewco Shares representing 7.5% ofthe 
Newco Equity Pool. 

"Early Consent Noteholder" means any Noteholder that: 

(a) (i) as confirmed by the Monitor on June 12, 2012, executed the (A) RSA, (B) a 
support agreement with SFC and the Direct Subsidiaries in the form ofthe RSA 
or (C) a joinder agreement in the form attached as Schedule C to the RSA; (ii) 
provided evidence satisfactory to the Monitor in accordance with section 2(a) of 
the RSA of the Notes held by such Noteholder as at the Consent Date (the "Early 
Consent Notes"), as such list of Noteholders and Notes held has been verified 
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and is maintained by the Monitor on a confidential basis; and (iii) continues to 
hold such Early Consent Notes as at the Distribution Record Date; or 

(b) (i) has acquired Early Consent Notes; (ii) has signed the necessary transfer and 
joinder documentation as required by the RSA and has otherwise acquired such 
Early Consent Notes in compliance with the RSA; and (iii) continues to hold such 
Early Consent Notes as at the Distribution Record Date. 

"Effective Time" means 8:00 a.m. (Toronto time) on the Plan Implementation Date or such 
other time on such date as SFC, the Monitor and the Initial Consenting Noteholders may agree. 

"Eligible Third Party Defendant" means any of the Underwriters, BDO Limited and Ernst & 
Young (in the event that the Ernst & Young Settlement is not completed), together with any of 
their respective present and former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers and successors, administrators, heirs and assigns, (but 
eJteludesexcluding any Director or Officer and successors, administrators, heirs and assigns of 
any Director or Officer in their capacity as such). and any Director or Officer together with their 
respective successors. administrators. heirs and assigns. 

"Employee Priority Claims" means the following Claims of employees and former employees 
ofSFC: 

(a) Claims equal to the amounts that such employees and former employees would 
have been qualified to receive under paragraph 136(1)(d) of the BIA if SFC had 
become bankrupt on the Filing Date; and 

(b) Claims for wages, salaries, commissions or compensation for services rendered by 
them after the Filing Date and on or before the Plan Implementation Date. 

"Encumbrance" means any security interest (whether contractual, statutory, or otherwise), 
hypothec, mortgage, trust or deemed trust (whether contractual, statutory, or otherwise), lien, 
execution, levy, charge, demand, action, liability or other claim, action, demand or liability of 
any kind whatsoever, whether proprietary, financial or monetary, and whether or not it has 
attached or been perfected, registered or filed and whether secured, unsecured or otherwise, 
including: (i) any of the Charges; and (ii) any charge, security interest or claim evidenced by 
registrations pursuant to the Personal Property Security Act (Ontario) or any other personal 
property registry system. 

"Equity Cancellation Date" means the date that is the first Business Day at least 31 days after 
the Plan Implementation Date, or such other date as may be agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders. 

"Equity Claim" means a Claim that meets the definition of "equity claim" in section 2(1) of the 
CCAA and, for greater certainty, includes any of the following: 

(a) any claim against SFC resulting from the ownership, purchase or sale of an equity 
interest in SFC, including the claims by or on behalf of current or former 
shareholders asserted in the Class Actions; 
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(b) any indemnification claim against SFC related to or ansmg from the claims 
described in sub-paragraph (a), including any such indemnification claims against 
SFC by or on behalf of any and all of the Third Party Defendants (other than for 
Defence Costs, unless any such claims for Defence Costs have been determined to 
be Equity Claims subsequent to the date of the Equity Claims Order); and 

(c) any other claim that has been determined to be an Equity Claim pursuant to an 
Order of the Court. 

"Equity Claimant" means any Person having an Equity Claim, but only with respect to and to 
the extent of such Equity Claim. 

"Equity Claimant Class" has the meaning ascribed thereto in section 3.2(b). 

"Equity Claims Order" means the Order under the CCAA of the Honourable Justice Morawetz 
dated July 27, 2012, in respect of Shareholder Claims and Related Indemnity Claims against 
SFC, as such terms are defined therein. 

"Equity Interest" has the meaning set forth in section 2(1) ofthe CCAA. 

"Ernst & Young" means Ernst & Young LLP (Canada), Ernst & Young Global Limited and all 
other member firms thereof, and all present and former affiliates, partners, associates, 
employees, servants, agents, contractors, directors, officers, insurers and successors, 
administrators, heirs and assigns of each, but excludes any Director or Officer (in their capacity 
as such) and successors, administrators, heirs and assigns of any Director or Officer (in their 
capacity as such). 

"Ernst & Young Claim" means any and all demands, claims, actions, Causes of Action, 
counterclaims, suits, debts, sums of money, accounts, covenants, damages, judgments, orders, 
including injunctive relief or specific performance and compliance orders, expenses, executions, 
Encumbrances and other recoveries on account of any claim, indebtedness, liability, obligation, 
demand or cause of action of whatever nature that any Person, including any Person who may 
claim contribution or indemnification against or from them and also including for greater 
certainty the SFC Companies, the Directors (in their capacity as such), the Officers (in their 
capacity as such), the Third Party Defendants, Newco, Newco II, the directors and officers of 
Newco and Newco II, the Noteholders or any Noteholder, any past, present or future holder of a 
direct or indirect equity interest in the SFC Companies, any past, present or future direct or 
indirect investor or security holder of the SFC Companies, any direct or indirect security holder 
of Newco or Newco II, the Trustees, the Transfer Agent, the Monitor, and each and every 
member (including members of any committee or governance council), present and former 
affiliate, partner, associate, employee, servant, agent, contractor, director, officer, insurer and 
each and every successor, administrator, heir and assign of each of any of the foregoing may or 
could (at any time past present or future) be entitled to assert against Ernst & Young, including 
any and all claims in respect of statutory liabilities of Directors (in their capacity as such), 
Officers (in their capacity as such) and any alleged fiduciary (in any capacity) whether known or 
unknown, matured or unmatured, direct or derivative, foreseen or unforeseen, suspected or 
unsuspected, contingent or not contingent, existing or hereafter arising, based in whole or in part 
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on any act or omission, transaction, dealing or other occurrence existing or taking place on, prior 
to or after the Ernst & Young Settlement Date relating to, arising out of or in connection with the 
SFC Companies, the SFC Business, any Director or Officer (in their capacity as such) and/or 
professional services performed by Ernst & Young or any other acts or omissions of Ernst & 
Young in relation to the SFC Companies, the SFC Business, any Director or Officer (in their 
capacity as such), including for greater certainty but not limited to any claim arising out of: 

(a) all audit, tax, advisory and other professional services provided to the SFC 
Companies or related to the SFC Business up to the Ernst & Young Settlement 
Date, including for greater certainty all audit work performed, all auditors' 
opinions and all consents in respect of all offering of SFC securities and all 
regulatory compliance delivered in respect of all fiscal periods and all work 
related thereto up to and inclusing the Ernst & Young Settlement Date; 

(b) all claims advanced or which could have been advanced in any or all of the Class 
Actions; 

(c) all claims advanced or which could have been advanced in any or all actions 
commenced in all jurisdictions prior the Ernst & Young Settlement Date; or 

(d) all Noteholder Claims, Litigation Trust Claims or any claim of the SFC 
Companies, 

provided that "Ernst & Young Claim" does not include any proceedings or remedies that may be 
taken against Ernst & Young by the Ontario Securities Commission or by staff of the Ontario 
Securities Commission, and the jurisdiction of the Ontario Securities Commission and staff of 
the Ontario Securities Commission in relation to Ernst & Young under the Securities Act, R.S.O. 
1990, c. S-5 is expressly preserved. 

"Ernst & Young Orders" has the meaning ascribed thereto in section 11.1 (a) hereof. 

"Ernst & Young Release" means the release described in 11.1 (b) hereof. 

"Ernst & Young Settlement" means the settlement as reflected in the Minutes of Settlement 
executed on November 29, 2012 between Ernst & Young LLP, on behalf of itself and Ernst & 
Young Global Limited and all member firms thereof and the plaintiffs in Ontario Superior Court 
Action No. CV-11-4351153-00CP and in Quebec Superior Court No. 200-06-00132-111, and 
such other documents contemplated thereby. 

"Ernst & Young Settlement Date" means the date that the Monitor's Ernst & Young 
Settlement Certificate is delivered to Ernst & Young. 

"Excluded Litigation Trust Claims" has the meaning ascribed thereto in section 4.12(a) hereof. 

"Excluded SFC Assets" means (i) the rights of SFC to be transferred to the Litigation Trust in 
accordance with section 6.4(o) hereof; (ii) any entitlement to insurance proceeds in respect of 
Insured Claims, Section 5.1(2) D&O Claims and/or Conspiracy Claims; (iii) any secured 
property of SFC that is to be returned in satisfaction of a Lien Claim pursuant to section 4.2( c )(i) 
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hereof; (iv) any input tax credits or other refunds received by SFC after the Effective Time; and 
(v) cash in the aggregate amount of(and for the purpose of): (A) the Litigation Funding Amount; 
(B) the Unaffected Claims Reserve; (C) the Administration Charge Reserve; (D) the Expense 
Reimbursement and the other payments to be made pursuant to section 6.4(d) hereof (having 
regard to the application of any outstanding retainers, as applicable); (E) any amounts in respect 
of Lien Claims to be paid in accordance with section 4.2(c)(ii) hereof; and (F) the Monitor's 
Post-Implementation Reserve; (vi) any office space, office furniture or other office equipment 
owned or leased by SFC in Canada; (vii) the SFC Escrow Co. Share; (viii) Newco Promissory 
Note I; and (ix) Newco Promissory Note 2. 

"Existing Shares" means all existing shares in the equity of SFC issued and outstanding 
immediately prior to the Effective Time and all warrants, options or other rights to acquire such 
shares, whether or not exercised as at the Effective Time. 

"Expense Reimbursement" means the aggregate amount of (i) the reasonable and documented 
fees and expenses of the Noteholder Advisors, pursuant to their respective engagement letters 
with SFC, and other advisors as may be agreed to by SFC and the Initial Consenting Noteholders 
and (ii) the reasonable fees and expenses of the Initial Consenting Noteholders incurred in 
connection with the negotiation and development of the RSA and this Plan, including in each 
case an estimated amount for any such fees and expenses expected to be incurred in connection 
with the implementation ofthe Plan, including in the case of (ii) above, an aggregate work fee of 
up to $5 million (which work fee may, at the request of the Monitor, be paid by any of the 
Subsidiaries instead of SF C). 

"Filing Date" has the meaning ascribed thereto in the recitals. 

"Fractional Interests" has the meaning given in section 5.12 hereof. 

"FTI HK" means FTI Consulting (Hong Kong) Limited. 

"Governmental Entity" means any government, regulatory authority, governmental department, 
agency, commission, bureau, official, minister, Crown corporation, court, board, tribunal or 
dispute settlement panel or other law, rule or regulation-making organization or entity: (a) having 
or purporting to have jurisdiction on behalf of any nation, province, territory or state or any other 
geographic or political subdivision of any ofthem; or (b) exercising, or entitled or purporting to 
exercise any administrative, executive, judicial, legislative, policy, regulatory or taxing authority 
or power. 

"Government Priority Claims" means all Claims of Governmental Entities in respect of 
amounts that were outstanding as of the Plan Implementation Date and that are of a kind that 
could be subject to a demand under: 

(a) subsections 224(1.2) of the Canadian Tax Act; 

(b) any provision of the Canada Pension Plan or the Employment Insurance Act 
(Canada) that refers to subsection 224(1.2) ofthe Canadian Tax Act and provides 
for the collection of a contribution, as defined in the Canada Pension Plan, or 
employee's premium or employer's premium as defined in the Employment 
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Insurance Act (Canada), or a premium under Part VII.1 of that Act, and of any 
related interest, penalties or other amounts; or 

(c) any provision of provincial legislation that has a similar purpose to subsection 
224( 1.2) of the Canadian Tax Act, or that refers to that subsection, to the extent 
that it provides for the collection of a sum, and of any related interest, penalties or 
other amounts, where the sum: 

(i) has been withheld or deducted by a person from a payment to another 
person and is in respect of a tax similar in nature to the income tax 
imposed on individuals under the Canadian Tax Act; or 

(ii) is ofthe same nature as a contribution under the Canada Pension Plan if 
the province is a "province providing a comprehensive pension plan" as 
defined in subsection 3(1) ofthe Canada Pension Plan and the provincial 
legislation establishes a "provincial pension plan" as defined in that 
subsection. 

"Greenheart" means Greenheart Group Limited, a company established under the laws of 
Bermuda. 

"Indemnified Noteholder Class Action Claims" has the meaning ascribed thereto in section 
4.4(b)(i) hereof. 

"Indemnified Noteholder Class Action Limit" means $150 million or such lesser amount 
agreed to by SFC, the Monitor, the Initial Consenting Noteholders and counsel to the Ontario 
Class Action Plaintiffs prior to the Plan Implementation Date or agreed to by the Initial 
Consenting Noteholders and counsel to the Class Action Plaintiffs after the Plan Implementation 
Date. 

"Initial Consenting Noteholders" means, subject to section 12.7 hereof, the Noteholders that 
executed the RSA on March 30, 2012. 

"Initial Distribution Date" means a date no more than ten (1 0) Business Days after the Plan 
Implementation Date or such other date as SFC, the Monitor and the Initial Consenting 
Noteholders may agree. 

"Initial Newco Shareholder" means a Person to be determined by the Initial Consenting 
Noteholders prior to the Effective Time, with the consent of SFC and the Monitor, to serve as the 
initial sole shareholder ofNewco pursuant to section 6.2(a) hereo£ 

"Initial Order" has the meaning ascribed thereto in the recitals. 

"Insurance Policies" means, collectively, the following insurance policies, as well as any other 
insurance policy pursuant to which SFC or any Director or Officer is insured: ACE INA 
Insurance Policy Number D0024464; Chubb Insurance Company of Canada Policy Number 
8209-4449; Lloyds of London, England Policy Number XTFF0420; Lloyds of London, England 
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Policy Number XTFF0373; and Travelers Guarantee Company of Canada Policy Number 
10181108, and "Insurance Policy" means any one of the Insurance Policies. 

"Insured Claim" means all or that portion of any Claim for which SFC is insured and all or that 
portion of any D&O Claim for which the applicable Director or Officer is insured, in each case 
pursuant to any of the Insurance Policies. 

"Intellectual Property" means: (i) patents, and applications for patents, including divisional and 
continuation patents; (ii) registered and unregistered trade-marks, logos and other indicia of 
origin, pending trade-mark registration applications, and proposed use application or similar 
reservations of marks, and all goodwill associated therewith; (iii) registered and unregistered 
copyrights, including all copyright in and to computer software programs, and applications for 
and registration of such copyright (including all copyright in and to the SFC Companies' 
websites); (iv) world wide web addresses and internet domain names, applications and 
reservations for world wide web addresses and internet domain names, uniform resource locators 
and the corresponding internet sites; (v) industrial designs; and (vi) trade secrets and proprietary 
information not otherwise listed in (i) through (v) above, including all inventions (whether or not 
patentable), invention disclosures, moral and economic rights of authors and inventors (however 
denominated), confidential information, technical data, customer lists, corporate and business 
names, trade names, trade dress, brand names, know-how, formulae, methods (whether or not 
patentable), designs, processes, procedures, technology, business methods, source codes, object 
codes, computer software programs (in either source code or object code form), databases, data 
collections and other proprietary information or material of any type, and all derivatives, 
improvements and refinements thereof, howsoever recorded, or unrecorded. 

"Letter of Instruction" means a form, to be completed by each Ordinary Affected Creditor and 
each Early Consent Noteholder, and that is to be delivered to the Monitor in accordance with 
section 5.1 hereof, which form shall set out: 

(a) the registration details for the Newco Shares and, if applicable, Newco Notes to 
be distributed to such Ordinary Affected Creditor or Early Consent Noteholder in 
accordance with the Plan; and 

(b) the address to which such Ordinary Affected Creditor's or Early Consent 
Noteholder's Direct Registration Transaction Advice or its Newco Share 
Certificates and Newco Note Certificates, as applicable, are to be delivered. 

"Lien Claim" means any Proven Claim of a Person indicated as a secured creditor in Schedule 
"B" to the Initial Order (other than the Trustees) that is secured by a lien or encumbrance on any 
property of SFC, which lien is valid, perfected and enforceable pursuant to Applicable Law, 
provided that the Charges and any Claims in respect ofNotes shall not constitute "Lien Claims". 

"Lien Claimant" means a Person having a Lien Claim, other than any Noteholder or Trustee in 
respect of any Noteholder Claim. 
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"Litigation Funding Amount" means the cash amount of$1,000,000 to be advanced by SFC to 
the Litigation Trustee for purposes of funding the Litigation Trust on the Plan Implementation 
Date in accordance with section 6.4(o) hereof. 

"Litigation Funding Receivable" has the meaning ascribed thereto in section 6.4( o) hereof. 

"Litigation Trust" means the trust to be established on the Plan Implementation Date at the time 
specified in section 6.4(p) in accordance with the Litigation Trust Agreement pursuant to the 
laws of a jurisdiction that is acceptable to SFC and the Initial Consenting Noteholders, which 
trust will acquire the Litigation Trust Claims and will be funded with the Litigation Funding 
Amount in accordance with the Plan and the Litigation Trust Agreement. 

"Litigation Trust Agreement" means the trust agreement dated as of the Plan Implementation 
Date, between SFC and the Litigation Trustee, establishing the Litigation Trust. 

"Litigation Trust Claims" means any Causes of Action that have been or may be asserted by or 
on behalf of: (a) SFC against any and all third parties; or (b) the Trustees (on behalf of the 
Noteholders) against any and all Persons in connection with the Notes issued by SFC; provided, 
however, that in no event shall the Litigation Trust Claims include any (i) claim, right or cause of 
action against any Person that is released pursuant to Article 7 hereof or (ii) any Excluded 
Litigation Trust Claim. For greater certainty: (x) the claims being advanced or that are 
subsequently advanced in the Class Actions are not being transferred to the Litigation Trust; and 
(y) the claims transferred to the Litigation Trust shall not be advanced in the Class Actions. 

"Litigation Trust Interests" means the beneficial interests in the Litigation Trust to be created 
on the Plan Implementation Date. 

"Litigation Trustee" means a Person to be determined by SFC and the Initial Consenting 
Note holders prior to the Effective Time, with the consent of the Monitor, to serve as trustee of 
the Litigation Trust pursuant to and in accordance with the terms thereof. 

"Material" means a fact, circumstance, change, effect, matter, action, condition, event, 
occurrence or development that, individually or in the aggregate, is, or would reasonably be 
expected to be, material to the business, affairs, results of operations or financial condition of the 
SFC Companies (taken as a whole). 

"Material Adverse Effect" means a fact, event, change, occurrence, circumstance or condition 
that, individually or together with any other event, change or occurrence, has or would 
reasonably be expected to have a material adverse impact on the assets, condition (financial or 
otherwise), business, liabilities, obligations (whether absolute, accrued, conditional or otherwise) 
or operations of the SFC Companies (taken as a whole); provided, however, that a Material 
Adverse Effect shall not include and shall be deemed to exclude the impact of any fact, event, 
change, occurrence, circumstance or condition resulting from or relating to: (A) changes in 
Applicable Laws of general applicability or interpretations thereof by courts or Governmental 
Entities or regulatory authorities, which changes do not have a Material disproportionate effect 
on the SFC Companies (taken as a whole), (B) any change in the forestry industry generally, 
which does not have a Material disproportionate effect on the SFC Companies (taken as a whole) 
(relative to other industry participants operating primarily in the PRC), (C) actions and omissions 
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of any of the SFC Companies required pursuant to the RSA or this Plan or taken with the prior 
written consent of the Initial Consenting Noteholders, (D) the effects of compliance with the 
RSA or this Plan, including on the operating performance of the SFC Companies, (E) the 
negotiation, execution, delivery, performance, consummation, potential consummation or public 
announcement of the RSA or this Plan or the transactions contemplated thereby or hereby, (F) 
any change in U.S. or Canadian interest rates or currency exchange rates unless such change has 
a Material disproportionate effect on the SFC Companies (taken as a whole), and (G) general 
political, economic or financial conditions in Canada, the United States, Hong Kong or the PRC, 
which changes do not have a Material disproportionate effect on the SFC Companies (taken as a 
whole). 

"Meeting" means the meeting of Affected Creditors, and any adjournment or extension thereof, 
that is called and conducted in accordance with the Meeting Order for the purpose of considering 
and voting on the Plan. 

"Meeting Order" has the meaning ascribed thereto in the recitals. 

"Monitor" means FTI Consulting Canada Inc., in its capacity as Court-appointed Monitor of 
SFC in the CCAA Proceeding. 

"Monitor's Post-Implementation Reserve" means the cash reserve to be established by SFC on 
the Plan Implementation Date in the amount of $5,000,000 or such other amount as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders, which cash reserve shall be 
maintained and administered by the Monitor for the purpose of administering SFC and the 
Claims Procedure, as necessary, from and after the Plan Implementation Date. 

"Monitor's Ernst & Young Settlement Certificate" has the meaning ascribed thereto in 
section ll.l(a) hereof. 

"Monitor's Named Third Party Settlement Certificate" has the meaning ascribed thereto in 
section 11.2(b) hereof. 

"Named Directors and Officers" means Andrew Agnew, William E. Ardell, James Bowland, 
Leslie Chan, Michael Cheng, Lawrence Hon, James M.E. Hyde, Richard M. Kimel, R. John 
(Jack) Lawrence, Jay A. Lefton, Edmund Mak, Tom Maradin, Judson Martin, Simon Murray, 
James F. O'Donnell, William P. Rosenfeld, Peter Donghong Wang, Garry West and Kee Y. 
Wong, in their respective capacities as Directors or Officers, and "Named Director or Officer" 
means any one of them. 

"Named Third Party Defendant Settlement" means a binding settlement between any 
applicable Named Third Party Defendant and one or more of: (i) eoHRsel to the plaintiffs in any 
of the Class Actions; and (ii) the Litigation Trustee (on behalf of the Litigation Trust) (if after the 
Plan Implementation Date), provided that, in each case, such settlement must be acceptable to 
SFC (if on or prior to the Plan Implementation Date), the Monitor, the Initial Consenting 
Noteholders (if on or prior to the Plan Implementation Date) and the Litigation Trustee (if after 
the Plan Implementation Date), and provided further that such settlement shall not affect the 
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plaintiffs in the Class Actions without the consent of counsel to the Ontario Class Action 
Plaintiffs. 

"Named Third Party Defendant Settlement Order" means aH Order ofthe Cowrta court order 
approving a Named Third Party Defendant Settlement in form and in substance satisfactory to 
the applicable Named Third Party Defendant, SFC (if occurring on or prior to the Plan 
Implementation Date), the Monitor, the Initial Consenting Noteholders (if on or prior to the Plan 
Implementation Date), the Litigation Trustee (if after the Plan Implementation Date) and counsel 
to the Ontario Class Action Plaintiffs (ifthe plaintiffs in any ofthe Class Actions are affected by 
the applicable Named Third Party Defendant Settlement). 

"Named Third Party Defendant Release" means a release of any applicable Named Third 
Party Defendant agreed to pursuant to a Named Third Party Defendant Settlement and approved 
pursuant to a Named Third Party Defendant Settlement Order, provided that such release must be 
acceptable to SFC (if on or prior to the Plan Implementation Date), the Monitor, the Initial 
Consenting Noteholders (if on or prior to the Plan Implementation Date) and the Litigation 
Trustee (if after the Plan Implementation Date), and provided further that such release shall not 
affect the plaintiffs in the Class Actions without the consent of counsel to the Ontario Class 
Action Plaintiffs. 

"Named Third Party Defendants" means the Third Party Defendants listed on Schedule "A" to 
the Plan in accordance with section 11.2(a) hereof, provided that only Eligible Third Party 
Defendants may become Named Third Party Defendants. 

"Newco" means the new corporation to be incorporated pursuant to section 6.2(a) hereof under 
the laws ofthe Cayman Islands or such other jurisdiction as agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders. 

"Newco II" means the new corporation to be incorporated pursuant to section 6.2(b) hereof 
under the laws of the Cayman Islands or such other jurisdiction as agreed to by SFC, the Monitor 
and the Initial Consenting Noteholders. 

"Newco II Consideration" has the meaning ascribed thereto in section 6.4(x) hereof. 

"Newco Equity Pool" means all of the Newco Shares to be issued by Newco on the Plan 
Implementation Date. The number of Newco Shares to be issued on the Plan Implementation 
Date shall be agreed by SFC, the Monitor and the Initial Consenting Noteholders prior to the 
Plan Implementation Date. 

"Newco Note Certificate" means a certificate evidencing Newco Notes. 

"Newco Notes" means the new notes to be issued by Newco on the Plan Implementation Date in 
the aggregate principal amount of $300,000,000, on such terms and conditions as are satisfactory 
to the Initial Consenting Noteholders and SFC, acting reasonably. 

"Newco Promissory Note 1", "Newco Promissory Note 2", "Newco Promissory Note 3" and 
"Newco Promissory Notes" have the meanings ascribed thereto in sections 6.4(k), 6.4(m), 
6.4(n) and 6.4(q) hereof, respectively. 
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"Newco Share Certificate" means a certificate evidencing Newco Shares. 

"Newco Shares" means common shares in the capital ofNewco. 

"Non-Released D&O Claims" has the meaning ascribed thereto in section 4.9(t) hereof. 

"Noteholder Advisors" means Goodmans LLP, Hogan Lovells and Conyers, Dill & Pearman 
LLP in their capacity as legal advisors to the Initial Consenting Noteholders, and Moelis & 
Company LLC and Moelis and Company Asia Limited, in their capacity as the financial advisors 
to the Initial Consenting Noteholders. 

"Noteholder Claim" means any Claim by a Noteholder (or a Trustee or other representative on 
the Noteholder's behalf) in respect of or in relation to the Notes owned or held by such 
Noteholder, including all principal and Accrued Interest payable to such Noteholder pursuant to 
such Notes or the Note Indentures, but for greater certainty does not include any Noteholder 
Class Action Claim. 

"Noteholder Class Action Claim" means any Class Action Claim, or any part thereof, against 
SFC, any ofthe Subsidiaries, any of the Directors and Officers ofSFC or the Subsidiaries, any of 
the Auditors, any of the Underwriters and/or any other defendant to the Class Action Claims that 
relates to the purchase, sale or ownership of Notes, but for greater certainty does not include a 
Noteholder Claim. 

"Noteholder Class Action Claimant" means any Person having or asserting a Noteholder Class 
Action Claim. 

"Noteholder Class Action Representative" means an individual to be appointed by counsel to 
the Ontario Class Action Plaintiffs. 

"Noteholders" means, collectively, the beneficial owners ofNotes as ofthe Distribution Record 
Date and, as the context requires, the registered holders of Notes as of the Distribution Record 
Date, and "Noteholder" means any one of the Noteholders. 

"Note Indentures" means, collectively, the 2013 Note Indenture, the 2014 Note Indenture, the 
2016 Note Indenture and the 2017 Note Indenture. 

"Notes" means, collectively, the 2013 Notes, the 2014 Notes, the 2016 Notes and the 2017 
Notes. 

"Officer" means, with respect to SFC or any Subsidiary, anyone who is or was, or may be 
deemed to be or have been, whether by statute, operation of law or otherwise, an officer or de 
facto officer of such SFC Company. 

"Ontario Class Action Plaintiffs" means the plaintiffs in the Ontario class action case styled as 
Trustees of the Labourers' Pension Fund of Central and Eastern Canada et al v. Sino-Forest 
Corporation et al. (Ontario Superior Court of Justice, Court File No. CV-11-431153-00CP). 
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"Order" means any order of the Court made in connection with the CCAA Proceeding or this 
Plan. 

"Ordinary Affected Creditor" means a Person with an Ordinary Affected Creditor Claim. 

"Ordinary Affected Creditor Claim" means a Claim that is not: an Unaffected Claim; a 
Noteholder Claim; an Equity Claim; a Subsidiary Intercompany Claim; a Noteholder Class 
Action Claim; or a Class Action Indemnity Claim (other than a Class Action Indemnity Claim by 
any of the Third Party Defendants in respect of the Indemnified Noteholder Class Action 
Claims). 

"Other Directors and/or Officers" means any Directors and/or Officers other than the Named 
Directors and Officers. 

"Permitted Continuing Retainer" has the meaning ascribed thereto in section 6.4(d) hereof. 

"Person" means any individual, sole proprietorship, limited or unlimited liability corporation, 
partnership, unincorporated association, unincorporated syndicate, unincorporated organization, 
body corporate, joint venture, trust, pension fund, union, Governmental Entity, and a natural 
person including in such person's capacity as trustee, heir, beneficiary, executor, administrator or 
other legal representative. 

"Plan" means this Plan of Compromise and Reorganization (including all schedules hereto) filed 
by SFC pursuant to the CCAA and the CBCA, as it may be further amended, supplemented or 
restated from time to time in accordance with the terms hereof or an Order. 

"Plan Implementation Date" means the Business Day on which this Plan becomes effective, 
which shall be the Business Day on which the Monitor has filed with the Court the certificate 
contemplated in section 9.2 hereof, or such other date as SFC, the Monitor and the Initial 
Consenting Noteholders may agree. 

"PRC" means the People's Republic of China. 

"Proof of Claim" means the "Proof of Claim" referred to in the Claims Procedure Order, 
substantially in the form attached to the Claims Procedure Order. 

"Pro-Rata" means: 

(a) with respect to any Noteholder in relation to all Noteholders, the proportion of(i) 
the principal amount of Notes beneficially owned by such Noteholder as of the 
Distribution Record Date plus the Accrued Interest owing on such Notes as of the 
Filing Date, in relation to (ii) the aggregate principal amount of all Notes 
outstanding as of the Distribution Record Date plus the aggregate of all Accrued 
Interest owing on all Notes as of the Filing Date; 

(b) with respect to any Early Consent Noteholder in relation to all Early Consent 
Noteholders, the proportion of the principal amount of Early Consent Notes 
beneficially owned by such Early Consent Noteholder as of the Distribution 
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Record Date in relation to the aggregate principal amount of Early Consent Notes 
held by all Early Consent Noteholders as of the Distribution Record Date; and 

(c) with respect to any Affected Creditor in relation to all Affected Creditors, the 
proportion of such Affected Creditor's Affected Creditor Claim as at any relevant 
time in relation to the aggregate of all Proven Claims and Unresolved Claims of 
Affected Creditors as at that time. 

"Proven Claim" means an Affected Creditor Claim to the extent that such Affected Creditor 
Claim is finally determined and valued in accordance with the provisions of the Claims 
Procedure Order, the Meeting Order or any other Order, as applicable. 

"Released Claims" means all of the rights, claims and liabilities of any kind released pursuant to 
Article 7 hereof. 

"Released Parties" means, collectively, those Persons released pursuant to Article 7 hereof, but 
only to the extent so released, and each such Person is referred to individually as a "Released 
Party". 

"Required Majority" means a majority in number of Affected Creditors with Proven Claims, 
and two-thirds in value of the Proven Claims held by such Affected Creditors, in each case who 
vote (in person or by proxy) on the Plan at the Meeting. 

"Remaining Post-Implementation Reserve Amount" has the meaning ascribed thereto in 
section 5.7(b) hereof. 

"Restructuring Claim" means any right or claim of any Person that may be asserted or made in 
whole or in part against SFC, whether or not asserted or made, in connection with any 
indebtedness, liability or obligation of any kind arising out of the restructuring, termination, 
repudiation or disclaimer of any lease, contract, or other agreement or obligation on or after the 
Filing Date and whether such restructuring, termination, repudiation or disclaimer took place or 
takes place before or after the date of the Claims Procedure Order. 

"Restructuring Transaction" means the transactions contemplated by this Plan (including any 
Alternative Sale Transaction that occurs pursuant to section 10.1 hereof). 

"RSA" means the Restructuring Support Agreement executed as of March 30, 2012 by SFC, the 
Direct Subsidiaries and the Initial Consenting Noteholders, and subsequently executed or 
otherwise agreed to by the Early Consent Noteholders, as such Restructuring Support Agreement 
may be amended, restated and varied from time to time in accordance with its terms. 

"Sanction Date" means the date that the Sanction Order is granted by the Court. 

"Sanction Order" means the Order of the Court sanctioning and approving this Plan. 

"Section 5.1(2) D&O Claim" means any D&O Claim that is not permitted to be compromised 
pursuant to section 5.1(2) ofthe CCAA, but only to the extent not so permitted, provided that 
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any D&O Claim that qualifies as a Non-Released D&O Claim or a Continuing Other D&O 
Claim shall not constitute a Section 5.1 (2) D&O Claim. 

"Settlement Trust" has the meaning ascribed thereto in section ll.l(a) hereof. 

"Settlement Trust Order" means aH-a court order estaalishiRgthat establishes the Settlement 
Trust and approves the Ernst & Young Settlement and the Ernst & Young Release. in form and 
in substance satisfactory to Ernst & Young and counsel to the Ontario Class Action Plaintiffs, 
provided that such order shall also be acceptable to SFC (if occurring on or prior to the Plan 
Implementation Date), the Monitor and the Initial Consenting Noteholders, as applicable, to the 
extent, if any, that such order affects SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably."Settlemeat Trust" meaRs a tntst estaalishea iR aeeoraaRee with the 
terms of the SettlemeRt Tn:tst Order. 

"SFC" has the meaning ascribed thereto in the recitals. 

"SFC Advisors" means Bennett Jones LLP, Appleby Global Group, King & Wood Mallesons 
and Linklaters LLP, in their respective capacities as legal advisors to SFC, and Houlihan Lokey 
Howard & Zukin Capital, Inc., in its capacity as financial advisor to SFC. 

"SFC Assets" means all of SFC's right, title and interest in and to all of SFC's properties, assets 
and rights of every kind and description (including all restricted and unrestricted cash, contracts, 
real property, receivables or other debts owed to SFC, Intellectual Property, SFC's corporate 
name and all related marks, all of SFC's ownership interests in the Subsidiaries (including all of 
the shares of the Direct Subsidiaries and any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time), all of SFC's ownership interest in Greenheart and its 
subsidiaries, all SFC Intercompany Claims, any entitlement of SFC to any insurance proceeds 
and a right to the Remaining Post-Implementation Reserve Amount), other than the Excluded 
SFC Assets. 

"SFC Barbados" means Sino-Forest International (Barbados) Corporation, a wholly-owned 
subsidiary ofSFC established under the Jaws of Barbados. 

"SFC Business" means the business operated by the SFC Companies. 

"SFC Continuing Shareholder" means the Litigation Trustee or such other Person as may be 
agreed to by the Monitor and the Initial Consenting Noteholders. 

"SFC Companies" means, collectively, SFC and all ofthe Subsidiaries, and "SFC Company" 
means any ofthem. 

"SFC Escrow Co." means the company to be incorporated as a wholly-owned subsidiary of SFC 
pursuant to section 6.3 hereof under the laws ofthe Cayman Islands or such other jurisdiction as 
agreed to by SFC, the Monitor and the Initial Consenting Noteholders. 

"SFC Escrow Co. Share" has the meaning ascribed thereto in section 6.3 hereof. 
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"SFC Intercompany Claim" means any amount owing to SFC by any Subsidiary or Greenheart 
and any claim by SFC against any Subsidiary or Greenheart. 

"Subsidiaries" means all direct and indirect subsidiaries of SFC, other than (i) Greenheart and 
its direct and indirect subsidiaries and (ii) SFC Escrow Co., and "Subsidiary" means any one of 
the Subsidiaries. 

"Subsidiary Intercompany Claim" means any Claim by any Subsidiary or Greenheart against 
SFC. 

"Tax" or "Taxes" means any and all federal, provincial, municipal, local and foreign taxes, 
assessments, reassessments and other governmental charges, duties, impositions and liabilities 
including for greater certainty taxes based upon or measured by reference to income, gross 
receipts, profits, capital, transfer, land transfer, sales, goods and services, harmonized sales, use, 
value-added, excise, withholding, business, franchising, property, development, occupancy, 
employer health, payroll, employment, health, social services, education and social security 
taxes, all surtaxes, all customs duties and import and export taxes, all licence, franchise and 
registration fees and all employment insurance, health insurance and government pension plan 
premiums or contributions, together with all interest, penalties, fines and additions with respect 
to such amounts. 

"Taxing Authorities" means any one of Her Majesty the Queen, Her Majesty the Queen in right 
of Canada, Her Majesty the Queen in right of any province or territory of Canada, the Canada 
Revenue Agency, any similar revenue or taxing authority of Canada and each and every province 
or territory of Canada and any political subdivision thereof, any similar revenue or taxing 
authority of the United States, the PRC, Hong Kong or other foreign state and any political 
subdivision thereof, and any Canadian, United States, Hong Kong, PRC or other government, 
regulatory authority, government department, agency, commission, bureau, minister, court, 
tribunal or body or regulation-making entity exercising taxing authority or power, and "Taxing 
Authority" means any one ofthe Taxing Authorities. 

"Third Party Defendants" means any defendants to the Class Action Claims (present or future) 
other than SFC, the Subsidiaries, the Named Directors and Officers or the Trustees. 

"Transfer Agent" means Computershare Limited (or a subsidiary or affiliate thereof) or such 
other transfer agent as Newco may appoint, with the prior written consent of the Monitor and the 
Initial Consenting Noteholders. 

"Trustee Claims" means any rights or claims of the Trustees against SFC under the Note 
Indentures for compensation, fees, expenses, disbursements or advances, including reasonable 
legal fees and expenses, incurred or made by or on behalf of the Trustees before or after the Plan 
Implementation Date in connection with the performance of their respective duties under the 
Note Indentures or this Plan. 

"Trustees" means, collectively, The Bank ofNew York Mellon in its capacity as trustee for the 
2013 Notes and the 2016 Notes, and Law Debenture Trust Company ofNew York in its capacity 
as trustee for the 2014 Notes and the 2017 Notes, and "Trustee" means either one of them. 
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"Unaffected Claim" means any: 

(a) Claim secured by the Administration Charge; 

(b) Government Priority Claim; 

(c) Employee Priority Claim; 

(d) Lien Claim; 

(e) any other Claim of any employee, former employee, Director or Officer of SFC in 
respect of wages, vacation pay, bonuses, termination pay, severance pay or other 
remuneration payable to such Person by SFC, other than any termination pay or 
severance pay payable by SFC to a Person who ceased to be an employee, 
Director or Officer of SFC prior to the date of this Plan; 

(f) Trustee Claims; and 

(g) any trade payables that were incurred by SFC (i) after the Filing Date but before 
the Plan Implementation Date; and (ii) in compliance with the Initial Order or 
other Order issued in the CCAA Proceeding. 

"Unaffected Claims Reserve" means the cash reserve to be established by SFC on the Plan 
Implementation Date and maintained by the Monitor, in escrow, for the purpose of paying 
certain Unaffected Claims in accordance with section 4.2 hereof. 

"Unaffected Creditor" means a Person who has an Unaffected Claim, but only in respect of and 
to the extent of such Unaffected Claim. 

"Undeliverable Distribution" has the meaning ascribed thereto in section 5.4. 

"Underwriters" means any underwriters of SFC that are named as defendants in the Class 
Action Claims, including for greater certainty Credit Suisse Securities (Canada), Inc., TD 
Securities Inc., Dundee Securities Corporation, RBC Dominion Securities Inc., Scotia Capital 
Inc., CIBC World Markets Inc., Merrill Lynch Canada Inc., Canaccord Financial Ltd., Maison 
Placements Canada Inc., Credit Suisse Securities (USA) LLC and Merrill Lynch, Pierce, Fenner 
& Smith Incorporated (successor by merger to Bane of America Securities LLC). 

"Unresolved Claim" means an Affected Creditor Claim in respect of which a Proof of Claim 
has been filed in a proper and timely manner in accordance with the Claims Procedure Order but 
that, as at any applicable time, has not been finally (i) determined to be a Proven Claim or (ii) 
disallowed in accordance with the Claims Procedure Order, the Meeting Order or any other 
Order. 

"Unresolved Claims Escrow Agent" means SFC Escrow Co. or such other Person as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders. 
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"Unresolved Claims Reserve" means the reserve ofNewco Shares, Newco Notes and Litigation 
Trust Interests, if any, to be established pursuant to sections 6.4(h)(ii) and 6.4(r) hereof in respect 
of Unresolved Claims as at the Plan Implementation Date, which reserve shall be held and 
maintained by the Unresolved Claims Escrow Agent, in escrow, for distribution in accordance 
with the Plan. As at the Plan Implementation Date, the Unresolved Claims Reserve will consist 
ofthat amount ofNewco Shares, Newco Notes and Litigation Trust Interests as is necessary to 
make any potential distributions under the Plan in respect of the following Unresolved Claims: 
(i) Class Action Indemnity Claims in an amount up to the Indemnified Noteholder Class Action 
Limit; (ii) Claims in respect of Defence Costs in the amount of$30 million or such other amount 
as may be agreed by the Monitor and the Initial Consenting Noteholders; and (iii) other Affected 
Creditor Claims that have been identified by the Monitor as Unresolved Claims in an amount up 
to $500,000 or such other amount as may be agreed by the Monitor and the Initial Consenting 
Noteholders. 

"Website" means the website maintained by the Monitor in respect of the CCAA Proceeding 
pursuant to the Initial Order at the following web address: http://cfcanada.fticonsulting.com/sfc. 

1.2 Certain Rules of Interpretation 

For the purposes of the Plan: 

(a) any reference in the Plan to an Order, agreement, contract, instrument, indenture, 
release, exhibit or other document means such Order, agreement, contract, 
instrument, indenture, release, exhibit or other document as it may have been or 
may be validly amended, modified or supplemented; 

(b) the division of the Plan into "articles" and "sections" and the insertion of a table 
of contents are for convenience of reference only and do not affect the 
construction or interpretation of the Plan, nor are the descriptive headings of 
"articles" and "sections" intended as complete or accurate descriptions of the 
content thereof; 

(c) unless the context otherwise requires, words importing the singular shall include 
the plural and vice versa, and words importing any gender shall include all 
genders; 

(d) the words "includes" and "including" and similar terms of inclusion shall not, 
unless expressly modified by the words "only" or "solely", be construed as terms 
of limitation, but rather shall mean "includes but is not limited to" and "including 
but not limited to", so that references to included matters shall be regarded as 
illustrative without being either characterizing or exhaustive; 

(e) unless otherwise specified, all references to time herein and in any document 
issued pursuant hereto mean local time in Toronto, Ontario and any reference to 
an event occurring on a Business Day shall mean prior to 5:00 p.m. (Toronto 
time) on such Business Day; 
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(f) unless otherwise specified, time periods within or following which any payment is 
to be made or act is to be done shall be calculated by excluding the day on which 
the period commences and including the day on which the period ends and by 
extending the period to the next succeeding Business Day if the last day of the 
period is not a Business Day; 

(g) unless otherwise provided, any reference to a statute or other enactment of 
parliament or a legislature includes all regulations made thereunder, all 
amendments to or re-enactments of such statute or regulations in force from time 
to time, and, if applicable, any statute or regulation that supplements or 
supersedes such statute or regulation; and 

(h) references to a specified "article" or "section" shall, unless something in the 
subject matter or context is inconsistent therewith, be construed as references to 
that specified article or section of the Plan, whereas the terms "the Plan", 
"hereof', "herein", "hereto", "hereunder" and similar expressions shall be deemed 
to refer generally to the Plan and not to any particular "article", "section" or other 
portion ofthe Plan and include any documents supplemental hereto. 

1.3 Currency 

For the purposes of this Plan, all amounts shall be denominated in Canadian dollars and 
all payments and distributions to be made in cash shall be made in Canadian dollars. Any 
Claims or other amounts denominated in a foreign currency shall be converted to Canadian 
dollars at the Reuters closing rate on the Filing Date. 

1.4 Successors and Assigns 

The Plan shall be binding upon and shall enure to the benefit of the heirs, administrators, 
executors, legal personal representatives, successors and assigns of any Person named or referred 
to in the Plan. 

1.5 Governing Law 

The Plan shall be governed by and construed in accordance with the laws ofthe Province 
of Ontario and the federal laws of Canada applicable therein. All questions as to the 
interpretation of or application of the Plan and all proceedings taken in connection with the Plan 
and its provisions shall be subject to the jurisdiction of the Court. 

1.6 Schedule "A" 

Schedule "A" to the Plan is incorporated by reference into the Plan and forms part ofthe 
Plan. 
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ARTICLE2 
PURPOSE AND EFFECT OF THE PLAN 

2.1 Purpose 

The purpose ofthe Plan is: 

(a) to effect a full, final and irrevocable compromise, release, discharge, cancellation 
and bar of all Affected Claims; 

(b) to effect the distribution of the consideration provided for herein in respect of 
Proven Claims; 

(c) to transfer ownership of the SFC Business to Newco and then from Newco to 
Newco II, in each case free and clear of all claims against SFC and certain related 
claims against the Subsidiaries, so as to enable the SFC Business to continue on a 
viable, going concern basis; and 

(d) to allow Affected Creditors and Noteholder Class Action Claimants to benefit 
from contingent value that may be derived from litigation claims to be advanced 
by the Litigation Trustee. 

The Plan is put forward in the expectation that the Persons with an economic interest in SFC, 
when considered as a whole, will derive a greater benefit from the implementation of the Plan 
and the continuation of the SFC Business as a going concern than would result from a 
bankruptcy or liquidation of SFC. 

2.2 Claims Affected 

The Plan provides for, among other things, the full, final and irrevocable compromise, 
release, discharge, cancellation and bar of Affected Claims and effectuates the restructuring of 
SFC. The Plan will become effective at the Effective Time on the Plan Implementation Date, 
other than such matters occurring on the Equity Cancellation Date (if the Equity Cancellation 
date does not occur on the Plan Implementation Date) which will occur and be effective on such 
date, and the Plan shall be binding on and enure to the benefit of SFC, the Subsidiaries, Newco, 
Newco II, SFC Escrow Co., any Person having an Affected Claim, the Directors and Officers of 
SFC and all other Persons named or referred to in, or subject to, the Plan, as and to the extent 
provided for in the Plan. 

2.3 Unaffected Claims against SFC Not Affected 

Any amounts properly owing by SFC in respect of Unaffected Claims will be satisfied in 
accordance with section 4.2 hereof. Consistent with the foregoing, all liabilities ofthe Released 
Parties in respect of Unaffected Claims (other than the obligation of SFC to satisfy such 
Unaffected Claims in accordance with section 4.2 hereof) will be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred pursuant to Article 7 hereof. 
Nothing in the Plan shall affect SFC's rights and defences, both legal and equitable, with respect 
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to any Unaffected Claims, including all rights with respect to legal and equitable defences or 
entitlements to set-offs or recoupments against such Unaffected Claims. 

2.4 Insurance 

(a) Subject to the terms of this section 2.4, nothing in this Plan shall prejudice, 
compromise, release, discharge, cancel, bar or otherwise affect any right, 
entitlement or claim of any Person against SFC or any Director or Officer, or any 
insurer, in respect of an Insurance Policy or the proceeds thereof. 

(b) Nothing in this Plan shall prejudice, compromise, release or otherwise affect any 
right or defence of any such insurer in respect of any such Insurance Policy. 
Furthermore, nothing in this Plan shall prejudice, compromise, release or 
otherwise affect (i) any right of subrogation any such insurer may have against 
any Person, including against any Director or Officer in the event of a 
determination of fraud against SFC or any Director or Officer in respect of whom 
such a determination is specifically made, and /or (ii) the ability of such insurer 
to claim repayment of Defense Costs (as defined in any such policy) from SFC 
and/or any Director or Officer in the event that the party from whom repayment is 
sought is not entitled to coverage under the terms and conditions of any such 
Insurance Policy 

(c) Notwithstanding anything herein (including section 2.4(b) and the releases and 
injunctions set forth in Article 7 hereof), but subject to section 2.4(d) hereof, all 
Insured Claims shall be deemed to remain outstanding and are not released 
following the Plan Implementation Date, but recovery as against SFC and the 
Named Directors and Officers is limited only to proceeds of Insurance Policies 
that are available to pay such Insured Claims, either by way of judgment or 
settlement. SFC and the Directors or Officers shall make all reasonable efforts to 
meet all obligations under the Insurance Policies. The insurers agree and 
acknowledge that they shall be obliged to pay any Loss payable pursuant to the 
terms and conditions of their respective Insurance Policies notwithstanding the 
releases granted to SFC and the Named Directors and Officers under this Plan, 
and that they shall not rely on any provisions of the Insurance Policies to argue, or 
otherwise assert, that such releases excuse them from, or relieve them of, the 
obligation to pay Loss that otherwise would be payable under the terms of the 
Insurance Policies. For greater certainty, the insurers agree and consent to a direct 
right of action against the insurers, or any of them, in favour of any plaintiff who 
or which has (a) negotiated a settlement of any Claim covered under any of the 
Insurance Policies, which settlement has been consented to in writing by the 
insurers or such of them as may be required or (b) obtained a final judgment 
against one or more of SFC and/or the Directors or Officers which such plaintiff 
asserts, in whole or in part, represents Loss covered under the Insurance Policies, 
notwithstanding that such plaintiff is not a named insured under the Insurance 
Policies and that neither SFC nor the Directors or Officers are parties to such 
action. 
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(d) Notwithstanding anything in this section 2.4, from and after the Plan 
Implementation Date, any Person having an Insured Claim shall, as against SFC 
and the Named Directors and Officers, be irrevocably limited to recovery solely 
from the proceeds of the Insurance Policies paid or payable on behalf of SFC or 
its Directors or Officers, and Persons with any Insured Claims shall have no right 
to, and shall not, directly or indirectly, make any claim or seek any recoveries 
from SFC, any of the Named Directors and Officers, any of the Subsidiaries, 
Newco or Newco II, other than enforcing such Person's rights to be paid from the 
proceeds of an Insurance Policy by the applicable insurer(s), and this section 
2.4(d) may be relied upon and raised or pled by SFC, Newco, Newco II, any 
Subsidiary and any Named Director and Officer in defence or estoppel of or to 
enjoin any claim, action or proceeding brought in contravention of this section 

2.5 Claims Procedure Order 

For greater certainty, nothing in this Plan revives or restores any right or claim of any 
kind that is barred or extinguished pursuant to the terms of the Claims Procedure Order, provided 
that nothing in this Plan, the Claims Procedure Order or any other Order compromises, releases, 
discharges, cancels or bars any claim against any Person for fraud or criminal conduct, regardless 
of whether or not any such claim has been asserted to date. 

ARTICLE3 
CLASSIFICATION, VOTING AND RELATED MATTERS 

3.1 Claims Procedure 

The procedure for determining the validity and quantum ofthe Affected Claims shall be 
governed by the Claims Procedure Order, the Meeting Order, the CCAA, the Plan and any other 
Order, as applicable. SFC, the Monitor and any other creditor in respect of its own Claim, shaH 
have the right to seek the assistance of the Court in valuing any Claim, whether for voting or 
distribution purposes, if required, and to ascertain the result of any vote on the Plan. 

3.2 Classification 

(a) The Affected Creditors shall constitute a single class, the "Affected Creditors 
Class", for the purposes of considering and voting on the Plan. 

(b) The Equity Claimants shall constitute a single class, separate from the Affected 
Creditors Class, but shall not, and shall have no right to, attend the Meeting or 
vote on the Plan in such capacity. 

3.3 Unaffected Creditors 

No Unaffected Creditor, in respect of an Unaffected Claim, shall: 

(a) be entitled to vote on the Plan; 

(b) be entitled to attend the Meeting; or 
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(c) receive any entitlements under this Plan in respect of such Unaffected Creditor's 
Unaffected Claims (other than its right to have its Unaffected Claim addressed in 
accordance with section 4.2 hereof). 

3.4 Creditors' Meeting 

The Meeting shall be held in accordance with the Plan, the Meeting Order and any further 
Order ofthe Court. The only Persons entitled to attend and vote on the Plan at the Meeting are 
those specified in the Meeting Order. 

3.5 Approval by Creditors 

In order to be approved, the Plan must receive the affirmative vote of the Required 
Majority ofthe Affected Creditors Class. 

ARTICLE4 
DISTRIBUTIONS, PAYMENTS AND TREATMENT OF CLAIMS 

4.1 Affected Creditors 

All Affected Creditor Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan Implementation Date. 
Each Affected Creditor that has a Proven Claim shall be entitled to receive the following in 
accordance with the Plan: 

(a) such Affected Creditor's Pro-Rata number of the Newco Shares to be issued by 
Newco from the Affected Creditors Equity Sub-Pool in accordance with the Plan; 

(b) such Affected Creditor's Pro-Rata amount of the Newco Notes to be issued by 
Newco in accordance with the Plan; and 

(c) such Affected Creditor's Pro-Rata share of the Litigation Trust Interests to be 
allocated to the Affected Creditors in accordance with 4.11 hereof and the terms 
ofthe Litigation Trust. 

From and after the Plan Implementation Date, each Affected Creditor, in such capacity, shall 
have no rights as against SFC in respect of its Affected Creditor Claim. 

4.2 Unaffected Creditors 

Each Unaffected Claim that is finally determined as such, as to status and amount, and 
that is finally determined to be valid and enforceable against SFC, in each case in accordance 
with the Claims Procedure Order or other Order: 

(a) subject to sections 4.2(b) and 4.2(c) hereof, shall be paid in full from the 
Unaffected Claims Reserve· and limited to recovery against the Unaffected Claims 
Reserve, and Persons with Unaffected Claims shall have no right to, and shall not, 
make any claim or seek any recoveries from any Person in respect ofUnaffected 
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Claims, other than enforcing such Person's right against SFC to be paid from the 
Unaffected Claims Reserve; 

(b) in the case of Claims secured by the Administration Charge: 

(i) if billed or invoiced to SFC prior to the Plan Implementation Date, such 
Claims shall be paid by SFC in accordance with section 6.4(d) hereof; and 

(ii) if billed or invoiced to SFC on or after the Plan Implementation Date, such 
Claims shall be paid from the Administration Charge Reserve, and all such 
Claims shall be limited to recovery against the Administration Charge 
Reserve, and any Person with such Claims shall have no right to, and shall 
not, make any claim or seek any recoveries from any Person in respect of 
such Claims, other than enforcing such Person's right against the 
Administration Charge Reserve; and 

(c) in the case of Lien Claims: 

(i) at the election of the Initial Consenting Noteholders, and with the consent 
of the Monitor, SFC shall satisfy such Lien Claim by the return of the 
applicable property of SFC that is secured as collateral for such Lien 
Claim, and the applicable Lien Claimant shall be limited to its recovery 
against such secured property in respect of such Lien Claim. 

(ii) if the Initial Consenting Noteholders do not elect to satisfy such Lien 
Claim by the return of the applicable secured property: (A) SFC shall 
repay the Lien Claim in full in cash on the Plan Implementation Date; and 
(B) the security held by the applicable Lien Claimant over the property of 
SFC shall be fully, finally, irrevocably and forever released, discharged, 
cancelled and barred; and 

(iii) upon the satisfaction of a Lien Claim in accordance with sections 4.2(c)(i) 
or 4.2(c)(ii) hereof, such Lien Claims shall be fully, finally, irrevocably 
and forever released, discharged, cancelled and barred. 

4.3 Early Consent Noteholders 

As additional consideration for the compromise, release, discharge, cancellation and bar 
of the Affected Creditor Claims in respect of its Notes, each Early Consent Noteholder shall 
receive (in addition to the consideration it is entitled to receive in accordance with section 4.1 
hereof) its Pro-Rata number of the Newco Shares to be issued by Newco from the Early Consent 
Equity Sub-Pool in accordance with the Plan. 

4.4 Noteholder Class Action Claimants 

(a) All Noteholder Class Action Claims against SFC, the Subsidiaries or the Named 
Directors or Officers (other than any Noteholder Class Action Claims against the 
Named Directors or Officers that are Section 5.1 (2) D&O Claims, Conspiracy 
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Claims or Non-Released D&O Claims) shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred without 
consideration as against all said Persons on the Plan Implementation Date. 
Subject to section 4.4(f) hereof, Noteholder Class Action Claimants shall not 
receive any consideration or distributions under the Plan in respect of their 
Noteholder Class Action Claims. Noteholder Class Action Claimants shall not be 
entitled to attend or to vote on the Plan at the Meeting in respect of their 
Noteholder Class Action Claims. 

(b) Notwithstanding anything to the contrary in section 4.4(a), Noteholder Class 
Action Claims as against the Third Party Defendants (x) are not compromised, 
discharged, released, cancelled or barred, (y) shall be permitted to continue as 
against the Third Party Defendants and (z) shall not be limited or restricted by this 
Plan in any manner as to quantum or otherwise (including any collection or 
recovery for such Noteholder Class Action Claims that relates to any liability of 
the Third Party Defendants for any alleged liability of SF C), provided that: 

(i) in accordance with the releases set forth in Article 7 hereof, the collective 
aggregate amount of all rights and claims asserted or that may be asserted 
against the Third Party Defendants in respect of any such Noteholder 
Class Action Claims for which any such Persons in each case have a valid 
and enforceable Class Action Indemnity Claim against SFC (the 
"Indemnified Noteholder Class Action Claims") shall not exceed, in the 
aggregate, the Indemnified Noteholder Class Action Limit, and in 
accordance with section 7.3 hereof, all Persons shall be permanently and 
forever barred, estopped, stayed and enjoined, on and after the Effective 
Time, from seeking to enforce any liability in respect of the Indemnified 
Noteholder Class Action Claims that exceeds the Indemnified Noteholder 
Class Action Limit; 

(ii) subject to section 4.4(g), any Class Action Indemnity Claims against SFC 
by the Third Party Defendants in respect of the Indemnified Noteholder 
Class Action Claims shall be treated as Affected Creditor Claims against 
SFC, but only to the extent that any such Class Action Indemnity Claims 
that are determined to be properly indemnified by SFC, enforceable 
against SFC and are not barred or extinguished by the Claims Procedure 
Order, and further provided that the aggregate liability of SFC in respect 
of all such Class Action Indemnity Claims shall be limited to the lesser of: 
(A) the actual aggregate liability of the Third Party Defendants pursuant to 
any final judgment, settlement or other binding resolution in respect of the 
Indemnified Noteholder Class Action Claims; and (B) the Indemnified 
Noteholder Class Action Limit; and 

(iii) for greater certainty, in the event that any Third Party Defendant is found 
to be liable for or agrees to a settlement in respect of a Noteholder Class 
Action Claim (other than a Noteholder Class Action Claim for fraud or 
criminal conduct) and such amounts are paid by or on behalf of the 
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applicable Third Party Defendant, then the amount of the Indemnified 
Noteholder Class Action Limit applicable to the remaining Third Party 
Defendants shall be reduced by the amount paid in respect of such 
Noteholder Class Action Claim, as applicable. 

(c) Subject to section 7.1 ( o ), the Claims of the Underwriters for indemnification in 
respect of any Noteholder Class Action Claims (other than Noteholder Class 
Action Claims against the Underwriters for fraud or criminal conduct) shall, for 
purposes of the Plan, be deemed to be valid and enforceable Class Action 
Indemnity Claims against SFC (as limited pursuant to section 4.4(b) hereof), 
provided that: (i) the Underwriters shall not be entitled to receive any distributions 
of any kind under the Plan in respect of such Claims; (ii) such Claims shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred on the Plan Implementation Date; and (iii) the amount of 
such Claims shall not affect the calculation of any Pro-Rata entitlements of the 
Affected Creditors under this Plan. For greater certainty, to the extent of any 
conflict with respect to the Underwriters between section 4.4(e) hereof and this 
section 4.4( c), this section 4.4( c) shall prevail. 

(d) Subject to section 7.1 (m), any and all indemnification rights and entitlements of 
Ernst & Young at common law and any and all indemnification agreements 
between Ernst & Young and SFC shall be deemed to be valid and enforceable in 
accordance with their terms for the purpose of determining whether the Claims of 
Ernst & Young for indemnification in respect ofNoteholder Class Action Claims 
are valid and enforceable within the meaning of section 4.4(b) hereof. With 
respect to Claims ofErnst & Young for indemnification in respect ofNoteholder 
Class Action Claims that are valid and enforceable: (i) Ernst & Young shall not be 
entitled to receive any distributions of any kind under the Plan in respect of such 
Claims; (ii) such Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date; and (iii) the amount of such Claims shall not affect the 
calculation of any Pro-Rata entitlements of the Affected Creditors under this Plan. 

(e) Subject to section 7.1 (n), any and all indemnification rights and entitlements of 
the Named Third Party Defendants at common law and any and all 
indemnification agreements between the Named Third Party Defendants and SFC 
shall be deemed to be valid and enforceable in accordance with their terms for the 
purpose of determining whether the Claims of the Named Third Party Defendants 
for indemnification in respect of Noteholder Class Action Claims are valid and 
enforceable within the meaning of section 4.4(b) hereof With respect to Claims 
of the Named Third Party Defendants for indemnification in respect of 
Noteholder Class Action Claims that are valid and enforceable: (i) the Named 
Third Party Defendants shall not be entitled to receive any distributions of any 
kind under the Plan in respect of such Claims; (ii) such Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred on the Plan Implementation Date; and (iii) the amount of such Claims shall 
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not affect the calculation of any Pro-Rata entitlements of the Affected Creditors 
under this Plan. 

(f) Each Noteholder Class Action Claimant shall be entitled to receive its share of the 
Litigation Trust Interests to be allocated to Noteholder Class Action Claimants in 
accordance with the terms ofthe Litigation Trust and section 4.11 hereof, as such 
Noteholder Class Action Claimant's share is determined by the applicable Class 
Action Court. 

(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that Class Action 
Indemnity Claims in respect of Noteholder Class Action Claims or any other 
Claims of the Third Party Defendants should receive the same or similar treatment 
as is afforded to Class Action Indemnity Claims in respect of Equity Claims under 
the terms of this Plan. 

4.5 Equity Claimants 

All Equity Claims shall be fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date. Equity Claimants shall not 
receive any consideration or distributions under the Plan and shall not be entitled to vote on the 
Plan at the Meeting. 

4.6 Claims of the Trustees and Noteholders 

For purposes of this Plan, all claims filed by the Trustees in respect of the Noteholder 
Claims (other than any Trustee Claims) shall be treated as provided in section 4.1 and the 
Trustees and the Noteholders shall have no other entitlements in respect of the guarantees and 
share pledges that have been provided by the Subsidiaries, or any ofthem, all ofwhich shall be 
fully, finally, irrevocably and forever compromised, released, discharged, cancelled and barred 
on the Plan Implementation Date as against the Subsidiaries pursuant to Article 7 hereof. 

4. 7 Claims of the Third Party Defendants 

For purposes of this Plan, all claims filed by the Third Party Defendants against SFC 
and/or any of its Subsidiaries shall be treated as follows: 

(a) all such claims against the Subsidiaries shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date in accordance with Article 7 hereof; 

(b) all such claims against SFC that are Class Action Indemnity Claims in respect of 
Indemnified Noteholder Class Action Claims shall be treated as set out in section 
4.4(b)(ii) hereof; 

(c) all such claims against SFC for indemnification of Defence Costs shall be treated 
in accordance with section 4.8 hereof; and 
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(d) all other claims shall be treated as Equity Claims. 

4.8 Defence Costs 

All Claims against SFC for indemnification of defence costs incurred by any Person 
(other than a Named Director or Officer) in connection with defending against Shareholder 
Claims (as defined in the Equity Claims Order), Noteholder Class Action Claims or any other 
claims of any kind relating to SFC or the Subsidiaries ("Defence Costs") shall be treated as 
follows: 

(a) as Equity Claims to the extent they are determined to be Equity Claims under any 
Order; and 

(b) as Affected Creditor Claims to the extent that they are not determined to be 
Equity Claims under any Order, provided that: 

(i) if such Defence Costs were incurred in respect of a claim against the 
applicable Person that has been successfully defended and the Claim for 
such Defence Costs is otherwise valid and enforceable against SFC, the 
Claim for such Defence Costs shall be treated as a Proven Claim, provided 
that if such Claim for Defence Costs is a Class Action Indemnity Claim of 
a Third Party Defendant against SFC in respect of any Indemnified 
Noteholder Class Action Claim, such Claim for Defence Costs shall be 
treated in the manner set forth in section 4.4(b)(ii) hereof; 

(ii) if such Defence Costs were incurred in respect of a claim against the 
applicable Person that has not been successfully defended or such Defence 
Costs are determined not to be valid and enforceable against SFC, the 
Claim for such Defence Costs shall be disallowed and no consideration 
will be payable in respect thereof under the Plan; and 

(iii) until any such Claim for Defence Costs is determined to be either a Claim 
within section 4.8(b)(i) or a Claim within section 4.8(b)(ii), such Claim 
shall be treated as an Unresolved Claim, 

provided that nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek an Order that Claims against SFC for 
indemnification of any Defence Costs should receive the same or similar treatment as is afforded 
to Equity Claims under the terms of this Plan. 

4.9 D&O Claims 

(a) All D&O Claims against the Named Directors and Officers (other than Section 
5.1(2) D&O Claims, Conspiracy Claims and Non-Released D&O Claims) shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date. 
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(b) All D&O Claims against the Other Directors and/or Officers shall . not be 
compromised, released, discharged, cancelled or barred by this Plan and shall be 
permitted to continue as against the applicable Other Directors and/or Officers 
(the "Continuing Other D&O Claims"), provided that any Indemnified 
Noteholder Class Action Claims against the Other Directors and/or Officers shall 
be limited as described in section 4.4(b)(i) hereof 

(c) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Named Directors and Officers shall be deemed to have no value and 
shall be fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date. 

(d) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Other Directors and/or Officers shall be deemed to have no value and 
shall be fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date, 
except that: (i) any such D&O Indemnity Claims for Defence Costs shall be 
treated in accordance with section 4.8 hereof; and (ii) any Class Action Indemnity 
Claim of an Other Director and/or Officer against SFC in respect of the 
Indemnified Noteholder Class Action Claims shall be treated in the manner set 
forth in section 4.4(b )(ii) hereof. 

(e) All Section 5.1(2) D&O Claims and all Conspiracy Claims shall not be 
compromised, released, discharged, cancelled or barred by this Plan, provided that 
any Section 5.1 (2) D&O Claims against Named Directors and Officers and any 
Conspiracy Claims against Named Directors and Officers shall be limited to 
recovery from any insurance proceeds payable in respect of such Section 5.1(2) 
D&O Claims or Conspiracy Claims, as applicable, pursuant to the Insurance 
Policies, and Persons with any such Section 5.1(2) D&O Claims against Named 
Directors and Officers or Conspiracy Claims against Named Directors and 
Officers shall have no right to, and shall not, make any claim or seek any 
recoveries from any Person (including SFC, any of the Subsidiaries, Newco or 
Newco II), other than enforcing such Persons' rights to be paid from the proceeds 
of an Insurance Policy by the applicable insurer(s). 

(f) All D&O Claims against the Directors and Officers of SFC or the Subsidiaries for 
fraud or criminal conduct shall not be compromised, discharged, released, 
cancelled or barred by this Plan and shall be permitted to continue as against all 
applicable Directors and Officers ("Non-Released D&O Claims"). 

(g) Notwithstanding anything to the contrary herein, from and after the Plan 
Implementation Date, a Person may only commence an action for a Non-Released 
D&O Claim against a Named Director or Officer if such Person has first obtained 
(i) the consent of the Monitor or (ii) leave of the Court on notice to the applicable 
Directors and Officers, SFC, the Monitor, the Initial Consenting Noteholders and 
any applicable insurers. For the avoidance of doubt, the foregoing requirement 
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for the consent of the Monitor or leave of the Court shall not apply to any Non
Released D&O Claim that is asserted against an Other Director and/or Officer. 

4.10 Intercompany Claims 

All SFC Intercompany Claims (other than those transferred to SFC Barbados pursuant to 
section 6.40) hereof or set-off pursuant to section 6.4(1) hereof) shall be deemed to be assigned 
by SFC to Newco on the Plan Implementation Date pursuant to section 6.4(m) hereof, and shall 
then be deemed to be assigned by Newco to Newco II pursuant to section 6.4(x) hereof. The 
obligations of SFC to the applicable Subsidiaries and Greenheart in respect of all Subsidiary 
Intercompany Claims (other than those set-off pursuant to section 6.4(1) hereof) shall be assumed 
by Newco on the Plan Implementation Date pursuant to 6.4(m) hereof, and then shall be assumed 
by Newco II pursuant to section 6.4(x) hereof. Notwithstanding anything to the contrary herein, 
Newco II shall be liable to the applicable Subsidiaries and Greenheart for such Subsidiary 
Intercompany Claims and SFC shall be released from such Subsidiary Intercompany Claims 
from and after the Plan Implementation Date, and the applicable Subsidiaries and Greenheart 
shall be liable to Newco II for such SFC Intercompany Claims from and after the Plan 
Implementation Date. For greater certainty, nothing in this Plan affects any rights or claims as 
between any ofthe Subsidiaries, Greenheart and Greenheart's direct and indirect subsidiaries. 

4.11 Entitlement to Litigation Trust Interests 

(a) The Litigation Trust Interests to be created in accordance with this Plan and the 
Litigation Trust shall be allocated as follows: 

(i) the Affected Creditors shall be collectively entitled to 75% of such 
Litigation Trust Interests; and 

(ii) the Noteholder Class Action Claimants shall be collectively entitled to 
25% of such Litigation Trust Interests, 

which allocations shall occur at the times and in the manner set forth in section 
6.4 hereof and shall be recorded by the Litigation Trustee in its registry of 
Litigation Trust Interests. 

(b) Notwithstanding anything to the contrary in section 4.ll(a) hereof, if any of the 
Noteholder Class Action Claims against any of the Third Party Defendants are 
finally resolved (whether by final judgment, settlement or any other binding 
means of resolution) within two years of the Plan Implementation Date, then the 
Litigation Trust Interests to which the applicable Noteholder Class Action 
Claimants would otherwise have been entitled in respect of such Noteholder Class 
Action Claims pursuant to section 4.11 (a)(ii) hereof (based on the amount of such 
resolved Noteholder Class Action Claims in proportion to all Noteholder Class 
Action Claims in existence as of the Claims Bar Date) shall be fully, finally, 
irrevocably and forever cancelled. 
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4.12 Litigation Trust Claims 

(a) At any time prior to the Plan Implementation Date, SFC and the Initial 
Consenting Noteholders may agree to exclude one or more Causes of Action from 
the Litigation Trust Claims and/or to specify that any Causes of Action against a 
specified Person will not constitute Litigation Trust Claims ("Excluded 
Litigation Trust Claims"), in which case, any such Causes of Action shall not be 
transferred to the Litigation Trust on the Plan Implementation Date. Any such 
Excluded Litigation Trust Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date in accordance with Article 7 hereof. All Affected Creditors 
shall be deemed to consent to such treatment ofExcluded Litigation Trust Claims 
pursuant to this section 4.12(a). 

(b) All Causes of Action against the Underwriters by (i) SFC or (ii) the Trustees (on 
behalf of the Noteholders) shall be deemed to be Excluded Litigation Trust 
Claims that are fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date in accordance 
with Article 7 hereof, provided that, unless otherwise agreed by SFC and the 
Initial Consenting Noteholders prior to the Plan Implementation Date in 
accordance with section 4.12(a) hereof, any such Causes of Action for fraud or 
criminal conduct shall not constitute Excluded Litigation Trust Claims and shall 
be transferred to the Litigation Trust in accordance with section 6.4(o) hereof. 

(c) At any time from and after the Plan Implementation Date, and subject to the prior 
consent of the Initial Consenting Noteholders and the terms of the Litigation Trust 
Agreement, the Litigation Trustee shall have the right to seek and obtain an order 
from any court of competent jurisdiction, including an Order of the Court in the 
CCAA or otherwise, that gives effect to any releases of any Litigation Trust 
Claims agreed to by the Litigation Trustee in accordance with the Litigation Trust 
Agreement, including a release that fully, finally, irrevocably and forever 
compromises, releases, discharges, cancels and bars the applicable Litigation 
Trust Claims as if they were Excluded Litigation Trust Claims released in 
accordance with Article 7 hereof. All Affected Creditors shall be deemed to 
consent to any such treatment of any Litigation Trust Claims pursuant to this 
section 4.12(b ). 

4.13 Multiple Affected Claims 

On the Plan Implementation Date, any and all liabilities for and guarantees and 
indemnities of the payment or performance of any Affected Claim, Unaffected Claim, Section 
5.1(2) D&O Claim, Conspiracy Claim, Continuing Other D&O Claim or Non-Released D&O 
Claim by any ofthe Subsidiaries, and any purported liability for the payment or performance of 
such Affected Claim, Unaffected Claim, Section 5.1(2) D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim by Newco or Newco II, will be 
deemed eliminated and cancelled, and no Person shall have any rights whatsoever to pursue or 
enforce any such liabilities for or guarantees or indemnities of the payment or performance of 
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any such Affected Claim, Unaffected Claim, Section 5.1(2) D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim against any Subsidiary, Newco or 
Newco II. 

4.14 Interest 

Subject to section 12.4 hereof, no holder of an Affected Claim shall be entitled to interest 
accruing on or after the Filing Date. 

4.15 Existing Shares 

Holders of Existing Shares and Equity Interests shall not receive any consideration or 
distributions under the Plan in respect thereof and shall not be entitled to vote on the Plan at the 
Meeting. Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, all Existing Shares and Equity Interests shall be fully, finally and irrevocably 
cancelled in accordance with and at the time specified in section 6.5 hereof. 

4.16 Canadian Exempt Plans 

If an Affected Creditor is a trust governed by a plan which is exempt from tax under Part 
I of the Canadian Tax Act (including, for example, a registered retirement savings plan), such 
Affected Creditor may make arrangements with Newco (if Newco so agrees) and the Litigation 
Trustee (if the Litigation Trustee so agrees) to have the Newco Shares, Newco Notes and 
Litigation Trust Interests to which it is entitled under this Plan directed to (or in the case of 
Litigation Trust Interests, registered in the name of) an affiliate of such Affected Creditor or the 
annuitant or controlling person of the governing tax-deferred plan. 

ARTICLES 
DISTRIBUTION MECHANICS 

5.1 Letters oflnstruction 

In order to issue (i) Newco Shares and Newco Notes to Ordinary Affected Creditors and 
(ii) Newco Shares to Early Consent Noteholders, the following steps will be taken: 

(a) with respect to Ordinary Affected Creditors with Proven Claims or Unresolved 
Claims: 

(i) on the next Business Day following the Distribution Record Date, the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each such Ordinary Affected Creditor to the 
address of each such Ordinary Affected Creditor (as specified in the 
applicable Proof of Claim) as of the Distribution Record Date, or as 
evidenced by any assignment or transfer in accordance with section 5.1 0; 

(ii) each such Ordinary Affected Creditor shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
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Distribution Record Date or such other date as the Monitor may 
determine; and 

(iii) any such Ordinary Affected Creditor that does not return a Letter of 
Instruction to the Monitor in accordance with section 5.1(a)(ii) shall be 
deemed to have requested that such Ordinary Affected Creditor's Newco 
Shares and Newco Notes be registered or distributed, as applicable, in 
accordance with the information set out in such Ordinary Affected 
Creditor's Proof of Claim; and 

(b) with respect to Early Consent Noteholders: 

(i) on the next Business Day following the Distribution Record Date the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each Early Consent Noteholder to the 
address of each such Early Consent Noteholder as confirmed by the 
Monitor on or before the Distribution Record Date; 

(ii) each Early Consent Noteholder shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
Distribution Record Date or such other date as the Monitor may 
determine; and 

(iii) any such Early Consent Noteholder that does not return a Letter of 
Instruction to the Monitor in accordance with section 5.1 (b )(ii) shall be 
deemed to have requested that such Early Consent Noteholder's Newco 
Shares be distributed or registered, as applicable, in accordance with 
information confirmed by the Monitor on or before the Distribution 
Record Date. 

5.2 Distribution Mechanics with respect to Newco Shares and Newco Notes 

(a) To effect distributions of Newco Shares and Newco Notes, the Monitor shall 
deliver a direction at least two (2) Business Days prior to the Initial Distribution 
Date to Newco or its agent, as applicable, directing Newco or its agent, as 
applicable, to issue on such Initial Distribution Date or subsequent Distribution 
Date: 

(i) in respect of the Ordinary Affected Creditors with Proven Claims: 

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor is entitled to receive in accordance with se'ction 4.1 (a) 
hereof; and 

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor is entitled to receive in accordance with section 4.l(b) 
hereof, 
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all of which Newco Shares and Newco Notes shall be issued to such 
Ordinary Affected Creditors and distributed in accordance with this 
Article 5; 

(ii) in respect of the Ordinary Affected Creditors with Unresolved Claims: 

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance with 
section 4.l(a) hereof had such Ordinary Affected Creditor's 
Unresolved Claim been a Proven Claim on the Plan 
Implementation Date; and 

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance with 
section 4.l(b) hereof had such Ordinary Affected Creditor's 
Unresolved Claim been a Proven Claim on the Plan 
Implementation Date, 

all of which Newco Shares and Newco Notes shall be issued in the name 
of the Unresolved Claims Escrow Agent for the benefit of the Persons 
entitled thereto under the Plan, which Newco Shares and Newco Notes 
shall comprise part ofthe Unresolved Claims Reserve and shall be held in 
escrow by the Unresolved Claims Escrow Agent until released and 
distributed in accordance with this Article 5; 

(iii) in respect of the Noteholders: 

(A) the number of Newco Shares that the Trustees are collectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the number of Newco Shares to which it is entitled in 
accordance with section 4.l(a) hereof; and 

(B) the amount of Newco Notes that the Trustees are collectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the amount of Newco Notes to which it is entitled in 
accordance with section 4.l(b) hereof, 

all of which Newco Shares and Newco Notes shall be issued to such 
Noteholders and distributed in accordance with this Article 5; and 

(iv) in respect of Early Consent Noteholders, the number ofNewco Shares that 
each such Early Consent Noteholder is entitled to receive in accordance 
with section 4.3 hereof, all ofwhich Newco Shares shall be issued to such 
Early Consent Noteholders and distributed in accordance with this Article 
5. 
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The direction delivered by the Monitor in respect of the applicable Ordinary 
Affected Creditors and Early Consent Noteholders shall: (A) indicate the 
registration and delivery details of each applicable Ordinary Affected Creditor 
and Early Consent Noteholder based on the information prescribed in section 5.1; 
and (B) specify the number of Newco Shares and, in the case of Ordinary 
Affected Creditors, the amount ofNewco Notes to be issued to each such Person 
on the applicable Distribution Date. The direction delivered by the Monitor in 
respect of the Noteholders shall: (C) indicate that the registration and delivery 
details with respect to the number ofNewco Shares and amount ofNewco Notes 
to be distributed to each Noteholder will be the same as the registration and 
delivery details in effect with respect to the Notes held by each Noteholder as of 
the Distribution Record Date; and (D) specify the number of Newco Shares and 
the amount ofNewco Notes to be issued to each ofthe Trustees for purposes of 
satisfying the entitlements of the Noteholders set forth in sections 4.1(a) and 
4.1 (b) hereof The direction delivered by the Monitor in respect of the New co 
Shares and Newco Notes to be issued in the name of the Unresolved Claims 
Escrow Agent, for the benefit of the Persons entitled thereto under the Plan, for 
purposes of the Unresolved Claims Reserve shall specify the number of Newco 
Shares and the amount of Newco Notes to be issued in the name of the 
Unresolved Claims Escrow Agent for that purpose. 

(b) If the registers for the Newco Shares and/or Newco Notes are maintained by the 
Transfer Agent in a direct registration system (without certificates), the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, shall, 
on the Initial Distribution Date or any subsequent Distribution Date, as applicable: 

(i) instruct the Transfer Agent to record, and the Transfer Agent shall record, 
in the Direct Registration Account of each applicable Ordinary Affected 
Creditor and each Early Consent Noteholder the number ofNewco Shares 
and, in the case of Ordinary Affected Creditors, the amount of Newco 
Notes that are to be distributed to each such Person, and the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, 
shall send or cause to be sent to each such Ordinary Affected Creditor and 
Early Consent Noteholder a Direct Registration Transaction Advice based 
on the delivery information as determined pursuant to section 5.1; and 

(ii) with respect to the distribution of Newco Shares and/or Newco Notes to 
Noteholders: 

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register, 
and the Transfer Agent shall register, the applicable Newco Shares 
and/or Newco Notes in the name ofDTC (or its nominee) for the 
benefit of the Noteholders, and the Trustees shall provide their 
consent to DTC to the distribution of such Newco Shares and 
Newco Notes to the applicable Noteholders, in the applicable 
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amounts, through the facilities of DTC in accordance with 
customary practices and procedures; and 

(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register 
the applicable Newco Shares and/or Newco Notes in the Direct 
Registration Accounts of the applicable Noteholders pursuant to 
the registration instructions obtained through DTC and the DTC 
participants (by way of a letter of transmittal process or such other 
process as agreed by SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), and the Transfer Agent shall (A) register 
such Newco Shares and/or Newco Notes, in the applicable 
amounts, in the Direct Registration Accounts of the applicable 
Noteholders; and (B) send or cause to be sent to each Noteholder a 
Direct Registration Transaction Advice in accordance with 
customary practices and procedures; provided that the Transfer 
Agent shall not be permitted to effect the foregoing registrations 
without the prior written consent of the Trustees. 

(c) If the registers for the Newco Shares and/or Newco Notes are not maintained by 
the Transfer Agent in a direct registration system, Newco shall prepare and 
deliver to the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, 
and the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, shall 
promptly thereafter, on the Initial Distribution Date or any subsequent 
Distribution Date, as applicable: 

(i) deliver to each Ordinary Affected Creditor and each Early Consent 
Noteholder Newco Share Certificates and, in the case of Ordinary 
Affected Creditors, Newco Note Certificates representing the applicable 
number ofNewco Shares and the applicable amount ofNewco Notes that 
are to be distributed to each such Person; and 

(ii) with respect to the distribution ofNewco Shares and/or Newco Notes to 
Noteholders: 

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall distribute to DTC (or its nominee), for 
the benefit of the Noteholders, Newco Share Certificates and/or 
Newco Note Certificates representing the aggregate of all Newco 
Shares and Newco Notes to be distributed to the Noteholders on 
such Distribution Date, and the Trustees shall provide their consent 
to DTC to the distribution of such Newco Shares and Newco Notes 
to the applicable Noteholders, in the applicable amounts, through 
the facilities of DTC in accordance with customary practices and 
procedures; and 
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(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall distribute to the applicable Trustees, 
Newco Share Certificates and/or Newco Note Certificates 
representing the aggregate of all Newco Shares and/or Newco 
Notes to be distributed to the Noteholders on such Distribution 
Date, and the Trustees shall make delivery of such Newco Share 
Certificates and Newco Note Certificates, in the applicable 
amounts, directly to the applicable Noteholders pursuant to the 
delivery instructions obtained through DTC and the DTC 
participants (by way of a letter of transmittal process or such other 
process as agreed by SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), all of which shall occur in accordance 
with customary practices and procedures. 

(d) Upon receipt of and in accordance with written instructions from the Monitor, the 
Trustees shall instruct DTC to and DTC shall: (i) set up an escrow position 
representing the respective positions of the Noteholders as of the Distribution 
Record Date for the purpose of making distributions on the Initial Distribution 
Date and any subsequent Distribution Dates (the "Distribution Escrow 
Position"); and (ii) block any further trading of the Notes, effective as of the close 
of business on the day immediately preceding the Plan Implementation Date, all 
in accordance with DTC's customary practices and procedures. 

(e) The Monitor, Newco, Newco II, the Trustees, SFC, the Named Directors and 
Officers and the Transfer Agent shall have no liability or obligation in respect of 
deliveries by DTC (or its nominee) to the DTC participants or the Noteholders 
pursuant to this Article 5. 

5.3 Allocation of Litigation Trust Interests 

The Litigation Trustee shall administer the Litigation Trust Claims and the Litigation 
Funding Amount for the benefit of the Persons that are entitled to the Litigation Trust Interests 
and shall maintain a registry of such Persons as follows: 

(a) with respect to Affected Creditors: 

(i) the Litigation Trustee shall maintain a record of the amount of Litigation 
Trust Interests that each Ordinary Affected Creditor is entitled to receive 
in accordance with sections 4.1(c) and 4.ll(a) hereof; 

(ii) the Litigation Trustee shall maintain a record of the aggregate amount of 
all Litigation Trust Interests to which the Noteholders are collectively 
entitled in accordance with sections 4.1(c) and 4.11(a) hereof, and if cash 
is distributed from the Litigation Trust to Persons with Litigation Trust 
Interests, the amount of such cash that is payable to the Noteholders will 
be distributed through the Distribution Escrow Position (such that each 
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beneficial Noteholder will receive a percentage of such cash distribution 
that is equal to its entitlement to Litigation Trust Interests (as set forth in 
section 4.l(c) hereof) as a percentage of all Litigation Trust Interests); and 

(iii) with respect to any Litigation Trust Interests to be allocated in respect of 
the Unresolved Claims Reserve, the Litigation Trustee shall record such 
Litigation Trust Interests in the name of the Unresolved Claims Escrow 
Agent, for the benefit of the Persons entitled thereto in accordance with 
this Plan, which shall be held by the Unresolved Claims Escrow Agent in 
escrow until released and distributed unless and until otherwise directed 
by the Monitor in accordance with this Plan; 

(b) with respect to the Noteholder Class Action Claimants, the Litigation Trustee 
shall maintain a record of the aggregate of all Litigation Trust Interests that the 
Noteholder Class Action Claimants are entitled to receive pursuant to sections 
4.4(f) and 4.11(a) hereof, provided that such record shall be maintained in the 
name ofthe Noteholder Class Action Representative, to be allocated to individual 
Noteholder Class Action Claimants in any manner ordered by the applicable Class 
Action Court, and provided further that if any such Litigation Trust Interests are 
cancelled in accordance with section 4.11 (b) hereof, the Litigation Trustee shall 
record such cancellation in its registry of Litigation Trust Interests. 

5.4 Treatment of Undeliverable Distributions 

If any distribution under section 5.2 or section 5.3 of Newco Shares, Newco Notes or 
Litigation Trust Interests is undeliverable (that is, for greater certainty, that it cannot be properly 
registered or delivered to the Applicable Affected Creditor because of inadequate or incorrect 
registration or delivery information or otherwise) (an "Undeliverable Distribution"), it shall be 
delivered to SFC Escrow Co., which shall hold such Undeliverable Distribution in escrow and 
administer it in accordance with this section 5.4. No further distributions in respect of an 
Undeliverable Distribution shall be made unless and until SFC and the Monitor are notified by 
the applicable Person of its current address and/or registration information, as applicable, at 
which time the Monitor shall direct SFC Escrow Co. to make all such distributions to such 
Person, and SFC Escrow Co. shall make all such distributions to such Person. All claims for 
Undeliverable Distributions must be made on or before the date that is six months following the 
final Distribution Date, after which date the right to receive distributions under this Plan in 
respect of such Undeliverable Distributions shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred, without any compensation therefore, 
notwithstanding any federal, state or provincial laws to the contrary, at which time any such 
Undeliverable Distributions held by SFC Escrow Co. shall be deemed to have been gifted by the 
owner ofthe Undeliverable Distribution to Newco or the Litigation Trust, as applicable, without 
consideration, and, in the case of Newco Shares, Newco Notes and Litigation Trust Interests, 
shall be cancelled by Newco and the Litigation Trustee, as applicable. Nothing contained in the 
Plan shall require SFC, the Monitor, SFC Escrow Co. or any other Person to attempt to locate 
any owner of an Undeliverable Distribution. No interest is payable in respect of an 
Undeliverable Distribution. Any distribution under this Plan on account of the Notes, other than 
any distributions in respect of Litigation Trust Interests, shall be deemed made when delivered to 
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DTC or the applicable Trustee, as applicable, for subsequent distribution to the applicable 
Noteholders in accordance with section 5.2. 

5.5 Procedure for Distributions Regarding Unresolved Claims 

(a) An Affected Creditor that has asserted an Unresolved Claim will not be entitled to 
receive a distribution under the Plan in respect of such Unresolved Claim or any 
portion thereof unless and until such Unresolved Claim becomes a Proven Claim. 

(b) Distributions in respect of any Unresolved Claim in existence at the Plan 
Implementation Date will be held in escrow by the Unresolved Claims Escrow 
Agent in the Unresolved Claims Reserve until settlement or final determination of 
the Unresolved Claim in accordance with the Claims Procedure Order, the 
Meeting Order or this Plan, as applicable. 

(c) To the extent that Unresolved Claims become Proven Claims or are finally 
disallowed, the Unresolved Claims Escrow Agent shall release from escrow and 
deliver (or in the case of Litigation Trust Interests, cause to be registered) the 
following from the Unresolved Claims Reserve (on the next Distribution Date, as 
determined by the Monitor with the consent of SFC and the Initial Consenting 
Noteholders): 

(i) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be Proven Claims, the Unresolved 
Claims Escrow Agent shall release from escrow and deliver to such 
Affected Creditor that number of Newco Shares, Newco Notes and 
Litigation Trust Interests (and any income or proceeds therefrom) that 
such Affected Creditor is entitled to receive in respect of its Proven Claim 
pursuant to section 4.1 hereof; 

(ii) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be disallowed, the Unresolved Claims 
Escrow Agent shall release from escrow and deliver to all Affected 
Creditors with Proven Claims the number ofNewco Shares, Newco Notes 
and Litigation Trust Interests (and any income or proceeds therefrom) that 
had been reserved in the Unresolved Claims Reserve for such Affected 
Creditor whose Unresolved Claims has been disallowed, Claims such that, 
following such delivery, all ofthe Affected Creditors with Proven Claims 
have received the amount of Newco Shares, Newco Notes and Litigation 
Trust Interests that they are entitled to receive pursuant to section 4.1 
hereof, which delivery shall be effected in accordance with sections 5.2 
and 5.3 hereof. 

(d) As soon as practicable following the date that all Unresolved Claims have been 
finally resolved and any required distributions contemplated in section 5.5(c) have 
been made, the Unresolved Claims Escrow Agent shall distribute (or in the case 
ofLitigation Trust Interests, cause to be registered) any Litigation Trust Interests, 
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Newco Shares and Newco Notes (and any income or proceeds therefrom), as 
applicable, remaining in the Unresolved Claims Reserve to the Affected Creditors 
with Proven Claims such that after giving effect to such distributions each such 
Affected Creditor has received the amount of Litigation Trust Interests, Newco 
Shares and Newco Notes that it is entitled to receive pursuant to section 4.1 
hereof 

(e) During the time that Newco Shares, Newco Notes and/or Litigation Trust Interests 
are held in escrow in the Unresolved Claims Reserve, any income or proceeds 
received therefrom or accruing thereon shall be added to the Unresolved Claims 
Reserve by the Unresolved Claims Escrow Agent and no Person shall have any 
right to such income or proceeds until such Newco Shares, Newco Notes or 
Litigation Trust Interests, as applicable, are distributed (or in the case of 
Litigation Trust Interests, registered) in accordance with section 5.5(c) and 5.5(d) 
hereof, at which time the recipient thereof shall be entitled to any applicable 
income or proceeds therefrom. 

(f) The Unresolved Claims Escrow Agent shall have no beneficial interest or right in 
the Unresolved Claims Reserve. The Unresolved Claims Escrow Agent shall not 
take any step or action with respect to the Unresolved Claims Reserve or any 
other matter without the consent or direction of the Monitor or the direction of the 
Court. The Unresolved Claims Escrow Agent shall forthwith, upon receipt of an 
Order of the Court or instruction of the Monitor directing the release of any 
Newco Shares, Newco Notes and/or Litigation Trust Interests from the 
Unresolved Claims Reserve, comply with any such Order or instruction. 

(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that any Unresolved 
Claims should be disallowed in whole or in part or that such Unresolved Claims 
should receive the same or similar treatment as is afforded to Equity Claims under 
the terms ofthis Plan. 

(h) Persons with Unresolved Claims shall have standing in any proceeding in respect 
of the determination or status of any Unresolved Claim, and Goodmans LLP (in 
its capacity as counsel to the Initial Consenting Noteholders) shall have standing 
in any such proceeding on behalf of the Initial Consenting Notheolders (in their 
capacity as Affected Creditors with Proven Claims). 

5.6 Tax Refunds 

Any input tax credits or tax refunds received by or on behalf of SFC after the Effective 
Time shall, immediately upon receipt thereof, be paid directly by, or on behalf of, SFC to Newco 
without consideration. 
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5. 7 Final Distributions from Reserves 

(a) If there is any cash remaining in: (i) the Unaffected Claims Reserve on the date 
that all Unaffected Claims have been finally paid or otherwise discharged and/or 
(ii) the Administration Charge Reserve on the date that all Claims secured by the 
Administration Charge have been finally paid or otherwise discharged, the 
Monitor shall, in each case, forthwith transfer all such remaining cash to the 
Monitor's Post-Implementation Reserve. 

(b) The Monitor will not terminate the Monitor's Post-Implementation Reserve prior 
to the termination of each of the Unaffected Claims Reserve and the 
Administration Charge Reserve. The Monitor may, at any time, from time to time 
and at its sole discretion, release amounts from the Monitor's Post
Implementation Reserve to Newco. Goodmans LLP (in its capacity as counsel to 
the Initial Consenting Noteholders) shall be permitted to apply for an Order of the 
Court directing the Monitor to make distributions from the Monitor's Post
Implementation Reserve. Once the Monitor has determined that the cash 
remaining in the Monitor's Post-Implementation Reserve is no longer necessary 
for administering SFC or the Claims Procedure, the Monitor shall forthwith 
transfer any such remaining cash (the "Remaining Post-Implementation 
Reserve Amount") to Newco. 

5.8 Other Payments and Distributions 

All other payments and distributions to be made pursuant to this Plan shall be made in the 
manner described in this Plan, the Sanction Order or any other Order, as applicable. 

5.9 Note Indentures to Remain in Effect Solely for Purpose of Distributions 

Following completion ofthe steps in the sequence set forth in section 6.4, all debentures, 
indentures, notes (including the Notes), certificates, agreements, invoices and other instruments 
evidencing Affected Claims will not entitle any holder thereof to any compensation or 
participation other than as expressly provided for in the Plan and will be cancelled and will be 
null and void. Any and all obligations ofSFC and the Subsidiaries under and with respect to the 
Notes, the Note Indentures and any guarantees or indemnities with respect to the Notes or the 
Note Indentures shall be terminated and cancelled on the Plan Implementation Date and shall not 
continue beyond the Plan Implementation Date. Notwithstanding the foregoing and anything to 
the contrary in the Plan, the Note Indentures shall remain in effect solely for the purpose of and 
only to the extent necessary to allow the Trustees to make distributions to Noteholders on the 
Initial Distribution Date and, as necessary, each subsequent Distribution Date thereafter, and to 
maintain all of the rights and protections afforded to the Trustees as against the Noteholders 
under the applicable Note Indentures, including their lien rights with respect to any distributions 
under this Plan, until all distributions provided for hereunder have been made to the Noteholders. 
The obligations of the Trustees under or in respect of this Plan shall be solely as expressly set out 
herein. Without limiting the generality of the releases, injunctions and other protections afforded 
to the Trustees under this Plan and the applicable Note Indentures, the Trustees shall have no 
liability whatsoever to any Person resulting from the due performance of their obligations 
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hereunder, except if such Trustee is adjudged by the express terms of a non-appealable judgment 
rendered on a final determination on the merits to have committed gross negligence or wilful 
misconduct in respect of such matter. 

5.10 Assignment of Claims for Distribution Purposes 

(a) Assignment of Claims by Ordinary Affected Creditors 

Subject to any restrictions contained in Applicable Laws, an Ordinary Affected Creditor 
may transfer or assign the whole of its Affected Claim after the Meeting provided that neither 
SFC nor Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shall be 
obliged to make distributions to any such transferee or assignee or otherwise deal with such 
transferee or assignee as an Ordinary Affected Creditor in respect thereof unless and until actual 
notice of the transfer or assignment, together with satisfactory evidence of such transfer or 
assignment and such other documentation as SFC and the Monitor may reasonably require, has 
been received by SFC and the Monitor on or before the Plan Implementation Date, or such other 
date as SFC and the Monitor may agree, failing which the original transferor shall have all 
applicable rights as the "Ordinary Affected Creditor" with respect to such Affected Claim as if 
no transfer of the Affected Claim had occurred. Thereafter, such transferee or assignee shall, for 
all purposes in accordance with this Plan, constitute an Ordinary Affected Creditor and shall be 
bound by any and all notices previously given to the transferor or assignor in respect of such 
Claim. For greater certainty, SFC shall not recognize partial transfers or assignments of Claims. 

(b) Assignment of Notes 

Only those Noteholders who have beneficial ownership of one or more Notes as at the 
Distribution Record Date shall be entitled to receive a distribution under this Plan on the Initial 
Distribution Date or any Distribution Date. Noteholders who have beneficial ownership of Notes 
shall not be restricted from transferring or assigning such Notes prior to or after the Distribution 
Record Date (unless the Distribution Record Date is the Plan Implementation Date), provided 
that if such transfer or assignment occurs after the Distribution Record Date, neither SFC nor 
Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shall have any 
obligation to make distributions to any such transferee or assignee of Notes in respect of the 
Claims associated therewith, or otherwise deal with such transferee or assignee as an Affected 
Creditor in respect thereof. Noteholders who assign or acquire Notes after the Distribution 
Record Date shall be wholly responsible for ensuring that Plan distributions in respect of the 
Claims associated with such Notes are in fact delivered to the assignee, and the Trustees shall 
have no liability in connection therewith. 

5.11 Withholding Rights 

SFC, Newco, Newco II, the Monitor, the Litigation Trustee, the Unresolved Claims 
Escrow Agent and/or any other Person making a payment contemplated herein shall be entitled 
to deduct and withhold from any consideration payable to any Person such amounts as it is 
required to deduct and withhold with respect to such payment under the Canadian Tax Act, the 
United States Internal Revenue Code of 1986 or any provision of federal, provincial, territorial, 
state, local or foreign Tax laws, in each case, as amended. To the extent that amounts are so 
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withheld or deducted, such withheld or deducted amounts shall be treated for all purposes hereof 
as having been paid to the Person in respect ofwhich such withholding was made, provided that 
such amounts are actually remitted to the appropriate Taxing Authority. To the extent that the 
amounts so required or permitted to be deducted or withheld from any payment to a Person 
exceed the cash portion of the consideration otherwise payable to that Person: (i) the payor is 
authorized to sell or otherwise dispose of such portion of the consideration as is necessary to 
provide sufficient funds to enable it to comply with such deduction or withholding requirement 
or entitlement, and the payor shall notify the applicable Person thereof and remit to such Person 
any unapplied balance of the net proceeds of such sale; or (ii) if such sale is not reasonably 
possible, the payor shall not be required to make such excess payment until the Person has 
directly satisfied any such withholding obligation and provides evidence thereof to the payor. 

5.12 Fractional Interests 

No fractional interests ofNewco Shares or Newco Notes ("Fractional Interests") will be 
issued under this Plan. For purposes of calculating the number of Newco Shares and Newco 
Notes to be issued by Newco pursuant to this Plan, recipients ofNewco Shares or Newco Notes 
will have their entitlements adjusted downwards to the nearest whole number ofNewco Shares 
or Newco Notes, as applicable, to eliminate any such Fractional Interests and no compensation 
will be given for the Fractional Interest. 

5.13 Further Direction of the Court 

The Monitor shall, in its sole discretion, be entitled to seek further direction of the Court, 
including a plan implementation order, with respect to any matter relating to the implementation 
of the plan including with respect to the distribution mechanics and restructuring transaction as 
set out in Articles 5 and 6 of this Plan. 

ARTICLE6 
RESTRUCTURING TRANSACTION 

6.1 Corporate Actions 

The adoption, execution, delivery, implementation and consummation of all matters 
contemplated under the Plan involving corporate action of SFC will occur and be effective as of 
the Plan Implementation Date, other than such matters occurring on the Equity Cancellation Date 
which will occur and be effective on such date, and in either case will be authorized and 
approved under the Plan and by the Court, where appropriate, as part of the Sanction Order, in all 
respects and for all purposes without any requirement of further action by shareholders, Directors 
or Officers of SFC. All necessary approvals to take actions shall be deemed to have been 
obtained from the directors or the shareholders of SFC, as applicable, including the deemed 
passing by any class of shareholders of any resolution or special resolution and no shareholders' 
agreement or agreement between a shareholder and another Person limiting in any way the right 
to vote shares held by such shareholder or shareholders with respect to any of the steps 
contemplated by the Plan shall be deemed to be effective and shall have no force and effect, 
provided that, subject to sections 12.6 and 12.7 hereof, where any matter expressly requires the 
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consent or approval of SFC, the Initial Consenting Noteholders or SFC's board of directors 
pursuant to this Plan, such consent or approval shall not be deemed to be given unless actually 
given. 

6.2 Incorporation of Newco and Newco II 

(a) Newco shall be incorporated prior to the Plan Implementation Date. Newco shall 
be authorized to issue an unlimited number of Newco Shares and shall have no 
restrictions on the number of its shareholders. At the time that Newco is 
incorporated, Newco shall issue one Newco Share to the Initial Newco 
Shareholder, as the sole shareholder ofNewco, and the Initial Newco Shareholder 
shall be deemed to hold the Newco Share for the purpose of facilitating the 
Restructuring Transaction. For greater certainty, the Initial Newco Shareholder 
shall not hold such Newco Share as agent of or for the benefit of SFC, and SFC 
shall have no rights in relation to such Newco Share. Newco shall not carry on 
any business or issue any other Newco Shares or other securities until the Plan 
Implementation Date, and then only in accordance with section 6.4 hereof. The 
Initial Newco Shareholder shall be deemed to have no liability whatsoever for any 
matter pertaining to its status as the Initial Newco Shareholder, other than its 
obligations under this Plan to act as the Initial Newco Shareholder. 

(b) Newco II shall be incorporated prior to the Plan Implementation Date as a wholly
owned subsidiary of Newco. The memorandum and articles of association of 
Newco II will be in a form customary for a wholly-owned subsidiary under the 
applicable jurisidiction and the initial board of directors ofNewco II will consist 
of the same Persons appointed as the directors of Newco on or prior to the Plan 
Implementation Date. 

6.3 Incorporation of SFC Escrow Co. 

SFC Escrow Co. shall be incorporated prior to the Plan Implementation Date. SFC 
Escrow Co. shall be incorporated under the laws of the Cayman Islands, or such other 
jurisdiction as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders. The 
sole director of SFC Escrow Co. shall be Codan Services (Cayman) Limited, or such other 
Person as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders. At the 
time that SFC Escrow Co. is incorporated, SFC Escrow Co. shall issue one share (the "SFC 
Escrow Co. Share") to SFC, as the sole shareholder of SFC Escrow Co. and SFC shall be 
deemed to hold the SFC Escrow Co. Share for the purpose of facilitating the Restructuring 
Transaction. SFC Escrow Co. shall have no assets other than any assets that it is required to hold 
in escrow pursuant to the terms of this Plan, and it shall have no liabilities other than its 
obligations as set forth in this Plan. SFC Escrow Co. shall not carry on any business or issue any 
shares or other securities (other than the SFC Escrow Co. Share). The sole activity and function 
of SFC Escrow Co. shall be to perform the obligations of the Unresolved Claims Escrow Agent 
as set forth in this Plan and to administer Undeliverable Distributions as set forth in section 5.4 
of this Plan. SFC Escrow Co. shall not make any sale, distribution, transfer or conveyance of 
any Newco Shares, Newco Notes or any other assets or property that it holds unless it is directed 
to do so by an Order of the Court or by a written direction from the Monitor, in which case SFC 
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Escrow Co. shall promptly comply with such Order of the Court or such written direction from 
the Monitor. SFC shall not sell, transfer or convey the SFC Escrow Co. Share nor effect or cause 
to be effected any liquidation, dissolution, merger or other corporate reorganization of SFC 
Escrow Co. unless it is directed to do so by an Order ofthe Court or by a written direction from 
the Monitor, in which case SFC shall promptly comply with such Order of the Court or such 
written direction from the Monitor. SFC Escrow Co. shall not exercise any voting rights 
(including any right to vote at a meeting of shareholders or creditors held or in any written 
resolution) in respect ofNewco Shares or Newco Notes held in the Unresolved Claims Reserve. 
SFC Escrow Co. shall not be entitled to receive any compensation for the performance of its 
obligations under this Plan. 

6.4 Plan Implementation Date Transactions 

The following steps and compromises and releases to be effected shall occur, and be 
deemed to have occurred in the following manner and order (sequentially, each step occurring 
five minutes apart, except that within such order steps (a) to (f) (Cash Payments) shall occur 
simultaneously and steps (t) to (w) (Releases) shall occur simultaneously) without any further act 
or formality, on the Plan Implementation Date beginning at the Effective Time (or in such other 
manner or order or at such other time or times as SFC, the Monitor and the Initial Consenting 
Noteholders may agree): 

Cash Payments and Satisfaction of Lien Claims 

(a) SFC shall pay required funds to the Monitor for the purpose of funding the 
Unaffected Claims Reserve, and the Monitor shall hold and administer such funds 
in trust for the purpose of paying the Unaffected Claims pursuant to the Plan. 

(b) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Administration Charge Reserve, and the Monitor shall hold and administer such 
funds in trust for the purpose of paying Unaffected Claims secured by 
Administration Charge. 

(c) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Monitor's Post-Implementation Reserve, and the Monitor shall hold and 
administer such funds in trust for the purpose of administering SFC, as necessary, 
from and after the Plan Implementation Date. 

(d) SFC shall pay to the Noteholder Advisors and the Initial Consenting Noteholders, 
as applicable, each such Person's respective portion of the Expense 
Reimbursement. SFC shall pay all fees and expenses owing to each of the SFC 
Advisors, the advisors to the current Board of Directors of SFC, Chandler Fraser 
Keating Limited and Spencer Stuart and SFC or any of the Subsidiaries shall pay 
all fees and expenses owing to each of Indufor Asia Pacific Limited and Stewart 
Murray (Singapore) Pte. Ltd. If requested by the Monitor (with the consent of the 
Initial Consenting Noteholders) no more than 10 days prior to the Plan 
Implementation Date and provided that all fees and expenses set out in all 
previous invoices rendered by the applicable Person to SFC have been paid, SFC 
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and the Subsidiaries, as applicable, shall, with respect to the final one or two 
invoices rendered prior to the Plan Implementation Date, pay any such fees and 
expenses to such Persons for all work up to and including the Plan 
Implementation Date (including any reasonable estimates of work to be 
performed on the Plan Implementation Date) first by applying any such monetary 
retainers currently held by such Persons and then by paying any remaining 
balance in cash. 

(e) If requested by the Monitor (with the consent of the Initial Consenting 
Noteholders) prior to the Plan Implementation Date, any Person with a monetary 
retainer from SFC that remains outstanding following the steps and payment of all 
fees and expenses set out in section 6.4( d) hereof shall pay to SFC in cash the full 
amount of such remaining retainer, less any amount permitted by the Monitor 
(with the Consent ofthe Initial Consenting Noteholders and after prior discussion 
with the applicable Person as to any remaining work that may reasonably be 
required) to remain as a continuing monetary retainer in connection with 
completion of any remaining work after the Plan Implementation Date that may 
be requested by the Monitor, SFC or the Initial Consenting Noteholders (each 
such continuing monetary retainer being a "Permitted Continuing Retainer"). 
Such Persons shall have no duty or obligation to perform any further work or 
tasks in respect of SFC unless such Persons are satisfied that they are holding 
adequate retainers or other security or have received payment to compensate them 
for all fees and expenses in respect of such work or tasks. The obligation of such 
Persons to repay the remaining amounts of any monetary retainers (including the 
unused portions of any Permitted Continuing Retainers) and all cash received 
therefrom shall constitute SFC Assets. 

(f) The Lien Claims shall be satisfied in accordance with section 4.2(c) hereof. 

Transaction Steps 

(g) All accrued and unpaid interest owing on, or in respect of, or as part of, Affected 
Creditor Claims (including any Accrued Interest on the Notes and any interest 
accruing on the Notes or any Ordinary Affected Creditor Claim after the Filing 
Date) shall be fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred for no consideration, and from and after the 
occurrence ofthis step, no Person shall have any entitlement to any such accrued 
and unpaid interest. 

(h) All of the Affected Creditors shall be deemed to assign, transfer and convey to 
Newco all of their Affected Creditor Claims, and from and after the occurrence of 
this step, Newco shall be the legal and beneficial owner of all Affected Creditor 
Claims. In exchange for the assignment, transfer and conveyance of the Affected 
Creditor Claims to Newco: 

(i) with respect to Affected Creditor Claims that are Proven Claims at the 
Effective Time: 
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(A) Newco shall issue to each applicable Affected Creditor the number 
of Newco Shares that each such Affected Creditor is entitled to 
receive in accordance with section 4.l(a) hereof; 

(B) Newco shall issue to each applicable Affected Creditor the amount 
of Newco Notes that each such Affected Creditor is entitled to 
receive in accordance with section 4.1 (b) hereof; 

(C) Newco shall issue to each of the Early Consent Noteholders the 
number ofNewco Shares that each such Early Consent Noteholder 
is entitled to receive pursuant to section 4.3 hereof; 

(D) such Affected Creditors shall be entitled to receive the Litigation 
Trust Interests to be acquired by Newco in section 6.4(q) hereof, 
following the establishment of the Litigation Trust; 

(E) such Affected Creditors shall be entitled to receive, at the time or 
times contemplated in sections 5.5(c) and 5.5(d) hereof, the Newco 
Shares, Newco Notes and Litigation Trust Interests that are 
subsequently distributed to (or in the case of Litigation Trust 
Interests registered for the benefit of) Affected Creditors with 
Proven Claims pursuant to sections 5.5(c) and 5.5(d) hereof (if 
any), 

and all such Newco Shares and Newco Notes shall be distributed in the 
manner described in section 5.2 hereof; and 

(ii) with respect to Affected Creditor Claims that are Unresolved Claims as at 
the Effective Time, Newco shall issue in the name of the Unresolved 
Claims Escrow Agent, for the benefit of the Persons entitled thereto under 
the Plan, the Newco Shares and the Newco Notes that would have been 
distributed to the . applicable Affected Creditors in respect of such 
Unresolved Claims if such Unresolved Claims had been Proven Claims at 
the Effective Time; such Newco Shares, Newco Notes and Litigation 
Trust Interests acquired by Newco in section 6.4(q) and assigned to and 
registered in the name of the Unresolved Claims Escrow Agent in 
accordance with section 6.4(r) shall comprise part of the Unresolved 
Claims Reserve and the Unresolved Claims Escrow Agent shall hold all 
such Newco Shares, Newco Notes and Litigation Trust Interests in escrow 
for the benefit of those Persons entitled to receive distributions thereof 
pursuant to the Plan. 

(i) The initial Newco Share in the capital of Newco held by the Initial Newco 
Shareholder shall be redeemed and cancelled for no consideration. 

U) SFC shall be deemed to assign, transfer and convey to SFC Barbados those SFC 
Intercompany Claims and/or Equity Interests in one or more Direct Subsidiaries 
as agreed to by SFC and the Initial Consenting Noteholders prior to the Plan 
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Implementation Date (the "Barbados Property") first in full repayment of the 
Barbados Loans and second, to the extent the fair market value of the Barbados 
Property exceeds the amount owing under the Barbados Loans, as a contribution 
to the capital of SFC Barbados by SFC. Immediately after the time of such 
assignment, transfer and conveyance, the Barbados Loans shall be considered to 
be fully paid by SFC and no longer outstanding. 

(k) SFC shall be deemed to assign, transfer and convey to Newco all shares and other 
Equity Interests (other than the Barbados Property) in the capital of (i) the Direct 
Subsidiaries and (ii) any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time, other than SFC Escrow Co. (all such 
shares and other equity interests being the "Direct Subsidiary Shares") for a 
purchase price equal to the fair market value of the Direct Subsidiary Shares and, 
in consideration therefor, Newco shall be deemed to pay to SFC consideration 
equal to the fair market value of the Direct Subsidiary Shares, which 
consideration shall be comprised of a U.S. dollar denominated demand non
interest-bearing promissory note issued to SFC by Newco having a principal 
amount equal to the fair market value of the Direct Subsidiary Shares (the 
"Newco Promissory Note 1"). At the time of such assignment, transfer and 
conveyance, all prior rights that Newco had to acquire the Direct Subsidiary 
Shares, under the Plan or otherwise, shall cease to be outstanding. For greater 
certainty, SFC shall not assign, transfer or convey the SFC Escrow Co. Share, and 
the SFC Escrow Co. Share shall remain the property of SFC. 

(l) If the Initial Consenting Noteholders and SFC agree prior to the Plan 
Implementation Date, there will be a set-off of any SFC Intercompany Claim so 
agreed against a Subsidiary Intercompany Claim owing between SFC and the 
same Subsidiary. In such case, the amounts will be set-off in repayment of both 
claims to the extent of the lesser of the two amounts, and the excess (if any) shall 
continue as an SFC Intercompany Claim or a Subsidiary Intercompany Claim, as 
applicable. 

(m) SFC shall be deemed to assign, transfer and convey to Newco all SFC 
Intercompany Claims (other than the SFC Intercompany Claims transferred to 
SFC Barbados in section 6.40) hereof or set-off pursuant to section 6.4(1) hereof) 
for a purchase price equal to the fair market value of such SFC Intercompany 
Claims and, in consideration therefor, Newco shall be deemed to pay SFC 
consideration equal to the fair market value of the SFC Intercompany Claims, 
which consideration shall be comprised of the following: (i) the assumption by 
Newco of all of SFC's obligations to the Subsidiaries in respect of Subsidiary 
Intercompany Claims (other than the Subsidiary Intercompany Claims set-off 
pursuant to section 6.4(1) hereof); and (ii) if the fair market value of the 
transferred SFC Intercompany Claims exceeds the fair market value of the 
assumed Subsidiary Intercompany Claims, Newco shall issue to SFC a U.S. dollar 
denominated demand non-interest-bearing promissory note having a principal 
amount equal to such excess (the "Newco Promissory Note 2"). 
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(n) SFC shall be deemed to assign, transfer and convey to Newco all other SFC 
Assets (namely, all SFC Assets other than the Direct Subsidiary Shares and the 
SFC Intercompany Claims (which shall have already been transferred to Newco 
in accordance with sections 6.4(k) and 6.4(m) hereof)), for a purchase price equal 
to the fair market value of such other SFC Assets and, in consideration therefor, 
Newco shall be deemed to pay to SFC consideration equal to the fair market value 
of such other SFC Assets, which consideration shall be comprised of a U.S. dollar 
denominated demand non-interest-bearing promissory note issued to SFC by 
Newco having a principal amount equal to the fair market value of such other 
SFC Assets (the "Newco Promissory Note 3"). 

(o) SFC shall establish the Litigation Trust and SFC and the Trustees (on behalf of 
the Noteholders) shall be deemed to convey, transfer and assign to the Litigation 
Trustee all oftheir respective rights, title and interest in and to the Litigation Trust 
Claims. SFC shall advance the Litigation Funding Amount to the Litigation 
Trustee for use by the Litigation Trustee in prosecuting the Litigation Trust 
Claims in accordance with the Litigation Trust Agreement, which advance shall 
be deemed to create a non-interest bearing receivable from the Litigation Trustee 
in favour of SFC in the amount of the Litigation Funding Amount (the 
"Litigation Funding Receivable"). The Litigation Funding Amount and 
Litigation Trust Claims shall be managed by the Litigation Trustee in accordance 
with the terms and conditions ofthe Litigation Trust Agreement. 

(p) The Litigation Trust shall be deemed to be effective from the time that it is 
established in section 6.4( o) hereof. Initially, all of the Litigation Trust Interests 
shall be held by SFC. Immediately thereafter, SFC shall assign, convey and 
transfer a portion of the Litigation Trust Interests to the Noteholder Class Action 
Claimants in accordance with the allocation set forth in section 4.11 hereof. 

(q) SFC shall settle and discharge the Affected Creditor Claims by assigning Newco 
Promissory Note 1, Newco Promissory Note 2 and Newco Promissory Note 3 
(collectively, the "Newco Promissory Notes"), the Litigation Funding Receivable 
and the remaining Litigation Trust Interests held by SFC to Newco. Such 
assignment shall constitute payment, by set-off, of the full principal amount of the 
Newco Promissory Notes and of a portion of the Affected Creditor Claims equal 
to the aggregate principal amount of the Newco Promissory Notes, the Litigation 
Trust Receivable and the fair market value of the Litigation Trust Interests so 
transferred (with such payment being allocated first to the Noteholder Claims and 
then to the Ordinary Affected Creditor Claims). As a consequence thereof: 

(i) Newco shall be deemed to discharge and release SFC of and from all of 
SFC's obligations to Newco in respect of the Affected Creditor Claims, 
and all of Newco's rights against SFC of any kind in respect of the 
Affected Creditor Claims shall thereupon be fully, finally, irrevocably and 
forever compromised, released, discharged and cancelled; and 
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(ii) SFC shall be deemed to discharge and release Newco of and from all of 
Newco's obligations to SFC in respect of the Newco Promissory Notes, 
and the Newco Promissory Notes and all of SFC's rights against Newco in 
respect thereof shall thereupon be fully, finally, irrevocably and forever 
released, discharged and cancelled~ 

(r) Newco shall cause a portion ofthe Litigation Trust Interests it acquired in section 
6.4(q) hereof to be assigned to and registered in the name of the Affected 
Creditors with Proven Claims as contemplated in section 6.4(h), and with respect 
to any Affected Creditor Claims that are Unresolved Claims as at the Effective 
Time, the remaining Litigation Trust Interests held by Newco that would have 
been allocated to the applicable Affected Creditors in respect of such Unresolved 
Claims if such Unresolved Claims had been Proven Claims at the Effective Time 
shall be assigned and registered by the Litigation Trustee to the Unresolved 
Claims Escrow Agent and in the name of the Unresolved Claims Escrow Agent, 
in escrow for the benefit of Persons entitled thereto, and such Litigation Trust 
Interests shall comprise part of the Unresolved Claims Reserve. The Litigation 
Trustee shall record entitlements to the Litigation Trust Interests in the manner set 
forth in section 5.3. 

Cancellation of Instruments and Guarantees 

(s) Subject to section 5.9 hereof, all debentures, indentures, notes, certificates, 
agreements, invoices, guarantees, pledges and other instruments evidencing 
Affected Claims, including the Notes and the Note Indentures, will not entitle any 
holder thereof to any compensation or participation other than as expressly 
provided for in the Plan and shall be cancelled and will thereupon be null and 
void. The Trustees shall be directed by the Court and shall be deemed to have 
released, discharged and cancelled any guarantees, indemnities, Encumbrances or 
other obligations owing by or in respect of any Subsidiary relating to the Notes or 
the Note Indentures. 

Releases 

(t) Each ofNewco and Newco II shall be deemed to have no liability or obligation of 
any kind whatsoever for: any Claim (including, notwithstanding anything to the 
contrary herein, any Unaffected Claim); any Affected Claim (including any 
Affected Creditor Claim, Equity Claim, D&O Claim, D&O Indemnity Claim and 
Noteholder Class Action Claim); any Section 5.1(2) D&O Claim; any Conspiracy 
Claim; any Continuing Other D&O Claim; any Non-Released D&O Claim; any 
Class Action Claim; any Class Action Indemnity Claim; any right or claim in 
connection with or liability for the Notes or the Note Indentures; any guarantees, 
indemnities, share pledges or Encumbrances relating to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares or other Equity Interests or any other securities of SFC; any rights or 
claims of the Third Party Defendants relating to SFC or the Subsidiaries; any right 
or claim in connection with or liability for the RSA, the Plan, the CCAA 
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Proceedings, the Restructuring Transaction, the Litigation Trust, the business and 
affairs of SFC and the Subsidiaries (whenever or however conducted), the 
administration and/or management of SFC and the Subsidiaries, or any public 
filings, statements, disclosures or press releases relating to SFC; any right or 
claim in connection with or liability for any guaranty, indemnity or claim for 
contribution in respect of any of the foregoing; and any Encumbrance in respect 
of the foregoing, provided only that Newco shall assume SFC's obligations to the 
applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(1) hereof and Newco II shall assume Newco's obligations 
to the applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(x) hereof. 

(u) Each of the Charges shall be discharged, released and cancelled. 

(v) The releases and injunctions referred to in Article 7 of the Plan shall become 
effective in accordance with the Plan. 

(w) Any contract defaults arising as a result of the CCAA Proceedings and/or the 
implementation of the Plan (including, notwithstanding anything to the contrary 
herein, any such contract defaults in respect of the Unaffected Claims) shall be 
deemed to be cured. 

Newcoll 

(x) Newco shall be deemed to assign, transfer and convey to Newco II all ofNewco's 
right, title and interest in and to all of its properties, assets and rights of every kind 
and description (namely the SFC Assets acquired by Newco pursuant to the Plan) 
for a purchase price equal to the fair market value thereof and, in consideration 
therefor, Newco II shall be deemed to pay to Newco consideration equal to the 
fair market value of such properties, assets and rights (the "Newco II 
Consideration"). The Newco II Consideration shall be comprised of: (i) the 
assumption by Newco II of any and all indebtedness of Newco other than the 
indebtedness ofNewco in respect ofthe Newco Notes (namely, any indebtedness 
ofNewco in respect of the Subsidiary Intercompany Claims); and (ii) the issuance 
to Newco of that number of common shares in Newco II as is necessary to ensure 
that the value of the Newco II Consideration is equal to the fair market value of 
the properties, assets and rights conveyed by Newco to Newco II pursuant to this 
section 6.4(x). 

6.5 Cancellation of Existing Shares and Equity Interests 

Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, on the Equity Cancellation Date all Existing Shares and Equity Interests shall be 
fully, finally and irrevocably cancelled, and the following steps will be implemented pursuant to 
the Plan as a plan ofreorganization under section 191 ofthe CECA, to be effected by articles of 
reorganization to be filed by SFC, subject to the receipt of any required approvals from the 
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Ontario Securities Commission with respect to the trades in securities contemplated by the 
following: 

(a) SFC will create a new class of common shares to be called Class A common 
shares that are equivalent to the current Existing Shares except that they carry two 
votes per share; 

(b) SFC will amend the share conditions ofthe Existing Shares to provide that they 
are cancellable for no consideration at such time as determined by the board of 
directors of SFC; 

(c) prior to the cancellation of the Existing Shares, SFC will issue for nominal 
consideration one Class A common share of SFC to the SFC Continuing 
Shareholder; 

(d) SFC will cancel the Existing Shares for no consideration on the Equity 
Cancellation Date; and 

(e) SFC will apply to Canadian securities regulatory authorities for SFC to cease to 
be a reporting issuer effective immediately before the Effective Time. 

Unless otherwise agreed by SFC, the Monitor and the Initial Consenting Noteholders or as 
otherwise directed by Order ofthe Court, SFC shall maintain its corporate existence at all times 
from and after the Plan Implementation Date until the later of the date: (i) on which SFC Escrow 
Co. has completed all of its obligations as Unresolved Claims Escrow Agent under this Plan; (ii) 
on which SFC escrow Co. no longer holds any Undeliverable Distributions delivered to it in 
accordance with the section 5.4 hereof; and (iii) as determined by the Litigation Trustee. 

6.6 Transfers and Vesting Free and Clear 

(a) All of the SFC Assets (including for greater certainty the Direct Subsidiary 
Shares, the SFC Intercompany Claims and all other SFC Assets assigned, 
transferred and conveyed to Newco and/or Newco II pursuant to section 6.4) shall 
be deemed to vest absolutely in Newco or Newco II, as applicable, free and clear 
of and from any and all Charges, Claims (including, notwithstanding anything to 
the contrary herein, any Unaffected Claims), D&O Claims, D&O Indemnity 
Claims, Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing Other D&O 
Claims, Non-Released D&O Claims, Affected Claims, Class Action Claims, 
Class Action Indemnity Claims, claims or rights of any kind in respect of the 
Notes or the Note Indentures, and any right or claim that is based in whole or in 
part on facts, underlying transactions, Causes of Action or events relating to the 
Restructuring Transaction, the CCAA Proceedings or any of the foregoing, and 
any guarantees or indemnities with respect to any of the foregoing. Any 
Encumbrances or claims affecting, attaching to or relating to the SFC Assets in 
respect of the foregoing shall be deemed to be irrevocably expunged and 
discharged as against the SFC Assets, and no such Encumbrances or claims shall 
be pursued or enforceable as against Newco or Newco II. For greater certainty, 
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with respect to the Subsidiaries, Greenheart and Greenheart's direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and/or Newco II, as 
applicable, and the expunging and discharging that occurs by operation of this 
paragraph shall only apply to SFC's ownership interests in the Subsidiaries, 
Greenheart and Greenheart's subsidiaries; and (ii) except as provided for in the 
Plan (including this section 6.6(a) and sections 4.9(g), 6.4(k), 6.4(1) and 6.4(m) 
hereof and Article 7 hereof) and the Sanction Order, the assets, liabilities, 
business and property of the Subsidiaries, Greenheart and Greenheart's direct and 
indirect subsidiaries shall remain unaffected by the Restructuring Transaction. 

(b) Any issuance, assignment, transfer or conveyance of any securities, interests, 
rights or claims pursuant to the Plan, including the Newco Shares, the Newco 
Notes and the Affected Creditor Claims, will be free and clear of and from any 
and all Charges, Claims (including, notwithstanding anything to the contrary 
herein, any Unaffected Claims), D&O Claims, D&O Indemnity Claims, Affected 
Claims, Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing Other D&O 
Claims, Non-Released D&O Claims; Class Action Claims, Class Action 
Indemnity Claims, claims or rights of any kind in respect of the Notes or the Note 
Indentures, and any right or claim that is based in whole or in part on facts, 
underlying transactions, Causes of Action or events relating to the Restructuring 
Transaction, the CCAA Proceedings or any ofthe foregoing, and any guarantees 
or indemnities with respect to any of the foregoing. For greater certainty, with 
respect to the Subsidiaries, Greenheart and Greenheart's direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and Newco II that occurs by 
operation of this paragraph shall only apply to SFC's direct and indirect 
ownership interests in the Subsidiaries, Greenheart and Greenheart's direct and 
indirect subsidiaries; and (ii) except as provided for in the Plan (including section 
6.6(a) and sections 4.9(g), 6.4(k), 6.4(1) and 6.4(m) hereof and Article 7 hereof) 
and the Sanction Order, the assets, liabilities, business and property of the 
Subsidiaries, Greenheart and Greenheart's direct and indirect subsidiaries shall 
remain unaffected by the Restructuring Transaction. 

7.1 Plan Releases 

ARTICLE7 
RELEASES 

Subject to 7.2 hereof, all ofthe following shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan Implementation Date: 

(a) all Affected Claims, including all Affected Creditor Claims, Equity Claims, D&O 
Claims (other than Section 5.1 (2) D&O Claims, Conspiracy Claims, Continuing 
Other D&O Claims and Non-Released D&O Claims), D&O Indemnity Claims 
(except as set forth in section 7.1(d) hereof) and Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims); 
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(b) all Claims of the Ontario Securities Commission or any other Governmental 
Entity that have or could give rise to a monetary liability, including fines, awards, 
penalties, costs, claims for reimbursement or other claims having a monetary 
value; 

(c) all Class Action Claims (including the Noteholder Class Action Claims) against 
SFC, the Subsidiaries or the Named Directors or Officers of SFC or the 
Subsidiaries (other than Class Action Claims that are Section 5.1 (2) D&O Claims, 
Conspiracy Claims or Non-Released D&O Claims); 

(d) all Class Action Indemnity Claims (including related D&O Indemnity Claims), 
other than any Class Action Indemnity Claim by the Third Party Defendants 
against SFC in respect of the Indemnified Noteholder Class Action Claims 
(including any D&O Indemnity Claim in that respect), which shall be limited to 
the Indemnified Noteholder Class Action Limit pursuant to the releases set out in 
section 7.l(f) hereof and the injunctions set out in section 7.3 hereof; 

(e) any portion or amount of liability of the Third Party Defendants for the 
Indemnified Noteholder Class Action Claims (on a collective, aggregate basis in 
reference to all Indemnified Noteholder Class Action Claims together) that 
exceeds the Indemnified Noteholder Class Action Limit; 

(f) any portion or amount of liability of the Underwriters for the Noteholder Class 
Action Claims (other than any Noteholder Class Action Claims against the 
Underwriters for fraud or criminal conduct) (on a collective, aggregate basis in 
reference to all such Noteholder Class Action Claims together) that exceeds the 
Indemnified Noteholder Class Action Limit; 

(g) any portion or amount of, or liability of SFC for, any Class Action Indemnity 
Claims by the Third Party Defendants against SFC in respect ofthe Indemnified 
Noteholder Class Action Claims (on a collective, aggregate basis in reference to 
all such Class Action Indemnity Claims together) to the extent that such Class 
Action Indemnity Claims exceed the Indemnified Noteholder Class Action Limit; 

(h) any and all Excluded Litigation Trust Claims; 

(i) any and all Causes of Action against Newco, Newco II, the directors and officers 
of Newco, the directors and officers of Newco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK, counsel for the current Directors 
of SFC, counsel for the Monitor, counsel for the Trustees, the SFC Advisors, the 
Noteholder Advisors, and each and every member (including members of any 
committee or governance council), partner or employee of any of the foregoing, 
for or in connection with or in any way relating to: any Claims (including, 
notwithstanding anything to the contrary herein, any Unaffected Claims); 
Affected Claims; Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing 
Other D&O Claims; Non-Released D&O Claims; Class Action Claims; Class 
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Action Indemnity Claims; any right or claim in connection with or liability for the 
Notes or the Note Indentures; any guarantees, indemnities, claims for 
contribution, share pledges or Encumbrances related to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares, Equity Interests or any other securities ofSFC; any rights or claims ofthe 
Third Party Defendants relating to SFC or the Subsidiaries; 

U) any and all Causes of Action against Newco, Newco II, the directors and officers 
ofNewco, the directors and officers ofNewco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK, the Named Directors and Officers, 
counsel for the current Directors of SFC, counsel for the Monitor, counsel for the 
Trustees, the SFC Advisors, the Noteholder Advisors, and each and every 
member (including members of any committee or governance council), partner or 
employee of any of the foregoing, based in whole or in part on any act, omission, 
transaction, duty, responsibility, indebtedness, liability, obligation, dealing or 
other occurrence existing or taking place on or prior to the Plan Implementation 
Date (or, with respect to actions taken pursuant to the Plan after the Plan 
Implementation Date, the date of such actions) in any way relating to, arising out 
of, leading up to, for, or in connection with the CCAA Proceeding, RSA, the 
Restructuring Transaction, the Plan, any proceedings commenced with respect to 
or in connection with the Plan, or the transactions contemplated by the RSA and 
the Plan, including the creation of Newco and/or Newco II and the creation, 
issuance or distribution of the Newco Shares, the Newco Notes, the Litigation 
Trust or the Litigation Trust Interests, provided that nothing in this paragraph 
shall release or discharge any of the Persons listed in this paragraph from or in 
respect of any obligations any ofthem may have under or in respect ofthe RSA, 
the Plan or under or in respect of any ofNewco, Newco II, the Newco Shares, the 
Newco Notes, the Litigation Trust or the Litigation Trust Interests, as the case 
may be; 

(k) any and all Causes of Action against the Subsidiaries for or in connection with 
any Claim (including, notwithstanding anything to the contrary herein, any 
Unaffected Claim); any Affected Claim (including any Affected Creditor Claim, 
Equity Claim, D&O Claim, D&O Indemnity Claim and Noteholder Class Action 
Claim); any Section 5.1(2) D&O Claim; any Conspiracy Claim; any Continuing 
Other D&O Claim; any Non-Released D&O Claim; any Class Action Claim; any 
Class Action Indemnity Claim; any right or claim in connection with or liability 
for the Notes or the Note Indentures; any guarantees, indemnities, share pledges 
or Encumbrances relating to the Notes or the Note Indentures; any right or claim 
in connection with or liability for the Existing Shares, Equity Interests or any 
other securities of SFC; any rights or claims of the Third Party Defendants 
relating to SFC or the Subsidiaries; any right or claim in connection with or 
liability for the RSA, the Plan, the CCAA Proceedings, the Restructuring 
Transaction, the Litigation Trust, the business and affairs of SFC and the 
Subsidiaries (whenever or however conducted), the administration and/or 
management of SFC and the Subsidiaries, or any public filings, statements, 
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disclosures or press releases relating to SFC; any right or claim in connection with 
or liability for any indemnification obligation to Directors or Officers of SFC or 
the Subsidiaries pertaining to SFC, the Notes, the Note Indentures, the Existing 
Shares, the Equity Interests, any other securities of SFC or any other right, claim 
or liability for or in connection with the RSA, the Plan, the CCAA Proceedings, 
the Restructuring Transaction, the Litigation Trust, the business and affairs of 
SFC (whenever or however conducted), the administration and/or management of 
SFC, or any public filings, statements, disclosures or press releases relating to 
SFC; any right or claim in connection with or liability for any guaranty, indemnity 
or claim for contribution in respect of any of the foregoing; and any Encumbrance 
in respect of the foregoing; 

(I) all Subsidiary Intercompany Claims as against SFC (which are assumed by 
Newco and then Newco II pursuant to the Plan); 

(m) any entitlements of Ernst & Young to receive distributions of any kind (including 
Newco Shares, Newco Notes and Litigation Trust Interests) under this Plan; 

(n) any entitlements ofthe Named Third Party Defendants to receive distributions of 
any kind (including Newco Shares, Newco Notes and Litigation Trust Interests) 
under this Plan; and 

(o) any entitlements of the Underwriters to receive distributions of any kind 
(including Newco Shares, Newco Notes and Litigation Trust Interests) under this 
Plan. 

7.2 Claims Not Released 

Notwithstanding anything to the contrary in section 7.1 hereof, nothing in this 
Plan shall waive, compromise, release, discharge, cancel or bar any of the following: 

(a) SFC of its obligations under the Plan and the Sanction Order; 

(b) SFC from or in respect of any Unaffected Claims (provided that recourse against 
SFC in respect of Unaffected Claims shall be limited in the manner set out in 
section 4.2 hereof); 

(c) any Directors or Officers of SFC or the Subsidiaries from any Non-Released 
D&O Claims, Conspiracy Claims or any Section 5.1 (2) D&O Claims, provided 
that recourse against the Named Directors or Officers of SFC in respect of any 
Section 5.1(2) D&O Claims and any Conspiracy Claims shall be limited in the 
manner set out in section 4.9(e) hereof; 

(d) any Other Directors and/or Officers from any Continuing Other D&O Claims, 
provided that recourse against the Other Directors and/or Officers in respect of the 
Indemnified Noteholder Class Action Claims shall be limited in the manner set 
out in section 4.4(b)(i) hereof; 
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(e) the Third Party Defendants from any claim, liability or obligation of whatever 
nature for or in connection with the Class Action Claims, provided that the 
maximum aggregate liability of the Third Party Defendants collectively in respect 
of the Indemnified Noteholder Class Action Claims shall be limited to the 
Indemnified Noteholder Class Action Limit pursuant to section 4.4(b)(i) hereof 
and the releases set out in sections 7.1(e) and 7.l(f) hereof and the injunctions set 
out in section 7.3 hereof; 

(f) Newco II from any liability to the applicable Subsidiaries in respect of the 
Subsidiary Intercompany Claims assumed by Newco II pursuant to section 6.4(x) 
hereof; 

(g) the Subsidiaries from any liability to Newco II in respect of the SFC 
Intercompany Claims conveyed to Newco II pursuant to section 6.4(x) hereof; 

(h) SFC of or from any investigations by or non-monetary remedies of the Ontario 
Securities Commission, provided that, for greater certainty, all monetary rights, 
claims or remedies of the Ontario Securities Commission against SFC shall be 
treated as Affected Creditor Claims in the manner described in section 4.1 hereof 
and released pursuant to section 7.1 (b) hereof; 

(i) the Subsidiaries from their respective indemnification obligations (if any) to 
Directors or Officers of the Subsidiaries that relate to the ordinary course 
operations of the Subsidiaries and that have no connection with any of the matters 
listed in section 7.1 (i) hereof; 

(j) SFC or the Directors and Officers from any Insured Claims, provided that 
recovery for Insured Claims shall be irrevocably limited to recovery solely from 
the proceeds of Insurance Policies paid or payable on behalf of SFC or its 
Directors and Officers in the manner set forth in section 2.4 hereof; 

(k) insurers from their obligations under insurance policies; and 

(I) any Released Party for fraud or criminal conduct. 

7.3 Injunctions 

All Persons are permanently and forever barred, estopped, stayed and enjoined, on and 
after the Effective Time, with respect to any and all Released Claims, from (i) commencing, 
conducting or continuing in any manner, directly or indirectly, any action, suits, demands or 
other proceedings of any nature or kind whatsoever (including, without limitation, any 
proceeding in a judicial, arbitral, administrative or other forum) against the Released Parties; (ii) 
enforcing, levying, attaching, collecting or otherwise recovering or enforcing by any manner or 
means, directly or indirectly, any judgment, award, decree or order against the Released Parties 
or their property; (iii) commencing, conducting or continuing in any manner, directly or 
indirectly, any action, suits or demands, including without limitation, by way of contribution or 
indemnity or other relief, in common law, or in equity, breach oftrust or breach of fiduciary duty 
or under the provisions of any statute or regulation, or other proceedings of any nature or kind 
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whatsoever (including, without limitation, any proceeding in a judicial, arbitral, administrative or 
other forum) against any Person who makes such a claim or might reasonably be expected to 
make such a claim, in any manner or forum, against one or more of the Released Parties; (iv) 
creating, perfecting, asserting or otherwise enforcing, directly or indirectly, any lien or 
encumbrance of any kind against the Released Parties or their property; or (v) taking any actions 
to interfere with the implementation or consummation of this Plan; provided, however, that the 
foregoing shall not apply to the enforcement of any obligations under the Plan. 

7.4 Timing of Releases and Injunctions 

All releases and injunctions set forth in this Article 7 shall become effective on the Plan 
Implementation Date at the time or times and in the manner set forth in section 6.4 hereof. 

7.5 Equity Class Action Claims Against the Third Party Defendants 

NotwithstaRaiRgSubject only to Article II hereof. and notwithstanding anything~ to 
the contrary in this Plan, any Class Action Claim against the Third Party Defendants that relates 
to the purchase, sale or ownership of Existing Shares or Equity Interests: (a) is unaffected by this 
Plan; (b) is not discharged, released, cancelled or barred pursuant to this Plan; (c) shall be 
permitted to continue as against the Third Party Defendants; (d) shall not be limited or restricted 
by this Plan in any manner as to quantum or otherwise (including any collection or recovery for 
any such Class Action Claim that relates to any liability of the Third Party Defendants for any 
alleged liability ofSFC); and (e) does not constitute an Equity Claim or an Affected Claim under 
this Plan. 

ARTICLES 
COURT SANCTION 

8.1 Application for Sanction Order 

If the Plan is approved by the Required Majority, SFC shall apply for the Sanction Order 
on or before the date set for the hearing of the Sanction Order or such later date as the Court may 
set. 

8.2 Sanction Order 

The Sanction Order shall, among other things: 

(a) declare that: (i) the Plan has been approved by the Required Majority in 
conformity with the CCAA; (ii) the activities of SFC have been in reasonable 
compliance with the provisions ofthe CCAA and the Orders of the Court made in 
this CCAA Proceeding in all respects; (iii) the Court is satisfied that SFC has not 
done or purported to do anything that is not authorized by the CCAA; and (iv) the 
Plan and the transactions contemplated thereby are fair and reasonable; 

(b) declare that the Plan and all associated steps, compromises, releases, discharges, 
cancellations, transactions, arrangements and reorganizations effected thereby are 
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approved, binding and effective as herein set out as of the Plan Implementation 
Date; 

(c) confirm the amount of each of the Unaffected Claims Reserve, the Administration 
Charge Reserve and the Monitor's Post-Implementation Reserve; 

(d) declare that, on the Plan Implementation Date, all Affected Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred, subject only to the right of the applicable Persons to receive the 
distributions to which they are entitled pursuant to the Plan; 

(e) declare that, on the Plan Implementation Date, the ability of any Person to 
proceed against SFC or the Subsidiaries in respect of any Released Claims shall 
be forever discharged and restrained, and all proceedings with respect to, m 
connection with or relating to any such matter shall be permanently stayed; 

(f) declare that the steps to be taken, the matters that are deemed to occur and the 
compromises and releases to be effective on the Plan Implementation Date are 
deemed to occur and be effected in the sequential order contemplated by section 
6.4, beginning at the Effective Time; 

(g) declare that, on the Plan Implementation Date, the SFC Assets vest absolutely in 
Newco and that, in accordance with section 6.4(x) hereof, the SFC Assets 
transferred by Newco to Newco II vest absolutely in Newco II, in each case in 
accordance with the terms of section 6.6(a) hereof; 

(h) confirm that the Court was satisfied that: (i) the hearing of the Sanction Order was 
open to all of the Affected Creditors and all other Persons with an interest in SFC 
and that such Affected Creditors and other Persons were permitted to be heard at 
the hearing in respect of the Sanction Order; (ii) prior to the hearing, all of the 
Affected Creditors and all other Persons on the service list in respect of the 
CCAA Proceeding were given adequate notice thereof; 

(i) provide that the Court was advised prior to the hearing in respect ofthe Sanction 
Order that the Sanction Order will be relied upon by SFC and Newco as an 
approval of the Plan for the purpose of relying on the exemption from the 
registration requirements ofthe United States Securities Act of 1933, as amended, 
pursuant to Section 3(a)(10) thereof for the issuance of the Newco Shares, Newco 
Notes and, to the extent they may be deemed to be securities, the Litigation Trust 
Interests, and any other securities to be issued pursuant to the Plan; 

(j) declare that all obligations, agreements or leases to which (i) SFC remains a party 
on the Plan Implementation Date, or (ii) Newco and/or Newco II becomes a party 
as a result of the conveyance of the SFC Assets to Newco and the further 
conveyance of the SFC Assets to Newco II on the Plan Implementation Date, 
shall be and remain in full force and effect, unamended, as at the Plan 
Implementation Date and no party to any such obligation or agreement shall on or 
following the Plan Implementation Date, accelerate, terminate, refuse to renew, 
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rescind, refuse to perform or otherwise disclaim or resiliate its obligations 
thereunder, or enforce or exercise (or purport to enforce or exercise) any right or 
remedy under or in respect of any such obligation or agreement, by reason: 

(i) of any event which occurred prior to, and not continuing after, the Plan 
Implementation Date, or which is or continues to be suspended or waived 
under the Plan, which would have entitled any other party thereto to 
enforce those rights or remedies; 

(ii) that SFC sought or obtained relief or has taken steps as part of the Plan or 
under the CCAA; 

(iii) of any default or event of default arising as a result of the financial 
condition or insolvency of SFC; 

(iv) of the completion of any of the transactions contemplated under the Plan, 
including the transfer, conveyance and assignment of the SFC Assets to 
Newco and the further transfer, conveyance and assignment of the SFC 
Assets by Newco to Newco II; or 

(v) of any compromises, settlements, restructurings, recapitalizations or 
reorganizations effected pursuant to the Plan; 

(k) stay the commencing, taking, applying for or issuing or continuing any and all 
steps or proceedings, including without limitation, administrative hearings and 
orders, declarations or assessments, commenced, taken or proceeded with or that 
may be commenced, taken or proceed with to advance any Released Claims; 

(l) stay as against Ernst & Young the commencing, taking, applying for or issuing or 
continuing any and all steps or proceedings (other than all steps or proceedings to 
implement the Ernst & Young Settlement) pursuant to the terms of the Order of 
the Honourable Justice Morawetz dated May 8, 2012 between (i) the Plan 
Implementation Date and (ii) the earlier of the Ernst & Young Settlement Date or 
such other date as may be ordered by the Court on a motion to the Court on 
reasonable notice to Ernst & Young; 

(m) declare that in no circumstances will the Monitor have any liability for any of 
SFC's tax liability regardless of how or when such liability may have arisen; 

(n) authorize the Monitor to perform its functions and fulfil its obligations under the 
Plan to facilitate the implementation of the Plan; 

( o) direct and deem the Trustees to release, discharge and cancel any guarantees, 
indemnities, Encumbrances or other obligations owing by or in respect of any 
Subsidiary relating to the Notes or the Note Indentures; 

(p) declare that upon completion by the Monitor of its duties in respect of SFC 
pursuant to the CCAA and the Orders, the Monitor may file with the Court a 
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certificate of Plan Implementation stating that all of its duties in respect of SFC 
pursuant to the CCAA and the Orders have been completed and thereupon, FTI 
Consulting Canada Inc. shall be deemed to be discharged from its duties as 
Monitor and released of all claims relating to its activities as Monitor; and 

(q) declare that, on the Plan Implementation Date, each of the Charges shall be 
discharged, released and cancelled, and that any obligations secured thereby shall 
satisfied pursuant to section 4.2(b) hereof, and that from and after the Plan 
Implementation Date the Administration Charge Reserve shall stand in place of 
the Administration Charge as security for the payment of any amounts secured by 
the Administration Charge; 

(r) declare that the Monitor may not make any payment from the Monitor's Post
Implementation Plan Reserve to any third party professional services provider 
(other than its counsel) that exceeds $250,000 (alone or in a series of related 
payments) without the prior consent of the Initial Consenting Noteholders or an 
Order of the Court; 

(s) declare that SFC and the Monitor may apply to the Court for advice and direction 
in respect of any matters arising from or under the Plan; 

(t) declare that, subject to the due performance of its obligations as set forth in the 
Plan and subject to its compliance with any written directions or instructions of 
the Monitor and/or directions of the Court in the manner set forth in the Plan, 
SFC Escrow Co. shall have no liabilities whatsoever arising from the performance 
of its obligations under the Plan; 

(u) order and declare that all Persons with Unresolved Claims shall have standing in 
any proceeding in respect of the determination or status of any Unresolved Claim, 
and that Goodmans LLP (in its capacity as counsel to the Initial Consenting 
Noteholders) shall have standing in any such proceeding on behalf of the Initial 
Consenting Notheolders (in their capacity as Affected Creditors with Proven 
Claims); 

(v) order and declare that, from and after the Plan Implementation Date, Newco will 
be permitted, in its sole discretion and on terms acceptable to Newco, to advance 
additional cash amounts to the Litigation Trustee from time to time for the 
purpose of providing additional financing to the Litigation Trust, including the 
provision of such additional amounts as a non-interest bearing loan to the 
Litigation Trust that is repayable to Newco on similar terms and conditions as the 
Litigation Funding Receivable; 

(w) order and declare that: (i) subject to the prior consent of the Initial Consenting 
Noteholders, each of the Monitor and the Litigation Trustee shall have the right to 
seek and obtain an order from any court of competent jurisdiction, including an 
Order of the Court in the CCAA or otherwise, that gives effect to any releases of 
any Litigation Trust Claims agreed to by the Litigation Trustee in accordance with 
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the Litigation Trust Agreement, and (ii) in accordance with this section 8.2(w), all 
Affected Creditors shall be deemed to consent to any such releases in any such 
proceedings; 

(x) order and declare that, prior to the Effective Time, SFC shall: (i) preserve or cause 
to be preserved copies of any documents (as such term is defined in the Rules of 
Civil Procedure (Ontario)) that are relevant to the issues raised in the Class 
Actions; and (ii) make arrangements acceptable to SFC, the Monitor, the Initial 
Consenting Noteholders, counsel to Ontario Class Action Plaintiffs, counsel to 
Ernst & Young, counsel to the Underwriters and counsel to the Named Third 
Party Defendants to provide the parties to the Class Actions with access thereto, 
subject to customary commercial confidentiality, privilege or other applicable 
restrictions, including lawyer-client privilege, work product privilege and other 
privileges or immunities, and to restrictions on disclosure arising from s. 16 of the 
Securities Act (Ontario) and comparable restrictions on disclosure in other 
relevant jurisdictions, for purposes of prosecuting and/or defending the Class 
Actions, as the case may be, provided that nothing in the foregoing reduces or 
otherwise limits the parties' rights to production and discovery in accordance with 
the Rules of Civil Procedure (Ontario) and the Class Proceedings Act, 1992 
(Ontario); 

(y) order that releases and injunctions set forth in Article 7 of this Plan are effective 
on the Plan Implementation Date at the time or times and in the manner set forth 
in section 6.4 hereof; 

(z) order that the Ernst & Young Release shall become effective on the Ernst & 
Young Settlement Date in the manner set forth in section 11.1 hereof; 

(aa) order that any Named Third Party Defendant Releases shall become effective if 
and when the terms and conditions of sections 11.2(a), 11.2(b), 11.2(c) have been 
fulfilled.; 

(bb) order and declare that the matters described in Article 11 hereof shall occur 
subject to and in accordance with the terms and conditions of Article 11; and 

( cc) declare that section 95 to 1 01 of the BIA shall not apply to any of the transactions 
implemented pursuant to the Plan. 

If agreed by SFC, the Monitor and the Initial Consenting Noteholders, any of the relief to be 
included in the Sanction Order pursuant to this section 8.2 in respect of matters relating to the 
Litigation Trust may instead be included in a separate Order of the Court satisfactory to SFC, the 
Monitor and the Initial Consenting Noteholders granted prior to the Plan Implementation Date. 
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ARTICLE9 
CONDITIONS PRECEDENT AND IMPLEMENTATION 

9.1 Conditions Precedent to Implementation of the Plan 

The implementation of the Plan shall be conditional upon satisfaction or waiver of the 
following conditions prior to or at the Effective Time, each of which is for the benefit of SFC 
and the Initial Consenting Noteholders and may be waived only by SFC and the Initial 
Consenting Noteholders collectively; provided, however, that the conditions in sub-paragraphs 
(g), (h), (n), (o), (q), (r), (u), (z), (ft), (gg), (mm), (11) and (nn) shall only be for the benefit of the 
Initial Consenting Noteholders and, if not satisfied on or prior to the Effective Time, may be 
waived only by the Initial Consenting Noteholders; and provided further that such conditions 
shall not be enforceable by SFC if any failure to satisfy such conditions results from an action, 
error, omission by or within the control of SFC and such conditions shall not be enforceable by 
the Initial Consenting Noteholders if any failure to satisfy such conditions results from an action, 
error, omission by or within the control of the Initial Consenting Noteholders: 

Plan Approval Matters 

(a) the Plan shall have been approved by the Required Majority and the Court, and in 
each case the Plan shall have been approved in a form consistent with the RSA or 
otherwise acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably; 

(b) the Sanction Order shall have been made and shall be in full force and effect prior 
to December 17, 2012 (or such later date as may be consented to by SFC and the 
Initial Consenting Noteholders), and all applicable appeal periods in respect 
thereof shall have expired and any appeals therefrom shall have been disposed of 
by the applicable appellate court; 

(c) the Sanction Order shall be in a form consistent with the Plan or otherwise 
acceptable to SFC and the Initial Consenting Noteholders, each acting reasonably; 

(d) all filings under Applicable Laws that are required in connection with the 
Restructuring Transaction shall have been made and any regulatory consents or 
approvals that are required in connection with the Restructuring Transaction shall 
have been obtained and, in the case of waiting or suspensory periods, such 
waiting or suspensory periods shall have expired or been terminated; without 
limiting the generality of the foregoing, such filings and regulatory consents or 
approvals include: 

(i) any required filings, consents and approvals of securities regulatory 
authorities in Canada; 

(ii) a consultation with the Executive of the Hong Kong Securities and Futures 
Commission that is satisfactory to SFC, the Monitor and the Initial 
Consenting Noteholders confirming that implementation of the 
Restructuring Transaction will not result in an obligation arising for 
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Newco, its shareholders, Newco II or any Subsidiary to make a mandatory 
offer to acquire shares of Greenheart; 

(iii) the submission by SFC and each applicable Subsidiary of a Circular 698 
tax filing with all appropriate tax authorities in the PRC within the 
requisite time prior to the Plan Implementation Date, such filings to be in 
form and substance satisfactory to the Initial Consenting Noteholders; and 

(iv) if notification is necessary or desirable under the Antimonopoly Law of 
People's Republic of China and its implementation rules, the submission 
of all antitrust filings considered necessary or prudent by the Initial 
Consenting Noteholders and the acceptance and (to the extent required) 
approval thereof by the competent Chinese authority, each such filing to 
be in form and substance satisfactory to the Initial Consenting 
Noteholders; 

(e) there shall not be in effect any preliminary or final decision, order or decree by a 
Governmental Entity, no application shall have been made to any Governmental 
Entity, and no action or investigation shall have been announced, threatened or 
commenced by any Governmental Entity, in consequence of or in connection with 
the Restructuring Transaction that restrains, impedes or prohibits (or if granted 
could reasonably be expected to restrain, impede or prohibit) the Restructuring 
Transaction or any material part thereof or requires or purports to require a 
variation of the Restructuring Transaction, and SFC shall have provided the Initial 
Consenting Noteholders with a certificate signed by an officer of SFC, without 
personal liability on the part of such officer, certifying compliance with this 
Section 9.l(e) as ofthe Plan Implementation Date; 

Newco and Newco II Matters 

(f) the organization, incorporating documents, articles, by-laws and other constating 
documents of Newco and Newco II (including any shareholders agreement, 
shareholder rights plan and classes of shares (voting and non-voting)) and any 
affiliated or related entities formed in connection with the Restructuring 
Transaction or the Plan, and all definitive legal documentation in connection with 
all ofthe foregoing, shall be acceptable to the Initial Consenting Noteholders and 
in form and in substance reasonably satisfactory to SFC; 

(g) the composition of the board of directors ofNewco and Newco II and the senior 
management and officers ofNewco and Newco II that will assume office, or that 
will continue in office, as applicable, on the Plan Implementation Date shall be 
acceptable to the Initial Consenting Noteholders; 

(h) the terms of employment of the senior management and officers of Newco and 
Newco II shall be acceptable to the Initial Consenting Noteholders; 

(i) except as expressly set out in this Plan, neither Newco nor Newco II shall have: 
(i) issued or authorized the issuance of any shares, notes, options, warrants or 
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other securities of any kind, (ii) become subject to any Encumbrance with respect 
to its assets or property; (iii) become liable to pay any indebtedness or liability of 
any kind (other than as expressly set out in section 6.4 hereof); or (iv) entered into 
any Material agreement; 

U) any securities that are formed in connection with the Plan, including the Newco 
Shares and the Newco Notes, when issued and delivered pursuant to the Plan, 
shall be duly authorized, validly issued and fully paid and non-assessable and the 
issuance and distribution thereof shall be exempt from all prospectus and 
registration requirements of any applicable securities, corporate or other law, 
statute, order, decree, consent decree, judgment, rule, regulation, ordinance, 
notice, policy or other pronouncement having the effect of law applicable in the 
provinces of Canada; 

(k) Newco shall not be a reporting issuer (or equivalent) in any province of Canada or 
any other jurisdiction; 

(l) all of the steps, terms, transactions and documents relating to the conveyance of 
the SFC Assets to Newco and the further conveyance of the SFC Assets by 
Newco to Newco II in accordance with the Plan shall be in form and in substance 
acceptable to SFC and the Initial Consenting Noteholders; 

(m) all of the following shall be in form and in substance acceptable to the Initial 
Consenting Noteholders and reasonably satisfactory to SFC: (i) the Newco 
Shares; (ii) the Newco Notes (including the aggregate principal amount of the 
Newco Notes); (iii) any trust indenture or other document governing the terms of 
the Newco Notes; and (iv) the number ofNewco Shares and Newco Notes to be 
issued in accordance with this Plan; 

Plan Matters 

(n) the Indemnified Noteholder Class Action Limit shall be acceptable to the Initial 
Consenting Noteholders; 

( o) the aggregate amount of the Proven Claims held by Ordinary Affected Creditors 
shall be acceptable to the Initial Consenting Noteholders; 

(p) the amount of each of the Unaffected Claims Reserve and the Administration 
Charge Reserve shall, in each case, be acceptable to SFC, the Monitor and the 
Initial Consenting Noteholders; 

(q) the amount ofthe Monitor's Post-Implementation Reserve and the amount of any 
Permitted Continuing Retainers shall be acceptable to the Initial Consenting 
Noteholders, and the Initial Consenting Noteholders shall be satisfied that all 
outstanding monetary retainers held by any SFC Advisors (net of any Permitted 
Continuing Retainers) have been repaid to SFC on the Plan Implementation Date; 

(r) [Intentionally deleted]; 
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(s) the amount of each of the following shall be acceptable to SFC, the Monitor and 
the Initial Consenting Noteholders: (i) the aggregate amount of Lien Claims to be 
satisfied by the return to the applicable Lien Claimants of the applicable secured 
property in accordance with section 4.2(c)(i) hereof; and (ii) the aggregate amount 
of Lien Claims to be repaid in cash on the Plan Implementation Date in 
accordance with section 4.2(c)(ii) hereof; 

(t) the aggregate amount of Unaffected Claims, and the aggregate amount of the 
Claims listed in each subparagraph ofthe definition of"Unaffected Claims" shall, 
in each case, be acceptable to SFC, the Monitor and the Initial Consenting 
Noteholders; 

(u) the aggregate amount of Unresolved Claims and the amount of the Unresolved 
Claims Reserve shall, in each case, be acceptable to the Initial Consenting 
Noteholders and shall be confirmed in the Sanction Order; 

(v) Litigation Trust and the Litigation Trust Agreement shall be in form and in 
substance acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably, and the Litigation Trust shall be established in a jurisdiction that is 
acceptable to the Initial Consenting Noteholders and SFC, each acting reasonably; 

(w) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the proposed use of proceeds and payments relating to all 
aspects of the Restructuring Transaction and the Plan, including, without 
limitation, any change of control payments, consent fees, transaction fees, third 
party fees or termination or severance payments, in the aggregate of $500,000 or 
more, payable by SFC or any Subsidiary to any Person (other than a 
Governmental Entity) in respect of or in connection with the Restructuring 
Transaction or the Plan, including without limitation, pursuant to any employment 
agreement or incentive plan of SFC or any Subsidiary; 

(x) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the status and composition of all liabilities, indebtedness 
and obligations of the Subsidiaries and all releases of the Subsidiaries provided 
for in the Plan and the Sanction Order shall be binding and effective as ofthe Plan 
Implementation Date; 

Plan Implementation Date Matters 

(y) the steps required to complete and implement the Plan shall be in form and in 
substance satisfactory to SFC and the Initial Consenting Noteholders; 

(z) the Noteholders and the Early Consent Noteholders shall receive, on the Plan 
Implementation Date, all of the consideration to be distributed to them pursuant to 
the Plan; 

(aa) all of the following shall be in form and in substance satisfactory to SFC and the 
Initial Consenting Noteholders: (i) all materials filed by SFC with the Court or 
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any court of competent jurisdiction in the United States, Canada, Hong Kong, the 
PRC or any other jurisdiction that relates to the Restructuring Transaction; (ii) the 
terms of any court-imposed charges on any of the assets, property or undertaking 
of any of SFC, including without limitation any of the Charges; (iii) the Initial 
Order; (iv) the Claims Procedure Order; (v) the Meeting Order; (vi) the Sanction 
Order; (vii) any other Order granted in connection with the CCAA Proceeding or 
the Restructuring Transaction by the Court or any other court of competent 
jurisdiction in Canada, the United States, Hong Kong, the PRC or any other 
jurisdiction; and (viii) the Plan (as it is approved by the Required Majority and the 
Sanction Order); 

(bb) any and all court-imposed charges on any assets, property or undertaking of SFC, 
including the Charges, shall be discharged on the Plan Implementation Date on 
terms acceptable to the Initial Consenting Noteholders and SFC, each acting 
reasonably; 

( cc) SFC shall have paid, in full, the Expense Reimbursement and all fees and costs 
owing to the SFC Advisors on the Plan Implementation Date, and neither Newco 
nor Newco II shall have any liability for any fees or expenses due to the SFC 
Advisors or the Noteholder Advisors either as at or following the Plan 
Implementation Date; 

( dd) SFC or the Subsidiaries shall have paid, in full all fees owing to each of Chandler 
Fraser Keating Limited and Spencer Stuart on the Plan Implementation Date, and 
neither Newco nor Newco II shall have any liability for any fees or expenses due 
to either Chandler Fraser Keating Limited and Spencer Stuart as at or following 
the Plan Implementation Date; 

(ee) SFC shall have paid all Trustee Claims that are outstanding as of the Plan 
Implementation Date, and the Initial Consenting Noteholders shall be satisfied 
that SFC has made adequate provision in the Unaffected Claims Reserve for the 
payment of all Trustee Claims to be incurred by the Trustees after the Plan 
Implementation Date in connection with the performance of their respective 
duties under the Note Indentures or this Plan; 

(ff) there shall not exist or have occurred any Material Adverse Effect, and SFC shall 
have provided the Initial Consenting Noteholders with a certificate signed by an 
officer of the Company, without any personal liability on the part of such officer, 
certifying compliance with this section 9.l(ff) as of the Plan Implementation 
Date; 

(gg) there shall have been no breach ofthe Noteholder Confidentiality Agreements (as 
defined in the RSA) by SFC or any of the Sino-Forest Representatives (as defined 
therein) in respect of the applicable Initial Consenting Noteholder; 
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(hh) the Plan Implementation Date shall have occurred no later than January 15, 2013 
(or such later date as may be consented to by SFC and the Initial Consenting 
Noteholders); 

RSAMatters 

(ii) all conditions set out in sections 6 and 7 ofthe RSA shall have been satisfied or 
waived in accordance with the terms of the RSA; 

Qj) the RSA shall not have been terminated; 

Other Matters 

(kk) the organization, incorporating documents, articles, by-laws and other constating 
documents of SFC Escrow Co. and all definitive legal documentation in 
connection with SFC Escrow Co., shall be acceptable to the Initial Consenting 
Noteholders and the Monitor and in form and in substance reasonably satisfactory 
to SFC; 

(ll) except as expressly set out in this Plan, SFC Escrow Co. shall not have: (i) issued 
or authorized the issuance of any shares, notes, options, warrants or other 
securities of any kind, (ii) become subject to any Encumbrance with respect to its 
assets or property; (iii) acquired any assets or become liable to pay any 
indebtedness or liability of any kind (other than as expressly set out in this Plan); 
or (iv) entered into any agreement; 

(mm) the Initial Consenting Noteholders shall have completed due diligence in respect 
of SFC and the Subsidiaries and the results of such due diligence shall be 
acceptable to the Initial Consenting Noteholders prior to the date for the hearing 
of the Sanction Order, except in respect of any new material information or events 
arising or discovered on or after the date of the hearing for the Sanction Order of 
which the Initial Consenting Noteholders were previously unaware, in respect of 
which the date for the Initial Consenting Noteholders to complete such due 
diligence shall be the Plan Implementation Date, provided that "new material 
information or events" for purposes ofthis Section 9.l(mm) shall not include any 
information or events disclosed prior to the date of the hearing for the Sanction 
Order in a press release issued by SFC, an affidavit filed with the Court by SFC or 
a Monitor's Report filed with the Court; 

(nn) if so requested by the Initial Consenting Noteholders, the Sanction Order shall 
have been recognized and confirmed as binding and effective pursuant to an order 
of a court of competent jurisdiction in Canada and any other jurisdiction requested 
by the Initial Consenting Noteholders, and all applicable appeal periods in respect 
of any such recognition order shall have expired and any appeals therefrom shall 
have been disposed ofby the applicable appellate court; 

( oo) all press releases, disclosure documents and definitive agreements in respect of 
the Restructuring Transaction or the Plan shall be in form and substance 
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satisfactory to SFC and the Initial Consenting Noteholders, each acting 
reasonably; and 

(pp) Newco and SFC shall have entered into arrangements reasonably satisfactory to 
SFC and the Initial Consenting Noteholders for ongoing preservation and access 
to the books and records of SFC and the Subsidiaries in existence as at the Plan 
Implementation Date, as such access may be reasonably requested by SFC or any 
Director or Officer in the future in connection with any administrative or legal 
proceeding, in each such case at the expense of the Person making such request. 

For greater certainty, nothing in Article 11 hereof is a condition precedent to the implementation 
ofthe Plan. 

9.2 Monitor's Certificate of Plan Implementation 

Upon delivery of written notice from SFC and Goodmans LLP (on behalf of the Initial 
Consenting Noteholders) ofthe satisfaction ofthe conditions set out in section 9.1, the Monitor 
shall deliver to Goodmans LLP and SFC a certificate stating that the Plan Implementation Date 
has occurred and that the Plan and the Sanction Order are effective in accordance with their 
respective terms. Following the Plan Implementation Date, the Monitor shall file such certificate 
with the Court. 

ARTICLE 10 
ALTERNATIVE SALE TRANSACTION 

10.1 Alternative Sale Transaction 

At any time prior to the Plan Implementation Date (whether prior to or after the granting 
of the Sanction Order), and subject to the prior written consent of the Initial Consenting 
Noteholders, SFC may complete a sale of all or substantially all ofthe SFC Assets on terms that 
are acceptable to the Initial Consenting Noteholders (an "Alternative Sale Transaction"), 
provided that such Alternative Sale Transaction has been approved by the Court pursuant to 
section 36 ofthe CCAA on notice to the service list. In the event that such an Alternative Sale 
Transaction is completed, the terms and conditions of this Plan shall continue to apply in all 
respects, subject to the following: 

(a) The Newco Shares and Newco Notes shall not be distributed in the manner 
contemplated herein. Instead, the consideration paid or payable to SFC pursuant 
to the Alternative Sale Transaction (the "Alternative Sale Transaction 
Consideration") shall be distributed to the Persons entitled to receive Newco 
Shares hereunder, and such Persons shall receive the Alternative Sale Transaction 
Consideration in the same proportions and subject to the same terms and 
conditions as are applicable to the distribution ofNewco Shares hereunder. 

(b) All provisions in this Plan that address Newco or Newco II shall be deemed to be 
ineffective to the extent that they address Newco or Newco II, given that Newco 
and Newco II will not be required in connection with an Alternative Sale 
Transaction. 
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(c) All provisions addressing the Newco Notes shall be deemed to be ineffective to 
the extent such provisions address the Newco Notes, given that the Newco Notes 
will not be required in connection with an Alternative Sale Transaction. 

(d) All provisions relating to the Newco Shares shall be deemed to address the 
Alternative Sale Transaction Consideration to the limited extent such provisions 
address the Newco Shares. 

(e) SFC, with the written consent of the Monitor and the Initial Consenting 
Noteholders, shall be permitted to make such amendments, modifications and 
supplements to the terms and conditions of this Plan as are necessary to: (i) 
facilitate the Alternative Sale Transaction; (ii) cause the Alternative Sale 
Transaction Consideration to be distributed in the same proportions and subject to 
the same terms and conditions as are subject to the distribution ofNewco Shares 
hereunder; and (iii) complete the Alternative Sale Transaction and distribute the 
Alternative Sale Transaction Proceeds in a manner that is tax efficient for SFC 
and the Affected Creditors with Proven Claims, provided in each case that (y) a 
copy of such amendments, modifications or supplements is filed with the Court 
and served upon the service list; and (z) the Monitor is satisfied that such 
amendments, modifications or supplements do not materially alter the 
proportionate entitlements of the Affected Creditors, as amongst themselves, to 
the consideration distributed pursuant to the Plan. 

Except for the requirement of obtaining the prior written consent of the Initial Consenting 
Noteholders with respect to the matters set forth in this section 10.1 and subject to the approval 
ofthe Alternative Sale Transaction by the Court pursuant to section 36 ofthe CCAA (on notice 
to the service list), once this Plan has been approved by the Required Majority of Affected 
Creditors, no further meeting, vote or approval of the Affected Creditors shall be required to 
enable SFC to complete an Alternative Sale Transaction or to amend the Plan in the manner 
described in this 1 0.1. 

ARTICLE 11 
SETTLEMENT OF CLAIMS AGAINST THIRD PARTY DEFENDANTS 

11.1 Ernst & Young 

(a) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the issuance of the Settlement Trust Order (as may be 
modified in a manner satisfactory to the parties to the Ernst & Young Settlement 
and SFC (if occurring on or prior to the Plan Implementation Date), the Monitor 
and the Initial Consenting Noteholders, as applicable, to the extent, if any, that 
such modifications affect SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably); (iii) the granting of an Order under Chapter 15 of the 
United States Bankruptcy Code recognizing and enforcing the Sanction Order and 
the Settlement Trust Order in the United States; (iv) any other order necessary to 
give effect to the Ernst & Young Settlement (the orders referenced in (iii) and (iv) 
being collectively the "Ernst & Young Orders"); (v) the fulfillment of all 
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conditions precedent in the Ernst & Young Settlement and the fulfillment by the 
Ontario Class Action Plaintiffs of all of their obligations thereunder; and (vi) the 
Sanction Order, the Settlement Trust Order and all Ernst & Young Orders being 
final orders and not subject to further appeal or challenge, Ernst & Young shall 
pay the settlement amount as provided in the Ernst & Young Settlement to the 
trust established pursuant to the Settlement Trust Order (the "Settlement Trust"). 
Upon receipt of a certificate from Ernst & Young confirming it has paid the 
settlement amount to the Settlement Trust in accordance with the Ernst & Young 
Settlement and the trustee of the Settlement Trust confirming receipt of such 
settlement amount, the Monitor shall deliver to Ernst & Young a certificate (the 
"Monitor's Ernst & Young Settlement Certificate") stating that (i) Ernst & 
Young has confirmed that the settlement amount has been paid to the Settlement 
Trust in accordance with the Ernst & Young Settlement; (ii) the trustee of the 
Settlement Trust has confirmed that such settlement amount has been received by 
the Settlement Trust; and (iii) the Ernst & Young Release is in full force and 
effect in accordance with the Plan. The Monitor shall thereafter file the Monitor's 
Ernst & Young Settlement Certificate with the Court. 

(b) Notwithstanding anything to the contrary herein, upon receipt by the Settlement 
Trust of the settlement amount in accordance with the Ernst & Young Settlement: 
(i) all Ernst & Young Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled, barred and deemed satisfied and 
extinguished as against Ernst & Young; (ii) section 7.3 hereof shall apply to Ernst 
& Young and the Ernst & Young Claims mutatis mutandis on the Ernst & Young 
Settlement Date; and (iii) none of the plaintiffs in the Class Actions shall be 
permitted to claim from any of the other Third Party Defendants that portion of 
any damages that corresponds to the liability ofErnst & Young, proven at trial or 
otherwise, that is the subject ofthe Ernst & Young Settlement. 

(c) In the event that the Ernst & Young Settlement is not completed in accordance 
with its terms, the Ernst & Young Release and the injunctions described in section 
11.1 (b) shall not become effective. 

11.2 Named Third Party Defendants 

(a) Notwithstanding anything to the contrary in section 12.5(a) or 12.5(b) hereof, at 
any time prior to 10:00 a.m. (Toronto time) on December 6, 2012 or such later 
date as agreed in writing by the Monitor, SFC (if on or prior to the Plan 
Implementation Date) and the Initial Consenting Noteholders, Schedule "A" to 
this Plan may be amended, restated, modified or supplemented at any time and 
from time to time to add any Eligible Third Party Defendant as a "Named Third 
Party Defendant", subject in each case to the prior written consent of such Third 
Party Defendant, the Initial Consenting Noteholders, counsel to the Ontario Class 
Action Plaintiffs, the Monitor and, if occurring on or prior to the Plan 
Implementation Date, SFC. Any such amendment, restatement, modification 
and/or supplement of Schedule "A" shall be deemed to be effective automatically 
upon all such required consents being received. The Monitor shall: (A) provide 
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notice to the service list of any such amendment, restatement, modification and/or 
supplement of Schedule "A"; (B) file a copy thereof with the Court; and (C) post 
an electronic copy thereof on the Website. All Affected Creditors shall be 
deemed to consent thereto any and no Court Approval thereof will be required. 

(b) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the granting of the applicable Named Third Party Defendant 
Settlement Order; and (iii) the satisfaction or waiver of all conditions precedent 
contained in the applicable Named Third Party Defendant Settlement, the 
applicable Named Third Party Defendant Settlement shall be given effect in 
accordance with its terms. Upon receipt of a certificate (in form and in substance 
satisfactory to the Monitor) from each of the parties to the applicable Named 
Third Party Defendant Settlement confirming that all conditions precedent thereto 
have been satisfied or waived, and that any settlement funds have been paid and 
received, the Monitor shall deliver to the applicable Named Third Party 
Defendant a certificate (the "Monitor's Named Third Party Settlement 
Certificate") stating that (i) each of the parties to such Named Third Party 
Defendant Settlement has confirmed that all conditions precedent thereto have 
been satisfied or waived; (ii) any settlement funds have been paid and received; 
and (iii) immediately upon the delivery of the Monitor's Named Third Party 
Settlement Certificate, the applicable Named Third Party Defendant Release will 
be in full force and effect in accordance with the Plan. The Monitor shall 
thereafter file the Monitor's Named Third Party Settlement Certificate with the 
Court. 

(c) Notwithstanding anything to the contrary herein, upon delivery ofthe Monitor's 
Named Third Party Settlement Certificate, any claims and Causes of Action shall 
be dealt with in accordance with the terms ofthe applicable Named Third Party 
Defendant Settlement, the Named Third Party Defendant Settlement Order and 
the Named Third Party Defendant Release. To the extent provided for by the 
terms ofthe applicable Named Third Party Defendant Release: (i) the applicable 
Causes of Action against the applicable Named Third Party Defendant shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled, barred and deemed satisfied and extinguished as against the applicable 
Named Third Party Defendant; and (ii) section 7.3 hereof shall apply to the 
applicable Named Third Party Defendant and the applicable Causes of Action 
against the applicable Named Third Party Defendant mutatis mutandis on the 
effective date of the Named Third Party Defendant Settlement. 

12.1 Binding Effect 

ARTICLE 12 
GENERAL 

On the Plan Implementation Date: 

(a) the Plan will become effective at the Effective Time; 
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(b) the Plan shall be final and binding in accordance with its terms for all purposes on 
all Persons named or referred to in, or subject to, the Plan and their respective 
heirs, executors, administrators and other legal representatives, successors and 
assigns; 

(c) each Person named or referred to in, or subject to, the Plan will be deemed to have 
consented and agreed to all ofthe provisions ofthe Plan, in its entirety and shall 
be deemed to have executed and delivered all consents, releases, assignments and 
waivers, statutory or otherwise, required to implement and carry out the Plan in its 
entirety. 

12.2 Waiver of Defaults 

(a) 

(b) 

From and after the Plan Implementation Date, all Persons shall be deemed to have 
waived any and all defaults of SFC then existing or previously committed by 
SFC, or caused by SFC, the commencement of the CCAA Proceedings by SFC, 
any matter pertaining to the CCAA Proceedings, any of the provisions in the Plan 
or steps contemplated in the Plan, or non-compliance with any covenant, 
warranty, representation, term, provision, condition or obligation, expressed or 
implied, in any contract, instrument, credit document, indenture, note, lease, 
guarantee, agreement for sale or other agreement, written or oral, and any and all 
amendments or supplements thereto, existing between such Person and SFC, and 
any and all notices of default and demands for payment or any step or proceeding 
taken or commenced in connection therewith under any such agreement shall be 
deemed to have been rescinded and of no further force or effect, provided that 
nothing shall be deemed to excuse SFC from performing its obligations under the 
Plan or be a waiver of defaults by SFC under the Plan and the related documents. 

Effective on the Plan Implementation Date, any and all agreements that are 
assigned to Newco and/or to Newco II as part of the SFC Assets shall be and 
remain in full force and effect, unamended, as at the Plan Implementation Date, 
and no Person shall, following the Plan Implementation Date, accelerate, 
terminate, rescind, refuse to perform or otherwise repudiate its obligations under, 
or enforce or exercise any right (including any right of set-off, dilution or other 
remedy) or make any demand against Newco, Newco II or any Subsidiary under 
or in respect of any such agreement with Newco, Newco II or any Subsidiary, by 
reason of: 

(i) any event that occurred on or prior to the Plan Implementation Date that 
would have entitled any Person thereto to enforce those rights or remedies 
(including defaults or events of default arising as a result of the insolvency 
ofSFC); 

(ii) the fact that SFC commenced or completed the CCAA Proceedings; 

(iii) the implementation of the Plan, or the completion of any of the steps, 
transactions or things contemplated by the Plan; or 
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(iv) any compromises, arrangements, transactions, releases, discharges or 
injunctions effected pursuant to the Plan or this Order. 

12.3 Deeming Provisions 

In the Plan, the deeming provisions are not rebuttable and are conclusive and irrevocable. 

12.4 Non-Consummation 

SFC reserves the right to revoke or withdraw the Plan at any time prior to the Sanction 
Date, with the consent of the Monitor and the Initial Consenting Noteholders. If SFC so revokes 
or withdraws the Plan, or if the Sanction Order is not issued or if the Plan Implementation Date 
does not occur, (a) the Plan shall be null and void in all respects, (b) any settlement or 
compromise embodied in the Plan, including the fixing or limiting to an amount certain any 
Claim, and any document or agreement executed pursuant to the Plan shall be deemed null and 
void, and (c) nothing contained in the Plan, and no acts taken in preparation for consummation of 
the Plan, shall (i) constitute or be deemed to constitute a waiver or release of any Claims by or 
against SFC or any other Person; (ii) prejudice in any manner the rights of SFC or any other 
Person in any further proceedings involving SFC; or (iii) constitute an admission of any sort by 
SFC or any other Person. 

12.5 Modification of the Plan 

(a) SFC may, at any time and from time to time, amend, restate, modify and/or 
supplement the Plan with the consent of the Monitor and the Initial Consenting 
Noteholders, provided that: any such amendment, restatement, modification or 
supplement must be contained in a written document that is filed with the Court 
and: 

(i) if made prior to or at the Meeting: (A) the Monitor, SFC or the Chair (as 
defined in the Meeting Order) shall communicate the details of any such 
amendment, restatement, modification and/or supplement to Affected 
Creditors and other Persons present at the Meeting prior to any vote being 
taken at the Meeting; (B) SFC shall provide notice to the service list of 
any such amendment, restatement, modification and/or supplement and 
shall file a copy thereof with the Court forthwith and in any event prior to 
the Court hearing in respect of the Sanction Order; and (C) the Monitor 
shall post an electronic copy of such amendment, restatement, 
modification and/or supplement on the Website forthwith and in any event 
prior to the Court hearing in respect of the Sanction Order; and 

(ii) if made following the Meeting: (A) SFC shall provide notice to the service 
list of any such amendment, restatement, modification and/or supplement 
and shall file a copy thereof with the Court; (B) the Monitor shall post an 
electronic copy of such amendment, restatement, modification and/or 
supplement on the Website; and (C) such amendment, restatement, 
modification and/or supplement shall require the approval of the Court 
following notice to the Affected Creditors and the Trustees. 
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(b) Notwithstanding section 12.5(a), any amendment, restatement, modification or 
supplement may be made by SFC: (i) if prior to the Sanction Date, with the 
consent of the Monitor and the Initial Consenting Noteholders; and (ii) if after the 
Sanction Date, with the consent of the Monitor and the Initial Consenting 
Noteholders and upon approval by the Court, provided in each case that it 
concerns a matter that, in the opinion of SFC, acting reasonably, is of an 
administrative nature required to better give effect to the implementation of the 
Plan and the Sanction Order or to cure any errors, omissions or ambiguities and is 
not materially adverse to the financial or economic interests of the Affected 
Creditors or the Trustees. 

(c) Any amended, restated, modified or supplementary plan or plans of compromise 
filed with the Court and, if required by this section, approved by the Court, shall, 
for all purposes, be and be deemed to be a part of and incorporated in the Plan. 

12.6 Actions and Approvals of SFC after Plan Implementation 

(a) From and after the Plan Implementation Date, and for the purpose of this Plan 
only: 

(i) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to any matter 
requiring SFC's agreement, waiver, consent or approval under this Plan, 
such agreement, waiver consent or approval may be provided by the 
Monitor; and 

(ii) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to any matter 
requiring SFC's agreement, waiver, consent or approval under this Plan, 
and the Monitor has been discharged pursuant to an Order, such 
agreement, waiver consent or approval shall be deemed not to be 
necessary. 

12.7 Consent of the Initial Consenting Noteholders 

For the purposes of this Plan, any matter requiring the agreement, waiver, consent or 
approval ofthe Initial Consenting Noteholders shall be deemed to have been agreed to, waived, 
consented to or approved by such Initial Consenting Noteholders if such matter is agreed to, 
waived, consented to or approved in writing by Goodmans LLP, provided that Goodmans LLP 
expressly confirms in writing (including by way of e-mail) to the applicable Person that it is 
providing such agreement, consent or waiver on behalf of Initial Consenting Noteholders. In 
addition, following the Plan Implementation Date, any matter requiring the agreement, waiver, 
consent or approval of the Initial Consenting Noteholders shall: (i) be deemed to have been given 
if agreed to, waived, consented to or approved by Initial Consenting Noteholders in their 
capacities as holders ofNewco Shares, Newco Notes or Litigation Trust Interests (provided that 
they continue to hold such consideration); and (ii) with respect to any matter concerning the 
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Litigation Trust or the Litigation Trust Claims, be deemed to be given if agreed to, waived, 
consented to or approved by the Litigation Trustee. 

12.8 Claims Not Subject to Compromise 

Nothing in this Plan, including section 2.4 hereof, shall prejudice, compromise, release, 
discharge, cancel, bar or otherwise affect any: (i) Non-Released D&O Claims (except to the 
extent that such Non-Released D&O Claim is asserted against a Named Director or Officer, in 
which case section 4.9(g) applies); (ii) Section 5.1(2) D&O Claims or Conspiracy Claims (except 
that, in accordance with section 4.9(e) hereof, any Section 5.1(2) D&O Claims against Named 
Directors and Officers and any Conspiracy Claims against Named Directors and Officers shall be 
limited to recovery from any insurance proceeds payable in respect of such Section 5.1 (2) 0&0 
Claims or Conspiracy Claims, as applicable, pursuant to the Insurance Policies, and Persons with 
any such Section 5.1(2) 0&0 Claims against Named Directors and Officers or Conspiracy 
Claims against Named Directors and Officers shall have no right to, and shall not, make any 
claim or seek any recoveries from any Person, other than enforcing such Persons' rights to be 
paid from the proceeds of an Insurance Policy by the applicable insurer(s)); or (iii) any Claims 
that are not permitted to be compromised under section 19(2) of the CCAA. 

12.9 Paramountcy 

From and after the Effective Time on the Plan Implementation Date, any conflict 
between: 

(a) the Plan; and 

(b) the covenants, warranties, representations, terms, conditions, provlSlons or 
obligations, expressed or implied, of any contract, mortgage, security agreement, 
indenture, trust indenture, note, loan agreement, commitment letter, agreement for 
sale, lease or other agreement, written or oral and any and all amendments or 
supplements thereto existing between any Person and SFC and/or the Subsidiaries 
as at the Plan Implementation Date, 

will be deemed to be governed by the terms, conditions and provisions of the Plan and the 
Sanction Order, which shall take precedence and priority. 

12.10 Foreign Recognition 

(a) From and after the Plan Implementation Date, if requested by the Initial 
Consenting Noteholders or Newco, the Monitor (at the Monitor's election) or 
Newco (if the Monitor does not so elect) shall and is hereby authorized to seek an 
order of any court of competent jurisdiction recognizing the Plan and the Sanction 
Order and confirming the Plan and the Sanction Order as binding and effective in 
Canada, the United States, and any other jurisdiction so requested by the Initial 
Consenting Noteholders or Newco, as applicable. 

(b) Without limiting the generality of section 12.10(a), as promptly as practicable, but 
in no event later than the third Business Day following the Plan Implementation 
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Date, a foreign representative of SFC (as agreed by SFC, the Monitor and the 
Initial Consenting Noteholders) (the "Foreign Representative") shall commence 
a proceeding in a court of competent jurisdiction in the United States seeking 
recognition of the Plan and the Sanction Order and confirming that the Plan and 
the Sanction Order are binding and effective in the United States, and the Foreign 
Representative shall use its best efforts to obtain such recognition order. 

12.11 Severability of Plan Provisions 

If, prior to the Sanction Date, any term or provision of the Plan is held by the Court to be 
invalid, void or unenforceable, the Court, at the request of SFC and with the consent of the 
Monitor and the Initial Consenting Noteholders, shall have the power to either (a) sever such 
term or provision from the balance ofthe Plan and provide SFC with the option to proceed with 
the implementation of the balance of the Plan as of and with effect from the Plan Implementation 
Date, or (b) alter and interpret such term or provision to make it valid or enforceable to the 
maximum extent practicable, consistent with the original purpose of the term or provision held to 
be invalid, void or unenforceable, and such term or provision shall then be applicable as altered 
or interpreted. Notwithstanding any such holding, alteration or interpretation, and provided that 
SFC proceeds with the implementation of the Plan, the remainder ofthe terms and provisions of 
the Plan shall remain in full force and effect and shall in no way be affected, impaired or 
invalidated by such holding, alteration or interpretation. 

12.12 Responsibilities of the Monitor 

The Monitor is acting in its capacity as Monitor in the CCAA Proceeding and the Plan 
with respect to SFC and will not be responsible or liable for any obligations of SFC. 

12.13 Different Capacities 

Persons who are affected by this Plan may be affected in more than one capacity. Unless 
expressly provided herein to the contrary, a Person will be entitled to participate hereunder, and 
will be affected hereunder, in each such capacity. Any action taken by or treatment of a Person 
in one capacity will not affect such Person in any other capacity, unless expressly agreed by the 
Person, SFC, the Monitor and the Initial Consenting Noteholders in writing, or unless the 
Person's Claims overlap or are otherwise duplicative. 

12.14 Notices 

Any notice or other communication to be delivered hereunder must be in writing and 
reference the Plan and may, subject as hereinafter provided, be made or given by personal 
delivery, ordinary mail or by facsimile or email addressed to the respective parties as follows: 

(a) if to SFC or any Subsidiary: 

Sino-Forest Corporation 
Room 3815-29 38/F, Sun Hung Kai Centre 
30 Harbour Road, Wanchai, Hong Kong 
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Mr. Judson Martin, Executive Vice-Chairman and Chief 
Executive Officer 
+852-2877-0062 

with a copy by email or fax (which shall not be deemed notice) to: 

Bennett Jones LLP 
One First Canadian Place, Suite 3400 
Toronto, ON M5X 1A4 

Attention: 
Email: 
Fax: 

Kevin J. Zych and Raj S. Sahni 
zychk@bennettjones.com and sahnir@bennettjones.com 
416-863-1716 

(b) if to the Initial Consenting Noteholders: 

c/o Goodmans LLP 
Bay Adelaide Centre 
333 Bay Street, Suite 3400 
Toronto, Ontario M5H 2S7 

Attention: Robert Chadwick and Brendan O'Neill 
Email: rchadwick@goodmans.ca and boneill@goodmans.ca 
Fax: 416-979-1234 

and with a copy by email or fax (which shall not be deemed notice) to: 

Hogan Lovells International LLP 
11th Floor, One Pacific Place, 88 Queensway 
Hong Kong China 

Attention: 
Email: 
Fax: 

(c) ifto the Monitor: 

Neil McDonald 
neil.mcdonald@hoganlovells.com 
852-2219-0222 

FTI Consulting Canada Inc. 
TD Waterhouse Tower 
79 Wellington Street West 
Suite 2010, P.O. Box 104 
Toronto, ON M5K 1 G8 

Attention: 
Email: 
Fax: 

Greg Watson 
greg.watson@fticonsulting.com 
(416) 649-8101 

and with a copy by email or fax (which shall not be deemed notice) to: 

Gowling Lafleur Henderson LLP 
1 First Canadian Place 

184



- 86-

100 King Street West, Suite 1600 
Toronto, Ontario M5X 1 G5 

Attention: 
Email: 
Fax: 

(d) ifto Ernst & Young: 

Derrick Tay 
derrick.tay@gowlings.com 
(416) 862-7661 

Ernst & Young LLP 
Ernst & Young Tower 
222 Bay Street 
P.O. Box 251 
Toronto, ON M5K 1J7 

Attention: 
Email: 
Fax: 

Doris Stamml 
doris.stamml@ca.ey.com 
(416) 943-[TBD] 

and with a copy by email or fax (which shall not be deemed notice) to: 

Lenczner Slaght Royce Smith Griffin 
130 Adelaide Street West, Suite 2600 
Toronto, Ontario M5H 3P5 

Attention: 
Email: 
Fax: 

Peter Griffin 
pgriffin@ litigate. com 
( 416) 865-2921 

or to such other address as any party may from time to time notify the others in accordance with 
this section. Any such communication so given or made shall be deemed to have been given or 
made and to have been received on the day of delivery if delivered, or on the day of faxing or 
sending by other means of recorded electronic communication, provided that such day in either 
event is a Business Day and the communication is so delivered, faxed or sent before 5:00 p.m. 
(Toronto time) on such day. Otherwise, such communication shall be deemed to have been 
given and made and to have been received on the next following Business Day. 

12.15 Further Assurances 

SFC, the Subsidiaries and any other Person named or referred to in the Plan will execute 
and deliver all such documents and instruments and do all such acts and things as may be 
necessary or desirable to carry out the full intent and meaning of the Plan and to give effect to 
the transactions contemplated herein. 

DATED as of the 3rd day ofDecember, 2012. 

\6148176 
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SCHEDULE A 

NAMED THIRD PARTY DEFENDANTS 

1. The Underwriters, together with their respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such. 

2. Ernst & Young LLP (Canada). Ernst & Young Global Limited and all other member 
firms thereof. together with their respective present and former affiliates. partners. 
associates. employees. servants. agents. contractors. directors. officers. insurers and 
successors. administrators. heirs and assigns. excluding any Director or Officer and 
successors. administrators. heirs and assigns of any Director or Officer in their capacity 
as such. in the event that the Ernst & Young Settlement is not completed. 

3. BOO Limited. together with its respectiye present and former affiliates. partners. 
associates. employees. servants. agents. contractors. directors. officers. insurers and 
successors. administrators. heirs and assigns. excluding any Director or Officer and 
successors. administrators. heirs and assigns of any Director or Officer in their capacity 
as such. 
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This is Exhibit "D" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013 

A Commissioner, etc. 
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THE HONOURABLE MR. 

JUSTICE MORA WETZ 

Court File No. CV-12-9667-00CL 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

) 
) 
) 

MONDAY, THE lOth DAY 

OF DECEMBER, 2012 

·:·. IN THE MATTER OF THE COMPANIES' CREDITORS 
"'Al):RANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

'AND. IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF SINO-FOREST CORPORATION 

r 

PLAN SANCTION ORDER 

THIS MOTION, made by Sino-Forest Corporation ("SFC"), for an order (i) pursuant to 

the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (the "CCAA"), 

sanctioning the plan of compromise and reorganization dated December 3, 2012 (including all 

schedules thereto), which Plan is attached as Schedule "A" hereto, as supplemented by the plan 

supplement dated November 21, 2012 previously filed with the Court, as the Plan may be further 

amended, varied or supplemented from time to time in accordance with the terms thereof (the 

"Plan"), and (ii) pursuant to the section 191 of the Canada Business Corporations Act, R.S.C. 

1985, c. C-44, as amended (the "CBCA"), approving the Plan and amending the articles of SFC 

and giving effect to the changes and transactions arising therefrom, was heard on December 7, 

2012 at 330 University Avenue, Toronto, Ontario. 

ON READING the Notice of Motion, the Affidavit of W. Judson Martin sworn 

November 29, 2012 (the "Martin Affidavit"), the Thirteenth Report of FTI Consulting Canada 

Inc. in its capacity as monitor of SFC (the "Monitor") dated November 22, 2012 (the 

"Monitor's Thirteenth Report"), the supplemental report to the Monitor's Thirteenth Report 

(the "Supplemental Report"), and the second supplemental report to the Monitor's Thirteenth 

Report (the "Second Supplemental Report") and on hearing the submissions of counsel for 
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SFC, the Monitor, the ad hoc committee of Noteholders (the "Ad Hoc Noteholders"), and such 

other counsel as were present, no one else appearing for any other party, although duly served 

with the Motion Record as appears from the Affidavit of Service, filed. 

DEFINED TERMS 

1. THIS COURT ORDERS that any capitalized terms not otherwise defined in this Plan 

Sanction Order shall have the meanings ascribed to such terms in the Plan and/or the Plan Filing 

and Meeting Order granted by the Court on August 31, 2012 (the "Plan Filing and Meeting 

Order"), as the case may be. 

SERVICE. NOTICE AND MEETING 

2. THIS COURT ORDERS that the time for service of the Notice of Motion, the Motion 

Record in support of this motion, the Monitor's Thirteenth Report, the Supplemental Report and 

the Second Supplemental Report be and are hereby abridged and validated so that the motion is 

properly returnable today and service upon any interested party other than those parties served is 

hereby dispensed with. 

3. THIS COURT ORDERS AND DECLARES that there has been good and sufficient 

notice, service and delivery of the Plan Filing and Meeting Order and the Meeting Materials 

(including, without limitation, the Plan) to all Persons upon which notice, service and delivery 

was required. 

4. THIS COURT ORDERS AND DECLARES that the Meeting was duly convened and 

held, all in conformity with the CCAA and the Orders of this Court made in the CCAA 

Proceeding, including, without limitation, the Plan Filing and Meeting Order. 

5. THIS COURT ORDERS AND DECLARES that (i) the hearing of the Plan Sanction 

Order was open to all of the Affected Creditors and all other Persons with an interest in SFC and 

that such Affected Creditors and other Persons were permitted to be heard at the hearing in 

respect of the Plan Sanction Order; and (ii) prior to the hearing, all of the Affected Creditors and 

all other Persons on the Service List in respect of the CCAA Proceeding were given adequate 

notice thereof. 
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SANCTION OF THE PLAN 

6. THIS COURT ORDERS that the relevant class of Affected Creditors of SFC for 

the purposes of voting to approve the Plan is the Affected Creditors Class. 

7. THIS COURT ORDERS AND DECLARES that the Plan, and all the terms and 

conditions thereof: and matters and transactions contemplated thereby, are fair and 

reasonable. 

8. THIS COURT ORDERS that the Plan is hereby sanctioned and approved pmsuant to 

section 6 of the CCAA. 

PLAN IMPLEMENTATION 

9. THIS COURT ORDERS AND DECLARES that the Plan and all associated steps, 

compromises, releases, discharges, cancellations, transactions, arrangements and reorganizations 

effected thereby are approved and shall be deemed to be implemented, binding and effective in 

accordance with the provisions of the Plan as of the Plan Implementation Date at the Effective 

Time, or at such other time, times or manner as may be set forth in the Plan, and shall enure to 

the benefit of and be binding upon SFC, the other Released Parties, the Affected Creditors and 

all other Persons and parties named or referred to in, affected by, or subject to the Plan, 

including, without limitation, their respective heirs, administrators, executors, legal 

representatives, successors, and assigns. 

10. THIS COURT ORDERS that each of SFC and the Monitor are authorized and directed 

to take all steps and actions, and to do all things, necessary or appropriate to implement the Plan 

in accordance with its terms and to enter into, execute, deliver, complete, implement and 

consummate all of the steps, transactions, distributions, deliveries, allocations, instruments and 

agreements contemplated pursuant to the Plan, and such steps and actions are hereby authorized, 

ratified and approved. Furthermore, neither SFC nor the Monitor shall incur any liability as a 

result of acting in accordance with terms of the Plan and the Plan Sanction Order. 

11. THIS COURT ORDERS that SFC, the Monitor, Newco, the Litigation Trustee, the 

Trustees, DTC, the Unresolved Claims Escrow Agent, all Transfer Agents and any other Person 

required to make any distributions, deliveries or allocations or take any steps or actions related 
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thereto pursuant to the Plan are hereby directed to complete such distributions, deliveries or 

allocations and to take any such related steps and/or actions in accordance with the terms of the 

Plan, and such distributions, deliveries and allocations, and steps and actions related thereto, are 

hereby approved. 

12. THIS COURT ORDERS that upon the satisfaction or waiver, as applicable, of the 

conditions precedent set out in section 9.1 of the Plan in accordance with the terms of the Plan, 

as confirmed by SFC and Goodmans LLP to the Monitor in writing, the Monitor is authorized 

and directed to deliver to SFC and Goodmans LLP a certificate substantially in the form attached 

hereto as Schedule "B" (the "Monitor's Certificate") signed by the Monitor, certifying that the 

Plan Implementation Date has occurred and that the Plan and this Plan Sanction Order are 

effective in accordance with their terms. Following the Plan Implementation Date, the Monitor 

shall file the Monitor's Certificate with this Court. 

13. Tms COURT ORDERS AND DECLARES that the steps, compromises, releases, 

discharges, cancellations, transactions, arrangements and reorganizations to be effected on the 

Plan Implementation Date are deemed to occur and be effected in the sequential order 

contemplated in the Plan, without any further act or formality, beginning at the Effective Time. 

14. THIS COURT ORDERS that SFC, the Monitor and the Initial Consenting Noteholders 

are hereby authorized and empowered to exercise all such consent and approval rights in the 

manner set forth in the Plan, whether prior to or after implementation of the Plan. 

15. THIS COURT ORDERS that from and after the Plan Implementation Date, and for the 

purposes of the Plan only, (i) if SFC does not have the ability or the capacity pursuant to 

Applicable Law to provide its agreement, waiver, consent or approval to any matter requiring 

SFC's agreement, waiver, consent or approval under this Plan, such agreement, waiver consent 

or approval may be provided by the Monitor; and (ii) if SFC does not have the ability or the 

capacity pursuant to Applicable Law to provide its agreement, waiver, consent or approval to any 

matter requiring SFC's agreement, waiver, consent or approval under this Plan, and the Monitor 

has been discharged pursuant to an Order, such agreement, waiver consent or approval shall be 

deemed not to be necessary. 
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COMPROMISE OF CLAIMS AND EFFECT OF PLAN 

16. TillS COURT ORDERS AND DECLARES that, pursuant to and in accordance with 

the terms of the Plan, on the Plan Implementation Date, any and all Affected Claims shall be 

fully, finally, irrevocably and forever compromised, released, discharged, cancelled and barred, 

subject only to the right of the applicable Persons to receive the distributions and interests to 

which they are entitled pursuant to the Plan. 

17. TillS COURT ORDERS AND DECLARES that, pursuant to and in accordance with 

the terms of the Plan, on the Plan Implementation Date and at the time specified in Section 6.4 of 

the Plan, all accrued and unpaid interest owing on, or in respect of, or as part of, Affected 

Creditor Claims (including any Accrued Interest on the Notes and any interest accruing on the 

Notes or any Ordinary Affected Creditor Claim after the Filing Date) shall be fully, finally, 

irrevocably and forever compromised, released, discharged, cancelled and barred for no 

consideration and no Person shall have any entitlement to any such accrued and unpaid interest. 

18. TillS COURT ORDERS AND DECLARES that, on the Plan Implementation Date, the 

ability of any Person to proceed against SFC or the Subsidiaries in respect of any Released 

Claims shall be forever discharged, barred and restrained, and all proceedings with respect to, in 

connection with, or relating to any such matter shall be permanently stayed. 

19. TillS COURT ORDERS that each Affected Creditor is hereby deemed to have 

consented to all of the provisions of the Plan, in its entirety, and each Affected Creditor is hereby 

deemed to have executed and delivered to SFC all consents, releases, assignments and waivers, 

statutory or otherwise, required to implement and carry out the Plan in its entirety. 

20. TillS COURT ORDERS that, on the Plan Implementation Date and at the time 

specified in Section 6.4 of the Plan, the SFC Assets (including for greater certainty the Direct 

Subsidiary Shares, the SFC Intercompany Claims and all other SFC Assets assigned, transferred 

and conveyed to Newco and/or Newco II pursuant to section 6.4 of the Plan) shall vest in the 

Person to whom such assets are being assigned, transferred and conveyed, in accordance with the 

terms of the Plan, free and clear of and from any and all Charges, Claims (including, 

notwithstanding anything to the contrary herein, any Unaffected Claims), D&O Claims, D&O 

Indemnity Claims, Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing Other D&O 
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Claims, Non-Released D&O Claims, Affected Claims, Class Action Claims, Class Action 

Indemnity Claims, claims or rights of any kind in respect of the Notes or the Note Indentures, 

and any right or claim that is based in whole or in part on facts, underlying transactions, Causes 

of Action or events relating to the Restructuring Transaction, the CCAA Proceedings or any of 

the foregoing, and any guarantees or indemnities with respect to any of the foregoing. Any 

Encumbrances or claims affecting, attaching to or relating to the SFC Assets in respect of the 

foregoing are and shall be deemed to be irrevocably expunged and discharged as against the SFC 

Assets, and no such Encumbrances or claims shall be pursued or enforceable as against Newco, 

Newco II or any other Person. 

21. TIDS COURT ORDERS that any securities, interests, rights or claims pursuant to the 

Plan, including the Newco Shares, the Newco Notes and the Litigation Trust Interests, 

issued, assigned, transferred or conveyed pursuant to the Plan will be free and clear of and 

from any and all Charges, Claims (including, notwithstanding anything to the contrary herein, 

any Unaffected Claims), D&O Claims, D&O Indemnity Claims, Affected Claims, Section 5.1(2) 

D&O Claims, Conspiracy Claims, Continuing Other D&O Claims, Non-Released D&O Claims, 

Class Action Claims, Class Action Indemnity Claims, claims or rights of any kind in respect of 

the Notes or the Note Indentures, and any right or claim that is based in whole or in part on facts, 

underlying transactions, causes of action or events relating to the Restructuring Transaction, the 

CCAA Proceedings or any of the foregoing, and any guarantees or indemnities with respect to 

any of the foregoing. 

22. THIS COURT ORDERS that the Litigation Trust Agreement is hereby approved and 

deemed effective as of the Plan Implementation Date, including with respect to the transfer, 

assignment and delivery of the Litigation Trust Claims to the Litigation Trustee which shall, and 

are hereby deemed to, occur on and as of the Plan Implementation Date. For greater certainty, 

the Litigation Trust Claims transferred, assigned and delivered to the Litigation Trustee shall not 

include any Excluded Litigation Trust Claims and all Affected Creditors shall be deemed to have 

consented to the release of any such Excluded Litigation Trust Claims pursuant to the Plan. 

23. TIDS COURT ORDERs that section 36.1 of the CCAA, sections 95 to I 01 of the BIA 

and any other federal or provincial Law relating to preferences, fraudulent conveyances or 

transfers at undervalue, shall not apply to the PJan or to any payments, distributions, transfers, 

195



7 

allocations or transactions made or completed in connection with the restructuring and 

recapitalization of SFC, whether before or after the Filing Date, including, without limitation, 

to any and all of the payments, distributions, transfers, allocations or transactions 

contemplated by and to be implemented pursuant to the Plan. 

24. THIS COURT ORDERS that the articles of reorganization to be filed by SFC 

pursuant to section 191 of the CBCA, substantially in the form attached as Schedule "C" 

hereto, are hereby approved, and SFC is hereby authorized to file the articles of 

reorganization with the Director (as defined in the CBCA). 

25. THIS COURT ORDERS that on the Equity Cancellation Date, or such other date as 

agreed to by the Monitor, SFC and the Initial Consenting Noteholders, all Existing Shares and 

other Equity Interests shall be fully, finally and irrevocably cancelled. 

26. TIUS COURT ORDERS AND DECLARES that the Newco Shares shall be and are 

hereby deemed to have been validly authorized, created, issued and outstanding as fully-paid 

and non-assessable shares in the capital ofNewco as of the Effective Time. 

27. TIUS COURT ORDERS AND DECLARES that upon the Plan Implementation Date the 

initial Newco Share in the capital ofNewco held by the Initial Newco Shareholder shall be deemed 

to have been redeemed and cancelled for no consideration. 

28. THIS COURT ORDERS AND DECLARES that it was advised prior to the bearing in 

respect of the Plan Sanction Order that the Plan Sanction Order will be relied upon by SFC and 

Newco as an approval of the Plan for the purpose of relying on the exemption from the 

registration requirements of the United States Securities Act of 1933, as amended, pursuant to 

section 3(a)(l0) thereof for the issuance of the Newco Shares, Newco Notes and, to the extent 

they may be deemed to be securities, the Litigation Trust Interests, and any other securities to be 

issued pursuant to the Plan. 

STAY OF PROCEEDINGS 

29. THIS COURT ORDERS that all obligations, agreements or leases to which (i) SFC 

remains a party on the Plan Implementation Date, or (ii) Newco and/or Newco II becomes a 

party as a result of the conveyance of the SFC Assets to Newco and the further conveyance of 
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the SFC Assets to Newco II on the Plan Implementation Date, shall be and remain in full force 

and effect, unamended, as at the Plan Implementation Date and no party to any such obligation, 

agreement or lease shall on or following the Plan Implementation Date, accelerate, terminate, 

refuse to renew, rescind, refuse to perform or otherwise disclaim or resiliate its obligations 

thereunder, or enforce or exercise (or purport to enforce or exercise) any right or remedy under 

or in respect of any such obligation, agreement or lease, (including any right of set-off, dilution 

or other remedy), or make any demand against SFC, Newco, Newco II, any Subsidiary or any 

other Person under or in respect of any such agreement with Newco, Newco II or any Subsidiary, 

by reason: 

(a) of any event which occurred prior to, and not continuing after, the Plan 

Implementation Date, or which is or continues to be suspended or waived under the 

Plan, which would have entitled any other party thereto to enforce those rights or 

remedies; 

(b) that SFC sought or obtained relief under the CCAA or by reason of any steps or 

actions taken as part of the CCAA Proceeding or this Plan Sanction Order or prior 

orders of this Court; 

(c) of any default or event of default arising as a result of the financial condition or 

insolvency of SFC; 

(d) of the completion of any of the steps, actions or transactions contemplated under the 

Plan, including, without limitation, the transfer, conveyance and assignment of the 

SFC Assets to Newco and the further transfer, conveyance and assignment of the SFC 

Assets by Newco to Newco II; or 

(e) of any steps, compromises, releases, discharges, cancellations, transactions, 

arrangements or reorganizations effected pursuant to the Plan. 

30. THIS COURT ORDERS that from and after the Plan Implementation Date, any and all 

Persons shall be and are hereby stayed from commencing, taking, applying for or issuing or 

continuing any and all steps or proceedings, including without limitation, administrative hearings 

and orders, declarations or assessments, commenced, taken or proceeded with or that may be 

commenced, taken or proceed with to advance any Released Claims. 
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31. THIS COURT ORDERS that between (i) the Plan Implementation Date and (ii) the 

earlier of the Ernst & Young Settlement Date or such other date as may be ordered by the Court 

on a motion to the Court on reasonable notice to Ernst & Young, any and all Persons shall be and 

are hereby stayed from commencing, taking, applying for or issuing or continuing any and all 

steps or proceedings against Ernst & Young (other than all steps or proceedings to implement the 

Ernst & Young Settlement) pursuant to the terms of the Order of the Honourable Justice 

Morawetz dated May 8, 2012, provided that no steps or proceedings against Ernst & Young by 

the Ontario Securities Commission or by staff of the Ontario Securities Commission under the 

Securities Act (Ontario) shall be stayed by this Order. 

RELEASES 

32. THIS COURT ORDERS that, subject to section 7.2 of the Plan, all of the following 

shall be fully, finally, irrevocably and forever compromised, released, discharged, cancelled and 

barred on the Plan Implementation Date at the time or times and in the manner set forth in 

section 6.4 ofthe Plan: 

(a) all Affected Claims, including, without limitation, all Affected Creditor Claims, 

Equity Claims, D&O Claims (other than Section 5.1(2) D&O Claims, Conspiracy 

Claims, Continuing Other D&O Claims and Non-Released D&O Claims), D&O 

Indemnity Claims (except as set forth in section 7.1 (d) of the Plan) and Noteholder 

Class Action Claims (other than the Continuing Noteholder Class Action Claims); 

(b) all Claims of the Ontario Securities Commission or any other Governmental Entity 

that have or could give rise to a monetary liability, including, without limitation, 

fines, awards, penalties, costs, claims for reimbursement or other claims having a 

monetary value; 

(c) all Class Action Claims (including, without limitation, the Noteholder Class Action 

Claims) against SFC, the Subsidiaries or the Named Directors or Officers of SFC or 

the Subsidiaries (other than Class Action Claims that are Section 5.1(2) D&O Claims, 

Conspiracy Claims or Non-Released D&O Claims); 

(d) all Class Action Indemnity Claims (including, without limitation, related D&O 

Indemnity Claims), other than any Class Action Indemnity Claim by the Third Party 
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Defendants against SFC in respect of the Indemnified Noteholder Class Action 

Claims (including, without limitation, any D&O Indemnity Claim in that respect), 

which shall be limited to the Indemnified Noteholder Class Action Limit pursuant to 

the releases set out in section 7.l(f) of the Plan and the injunctions set out in section 

7.3 of the Plan; 

(e) any portion or amount of liability of the Third Party Defendants for the Indemnified 

Noteholder Class Action Claims (on a collective, aggregate basis in reference to all 

Indemnified Noteholder Class Action Claims together) that exceeds the Indemnified 

Noteholder Class Action Limit; 

(f) any portion or amount of liability of the Underwriters for the Noteholder Class Action 

Claims (other than any Noteholder Class Action Claims against the Underwriters for 

fraud or criminal conduct) (on a collective, aggregate basis in reference to all such 

Noteholder Class Action Claims together) that exceeds the Indemnified Noteholder 

Class Action Limit; 

(g) any portion or amount of, or liability of SFC for, any Class Action Indemnity Claims 

by the Third Party Defendants against SFC in respect of the Indemnified Noteholder 

Class Action Claims (on a collective, aggregate basis in reference to all such 

Noteholder Class Action Claims together) to the extent that such Class Action 

Indemnity Claims exceed the Indemnified Noteholder Class Action Limit; 

(h) any and all Excluded Litigation Trust Claims; 

(i) any and all Causes of Action against Newco, Newco II, the directors and officers of 

Newco, the directors and officers of Newco II, the Noteholders, members of the ad 

hoc committee of Noteholders, the Trustees, the Transfer Agent, the Monitor, FTI 

Consulting Canada Inc., FTI HK, counsel for the current Directors of SFC, counsel 

for the Monitor, counsel for the Trustees, the SFC Advisors, the Noteholder Advisors, 

and each and every member (including, without limitation, members of any 

committee or governance council), partner or employee of any of the foregoing, for or 

in connection with or in any way relating to: any Claims (including, without 

limitation, notwithstanding anything to the contrary herein, any Unaffected Claims); 
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Affected Claims; Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing Other 

D&O Claims; Non-Released D&O Claims; Class Action Claims; Class Action 

Indemnity Claims; any right or claim in connection with or liability for the Notes or 

the Note Indentures; any guarantees, indemnities, claims for contribution, share 

pledges or Encumbrances related to the Notes or the Note Indentures; any right or 

claim in connection with or liability for the Existing Shares, Equity Interests or any 

other securities of SFC; any rights or claims of the lbird Party Defendants relating to 

SFC or the Subsidiaries; 

G) any and all Causes of Action against Newco, Newco II, the directors and officers of 

Newco, the directors and officers of Newco II, the Noteholders, members of the ad 

hoc committee of Noteholders, the Trustees, the Transfer Agent, the Monitor, FTI 

Consulting Canada Inc., FTI HK, the Named Directors and Officers, counsel for the 

current Directors of SFC, counsel for the Monitor, counsel for the Trustees, the SFC 

Advisors, the Noteholder Advisors, and each and every member (including, without 

limitation, members of any committee or governance council), partner or employee of 

any of the foregoing, based in whole or in part on any act, omission, transaction, duty, 

responsibility, indebtedness, liability, obligation, dealing or other occurrence existing 

or taking place on or prior to the Plan Implementation Date (or, with respect to 

actions taken pursuant to the Plan after the Plan Implementation Date, the date of 

such actions) in any way relating to, arising out of, leading up to, for, or in connection 

with the CCAA Proceeding, RSA, the Restructuring Transaction, the Plan, any 

proceedings commenced with respect to or in connection with the Plan, or the 

transactions contemplated by the RSA and the Plan, including, without limitation, the 

creation of Newco and/or Newco II and the creation, issuance or distribution of the 

Newco Shares, the Newco Notes, the Litigation Trust or the Litigation Trust Interests, 

provided that nothing in this paragraph shall release or discharge any of the Persons 

listed in this paragraph from or in respect of any obligations any of them may have 

under or in respect of the RSA, the Plan or under or in respect of any of Newco, 

Newco II, the Newco Shares, the Newco Notes, the Litigation Trust or the Litigation 

Trust Interests, as the case may be; 
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(k) any and all Causes of Action against the Subsidiaries for or in connection with any 

Claim (including, without limitation, notwithstanding anything to the contrary herein, 

any Unaffected Claim); any Affected Claim (including, without limitation, any 

Affected Creditor Claim, Equity Claim, D&O Claim, D&O Indemnity Claim and 

Noteholder Class Action Claim); any Section 5.1(2) D&O Claim; any Conspiracy 

Claim; any Continuing Other D&O Claim; any Non-Released D&O Claim; any Class 

Action Claim; any Class Action Indemnity Claim; any right or claim in connection 

with or liability for the Notes or the Note Indentures; any guarantees, indemnities, 

share pledges or Encumbrances relating to the Notes or the Note Indentures; any right 

or claim in connection with or liability for the Existing Shares, Equity Interests or any 

other securities of SFC; any rights or claims of the Third Party Defendants relating to 

SFC or the Subsidiaries; any right or claim in connection with or liability for the 

RSA, the Plan, the CCAA Proceedings, the Restructuring Transaction, the Litigation 

Trust, the business and affairs of SFC and the Subsidiaries (whenever or however 

conducted), the administration and/or management of SFC and the Subsidiaries, or 

any public filings, statements, disclosures or press releases relating to SFC; any right 

or claim in connection with or liability for any indemnification obligation to Directors 

or Officers of SFC or the Subsidiaries pertaining to SFC, the Notes, the Note 

Indentures, the Existing Shares, the Equity Interests, any other securities of SFC or 

any other right, claim or liability for or in connection with the RSA, the Plan, the 

CCAA Proceedings, the Restructuring Transaction, the Litigation Trust, the business 

and affairs of SFC (whenever or however conducted), the administration and/or 

management of SFC, or any public filings, statements, disclosures or press releases 

relating to SFC; any right or claim in connection with or liability for any guaranty, 

indemnity or claim for contribution in respect of any of the foregoing; and any 

Encumbrance in respect of the foregoing; 

(I) all Subsidiary Intercompany Claims as against SFC (which are assumed by Newco 

and then Newco II pursuant to the Plan); 

(m) any entitlements of Ernst & Young to receive distributions of any kind (including, 

without limitation, Newco Shares, Newco Notes and Litigation Trust Interests) under 

this Plan; 
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(n) any entitlements of the Underwriters to receive distributions of any kind (including, 

without limitation, Newco Shares, Newco Notes and Litigation Trust Interests) under 

this Plan; and 

(o) any entitlements of the Named Third Party Defendants to receive distributions of any 

kind (including, without limitation, Newco Shares, Newco Notes and Litigation Trust 

Interests) under this Plan. 

33. TIDS COURT ORDERS that nothing in the Plan nor in this Plan Sanction Order shall 

waive, compromise, release, discharge, cancel or bar any of the claims listed in section 7.2 of the 

Plan. 

34. TIDS COURT ORDERS that, for greater certainty, nothing in the Plan nor in this Plan 

Sanction Order shall release any obligations of the Subsidiaries owed to (i) any employees, 

directors or officers of those Subsidiaries in respect of any wages or other compensation related 

arrangements, or (ii) to suppliers and trade creditors of the Subsidiaries in respect of goods or 

services supplied to the Subsidiaries. 

35. TIDS COURT ORDERS that any guarantees, indemnities, Encumbrances or other 

obligations owing by or in respect of SFC relating to the Notes or the Note Indentures shall be 

and are hereby deemed to be released, discharged and cancelled. 

36. TIDS COURT ORDERS that the Trustees are hereby authorized and directed to release, 

discharge and cancel any guarantees, indemnities, Encumbrances or other obligations owing by 

or in respect of any Subsidiary relating to the Notes or the Note Indentures. 

37. TIDS COURT ORDERS that any claims against the Named Directors and Officers in 

respect of Section 5.1(2) D&O Claims or Conspiracy Claims shall be limited to recovery from 

any insurance proceeds payable in respect of such Section 5.1(2) D&O Claims or Conspiracy 

Claims, as applicable, pursuant to the Insurance Policies, and Persons with any such Section 

5.1(2) D&O Claims against Named Directors and Officers or Conspiracy Claims against Named 

Directors and Officers shall have no right to, and shall not, make any claim or seek any 

recoveries from any Person, (including SFC, any of the Subsidiaries, Newco or Newco II), other 

than enforcing such Persons' rights to be paid from the proceeds of an Insurance Policy by the 

applicable insurer(s). 
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38. TillS COURT ORDERS that all Persons are permanently and forever barred, estopped, 

stayed and enjoined, on and after the Effective Time, with respect to any and all Released 

Claims, from (i) commencing, conducting or continuing in any manner, directly or indirectly, 

any action, suits, demands or other proceedings of any nature or kind whatsoever (including, 

without limitation, any proceeding in a judicial, arbitral, administrative or other forum) against 

the Released Parties; (ii) enforcing, levying, attaching, collecting or otherwise recovering or 

enforcing by any manner or means, directly or indirectly, any judgment, award, decree or order 

against the Released Parties or their property; (iii) commencing, conducting or continuing in any 

manner, directly or indirectly, any action, suits or demands, including without limitation, by way 

of contribution or indemnity or other relief, in common law, or in equity, breach of trust or 

breach of fiduciary duty or under the provisions of any statute or regulation, or other proceedings 

of any nature or kind whatsoever (including, without limitation, any proceeding in a judicial, 

arbitral, administrative or other forum) against any Person who makes such a claim or might 

reasonably be expected to make such a claim, in any manner or forum, against one or more of the 

Released Parties; (iv) creating, perfecting, asserting or otherwise enforcing, directly or indirectly, 

any lien or encumbrance of any kind against the Released Parties or their property; or (v) taking 

any actions to interfere with the implementation or consummation of this Plan; provided, 

however, that the foregoing shall not apply to the enforcement of any obligations under the Plan. 

39. THIS COURT ORDERS AND DECLARES that from and after the Plan 

Implementation Date, (i) subject to the prior consent of the Initial Consenting Noteholders and 

the terms of the Litigation Trust Agreement, each of the Litigation Trustee and the Monitor shall 

have the right to seek and obtain an order from any court of competent jurisdiction, including an 

Order of the Court in the CCAA or otherwise, that gives effect to any releases of any Litigation 

Trust Claims agreed to by the Litigation Trustee in accordance with the Litigation Trust 

Agreement, and (ii) all Affected Creditors shall be deemed to consent to any such treatment of 

any Litigation Trust Claims. 

40. THIS COURT ORDERS that the Ernst & Young Settlement and the release of the Ernst 

& Young Claims pursuant to section 11.1 of the Plan shall become effective upon the satisfaction 

of the following conditions precedent: 
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(a) approval by this Honourable Court of the terms of the Ernst & Young Settlement, 

including the terms and scope ofthe Ernst & Young Release and the Settlement Trust 

Order; 

(b) issuance by this Honourable Court of the Settlement Trust Order; 

(c) the granting of orders under Chapter 15 of the United States Bankruptcy Code 

recognizing and enforcing the Sanction Order and the Settlement Trust Order and any 

court orders necessary in the United States to approve the Ernst & Young Settlement 

and any other necessary ancillary order; 

(d) any other order necessary to give effect to the Ernst & Young Settlement (the orders 

referenced in (c) and (d) being collectively the "Emst & Young Orders"); 

(e) the fulfillment of all conditions precedent in the Ernst & Young Settlement and the 

fulfillment by the Ontario Class Action Plaintiffs of all of their obligations 

thereunder; 

(f) the Sanction Order, the Settlement Trust Order and all Ernst & Young Orders being 

final orders and not subject to further appeal or challenge; and 

(g) the payment by Ernst & Young of the settlement amount as provided in the Ernst & 

Young Settlement to the trust established pursuant to the Settlement Trust Order, 

Upon the foregoing conditions precedent having been satisfied and upon receipt of a 

certificate from Ernst & Young confirming it has paid the settlement amount to the 

Settlement Trust in accordance with the Ernst & Young Settlement and the trustee of the 

Settlement Trust confirming receipt of such settlement amount, the Monitor shall be 

authorized and directed to deliver to Ernst & Young the Monitor's Ernst & Young Settlement 

Certificate and the Monitor shall file the Monitor's Ernst & Young Settlement Certificate 

with this Honourable Court after delivery of such certificate to Ernst & Young, all as 

provided for in section 11.1 ofthe Plan. 

41. THIS COURT ORDERS that any Named Third Party Defendant Settlement, Named 

Third Party Defendant Settlement Order and Named Third Party Defendant Release, the terms 
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and scope of which remain in each case subject to future court approval in accordance with the 

Plan, shall only become effective after the Plan Implementation Date and upon the satisfaction of 

the conditions precedent to the applicable Named Third Party Defendant Settlement and the 

delivery of the applicable Monitor's Named Third Party Settlement Certificate to the applicable 

Named Third Party Defendant, all as set forth in section 11.2 of the Plan. 

THE MONITOR 

42. TIDS COURT ORDERS that the Monitor, in addition to its prescribed rights and 

obligations under the CCAA and the powers provided to the Monitor herein and in the Plan, shall 

be and is hereby authorized, directed and empowered to perform its functions and fulfill its 

obligations under the Plan to facilitate the implementation of the Plan. 

43. THIS COURT ORDERS that the Monitor shall not make any payment from the 

Monitor's Post-Implementation Reserve to any third party professional services provider (other 

than its counsel) that exceeds $250,000 (alone or in a series of related payments) without the 

prior consent of the Initial Consenting Noteholders or an Order of this Court. 

44. TIDS COURT ORDERS that: (i) in carrying out the terms of this Plan Sanction Order 

and the Plan, the Monitor shall have all the protections given to it by the CCAA, the Initial 

Order, the Order of this Court dated April20, 2012 expanding the powers ofthe Monitor, and as 

an officer ofthe Court, including the stay of proceedings in its favour; (ii) the Monitor shall incur 

no liability or obligation as a result of carrying out the provisions of this Plan Sanction Order 

and/or the Plan, save and except for any gross negligence or wilful misconduct on its part; (iii) 

the Monitor shall be entitled to rely on the books and records of SFC and any information 

provided by SFC without independent investigation; and (iv) the Monitor shall not be liable for 

any claims or damages resulting from any errors or omissions in such books, records or 

information. 

45. THIS COURT ORDERS that upon completion by the Monitor of its duties in respect of 

SFC pursuant to the CCAA, the Plan and the Orders, the Monitor may file with the Court a 

certificate stating that all of its duties in respect of SFC pursuant to the CCAA, the Plan and the 

Orders have been completed and thereupon, FTI Consulting Canada Inc. shall be deemed to be 
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discharged from its duties as Monitor and released of all claims relating to its activities as 

Monitor. 

46. THIS COURT ORDERS that in no circumstances will the Monitor have any liability 

for any of SFC's tax liabilities, if any, regardless of how or when such liabilities may have arisen. 

47. THIS COURT ORDERS that, subject to the due performance of its obligations as set 

forth in the Plan and subject to its compliance with any written directions or instructions of the 

Monitor and/or directions of the Court in the manner set forth in the Plan, SFC Escrow Co. shall 

have no liabilities whatsoever arising from the performance of its obligations under the Plan. 

RESERVES AND OTHER AMOUNTS 

48. THIS COURT ORDERS AND DECLARES that the amount of each of the 

Indemnified Noteholder Class Action Limit, the Litigation Funding Amount, the Unaffected 

Claims Reserve, the Administration Charge Reserve, the Monitor's Post-Implementation 

Reserve and the Unresolved Claims Reserve, is as provided for in the Plan, the Plan Supplement 

or in Schedule "D" hereto, or such other amount as may be agreed by SFC, the Monitor and the 

Initial Consenting Noteholders, as applicable, in accordance with the terms of the Plan. 

49. THIS COURT ORDERS that Goodmans LLP, in its capacity as counsel to the Initial 

Consenting Noteholders, shall be permitted to apply for an Order of the Court at any time 

directing the Monitor to make distributions from the Monitor's Post-Implementation Reserve. 

50. TIDS COURT ORDERS AND DECLARES that, on the Plan Implementation Date, at 

the time or times and in the manner set forth in section 6.4 of the Plan, each of the Charges shall 

be discharged, released and cancelled, and any obligations secured thereby shall be satisfied 

pursuant to section 4.2(b) of the Plan, and from and after the Plan Implementation Date the 

Administration Charge Reserve shall stand in place of the Administration Charge as security for 

the payment of any amounts secured by the Administration Charge. 

51. THIS COURT ORDERS AND DECLARES that any Unresolved Claims that exceed 

$1 million shall not be accepted or resolved without further Order of the Court. All parties with 

Unresolved Claims shall have standing in any proceeding with respect to the determination or 

status of any other Unresolved Claim. Counsel to the Initial Consenting Noteholders, Goodmans 
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LLP, shall continue to have standing in any such proceeding on behalf of the Initial Consenting 

Noteholders, in their capacity as Affected Creditors with Proven Claims. 

DOCUMENT PRESERVATION 

52. THIS COURT ORDERS AND DECLARES that, prior to the Effective Time, SFC 

shall: (i) preserve or cause to be preserved copies of any documents (as such tennis defined in 

the Rules of Civil Procedure (Ontario)) that are relevant to the issues raised in the Class Actions; 

and (ii) make arrangements acceptable to SFC, the Monitor, the Initial Consenting Noteholders, 

counsel to Ontario Class Action Plaintiffs, counsel to Ernst & Young, counsel to the 

Underwriters and counsel to the Named Third Party Defendants to provide the parties to the 

Class Actions with access thereto, subject to customary commercial confidentiality, privilege or 

other applicable restrictions, including lawyer-client privilege, work product privilege and other 

privileges or immunities, and to restrictions on disclosure arising from s. 16 of the Securities Act 

(Ontario) and comparable restrictions on disclosure in other relevant jurisdictions, for purposes 

of prosecuting and/or defending the Class Actions, as the case may be, provided that nothing in 

the foregoing reduces or otherwise limits the parties' rights to production and discovery in 

accordance with the Rules of Civil Procedure (Ontario) and the Class Proceedings Act, 1992 

(Ontario). 

EFFECT, RECOGNITION AND ASSISTANCE 

53. THIS COURT ORDERS that nothing in this Plan Sanction Order or as a result of the 

implementation of the Plan shall affect the standing any Person has at the date of this Plan 

Sanction Order in respect of the CCAA Proceeding or the Litigation Trust. 

54. THIS COURT ORDERS that the transfer, assignment and delivery to the Litigation 

Trustee pursuant to the Litigation Trust of (i) rights, title and interests in and to the Litigation 

Trust Claims and (ii) all respective rights, title and interests in and to any lawyer-client privilege, 

work product privilege or other privilege or immunity attaching to any documents or 

communications (whether written or oral) associated with the Litigation Trust Claims, regardless 

of whether such documents or copies thereof have been requested by the Litigation Trustee 

pursuant to the Litigation Trust Agreement (collectively, the "Privileges") shall not constitute a 

waiver of any such Privileges, and that such Privileges are expressly maintained. 
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55. THIS COURT ORDERS that the current directors of SFC shall be deemed to have 

resigned on the Plan Implementation Date. The current directors of SFC shall have no liability 

in such capacity for any and all demands, claims, actions, causes of action, counterclaims, suits, 

debts, sums of money, accounts, covenants, damages, judgments, orders, including, without 

limitation, for injunctive relief or specific performance and compliance orders, expenses, 

executions, Encumbrances and other recoveries on account of any liability, obligation, demand 

or cause of action of whatever nature which any Person may be entitled to assert, whether known 

or unknown, matured or unmatured, direct, indirect or derivative, foreseen or unforeseen, arising 

on or after the Plan Implementation Date. 

56. THIS COURT ORDERS that SFC and the Monitor may apply to this Court for advice 

and direction with respect to any matter arising from or under the Plan or this Plan Sanction 

Order. 

57. THIS COURT ORDERS that this Plan Sanction Order shall have full force and effect in 

all provinces and territories of Canada and abroad as against all persons and partieS against 

whom it may otherwise be enforced. 

58. THIS COURT ORDERS that, from and after the Plan Implementation Date, the 

Monitor is hereby authorized and appointed to act as the foreign representative in respect of the 

within proceedings for the purposes of having these proceedings recognized in the United States 

pursuant to chapter 15 of title 11 of the United States Code. 

59. THIS COURT ORDERS that, as promptly as pmcticable following the Plan 

Implementation Date, but in no event later than the third Business Day following the Plan 

Implementation Date, the Monitor, as the foreign representative of SFC and of the within 

proceedings, is hereby authorized and directed to commence a proceeding in a court of 

competent jurisdiction in the United States seeking recognition of the Plan and this Plan Sanction 

Order and confirming that the Plan and this Plan Sanction Order are binding and effective in the 

United States. 

60. THIS COURT HEREBY REQUESTS the aid and recognition of any court or any 

judicial, regulatory or administmtive body having jurisdiction in Canada, the United States, 

Barbados, the British Virgin Islands, Cayman Islands, Hong Kong, the People's Republic of 
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China or in any other foreign jurisdiction, to give effect to this Plan Sanction Order and to 

assist SFC, the Monitor and their respective agents in carrying out the terms of this Plan 

Sanction Order. All courts, tribunals, regulatory and administrative bodies are hereby 

respectfully requested to make such orders and to provide such assistance to SFC and to the 

Monitor, as an officer of this Court, as may be necessary or desirable to give effect to this 

Plan Sanction Order, to grant representative status to the Monitor in any foreign proceeding, 

or to assist SFC and the Monitor and their respective agents in carrying out the terms of this 

Plan Sanction Order. 

61. THIS COURT ORDERS that each of SFC and the Monitor shall, following 

consultation with Goodmans LLP, be at liberty, and is hereby authorized and empowered, to 

make such further applications, motions or proceedings to or before such other courts and 

judicial, regulatory and administrative bodies, and take such steps in Canada, the United States 

of America, the British Virgin Islands, Cayman Islands, Hong Kong, the People's Republic of 

China or in any other foreign jurisdiction, as may be necessary or advisable to give effect to this 

Plan Sanction Order and any other Order granted by this Court, including for recognition of this 

Plan Sanction Order and for assistance in carrying out its terms. 

62. THIS COURT ORDERS that this Plan Sanction Order shall be posted on the Monitor's 

Website at http://cfcanada.fticonsulting.com/sfc and only be required to be served upon the 

parties on the Service List and those parties who appeared at the hearing of the motion for this 

Plan Sanction Order. 

63. THIS COURT ORDERS AND DECLARES that any conflict or inconsistency between 

the Plan and this Plan Sanction Order shall be governed by the terms, conditions and provisions 

of the Plan, which shall take precedence and priority. 

E(~-~-Ei-~[:0 ;\~ r' ii\i~~<:;=;!r ,\ ·;-Jh~)NT\.J 
0~,1 .: so~-r< h;,__) 

LEI D:\~iS LE c-,::,-o:STRE !\!0 .. 

DEC 1 2 2012 
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(1) The Applicant, Sino-Forest Corporation ("SFC"), seeks an order sanctioning the Plan of 
Compromise and Arrangement dated December 3, 2012, as modified, amended, varied or 
supplemented in accordance with its tcnns (the "Plan") pursuant to section 6 of the Companies' 
Creditors Arrangement Act ("CCAA"), and ancillary relief as set out in the proposed sanction 
order (the "Sanction Order"). 

[2] The Plan is supported by: 

(a) the Monitor; 

(b) SFC's 1argest creditors, the Ad Hoc Committee of Noteholders (the "Ad Hoc 
Committee"); 

(c) Ernst & Young LLP ("E&Y''); 

(d) BDO Limjted ("BOO"); and 

(c) the Underwriters. 

The Ad Hoc Committee of Purchasers of the Applicant's Securities (the "Ad Hoc Securities 
Purchasers Committee" including the "Class Action Plaintiffs") bas agreed not to oppose the 
Plan. 

[3] The Plan was approved by an overwhelming majority of Affected Creditors voting on the 
Plan in person or by proxy. In total, 99% in number, and greater than 99% in value, of those 
Affected Creditors voting favoured the Plan. 

[4] Invesco Canada Ltd. ("Invesco"), Northwest & Ethical InvestmentS LP and Comite 
Syndicate Nationale de Retraite Batirente Inc. (collectively, the ''Funds") object to the proposed 
Sanction Order. The Funds request an adjournment of the motion for a period of one month. 
Alternatively, the Funds request that the Plan be altered so as to remove Article 11 "Settlement 
of Claims Against Third Party Defendants". 
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[5) This endorsement fully addresses the adjournment request .of the Funds. In this 
endorsement, defined terms have been taken from the motion record. 

[6] The Fm1ds are institutional, public and private equity funds that owned 3,085,786 
common shares of SFC on June 2, 2011. The Funds alleged that they suffered substantial losses 
after the market in SFC shares collapsed following a public issuanc~ of a report suggesting that 
fraud penneated SFC' s assets and operations. 

[7] Following the col!apse ofSFC's share price, class actions were commenced against SFC, 
certain of its directors and officers, the auditors, the Underwriters and other expert firms. 

(8] On January 6, 2012, Perell J. granted ~rriage of the class action to Koskie Minsky LLP 
and Sisldnds LLP ("Class CounseP'). The class has not been certified. 

[9] CoWlSel to the Funds takes the position that Class Counsel does not represent the Funds. 

(10] ln his affidavit sworn December 6, 2012, Mr. Eric J. Adelson, Senior Vice President, 
Secretary and head of Legal of Invesco stated that on December 3, 2012, Class Counsel and 
E& Y announced that they had entered into a settlement by which E& Y would pay $117 million 
into a "Trust" fonned as part of the CCAA proceedings, in return for releases of all claims that 
could be brought against E& Y by any person in connection with SFC. 

[11] Mr. Adelson also states that on December 3, 2012, an Amended Plan was issued that, for 
the first time in the CCAA proceedings, contained provisions for settlement of claims against 
Third Party Defendants (Article 11 ), including specific provisions concerning the settlement by 
and releases for E& Y, and also allowing other Third Party Defendants to avail themselves of 
similar provi.sions for unspecified settlements and releases in the future. 

[12] Mr. Adelson acknowledges that on December 5, 2012, counsel for E&Y advised 
lnvcsco's counsel that the parties had decided not to request court approval of the propol:>ed E&Y 
Settlement at the motion scheduled for December 7, 2012. However, Mr. Adelson takes the 
position that provisions of the Plan, even apart from the E& Y Settlement, appear to affect the 
legal and practical ability of Invesco and other investors to seek adjudication of their claims 
against defendants in the· SFC litigation on the merits, rendering it vital that sufficient time be 
provided to fully wtdcrstand the present matters. 

[13] Mr. Adelson also details "preliminary reasons for objecting to the Plan's release 
provisions": 

15. If the effect of the Plan is to allow a Thjrd Party Defendant (such as E&Y) to 
settle its liability to investors in connection with Sino·Forest through a settlement 
agreement with Class Counsel, and to bind the investors to that settlement without 
giving them the opportunity to opt out and pursue their claims on the merits 
outside the Class Action, then Invesco would strenuously object and oppose 
approval of such an arrangement. 

16. The Class Action has not been certified, so lnvesco does not view Class 
Counsel, with whom we have no other relationship, as authorized to represent its 
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interests in connection with Sino-Forest. Our views have not been heard and our 
interests have not been represented in connection with the Plan and the proposed 
settlement. It is my understanding that Invesco, as an investor with claims against 
Sino-Forest and the other defendants in the Class Action, is not a "creditor" with 
respect to the P1an. Invesco accordingly submits that it would be contrary to its 
rights to bind it to a release or a settlement invo)vjng Third Party Defendants 
unless lnvesco directly participated in proceedings or Wlless in certified class 
proceedings it was given the opportunity to opt out. We do not understand the 
CCAA to authorize releases of third parties, that is, parties other than the 
Applicant and ce11ain officers and directors under certain circumstances, as part of 
a Sanction Order. Invesco objects to any such provisions or results in this matter. 

P.005 

[ 14) Counsel to the Funds made specific reference to Article 11.2 of the Plan which. COWlsel 
submits, if approved, establishes an open-ended mechanism for eligible Third Party Defendants, 
defined to include the 11 Undetwriters named as defendants in the class action. BDO and/or 
E&Y (if its proposed settlement is not already concluded), to enter into a "Named Third Party 
Defendant Settlement" with "one or more of (i) counsel to the plaintiffs in any of the class 
actions ... ". 

[15] Counsel to the Funds further submits that under Articles 11.2 (b) and (c), once a· 
settlement is concluded among the specified parties, the settling defendant will obtain releases 
and bar orders in the CCAA proceeding, preventing the continued litigation of any SFC-related 
claims against them. If a settlement is reached in the future, counsel submits that the CCAA 
release and bar orders will remain available notwithstanding that the CCAA process may have 
concluded. Accordingly, counsel submits that it appears that these provisions purport to vest 
authority in the parties as described to enter into settlements that may have the effect of barring 
any claimants (such as the Funds) from prosecuting SFC-related claims against the Underwriters, 
BDO and/or E&Y. subject to the approval of this court. This bar, counsel submits, would be 
imposed without compliance with establishes prerequisites of the Class Proceedings Act 
("CPA")- including class certification, a fairness hearing, approval by the court supervising tJ:te 
class action, and provision of opt·out rights - necessary to impose releases or other restrictions 
on class members who are not named parties before that court. 

[16] Stated more succinctly, counsel submits that the Plan appears designed to unnecessarily 
fetter the powers of a future court, namely, the class action case management court. by assigning 
to the CCAA court the power to approve and effcct\Jate class-wide settlements without regard to 
established statutory and rule-based procedural safeguards found in the CPA. 

[ 17] The adjournment request was opposed, primarily on the basis that the Funds had 
misunderstood the terms of the Plan. Oral submissions were made by counsel on behalf of the 
Monitor, SFC, Ad Hoc Notebolders, SFC Board, Ontario Securities Commission, E& Y and the 
Class Action Plaintiffs. Specifically, these parties submit there was a mi~understanding on the 
part of the Funds as to what was before the coUrt for approval and, perhaps more importantly, 
what was not before the court for approval. 

[18] Counsel to the Monitor also submits that SFC has limited funds and time is critical. 
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[ 19] The thrust of the arguments of the combined forces opposing the adjournment request is 
that the court is not being asked, at this time, to approve the settlement. Rather, what is before 
the court is a motion to approve the Plan, which includes approval of a framework with respect 
to a proposed settlement of claims agai~st Third Party Defendants. 

[20] Essentially, if certain conditions are met and further court approvals and orders are 
obtained, it is conceivable that E&Y wiJl get a release. However, such a release is not being 
requested at this time. Further, it is not a condition of Plan Implementation that the E&Y matter 
be settled. 

[21] To support this position, counsel referenced a number of provisions in the Plan including: 

1. The defined term .. Settlement Trust Order", which means a court order that 
establishes the Settlement Trust (section 11.1 (a) of the Plan) and approves the 
E&Y Settlement and the E&Y Release ... ; 

2. Section 8.2, which outlines the effect the Sanction Order and includes a reference 
in Section 8.2 (z) that the E&Y Releaso shall become effective on the E&Y 
Settlement Date in the manner set forth in section 11. 1 ; 

3. Section 11.1, which details settlement of claims against Third Party Defendants 
and specifically E&Y. This provision sets out a number of pre--conditions to the 
required payment to be made by E& Y as provided for in the E& Y Settlement. 
These pre-conditions are: 

(i) the granting of the Sanction Order; 

(ii) the issuanee of the Settlement Trust Order; 

(iii) the granting of an order under Chapter 15 of the United States Bankruptcy 
Code recognizing and enforcing the Sanction Order and the Settlement 
Trust Order in the United States; 

(iv) any other order necessary to give effect to the E&Y Settlement~ 

(v) the fulfillment of all conditions precedent in the E&Y Settlement and the 
fulfllbnent by the Ontario Class Action Plaintiffs of all of their obligations 
thereunder; and 

(vi) the Sanction Order, the Settlement Trust Order and all E& Y Orders being 
final orders and not subject to further appeal or challenge. 

[22) Having reviewed these documents> it is apparent that approval of the E&Y Settlement is 
not before the court on this motion and no release is being provided to E&Y as a result of this 
motion. In the event all of the pre-conditions are satisfied and if all of the required court 
approvals and orders are issued, the position of the Funds could be affected. However, the Funds 
will have the opportWlity to make argument on such hearings. 
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[23) I have also reviewed the form· of Sanction Order being requested specifically paragraph 
40. This provision provides that the E&Y Settlement and the release of the E&Y Claims 
pursuant to section 11.1 of the Plan shall become effective upon the satisfaction of certain 
conditions.precedent, including court approval of the terms of the E&Y Settlement, the terms and 
scope of the E&Y Release and the Settlement Trust Order and the granting of the Settlement 
Trust Order. 

[24] Paragraph 41 of the draft Sanction Order also provides that any Named Third Party 
Defendant Settlement, Named Third Party Defendant Settlement Order and Named Third Party 
Defendant Release, the tenns and scope of which remain in each case subject to further court 
approval in accordance with the Plan, shall only become effective after the Plan Implementation 
Date and upon the satisfaction of the conditions precedent, set forth in section 11.2 of the Plan. . 

[25] The requested Sanction Order confirms my view that the argwnents put forth by counsel 
on behalf of the Funds are premature and can be addressed on the return of the motion to approve 
the specific settlements and releases. 

[26] In the result, I have not been persuaded that the adjournment is necessary. The motion 
for the adjournment is accordingly denied. 

MORA ETZJ. 

Date: December 10,2012 
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substantially in the form of the draft Sanction Order. 
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TOTAL P.OO~ 
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REASONS: DECEMBER 12, 2012 

ENDORSEMENT 

[1] On December 10, 2012, I released an endorsement granting this motion with reasons to 
follow. These are those reasons. 

Overview 

[2] The Applicant, Sino-Forest Corporation ("SFC"), seeks an order sanctioning (the 
"Sanction Order") a plan of compromise and t'eorganization dated December 3, 2012 as 
modified, amended, varied or supplemented in accordance with its temts (the "Plan") pursuant to 
section 6 of the Companies' Creditors Arrangement Act ("CCAA"). 

[3] With the exception of one party, SFC's position is either supported or is not opposed. 

[4] Invesco Canada Ltd., Northwest & Ethical Investments LP and Comite Syndicate 
Nationale de Retraite Batirente Inc. (collectively, the "Funds") object to the proposed Sanction 
Order. The Funds reqt1ested an adjournment for a period of one month. I denied the Funds' 
adjournment request in a separate endorsement released on December 10, 2012 (Re Sino-Forest 
Corporation, 2012 ONSC 7041). Alternatively, the Funds requested that the Plan be altered so 
as to remove Article 11 "Settlement of Claims Against Third Party Defendants". 

[51 The defined terms have been taken from the motion record. 

[6] SFC's counsel submits that the Plan represents a fair and reasonable compromise reached 
with SFC's creditors following months of negotiation. SFC's counsel submits that the Plan, 
including its treatment of holders of equity claims, complies with CCAA requirements and is 
consistent with this court's decision on the equity claims motions (the "Equity Claims Decision") 
(2012 ONSC 4377, 92 C.B.R. (Sth) 99), which was subsequently upheld by the Comt of Appeal 
for Ontario (2012 ONCA 816). 
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[7] Counsel submits that the classification of creditors for the purpose of voting on the Plan 
was proper and consistent with the CCAA, existing law and prior orders of this court, including 
the Equity Claims Decision and the Plan Filing and Meeting Order. 

[8] The Plan has the .support of the following parties: 

(a) the Monitor; 

(b) SFC's largest creditors, the Ad Hoc Committee of Noteholders (the "Ad Hoc 
Noteholders"); 

(c) Ernst & Young LLP ("E& Y"); 

(d) BDO Limited ("BDO"); and 

(e) the Underwriters. 

[9] The Ad Hoc Committee of Ptlrchasers of the Applicant's Securities (the "Ad Hoc 
Securities Purchasers Committee", also referred to as the "Class Action Plaintiffs") has agreed 
not to oppose the Plan. The Monitor has considered possible alternatives to the Plan, including 
liquidation and bankruptcy, and has concluded that the Plan is the preferable option. 

[10] The Plan was approved by an overwhelming majority of Affected Creditors voting in 
person or by proxy. In total, 99% in number, and greater than 99% in value, of those Affected 
Creditors voting favoured the Plan. 

[ 11] Options and alternatives to the Plan have been explored throughout these proceedings. 
SFC carried out a comi-supervised sales process (the "Sales Process"), pursuant to the sales 
process order (the "Sales Process Order"), to seek out potential qualified strategic and financial 
purchasers of SFC's global assets. After a canvassing of the market, SFC determined that there 
were no qualified purchasers offering to acquire its assets for qualified consideration ("Qualified 
Considerati011''), ':vhich was set at 85% of the value of the outstanding amount owing under the 
notes (the "Notes"). 

[12] SFC's counsel submits that the Plan achieves the objective stated at the commencement 
of the CCAA proceedings (namely, to provide a "clean break" between the business operations 
of the global SFC enterprise as a whole ("Sino-Forest'') and the problems facing SFC, with the 
aspiration of saving and preserving the value of SFC's underlying business for the benefit of 
SFC's creditors). 

Facts 

[ 13] SFC is an integrated forest plantation operator and forest products company, with most of 
its assets and the majority of its business operations located in the southern and eastern regions 
of the People's Republic of China {"PRC"). SFC's registered office is located in Toronto and its 
principal business office is located in Hong Kong. 
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[14] SFC is a holding company with six direct subsidiaries (the "Subsidiaries") and an indirect 
majority interest in Greenheart Group Limited (Bermuda), a publicly-traded company. Including 
SFC and the Subsidiaries, there are 137 entities that make up Sino-Forest: 67 companies. 
incorporated in PRC, 58 companies incorporated in British Virgin Islands, 7 companies 
incorporated in Hong Kong, 2 companies incorporated in Canada and 3 companies incorporated 
elsewhere. 

[15] On June 2, 2011, Muddy Waters LLC ("Muddy Waters"), a short-seller of SFC's 
securities, released a report alleging that SFC was a "near total fraud" and a "Ponzi scheme". 
SFC subsequently became embroiled in multiple class actions across Canada and the United 
States and was subjected to investigations and regulatory proceedings by the Ontario Securities 
Conunission ("OSC"), Hong Kong Securities and Futures Commission and the Royal Canadian 
Mounted Police. 

[16] SFC was unable to file its 2011 third qumter financial statements, resulting in a default 
under its note indentures. 

[17] Following extensive ann's length negotiations between SFC and the Ad Hoc 
Noteholders, the parties agreed on a framework for a consensual resolution of SFC's defaults 
under its note indentures and the restmcturing of its business. The parties ultimately entered into 
a restructuring support agreement (the "Support Agreement") on March 30, 2012, which was 
initially executed by holders of 40% of the aggregate principal amount of SFes Notes. 
Additional consenting noteholders subsequently executed joinder agreements, resulting in 
noteholders representing a total of more than 72% of aggregate principal amount of the Notes 
agreeing to support the restructuring. 

[18] The restructuring contemplated by the SuppOlt Agreement was commercially designed to 
separate Sino-Forest's business operations from the problems facing the parent holding company 
outside of PRC, with the intention of saving and preserving the value of SFC's underlying 
business. Two possible tmnsactions were contemplated: 

(a) First, a court-supervised Sales Process to determine if any person or group of persons 
would purchase SFC's business operations for an amount in excess of the 85% Qualified 
Consideration; 

(b) Second, if the Sales Process was not sttccessful, a transfer of six immediate holding 
companies (that own SFC's operating business) to an acquisition vehicle to be owned by 
Affected Creditors in compromise of their clain1s against SFC. Fmther, the creation of a 
litigation trust (including funding) (the "Litigation Trust") to enable SFC's litigation 
claims against any person not otherwise released within the CCAA proceedings, 
preserved and pursued for the benefit of SFC's stakeholders in accordance with the 
Support Agreement (concurrently, the "Restructuring Transaction"). 

[19] SFC applied and obtained an initial order under the CCAA on March 30, 2012 (the 
"Initial Order"), pursuant to which a limited stay of proceedings ("Stay of Proceedings") was 
also granted in respect of the Subsidiaries. The Stay of Proceedings was sttbsequently extended 
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by orders dated May 31, September 28, October 10, and November 23, 2012, and unless fm1her 
extended, will expire on February 1, 2013. 

[20) On March 30, 2012, the Sales Process Order was granted. While a number of Letters of 
Intent were received in respect of this process, none were qualified Letters of Intent, because 
none of them offered to acql.lire SFC's assets for the Qualified Consideration. As such, on July 
10, 2012, SFC armounced the termination of the Sales Process and its intention to proceed with 
the Restructuring Transaction. 

[21) On May 14, 2012, this court granted an order (the "Claims Procedure Order") which 
approved the Claims Process that was developed by SFC in consultation with the Monitor. 

[22] As of the date of filing, SFC had approximately $1.8 billion of principal amount of debt 
owing under the Notes, plus accrued and unpaid interest. As of May 15, 2012, Noteholders 
holding in aggregate approximately 72% of the principal amount of the Notes, and representing 
more than 66.67% of the principal amount of each of the four series ofNotes, agreed to support 
the Plan. 

[23] After the Muddy Waters report was released, SFC and cet1ain of its officers, directors and 
employees, along with SFC's former auditors, technical consultants and Undetwriters involved 
in prior equity and debt offerings, were named as defendants in a number of proposed class 
action lawsuits. Presently, there are active proposed class actions in four jurisdictions: Ontario, 
Quebec, Saskatchewan and New York (the "Class Action Claims"). 

[24) The Labourers v. Sino-Forest Co1poration Class Action (the "Ontario Class Action") was 
commenced in Ontario by Koskie Minsky LLP ru'd Siskinds LLP. It has the following two 
components: first, there is a shareholder claim (the "Shareholder Class Action Claims") brm1ght 
on behalf of cun·ent and former shareholders of SFC seeking damages in the amount of $6.5 
billion for general damages, $174.8 million in connection with a prospectus issued in June 2007, 
$330 million in relation to a prospectus issued in June 2009, and $319.2 million in relation to ~ 
prospech1s issued in December 2009; second, there is a $1.8 billion noteholder claim (the 
"Noteholder Class Action Claims") brought on behalf of former holders of SFC's Notes. The 
noteholder component seeks damages for loss of value in the Notes. 

[25) The Quebec Class Action is similar in nahue to the Ontario Class Action, and both 
plaintiffs filed proof of claim in this proceeding. The plaintiffs in the Saskatchewan Class 
Action did not file a proof of claim in tlus proceeding, whereas the plaintiffs in the New York 
Class Action did file a proof of claim in this proceeding. A few shareholders filed proofs of 
claim separately, but no proof of claim was filed by the Funds. 

[26) In this proceeding, the Ad Hoc Securities Purchasers Committee - represented by 
Siskinds LLP, Koskie Minsky, and Paliare Roland Rosenberg Rothstein LLP - has apperu·ed to 
represent the interests of the shareholders and noteholders who have assetted Class Action 
Claims against SFC and others. 

[27] Since 2000, SFC has had the following two auditors ("Auditors"): E&Y from 2000 to 
2004 and 2007 to 2012 and BOO from 2005 to 2006. 
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[28] The Auditors have asserted claims against SFC for contribution and indemnity for any 
amounts paid or payable in respect of the Shareholder Class Action Claims, with each of the 
Auditors having asserted claims in excess of $6.5 billion. The Auditors have also asserted 
indemnification claims in respect the Noteholder Class Action Claims. 

[29] The Underwriters have similarly filed claims against SFC seeking contribution and 
indemnity for the Shareholder Class Action Claims and Noteholder Class Action Claims. 

[30] The Ontario Securities Commission ("OSC") has also investigated matters relating to 
SFC. The OSC has advised that they are not seeking any monetary sanctions against SFC and 
are not seeking monetary sanctions in excess of$1 00 million against SFC's directors and officers 
(this amm.mt was later reduced to $84 million). 

[31] SFC has very few trade creditors by virtue of its status as a holding company whose 
business is substantially carried out through its Subsidiaries in PRC and Hong Kong. 

[32] On June 26, 2012, SFC brought a motion for an order declaring that all claims made 
against SFC arising in· connection with the ownership, purchase or sale of an equity interest in 
SFC and related indemnity claims to· be "equity claims" (as defined in section 2 of the CCAA). 
These claims encapsulate the commenced Shareholder Class Action Claims assetted against 
SFC. The Equity Claims Decision did not purp01t to deal with the Noteholder Class Action 
Claims. 

[33] In reasons released on July 27, 2012, I granted the relief sought by SFC in the Equity 
Claims Decision, finding that the "the ciaims advanced in the shareholder claims are cleal'ly 
equity claims." The Auditors and Underwriters appealed the decision and on November 23, 
2012, the Court of App_eal for Ontario dismissed the appeal. 

[34] On A\.tgust 31, 2012, an order was issued approving the filing of the Plan (the "Plan 
Filing and Meeting Order"). 

[35] According to SFC's counsel; the Plan endeavours to achieve the following purposes: 

(a) to effect a full, final and irrevocable compromise, release, discharge, cancellation and 
bar of all affected claims; 

(b) to effect the distribution of the consideration provided in the Plan in respect of proven 
claims; 

(c) to transfer ownership of the Sino-Forest business to Newco and then to Newco II, in 
each case free and clear of all claims against SFC and cettain related claims against 
the Subsidiaries so as to enable the Sino-Forest business to continue on a viable, 
going concern basis for the benefit of the Affected Creditors; and 

(d) to allow Affected Creditors and Noteholder Class Action Claimants to benefit from 
contingent value that may be derived from litigation claims to be advanced by the 
litigation tmstee. 
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[36] Pursuant to the Plan, the shares of Newco ("Newco Shares") will be distributed to the 
Affected Ct·editors. Newco will immediately transfer the acquired assets to Newco II. 

[37] SFC's counsel submits that the Plan represents the best available outcome in the 
circumstances and those with an economic interest in SFC, when considered as a whole, will 
derive greater benefit from the implementation of the Plan and the continuation of the business 
as a going coi1cern than would result from bankruptcy or liquidation of SFC. Courisel further 
submits that the Plan fairly and equitably considers the interests of the Third Pat1y Defendants, 
who seek indemnity and contribution from SFC and its Subsidiaries on a contingent. basis, in the 
event that they are f01.md to be liable to SFC's stakeholders. Counsel further notes that the three 
most significant Third Party Defendants (E&Y, BDO and the Underwriters) support the Plan. 

[38] SFC filed a version of the Plan in August 2012. Subsequent amendments were made 
over the following months, leading to further revised versions in October and November 2012, 
and a final version dated December 3, 2012 which was voted on and approved at the meeting. 
Further amendments were made to obtain the support of E& Y and the Underwriters. BDO 
availed itself of those tenus on December 5, 2012. 

[39] The cunent form of the Plan does not settle the Class Action Claims. However, the Plan 
does contain terms that would be engaged if certain conditions are met, including if the class 
action settlement with E&Y receives court approval. 

[40] Affected Creditors with proven claims are entitled to receive distributions under the Plan 
of (i) Newco Shares, (ii) Newco notes in the aggregate principal amount of U.S. $300 million 
that are secured and guaranteed by the subsidiary guarantors (the "Newco Notes"), and (iii) 
Litigation Trust Interests. 

[41] Affected Creditors with proven claims will be entitled under the Plan to: (a) their pro rata 
share of 92.5% of the Newco Shares with early consenting noteholders also being entitled to 
their pro rata share of the remaining 7.5% of the Newco Shares; and (b) their pro rata share of 
the Newco Notes. Affected Creditors with proven claims will be concurrently entitled to their 
pro rata share of 75% of the Litigation Trust Interests; the Noteholder Class Action Claimants 
will be entitled to their pro rata share of the remaining 25% of the Litigation Tmst Interests. 

[ 42] With respect to the indemnified Noteholder Class Action Claims, these relate to claims 
by fom1er noteholders against third parties who, in turn, have alleged corresponding 
indemnification claims against SFC. The Class Action Plaintiffs have agreed that the aggregate 
amount of those former noteholder claims will not exceed the Indemnified Noteholder Class 
Action Limit of $150 million. In turn, indemnification claims of Third Pru1y Defendants against 
SFC with respect to indenmifted Noteholder Class Action Claims are also limited to the $150 
million Indemnified Noteholder Class Action Limit. 

[43] The Plan includes releases for, among others, (a) the subsidiary; (b) the Undetwriters' 
liability for Noteholder Class Action Claims in excess of the Indemnified Noteholder Class 
Action Limit; (c) E&Y in the event that all of the preconditions to the E&Y settlement with the 
Ontario Class Action plaintiffs are met; and (d) certain current and former directors and officers 
of SFC (collectively, the "Named Directors and Officers"). It was emphasized that non-released 
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D&O Claims (being claims for frattd ot· criminal conduct), conspiracy claims and section 5.1 (2) 
D&O Claims are not being released pursuant to the Plan. 

[44] The Plan also contemplates that recovery in respect of claims ofthe Named Directors and 
Officers of SFC in respect of any section 5.1 (2) D&O Claims and any conspiracy claims shall be 
directed and limited to insurance proceeds available from SFC's maintained insurance policies. 

[45] The meeting was carried out in accordance with the provisions of the Plan Filing and 
Meeting Order and that the meeting materials were sent to stakeholders in the manner required 
by the Plan Filing and Meeting Order. The Plan supplement was authorized and distributed in 
accordance with the Plan Filing and Meeting Order. 

[46] The meeting was ultimately held on December 3, 2012 and the results of the meeting 
were as follows: 

(a) the number of voting claims that voted on the Plan and their value for and against the 
Plan; 

(b) The results of the Meeting were as follows: 

a. the number of Voting Claims that voted on the Plan and their value for and 
against the Plan: 

Numbrr of Votes 'Yo Value of \'otcs <!fo 

Totnl Claims Voting Fo•· 250 98.81% $ 1,465,766 204 99.97% 
Totnl Claims Volin~ Against 3 1.11)0,.(, $ 414087 0.03% 
Total Claims Voting 253 100.00% $ 1,46§.,_180,291 100.00% 

b. the number of votes for and against the Plan in connection with Class Action 
Indemnity Claims in respect of Indenmified Noteholder Class Action Claims 
up to the Indemnified Noteholder Limit: 

c. the number of Defence Costs Claims votes for and against the Plan and their 
value: 

Numhl·•·ol' \'ntn o;,~ Value of Yotcs o;.J 

Totnl Clnims Voting For 12 92.31% s 8,375,016 ·96.10% 
Totnl Clnims Voting Agniust I 7.69% $ 340,000 3.90% 
Tot~ll Ch\ims Voting 13 100.00% s 8,715,016 100.00% 

d. the overall impact on the approval of the Plan if the count were to include 
Total Um·esolved Claims (including Defence Costs Claims) and, in order to 
demonstrate the "worst case scenario" if the entire $150 million of the 
lndenmified Noteholder Class Action Limit had been voted a "no" vote (even 
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though 4 of 5 votes were "yes" votes and the remaining "no" vote was from 
BOO, \Vho has now agreed to support the Plan): 

Numhcrol" Yule\ o;., Value nf \'otcs (x. 
Total Claims Voting_ Fot· 263 98.50% $ 1474,149,082 90.72% 
Total Claims Voting Against 4 1.50% $ 150,754 087 9.28% 
Total Claims Voting 267 100.00% $ 1,624,903 169 100.00'% 

[ 47] E& Y has now entered into a settlement ("E& Y Settlement") with the ·Ontario plaintiffs 
and the Quebec plaintiffs, subject to several conditions and approval of the E& Y Settlement 
itself. 

[48] As noted in the endorsement dated December 10, 2012, which denied the Funds' 
adjoumment request, the E&Y Settlement does not form part of the Sanction Order and no relief 
is being sought on tlus motion with respect to the E& Y Settlement. Rather, section 11.1 of the 
Plan contains provisions that provide a framework pursuant to wluch a release of the E& Y 
claims under t11e Plan will be effective if several conditions are met. That release will only be 
granted if all conditions are met, including ftn1her court approval. 

[49] Fmiher, SFC's counsel acknowledges that any issues relating to the E&Y Settlement, 
including fairness, continuing discovery rights in the Ontario Class Action or Quebec Class 
Action, or opt out rights, are to dealt with at a ftuther court-approval heating. 

Law and Argument 

[SO] Section 6( l) of the CCAA provides that comis may sanction a plan of compromise if the 
plan has achieved the support of a majority in number representing two-thirds in value of the 
creditors. 

[51] To establish the court's approval of a plan of compromise, the debtor company must 
establish the following: 

(a) there has been strict compliance with all statutory requirements and adherence to 
previous orders of the comi; 

(b) nothing has been done or purported to be done that is not authorized by the CCAA; 
and 

(c) the plan is fair and reasonable. 

(See Re Canadian Airlines Corporation, 2000 ABQB 442, leave to appeal denied, 2000 ABCA 
238, afrd 2001 ABCA 9, leave to appeal to SCC refused July 21,2001, [2001] S.C.C.A. No. 60 
andRe Nelson Financial Group Limited, 2011 ONSC 2750,79 C.B.R. (5th) 307). 

[52] SFC submits that there has been strict compliance with all statutory requirements. 

[53] On the initial application, I found that SFC was a "debtor company" to which the CCAA 
applies. SFC is a corporation continued under the Canada Business Cmporations Act ("CBCA") 
and is a "company" as defined in the CCAA. SFC was "reasonably expected to run out of 

228



-Page 10-

liquidity within a reasonable proximity of time" prior to the Initial Order and, as such, was and 
continues to be insolvent. SFC has total claims and liabilities against it substantially in excess of 
the $5 million statutory threshold. 

[54] The Notice of Creditors' Meeting was sent in accordance with the Meeting Ordet• and the 
revised Noteholder Mailing Process Order and, further, the Plan supplement and the voting 
procedures were posted on the Monitor's website and emailed to each of the ordinary Affected 
Creditors. It was also delivered by email to the Trustees and DTC, as well as to Globic who 
disseminated the information to the Registered Noteholders. The final version of the Plan was 
emailed to the Affected Creditors, posted on the Monitor's website, and made available for 
review at the meeting. 

[55] SFC also submits that the creditors were properly classified at the meeting as Affected 
Creditors constituted a single class for the purposes of considering the voting on the Plan. 
Fut1her, and consistent lvith the Eq\tity Claims Decision, equity claimants constituted a single · 
class but were not entitled to vote on the Plan. Unaffected Creditors were not entitled to vote on 
the Plan. 

[56] Counsel submits that the classification of creditors as a single class in the present case 
complies with the commonality of interests test. See Re Canadian Airlines Co17Joration. 

[57] Courts have consistently held that relevant interests to considee are the legal interests of 
the creditors bold q1w creditor in relationship to the debtor prior to and tmder the plan. Fm1her, 
the commonality of interests should be considered purposively, bearing in mind the object of the 
CCAA, namely, to facilitate reorganizations if possible. See Stelco Inc. (2005), 78 O.R. (3d) 241 
(Ont. C.A.), Re Canadian Airlines Co17Joration, and Re Norte/ Networks Corporation (2009) 
O.J. No. 2166 (Ont. S.C.). Further, comts should resist classification approaches that potentially 
jeopardize viable plans. 

[58] In this case, the Affected Creditors voted in one class, consistent with the conunonality of 
interests among Affected Creditors, considering their legal interests as creditors. The 
classification was c'onsistent with the Equity Claims Decision. 

[59] I am satisfied that the meeting was properly constituted and the voting was properly 
carried O\lt. As described above, 99% in number, and more than 99% in value, voting at the 
meeting favoured the Plari. 

[60] SFC's counsel also submits that SFC has not taken any steps unauthorized by the CCAA 
ot· by court orders. SFC has regularly filed affidavits and the Monitor has provided regular 
repot1s and has consistently opined that SFC is acting in good faith and with due diligence. The 
comt has so ruled on tllis issue on every stay extension order that has been granted. 

[61] In Nelson Financial, I articulated relevant factors on the sanction hearing. The following 
list of factors is similar to those set out in Re Ccmwest Global Communications C01pomtion, 
2010 ONSC 4209. 70 C.B.R. (5th) 1: 
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1. The claims must have been properly classified, there must be no secret arrangements 
to give an advantage to a creditor or creditor; the approval of the plan by the requisite 
majority of creditors is most important; 

2. It is helpful if the Monitor ot' some other disinterested person has prepared an analysis 
of anticipated receipts and liquidation or bankruptcy; 

3. If other options or altematives have been explored and rejected as workable, this will 
be significant; 

4. Consideration of the oppression rights of certain creditors; and 

5. Unfairness to shareholders. 

6. The court \Vill consider the public interest. 

[62] The Monitor has considered the liquidation and bankmptcy alternatives and has 
detennined that it does not believe that liquidation or bankruptcy would be a preferable 
alternative to the Plan. There have been no othet' viable alternatives presented that would be 
acceptable to SFC and to the Affected Creditors. The treatment of shareholder claims and 
related indemnity claims are, in my view, fair and consistent with CCAA and the Equity Claims 
Decision. 

[63] In addition, 99% of Affected Creditors voted in favour of the Plan and the Ad Hoc 
Securities Purchasers Committee have agreed not to oppose the Plan. I agree with SFC's 
submission to the effect that these are exercises of those parties' business judgment and ought 
not to be displaced. 

[64] I am satisfied that the Plan ·provides a fait· and reasonable balance among SFC's 
stakeholders while simultaneously providing the ability for the Sino-Forest business to continue 
as a going concern for the benefit of all stakeholders. 

[65] The Plan adequately considers the public interest. I accept the submission of counsel that 
the Plan will remove unce1tainty for Sino-Forest's employees, Sl.lppliers, customers and other 
stakeholders and provide a path for recovery of the debt owed to SFC's non-subordinated 
creditors. In addition, the Plan preserves the rights of aggrieved parties, including SFC through 
the Litigation Trust, to pursue (in litigation or settlement) those parties that are alleged to share 
some or all of the responsibility for the problems that led SFC to file for CCAA protection. In 
addition, releases are not being granted to individuals who have been charged by OSC staff, or to 
other individuals against whom the Ad Hoc Securities Purchasers Committee wishes to preserve 
litigation claims. 

[66] In addition to the consideration that is payable to Affected Creditors, Early Consent 
Noteholders will receive their pro rata share of an additional 7.5% of the Newco Shares ("Eai'ly 
Consent Consideration"). Plans do not need to provide the same recovery to all creditors to be 
considered fair and reasonable and there are several plans which have been sanctioned by the 
coutts featuring differential treatment for one creditor or one class of creditors. See, for 
example, Canwest Global andRe Armbro Ente11Jrises Inc. (1993), 22 C.B.R. (3d) 80 (Ont. Gen. 
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Div.). A common theme permeating such cases has been that differential treatment does not 
necessarily result in a finding that the Plan is unfair, as long as there is a sufficient rational 
explanation. 

[67] In this case, SFC's counsel points out that the Early Consent Consideration has been a 
feature of the restructuring since its inception. It was made available to any and all noteholders 
and noteholders who wished to become Early Consent Noteholders were invited and permitted to 
do so until the early consent deadline of May 15,2012. I previously determined that SFC made 
available to the noteholders all information needed to decide whether they should sign a joinder 
agreement and receive the Early Consent Consideration, and that there was no prejudice to the 
noteholders in being put to that election early in this proceeding. 

[68] As noted by SFC's counsel, there was a rational purpose for the Early Consent 
Consideration. The Early Consent Noteholders supported the restructuring through the CCAA 
proceedings which, in tum, provided increased confidence in the Plan and facilitated the 
negotiations and approval of the Plan. I am satisfied that this feature of the Plan is fair and 
reasonable. 

[69) With respect to the Indemnified Noteholder Class Action Limit, I have considered SFC's 
written submissions and accept that the $150 million agreed-upon amount reflects risks faced by 
both sides. The selection of a $150 million cap reflects the business judgment of the parties 
making assessments of the risk associated with the noteholder component of the Ontario Class 
Action and, in my view, is within the "general range of acceptability on a commei'Cially 
reasonable basis". See Re Ravelston Corporation, (2005) 14 C.B.R. (S1

h) 207 (Ont. S.C). 
Further, as noted by SFC's counsel, while the New York Class Action Plaintiffs filed a proof of 
claim, they have not appeared in this proceeding and have not stated any opposition to the Plan, 
which has included this concept since its inception. 

[70] Turning now to the issue of releases of the Subsidiaries, counsel to SFC submits that the 
unchallenged record demonstrates that there can be no effective restmcturing of SFC's business 
and separation from its Canadian parent if the claims asserted against the Subsidiaries arising out 
of or connected to claims against SFC remain outstanding. The Monitor has examined all of the 
releases in the Plan and has stated that it believes that they are fair and reasonable in the 
circumstances. 

[71] The Comt of Appeal in ATB Financial v. Metcalfe & Mansfield Alternative Investments 
II Corporation, 2008 ONCA 587, 45 C.B.R; (5th) 163 stated that the "court has authority to 
sanction plans incorporating third patty releases that are reasonably related to the proposed 
restructuring". 

[72] In this case, counsel submits that the release of Subsidiaries is necessary and essential to 
the restmcturing of SFC. The primary purpose of the CCAA pt·oceedings was to extricate the 
business of Sino-Forest, thwugh the operation of SFC's Subsidiaries (which were protected by 
the Stay of Proceedings), from the cloud of uncettainty surrm.mding SFC. Accordingly, counsel 
submits that there is a clear and rational connection between the release of the Subsidiaries in the 
Plan. Fmthcr, it is difficult to see how any viable plan could be made that does not cleanse the 
Subsidiaries of the claims made against SFC. 
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[73] Counsel points out that the Subsidiaries who are to have claims against them released are 
contributing in a tangible and realistic way to the Plan. The Subsidiaries are effectively 
contributing their assets to SFC to satisfy SFC's obligations under their guarantees of SFC's note 
indebtedness, for the benefit of the Affected Creditors. As such, counsel submits the releases 
benefit SFC and the creditors generally. 

[74] In my view, the basis fot· the release falls within the guidelines previously set out by this 
com1 in ATB Financier/, Re Norte/ Networks, 20 l 0 ONSC 1708, and Re Kitchener Frame 
Limited, 2012 ONSC 234, 86 C.B.R. (5th) 274. Further, it seems to me that the Plan cannot 
succeed without the releases of the Subsidiaries. I am satisfied that the releases are fair and 
reasonable and are rationally connected to the overall purpose of the Plan. 

[75] With respect to the Named Directors and Officers release, counsel submits that this 
. release is necessary to effect a greater recovery for SFC's creditors, rather than having those 
directors and oftlcers assert indemnity claims against SFC. Without these releases, the quantum 
of the unresolved claims reserve would have to be materially increased and, to the extent that any 
such indemnity claim was found to be a proven claim, there would have been a corresponding 
dilution of consideration paid to Affected Creditors. 

[76] It was also pointed out that the release of the Named Directors and Officers is not 
unlimited; among other things, claims for fraud or criminal conduct, conspiracy claims, and 
section 5.1 (2) D&O Claims are excluded. 

[77] I am satisfied that there is a reasonable connection between the claims being 
compromised and the Plan to warrant inclusion of this release. 

[78] Finally, in my vie\v, it is necessary to provide brief comment on the alternative argument 
of the Funds, namely, the Plan be altered so as to remove Article 11 "Settlement of Claims 
Against Third Party Defendants". The Plan was presented to the meeting with Article 11 in 
place. This was the Plan that was subject to the vote and this is the Plan that is the subject of this 
motion. The alternative proposed by the Funds was not considered at the meeting and, in my 
view, it is not appropriate to consider such an alternative on this motion. 

Disposition 

[79] Having considered the foregoing, I am satisfied that SFC has established that: 

(i) there has been strict compliance with all statutory requirements and adherence to 
the previous orders of the court; 

(ii) nothing has been done or purported to be done that is not authorized by the 
CCAA; and 

(iii) the Plan is fair and reasonable. 
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[80] Accordingly, the motion is granted and the Plan is sanctioned. An order has been signed 
substantially in the form of the draft Sanction Order. 

MORA\VETz J. 

Date: December 12, 2012 
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This is Exhibit "F" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, th day of January, 
2013 

A Commissioner, etc. 
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Court File No.: CV -11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

THE HONOURABLE ) THURSDAY, THE 1 ih DAY 

JUSTICE PERELL 
) I 
) OF MAY, 2012 

BETWEEN: 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND EASTERN 
CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF OPERATING 

ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING ENGINEERS IN ONT ARlO, 
SJUNDE AP-FONDEN, DAVID GRANT and ROBERT WONG 

Plaintiffs 

-and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BOO LIMITED (formerly known 
as BOO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, KAI KIT 

POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, JAMES M.E. 
HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. WEST, 

POYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE SECURITIES 
(CANADA), INC., TO SECURITIES INC., DUNDEE SECURITIES CORPORATION, RBC 

DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC WORLD MARKETS INC., 
MERRILL LYNCH CANADA INC., CAN ACCORD FINANCIAL L TO., MAISON 

PLACEMENTS CANADA INC., CREDIT SUISSE SECURITIES (USA) LLC, and BANC OF 
AMERICA SECURITIES LLC 

Defendants 

Proceeding under the Class Proceedings Act, 1992 

ORDER 

THIS MOTION, made by the Plaintiffs for an Order approving the terms of a litigation 

funding agreement entered into with Claims Funding International (the "Funding Agreement"), 

was heard on May 17, 2012; 
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ON READING the materials filed by each of the parties, and on hearing the submissions 

of counsel for the parties concerning whether the Funding Agreement should be approved, and if 

so, upon what terms; 

1. THIS COURT ORDERS that: 

(a) The Funding Agreement is approved, subject to the terms and conditions herein; 

(b) Claims Funding International ("CFI") shall pay into court the following amounts 

as security for the Defendants' costs of this proceeding, on the dates specified: 

(i) $750,000 CDN on or before June 17, 2012; 

(ii) An additional $1,500,000 CDN by no later than 30 days after any order 

certifying this proceeding as a class proceeding under the Class 

Proceedings Act, 1992, SO 1992, c 6; and 

(iii) An additional $3,750,000 CDN by no later than 90 days prior to the 

scheduled trial date; 

(c) Each of the amounts specified in (b) shall be paid into court in the form of cash, 

certified cheque, or money order, or the posting by CFI of an irrevocable letter of 

credit in a form acceptable to the Plaintiffs and their counsel, and also to the 

Accountant of the Superior Court of Justice; 

(d) Counsel for the Plaintiffs shall notify counsel for the Defendants forthwith upon 

the posting of security in accordance with the terms of this Order; 

(e) If CFI fails to provide security in accordance with the terms of this Order the 

Defendants or any of them arc at liberty to bring a motion on short notice to have 

the action stayed or dismissed; 

(f) CFI submits and attorns to the jurisdiction of the Ontario Superior Court of 

Justice for all purposes related to this litigation, including in relation to the 

enforcement of any costs order made in favour of the Defendants or any of them; 
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(g) Amounts posted pursuant to this Order shall be paid out to the Defendants in 

accordance with Rule 72.03 of the Rules of Civil Procedure, or as ordered by this 

Court; 

(h) The Defendants or any of them shall be at liberty to seek to vary this Order at any 

time to increase the amount of security required to be posted by CFI; 

(i) Nothing in this Order shall be interpreted as limiting the ability of the Defendants 

or any of them to seek to enforce any costs award against either the Plaintiffs or 

CFI; 

U) Subject to further Court Order, no evidence obtained from a Defendant may be 

provided to CFI without the written consent of the Defendant from whom the 

evidence was obtained. To the extent any evidence obtained from the Defendants 

is provided to CFI, then CFI shall be bound by Rule 30.1.01 of the Rules of Civil 

Procedure and shall be deemed to be a party for the purposes of that Rule; and 

(k) The Plaintiffs may communicate to CFI any formal settlement offers made by the 

Defendants, and those communications and their contents shall be kept 

confidential pursuant to section 5 of the Funding Agreement. 
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This is Exhibit "G" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 1oth day of January, 
2013 
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A Commissioner, etc. 
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Disclaimer: 

Muddy Waters, LLC 
www.muddywatersresearch.com 

info@muddywatersresearch 

Director of Research: Carson C. Block, Esq. 

Use of Muddy waters LLC's research is at your own risk. You should do your own research and due diligence before making any investment decision 
with respect to securities covered herein. You should assume that as of the publication date of any report, Muddy waters, LLC {possibly along with or 
through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors has a short position in the stock (and/or 
options of the stock) covered herein, and therefore stands to realize significant gains in the event that the price of stock declines. Following publication 
of any report, we intend to continue transacting in the securities covered therein, and we may be long, short, or neutral at any time hereafter regardless 
of our initial recommendation. This is not an offer to sell or a solicitation of an offer to buy any security, nor shall any security be offered or sold to any 
person, in any jurisdiction in which such offer would be unlawful under the securities laws of such jurisdiction. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are 
not insiders or connected persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. 
However, such information is presented "as is," without warranty of any kind- whether express or implied. Muddy Waters, LLC makes no representa
tion, express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard to the results to be obtained from its use. 
All expressions of opinion are subject to change without notice, and Muddy Waters, LLC does not undertake to update or supplement this report or any 
of the information contained herein. 

Company: 

Sino-Forest Corporation 
(TRE.TO, OTC: SNOFF) 

Industry: 
Forestry 

Recommendation: 

Strong Sell 

Estimated Value: 

< $1.00 

Report Date: 
June 2, 2011 

Price: 

$18.21 

Market Cap: 
4.2 billion 

Float: 
4 billion 

AvgVolume: 
1.4 million 

• Like Madott: TRE is one of the rare frauds that is commit
ted by an established institution. In TRE's case, its early 
start as an RTO rraud, luck, and deft navigation enabled it 
to grow into an institution whose "quality management" 
consistently delivered on earnings growth. 

• TRE, which was probably conceived as another short-lived 
Canadian-listed resources pump and dump, was 
aggressively committing fraud since its RTO in 1995. 

• The foundation ofTRE's fraud is its convoluted structure 
whereby it runs most of its revenues through "authorized 
intermediaries" (''AI"). A Is supposedly process TRE's tax 
payments, which ensures that TRE leaves its auditors far 
less of a paper trail. 

• On the other side of its books, TRE massively exaggerates 
its assets. We present smoking gun evidence that TRE 
overstated its Yunnan timber investments by approximately 
$900 million. 

• TRE relies on Jakko Poyry to produce reports that give it 
legitimacy. TRE provides fraudulent data to Poyry, which 
produces reports that do nothing to ensure that TRE is 
legitimate. 

• TRE's capital raising is a multi-billion dollar ponzi scheme, 
and accompanied by substantial theft. 
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Introduction 

As Bernard Madoff reminds us, when an established institution commits fraud, the fraud can 
become stratospheric in size. Sino-Forest Corp. ("TRE") is such an established institutional 
fraud, becoming massive due to its early start, luck, and deft navigation. At nearly seven billion 
dollars in enterprise value, it will now end. 

TRE started humbly - as a fraudulent company going public on the Toronto Venture Exchange 
via reverse takeover ("RTO"). Sixteen years later, Muddy Waters would be exposing its US
listed imitators- companies such as RINO, DGW, ONP, and CCME. It seems impossible that a 
Chinese RTO coming public in 2010 could ever get to where TRE did. But for many years, TRE 
sat barely noticed on the Toronto exchange. It was committing fraud from the very beginning; 
but, there were not enough similar frauds to raise investors' awareness. 

Then in 2003, it changed its business model- moving to a level beyond standard capex schemes 
that most China frauds run. Its new model, purchasing trees, gave it limitless room for growing 
its fraudulent balance sheet and vacuuming up money from the capital markets. At the same 
time, China was becoming a major investment theme. TRE became more sophisticated
engaging Jakko Poyry to write valuation reports, all the while giving Poyry manipulated data and 
restricting its scope of work. Thus more and more investors are drawn into TRE's fraud every 
year as it falsifies timber investments and manipulates Poyry further. At some point, TRE 
became an institution - a seasoned stock with "quality management" that consistently grew 
earnings over more than a decade. 

Were Muddy Waters not to have come along, it is likely that this fraud could have continued for a 
few more years and billions of dollars more. Solving this fraud was not easy. In order to conduct 
our research, we utilized a team of 10 persons who dedicated most to all of their time over two 
months to analyzing TRE. The team included professionals who focus on China from the 
disciplines of accounting, law, finance, and manufacturing. Our team read over 10,000 pages of 
documents in Chinese pertaining to the company. We deployed professional investigators to five 
cities. We retained four law firms as outside counsel to assist with our analysis. We are confident 
that we have brought more expertise, time, and money to bear in analyzing TRE than has any 
investor or bank - by a substantial margin. 

Executive Summary 

Sino-Forest Corp (TSE: TRE) is the granddaddy of China RTO frauds. It has always been a fraud 
-reporting excellent results from one of its early joint ventures- even though, because ofTRE's 
default on its investment obligations, the JV never went into operation. TRE just lied. 

The foundation of TRE 's fraud is a convoluted structure whereby it claims to run most of its 
revenues through "authorized intermediaries" ("AI"). Als are supposedly timber trader customers 
who purportedly pay much ofTRE's value added and income taxes. At the same time, these Als 
allow TRE a gross margin of 55% on standing timber merely for TRE having speculated on trees. 
The sole purpose of this structure is to fabricate sales transactions while having an excuse for not 
having the VAT invoices that are the mainstay of China audit work. If TRE really were 
processing over one billion dollars in sales through Als, TRE and the Als would be in serious 
legal trouble. No legitimate public company would take such risks- particularly because this 
structure has zero upside. 

Page 1 of39 
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TRE avoids disclosing the identities of all but one of its Als "for competitive reasons." The one 
AI we know it has disclosed (at a credit analyst event in April2011) is actually a connected party 
-to both TRE and one of its agents. Despite TRE's opacity on the revenue side, we have 
overwhelming evidence that the $231.1 million in Yunnan province timber TRE claimed to sell is 
largely fabricated. Such amount exceeds TRE's real timber holdings in Yunnan province. It 
exceeds the applicable harvesting quotas by six times. Transporting the harvested logs would 
have required over 50,000 trucks driving on two-lane roads winding through the mountains from 
this remote region, which is far beyond belief (and likely road capacity). 

On the other side of the books, TRE massively exaggerates its assets. TRE significantly falsifies 
its investments in plantation fiber (trees). It purports to have purchased $2.891 billion in standing 
timber under master agreements since 2006. We have smoking gun evidence from Yunnan 
province that it overstated its purchases there by over $800 million. Of the five agents we have 
been able to identify (TRE does not provide Chinese names), Yunnan appears to have the only 
legitimate agent. The other agents have histories and connections to TRE that make it obvious 
they did not purchase billions of dollars in timber for TRE. Further, the other agents appear to be 
laundering money for TRE - moving large amounts of money to an undisclosed subsidiary of 
TRE and a trading company that TRE does business with. We also see clear evidence that TRE 
has falsified its books - Chinese government records make clear that TRE would have had a 
capital hole of$377 million to $922 million if it were making the investments it claims. 

TRE then feeds the fraudulent data to Poyry, while allowing Poyry access to only 0.3% of its 
purported timber holdings. TRE touts the valuation reports as evidence of its credibility. One 
fresh example occurred at TRE's annual general meeting on May 30, 2011. At the meeting, CFO 
David Horsley emphasized to the shareholders in attendance that Poyry teams spend "six personal 
weeks" in the field for the valuations. On a June 1, 2011 telephone call with analysts to discuss 
the Poyry report, Poyry clarified that four men spent six days in the field, which the Company 
calculates is approximately six man-weeks. 1 Fortunately, it appears that in 2011 Poyry is 
becoming somewhat cautious about TRE using its name to bilk investors out of billions of 
dollars, and it has accordingly restricted how TRE may use the report. 

TRE's claims to be "transparent" are interesting. Its offshore structure, which utilizes at least 20 
British Virgin Island entities, is an unjustifiable black hole. 

Auditors are far less effective in detecting fraud than most investors assume they are. The 
problem is that fraudsters are willing to forge documents. We show a suspicious letter from 
HSBC that was written on behalf of one ofTRE's main subsidiaries, Sino-Wood Partners. We 
submitted this document to HSBC 's department of fraud risk. 

Another issue with auditors detecting fraud is that when the auditors are based in Canada, and the 
fraud is in China, the auditors are far less versed in the games fraudsters can play in China. As 
CCME and LFT show, even China offices of"Big Four" auditors have a number of issues 
detecting fraud. For most of its time as a public company, TRE's auditors have been Ernst & 
Young out of Canada. In TRE 's case, the auditor problem morphs into another significant issue
that ofTRE's poor corporate governance. TRE's board of directors appears to be the retirement 
plan for former Ernst & Young partners, and its audit committee members all fail PRC political, 

1 Muddy Waters is proud to say that by this methodology, we spent two man-years researching TRE and 
preparing this report. 
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industry, and cultural knowledge tests.2 A favorite trick of Chinese RTO frauds is to gain 
credibility by putting Westerners without Chinese skills or background into management or onto 
the board. TRE probably pioneered the practice. 

No fraud is complete without the payoff. Its constant capital raising is a multi-billion dollar ponzi 
scheme. We see some evidence of how TRE is stealing the hundreds of millions of dollars that 
have entered the PRC. Its financial tunnels include an undisclosed subsidiary that seems to act as 
a magnet for payments from many ofTRE's disclosed PRC subsidiaries and the agents that 
purportedly purchase timber for TRE. 

Valuation 

Because TRE has $2.1 billion in debt outstanding, which we believe exceeds the potential 
recovery, we value its equity at less than $1.00 per share. 

Sino Forest Equity and Debt Estimated Values 

Sino-Forest has raised a total $3.05 billion from the capital markets. The capital structure consists 
of$1.892 Billion ofbonds outstanding3

, Senior Secured Bank Loans of$207 million ($154.0 
million from the Dec 31,2010 financials and a new CNY 350 mil term facility. This makes debt 
outstanding $2.100 Billion. 

In addition, it has raised $989 million of equity in shares sales going back to May 2004. Due to 
the SAIC filings, we know that a maximum of $1.2 Billion of cash has been injected onshore. 

The Company also has a 63% stake in its listed subsidiary Greenheart Group, however, because 
we have concerns about this company, we do not factor it into our valuation. 

The equity/credit analysis valuation analysis is very difficult as a result ofthe inability to rely on 
the audited financials and our belief that the company has far fewer assets than it reports. In 
order to value the equity and the credit, one has to assume one of two scenarios, both of which 
assume an injection amount of $1.2 Billion into China: 

2 TRE Management Information Circular, May 11,2011, pp. 32-33 
3 

Issuer C ;pn 

Sino-Forest Corp 
Sino-Forest Corp 
Sino-Forest Corp 
Sino-Forest Corp 

Sino-Forest Corp 

9.125 
5 

10.25 
4.25 
6.25 

Amt 
Matunty ut 0 (M) 

08/17/11 87,670 
08/01/13 345,0QO 
07/28/14 ' 3.99,51_7 
12115116 460,000 
10/21/17 600;000 

Curr 
USD 
USD 
USD 
USD 

USD 

Mty Type 

BULLET 
CONVERTIBLE 
BULLET 
CONYER TIBLE 

CALLABLE 
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Scenario 1: Assets in China are accessible to creditors and shareholders 

If the assets in China were accessible, the first thing that creditors would have to do would be sell 
the small forestry assets that the company has and attempt to recover any cash balances. Given 
the propensity for theft, we will be liberal and assume that the recovery from asset sales and cash 
seizures is 50% of the amount injected- roughly $600 million. $50 million would be used to pay 
back the onshore RMB denominated debt. The rest would then need to be repatriated via a 
capital reduction process with SAFE, the Chinese capital account regulator. At an absolute 
minimum, the cost of offshoring this money would be around 15%, giving us a total recovery bull 
case of $467 million. 

The offshore cash is not simply calculated by subtracted cash raised from cash moved into China. 
Management has been liberal with cash compensation. As well, they have spent $54 million on 
their Greenheart stake, $30 million in a consent payment for a bond exchange, and $7 million 
paying off Ms. Chen on the Homix purchase. If the convoluted BVI structure has yet to be used 
for theft, then the offshore cash balance could be as high as $1.5 Billion (Non-injected cash minus 
management compensation minus offshore acquisitions). 

This gives us an asset base of $1.967 Billion in the best case, which we believe to be unlikely. 
Versus the current outstanding offshore debt of $1.893 Billion, the "real" best case net asset value 
is around $92 million. Divided by the current number of shares outstanding- 245 million - that 
leaves a share value of approximately C$0.38 at current exchange rates. 

Scenario 2: Onshore Recovery of Zero. 

Due to the time involved to actually change the legal representatives and liquidate collateral 
onshore, all the while chasing the cash balances and coordinating with authorities, historical 
precedent should show that there is little that can be done with onshore assets. 

Using the above bull case of offshore assets, we estimate recovery for bondholders would be 
approximately 80 cents on the dollar, with a value of zero for the stock. Assuming that distressed 
investors target a 15% IRR (again, this would be extremely generous for a distressed Chinese 
credit), the absolute maximum an investor should be willing to pay for the credit is around 69 
cents on the dollar. The recovery could be higher if less money was put into China. 

Our belief is that the true recovery would be far lower, but without the aid of law enforcement, 
we will never really know how much money is there or where it went. 

I. TRE Was Always a Fraud.4 

TRE was engaged in aggressive fraud from the time it went public. Between 1994 and 1996, it 
generated between 65% to 77% of its reported revenues from an equity joint venture5 with the 
Leizhou Forestry Bureau. All of these numbers were fabricated. In reality, TRE breached its 
commitment to contribute equity capital to the EJV. TRE's conduct so incensed the Leizhou 

4 Appendix AS - Chinese and English translations available. 
5 China has two classifications of Sino-Foreign joint ventures: equity joint ventures ('EN") and 
cooperating joint ventures ("CJV"). The main difference is that in an EJV, profits and assets (upon 
winding up) are distributed in proportion to the parties' equity holdings. In a CJV, the parties may contract 
to divide the economics disproportionately to their equity interests. 
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Forestry Bureau that it filed with the Zhanjiang City Foreign and Economic Relations and Trade 
Commission ("COFTEC") a letter containing numerous grievances. We show this letter and a 
translation in Appendix A5. This letter and the rest of the EJV's SAIC file make clear that the 
EJV never achieved the any operation remotely close to that envisioned by the partners or 
described by TRE in its annual reports. Moreover, the Forestry Bureau accuses TRE of 
misappropriating cash through improper transactions. 

In its 1997 annual report, TRE claims that its Heyuan and Guangxi CJV partners took over the 
(fictitious) wood chip business from the Leizhou EJV- even growing it by 193% that year. 
Considering the base year ( 1996) revenue was zero, we believe investors should assume that 1997 
results from the CJV s were shy of $16.1 million TRE reported. 6 

TRE's penultimate fraudulent act in Leizhou was to claim that the Leizhou Forestry Bureau 
reimbursed TRE $12.43 million between 1999 and 2003 through a series of payments consisting 
of logs. This claim that the Forestry Bureau owed TRE in excess of$10 million dollars was a 
gross exaggeration ofthe facts and contradicts the EJV's SAIC file, improperly adding $12.43 to 
TRE's shareholders' equity. This type of phantom transaction would become the blueprint for 
TRE's massive fraud. 

There was another critical outgrowth from the Leizhou EJV. Upon termination, TRE converted 
the company to a wholly foreign-owned enterprise ("WFOE"). The WFOE's business scope7 

included "producing and selling wood products." TRE wound this company down in December 
2003. This is the same year it began telling investors that it used Ais to handle its sales because it 
was not licensed to sell woodchips and wood based products domestically. 8 In other words, TRE 
wound down a business that was licensed to sell wood chips; yet, at the same time was stating 
that it was forced to use Ais because none of its companies were licensed to sell woodchips in the 
domestic market. At that time, the Leizhou WFOE could have utilized this business to take over 
and carry out the proprietary sales of the wood chip and processed wood business. Essentially 
because TRE learned that it could successfully lie about operating a factory with a party known to 
shareholders, it went two steps further- lying about operating a trading business with a party 
unknown to shareholders. 

Leizhou EJV- The Ghost of Ventures Past 

The Leizhou EJV, the Zhanjiang Leizhou Eucalyptus Resources Development Co. Ltd., came into 
being on January 291

h, 1994. TRE subscribed to 53% of the equity, which was to total $10 
million, and the total investment was established at $25 million. TRE's obligation was 
straightforward; it would contribute 53% of the investment in cash ($5.3 million) in phases. It 
was to inject 15% of the registered capital within three months of incorporation, and its portion of 
the balance of the registered capital within two years. It paid in one million dollars, which left a 
balance of$4.3 million. The Forestry Bureau was to contribute forest assets of3,533 ha (note that 
this greatly contradicts TRE's Canadian filings, which state 20,000 ha), and other assets.9 The 
articles of association show that the newly formed entity was created for the specific purposes of: 

6 Annual Reports 1997 p. 21, 1998 p. 25 
7 Leizhou WFOE business certificate April 12, 2000 See Appendix AlO 
8 2003 Annual Information, p. 22 
9 Leizhou EJV, Articles of Association, 1993 See Appendix A2 
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"Managing forests, wood processing, the production of wood products and wood 
chemical products, and establishing a production facility with an annual production 
capacity of 50,000 m3 of Micro Density Fiber Board (MDF), managing a base of 120,000 
mu (8,000 ha) of which the forest annual utilization would be 8,000 m3

."
10 

The application included a detailed feasibility study for the MDF board production factory 
including financial analysis, market studies, and production plans totaling over sixty pages. 
Leizhou Forestry Bureau's expectation was that the factory would generate profit, provide value
added manufacturing jobs, and introduce new technology and management knowhow. The 
articles also reveal a plan for the Leizhou Forest Bureau to make additional land available for 
harvesting and replanting that would total 8,000 ha (including the original3,533 ha). This 
concept formed the basis ofTRE's "phasing-in" program and was also utilized to inflate TRE's 
forest rights claims. However, the EJV never achieved "normal operations", and neither the plans 
for the manufacturing facility, nor any additional land utilization or forest acquisitions were 
executed. The signature ofTRE's president, K.K. Poon on the amended articles evidences this 
fact. 11 

The EJV's 1995 PRC Capital Verification Report (contained in the SAIC file) showed that the JV 
lost $1.1 million (RMB 8,709,107). 12 The audit report also shows inventory of only $1,100 
(RMB 9,000), which is hardly the level required to support an operation making weekly 
shipments ofwoodchips of approximately $400,000, as claimed by TRE. 13 By mid-1995, TRE 
had still not injected the balance of investment. The Forestry Bureau solicited the local 
COFTEC 14 to send a formal notification reminding TRE of its obligation. By the time the 
contribution deadline arrived in January 1996, the TRE management team was incommunicado. 15 

After the Jan 29, 1996 deadline lapsed, Allen Chan and Chan Shixing failed to respond to formal 
letters. They also skipped a Board meeting called to resolve the issues. 16 

Io Id. 
11 Leizhou WFOE Amended Articles of Association, Appendix A3. 
12 199S Annual Audit Report 
13 In 199S, p. 13 ofTRE's annual report claimed that TRE shipped out 204.2 BDMT of wood chips at an 
average price of$103/BDMT. This equals $21,032,600 USD, or approximately $420,6S2 per week based 
on a fifty week year. 
14 Zhanjiang City Foreign and Economic Relations and Trade Commission. 
15 Leizhou Forestry Bureau, Letter Requesting Termination of the EJV See Appendix AS. 
16 Leizhou Forestry Bureau, Letter Requesting Termination of the EJV See Appendix AS. 
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However, in Canadian filings, the Leizhou EJV was white hot. TRE disclosed the following 
information regarding the EJV. 

Calculated Leizhou EJV Annual Sales 
According to Avg. Price and Qty in BDMT Reported by TRE 

Year 
BDMT Average price Amount (Thousands 

(Thousands) (USD/m3
) USD) 

1994 156.3 85 $ 13,286 

1995 204.2 103 $ 21,033 

1996 212.5 102 $ 21,675 

1997 45 98 $ 4,410 

Total 618 $ 60,403 

Source: 1994 ~ 1997 Annual Reports 

TRE took a bit of a victory lap in its 1996 Annual Report, when it congratulated itself on the 
Leizhou EJV completing three years of profitable operations. 17 Moreover, the Company even 
claimed that the Leizhou EJV carried out $412,000 of research and development that year. 18 

According to TRE, it was floating its partner (rather than the other way around) for $15.0 million: 

"The $14,992,000 due from the LFB [Leizhou Forestry Bureau] represents cash collected 
from the sale of wood chips on behalf of the Leizhou EJV. As originally agreed to by 
Sino-Wood, the cash was being retained by the LFB to fund the ongoing plantation costs 
of the Leizhou EJV incurred by the LFB."19 

In 1998, the Leizhou Forestry Bureau finally lost its patience and submitted a letter to COFTEC 
containing numerous grievances, and requesting that the EJV be terminated.20 In addition to 
grievances related to the failure to inject capital and develop the MDF board factory as planned, 
the Forestry Bureau accused TRE of improperly removing money and making payments to a third 
party with which the EJV had not done business: 

"After paying one million dollars, the foreign party not only failed to fully fund the 
company, but also approved in its own name the gradual withdrawal of funds in the 
amount of RMB 4,141,045.02 RMB [approximately $500,000], from the paid in capital 
provided by the company for the Joint Venture, among which $270,000 USD was paid 
out to the Huadu Baixing Wood Products Factory (ft ~·IJ"nJ13 ~ * llJljp~ )) , which has 
had no business relationship with the joint venture at all. This amount of money equals 
47.6% of the money [TRE's] paid in capital. Although our side has almost entirely paid 
in the capital to which we subscribed (all but 0.9% of the subscription total), because of 
the limited contribution from the foreign party, and its withdrawal of a huge amount of 
money from among those funds it contributed, it is impossible to put into practice the 
project that the joint venture aimed to construct or set up and the intended production and 
business operation activities. This is because the funding has been insufficient and the 

17 1996 Annual Report, p.22 
18 1996 Annual Information, p. 8 
19 1996 Annual Report, p. 20 
20 Leizhou Forestry Bureau, Letter Requesting Termination of the EJV, Appendix AS. 
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foreign party did not contribute the majority of the equity to which it subscribed. The 
joint venture therefore is merely a shell, existing in name only." 21 

In additional to phenomenally inflating the sales of woodchips from the EJV, TRE planted the 
seeds for a new mechanism that would propel its near infinite NA V growth, and enable it to 
create billion dollar forest accounts out ofthin air. In the 1996 Annual Information Form, and 
that of previous years, TRE claims that the Leizhou JV had already "phased in" 20,000 ha of 
plantation lands from the Forestry Bureau. 22 

However, the Articles of Association clearly stipulate that if the project requires capitalization 
beyond $25 million USD total investment, then the foreign partner would contribute additional 
cash, and the Chinese partner would make additional in-kind contributions in the form of land use 
rights and forest assets. 23 Since the project was never fully capitalized, there was no need for the 
Chinese partner to make additional in-kind contributions, and therefore no new forest assets 
would have been added to the venture. Additionally, the 8,000 ha, were discussed in the Articles 
only in the section pertaining to the long range planning for the company. Those sections of the 
Articles defining the parties' respective capital contributions specifically state 3,533 ha (53,000 
mu) as the Leizhou Forest Bureau's contribution. 24 In short, no additional contribution under a 
"phase -in" plan took place. 

In addition to deducing that a scorned government EJV partner would not unilaterally contribute 
additional forest assets to support a manufacturing facility that had never been constructed, there 
is documentary proof that since inception, no significant increases in assets occurred. The EJV's 
PRC audit reports from 1995 and 1997 show no change in the intangible assets, under which 
heading forest assets are classified.25 Had an additionall6,500 Ha been phased into the EJV, 
intangible assets would have increased by approximately RMB 86 million.26 

In 1998, the two parties agreed to wind up the EJV. In the separation agreement, the parties 
agreed that the Forestry Bureau would receive all of the assets the Forestry Bureau originally 
contributed, and TRE would keep the entity and look for a new partner.27 

Interestingly, in its 1997 annual report TRE described the agreement to terminate the EJV as 
entitling it to $12.4 million worth of assets from the LFB. TRE stated that it would in lieu receive 
payment over three years in the form of 730,440 m3 of standing timber the Forestry Bureau 
owned.28 

Four years later, the 2003 Annual Report includes a claim that the Company completed its 
recovery of open receivables from the Leizhou Forest Bureau with a final collection in the 
amount of$10.2 million in the form of standing timber.29 It is hard enough to collect on a debt 

21 Id. 
22 1996 Annual Information, p. 5 
23 Leizhou EJV, Articles oflncorporation, 1993, p. 3 Appendix A2. 
24 Leizhou EJV, Articles of Incorporation, 1993, p. 2 Appendix A2. 
25 The 1997 audit report breaks out the forest rights as being valued at RMB 18,454,766. Appendix A9. 
26 The 1997 audit report itemizes the forest assets at a value of RMB 18,454,766, which equates to a total of 
5,223 Rmb/Ha. A net increase of 16,467 Ha therefore should result in a net increase of 86,016,029 rmb. 
Appendix A9. 
27 Board Resolution, Leizhou Resources Development Company, June 3, 1998 See Appendix A6. 
28 1997 Annual Report 
29 2003 Annual Report, p. 34, 40 
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when the debtor really owes you money. It is substantially harder when you are really the debtor, 
and the counterparty is a government agency. 

Leizhou WFOE 
AIR Collections from Leizhou FB 

Year Amount ('000 USD) 

1999 $ 1,125.00 

2000 $ 1,063.00 

2001 $ -
2002 $ -
2003 $ 10,242.00 

Source: TRE Annual Reports 

After the exit of the Leizhou Forest Bureau, the Company did not locate a new joint venture 
partner. In May of 1999, TRE converted the EJV into a Wholly Foreign-Owned Enterprise 
("WFOE"). In April of2000, the WFOE's new scope of business, which included producing and 
selling wood products, was formally approved.30 

However, after receiving approval to reduce the size WFOE's remaining required capital 
contribution to only $1.4 million,31 TRE still failed to do so for another three years.32 In October 
of 2003, TRE finally wound down the Leizhou WFOE (without having contributed the additional 
capital). The application for deregistration was made on Oct 28, 2003 and approved by the 
Guangdong Zhanjiang COFTEC on November 4, 2003. 33 The key point to note is that in the 
2003 Annual Report, TRE began disclosing that it needed to conduct business through authorized 
intermediaries due to lack of proper licensing, while failing to disclose that in the fourth quarter 
of the year, it was winding down an existing WFOE that had the business scope to do the 
business. 34 

How to Succeed in Business Without Really Trying (by Finding Ais) 

TRE's initial AI model was that it purported to buy logs, turn them into woodchips, and then sell 
them to customers. TRE disclosed in 2003 that it had been engaging in this model via its Heyuan 
and Guangxi CJVs. (TRE makes shameless use of the corporate memory hole.) 

This model appears to be a tortured attempt to create an accounting event for TRE even though it 
risked no capital and moved no physical goods. (TRE would later make this look less tortured by 
creating a third party to the transactions, the agent, which probably made its auditors feel better.) 

30 Board Resolution, Dec I, 1999; Wholly Foreign Owner Enterprise Change of Registration Approval, 
April 12,2000. Appendix AIO. 
31 Leizhou WFOE Application for Deregistration, Oct 2S, 2003 Appendix AS; Zhanjiang COFTEC 
Approval for Reduction in Registered Capital, Dec 2S, 1999. See Appendix A7 
32 2000 Annual Information, p. 26 
33 Application for Deregistration of a Foreign Invested Enterprise, Guangdong State Administration for 
Industry and Commerce, Oct. 2S, 2003 See Appendix AS. 
34 2003 Annual Information, p. 22 
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According to the description in its 2006 annual information of how these transactions worked, 
TRE (through the magic of Ais) booked revenue and profit, but 

• 
• 
• 
• 
• 
• 
• 
• 
• 

did not commit capital to purchase the logs, 
did not enter into contracts to purchase the logs from suppliers, 
did not take title to the logs, 
did not at any time store (let alone view) the logs, 
did not commit capital to process the logs into wood chips, 
did not contract to process the logs into wood chips, 
did not market the wood chips, 
did not enter into contracts to sell the wood chips, and 
did not receive cash from the parties purchasing the wood chips . 

Instead it "agreed to reimburse the costs of the AI, including the cost of the purchase of raw 
timber, and to pay both a processing fee and management fee ... " However," ... all of [the 
aforementioned fees] are deducted from the sales proceeds of the wood chips." In other words, 
TRE would not pay any money because the AI would be "reimbursed" when it sold the chips. 

In order to make these transactions into accounting quasi-reality, TRE assumed "all risks and 
obligations relating to the raw timber once it arrives at the premises of the AI until it is processed 
into wood chips, except for any loss arising as a result of the AI's default." As the same filing 
specifies, the AI assumed the risks and obligations of the timber at all other times- from the time 
it is purchased until title passed to the customer. The below diagram illustrates the purported 
transactions: 
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Essentially, TRE's assumed risk was that a meteor would destroy the wood while at the AI's 
facility (assuming that the contracts lacked force majeure clauses). For this invaluable service, 
the AI paid TRE a fee on a "net basis after withholding of applicable taxes by the AI." In other 
words, there was no tax documentation that can be used to confirm whether TRE actually 
received any money in this way. 

Believing that TRE actually generated substantial revenue this way strikes us as akin to believing 
in the power of diving rods to find precious metals. However, TRE was able to apply the same 
principles to a model that allowed it to raise billions of dollars more. The model is dealing in 
standing timber. 

II. "AI" Really Means "Artificial Intermediary" 

The structure of using anonymous parties that purportedly purchase from TRE without requiring 
TRE to generate VAT invoices allows TRE to invent sales figures without fear of being exposed 
by tax bureau records. Given that TRE has mostly been audited by accountants based in Canada, 
using this structure to commit fraud takes more audacity than skill. lfTRE really is using an AI 
structure, shareholders should demand management be replaced immediately because TRE is 
running substantial and unnecessary legal risks. We are convinced that this model does not really 
exist though, so no board meeting to discuss the illegalities of the AI structure is yet necessary. 
As far as we are aware, TRE has disclosed the identity of only one AI, which happened at a 
recent credit analyst event in China. However, this purported AI's general manager, Lei 
Guangyu, is part of a web of shadow players spanning the AI, an agent, TRE, and Greenheart. 
He and the AI are closely related to TRE. 
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TRE May be a Great Supplier, but How Much Prison Time Would the Ais be Willing to do for 
TRE? 

In a legitimate public company, management would be summarily dismissed for using TRE's AI 
structure, if it had not already been arrested. This model would violate fiduciary duties, and 
because it is so blatantly illegal in the PRC, would probably be beyond the scope ofD&O 
coverage. Furthermore, it would be difficult for TRE to find a counterparty willing to work with 
it in this model in size. The size of the transactions is so large that the AI management would 
possibly be committing offenses that could land them lifetime prison sentences. 

On the other hand, the cure for the problems is simple. TRE, which already has over 60 wholly
owned companies in the PRC, could buy and sell timber through new or existing WFOEs (wholly 
foreign-owned enterprises). It could pay its own VAT and enterprise income tax ("EIT"). This is 
what practically every other foreign investor with at least $100,000 in its pocket does. 

It is illegal for foreign companies to engage in domestic (i.e., non-import I export) business in the 
PRC without having incorporated a local subsidiary to carry out the business. The PRC deems 
profits generated by foreign companies doing domestic business without a domestic subsidiary to 
be illegal. The prior two years of illegal profits are subject to confiscation. Therefore, if TRE 
were really using this structure for its B VI subsidiaries, they would be risking confiscation of the 
prior two years of their profits. 

As foreign enterprises conducting domestic business in China, TRE's BVI entities would still be 
subject to the PRC corporate income tax. TRE's failure to pay corporate income tax for its profits 
generated in China would subject TRE to penalties more severe than those disclosed. The 
penalties (on top of the unpaid tax) would be 50% to 500% of the unpaid tax. There is no statute 
of limitations that would prevent the tax bureau from recovering all ofTRE's unpaid taxes with 
per day surcharges and penalties. 

Because of TRE's disclosed contingent tax liability of $156.9 million, it is clear that TRE 's 
entities conducting a sizable portion of its business (whether foreign or domestic) are not paying 
taxes themselves under their own tax registration. Nor are the AI acting in a legal manner merely 
as tax payment agents that pay tax to the tax bureau in TRE's name. While such a situation 
would be critical for any company with sizable China operations, because TRE is free cash flow 
negative, such penalty would endanger TRE's solvency. Regardless, this is not what TRE is 
really doing. It is lying about selling such large volumes of timber to the Ais. 

TRE would have numerous problems with the Ais trying to pay TRE's value added tax ("VAT"). 
Entering names other than the seller of the good on a VAT invoice is a tax crime. The penalty for 
VAT invoice-related crimes on large VAT amounts can be a lifetime prison sentence for 
managers of companies engaged in this behavior. We assume that many of these VAT payments 
would be in excess of the threshold to trigger such penalty; therefore, the managements of the AI 
would be risking the sentences in these transactions. It is difficult to understand how TRE 
generates a 55% gross margin from the AI on standing timber sales all the while risking their 
lives. TRE does not appear to add that much value. 

TRE and the Ais' chances of getting away with the scheme would be low. The PRC banking 
system has controls in place for anti-money laundering purposes. The tax bureau is part ofthis 
platform. We consulted an attorney who is an expert in tax, foreign exchange, and banking 
matters. The attorney advised us that it is highly unlikely that TRE could have such large 
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amounts of RMB sloshing around the banking system without corresponding VAT 
documentation. Note also as discussed infra in The Capital Hole, TRE's BVI companies would 
be unable to open up RMB bank accounts. 

Because the Ais are not importing this timber, they would not have customs invoices, and would 
not be able to convert RMB into foreign currency and pay TRE offshore. While it is possible that 
the Ais could pay TRE offshore from the Ais' existing offshore accounts, with over one billion 
dollars in payments being made annually, the Ais would likely be left with unmanageable foreign 
currency I RMB imbalances. Therefore, the banking system and foreign exchange controls would 
likely have long ago ended TRE's AI business- in an unpleasant way. 

Everybody's All-Intermediary: Lei Guangyu 

To our knowledge, TRE has only unveiled one AI to investors. In April2011, TRE introduced 
credit analysts to Lei Guangyu, who is the president of Shenzhen Hongji Enterprises (Holdings) 
Ltd. ("Hongji"). Both Lei and Hongji are related to TRE. At the time that TRE sold its 12.73% 
stake in Greenheart Resources Holdings Ltd. to Omnicorp, Lei Guangyu was the signatory for 
two BVI entities, Fortune Universe Ltd. and Spirit Land Ltd., which held a combined 7.41% of 
Greenheart. The 2007 audit report from one ofTRE's subsidiaries, Heyuan Jiahe Forestry 
Development Co. Ltd. ("Jiahe"), lists an account payable to Hongji for approximately $400,000 
(RMB 2. 7 million) as a related party transaction. According to the audit report, Hongji's 
relationship to Jiahe is that they are both subsidiaries of the same parent. See Appendix BB 1. 

Hongji is engaged in irregular transactions with TRE. One ofTRE's key PRC subsidiaries, Sino
Forest (China) Investments Co. Ltd. had an account payable of $4.2 million (RMB 35 million) to 
Hongji at the end of2005. This is a large amount of money in the context ofTRE's onshore 
transactions that we have been able to see. Further, it shows a flow of funds opposite of what 
should occur (i.e., AI to TRE). 

We sent a field agent to Hongji's headquarters in Shenzhen. It has a subsidiary called Gaoyao 
Hongji Panel Co. Ltd .. The legal representative of this company Wang You Wang is the 
signatory on a lease contract for the factory belonging to Guangdong Jiayao Wood Development 
Co., Ltd., one ofTRE's key subsidiaries. Gaoyao Hongji also appears to be the "arms length" 
purchaser of $30 million in machinery from TRE's Guangdong Jiayao on March 31, 2009. 
However, the owner of the company that leased the factory from TRE is a TRE and agent 
executive, Lam Hon Chiu. (We discuss more about Mr. Lam in TRE's Dodgy Timber Agents.) 
We are not sure what to make of this transaction, but it does not appear to be arms length to us. 

As an aside, it appears that Hongji does not buy domestic timber from TRE. According to the 
person with whom we met at headquarters, Hongji primarily deals in timber imported from 
Russia and South America. 
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Below is Lei Guangyu's business card. 

Lei Guangyu 

~!!.f.!tU..!JL.'ti .. Pfll 
••*-

III. Gengma, Yunnan: Illegal Logging or Fraud? Timber Sales are Beyond PRC Quota 

According to TRE's 2010 Management's Discussion and Analysis, the Company sold $507.9 
million of Standing Timber, of which 45.5% ($231.1 million) of the sales were derived from 
broadleaftrees in Yunnan at an average price of 102 RMB/m3

• This equates to 2,265,000 m3 of 
broad leaf timber in the form of"large logs".35 In TRE's 2010 Annual Information Form, its 
claimed yield for broad leaf is between 105 to 210 cubic meters per hectare, which means that 
approximately between 10,800 ha (hectares) and 21,600 ha would be required for this sale. 
However, the 2009 Poyry report noted a regulation prohibiting clear cutting of these forests and 
revised the yield downwards by 50%: 36 

Poyry has this year become aware that, under current regulations, this crop type cannot be 
clear-felled, but must be selectively logged, with only up to 50% of the volume allowed 
to be removed. Poyry has consequently adjusted the yield table for the broadleaf crop 
type, from 181 m3/ha to 90 m3/ha to reflect this constraint.37 

At a maximum of90 cubic meters per hectare, at least 25,000 ha would be required for this sale. 
That is the equivalent of approximately 96 square miles, or one and one half the total area of 

35 In the June 2, 2011 Poyry/Sino-Forestjoint conference call, the Poyry consultant further specified that 
the high price for the Yunnan broad leaf of $1 02/m3 was for "large logs" 
36 Sino-Forest Corporation, Valuation of China Forest Crop Assets As at 31 December 2009, Final Report, 
pp. 15 and A5-3. http://www.sinoforest.com/filings.asp 
37 Sino-Forest Corporation, Valuation of China Forest Crop Assets As at 31 December 2009, Final Report, 
pp. 15 and A5-3. http://www.sinoforest.com/filings.asp 
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Washington D.C. The volume required under either yield calculation is enormous and in excess 
of both TRE's contracted holdings as well as the Lincang region's local quota. 

First, as described in detail in section IV of this report, TRE's contracted holdings in Yunnan are 
in Lincang City and amount to only 20,000 ha (300,000 mu, 15 mu = 1 ha), not the 200,000 ha 
claimed by the Company.38 The 25,000 ha equates to 375,000 mu of forest land. 39 This 375,000 
mu needed for the transaction is 75,000 mu in excess of its total contracted holdings and also 
ignores any previous depletions made in the years 2009 or 2008. 

Second, the forest area required for harvest exceeds the total area available in the Lincang region 
under the annual quota ofboth 2010 and 2011 combined. In China, forest harvests have been 
strictly controlled through a quota system since 2001, with quotas established in the Five-Year 
Plans. The Provincial Forestry Bureaus proposes the quotas to the National Forestry Bureau and 
the State Council, which have approval responsibility. The Provincial Forestry Bureau then 
allocates quotas to the local forestry bureaus. Using the maximum yield estimated by Poyry of 
90m3/ha, the minimum harvest area of 25,000 ha required to complete this sale by far exceeds the 
permitted logging quota for the Lincang City (which includes Gengma county) where the 
Company's operations and land holdings are located.40 Our local field work in Lincang and 
Gengma, our calls to the Lincang and Gengma Forestry Bureaus, and open source research all 
confirm that this alleged sale of 2,265,000 m3 of Yunnan broadleaf exceed the full available quota 
for natural forest (the classification for hardwood broadleaf) of not just the year 2010, or the two 
years of 2010 and 2011 combined, but all of 2010, 2011, 2012, 2012, 2014, and all of 2015! Our 
field agents contact the Lincang Forestry Bureau for re-confirmation of this fact, and the section 
chief there confirmed that the full years quota for each of2009, 2010, and 2011 was 376,000 m3

• 

41 

Yunnan Lincang City Region Annual Quota for Natural Forest (' 10 & 
'11) 376,000 m3 

Years of Quota Req'd to Meet 2010Harvest From 2,265,664 (m3
) 6.02 years 

How Much Forest Did Sino-Forest Forest if Sino-Forest Could Forest Forest? 

Even ifTRE's was able to simultaneous arrange unite a network of provincial traders in five 
surrounding regions, including from major competitors with both forests and local mills and 
plants, such as Yunnan Jinggu, Taixing Forestry, and Shanshui Forestry, around the common goal 
of filling TRE's order, there remain enormous bureaucratic and logistical obstacles. all ofwhich 
could only be achieved through an miracle of political, labor, and logistics worthy of the last 
Great Chairman, Chairman Mao. 

Assuming for a second, that all of the requisite plantation rights, logging permits, and 
transportation permits were properly secured, the actual task of logging still would need to be 
completed. The 2009 Poyry report explained that the typical harvesting practice in China as 
labor-intensive. This is especially so because of the required selective logging required for 
Yunnan broad leaf. Poyry states that, "Trees are typically felled by axe or handsaw, cut to length 

38 See Lincang City, Reply Regarding the Request for Approval D3 (English) 
39 Chinese land is typically measured in Mu (i:i'i} I hectacre (ha) = 15 mu. 
40 Muddy Waters field research, and Lincang City Forestry Dept., Lincang Quota, See Appendix Cl 
41 Muddy Waters field research, and Lincang City Forestry Dept., Lincang Quota, See Appendix C I 
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in the forest and then carried to the roadside by hand."42 Additionally, Poyry found that logging 
broadleafin Yunnan would be more expensive than any other region in China because of the 
mountainous terrain and the distances required for carriage of logs to a truckable road. 43 In the 
few of the Company's plots that Poyry visited in Yunnan in 2009, its forest description notes 
frequently indicate that the plots which had the best trees with "good form" or "higher stocking 
and standing volume" were either in places that were "remote", "several km from the nearest 
navigable road," or with "slopes [that are] steep up to 35 degrees" making the harvest all the more 
arduous.44 

To understand the sheer magnitude of the task involved, it is important to understand that Yunnan 
is a remote, rugged, mountain province that rises from the mountainous border areas of Burma 
and Laos all the way into the Tibetan Himalayas. Lincang itself is 92% mountainous, with two 
peaks over 3,000 meters (9,000 ft.), Lincang Snow Mountain and Yongde Snow Mountain, and 
its southern border drops down to the banks of the Lancang river (headwaters of the Mekong) in a 
progressive sequence of mountains and valleys.45 In this rugged geography even the less 
mountainous, or "hilly" areas, would make for a difficult harvest. The prospect of harvesting any 
sizeable quantity of logs by hand would be daunting, magnifying the inefficiency exponentially. 
This brings us to another major hard constraint in this supply chain: logistics. 

Ifby some miraculous feat ofhuman labor, the Company's army of farmers was able to 
selectively harvest the 2.2 million cubic meters of logs, there is the issue of actually transporting 
all of the wood. The roads through the mountains are dangerous, with switchbacks, steep 
precipices, and even no guard rails in the more remote mountain sections; roads leading into the 
agricultural areas are of a lower quality and often unpaved. 46 During the rainy season, which 
lasts from May to October, travel by road is further complicated by mud and occasional 
landslides. According to a local wood trader in Gengma city, Yunnan, the typical load for a small 
truck is about 20m3 and a large truck is 30m3

• Even ifTRE was able to load up all of its trucks 
with 25 m3 and 35 m3 oflogs per load, somewhere between 65,000 to 90,000 truckloads would 
have been required to make the journey to nearest rail station 200 km (120 miles) away, assuming 
no losses of trucks or logs while navigating the precipices and hairpin turns.47 

In short, unless this sale of2.2 million cubic meters ofbroad leaftimber from Yunnan was 
fulfilled illegally (in excess of quota and without all of the requisite permits) and accomplished 
with an army of Chinese farmers and shipped out via a secret under-ground train tunnel running 
below the mountains, it either never happened or was grossly over-inflated. 

IV. TRE's $800 Million Yunnan Scam Shows Timber Holdings are Forged 

TRE claims to have purchased, under various master purchase agreements since 2006, timber 
costing $2.891 billion. Smoking gun evidence shows that TRE overstated purchases from the 

42 2009 Poyry report, p. 21 http://www.sinoforest.com/filings.asp 
43 2009 Poyry report, p. 22 h_gp://w_ww,_siQq_fQf_e§!._(,:g_m/fili11&~!:!§JJ 
44 2009, Poyry report, pp. A3-3 to A3-7. h!m://www.sinoforest.com/filings.asp 
45 Muddy Waters Research field work in Lincang and Gengma. For more information on Lincang city and 
the surrounding regions see: http://ww_w__,yunn~nadventure.com/YunnanGuide/Lincang-Travel-Guig§Jl\.ml, 
http://www.seeyunnan.net/view .asp?id=224 
46 Blog: http://uselesstree.typepad.com/useless tree/2011/04/dazhai-yunnan.html 
47 Muddy Waters Research Reports by FM and team. 
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Yunnan agent, Gengma Dai and Wa Tribes Autonomous Region Forestry Co. Ltd.48 (also known 
as Gengma Forestry Co. Ltd.- see Appendix Dl), which appears to be a legitimate agent, by 
approximately $800 million. 

The value of purchases made under Yunnan master agreement is overstated by approximately 
$800 million. TRE announced in March 2007 that it had entered into a master agreement to 
purchase up to 200,000 hectares of plantation trees in Lincang City, Yunnan Province.49 (Note 
that Gengma County is a sub-division ofLincang City.) 

The SAIC file for TRE's Yunnan entity, Sino-Panel (Gengma) Co. Ltd. and the Lincang City 
Forest Bureau's 2008-2010 Work Completion Reports contain the following documents, which 
we used to understand the real terms of the Yunnan master agreement: 

1) the Approval Letter by the Lincang City Commercial and Business Bureau (ilili ~ '1X 
«2007)) 68Ji§·) (Appendix D2) 

2) the Approval Letter by Lincang City Development and Reform Commission (ifai'}Xt& 
~'ffi'R ((2007)) 234%) (Appendix D3) 
3) the Lincang City's Forest Bureau 2008 Work Completion Report Summary and 2009 
Work Leads (ilili*1''1X [2009] 1 %) (Appendix D4) 
4) the Lincang City's Forest Bureau 2009 Work Completion Report Summary and 2010 
Work Leads (ilili*'R [2010] 1 %) (Appendix D5) 
5) the Lincang City Forest Bureau's 2010 Half Year Work Completion Report and 
Planning for the Second Half. (Appendix D6) 

48 This is the agent that TRE refers to as the Gengma Dai and Wa Tribes Autonomous Region Forestry 
Company in its March 2007 announcement of the master agreement. 
49 See Sino-Forest website. 
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The approval letters state that TRE has entered into an agreement to acquire 6,667 ha (300,000 
mu) of forest plantation in Lincang City. TRE acquired 75,000 mu in 2007 from Gengma 
Forestry Co. Ltd. The Yunnan agent told us that after TRE completed this purchase, it helped 
TRE acquire another 13,333 ha (200,000 mu) in the nearby Lincang counties ofMengding and 
Cangyuan. Below is a photo of the agent's office that our field agent took. 

Lest there be any doubt that the approvals omitted the other 160,000 ha that TRE claims is 
covered under the agreement, information about the local economy and forest industry make it 
clear that TRE did not enter into agreements to acquire such a large amount of forest, and at such 
a high per unit price. 

The 2008 Work Completion Report states that Lincang City's forest industry output was 
approximately $380 million (RMB 2.6 billion). The report also states that the forestry business 
received only $32 million in foreign investment in 2008. TRE would have represented 80% of 
the forestry GDP for the entire city- let alone county. It would have invested approximately 
substantially more than the city reports in foreign investment in the industry. (Again, their main 
operation is in Gengma county, which is a sub-division of the city.) In the 2009 Report, the 
industry output reached approximately $440 million for the entire city. More interestingly, the 
report states that the city only issued forest rights concessions of 267 ha ( 4,000 mu) for the year. 
The 2010 semi-annual report states that as of2010, Lincang City had issued forest rights 
concessions of 45,526 ha, valued at approximately $50 million. From these numbers, we can see 
that TRE is overstating the per hectare cost by about four times. Below is the calculation based 
on Lincang City's numbers: 
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$50 million I 45,526 ha = $1,098 per ha 

vs. 

TRE's claimed purchase price of$4,865 per ha. 

The sheer scale ofTRE's claims regarding its Lincang City, Yunnan transaction contradict reality. 
The Bureau of Statistics ofLincang stated the GDP ofLincang City was $3.1 billion in 2010 
(Appendix D7). This contract alone would have caused local GDP to grow to four billion dollars, 
making Lincang the next Shenzhen in terms of growth rate. 

From our fieldwork, we were told that Gengma County's 2010 total GDP was only $475 million. 
IfTRE were to be believed, it would have been the vast majority of the entire economy of the 
county. 

Further, we made calls to a local wood product manufacturer that appears to be one of the larger 
such companies in the area. He is familiar with TRE, and stated that he believes TRE purchased 
about 150,000 mu of plantation forest, which is in line with the documents we obtained. We 
spoke with a local official at the Gengma County Forestry Bureau who stated that TRE purchased 
50,000 to 60,000 mu of forest. This range is a decent bit lower than the amount stated in the 
documents. The constant throughout is that the measurement unit is mu (again 6.7% of a hectare). 

By all indications, the Yunnan agent is a legitimate agent. At least it is the only agent with a 
relevant scope of business. Its scope of business includes "wood and wood product purchasing, 
processing, and sales; forestry and forestry-related product planting, purchasing, processing, and 
sales; specialized economic forestry and wood project development and construction .. . " ("*H 
R*H~~~~-~I.mm: #~R#~~~#M.~~-~I.mm: M#~m#* 
R I!JiJ ~ tfHU-fu MHj fiJ :em § 7f tit ... ") 

V. TRE's Dodgy Timber Agents 

Four Other Agents are Highly Unlikely to Have Sold the $2.9 Billion TRE Claims to Have Bought 

Four other agents are highly unlikely to have sold anything close to TRE 's claim of a combined 
$2.9 billion. These agents, which would be among the largest private businesses in their locales, 
generally operated out of apartments while purportedly each doing annual revenue in the 
hundreds of millions from TRE alone. Two of these agents are managed by a senior TRE 
executive, Lam Hon Chiu. 

TRE does not disclose the Chinese translations of its agents' names. We obtained the Chinese 
names from PRC audit reports (contained in the SAIC files) of various TRE subsidiaries. We 
show the various audit report pages with the agents' names in Appendix E 1. We did not obtain 
the Hunan agent's SAIC file in time for this report, and we did not find the Chinese name for the 
Guizhou agent. 
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Guangxj agent· Zhaniiang Bo Hu Wood Co Ltd Cit$iLI!J!EztS'Ik ;ff ~[X.;Gp=]) 

TRE claims to have entered into a master agreement in December 2007 under which (as of 
December 31, 20 I 0) it has purchased 150,000 ha of plantation for $646.6 million. We are 
skeptical for the following reasons: 

Bo Hu was incorporated only one month before TRE entered into this massive contract. 
See the business license in Appendix E2. 

• Bo Hu was thinly capitalized at the time of entering into the agreement- its registered 
capital was only $135,000 (RMB one million) at the time. Obviously Bo Hu was not 
extending any credit to TRE for the tens of millions of dollars in timber purchases it was 
likely making at a given time. 

• Bo Hu's scope of business does not include anything related to forest agency (unlike the 
Yunnan agent supra). Its scope of business at the time of purportedly entering into the 
agreement was "wood products, plywood, glues, paper products, and decoration material 
<*lliiJ ~, ~ir:flX, ~7](, ~~ljllj ~, ~i$*-H.:J. ). Bo Hu did not add attempt to anything 
relevant to forest agency until September 23, 2008. See the application to change the 
scope of business in Appendix E2. 

• Bo Hu is incorporated in Guangdong province, and would likely have substantial tax 
issues operating in Guangxi province (due to incessant competition among tax authorities 
in China). Further, all companies dealing with wood products must have a wood product 
permit issued by the forestry bureaus within the provincial jurisdiction. Bo Hu 's license 
is for Guangdong- not Guangxi. See Appendix E3. 

• While purportedly generating hundreds of millions of dollars in annual revenue, Bo Hu' s 
office was in an apartment building in this apartment complex from August 2008 through 
sometime in 2009: 
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How many $200 million companies are in this apartment complex? 

Bo Hu's current office is now in a proper office building, but the high level of security is 
unusual. On the ground floor, our researcher was stopped by security guards who seemed 
very cautious and alert. They questioned our researcher regarding why he was there. He 
was only permitted to enter the building after convincing the guards he had an 
appointment with Bo Hu's vice president of sales, Mr. Xu. There was yet another 
security guard stationed outside Bo Hu's office door on the second floor. This type of 
security around an office of this size is highly irregular in China. 
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• We spoke with a Mr. Xu, who is the vice president of sales for Bo Hu. He is certain that 
Bo Hu does not deal in Guangxi plantations. Mr. Xu did say however that Bo Hu is a 
customer of Sino-Panel (one ofTRE's subsidiaries), and has been buying plywood from 
it since summer 2010 in volumes less than $1.5 million annually. 

• Bo Hu's audit report shows that it has made substantial payments to TRE entities, 
including an undisclosed subsidiary. (See Appendix E4 & E5.) As we discuss infra in 
Glimpses of How TRE Steals the Money, we believe that some of these entities may be 
tunnels through which TRE steals investor funds. 

• Bo Hu's 2008 audit report shows revenue of approximately $37,000 (RMB 250,189)
for the sake of clarity, that is thirty-seven thousand dollars. See Appendix E6. It is 
inconceivable to us that Bo Hu would be able to understate its revenue by over $200 
million (or 99.9%)- at over $200 million in annual revenue, Bo Hu would be one of the 
larger privately-owned businesses in Zhanjiang. It would not be able to avoid booking so 
much revenue, in which case the revenue in the audit report would reflect much larger 
amounts. 

Fujian Agent 

• Zhangzhou Lu Sheng Forestry Development Company Limited (~tiH~~*f~£./.i:ffll.& 
1}~) was incorporated on Nov. 19, 2007 (Appendix E7), just nine months before TRE 
entered an approximately one billion dollar (RMB seven billion) master contract with it. 

• The registered capital was only $78,000 (RMB 550,000) (Appendix E7). 

• The registered address was at Floor I, No.7 Xibian Hongyang New Village (Orchid 
Garden), Shan Cheng Village, Nanjing County (f-i'JiiiUlLlJ~fll~ill~?$~;ff (~:?Elm 
) 7 ·~- I m) until November 29,2010 (Appendix EIO). This address is the personal 
residential address of Mr. Wang Rui Mei (Appendix E8), who is also listed on the SAIC 
filings to be the legal representative, executive director, supervisor, and manager of the 
company (Appendix Ell). 
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Image 10 No 7 Orchid Garden 

• A copy of the master agreement signed by TRE and Zhangzhou Lush eng was found in 
the Sino-Panel (Fujian)'s SAIC files (Appendix E9a-E9g). It is a contract with a total of 
seven pages with no terms regarding liability- it seems to be an unlikely billion dollar 
contract. Interestingly, the contract stated that as of the time signing the contact Lusheng 
has already been authorized by the owners of 200,000 Ha of the forests in Fujian to act on 
their behalf. However, Lusheng did not have any wood or forestry related license at the 
time it entered into the contract. 

We sent a team of field agents to visit Zhangzhou Lusheng in Fujian. Our agents located 
the new registered address at 51

h Floor, Jiamao Honey Industry, No 362 Construction 
Road, Shancheng Town, Nanjing County (i¥.illlU!LlJ:IJt}jj9:Jl1} 362 %1!mil$~j(}Jl5 

~)o 
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Field enquiries confirmed that Zhangzhou Lusheng operates at the address on the 5th 
floor. There are four desks in Zhangzhou Lusheng's office, which appeared to be 
approximately 180 m2 with 5-6 employees in the office at the time of visit. This implies 
that Lusheng has an extremely efficient computer system (given that it processes so much 
money and so many payments with a small staff). 
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• 

• 

• 

Our researcher paid a visit to the Nanjing County Forestry Bureau and spoke with the 
Unit Head Mr. Ma there. Mr. Ma claimed that he has not heard about Zhangzhou 
Lusheng nor has he heard of Wang Rui Mei. 

Jiangxi Zhonggan 
This agent is a related party. The legal representative and President of this company is 
TRE executive vice president, Lam Hong Chiu. 

Jiangxi Zhonggan Industrial Development Company Ltd ("Zhonggan")?Igg!:f:!$!~~£ 
~1HlH.HiJ was incorporated on January 28, 2009 just five months before TRE entered 
into an approximately $700 million contract on June 16, 2009. See the business license in 
Appendix BB2. 

o Yun County Electronic Paper(~.§~ -=t-m), an online newspaper operated by 
the Yun County local government (!:f:!Jt:~.§~~.§A.B;;~!Ff± 1.1-), published 
an article naming Lam Hon Chiu as the general manager of Hong Kong Sino
Panel Company who has visited Yun County with government officials on July 
23rd, 2010. http://61.166.10.99:8011/Qnews.asp?ID=5340&QID=l837 
(Appendix El2) 

o Dongkou County Hunan, an online article published on Dongkou County 
government website stated that on Feburary 5, 2007, the county government met 
with the top management of Canadian Sino-Forest Group including Chairman 
Allen Chan (~* 1!i}j), VP Y e Han Xiang (Pt ~t!f:) and VP Lam Hon Chiu (>!*5JZ 
tiJ)at Changsha discussing the possibility of investment in Dongkou County. 
http :l/dongkou.mofcom.gov.cn/columnlprint.shtml?/zhongyaozt/200707/2007070 
4898019 (Appendix El3) 

o Qiqihaer City Heilongjiang, an online article published on June 20, 2006 on the 
Qiqihaer city's government website stated that the Qiqihaer government official 
met with the VP of Sino-wood (Asia) Limited Lam Hon Chiu (>!*5JZ tiJ) on their 
trip to Hong Kong to discuss investment in Qiqihaer City. 
http :/ /www.qqhrmofcom.gov .cn/index.php3 ?file=detail. php3&kdir=2200 134&no 
wdir=2030 157 &id=830707 &detail= 1 (Appendix E 14) 

o On one of the company listing website http://www.bldg
materials.com.hk/master.php?keyword=1854 listed Lam Hon Chiu as the Senior 
Manager of Sino-Panel (Asia) Limited. (Appendix E15) 

Jiangxi Zhonggan is clearly a related party related party. 

• J iangxi Zhonggan is a joint-venture incorporated by Hong Kong China Square Industrial 
Ltd. W~t:f300:1:J5~~1f~.&-0Bl (China Square) and Nanchang Tongdasheng Industrial 
Company Ltd. l¥i ~ mii!Ht!l£~~1f~.&011 (Tongdasheng) with a total register capital 
of USD 5 million with USD 4 million by China Square and USD 1 million by 
Tongdasheng. 
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• China Square is a company registered in both Hong Kong and BVI with Lam Hon Chiu 
as its legal representative, it seems to be a shadow actor on TRE's behalf to setup 
undisclosed but related subsidiaries in China. 

• By looking at the SAIC file of Jiangxi Zhonggan's Chinese partner Nanchang 
Tongdasheng, we don't see any reason for its existence except that TRE needs a Chinese 
name to legally register a joint venture as its agent in Jiangxi. Tongdasheng was 
incorporated November 3rd, 2006, with a registered capital of 500,000 RMB. The 
registered address is a fishing village near Nanchang city l¥i ~ $Witifl!R{jE~llt5m~H. 
The business scope is Domestic Trading OOP'l~Uh (Appendix El6). According to the 
2009 Annual Check Report in the SAIC files that the revenue ofTongdasheng for 2009 is 
USD 14,909.84 (RMB 104,368.93) with a net profit ofUSD 326.58 (RMB 2,286.07). It 
is nearly impossible for such a company to invest on its own with USD 1 million to setup 
Jiangxi Zhonggan with China Square unless someone else is "funding" the amount. 

·• Below is photos of the registered address ofNanchang Tongdasheng . 

• 
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The 2008 and 2009 Jiangxi Zhonggang's audit report shows numerous large transactions between 
the Company, TRE, and other parties. However, none of these transaction is forestry related. 

VI. The Capital Hole 

Chinese government records show a capital bole tbat makes claimed timber J?urcbases imPossible 

China imposes capital controls that ensure there are records of significant movements of foreign 
currency into China. From TRE's PRC company SAIC files, it is clear that TRE's cash needs in 
China outstrip the capital it has contributed to its China operations by at least $377 million, and 
possibly quite more. China's capital controls prevent TRE from funding its operations from 
outside of the PRC by purchasing trees through payment of foreign currency. 

When an existing PRC company wants to bring foreign currency into China as investment in the 
business, it applies to the Ministry of Commerce, the State Administration ofF oreign Exchange, 
and the State Administration of Industry and Commerce ("SAIC"). Once the authorities approve 
the application, the company may bring in the approved amount offoreign currency. When an 
investor forms a new foreign-owned company, it must specify foreign currency it will invest. 
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The authorities will review the entire establishment application, including the portion requesting 
the right to bring foreign currency into China. 50 

A given company's SAIC file shows records current within a few months of all applications for 
injecting equity capital. Further, PRC law requires equity capital injections to be verified by PRC 
licensed accountants. The amount of debt a company can borrow is limited by law, and SAIC 
records reflect the amount of money that a company is approved to borrow from offshore. 
However, debt injections are not recorded in SAIC files. We totaled up all ofTRE's actual equity 
injections and approved debt injections (again, the debt capital is not verified, but we gave TRE 
the benefit of the doubt), and the amount of capital that went into TRE's PRC operations is only 
$1.213 billion since 1994. Its investments were $1.7 billion larger than its operating cash flow 
during this period. (Note that these figures also exclude the need for operating cash.) Therefore, 
TRE has a capital hole of $3 77 million to $922 million. It could not have purchased the trees it 
claims to have. 

(USD millions) 

OCF 
CapEx - Disposals 
Total ST Borrowings incl. Repayments 

Onshore Capital Need 
Capital Contributed - High 
Capital Contributed - Low 

3,308 
5,058 

160 

1,590 
1,213 

668 

Cash flow numbers from Bloomberg. To be conservative, we assumed that all short-term 
borrowings were onshore. 

TRE could not have funded its business with foreign currency. If TRE were going to pay the 
supplier in foreign currency, it would be illegal unless the goods sold were for export. Because 
the investments are not for export out of the PRC, the sellers would not be able to obtain customs 
declarations. Large amounts of foreign currency hitting the sellers' bank accounts without 
accompanying customs declarations would be quite risky for the sellers just on a one-time basis -
such a transaction could lead to inability to convert the currency, and issues with the customs and 
tax bureaus. We do not believe that TRE found suppliers willing to engage in transactions with 
such large risks throughout its 16-year reporting history. Therefore TRE could not have made 
these investments by paying the sellers in foreign currency in the PRC. 

TRE's agents under the master purchase agreements are thinly capitalized (see infra TRE's 
Dodgy Timber Agents). They could not have each funded hundreds of millions of dollars in 
undocumented currency swaps done through offshore bank accounts. 

5° For more on how China's currency controls work, see Collins, Robert and Block, Carson "Doing 
Business in China for Dummies" (Wiley 2007), chapter 9. 
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TRE' s only means of funding these investments would have been by injecting investment capital 
into its own PRC companies, which it did not do in sufficient amounts. Therefore, TRE's 
claimed investments and revenues are fraudulent. 

VII. TRE's Manipulation of Poyry Reports 

TRE's abuse ofPoyry's name is well-illustrated by a recent statement that TRE CFO David 
Horsley made at the annual shareholders' meeting on May 30, 2011 that Poyry teams spend "four 
to six personal weeks" in the field evaluating TRE's holdings. On a June 1, 2011 call the 
statement was clarified to mean that a team of four people each spends six days in the field, so 
that the total approximates six man-weeks of work. (Amusingly reminiscent of Bill Clinton's "I 
did not have sexual relations" comment.) 

Since 2003 Poyry (Beijing) and its Shanghai branch have been engaged to conduct reviews of 
TRE's operations and value its assets; however, Poyry's purpose is only to estimate the market 
value of the forest assets based on information provided by TRE, and not to perform due 
diligence or confirm the ownership of the forest areas.51 In numerous locations throughout the 
reports, Poyry adds disclaimers, stating: 

• Poyry has not viewed any of the contracts relating to forest land-use rights, cutting rights, 
or forest asset purchases 52 

• It is important to understand that this is not a confirmation of forest ownership, but rather 
a verification of the mapped and recorded areas of stocker forest. 53 

However, despite a generally favorable report, Poyry nevertheless cannot hold back a degree of 
astonishment at TRE's unusual trading practices, describing in the reports opening paragraphs 
that TRE's forest holdings are "dynamic" (emphasis provided by Poyry).54 Poyry states, "Unlike 
most forest owners and managers, Sino-Forest actively trades in forests. Each year the company 
both sells and buys forests, and accordingly the composition of the forest estate changes much 
more than for a business that is simply managing and harvesting a more static resource."55 This 
fact greatly complicates its inspection and valuation process as "the composition of Sino-Forest's 
estate can change quite significantly from one year to the next. "56 

Certainly such dynamic trading complicates inspection and verification activities, as it is 
tantamount to a giant shell game. With a maximum of only 53% of existing 2008 forest being 
carried over into 2009,57 it is easy to disclaim any specific accusation oflack of forest rights 
ownership in any given plot or region. 

51 Conference call, June 1, 2011, Poyry valuation discussion. 
52 2009 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final 
Report, 23 April2010 Rev. 03, p. iv http:{/~~~'~jnqfqre;:~tJ,:Qm[fiJing~,li~P 
53 2009 Poyry, p. 12 
54 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. vi & 8 
55 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. vi & 8 
56 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. 8 
57 2009 Poyry report, Valuation of China Forest Crop Assets As at 31 December 2009, 23 April 2010, Rev 
03, www.sinoforest.com/filing.asp, p. 8 
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------------------------------------------------------------------

In introducing its methodology for assessing risk into the discount rate calculation, 2009 Poyry 
explains that the valuation of forest crop assets faces challenges, including: 

• 
• 
• 

The reliability of forest descriptions 
The accuracy of yield prediction 
Achieving high growth rates in a consistent manner58 

The Poyry report explains that its review of forest land holdings consisted of selecting 66 cluster 
maps that represented only 1,611 ha offorest, or only about 0.3% of TRE 's claimed 491 ,000 ha. 59 

During the June 1, 2011 conference call, Poyry revealed that the figure for the 2010 assessment 
was only 0.1% of estate holdings due to the substantial increases in newly acquired plantations. 
Poyry further reveals that current yield tables for these forests have not been properly 
established.60 Poyry has performed some field studies and collected sample data from various 
plots, but its statistical analysis comes with the caveat that "in comparison with most other 
forests, the large Sino-Forest estate is significantly under-sampled for growth and yield 
purposes."61 In short, due to the poor quality of data and documentation on the forest plot, until 
there is an opportunity to both verify the forest's physical characteristics and use satellite imagery 
on all forest claims, that the sample sizes are too small to establish significance. Poyry and all 
investors then can only take TRE at its word that the remaining 99.9% of its purported holdings 
are accurate in terms of their size, yield, and composition. 

Do You Think a 2.5% Risk Premium on TRE's Discount Rate for WACC Seems a Little Low? 

Poyry's 2009 report includes an appendix detailing the calculation method for the discount rate, 
WACC, and CAPM; wherein the consultant, Dr. Mardsen, from the University of Auckland's 
Dept. of Accounting and Finance of the School of Business, provides details on formulas used to 
value a generic forest asset in the China. Dr. Mardsen repeatedly emphasizes the need to keep in 
mind the additional risk associated with developing markets, such as capital controls, political 
instability, corruption, poor accounting and managerial controls, an uncertain legal framework 
and lack of protection of investor property rights; and factor a premium onto the discount rate of 
the cost of capital, stating: 62 

In China and in emerging markets the level of corporate governance may vary 
significantly between companies. Corporate governance is important as it provides 
mechanisms whereby outside investors can protect themselves against expropriation by 
insiders. Corporate governance can impact on the risks that outside investors may face in 
respect of any expropriation of assets. These factors together with the size and other 
market frictions may warrant an adjustment to the cash flow expectations and/or an 

58 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. 55 
59 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. 11 
60 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. 17 
61 Poyry, Sino-Forest Corporation Valuation of China Forest Assets as at 31 December 2009, Final Report, 
23 April2010 Rev. 03, p. 17 
62 2009 Poyry Report Appendix: Uniservices, Investment Appraisal for Forest Investment in China, 5 Jan 
2010.P. 5 
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increment to the cost of capital for the forest if investors' property rights are not clearly 
defined. Where control is not obtained a minority discount and I or illiquidity discount 
many apply. 63 

Dr. Marsden calculates the real pre-corporate tax WACC range ofbetween 7.1% to 12.8%. 
Poyry then selected the current 8.5% to 9.0% discount rates in New Zeeland and adds a 2.5% to 
3.0% resulting in a discount rate of 11.5%, providing for the 2006 pre-tax cash flow valuation of 
TRE's assets at $2,297.5 million USD as of December 31,2010.64 But, Dr. Marsden closes with 
a note and a warning: 

If significant corporate governance and agency cost issues between insides and outside 
investors arise (e.g. from lack of transparency, possible risk of expropriation of assets, 
restrictions of remittance of profits, or exchange rate control), the use of cost of capital at 
the upper end of our range may be warranted.65 

It begs the question; if evidence of systemic and comprehensive fraud and illegal activity is 
discovered in the Company from inception, throughout its operating history, and into the present, 
by how much would the discount rate need to be adjusted? 

63 2009 Poyry, P. 4, 5 
64 2009 Poyry, p. vi; 58; 2009 Poyry Report Appendix: Uniservices, Investment Appraisal for Forest 
Investment in China, 5 Jan 2010. P. 23. 
65 2009 Poyry Report Appendix: Uniservices, Investment Appraisal for Forest Investment in China, 5 Jan 
2010.P.23 
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VIII. Egregiously Complex and Opaque Offshore Structure 

In TRE's 2010 annual information form, it discloses that it has at least 20 British Virgin Island ("BVI") entities. As a recent South China Morning 
Post article points out, BVI is the favorite domicile of Chinese seeking opacity. There is no public shareholder registry, and there are no 
requirements to file tax returns. TRE no longer discloses its organizational chart, but the last one it made available in an annual information 
statement is from 2007- see below. This structure is highly opaque, and in our view, unnecessary for legitimate business purposes. It is not a tax
optimized structure either due to direct ownership ofPRC entities by BVI subsidiaries. (Dividends remitted to Hong Kong holding companies are 
taxed at a lower rate than dividends to BVI owners.) We therefore pose the following question to TRE's management (given its emphasis on its 
transparency): "Why have you structured the business in this way?" 
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IX. Suspicious Bank Document 

Suspicious Bank Document. 

The following bank letter appears to be written on behalf of Sino-Wood Partners, Ltd. We found 
it in incorporation applications in the SAIC files for four ofMandra's entities. TRE, which now 
owns 100% ofMandra, was a founding shareholder ofMandra with a 15% stake. Sino-Wood 
was the entity that was reverse merged into the public shell to make TRE a public company. It 
had been expected to IPO in 2003, but the IPO was unexpectedly canceled. 
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,, 

HSBCm 
l'RlVATB&CONJiiDENTIAL 

CMB TSD Division a 
.. 

DearSlm 

Rc;MANPMFORE8TRYANHU1I.IM1TED 

1 FelmuY, 2005 

At the request of Sino-Wood Bartness,Limited(the "Company"),we have pleasure ii:t 
advising that the Company bas maintained an active and sat:isfilctorily conducted current 
account with us. General banking facilities to tbe extent of HXD medium eight figures have 
been gtanted to the Company on an unsecured besis. For the past twlllve months. we have 
baneled their Import/export biUs business with satisfactory results. We. COD:Iider the 
Company is good fur notmal busilless engagement 

The aforesaidinformationis given in strict comil.dence and without any 
responsibillty,howsoever arlsing.on the part of the Bllllk or any ofits officers. 

Yours faithfully 

c.c. Mandta Forestry Anhai Limittx:l 
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X. Shoddy Corporate Governance 

Internally, TREs fraud was enabled by poor corporate governance. The corporate governance 
issues include the following: 

• TRE's board appears to be the retirement plan for partners of its auditor, Ernst & Young. 
It currently has five directors on its board from E&Y. We believe that such a clubby 
atmosphere can dull the auditors' ability to perceive problems. 

• We are bothered by senior management's practice of paying its salary via fees to a 
consulting firm- this is inappropriate for a public company with a multi-billion dollar 
market capitalization. More disturbing is senior management's C$12 million buyout of 
its own shares in subsidiary with investor funds. (The subsidiary's planned 2003 IPO 
was unexpectedly canceled.) 

• TRE failed to disclose a 2003 petition to wind it up at the listed company level. 
• TRE has failed its internal control test. The 20 10 failure is due to senior management 

personally handling settlement of accounts receivable and accounts payable. This is 
particularly troublesome because the notes to TRE's financial statements appear to state 
that the majority ofTRE's receivables from its accounts receivable are paid by TRE's 
Ais to TREs agents to pay off timber purchases. If our reading is accurate, then a 
substantial portion ofTRE's purported revenue would not even be expected to hit its 
bank account, thereby making the fraud substantially easier to carry out. 

XI. Glimpses of How TRE Steals the Money 

• From reviewing TRE and the "Agent's"' annual inspection and audit reports from the 
SAIC files, it seems that the agents mainly serve as a tunnel to move money for TRE. 

• These agents generally report little to no revenue or profit, and pay little to no tax. 
However, they have balance sheets orders of magnitude the sizes of their revenues. The 
balance sheets mainly consist of receivables from TRE entities, and disturbingly, 
payables to TRE entities. 

• Both Yunnan and Guangxi agents are sending a large amount of money to TRE's 
undisclosed subsidiary, Huaihua City Yuda Wood Co. Ltd. This subsidiary is based in 
Huaihua City, Hunan Province, which we suspect is the nerve center for TRE's illicit 
activities. We tried mightily to obtain SAIC files for TRE's four subsidiaries and the 
Hunan agent, but we were only able to obtain minimal information (such as 
shareholdings) after much effort. This is highly unusual. 
Payments to farmers and collectives for forest are noticeably scarce in the financial 
statements of the agents. 

• The following tables shows the finances of three agents for 2008 and 2009 

2008 Zhanjiang Bohu Jiangxi Zhonggan Gengma Forestry 
ii{It\¥JJ'E {Iggq:t~ Jfj(~;j>f\~ 

Revenue ¥250,188.59 ¥0.00 ¥161,944.45 
Tax Paid ¥16,280.71 ¥0.00 ¥545,651.87 
Profit (¥707,82X.30) (¥473,604.40) (¥1,730,241.89) 
Total Assets (Year End) ¥328,764,932.35 ¥78,342,694.60 ¥127,590,736.52 
Total Debts (Year End) ¥328,478,921.42 ¥44,400,000.00 ¥122,287,992.44 
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2009 Zhanjiang Bohu Jiangxi Zhonggan Gengma Forestry 
iiiir,1J:JJ'E IIW9=tfl lfj(~;j;f~ 

Revenue ¥58,516,200.00 ¥455,400.00 
Tax Paid ¥0.00 ¥122,757.00 
Profit Not Available ¥42,528,626.48 (¥ 1, 199,609.00) 
Total Assets (Year End) ¥619,731,395.86 ¥121,465,482.00 
Total Debts (Year End) ¥543,260,074.78 ¥120,338,833.00 

Bohu's 2008 Transactions (TRE entities are highlighted) (Appendix E4 and E5) 

Bohu 2008 

Prepayments Made 
Shaoyang Jiading (TRE) B~~Blf!m ¥49,871,398.63 
Hunan Jiayu (TRE) #illi¥i5tG ¥24,202,808.06 
Xiangxi Jiaxi (TRE) ¥fllW5~ ¥30,925,793.41 

¥105,000,000.10 

Other Account Receivable 
Sino-Panel (TRE) 55X~~ ¥38,661,000.00 
Guangxi Dacheng IW:kPX: ¥15,000,000.00 
Xuwen Hengdong t~ [ijJ tl'Lfi<: ¥7,610,000.00 
Guangxi Bohu !Wr,1J:!JE ¥3,200,000.00 
Beihai Real Estate ~tfflmitf!.F ¥27,813,100.00 
Zhanjiang Tianxiang iit!iiiJ'(~ ¥25,450,000.00 
Zhanjiang Tianlun riiiJ'(f~ ¥19,000,000.00 
Leizhou Bangsheng 'M1H;J:~~ ¥40,000,000.00 
Leizhou Hengfu 'M1Ht!:lmi ¥1,897,777.11 
Other ;t:tt; ¥1,009,563.51 

¥179,641,440.62 

Other Account Payable 
Sino-Panel (China) 55X~~ (r:J=t!E) ¥53,158,409.50 
Sino-Panel (Sanjiang) 55Y.~~ (=ti) ¥31,297,786.00 
Sino-Panel (Luzhai) 55Xti~ (/.&~) ¥29,399,999.97 
Sino-Panel (Hezhou) 55X~~ (~1'1'1) ¥79,000,000.00 
Huaihua Yuda ·1~1~tG~ ¥134,900,000.00 
Guangxi Bobai Forestry IW!f1s*f~ ¥2.09 

¥327,756,197.56 

From the above table, Bohu has made three prepayments to TRE's subsidiaries totaling RMB 105 
million. This flow offunds contradicts the disclosed nature of the parties' relationship. Further, 
with such low registered capital and poor operating results, it is difficult to understand how 
Bohu's balance sheet is this large. 
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Bohu has an account payable ofRMB 327.8 million to six companies. Four of the six companies 
are Sino-Panel Subsidiaries. The fifth company Huaihua Yuda is an undisclosed TRE subsidiary 
that has been receiving massive amounts of money from TRE 's subsidiaries. The last company 
listed is Guangxi Bobai Forestry, which is supposed to be a partner forestry company in Guangxi; 
however, but the amount owed RMB 2.09 ($0.30) pales in comparison. 

Jiangxi Zhonggan (an undisclosed related party) plays the same games. Its 2009 audit report 
shows that it had received a prepayment of RMB 448.6 million from Sino Panel China 
(Investment) Company Ltd. In the same year, it made a prepayment ofRMB 212.0 million to 
Harbin Oubangde Economic and Trading Co. Ltd., a trading company in Harbin, whose business 
has nothing to do with acquiring forests in Jiangxi Province. According to the audit report, 
Jiangxi Zhonggang has dealt with more trading companies than forestry companies. (Appendix 
K3 and K4) 

The same is true for Gengma Forestry (a mostly legitimate agent). Its revenue has been declining 
since it entered into the master agreement with TRE. The revenue was RMB 3.6 million in 2007, 
and declined to RMB 160,000 RMB in 2008 and RMB 455,400 in 2009. The assets and debts are 
787 times 2008 revenue, and 266 times 2009 revenue. Although it really does broker forests, it 
appears to be helping TRE in some way beside acquiring forest. 

TRE has a significant undisclosed subsidiary, Huaihua Yuda Wood Company Ltd. (·~f~MQ;;* 
~~~.&-0~). Huaihua Yuda has taken massive amount from TRE's subsidiaries, but its 
existence was never disclosed. In 2007, Huaihua Yuda received a prepayment ofRMB 92.0 
million from Sino Panel (Hezhou) and another payment ofRMB 81.0 million from Sino Panel 
(Gengma). (Appendix K5 and K6) According to our research from two government websites, 
Huaihua Yuda is a subsidiary ofTRE. 

XII. The Multi-Billion Dollar Ponzi Scheme 

Sino Forest to date has raised over $3.05 billion from the capital markets and has not paid a cent 
back from free cash flow, nor has it paid a dividend. 

Sino-Forest raises capital in increasingly larger amounts, which is effectively a Ponzi scheme. 
TRE raises cash from the financial markets, purportedly buys forestry assets, which are then 
valued at a significantly higher level by Poyry (which takes TRE's word on the size and scope of 
the acquisition at face value), leading to a higher reported net asset value which acts as the 
support or collateral for an even larger capital raise. The first investor relies upon the new capital 
to generate the return, thereby fitting a classic Ponzi scheme definition. 

It is a fairly standard capital markets transaction to complete a new financing of an asset that has 
increased in value. In isolation, this conceptually would not be a Ponzi scheme. However, a series 
offinancings almost wholly reliant upon a series of unreliable reports covering the asset values of 
a company that has been free cash flow negative for 16 straight years should raise some red flags. 
In order to understand how this cycle has managed to continue for such a long period of time, it is 
important to understand two key issues: the manipulation of Jakko Poyry's valuation reports, and 
the way the TRE uses these reports to convince new investors to finance them. 

With the exception of an incentive payment of $30 million to exchange an existing bond into a 
longer dated one, TRE has never returned any capital to shareholders despite so many financings. 
Because of the nature of the company, TRE must continue to spend in order to survive. Without 
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an acquisition pipeline, TRE cannot justify raising capital from new investors. Without new 
investors, it cannot repay old investors, and would fall apart. 

As expected, TRE is still talking about a large acquisition pipeline for 2011. 
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FOR IMMEDIATE RELEASE 

SINO-FOREST COMMENTS ON SHARE PRICE DECLINE 

TORONTO, CANADA, June 3, 2011 - Sino-Forest Corporation (TSX: TRE) ("Sino-Forest" or the 
"Company"), a leading commercial forest plantation operator in China, today commented on the share 
price decline on June 2, 2011 as a result of the allegations made in a 'report' issued on a website by a 
short seller operating under the name Muddy Waters, LLC. The Company was not contacted by Muddy 
Waters for comment ahead of publication of its report. 

The Board of Directors and management of Sino-Forest wish to state clearly that there is no material 
change in its business or inaccuracy contained in its corporate reports and filings that needs to be 
brought to the attention of the market. Further we recommend shareholders take extreme caution in 
responding to the Muddy Waters report. 

As indicated in the report, Muddy Waters has a short position in the Company's shares and therefore 
stands to realize significant gains from a share price decline that it precipitated. Muddy Waters expressly 
admits that it makes no representation as to the accuracy, timeliness, or completeness of any information 
contained in its report. Further, its website discloses no address or ownership information, nor the 
credentials of any of the authors of the 'report'. Neither the Ontario Securities Commission nor the 
Securities Exchange Commission website lists Muddy Waters or its author as being registered as an 
advisor. Nevertheless, due to the substantial impact that the report has had on the prices of the 
Company's securities and the reputation of the Company, the Board has appointed an independent 
committee consisting of three of the Company's independent directors, William Ardell (Chair), James 
Bowland and James Hyde. All three of these directors are financially qualified professionals and two of 
the three are recent appointees to the Board. The independent committee's mandate is to thoroughly 
examine and review the allegations contained in Muddy Waters' report, and report back to the Board. The 
independent committee has appointed Osier Hoskin & Harcourt LLP as independent legal counsel and 
will retain the services of an independent accounting firm and such other independent advisors as it 
deems necessary to assist with its examination. During the course of the independent committee's 
examination, the Company will provide any updates as appropriate. Following conclusion of the report, 
the key findings of the independent committee will be released to shareholders. 

Allen Chan, Chairman and CEO of Sino-Forest commented: "We are committed to a high level of 
corporate governance and stand by the integrity of our company, our 16-year operational track record and 
our financial statements. Our company has continuously retained the services of internationally 
recognized law firms, auditors and expert consultants from Canada, the US, Hong Kong and mainland 
China." 

"It is important that our independent committee thoroughly address Muddy Waters' allegations, and they 
will have my full support and those of the management team in doing so. However, let me say clearly that 
the allegations contained in this report are inaccurate and unfounded. Muddy Waters' shock-jock 
approach is transparently self-interested and we look forward to providing our investors and other 
stakeholders with additional information to rebut these allegations." 

David Horsley, Senior Vice President and CFO of Sino-Forest commented: "I am confident that the 
independent committee's examination will find these allegations to be demonstrably wrong, as for 
example: 

(a) Muddy Waters fundamentally misunderstands and misrepresents the most basic items in our 
published Management's Discussion & Analysis with respect to revenue generated from Yunnan 
Province, which we report as being approximately 45.5% of the Company's standing timber revenue of 
approximately US$508 million. Muddy Waters alleges that it is impossible that such revenue existed 
because achieving such levels would greatly exceed allowable cutting quotas and it would be impossible 
to truck close to that volume in the period. However, that revenue was very clearly disclosed in our MD&A 
filed for 01 and 02 of 2010 as revenue resulting from the sale of the standing timber- there is no cutting 
or transport involved, as the trees were sold but not harvested and therefore are not considered part of 
the quota for the region until the harvesting is conducted by the buyers. 
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(b) Muddy Waters alleges that the Company overstated the assets in Yunnan Province, based on its 
erroneous and narrow assumption that our only purchases in Yunnan Province consisted of purchases of 
20,574 ha of plantations in Gengma county in Yunnan. However, this allegation ignores the fact that in 
addition to the purchased plantations in Gengma county, (as disclosed in our 2010 annual MD&A of a 
total of approximately 193,000 ha purchased in Yunnan Province) we have purchased approximately 
173,000 ha of plantations in approximately 25 other counties in Yunnan Province as of December 31, 
2010." 

As at December 31,2010, the Company had approximately US$1.26 billion in cash, cash equivalents and 
short term deposits as reported in the audited consolidated balance sheet. As at March 31, 2011, the 
comparable amount was approximately US$1.09 billion. The Company continues to hold such cash, with 
the majority of it in banks in Hong Kong and offshore. 

As previously announced, the Company intends to file its 01 2011 results on June 14, 2011. 

About Sino-Forest Corporation 

Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its principal 
businesses include the ownership and management of tree plantations, the sale of standing timber and 
wood logs, and the complementary manufacturing of downstream engineered-wood products. Sino
Forest also holds a majority interest in Greenheart Group Limited, a Hong Kong-listed investment holding 
company (HKSE: 00094) with operations based in Suriname, South America and New Zealand, which is 
involved in responsible and sustainable log harvesting, lumber processing and sales and marketing of 
logs and lumber products to China and other countries around the world. Sino-Forest's common shares 
have been listed on the Toronto Stock Exchange under the symbol TRE since 1995. Learn more at 
www .sinoforest.com. 

FOR FURTHER INFORMATION PLEASE CONTACT: 

SINO-FOREST CORPORATION 
Dave Horsley 
- Senior Vice President & Chief Financial Officer 
Tel: +905 281 8889 
Email: davehorsley@sinoforest.com 

Please note: This press release contains projections and forward-looking statements regarding future events. Such forward
looking statements are not guarantees of future performance of the Company and are subject to risks and uncertainties that could 
cause actual results and company plans and objectives to differ materially from those expressed in the forward-looking 
statements. Such risks and uncertainties include, but are not limited to: changes in China's and international economies and in 
currency exchange rates; changes in market supply and demand for the Company's products, including global production capacity 
and wood product imports into China; changes in China's political and forestry policies; changes in climatic conditions affecting 
the growth of the Company's trees; competitive pricing pressures for the Company's products; and changes in wood acquisition 
and operating costs. 
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FOR IMMEDIATE RELEASE 

SINO-FOREST RELEASES SUPPORTING EVIDENCE 
AGAINST ALLEGATIONS FROM SHORT SELLER 

FINAL 

TORONTO, CANADA, June 6, 2011 - Sino-Forest Corporation (TSX: TRE) ("Sino-Forest" or the 
"Company"), a leading commercial forest plantation operator in China, today provided further 
response to allegations by short seller, Muddy Waters, LLC. 

The Company believes Muddy Waters' report to be inaccurate, spurious and defamatory. Muddy 
Waters' self-interest is transparent: to make money from the fall in Sino-Forest's share price on the 
back of a decline that itself precipitated. Since the report's release, the Company has been working to 
address the allegations. The Company's Board of Directors is wholly sympathetic to stakeholders who 
are urging the Company to respond forcefully and quickly. However, the Company wants to respond 
definitively and it is the Board's fiduciary duty to address these allegations with an unrestricted 
thorough and independent review, through the Independent Committee that was set up late last week. 
The Independent Committee has appointed independent legal counsel, appointing Osier, Hoskin & 
Harcourt LLP to support it in Canada and both Mallesons, (a leading international law firm with offices 
in Beijing, Shanghai and Hong Kong) and Jun He Law Offices a leading Chinese law firm. The 
Independent Committee is also expected to announce the appointment of an independent 
international accounting firm later today. 

Ownership of trees 
The recent events have caused several shareholders to request clear proof of ownership of the 
Company's timber assets. The Board is anxious to respond to this request and has commenced 
actions to address this, focusing first on Yunnan Province, where the Company's largest hectarage of 
purchased plantations are held and where the short seller focused its attacks. Nevertheless, the 
Company will be posting today the following initial supporting information on the Company's website 
(www.sinoforest.com): 

A signed copy of the master (framework) agreement (in Chinese) for Lincang City and 
surrounding areas in the Yunnan Province (together with a version translated to English for ease 
of reference) pursuant to which individual purchase contracts are then entered into; 
A summary schedule, as at December 31, 2010, showing the 186,700 hectares of purchased 
plantations in cities of Yunnan province such as Lincang, Lijiang and Pu'er; 
Signed copies of contracts relating to the acquisition of plantations in Gengma county of Lincang 
City and Ninglang county of Lijiang City, together with examples of the applicable plantation 
rights certifications or confirmations from the relevant government forestry bureau (as described 
in the AIF extract below). English translations will be also posted for ease of reference. Such 
contracts have been made available, at individual contract level with accompanying government 
confirmations, to the Company's auditors as part of its annual audit process for numerous years; 
and 
An extract from the Company's annual information form (AIF) for the year ended December 31, 
2010 describing the nature of the Company's ownership interests in purchased plantations. 

The consent from each relevant local government is necessary for the disclosure of the individual 
purchase documentation. The Company has made approximately 230 individual purchases under the 
six master framework agreements it has publicly identified which have occurred in approximately 38 
cities (encompassing approximately 99 counties). The Company is seeking the applicable consents 
on an expedited basis first focusing on consents for its Yunnan purchased plantations. The 
Independent Committee have advised the Board that it will ask its independent experts to separately 
examine and review such individual purchase agreements and related government documents. 

Cash on hand 
As at December 31, 2010, the Company had approximately US$1.26 billion in cash, cash equivalents 
and short term deposits as reported in the audited consolidated balance sheet. As at March 31, 
2011, the comparable amount was US$1.09 billion. The sources and uses of cash for the period 
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ending March 31, 2011 will be further detailed in our quarterly report for the period ending March 31, 
2011 expected to be issued on June 14, 2011. 

Sino-Forest has released today on its website a summary schedule of cash and cash equivalent and 
short term deposits along with a detailed listing with copies of its bank statements confirming the 
cash held within the Company as at that date. The Company has conducted business in the ordinary 
course since then and made ordinary course expenditures, and its cash remains intact with the 
majority of it in banks in Hong Kong. 

Share buy-back 
The Company has heard from many investors encouraging it to buy back shares given the current 
prices. The Company has been advised by counsel that it and its directors and officers are precluded 
from purchasing stock in the current circumstances. 

Legal recourse 
Given the deeply damaging nature of Muddy Waters' self-interested attack on the Company and its 
shareholders, the Company is considering its legal remedies against Muddy Waters and its principals. 
Further, the Company intends to ask the securities regulators in Canada and in other jurisdictions to 
investigate the trading activities conducted by Muddy Waters. 

Analyst tour 
The Company will be inviting analysts to join management on a tour of the Company's plantations in 
July 2011, with details to follow. The analysts will be invited to suggest specific locations for the tour, 
and for each plantation visited, the Company will present GPS references and the ownership 
documents. 

Chairman of Sino-Forest, Mr. Allen Chan, commented: 

"I have spent 17 years building Sino-Forest and I can promise investors we are not guilty of the 
charges levied against us. The Company has grown significantly over the past five years; a period of 
time in which our financial statements have been audited by Ernst & Young a leading international 
audit firm, and during which we have been thoroughly scrutinized by several groups of major 
international underwriters and their well known legal counsel both inside and outside of China in the 
course of seven public and major private offerings. I stand by our audited financial statements, 
including the revenue and assets shown therein. All material related party transactions are 
appropriately disclosed in our financial statements. We do business with the parties identified in the 
report at arms length. Those parties are not related or connected to the Company or any of its 
management. 

"I very much appreciate the understanding and support so many shareholders have shown us in the 
past few days. With over a billion dollars in cash, and a clear business strategy and plan, we will 
continue to focus on executing our business strategy, while we also deal with these allegations. 

"It is important people recognize the motivations of Muddy Waters, because it is they who deliberately 
muddy the waters, not us. This is a company that has taken out a major short position in our company 
and then issued a report designed to make them money by the decline of our stock. By now they 
might be out of their short position and in the money. It is the rest of us that lick our wounds, while 
they lick their lips. I believe their report to be defamatory and I am confident that the Independent 
Committee's report will demonstrate that." 

About Sino-Forest Corporation 
Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its principal 
businesses include the ownership and management of tree plantations, the sale of standing timber 
and wood logs, and the complementary manufacturing of downstream engineered-wood products. 
Sino-Forest also holds a majority interest in Greenheart Group Limited, a Hong Kong-listed 
investment holding company (HKSE: 00094) with operations based in Suriname, South America and 
New Zealand, which is involved in responsible and sustainable log harvesting, lumber processing and 
sales and marketing of logs and lumber products to China and other countries around the world. Sino
Forest's common shares have been listed on the Toronto Stock Exchange under the symbol TRE 
since 1995. Learn more at www.sinoforest.com. 
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FOR FURTHER INFORMATION PLEASE CONTACT: 

SINO-FOREST CORPORATION 
Dave Horsley 
- Senior Vice President & Chief Financial Officer 
Tel: +905 281 8889 
Email: davehorsley@sinoforest.com 

BRUNSWICK GROUP LIMITED 
Email: sinoforest@brunswickgroup.com 
New York 
Cindy Leggett-Flynn 
Tel: +1 212 333 3810 
Stan Neve de Mevergnies 
Tel: +1 212 333 3810 

Foreword looking statement disclaimer 

Hong Kong 
Tim Payne 
Tel: +852 3512 5000 
Joseph Lo 
Tel: +852 3512 5000 

This press release contains forward-looking statements regarding future events. Such forward-looking statements are not 
guarantees of future performance of the Company and are subject to risks and uncertainties that could cause actual results 
and company plans and objectives to differ materially from those expressed in the forward-looking statements. Such risks 
and uncertainties include, but are not limited to: changes in China's and international economies and in currency exchange 
rates; changes in market supply and demand for the Company's products, including global production capacity and wood 
product imports into China; changes in China's political and forestry policies; changes in climatic conditions affecting the 
growth of the Company's trees; competitive pricing pressures for the Company's products; and changes in wood 
acquisition and operating costs. 
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G Sino-Forest Corpol'ation 

SINO-FOREST INDEPENDENT COMMITTEE APPOINTS 
PRICEWATERHOUSECOOPERS 

TORONTO, CANADA, June 6, 2011 - Sino-Forest Corporation (TSX: TRE) ("Sino-Forest" or the 
"Company"), a leading commercial forest plantation operator in China, today announced that the 
Independent Committee, which has been set up to examine and review the allegations contained in 
Muddy Waters' report, has appointed PricewaterhouseCoopers ("PwC") as the independent international 
accounting firm to assist with the investigations. PwC is highly familiar with the forestry industry and 
the business environment in China. PwC has extensive resources in North America and China, and will 
commence its work immediately. 

About Sino-Forest Corporation 
Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its principal businesses include 
the ownership and management of tree plantations, the sale of standing timber and wood logs, and the 
complementary manufacturing of downstream engineered-wood products. Sino-Forest also holds a majority interest 
in Greenheart Group Limited, a Hong Kong-listed investment holding company (HKSE: 00094) with operations based 
in Suriname, South America and New Zealand, which is involved in responsible and sustainable log harvesting, 
lumber processing and sales and marketing of logs and lumber products to China and other countries around the 
world. Sino-Forest's common shares have been listed on the Toronto Stock Exchange under the symbol TRE since 
1995. Learn more at www.sinoforest.com. 

FOR FURTHER INFORMATION PLEASE CONTACT: 

SINO-FOREST CORPORATION 
Toronto 
Dave Horsley 
- Senior Vice President & Chief Financial Officer 
Tel: +905 281 8889 
Email: davehorsley@sinoforest.com 

BRUNSWICK GROUP LIMITED 
Email: sinoforest@brunswickgroup.com 
New York 
Cindy Leggett-Flynn 
Stan Neve de Mevergnies 
Tel: +1 212 333 3810 

Hong Kong 
Louisa Wong 
-Senior Manager, Investor Communications & Relations 
Tel: +852 2514 2109 
Email: louisa-wong@sinoforest.com 

Hong Kong 
Tim Payne 
Joseph Lo 
Tel: +852 3512 5000 
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Muddy Waters, LLC 
June 13, 2011 

Important disclaimer on back page 

Reaction to TRE 01 Earnings Call 

The selloff in TRE shares following this morning's call illustrates our overall feelings 
about management's responses to questions. The highlights are: 

• 

• 

• 

• 

Ernst & Young has been unable to complete its review ofTRE's Ql numbers . 

Chairman I CEO Allen Chan personally guarantees that TRE has disclosed all 
related party transactions. However at no time did management address TRE's 
relationship with Lei Guangyu, the only disclosed AI. Mr. Chan stated that Mr. 
Lei is a major AI. 

TRE's suppliers (agents) and buyers (Ais) are two different parties. As shown by 
our analysis of five suppliers, none of which were capable of selling nearly the 
volume of timber TRE claims, TRE had made this point clearly before. 

TRE added an odd twist to its disclosed business model. Ais now apparently do 
not pay TRE directly (see our discussion of the various problems in doing so). 
Rather they pay TRE indirectly by paying TRE's "designated purchasing agents", 
which then purchase more parcels. As we wrote in our initial report, a consistent 
theme ofTRE's stated business practices is that they are unnecessary, overly 
complicated, and risky for a legitimate business. 

Is the designated purchasing agent an AI-squared? We look forward to more 
detail on this new facet so that we can analyze the legal and practical issues. 

• Mr. Chan explained that the AI model came into being because TRE could not 
form WFOEs in the 1990s to conduct this business. As we pointed out in our 
report, after TRE's EJV with the Leizhou Forestry Bureau terminated (due to 
TRE' s failure to contribute its capital), TRE had a WFOE that had a business 
scope that permitted it to do business directly. Aside from that point, 
management did not explain why it continues to use an AI model today. Thus the 
AI model makes no more sense now than it did before this explanation. 

• TRE still refuses to disclose its Ais' identities for "competitive reasons." It cited 
an example from the 1990s when an AI's identity was disclosed, and then smaller 
competitors undercut TRE's prices and won business. This explanation strikes us 
once again as TRE relying on everybody in the chain (e.g., the farmers) being 
ignorant. 
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We do not dispute that IRE's Als are overpaying TRE (allowing TRE a 55% 
gross margin on standing timber). However, IRE's Als would be among the 
largest buyers of timber in China - we do not understand how revealing their 
identities could subject them to any greater information about the extent of this 
overpayment than they are currently in a position to receive. 

• It will apparently take PWC two to three months to complete its investigation. In 
our experience with much smaller frauds I companies, this is an aggressive 
time line. 

• CFO David Horsley stated that TRE can not confirm whether the Als actually 
make IRE's tax payments. He said they 'just don't know" whether the payments 
are made. Again, the AI model is unnecessary, overly complicated, and risky for 
a legitimate business. 

• Allen Chan did not answer a question about how much replanting TRE did in the 
quarter, other than to say that TRE is progressing with the program. He later 
responded to a question about whether TRE is in compliance with PRC replanting 
regulations by stating that TRE would have heard from the authorities if it were 
not. 

We believe that investors underappreciate the replanting metric (or lack thereof). 
China has in the past experienced devastating floods due to harvesting without 
sufficient replanting. If TRE were not fulfilling its obligations to replant, this 
would complicate the ability of either TRE or its Als to obtain harvesting permits 
for the standing timber. 

• Management stated something to the effect that it could remit its cash out of 
China by closing or selling the BVI entities, and then remitting the cash. This 
was not a confident or clear explanation, and it raises more questions than it 
answers. Along those lines, when TRE was asked to clarify this statement during 
the Q&A, nobody answered and the questioner was mysteriously dropped. 

• TRE had some notable blocks I drops of other awkward questions. TRE cut off 
the Nomura analyst Anissa Lee rather than answering her question asking for 
more details on where the cash balances are kept. 

Management also failed to attempt to answer a question about whether its banks 
are uncomfortable with extending credit. Instead of answering, there was a death 
ray type of sound toward the end of the question, and the questioner was no 
longer there. In true memory hole fashion, management moved onto the next 
questioner without making any statement in response to the question. 

• William Ardell stated that PWC is going to check balances in every PRC bank 
account at the branch level. As LFT, CCME, and other frauds show us, such 
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confirmation should also take place at the central level of the banks - branches are 
easily corrupted. 

• Regarding the dearth of information in the data room, Allen Chan said that he 
would have to check with "our people" about putting more information online. 
We advise investors to take note of this delay. 

Use of Muddy Waters LLC's research is at your own risk. You should do your own 
research and due diligence before making any investment decision with respect to 
securities covered herein. You should assume that as of the publication date of any 
report, Muddy Waters, LLC (possibly along with or through our members, 
partners, affiliates, employees, and/or consultants) along with our clients and/or 
investors has a short position in the stock (and/or options of the stock) covered 
herein, and therefore stands to realize significant gains in the event that the price of 
stock declines. Following publication of any report, we intend to continue 
transacting in the securities covered therein, and we may be long, short, or neutral 
at any time hereafter regardless of our initial recommendation. This is not an offer 
to sell or a solicitation of an offer to buy any security, nor shall any security be 
offered or sold to any person, in any jurisdiction in which such offer would be 
unlawful under the securities laws of such jurisdiction. Muddy Waters, LLC is not 
registered as an investment advisor. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from 
public sources we believe to be accurate and reliable, and who are not insiders or 
connected persons of the stock covered herein or who may otherwise owe any 
fiduciary duty or duty of confidentiality to the issuer. However, such information is 
presented "as is," without warranty of any kind- whether express or implied. 
Muddy Waters, LLC makes no representation, express or implied, as to the 
accuracy, timeliness, or completeness of any such information or with regard to the 
results to be obtained from its use. All expressions of opinion are subject to change 
without notice, and Muddy Waters, LLC does not undertake to update or 
supplement this report or any of the information contained herein. 
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1/9/13The Globe and Mail: Key partner casts doubt on Sino-Forest claim 

THE GWBE AND MAIL • 
June 18, 2011 

Key partner casts doubt on Sino-Forest claim 
By IVIARK MacKINNON AND ANDY HOFFMAN 
From Saturday's Globe and Mail 

Globe inquiry finds irregularities in timber company's disclosure; Chinese forestry officials open 
probe 

Embattled Sino-Forest Corp. TRE-T, once Canada's biggest publicly-traded timber company, appears to have 
substantially overstated the size and value of its forestry holdings in China's Yunnan province, according to figures 
provided by senior forestry officials and a key business partner there. 

During tiM> >Aeeks of on-the-ground reporting that included interviews wth Chinese government officials, forestry 
experts, local business operators and brokers, The Globe and Mail uncovered a number of glaring inconsistencies 
that raise doubts about the company's public statements regarding the valueD 

of the assets that lie at the centre of the company's core business D 

of buying and selling Chinese timber rights. 

Once a stock market favourite, Sino-Forest has had a spectacular fall since a short seller's report, published June 2, 
alleged that the company engaged in large-scale fraud and is inflating the value of its timber assets. The shares are 
doi.J\ifl 82 per cent since the release of that report, witten by Carson Block of Muddy Waters LLC, representing a 
paper loss of $3.7 -billion to investors in little more than tiM> >Aeeks. 

The company has denied all wongdoing and the board of directors formed a committee to probe the allegations 
raised by Muddy Waters. The investigation is expected to last months and has begun wth representatives from 
PricewaterhouseCoopers checking Sino-Forest's bank accounts to verify the more than $1-billion (U.S.) the 
company says it holds in cash at Chinese banks and other financial institutions. 

The Globe's investigation raises particularly hard questions about a key agreement in March, 2007, that Sino-Forest 
says gave it the right to buy timber rights for up to 200,000 hectares of forest in Yunnan over a 1 0-year period for 
bet'M!en $700-million (U.S.) and $1.4-billion. The trees 'M!re to be bought through a series of agreements wth an 
entity called Gengma Dai and Wa Tribes Autonomous Region Forestry Co. Ltd., also knoi.J\ifl as Gengma Forestry. 

The company says it has fulfilled virtually all of the agreement wth Gengma and now OI.J\ifls more than 200,000 
hectares in Yunnan. 

But officials wth Gengma Forestry, including the chairman, dispute the company's account of the deal, telling The 
Globe and Mail that the actual numbers are much smaller. 

Xie Hongting, the chairman of Gengma Forestry, said in an interview that the transactions carried out so far by Sino
Forest amounted to less than 14,000 hectares. 
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Asked how many deals Gengma had conducted with Sino-Forest, Mr. Xie said: "I've told you that we sold them 
almost 200,000 mu." (Mu is a Chinese unit of land measurement; 15 mu equals one hectare.) 

Mr. Xie's account corroborates the assertions of senior forestry officials in the province. Speaking on condition of 
anonymity, these officials challenged the company's statements that it controls more than 200,000 hectares of 
Yunnan trees, and said they are now investigating. 

In a witten response to questions from The Globe, Sino-Forest said it stands by its public statements regarding its 
Yunnan holdings. The company said it has purchased about 13,300 hectares of "forestry assets and leased land" 
directly from Gengma Forestry, and another 180,000 hectares of "forestry assets only" from other sellers, using 
Gengma as a purchasing agent. 

"The agreement has not been yet fulfilled as we have not completed the purchase of 200,000 hectares," the 
company said. 

That statement from Sino-Forest appears to contradict its o'NI'l publicly filed financial reports. In its first quarter 2011 
report, the company said that "under the master agreement entered in March 2007 to acquire 200,000 hectares of 
plantation trees over a 1 0-year period in Yunnan, the Company has actually acquired 230,200 hectares of 
plantation trees for $1,193,459,000 as at March 31, 2011." 

The company's 2010 annual information form filed with regulators earlier this year said that as of December 31, 
2010, Sino-Forest had "acquired approximately 190,300 hectares of plantation trees for $925.9-million (U.S.) under 
the terms of the master agreement." 

The Globe's investigation of the company's dealings and holdings in Yunnan points to inconsistencies in the 
company's accounting of its timber rights and raises broader questions about its business practices. 

In dispute is just how much the company really controls of the dense oak, pine and birch forests that cover the 
rippling mountains of southern Yunnan, 'Aklich is close to China's border with Myanmar. 

Sino-Forest's core business consists of buying timber assets in China, holding these plantations for t'MJ or three 
years as they appreciate in value, and then selling them at a profit. Sino-Forest also has a log trading business. 
Combined, these operations account for about 95 per cent of the company's current revenue. Sino-Forest also 
plants trees for harvest, but these holdings are not expected to generate revenues for five or six years. 

Its corporate structure has opened Sino-Forest up to criticism that it is too opaque. The company has scores of 
subsidiaries in China and offshore locations such as the British Virgin Islands. It has refused to disclose the names 
or locations of the customers 'Aklo buy its standing timber, saying it doesn't want to reveal the identity of its 
customers for competitive reasons. 

Non-state-o'N!1ed forests in China are usually collectively o'N!1ed by village councils on behalf of their residents, or in 
some cases belong to individual households. The trees and their produce can be bought, but the land can only be 
leased. 

As of the end of 2010, the company claimed control of about 800,000 hectares of trees in nine Chinese provinces 
plus New Zealand. Its operation in Yunnan province, in addition to being its largest, is also the one for 'Aklich it has 
made additional disclosures recently in an attempt to defuse the allegations made in the Muddy Waters report. 

So far, however, it has disclosed purchase agreements as well as forest and 'M>Odland rights certificates for about 
7,000 hectares of forest in Yunnan. The company has not disclosed significant documentation regarding its forestry 
holdings in other provinces. 

To find Gengma Forestry, Sino-Forest's local partner in the so-called "Yunnan master agreement"- the 2007 deal 
said to be 'M>rth as much as $1.4-billion- you have to duck do'N11 an alleyway behind the drugstore on the main 
street of this nondescript trading city, then up a dusty cement staircase. 

On the landing is the litter-stre'NI'l office with an open door and a window protected by metal bars. Despite signing a 
deal with Sino-Forest that should guarantee a windfall, the company has clearly fallen on hard times. "Our relations 
with [Sino-Forest] were not totally good. They talked about a lot of things, but in the end it was hard to get money 
from them," said Zhang Ling, Gengma Forestry's office manager. 

Ms. Zhang said the company was approached by Sino-Panel, a Sino-Forest subsidiary, out of the blue in 2006 -
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"they said they found us over the Internet" - but that they hadn't heard anything from the company in recent years. 
She said Gengma Forestry felt it had made a bad deal on the forests it sold. "We sold it for 30 yuan per mu (per 
year). Now the price is soaring because the hype around timber is very high." 

When The Globe asked Sino-Forest IJI/ny a Gengma official offered a different account of the 2007 deal, the 
company said it stood by its statements on the transaction and suggested Gengma's chairman should be contacted. 
"We don't know'IJI/no you spoke to, but we continue to be in touch and have a good relationship IMth the Chairman, 
Xie Hongting," the company said in an e-mail. Mr. Xie's office address and local phone number were both included. 
When The Globe contacted Mr. Xie, he contradicted Sino-Forest's account that it has bought about 200,000 
hectares of forest through the Yunnan master agreement. 

With four years of the master agreement deal already elapsed, Mr. Xie said Sino-Forest has followed through on 
deals that give them long-term leases, IJI/nich are usually for three or four decades, for timber rights on "almost" 
200,000 mu of timber through Gengma, or about 13,300 hectares- not the 200,000 hectares the company claims to 
have acquired. 

At the same time as the company announced the Gengma Forestry deal in 2007, it also announced the sale of 
$200-million (U.S.) in new shares to a group of investors led by Temasek Holdings, Singapore's massive sovereign 
wealth fund, to help ll pay for the timber deal - one of a series of equity and debt financings Sino-Forest has 
completed over the past decade to fund its huge growth. 

While Gengma Forestry officials question Sino-Forestry's account of the 2007 deal, local land brokers said it \M)Uid 
be difficult to find 200,000 hectares of quality land leases to complete that agreement. 

"Most of the land IMth good trees around Gengma is all sold out. Only lesser land is still available to buyers now," 
said Zhang Fuyin, a broker IJI/no said he sold 10,000 mu of timber in the area to Sino-Panel, a Sino-Forest 
subsidiary, several years ago. The dealwth Gengma Forestry says the timber purchases INill take place in "Lincang 
city and its surrounding areas," a likely reference to Lincang county, of'IJI/nich Gengma is the geographical heart. 

Senior forestry officials in the province challenged the company's assertion that it controls about 200,000 hectares 
of forest in the region. Speaking on condition they not be identified, they said their records showed Sino-Forest 
manages far less than that and said the Yunnan Forestry Bureau \M)Uid begin an investigation aimed at determining 
the company's true holdings. 

In addition to the questions about Sino-Forest's disclosures on the size of its holdings, forestry officials, as well as 
local timber brokers IJI/no spoke to The Globe raised questions regarding the value Sino-Forest attributes to its 
Yunnan assets. 

"It's very hard for anyone to say IJI/nat the value of their property is," said one forestry official, adding that forested 
land in Yunnan needed to be evaluated by a special body jointly appointed by the Forestry Bureau and the Ministry 
of Finance. Sino-Forest has not requested such an official valuation of its land, he said. "(The valuation) must have 
~chops (official seals) and~ forestry resource evaluation experts and~ licensed evaluators .... Even I can't 
just go there and give it a value." 

In an e-mail response to The Globe and Mail, Sino-Forest replied that because they own the trees, rather than the 
land, their holdings \M)Uid not be registered IMth the provincial forestry bureau. 

"As a matter of course, IJI/nen we purchase trees only, we obtain a confirmation of our ownership from the local 
county or city Forestry Bureau for the local area in IJI/nich we purchase, not the provincial Forestry Bureau. Sino 
Forest's ownership of its forestry assets in the Yunnan province is voluntarily documented in each case by the local 
or city Forestry Bureaus, not at the provincial Forestry Bureau level. As a result, officials at the provincial Yunnan 
Forestry Bureau \M)Uid not have an official record about Sino-Forest's local forestry assets." 

Born from a reverse takeover of a shell company trading on the Alberta Stock Exchange in 1994, Sino-Forest grew 
to a market capitalization of more than $6-billion. Its largest shareholder is Paulson & Co., run by John Paulson, IJI/no 
is among the \M)rld's best-known hedge fund managers and IJI/nose flagship fund owns 14 per cent of Sino-Forest's 
shares, according to regulatory filings. 

Before the Muddy Waters report was published, seven out of seven Canadian equity analysts IJI/no covered Sino
Forest rated the company a buy. 

With reporting by freelance writer Carolynne Wheeler in Beijing. 
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FOREST GROWTH 

March 23, 2007: Sino-Forest announces a deal to acquire 200,000 hectares of standing timber in Yunnan province 
over a 10-year period for $700-million (U.S.) to $1.4-billion. The company says it will acquire the trees through 
"purchase agreements" with Gengma Dai and Wa Tribes Autonomous Forestry Co. Ltd. (Gengma Forestry). 

At the same time, the company says it will sell $200-million in new shares to investors, with most of that going to 
Temasek Holdings, Singapore's sovereign \Nealth fund. 

Dec. 31, 2007: By this date, Sino-Forest had acquired 10,438 hectares for $88.1-million under the Gengma deal, 
according to company disclosures. 

2008: Sino-Forest acquires 64,562 hectares of Yunnan forest under the Gengma deal, according to company 
documents, for a total of 75,000 hectares purchased. 

2009: Further acquisitions bring Sino-Forest's total purchases under the Gengma deal to 109,100 hectares, at a 
cost of more than $500-million. 

2010: Sino-Forest has its busiest year yet in Yunnan, acquiring another 81,200 hectares through Gengma. As of 
Dec. 31, 2010, it had bought 190,300 hectares of Yunnan trees via the deal, for $925.9-million. 

June 2, 2011: An obscure research firm, Muddy Waters LLC, alleges that Sino-Forest has overstated purchases 
from the Gengma agreement by $800-million. 

Source: Company documents 

The Globe and Mail, Inc . 
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THE GWBE AND MAIL 

June 19, 2011 

On the trail of the truth behind Sino-Forest 
By MARK MacKINNON 
From Monday's Globe and Mail 

Two weeks of travelling by car and plane to visit Sino-Forest offices, properties and partners in 
Yunnan lead to as many new questions as answers 

The deepening mystery surrounding Canadian timber company Sino-Forest Corp. TRE-T leads to the regional 
capital of Kunming in China's Yunnan province and down Huashan West Road -to an address that doesn't exist. 

That address, No. 125- 129 Huashan West Rd., is listed as the office of a forestry company that sold 1,600 
hectares of timber in Yunnan province to a Sino-Forest subsidiary in March. But the odd-numbered side of Huashan 
West Road ends at 81. 

Finding the buyer, the Sino-Forest subsidiary, proves almost as elusive. The office is in a W'lite three-storey building 
with a green Sino-Panel sign on Bai Tai Road on the northern edge of Lincang, the administrative centre of the 
region's forestry industry. But it's empty. 

The curious transactions totalling $6-million and inked on March 7 between a Sino-Forest subsidiary with an empty 
office and a seller with no address highlight the bigger questions surrounding Sino-Forest's dealings in southern 
China. Trying to penetrate Sino-Forest's complicated business in Yunnan can be like trying to spot the sun through 
the thick forests of oak, birch, pine and other timber that carpet the mountains in this sprawling region along China's 
border with Myanmar. 

Sino-Forest, once Canada's biggest publicly-traded timber company, has seen its stock fall by 82 per cent since the 
June 2 publication of a report by a short seller, Carson Block of Muddy Waters LLC, that alleged large-scale fraud 
and overstatement of assets by the company. 

The Globe and Mail reported on Saturday that Yunnan forestry officials say the company's claim that it controls 
almost 200,000 hectares in Yunnan province doesn't match their records. A key business partner, the intermediary 
in a Yunnan "master agreement" under W'lich Sino-Forest says it conducted the bulk of its transactions there, told 
The Globe it has so far sold less than 14,000 hectares to Sino-Forest. Sino-Forest has said that it has almost 
completely fulfilled the 1 0-year master agreement signed in 2007, W'lich gave it the right to purchase up to 200,000 
hectares in the region via the intermediary, Gengma Dai and Wa Tribes Autonomous Region Forestry Co. Ltd. (also 
known as Gengma Forestry). 

Senior forestry bureaucrats also told The Globe and Mail that there's no official valuation of Sino-Forest's 
properties, since the company has never applied to have an evaluation conducted by the local government. The 
Yunnan Forestry Bureau has since launched an investigation into the company's claims. 

In e-mail responses to the Globe, Sino-Forest says it stands by its public statements regarding its holdings in 
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Yunnan, and said it bought some assets from Gengma Forestry, and used Gengma Forestry as a purchasing agent 
to buy another 180,000 hectares of forest from other sellers. The company has denied all \l\ll"ongdoing alleged by 
Muddy Waters and the board of directors has formed a committee to investigate. 

Too weeks of travelling by car and plane to visit Sino-Forest offices, properties and partners in Yunnan, Hunan and 
Beijing - and intervie'NS vvith forestry officials, industry experts and local residents - led to as many new questions as 
answers. 

In the series of deals inked on March 7, the buyer was named as Sino-Panel (Yunnan) Forestry Co., the local 
affiliate of Sino-Forest, and the seller was listed as Yunnan Shunxuan Forestry Co. Ltd. of Huashan West Road. 

No one on Huashan West Road recalls a forestry company ever having an office in the area. "If there was a 
company like this on Huashan West Road, I oould know about it," said a member of the neighbourhood committee (a 
hyperlocal and usually omniscient arm of the ruling Communist Party) that is responsible for the street. 

At the same time, neighbours say the office of Sino-Panel on Bai Tai Road sat empty until Thursday, June 2 - hours 
before Muddy Waters released the report that rocked investor confidence in Sino-Forest and sent its share price 
spiralling do'Mlwards. Then a moving van arrived at the long-vacant building and began unloading desks, chairs, 
power bars and Internet cables. 

A week later, however, there was still no evidence of anyone oorking there, other than a squashed cigarette butt 
and a caulking gun that lay on the dirty tile floor amid the bare oorkstations. 

"We oouldn't have noticed, but (on June 2) my car was blocking the moving van (and had to be moved). Before that, 
the building was empty," said Wu Jie, manager of the regional office of Fanhua Forestry Investments Development 
Co., which sits beside a massage parlour and an English training centre across the street from the deserted Sino
Panel building. 

Sino-Forest says its office was empty because they only incorporated their Lincang office at the start of the year. 
"The signing of the four contracts occurred after the registration of this new office but we haven't yet moved our staff 
to this location because we have been renovating the office space," the company said in a statement e-mailed to 
The Globe and Mail. 

But other answers did little to shed light on who the company was dealing vvith in the March 7 transactions. Asked 
why Yunnan Shunxuan didn't have an office at the location listed on the four purchase certificates for the 1 ,600 
hectares Sino-Forest bought, Sino-Forest gave another address. 

This one turned out to be a 60-square-metre room in an apartment hotel, vvith no sign on the door indicating a 
business of any kind inside. The ooman who answered the phone said she was Chen Xin, the company's sales 
manager. She confirmed that Shunxuan had indeed done business in the past vvith Sino-Forest. But she refused to 
answer any other questions. 

A short flight and a long drive away in a remote corner of Hunan, another Chinese province, questions mount 
around a separate partner, Huaihua Yuda Wood. The company was identified on Chinese websites - including that 
of the Huaihua City Bureau of Commerce- as a subsidiary of Sino-Forest. Such a relationship vvith Huaihua Yuda 
Wood oould have been a required disclosure when the Sino-Forest reported a 2007 transaction in which it paid 
$68-million for just over 7,000 hectares of forest in Yunnan. 

Sino-Forest denies that Huaihua is a related party, and has since made public a letter from Huaihua Yuda Wood 
asking that the website be corrected after apparently going unnoticed for almost five years (an application accepted 
by the local government, which ackno'IIAedged making an "error"). 

But again, it's a challenge trying to track do'Ml the real origins of the Sino-Forest partner. No street address is given 
for Huaihua Yuda Wood on the documents made available by Sino-Forest, only the name of a tiny to'Mlship called 
Anjiang in southern Hunan province. There, locals say a company called Yuda did indeed O'Ml a crumbling sa\l\ll"nill in 
the area that has since changed hands. 

Employees who remained behind at the mill after it was sold say they believed that Huaihua Yuda Wood was indeed 
a subsidiary of Sino-Forest. "There were Canadians here all the time back then," said an office oorker who oould 
only give her family name, Yi. 

At the offices of Jiading, the Sino-Forest subsidiary in the nearby city of Dongkou, the story gets even more 
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complicated. The factory manager says Huaihua Yuda Wood's operations are indeed in the same building as 
Jiading's. Yuda is a "cousin company," the factory manager explained. 

But his boss, general manager Liu Zhiwei, denies that's the case and says Yuda Wood remains an independent 
company based in Anjiang, though he says he doesn't know its address or phone number. 

An official with the Huaihua City Bureau of Commerce told The Globe and Mail by telephone Wednesday that 
Huaihua Yuda was no longer a legally registered company and that he could not provide any other information. But 
that same week, the seemingly defunct company wrote to the same commerce bureau, asking for and receiving a 
letter clarifying that it was indeed a separate entity from Sino-Forest. 

The questions about Sino-Forest, which have made headlines in North America, have barely made a ripple here in 
the heart of its operations. None of the government officials, business people, forestry industry experts or local 
residents interviewed by The Globe and Mail in Yunnan and Hunan had heard anything about Muddy Waters or the 
allegations against Sino-Forest. 

At Sino-Forest's real centre of operations in Yunnan, on the fourth floor of a converted hotel in the small but affluent 
town of Mengding, a harrowing five-hour drive through the mountains south of Lincang, the company's troubles 
seem to be little more than a rumour. Branch manager Shen Xe "heard something happened at the company, but I'm 
not certain what it is." Others among the company's 19 staff in Mengding professed complete ignorance. 

Or perhaps the questions were just unwelcome. When the interview was over, local police were waiting in the parking 
lot. They questioned The Globe's reporter, and then attempted to follow his movements for the rest of the day. 

The Globe and Mail. Inc. 
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G Si>lo-Forest Corporatio>l 

FOR IMMEDIATE RELEASE 

SINO-FOREST RESPONDS TO THE GLOBE AND MAIL ARTICLE 

TORONTO, CANADA, June 20, 2011 - Sino-Forest Corporation (TSX: TRE) ("Sino-Forest" or the 
"Company"), a leading commercial forest plantation operator in China, today made the following 
statement in response to the incorrect portrayal of its business provided by The Globe and Mail in an 
article published on Saturday, June 18th. 

At the heart of The Globe and Mail's article is the assertion that there is a discrepancy between the 
Company's public disclosure regarding its 2007 Master Agreement with Gengma Dai and Wa Tribes 
Autonomous County Forestry Limited ("Gengma Dai and Wa") for the purchase of plantations in the 
province of Yunnan (the "Master Agreement" - filed in the dataroom on the Company's website), 
acquisitions made under it, and the description of the Master Agreement and related acquisitions that 
was apparently provided by Gengma Dai and Wa to The Globe and Mail. There is no discrepancy. 

The Chairman of Gengma Dai and Wa, Mr. Xie Hongting, was introduced by Sino-Forest to The 
Globe and Mail in an open attempt to address some of its many questions. After the interview with Mr. 
Xie, the Company had its own background interview with The Globe and Mail, during which it became 
clear there were some factual misunderstandings regarding the Company's ownership of trees in 
Yunnan. The Company informed The Globe and Mail that Mr. Xie would clarify the relationship 
between both parties. However, The Globe and Mail chose not to wait for Gengma Dai and Wa's 
complete description of its relationship with Sino-Forest. 

The Company has provided the following status update with respect to its Yunnan tree ownership 
resulting from the Master Agreement entered into with Gengma Dai and Wa in 2007: 

• Sino-Forest entered into the first Yunnan Master Agreement in 2007 (filed in the dataroom on 
the Company's website). The Master Agreement had a target to acquire 'approximately' 
200,000 hectares (3 million mu - mu being the common Chinese unit of land measurement 
that is equivalent to 1/15th of a hectare) of standing timber. The Master Agreement does not 
specify a maximum amount of standing timber to be acquired under the Agreement (the 
phrase "up to" in The Globe and Mail article is inaccurate and not a reflection of the 
Company's public disclosures on this matter). As per Sino-Forest's 2010 Annual Information 
Form, the Company had acquired 190,300 hectares (2.855 million mu) under the Master 
Agreement and retained holdings of 186,700 hectares (2.8 million mu) as at December 31, 
2010. As per the Management's Discussion and Analysis (MD&A) that accompanied the 
financial statements for the first quarter 2011, the Company had acquired approximately a 
total of 230,200 hectares (3.453 million mu) under the Master Agreement as of March 31, 
2011. 

• In 2007, through its subsidiaries, the Company entered into specific agreements to acquire 
standing timber and land use rights on 12,667 hectares (190,000 mu) of Gengma Dai and 
Wa's land in Lincang City, Yunnan Province. A sample of these agreements have previously 
been published on the Company's website. 

• Subsequent to that initial sale, Gengma Dai and Wa has sold approximately 34,667 hectares 
(520,000 mu) of standing timber located in Lincang City, Yunnan Province to subsidiaries of 
the Company. Of this amount approximately 12,000 hectares (180,000 mu) was standing 
timber owned by Gengma Dai and Wa, and approximately 22,667 hectares (340,000 mu) 
was standing timber sold to the Company by others. Gengma Dai and Wa acted as a 
purchasing agent in those transactions, by arranging the sales of bundles of standing timber 
parcels to the Company and its subsidiaries by the owners of such standing timber. 
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• In addition, Gengma Dai and Wa has acted as the Company's purchasing agent, under the 
Master Agreement, for the purchase of other standing timber elsewhere in Yunnan Province, 
beyond Lincang City, totalling approximately 182,867 hectares (2.743 million mu). 

• As a result, in total under the Master Agreement, the Company through its subsidiaries has 
acquired standing timber of 182,867 hectares (2.743 million mu), plus 34,667 hectares 
(520,000 mu) and 12,667 hectares (190,000 mu), for a total of approximately 230,200 
hectares, or approximately 3.453 million mu. 

• Gengma Dai and Wa is currently continuing to work with the Company on further purchases 
in Lincang City, Yunnan Province. 

This breakdown is completely consistent with the Company's public disclosure of its total acquisitions 
of standing timber hectares in Yunnan Province in its first quarter 2011 MD&A of 230,200 hectares 
(3.453 million mu) acquired pursuant to the Yunnan Master Agreement and is also consistent with the 
comments of Mr. Xie of Gengma Dai and Wa to The Globe and Mail. When asked in the interview 
how much he has sold to Sino-Forest, he accurately says he has sold the Company "almost 200,000 
mu" (13,333 hectares) which represents land use rights on land provided by Gengma Dai and Wa 
and is an approximate total of the Company's land lease certificates in Yunnan. In addition, Gengma 
Dai and Wa has sold standing timber for a total of another 34,667 hectares (520,000 mu) in Lincang 
City both as owner and as agent, and acted as an agent on another 182,867 hectares (2.743 million 
mu) elsewhere in Yunnan Province. For further clarity, the Company attaches Gengma Dai and Wa's 
own statement on this matter which was issued over the weekend, again consistent with what the 
Company has set out above. This is the clarification that the Company asked The Globe and Mail to 
wait for prior to publication; however the newspaper chose to publish the article without all of the 
facts on June 18th. 

The Globe and Mail's article is further inaccurate in a critical part of its research. It refers to "Gengma 
Forestry", with its "litter-strewn" office "up a dusty cement staircase"; and its office manager Zhang 
Ling. Very poetic, but completely irrelevant, because based on the information that The Globe and 
Mail provided to the Company, the Company believes that this is the address of a business known as 
Gengma Dai and Wa Autonomous County Forestry Industrial Co., Ltd. (!fk~1*~1EL~ § ¥f:l.f!.1*1"1:f 
~lHi{f-0-ffJ). It is a different organization from Gengma Dai and Wa Tribes Autonomous County 
Forestry Limited (!fk~1*~{l!L~§¥f:l!H*~1:f~lUJ1{f0irJ), with whom Sino-Forest has its Master 
Agreement, which is based at an entirely different address. Upon becoming aware of this incorrect 
description, the Company provided the correct address for Gengma Dai and Wa Tribes Autonomous 
County Forestry Limited to The Globe and Mail. 

In addition, in support of its case The Globe and Mail quotes an unnamed broker who stated that 
"most of the land with good trees around Gengma is all sold out." The scope of the Master 
Agreement encompasses the whole of Yunnan Province. For reference, Gengma County represents 
approximately 16% of the landmass of Lincang City area and less than 1% of Yunnan Province as a 
whole. 

Furthermore, regarding The Globe and Mail's reference to an unnamed Yunnan Provincial forestry 
bureau official saying that Sino-Forest manages far less than 200,000 hectares, as indicated in the 
Company's written response to The Globe and Mail, the provincial level bureau records land 
ownership and land lease transactions, but does not separately record sales of standing timber. As 
publicly disclosed, the substantial majority of Sino-Forest's purchases are standing timber. The 
provincial level forestry bureau will therefore not have full details of the total area of timber purchases 
under Sino-Forest's and its subsidiaries' names. 

The Company would like to remind investors that most domestic and multinational companies with 
significant China exposure, a country with a rapidly evolving business environment, have structures 
and operations that are complex and significantly different from the North American environment and 
that can be complex to explain. As, for example, the distinction between ownership of standing timber 
and leasing the underlying land by plantation operators whereas only the State and farmers-collective 
"own" the land that exists in China. The Independent Committee has told the Board that the review 
and examination being undertaken by the Independent Committee with the assistance of 
PricewaterhouseCoopers (PwC) and its independent legal advisors will likely take at least two to three 
months, which is normal for such processes. The Company fully understands that the pressure for 
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answers is significant, but stands by its public disclosure and, as far as possible, asks that investors 
trust that process, and allow it to be conducted fully and definitively, not over-judging single articles or 
publications that are not produced by persons necessarily familiar with the forestry business or 
business practices in China, that might not be fully sourced or accurate. During the course of the 
Independent Committee's examination, the Board expects it will provide updates from such process 
as appropriate. That is precisely why the Company and Independent Committee need the time to 
complete the process. 

Terms used in this announcement 

• Mu is a standard unit of land measurement in China and is one-fifteenth of a hectare (1 
hectare = 15 mu). 

• Gengma County in Yunnan Province falls within the jurisdiction of Lincang City metropolitan 
area. 

About Sino-Forest Corporation 
Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its principal 
businesses include the ownership and management of tree plantations, the sale of standing timber 
and wood logs, and the complementary manufacturing of downstream engineered-wood products. 
Sino-Forest also holds a majority interest in Greenheart Group Limited, a Hong Kong-listed 
investment holding company (HKSE: 00094) with operations based in Suriname, South America and 
New Zealand, which is involved in responsible and sustainable log harvesting, lumber processing and 
sales and marketing of logs and lumber products to China and other countries around the world. Sino
Forest's common shares have been listed on the Toronto Stock Exchange under the symbol TRE 
since 1995. Learn more at www.sinoforest.com. 

FOR FURTHER INFORMATION PLEASE CONTACT: 

SINO-FOREST CORPORATION 
Dave Horsley 
Senior Vice President & Chief Financial Officer 
Tel: +905 281 8889 
Email: davehorsley@sinoforest.com 

BRUNSWICK GROUP LIMITED 
Email: sinoforest@brunswickgroup.com 
New York 
Cindy Leggett-Flynn 
Tel: +1 212 333 3810 
Stan Neve de Mevergnies 
Tel: +1 212 333 3810 

Forward Looking Statement Disclaimer 

Hong Kong 
Tim Payne 
Tel: +852 3512 5000 
Joseph Lo 
Tel: +852 3512 5000 

This press release contains forward-looking statements regarding future events. Such forward-looking statements are not 
guarantees of future performance of the Company and are subject to risks and uncertainties that could cause actual results 
and company plans and objectives to differ materially from those expressed in the forward-looking statements. Such risks 
and uncertainties include, but are not limited to: changes in China's and international economies and in currency exchange 
rates; changes in market supply and demand for the Company's products, including global production capacity and wood 
product imports into China; changes in China's political and forestry policies; changes in climatic conditions affecting the 
growth of the Company's trees; risk that the Independent Committee review and examination cannot fully independently 
determine the veracity of certain public allegations made against the Company, competitive pricing pressures for the 
Company's products; and changes in wood acquisition and operating costs. 
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This is Exhibit "0" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 101

h day of January, 
2013 

J 
A Commissioner, etc. 
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------------------------------------------------, 

The Ties that Blind 
Part 1: Huaihua Yuda 

Muddy Waters, LLC 
June 20, 2011 

Important disclaimer on pp. 4-5 

"I personally stand by and guarantee that the audited financial statements in the reports 
filed are accurate, and any material connected parties' transactions have been disclosed in 
our management discussions and analysis."- Allen Chan, Sino-Forest Chairman I CEO 
on TRE's June 14, 2011 conference call. 

Contrary to information TRE released on June 17, 2011, Huaihua Yuda, appears to be 
closely related to TRE. 

Background 

Sino-Forest investors had not heard ofHuaihua Yuda ("Yuda") until Muddy Waters, 
LLC's June 2nd report on TRE. Our report disclosed the existence ofYuda, and showed 
that TRE has been moving significant sums ofmoney to Yuda. On June 1i\ TRE 
posted a local government letter in its data room that states Yuda is not a subsidiary of 
TRE; rather, that it is a subsidiary of Sonic Jita Engineering Ltd. 

Summary 

Sonic Jita was once owned by Sino-Forest executives, and then by Sino-Forest itself. 
When TRE owned Sonic Jita, TRE engaged in a major undisclosed related party 
transaction with Sonic Jita. At present Sonic Jita is nominally owned by parties unrelated 
to TRE. TRE and Sonic Jita share a senior executive, although it is unclear whether his 
dual role is concurrent. A recent report by Canada's Globe and Mail presents evidence 
suggesting that TRE exercises control over Yuda. 

Sonic Jita and Sino-Forest 

Sino-Forest executives, and then Sino-Forest itself, owned Sonic Jita. At the time TRE 
owned Sonic Jita, TRE entered into a major transaction with Sonic Jita that TRE did not 
disclose was a related party transaction. As part of this transaction, TRE was sued for an 
alleged breach of a contract by Sonic Jita, even though Sonic Jita was not named as a 
defendant. Sonic Jita and TRE appear to share at least one key executive, although it is 
currently unclear whether his dual role is concurrent. 

Sino-Wood Partners Ltd. and Sino-Wood (Guangdong) Ltd., two ofTRE's primary 
holding companies, previously owned Sonic Jita. At the time TRE (via its subsidiaries) 
owned Sonic Jita, TRE announced that it had entered into a major equipment purchase 
contract with Sonic Jita. TRE disclosed the transaction as though it were an unconnected 
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arm's length transaction.' In reality, TRE was named the sole defendant in a 1998 
lawsuit relating to Sonic Jita' s alleged breach of a contract. We are unclear why Sonic 
Jita was not named as a defendant. Thus, as early as 1997, TRE engaged in an 
undisclosed related party transactions with Sonic Jita. 

TRE acquired its stake in Sonic Jita from TRE co-founder K.K. Poon; ADS Capital Ltd.2
; 

and Leslie Chan, who was then a major shareholder and executive vice president of TRE 
as well as a co-founder of Sino-Wood Partners Ltd. (we are unclear whether there is a 
familial relationship between Allen Chan and Leslie Chan). Allen Chan was a director of 
Sonic Jita at the time TRE acquired Sonic Jita. It was never disclosed that TRE's 
management individually owned and controlled Sonic Jita. 

Sonic Jita is presently owned by parties who appear unrelated to TRE. 

However, Sonic Jita appears to share at least one key executive with TRE, Mr. Ye Han 
Xiang. It is unclear at this point whether Mr. Y e concurrently holds a position at Sonic 
Jita. Mr. Ye is the Legal Representative3 of four TRE entities, including one ofTRE's 
acknowledged Huaihua companies, Sino-Panel (Yuan Ling) Co. Ltd. According to the 
first website below, Mr. Ye entered into a contract in 2005 with Hong Jiang City, Hunan 
Province on behalf of Sonic Jita. The second website shows Mr. Y e' s status as Sino
Panel Yuan Ling's current Legal Representative. 

1 See Sino-Forest 1997 Annual Information form, p. 22. 
2 It is likely that ADS Capital Ltd. was at least partly controlled by Allen Chan. During the 1990's, Mr. 
Chan was a director of AD Sinensas & Assoc.; further, in prior prospectuses, Allen Chan's family 
members were disclosed as beneficial owners of TRE stock via ADS Holdings BVI Ltd. 
3 The Legal Representative is a company official who has legal authority to enter into binding contracts, 
and who is personally liable for administrative and criminal wrongdoing by the company. 
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Yuda and Sino-Forest 

Canada's Globe and Mail recently encountered evidence that TRE controls Yuda when it 
visited Yuda's office.4 It wrote 

"But again, it's a challenge trying to track down the real origins of the Sino-Forest 
partner. No street address is given for Huaihua Yuda Wood on the documents 
made available by Sino-Forest, only the name of a tiny township called Anjiang in 
southern Hunan province. There, locals say a company called Yuda did indeed 
own a crumbling sawmill in the area that has since changed hands. 
Employees who remained behind at the mill after it was sold say they believed 
that Huaihua Yuda Wood was indeed a subsidiary of Sino-Fore st. "There were 
Canadians here all the time back then," said an office worker who would only 
give her family name, Yi. 

At the offices of Jiading, the Sino-Forest subsidiary in the nearby city of 
Dongkou, the story gets even more complicated. The factory manager says 
Huaihua Yuda Wood's operations are indeed in the same building as Jiading's. 
Yuda is a "cousin company," the factory manager explained. 

But his boss, general manager Liu Zhiwei, denies that's the case and says Yuda 
Wood remains an independent company based in Anjiang, though he says he 
doesn't know its address or phone number. 

An official with the Huaihua City Bureau of Commerce told The Globe and Mail 
by telephone Wednesday that Huaihua Yuda was no longer a legally registered 
company and that he could not provide any other information. But that same 
week, the seemingly defunct company wrote to the same commerce bureau, 
asking for and receiving a letter clarifying that it was indeed a separate entity 
from Sino-Forest." 5 

Disclaimer 

Use of Muddy Waters LLC's research is at your own risk. You should do your own 
research and due diligence before making any investment decision with respect to 
securities covered herein. You should assume that as of the publication date of any 
report, Muddy Waters, LLC (possibly along with or through our members, 
partners, affiliates, employees, and/or consultants) along with our clients and/or 
investors has a short position in the stock (and/or options of the stock) covered 
herein, and therefore stands to realize significant gains in the event that the price of 
stock declines. Following publication of any report, we intend to continue 
transacting in the securities covered therein, and we may be long, short, or neutral 

4 See !:!J_lQ}/www.theglobeandmail.com/globe-iJ!Y:l<~!_or/on-the-li:ii_il::Qf-ll}~ill!lh-behind-sino
forest/article2066964/ 
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at any time hereafter regardless of our initial recommendation. This is not an offer 
to sell or a solicitation of an offer to buy any security, nor shall any security be 
offered or sold to any person, in any jurisdiction in which such offer would be 
unlawful under the securities laws of such jurisdiction. Muddy Waters, LLC is not 
registered as an investment advisor. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from 
public sources we believe to be accurate and reliable, and who are not insiders or 
connected persons of the stock covered herein or who may otherwise owe any 
fiduciary duty or duty of confidentiality to the issuer. However, such information 
is presented 11 as is, 11 without warranty of any kind - whether express or implied. 
Muddy Waters, LLC makes no representation, express or implied, as to the 
accuracy, timeliness, or completeness of any such information or with regard to the 
results to be obtained from its use. All expressions of opinion are subject to change 
without notice, and Muddy Waters, LLC does not undertake to update or 
supplement this report or any of the information contained herein. 

Source Materials 

(See following pages) 

5 
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HCA 5439/1998 

IN THE HIGH COURT OF ACCOUNTS OFFICE HIGH COURT 

THE HONG KONG SPECIAL ADMINISTRATIVE REGION 

1) TB .00 COURT OF FIRST INST ANCB 
FC2 1045 ,(lj 

CHEQUE 1045.00 
~.WR '98000000274 U:lf7R 

HUA DAO SHIPPiNG (FAR EAST) LIMITED 

BM SHIPPING GROUP SRL. 

and 

SINO-WOOD PARTNERS LIMITED 

1st Plaintiff 

2nd Plaintiff 

Defendant 

To the Defendant, SINO-WOOD PARTNERS LIMITED whose registered office is 
situated at Room 1409 Great Eagle Centre, 23 Harbour Road, Wanchai, Hong Kong. 

THIS WRIT OF SUMMONS has been issued against you by the above-named 
Plaintiff in respect of the claim set out on the back. 

Within 14 days after the service of the Writ on you, counting the day of service, 
you must either satisfy the claim or return to the Registry of the High Court the 
accompanying ACKNOWLEDGMENT OF SERVICE stating therein whether you 

· intend to contest these proceedings. 

If you fail to satisfy the claim or to return the Acknowledgment within the time 
stated, or if you return the Acknowledgment without stating therein an intention to 
contest the proceedings, the Plaintiff may proceed with the action and judgment may be 
entered against you forthwith without further notice. 

Issued from the Registry of High Court this 

IMPORTANT 

Directions for Acknowledgment of Service are given with the accompanying 
form. 
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STATEMENT OF CLAIM 

1. At all material times the 1st Plaintiff was a Hong Kong registered shipping and 
forwarding company providing, inter alia, agency and transhipment services and 
the 2nd Plaintiff was a shipping company based in Genoa, Italy. 

2. The Defendant was at all material times a trading company registered in Hong 
Kong. 

3. By an agreement dated I st October 1997 between the 2nd Plaintiff the parent 
company of the 1st Plaintiff and Sonic Jita Engineering Company Limited 
("Sonic Jita") an associated company of the Defendant (the "Freight Agreement") 
it was agreed that freight and transhipment services would be supplied by the 
2nd Plaintiff to Sonic Jita in respect of a cargo of one complete plywood 
manufacturing line (the "Cargo") shipped from Kotka, Finland to Gaoyao, the 
PRC via Hong Kong. 

4. Pursuant to the Freight Agreement, the 2nd Plaintiffs arranged shipment of the 
Cargo from Kotka to Hong Kong on board the vessel "MED GENOA" and the 
Defendant, assuming the liability of Sonic Jita under the Freight Agreement, paid 
the 2nd Plaintiff in full for the ocean freight from Kotka to Hong Kong. 

5. It was a term of the Freight Agreement that Sonic Jita would pay the 
transhipment costs to the 2nd Plaintiffs within three days of the receipt by the 
Defendant of the bills of lading issued on transhipment and the transhipment cost 
invoices. 

6. The 1st Plaintiff arranged the transhipment of the Cargo at Hong Kong and then 
arranged onward shipment from Hong Kong to Gaoyao, such services being set 
out in the 1st Plaintiff's invoices nos.HDS970130 and HDS970135 dated 29th 
December 1997 totalling HK$397,413.01 and issued to the Defendant on behalf 
of the 2nd Plaintiff. The amounts of the invoices were calculated by reference 
to measurements made of the Cargo at Kotka, Finland. 

7. The Defendant disputed the Cargo measurements and declined to settle the 1st 
Plaintiff's invoices in full. However, the Defendant acknowledged liability to 
the 1st Plaintiff for at le8$t part of the transhipment cost on 26th January 1998 
and made a part payment of US$100,000 to the 1st Plaintiff. 

8. In a meeting dated on or around 16th February 1998 between inter alia Mr. 
Guido Ferrando, a Director of the 1st Plaintiff and Mr. Wilson Kam, a manager 
of the Defendant, the Defendant produced a schedule entitled "Freight 
Calculation for Gaoyao Project" setting out the amounts it claimed to owe to the 
1st and/or 2nd Plaintiffs in respect of the transhipment. These calculation of 
these amounts was based on the Defendant's own measurements of the Cargo 
carried out at Gaoyao in the absence of the 1st and 2nd Plaintiffs. The 1st 
andior 2nd Plaintiffs agreed to accept the amount set out in the schedule, 
US$204,363. 70, as an initial payment leaving the balance of the amount owed 
by the Defendant and/or Sonic Jita to the I st and/or 2nd Plaintiffs to be resolved 
in arbitration. 
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- ......... --·---~------ .... ..----.--.---···-··· -·-·--------,---~ 

9. Wrongfully and in breach of the agreement set out in paragraph 7 above the 
Defendant have failed to pay the Plaintiffs the agreed amount or any further 
amount at all in respect of the transhipment and the 1st and 2nd Plaintiffs have 
suffered loss and/or damage as a result of the Defendant's breach. 

Particulars 

A. · The 1st Plaintiff rendered invoices in respect of the services it provided to the 
Defendant. 

DATE REFERENCE AMOUNT 

29.12.96 HDS970130 US$366,413.99 

29.12.97 HDS970135 US$ T7 f»}JJ2 

Total: US$394,413.01 

Less sum already paid 

Less amount in dispute to be referred to arbitration 

US$100,(XX).OO 

US$ 90.094.31 

US$204,363.70 Balance owed to the 1st and/or 2nd Plaintiff = 

B. The Plaintiff claims interest pursuant to Section 48 of the Supreme Court 
Ordinance for such periods and at such rate as this Honourable Court deems fit. 

AND THE PLAINTIFF CLAIMS:-

1. US$204,363.70; 

2. Alternatively damages; 

3. Interest; 

4. Costs; and 

5. Further or other relief; 

Ll_ 
RICHARDS BUTLER 
Solicitors for the Plaintiff 

This Writ was issued by Richards Butler of 20th Floor, Alexandra House, Chater Road, 
Hong Kong, Solicitors for the Plaintiff, whose addresses are (1) is Units 1-10, 14/F., 
Boss Commercial Centre, 28 Ferry Street, Kowloon and (2) 5, G. da Verrazzano, 54036 
Marina di Cw.Tara, Italy. 

(Ul\H269-00 1.002) - 3 • 
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1998 No.A 

IN THE HIGH COURT OF THE 

HONG KONG SPECIAL ADMINISTRATIVE REGION 

Dated the 

Filed the 

COURT OF FIRST INSTANCE 

HUA DAO SHIPPING 
(FAR EAST) LIMITED 1st Plaintiff 

BM SHIPPING GROUP SRL. 2nd Plaintiff 

and 

SINO-WOOD PARTNERS LIMITED Defendant 

WRIT OF SUMMONS 

-4 ~~~0~~ 1998 

d;.iofPn B3S 1998 

RICHARDS BUTLER 
Solicitors for the Plaintiffs 

20th Floor, Alexandra House 
Chater Road, Hong Kong 

Tel: 2810 8008 
Fax: 2810 1607 

Our Ref: DAS\WJGB\kf\H269-001 
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ml~ffl~~ 

Date ol Return ;f;lfl.Jfl~mWI 

J 15 I July I 1997 
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Alias (ifany) 1!•J ~ ( ~ 'fi Jr.] I~ ) Previous Names lVI ffl tt :S 

Address lt!ll!t 
Block 11, 11th Floor, Flat A, Cherry Z.lansion, Whampoa 
Garden, Kln. 

ldentlflcaUon g 6-} 1ll B)! 
a Hong Kong ldentil!' Card 

or Company Number 
" ll! g 6-} m tt \1$ tH~ iij IQ ~ 

b Overseas Passport 
iliftl-l'IJ.\t 

Nationality Ill fl 

Capacity g 6-} • n Director 
U9 )($ 

£459151(1) 
1.0. Card Number It 6-} :If tt l.1t 

Number ~es 

Chinese 

0 Alternate Director to 
UltJI$ 

• Pleese tick lhe relsvsnt box(es} lllt1flllYMF'i110 .1' Jt 

Company Number ~ iij IQ M 

Issuing Counl/y ii II ill ~ 
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Annual Return 
mJ&f.~fi~ 

Dale or Rerum :;t;rflfll~SWJ Company Number i}lJJfQ'M 

I 435844 J I 15 I July 11997 
DO 8 MM fl yyyy 1F 

Page 4 MI!!IJt 
10 Directors .M liS (cont'd Mt..I:J'll 

2 Name tt~ Poon Kai Kit 
Surname tt~ Other namos ~ * 

Address ~IJI: Bth Floor, 91 Hennessy Road, Hong Kong. 

l.tentlflcatlon ~ &} m 1!11 
a Hong Kong Identity Card 

or Company Number 
~it!~ fUH"! enz ~ i!iJ IU'! 

b Overseas Passport 
IS ~HIP.<! 

Nationality Y! lif 

H328031(6) 
1.0. Card Number f;t b} m tt f!lS 

Number lit il 

British 

Capacity Q- (f) • @ Director 0 Allernate Director to 
J[$ "'{i:jf $ 

3 Name tt~ Chan W<li Ling 

Company Number ~ 'flJ fQ lit 

Issuing Country i!i Q (IIJ ~ 

Surname tt~ Olhor names ~ ~ 

Alias (if any) S~ ~ ( ro 'f.f tt-} 16 ) Previous Names Ji:7 Ill tt -~ 

_] 

Address Jt1! !U; ~~~F--l-a---t~F~-----3~/~F~·~·~~B-l-o~c~k~~3~7~,~~L-a-._gu_··-n:a_-_c~·i~t-y~-,~-C~h~a~-K~w--~-"~-T-.-i_n~g~-,--K-.o-w-l-,~~ 
ldenUficaUon lt b} m B)j 
a Hong Kong Identity Card 

or Company Number 
W1 ilH.HH!! ~ iUH~ BJ IQ t'l 

b Overseas Passport 
lli*:lf:il 

Natlon1!1ty fiJ II 

Capacity 11 6} • 1XJ Director 
~ 11[ II' 

E814778(0) 
1.0. Card Number ~ b} Ill t'l A 

Number lit~ 

Chinese 

0 Alternate Director to 
rl fUl $ 

• PloUfl tick th" relwant box(lls) MiEfi.II!2MffJto ol' jf 

Company Number 1: B) IQ lit 

Issuing Country iii Q 11i1 ~ 
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Annual Return 
mJ~Ifl~~ 

Oato of Return *lflt!l1<BWJ 

[::._ I July 11997 

Company Number ~BJ.IQ~ 

1 435844 1 

DO 8 MM fil YYYY lf. 

Page 5 M.fiJT 

(Note tt B) 11 Registers Address where the company's registers aro kept (If not the same address as in Section 4) 
n zc oo i} m au "fl. n za lilJ JY~ It!! JII: c roilt!~li«m*m 4 JJIIY:!ttliiJMlfSr:!f);J > 

Reafster !'! lc 110 Address Jt!lJII: 

N//\ N/A 

(Note tt 9) 12 Period Covered by Accounts Enclosed '-iiJ WJ tf~ 13 f>fi ~ lt IY:7 flit th rt Hl * B Jtll 
(Except for Private Companies Limited by Shares fl. A ll:l6} fi m ~ i!i1 ft1; ?~) 

To 

00 8 MM Fl YYYY !F DO 8 MM Fl 

(Note tt 10) 13 Certificate m II)J It 

(a) We certify that the Information given In this Return (including 1 pages of Continuation Sheets and 
1 pages of Schedules) Is true to tho best of our kr1owledge and belief. 

n ~11"Jrfi~&3!~ tfi(U • lJ.Jitl!lf!IJ*Ifif!B!<f';iJY:!R.'fH i!!t8 -- ~£Hilt& ~lHtt~) 
~i!UUit • 

• (b}-We·certify-thel-the-compeo)'-h~ioce-the-11et~f-ltte-lesl-Annuei-Rott1tn-fssued-eny-lnvilation-to-ihe
-publlc-tCHubserlbe-for-iiO'f"Sher~H:lebentt1t~he-company-11nd-1haHHhe rrurrrber of rnembers is hi 
~~Hhe-dale·*-U\i& Relt~fft;-lhe-elcee9s are pert~ens t~ho under Secliou U(1)(b) of the Coillpanles 
-ertfinenceerenoH~~ 
a~m~~BJ~~-6}m••~•s~~•·•~aw~~~~·~mi}•A±~MDm~~ 
Ia: 6} ~ tl't fl m • /fll 11.7 ~ ~ .tliHI ~ F.fl tfl1< B ltiJ.tH .!!Hi + • JtiJf.!HJ i} BJ U ifcHB 2 9 ( 1 )(b) Ai • f>fi .tiH±I 
~Y:J•n~•m~m~n~E+t.~~· 

• Only relevant to private companies. Delete If not applicable. 
·~ &A0~W~·ro~~ffl·M~~· 

Chan Wai Ling Hon Kwok Ping, Lawrence 

Name kt~ Name ~t. 

Date BJOJ : _1_~_A_U_G_19_97_ 
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·lCR) 
Companies Registry 

1}~ittifffat 

DateofReturn :it;:lflfU~SWl 

I 1s I July !1997 I 
00 8 MM fj YYYY tf. 

potal!s of Member§ 1$. fl BJ M 

Form 
~t~ AR1 

Annual Return 
mJ~Efl~m~ 

(Schedule 1 IW~-) 

Company Number i1-'BJIQ~ 

435844 

(See Sec!lon 7 of the main form for details of any change to the structure of lhe Company's Share Capital since the dale of !he last 
Return) 
<~-~~-ro•m•am~~i1-"BJ~*~m~~~w~~m·Msoo•mm7rnJ 

Share Class l¥.t 17} m ZIJ Ordinary 

Shares JN:f7} 

Name Address Current Holding Transferred Mr.t Remarks 
~.t .!&Ill: (Note 1) (Note2 l£2) Mlilt 

J.Jls.7~Hf111: Number Date 
en 1) I!H:I BWJ 

ADS Capital Room 2408 Sun Hung Kai ----- 3,000 10/3/97 T/T Sino-Wood 
Limited Centre, 30 Harbour Road, Partners, 

Wanchai, Hong Kong. Limited 

Poon Kai Kit 8/F., 91 Hennessy Road, ----- 3,000 10/3/97 T/T Sino-Wo,d 
Wanchai, Hong Kong. Partners,L 

Wu Wai Leung Suil:a 24, Block B, I.uso ----- 2,999 !0/3/97 TIT Sino-Wood 
Danny Apartments, 5 Warwick Road, Partners, 

Kowloon Tong, Kowloon. Lim:!. ted 

d. 

1 10/3/97 T /T Chat1 '~ai L ng 

Sino-Wood 1409 Great Eagle Centre, 8,999 
Partners, 23 Harbour Road, Wanchai, 
Limited Hong Kong. 

Chan Wai Flat F, 3/F., Block 37, 1 
Ling Laguna City, Cha Kwo Ling, 

Kowloon. 

Total 
9,000 f!f{ 

Notes tt: 

1. The total shares in tht'l 'Currentl-{oldlng' for each class of share must agree with the total for that dass In Section 7 of the 
Return. 
•m~~ro~rJ.Jl~m••J~~~m~•~•m7~M~nmm~~emR· 

2. The number of shares transferred since the last Return &hould be shown for each existing or ex·member. 
~m~~6~~~~~~~~A~~a•m~•m~m~~me§· 
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0 .. 

. (£R) 
Companies Registry 

~~R!ffifmt 

~; AR1 
Annual Return 

Jm~$¥~~ 
('~ontlnuation Sheet B U B) 

Dale of Return *EJl~IJ!J!<BWI 
C:ts 1 July 1 1997 1 

OD d MM fiJ YYYY lJ! 

Details of Directors (Section 10 of main form I M m JT-111 c ~Ha~ 10 ~11) 

Company Number 01'lJIQ~ 

[ 435844 

Hon Kwok Ping, Lawrence 

Surname tt ~ Olher nameu !fS :;r. 

Alias (if any) ~n .tJ ( ~~~ 'PT f:7 t.S ) Previous Names 110' ,Ill tt .tJ 

Address .lt!!JJI: 
Flat lA, Block 4, Yar Chee Villas, Chi Fu Rd., Pokfulam, 
H.K. 

Identification a- {fr l!l B)J 

a Hong Kong Identity Card 
or Company Number 
W' iiHH} lfl t! rill} Jt.l: ~ ill lU! 

b Overseas Passport 
lfiJ~:Il!« 

Nationality fQ .flf 

A808154(1) 

1.0. Card Number $lo ffr lfl ~ riJI} 

Number tt~ 

British 

Capacity !t ffr • 9 Director 0 Allemate Director to 
~ ifJn 17ftJUf 

2 Name tt.tJ 

Company Number ~ !I) IQ lilt 

Issuing Country ii Ji2 liQ l$! 

Surname 1:!: ~ Other names -'2J =¥'! 

Alias (if any) jJ~ -'2J ( ~ 'f:I ~ Iii ) Previous Names Jill Jfl ~ !fS 

Address lt!! JU: 

Identification £f ~ lfl B.Jl 
a Hong Kong Identity Card 

or Company Number 
W if! :IHHHU~ ~ ~ BJ lfll!lt 1.0. Card Number 11- 6-} 1!f M ~ 

b Oveueas Passport 
lfiJ$11-:V~ 

Nationality liZ ill 

Capacity ll' 6-} • 

Number tt~ 

0 Director 0 Alternate Director to 
IJJ fHtJIII' 

• Please tick tho rulevsnt boiC(&s} M~11/IIJ?M?i/JD o/ ~ 

Company Number ~ !lj IQ ~ 

Issuing Country ii Q i}llJt 
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::_,:,.. . . 

FILED 
.(tift " 

2 s-o~-~ 

ror Rcsistrar of Companies 

~~ S) iUt ~~ ~ ~'<Jr A 

. . 1 .. , Company Name ~ llJ ~ fll 

· ··I . . · SONIC JITA ENGINEERING LIMITED 

'/if:~~~~ ~~, 2) ::·: 2>' Business Name · · ~ M ~ W 
.t~~·;:. :.· .. ·: . 

,. . :-.' '.'• 

?jt). 

. -.. 

Form· 
~~m 

· ... 
. .. : :. 

. . 

Annual Retu 
·.mJ~$'~~··,. 

Company Number ~l!JIQ~ 

1 435844 .1 ~ . 

,··_·; 

i~:\:.:.,;Y'. 3 ;::~:Y · i}m~;s~he:::_..,,~ sUAgguNJ, • . ' 

::1\j\~ot~· tt 3) ' .~4 · .:·Ad,dre.ss of Registered Office ·It lilt fbt $18 ill! JJI: · · ·. ; ·;. ),;}~ 
)-·;.;\>/<·;:: : Flat B, 5/F., Crawford Tower, 99-101 Jervois Street, Central, Hong·Korig;:; ~ :.':::;:(~; 

!;'.;,','i,r.; .. i > .· . . . . . . . . . . . . • iS< 

·~~~/ •;o.wofR•.wm *•••am whl~ls D .oateofAGM ~•*nm . • :'.\\{JI 
, <·/!c :>·~~5.1.~" I=: I ""'"' [{] AMiversa~oateoflncorporatton r&U~~~~•am ;;:;;,:.• 

. ·.:;;~' ( .. ~~9aues and Charges GIS&" Ia ~'",;,;ppm~ • ..,. ~nMiB '• . ' .······ ·: ); '·~:~~l 
. ·, . ·.: .i:/. < .·: . ~:;· ,;T~tai'~o,~nt ciut~t~ndtng at the date orthts ~~tum on ait m~rtgage~ a~d chisr~es which sh~utd b~. regtst~;~·~~~:,~~/>-1-J? 
. , . . :''.-··.::~·~··>:·~'. ~1is~~0~ftm~a~e~ -W~rt>J~RJttmttalilHHUa~t1HIUt¥PicHf:J;;fHlt11)f!~ ... ·· .. : .. ·.;:.•>::.::>Y··\.:~~7~~; 

.. ·.· ... ..····:·.· 

-.:·· ·; • .. • • • .- • : _. • ; : • • .. .':_- ~. J. 

.-.·· .·· .. 

. ·.; .· : ·' 

. _.· ..... 

. -: .. ::·._::·.· ..... 

· ... ·~).b.{:;:;:>.~:.: :. 
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·, ..... 

. . · 

~·· . .. .... ··:· 

Annual Return 
}~~ r11 ¥Jl~·· 

:~?·/~(';}<~> ':>Date of Return ;4:t11fD~13JPJ · 
;:>;\./ · ··: 1 ·.1s ·:·I 01. ··11998 1 

~~~':.:·•·· ·.·· .. 7. :
0

;h~ ~:w:. ·a:&tthe ••• of this Retum 

-; .. ::.'· 

Authorised 
Share Capital 
. ~li!llt* 

.. Total . : 
.• Nominal Value·· 

t!l1ilila 

HK$10,000.00 

No: or Shares Issued 
: Bfttillltf}}ltEI.· 

10,000' . 

Issued Share Capital . · 
Bftffll!t-* 

. . . . ··.:· 
· Total Nominal 

.:value·. · 
of Shares Issued 

Bftfi'fif}}0':7 .· 
.· f.tlliTfltl 

. . . 
HK$10,000.00 . 

..... 

·.· .. 

.. · ·:·@\i;{,.T~ .• HK.:1~,~.oo .•.. , ... ····•1o,: ............ · ~s~o·~ .. oo·······•• .. ·. .··.~, '''·'' ;. ·•'•·.··•• •· 
. Enter below any Changes to the'structure ortlie comj>any's share capital since the date orthe.last Return.::·· 
tlll~ n:J mt*B<Jfa~lf ltl..t. ;_;.~Ill fllf< E Jllltl* 1UUI! Ill •.: li1~"'Fii'ii~11»1ft • ~:::•·.::·-:: .·><•~::·<··· '·.·· 
.... :.·.·.: .;:.::<"'::··::. :."'· •. :· ... ' ..... : .. :.·,· ' .... ···~ .. ·.: :::. "·' ." ··; ·.. '• ... · .. ; · .. · ... :·: ··:·.:' . #. :.·. .:J' : ... . .'.: : .' .... ')•: .... , 
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... ·:·. 
·. '. ' .. ~ . 

. :.:::.· . 

. _,.: 

Date of Return *1l1fl1~U3WI 

1 1s 1 01 11998 
DD 13 MM I) YY'N lr . 

Annual Return 
JM~l! 1p ~~~ 

Company Number ~I'IJtQ~ 

1 435844 

. · .. (Note It 7) · 9 Secretary U jiJ (Us• Continuttion Sheet A If }oint secr~~lttles JfJIIIII/;1!-1/ •111111#11 A ~J11J 

'.o 

.·. 
"• ' 

.; .. 

Nemo tt f., ~~LI----~----------~~~~~~~~--------------~1 . Sum.n~e t1 ~ other namet :S ~ 

Addrell J@lld: 
Flat B, 5/F., crawford Tower, 99-101 Jervois Street, 
Central, Hong Kong 

ldontlflcatlon R f1} IQ flll 
.. a Hong Kong Identity Card 

or Company Number 
rt il£ ti 6) IUU!U~ ~ HJ IQ !.! 

: b Ovorseas Passport 
lfHHI~1 

Nationality 1111 Q 

I.D. Card Number ,!# f1} Ill t.t ~ . Cllmpany Number ~ HJ IQ U 

P2330872 CHINA 

CHINESE: 

· 10 Directors !tlJI (Us• COntinuation Sheet Blf more then 3 dire~o,. k/Mill.E:/;If.(/1• MmMn B .fltl) 
(Comp/111 COnttnuetion Shetl G tor Oilier drec:tol$hlps If fflt c:ompeny Is fsted on Hong Kong Stock E•chln~ 
.fDJ}II}JltEWiflfNI)~IJ!JfJ:t/f • MIOII/1C .flfiJti/UflllllliJ . 

1 . Name tt:S JIN JUE)I(IN 
Other narn~~; :S :y. 

. Alias (if any) Jll :S ( ~!Hi !$ 1t1i ) . Prevblls Names tlf1 )1) t1 :B 

Address ll!llll: Rm. 1506, Huiya Business Building, No. 12 North Sanhuan 
East Road, Chaoyang District,· Beijing, China 

tdenUfl~lon !; ti} !1 BJl 
a ·.Hong Kong Identity Card 

or Company Number · 
ff 111 .Q ti} I!UJHUt ~ ii'J IIUt 

b · · Overseas Passport 
-~:tP.« 

Nationality 11111 

• Capacity R ti} • ..1 Director 
lflll 

·.:'•. 

~-.I· __ ou_NES_E __ __,Jl 
Alternate DireCtor to 
fHtitfll 
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. :···: '· 

!.;·' 

· Date of Return · *'1'f~2.t 8 WJ 

1 1s 1 07 1 . '1998 
DD 13 MM JJ Y'NY fJ!. 

·.·10 Directors 11[~' (conl'd ft..l:l'tl 

Annual Return 
}~ ~l:. 111 f.fl ~ 

Company Number i}ir,JIQJ:t 

1 435644 ·1 

2 Namo tt~ · .~,.I_~L~I--~:-:::-------:HA=I~BAO~""":::'-=--
SUmame tt n: Other names ~ ~ ----J' 

Addre .. JtfJid: 5/F., Guomao Building, '18 Pla:ta SOUth Rooo, 
Nan Chang, Jiangxi, China 

ldonUflcatlon II' ill lillY! 
a Hong Kong Identity Card 

or Company Number 
. f1 iG IHUHU!UUHIJ JQ t': 

b Overseas Passport 
IIUI·III!(I. 

· Nationality IIIII 

Capaelty II' If} ~ y Director 
J[Vf 

3. · Namfl tt:& 

1.0. Clrd Num&lllt fj If} Ill tt ill 

P2330872 
Number WI ill 

CHINESE 

Alternate Director to 
tfitlflll 

If},;;:~,;: ~- u I~..·_. --Alias-· _'_"_•11)')--B'_~_<_IIll_'ff_t$_M_·_' ______ Prevtoua ___ N_ames __ nu_m_tt_4!i __ ._·_. __.•··I .... 

..... :,. · · · · · · · ldentlncatlon .IJfitlllpJ ,.-------------..-----------. ;··:}f; 

:.l.·.t·;·'.:,:.;··········· .• ,·.·.·.f.i ·· .. · ' · .. 

8 ~=~~!-:::,;.. ~,.-~1.0::-.-:C:-ard..,...,.,.Num-.ber..---:/l""ff}-:-S::=-:t't~i!$=-.....J..--:::Compeny--..,.,N:-um""ber--:~:-:=IIJ""'JQ""t't..,-_;..f ··:·<)~ 
· ... b ::.r;; Passport L--==-;;:;:-=----..1..-.-==-~=-:::-=-:=i~-•.;..~: j . · ~~~31 

· · · . · Numbet tit i$ fAiring Country 1i' R lillll 

. Nationality · 111111 

Directer 
)(lll 

I 
Alternate Diredor to 
lfitil-. 

·.! 

j 

j 

j 

j 

j 

j 

j 

j 

j 

j 
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:_. .. ~ .. ;:·· 
~~: :·. :· .. . : .. : . 

:·'' 
,. 
~! ' ·, . 

Annual Return. 
UJ ~~~ lfl ¥~~ 

·Dale of Return *lllfOUBWI 

1 15 1 07 . 1 1998 1 

Company Number ~I!JIQt.! · 

1 435844 . ·.1 
DO B MM H 

P•;•s mnn 
11 Registers Address where the company's registers are kept (If not the same address as in Section -4) 

n IIi! mt ~ DJ «n rr. n N!fll rat~tt Ctm.M!~I'«ntn~m 4lfJIY:lttii!Jf!R1JJJ£1"J> 

Register n :Ia PD Address ~ !J~ 

;S .(Na!e n 9) . 1Z •· Period Covered by Accounts Enclosed m JU en ~ m Di 1t 0':1 ~ n ~ JJ MJ * a Wl 
. · · (Except for Private Companies Limited by Shares fJ.)... lilt f9 :fJ liN ~ tl'J f,1t *) 

. . ' 
: .. ' 

• . • .~I ~ • 

'· 

I 
DO 13 

To 

MM}} YVYY If. 
•1" •· ·:··. 

:~::. (Noto 1~ .. 10) 13 Certificate m! 1J1J tfJ 

·' (a) W• c~rtlfy that the Information given In this Return (Including Nil pages of Continuation Sheets and :, 
' - - pages of &:hedules) Is true to the best of our knowledge and belief. . . 

· · · .,JnfMm~lUHilUHi! • mlltm~W:lf:Jtt•u~I"30':JiUH 1!1.m _ ~ftll1& !&~f~ > · · 
~m•m· ··· 

• (b) . We certify that the company has not, since the date of the last Annual Return Issued any Invitation to ttie'' ' 
public to subscribe for any shares or debenturea In the company and that If thl!l number of members Is In · 
excess of 50 at the dJio Cllillli Return, the excess are persons who under Sectlon29(1)(b) of the Companies.·.:· 

· Ordinance are not to be Included In the calculation of 50. . . . . . , . . : . 
... ;.<. ·- VHI"JmiJI)~li'Jm.t-re114~~·~~~aWJt .. u~ • lUU1t.IHHnti!l' i a•R~~A±mM~JrJ1£fii ·. 
~Y\\<:··. · · · · · !9:{}}JJamttm ~ ~ouo~tut 1§1 &t~tJ ta~ a WJMH!li+ • nuuu•~ liJ~ifm 29(1 >Cbl~ • mmur : 

~~i~:. • . ;~;;;;;:~7;~;=;~~~ '!nM•>Pi~bl• . . . . • ' •. ,,.; 

·:> ·'.,,·· .... ·.o....,J!. . . .· 
'/ · .... · 't-»tkl ', ·.· . 

... : · Signed -~ 

. 2~N ~ »--!;::/- LI HAI IWl ~ • · ./· 
. ·. · Name :f; . .· . . · · , . . ame At~· .. ''· 

. oate am~ 

. " 
:.· 

2 9 JUL 1998 
------------~--.-:/~ 

' ·' ·:··· 

::.: .':" .. 
· .. · . : ·· .. ·:·· 

·,I.; 

··, 
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·····, 

. : Date -~f,Retum' *lll·D~a m 
j;-.·"ls ·. I .o7 .. I · 199a 

.. _-·.:.;: 

",·.•·: 

:·'· DD El . MM IJ · Y'f'!Y lit 

'; 

·. ,· 

:,·.:: ..... ' 

.··,::.;· 
. 1.· 

. ,. 

. i ; . :~·· 

. ·.·,· 
:· ... 

... :,. ·,'; . 

·.·· 
,.; . 

,· .... 

companY Number ··.·~t!Ja:~,f.' · : .. 
· 1. '435844·.· .. ·: ·.~· :-,

1
: .··. 

<j)'eJ,i,soi"r~e!DberJ ~ft~1tL.: . .. '· .. ·.. .; . . . · .· ... ,., . . /. ··}\:. · .... ·:·• 
·(See Section 7 of the main form for details or •ny change to the structure oftho Campen)"• Share Capital since the deto ofthe 

.:·.Return).·'':·-~:~\:_:··.!:-.,.,·.,··.·.·.: ... .-· .... :;.· .. ·· ... ·.. ~-.·.; ·.:..·· .. · .. -: .. . ·· · .·! ·· · .. · .:'.:·~·· ·:··::~·< ... ~.' :-'::;·~;;·.~ .. :::_!~.:~-~~.\;::: . 
.. (~~~~~-{9 'fl.•u~.a WJ~~H~l!Jlllt*.:;~t'4~.a:f~-~IJI'11'1 I~ ~mTfH&~ 7lJ'O ,,.: ··:.·: \<.~ :.:: :: .'0:\~,.:>(;.,_ 

i .;::.·i:<':':~;:J':·_,:;·;\::,;:::::.:;;;: . . . •:. :'~_, .. ,::-: .: ;:>;:<<<.· 
. . Share Class·. !lt 15} = )JU ORDINARY. . . 

··, ·:;:.'-~,·.:.-..~!:-: -.. ~· . .': >.:.:· .. 

.• .. 

.: 

1409 ,' GREAT EAGLE CEI'n'RE:,". 
23 HAROOUR ROAD, WANCHAI, . 
HONG KONG .'. . . ... 

~ ·,.. . ~ ;· ' .. · .. \ .· ":. > .:: ;'· :~-
•.·· ::.··· ,• .. ..... =; .. 

FLAT .. F,.3/F~·,· BLOCK 37,, . :· ... 
WGUNA. CITY 1 CHA KW:>, LING,· : 
Ko.oJLOON. . . . . . . ~ . .. . 

5/F ~ •; : GrJCx..W) :BUILDINci/.:; .;.' 
1.8 PLAZA .SOIJIH RD~ t NAN 

~~~;\CH~NA.):'):;< :_;.;.;::.:; 
1409j'!GREAT EAGLE'CENTRE; '·' .. : 
23 HAROOUR. ROAD;·.WANCHAI, . 

~~:28~ ... :.:::;·/:_:.:····~:, ,'···:·· ..... 
RM. '·.1506 ;·· HUIYA BUSINESS : ·.··~ · . 
BUILDING, NO.·: 12: NOR'IH 
SANHUAN e;AS'!'· ROAD,. CHAO'iANG.:: 
DISTRICT .. BEIJING CHINA : ·. · . 

~~\ .. f .. : .. 'f:§t,:_:~_··.·.··... . ' • ' .· . 
•'. '• . >::·'<":.!:-: :. 

·.-: .· 
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----------- -

This is Exhibit "P" mentioned and 
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Ontario 

Ontario 
Securities 
Commission 

Commission des 
valeurs mobilieres 
de !'Ontario 

P.O. Box 55, 191
h Floor 

20 Queen Street West 
Toronto ON M5H 3S8 

IN THE MATTER OF THE SECURITIES ACT 
R.S.O. 1990, c.S.5, as amended 

-and-

IN THE MATTER OF 

CP 55, 19e etage 
20, rue queen ouest 
Toronto ON M5H 3S8 

SINO-FOREST CORPORATION, ALLEN CHAN, ALBERT IP, ALFRED C.T. HUNG, 
GEORGE HO AND SIMON YEUNG 

TEMPORARY 0 R DE R 

(Section 127(1) & (5)) 

WHEREAS it appears to the Ontario Securities Commission (the "Commission") that: 

1. Sino-Forest Corporation ("Sino-Forest") is a publicly traded Canadian company and a 
"reporting issuer" in Ontario and other provinces, as that term is defined in section 1 ( 1) of the 
Securities Act, R.S.O. 1990, c. S.5, as amended (the "Act"); 

2. Allen Chan ("Chan") is Chairman and Chief Executive Officer ("CEO") of Sino-Forest; 

3. Albert lp ("Ip") is the Senior Vice President Development and Operations North-East and 
South-West China of Sino-Forest; 

4. Alfred C.T. Hung ("Hung") is Vice-President Corporate Planning and Banking of Sino-Forest; 

5. George Ho ("Ho") is Vice-President Finance of Sino-Forest; 

6. Simon Yeung ("Yeung") is Vice President - Operation within the Operation I Project 
Management group of Sino-Panel (Asia) Inc., a subsidiary of Sino-Forest ("Yeung"); 

7. Since 2003, Sino-Forest has raised approximately $2.986 billion from public investment 
and/or debt securities issues including four public offerings between 2004 and 2009 which 
approximately raised $1.05 billion; 

8. Sino-Forest has over 150 subsidiaries, the majority of which are registered in the British 
Virgin Islands and Peoples Republic of China ("PRC"); 
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9. Sino-Forest's operations are predominately in the PRC and its management has offices in 
Hong Kong primarily and also in the PRC and Ontario; 

10. Staff of the Commission is conducting an investigation into the activities and business of 
Sino-Forest and its subsidiaries and their management; 

11. The Independent Committee of Sino-Forest has also been conducting an investigation into 
the activities and business of Sino-Forest and its subsidiaries and their management. As a result, 
Sino-Forest has recently suspended Ho, Hung, and Yeung temporarily and curtailed lp's duties 
and responsibilities. 

12. Sino-Forest, through its subsidiaries, appears to have engaged in significant non-arm's length 
transactions which may have been contrary to Ontario securities laws and the public interest; 

13. Sino-Forest and certain of its officers and directors appear to have misrepresented some of its 
revenue and/or exaggerated some of its timber holdings by providing information to the public in 
documents required to be filed or furnished under Ontario securities laws which may have been 
false or misleading in a material respect contrary to section 122 or 126.2 of the Act and contrary 
to the public interest; 

14. Sino-Forest and certain of its officers and directors including Chan appear to be engaging or 
participating in acts, practices or a course of conduct related to its securities which it and/or they 
know or reasonably ought to know perpetuate a fraud on any person or company contrary to 
section 126.1 of the Act and contrary to the public interest; 

AND WHEREAS, the Commission is of the opinion that the time required to conclude a 
hearing could be prejudicial to the public interest as set out in section 127(5) of the Act; 

AND WHEREAS the Commission considers it to be in the public interest to make this 
order; 

AND WHEREAS by Authorization Order made July 14, 2011, pursuant to subsection 
3.5(3) of the Act, each of Howard I. Wetston, James E. A. Turner, Kevin J. Kelly, James D. 
Carnwath, Mary G. Condon, Paulette L. Kennedy, Vern Krishna, Christopher Portner and 
Edward P. Kerwin, acting alone, is authorized, to exercise the powers ofthe Commission under 
the Act, subject to subsection 3.5(4) of the Act, to make orders under section 17 ofthe Act. 

IT IS HEREBY ORDERED that, pursuant to clause 2 of section 127(1) ofthe Act that 
all trading in the securities of Sino-Forest shall cease; 

IT IS FURTHER ORDERED that pursuant to clauses 7 and 8 of section 127(1) of the 
Act that Chan, lp, Hung, Ho and Yeung resign any and all positions that they hold as a director 
or officer of Sino-Forest or any other registrant and that they are prohibited from becoming or 
acting as director or officer of an issuer; 
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IT IS FURTHER ORDERED that pursuant to clause 2 of section 127(1) ofthe Act that 
all trading by Chan, Ip, Hung, Ho and Yeung in securities shall cease; 

IT IS FURTHER ORDERED that, pursuant to section 127(6) of the Act that this order 
shall take effect immediately and shall expire on the fifteenth day after its making unless 
extended by order of the Commission. 

DATED at Toronto this 26th day of August, 2011. 

"Howard Wetston" 

Howard Wetston, Chair 

3 
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Sino-Forest Provides Update Regarding Note Holder Default Notices and 
Comments on the Status of its Historic Financial Statements 

TORONTO, CANADA- January 10, 2012- Sino-Forest Corporation ("Sino-Forest" or 
the "Company") (TSX:TRE) today provided an update concerning the status of the 
Company's efforts to obtain waivers of its default from its note holders in respect of its 
Senior Notes due 2014 and its Senior Notes due 2017, and commented on the status of 
its historic financial statements. 

As disclosed in the Company's December 18, 2011 press release, Sino-Forest received 
written notices of default dated December 16, 2011 in respect of its Senior Notes due 
2014 and its Senior Notes due 2017. The notices reference the Company's previously 
disclosed failure to release its 2011 third quarter financial results (the "Q3 Results") on a 
timely basis. An "Event of Default" under the Senior Note Indentures will have occurred 
if Sino-Forest fails to cure or otherwise fails to address the breach of indenture giving 
rise to the notices of default within 30 days following receipt of the notices. The 
Company will not be able to file the Q3 Results and cure the default within the 30 day 
cure period. 

The Company's breach of the Senior Note Indentures relating to the Q3 Results can be 
waived for a series of Senior Notes by the holders of at least a majority in principal 
amount of that series. 

The Company has been in discussions with an ad hoc committee of note holders that 
hold a substantial portion of the Company's four series of senior and convertible notes. 
The Company and the ad hoc committee have negotiated the terms under which the 
defaults under the Senior Notes will be waived. While there is no assurance that 
waivers will be obtained, the Company is optimistic that holders of a majority in principal 
amount of its Senior Notes due 2014 and its Senior Notes due 2017 will agree to waive 
the breach within the 30 day cure period. 

On November 15, 2011, Sino-Forest announced, among other things, that it was 
deferring the release of the Q3 Results until certain issues could be resolved to the 
satisfaction of the Board of Directors. The issues included (a) determining the nature 
and scope of the relationships between Sino-Forest and certain of its authorized 
intermediaries and suppliers and among certain authorized intermediaries and 
suppliers, as discussed in the Second Interim Report of the Independent Committee of 
the Board of Directors publicly released on November 15, 2011, and (b) the satisfactory 
explanation and resolution of issues raised by certain documents identified by the 
advisors to the Independent Committee, by counsel to the Company, by the Company's 
auditor Ernst & Young and by staff of the Ontario Securities Commission. 
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The Company has worked diligently since November 15, 2011 and believes it has made 
progress in resolving outstanding issues. As disclosed in the Company's December 12, 
2011 press release, there is no assurance that the Company will be able to release the 
03 Results or, if able, as to when such release will occur. For the same reasons, there 
is also no assurance that the Company will be able to release audited financial 
statements for its 2011 fiscal year. 

As was indicated in the Company's December 12, 2011 press release, the 
circumstances that could cause the Company to be unable to release the 03 Results 
could impact the Company's historic financial statements. For this reason, the 
Company cautions that the Company's historic financial statements and related audit 
reports should not be relied upon. The Company continues its efforts to resolve the 
outstanding issues described above. The Company believes that if it is successful in 
releasing its 03 Results and in obtaining an audit opinion for its 2011 fiscal year, those 
efforts will resolve any issues associated with the reliability of the Company's historic 
financial statements. 

About Sino-Forest Corporation 

Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its 
principal businesses include the ownership and management of tree plantations, the 
sale of standing timber and wood logs, and the complementary manufacturing of 
downstream engineered-wood products. Sino-Forest also holds a majority interest in 
Greenheart Group Limited (HKSE:00094), a Hong-Kong listed investment holding 
company with assets in Suriname (South America) and New Zealand and involved in 
sustainable harvesting, processing and sales of its logs and lumber to China and other 
markets around the world. Sino-Forest's common shares have been listed on the 
Toronto Stock Exchange under the symbol TRE since 1995. Learn more at 
www.sinoforest.com. 

Cautionary notes: No stock exchange or regulatory authority has approved or disapproved of information 
contained herein. Certain information included in this news release is forward-looking and is subject to 
important risks and uncertainties. When used in this news release, the words "believe", "intend", 
"estimate", "expect", "plan", "consider", "may", and similar expressions are intended to identify forward
looking statements, although not all forward-looking statements contain such words. These forward
looking statements are based on current expectations. The results or events predicted in these 
statements may differ materially from actual results or events and are no guarantees of future 
performance of Sino-Forest. Factors which could cause results or events to differ from current 
expectations include, among other things: our ability to cure our default under our notes, actions taken by 
note holders, other lenders, other creditors, shareholders, regulators, governmental agencies and other 
stakeholders to enforce their rights, the outcome of examinations currently underway by the Independent 
Committee, securities regulatory authorities and the Company's auditors, the outcome of class action 
proceedings initiated against the Company as a result of allegations made in the 'report' issued by Muddy 
Waters LLC, our reliance on key employees, our ability to acquire rights to additional standing timber, our 
ability to meet our expected plantation yields, the cyclical nature of the forest products industry and price 
fluctuation in and the demand and supply of logs, our reliance on the relationship with local plantation 
land owners and/or plantation land use rights holders, authorized intermediaries, key customers, 
suppliers and third party service providers, our ability to operate our production facilities on a profitable 
basis, changes in currency exchange rates and interest rates, the evaluation of our provision for income 
and related taxes, economic, political and social conditions and government policy in China, the Republic 
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of Suriname and New Zealand, and stock market volatility, and other factors not currently viewed as 
material that could cause actual results to differ materially from those described in the forwarding-looking 
statements. For additional information with respect to certain of these and other factors, see the reports 
filed by Sino-Forest Corporation with applicable Canadian securities administrators. Sino-Forest 
Corporation disclaims any intention or obligation to update or revise any forward-looking statements, 
whether as a result of new information, future events or otherwise, except as required by law. 

FOR FURTHER INFORMATION PLEASE CONTACT: BRUNSWICK GROUP LIMITED 
Email: sinoforest@brunswickgroup.com 
New York Hong Kong 
Stan Neve Tim Payne 
Tel: +1 212 333 3810 Cindy Leggett-Flynn 

Tel: +852 3512 5000 
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Sino-Forest Announces Resignation of Auditor 

TORONTO, CANADA- April 5, 2012- Sino-Forest Corporation ("Sino-Foresf' or the 
"Company") (TSX:TRE) announced today that Ernst & Young LLP ("E&Y") has notified 
the Company that it has resigned as the Company's auditor effective April 4, 2012. In 
its resignation letter to the Company, E& Y noted that the Company had not prepared 
December 31, 2011 consolidated financial statements for audit and that, in the 
Company's March 30, 2012 filing under the Companies' Creditors Arrangement Act, 
Sino-Forest said that it remained unable to satisfactorily address outstanding issues in 
relation to its 2011 annual financial statements. 

Sino-Forest intends to issue a press release containing the information required by 
National Instrument 51-102 ("NI-51-102") with respect to E&Ys resignation. Such press 
release will be issued within the time period prescribed by Nl-51-102. Additional 
information with respect to the resignation of E& Y also will be available under the 
Company's profile on SEDAR at www.sedar.com in the form of reporting package 
required to be filed by the Company pursuant to Nl -51-102. 

About Sino-Forest Corporation 

Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its 
principal businesses include the ownership and management of tree plantations, the 
sale of standing timber and wood logs, and the complementary manufacturing of 
downstream engineered-wood products. Sino-Forest also holds a majority interest in 
Greenheart Group Limited (HKSE:00094), a Hong-Kong listed investment holding 
company with assets in Suriname (South America) and New Zealand and involved in 
sustainable harvesting, processing and sales of its logs and lumber to China and other 
markets around the world. Sino-Forest's common shares have been listed on the 
Toronto Stock Exchange under the symbol TRE since 1995. Learn more at 
www.si nofores t.com. 

No stock exchange or regulatory authority has approved or disapproved of information contained herein. 
This news release contains forward-looking information within the meaning of applicable securities laws. 
The forward looking statements expressed or implied by this news release are subject to important risks 
and uncertainties. When used in this news release, the words "intends", "expects", and "will" and similar 
expressions are intended to identify forward-looking statements, although not all forward-looking 
statements contain such words. Forward-looking statements are based on estimates and assumptions 
made by the Company in light of its experience and its perception of historical trends, current conditions 
and expected future developments, as well as other factors that the Company believes are appropriate in 
the circumstances. The results or events predicted in these statements may differ materially from actual 
results or events and are not guarantees of future performance of Sino-Forest. Factors which could cause 
results or events to differ from current expectations include, among other things: actions taken by 
noteholders, other lenders, other creditors, shareholders, regulators, governmental agencies and other 
stakeholders to enforce their rights; the outcome of examinations currently underway by law enforcement 
and securities regulatory authorities; the outcome of class action or other proceedings which have been 
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or may in future be initiated against the Company; the accuracy and outcome of the results of tree asset 
testing undertaken by the Company; our reliance on key employees; our ability to acquire rights to 
additional standing timber; our ability to meet our expected plantation yields; the cyclical nature of the 
forest products industry and price fluctuation in and the demand and supply of logs; our reliance on the 
relationship with local plantation land owners and/or plantation land use rights holders, authorized 
intermediaries, key customers, suppliers and third party ser\1ce providers; our ability to operate our 
production facilities on a profitable basis; changes in currency exchange rates and interest rates; the 
evaluation of our provision for income and related taxes; economic, political and social conditions and 
government policy in China, the Republic of Suriname and New Zealand, and stock market volatility; and 
other factors not currently \1ewed as material that could cause actual results to differ materially from those 
described in the forwarding-looking statements. For additional information with respect to certain of these 
and other factors, see the reports filed by Sino-Forest Corporation with applicable Canadian securities 
administrators. Sino-Forest Corporation disclaims any intention or obligation to update or revise any 
forward-looking statements, whether as a result of new information, future events or otherwise, except as 
required by law. 

FOR INVESTOR INQUIRIES PLEASE CONTACT: 
BRUNSWICK GROUP LIMITED 
Tel:+ 1 646 625 7452 

FOR MEDIA INQUIRIES PLEASE CONTACT: 
BRUNSWICK GROUP LIMITED 
Email: sinoforest@brunswickqroup.com 
New York Hong Kong 
Stan Neve Tim Payne 
Tel: +1 212 333 3810 Cindy Leggett-Flynn 

Tel: +852 3512 5000 
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G Sino-Foeest Coepoeation 

Sino-Forest Common Shares to be Delisted from Toronto Stock Exchange 

TORONTO, CANADA- April 5, 2012 - Sino-Forest Corporation ("Sino-Forest" or the 
"Company") (TSX:TRE) announced today that the Continued Listings Committee of the 
Toronto Stock Exchange ("TSX") has determined to delist the Company's common 
shares effective at the close of market on May 9, 2012. 

The delisting was imposed due to Sino-Forest's failure to meet the continued listing 
requirements of the TSX as a result of the commencement of proceedings under the 
Companies' Creditors Arrangement Act on March 30, 2012 (the "CCAA Proceedings") 
and for failure to file on a timely basis its interim financial statements for the three and 
nine months ended September 30, 2011 and its audited annual financial statements for 
the year ended December 31, 2011. Sino-Forest continues to be subject to a cease 
trade order of the Ontario Securities Commission which prohibits trading in the 
Company's securities. 

All inquiries regarding the CCAA Proceedings should be directed to the Monitor, FTI 
Consulting Canada Inc. via email at: sfc@fticonsulting.com, or telephone: (416) 649-
8094. Information about the CCAA Proceedings, including copies of all court orders and 
the Monitor's reports, are available at the Monitor's website 
http:! /cfcanada. fticonsulting. com/sfc. 

About Sino-Forest Corporation 

Sino-Forest Corporation is a leading commercial forest plantation operator in China. Its 
principal businesses include the ownership and management of tree plantations, the 
sale of standing timber and wood logs, and the complementary manufacturing of 
downstream engineered-wood products. Sino-Forest also holds a majority interest in 
Greenheart Group Limited (HKSE:00094), a Hong-Kong listed investment holding 
company with assets in Suriname (South America) and New Zealand and involved in 
sustainable harvesting, processing and sales of its logs and lumber to China and other 
markets around the world. Until the delisting on May 9, 2012, Sino-Forest's common 
shares will be listed on the Toronto Stock Exchange under the symbol TRE. Learn more 
at www.sinoforest.com. Learn more at www.sinoforest.com. 

FOR INVESTOR INQUIRIES PLEASE CONTACT: 
BRUNSWICK GROUP LIMITED 
Tel:+ 1 646 625 7452 

FOR MEDIA INQUIRIES PLEASE CONTACT: 
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BRUNSWICK GROUP LIMITED 
Email: sinoforest@2brunswickgroup.com 
New York Hong Kong 
Stan Neve Tim Payne 
Tel: +1 212 333 3810 Cindy Leggett-Flynn 

Tel: +852 3512 5000 
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....... ' .. __ . ·-· :....:......... .. :_ -~ 

.. 
courtFileNo.cll-tt .. o/3f1'22£ oocp 

BETWEEN 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

NORTHWEST & ETillCAL INVESTMENTS L.P.; 
CO.Mfl'E. ~YNDICAL NATIONAL DE RETRAI1E BATIRENTE INC. 

.. . . . 

and 

~ ···. · ·siNO-FOREST CORPORATION; 

Plaintiffs 

ALLEN T.Y. CHAN; W. JUDSON MARTIN; KAI KIT POON; DAVID J. HORSLEY; 
HUA CHEN; WEI MAO ZHAO; ALFRED C.T. HUNGi ALBERT IP; GEORGE HO; 

THOMAS M. MARADlN; WJLLIAM E. ARDELL; JAMES ME. HYDE; SIMON MURRAY; 
GARRY J. WEST; iAMBS P. BOWLAND; EDMUND MAK; PETER WANG; 

KEB Y. WONG; TIIE ESTATE OF JOHN" LAWRENCE; SIM~N YEUNG; 

ERNST & YOUNG LLP; 

BDO LIMITED; 
. . 

POYRY FOREST INDUSTRY PTE LIMITED; 
POYRY (BEUING) CONSULTING COMPANYLIMI1ED; 

JP MANAGEMENT CONSULTING (ASIA-PACIFIC) PTE LTD.; 

DUNDEE SECURITlES CORPORATION; UBS _SECURIT:liS CANADA INC.; .. 
HAYWOOD SECURJTIES INC.; CREDIT SUISSE SECURITIES (CANADA) INC.; 

TD SECURITIES INC.; RBC.DOMINION SECURITIES INC.; SCOTIA CAPITAL INC.; 
· erne WORLD MARKETS INC.; MERRIT-t LYNCH CANADA, INC.; . 

CANACCORD FINANCIAL LID.; MAISON PLACEMENTS CANADA INC.; · 
MORGAN STANLEY & CO. INCORPORATED;. . 

CREDIT SUISSE SECURITIES (USA), LLC; BANK OF AMERlCA MERRILL LYNCH; 
MERRILL L YNCH,.PIERCE, ~ & SMITII, INC. 

Defendants· 
.. 

Proceeding under the Class Proceedings Act, 199 2 

STATEMENT OF CLAIM 

TO THE DEFENDANT 
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' . 

· .. ·.:..·.:.:.·;_,·.:;·· ···.·· .. : .. ~·-- , ___ ... 

-ii-

A LEGAL PROC~DING HAS BEEN COMMENCED AGAINST YOU by the pla.intiff. 
The claim made against you is set out in the following pages. 

IF YOU WISH TO DEFEND TinS PROCEEDING, you or an Ontario lawyer acting for you 
must prepare a statement of defence in Form 1-8A prescnDed by the Rules of Civil Procedure, 
serve it on the plaintiff's l~wyer or, where the plaintiff does not have a lawyer, serve it on the 
plaintiff, and file it, with proof of service in this court office, WTilllN TWENTY DAYS after 
this statement of claim is served ·on you, ifyo'ij are served in Ontario. 

If you are served in another province or territory of Canada or in the United States of 
America, the period for serving and :filing your statement of defence is forty days. If you are 
served outside Canada and the United States of America, the period is sixty days. 

Instead of serving and filing' a statemeJ1,t of defence, you may· serve and file a notice of intent 
to defend in Form 18B prescribed by the Rules of Civil Procedure. This will entitle you to ten 
more days within which to serve and file your statement of defence. 

IF YOU FAlL TO DEFEND TillS PROCEEDING, niDGM:ENr MAY BE GIVEN 
AGAINST YOU IN' YOUR ABSENCE AND WITHOUT FUR.TIIER NOTICE TO YOU. IF 
YOU WISH TO DEFEND TillS PROCEEDING BUT ARE UNABLE TO PAY LEGAL FEES, 
LEGAL AID MAY BE AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID 
OFFICE. 

IF YOU PAY THE PLAINTIFFS' CLAIM, and $5000.00 for costs, witb.i:o the time for 
serving and filing your statement of defence you may move to have this proceeding dismissed by 
the co'urt. If you believe the amount claimed for costs is excessive, you may pay the plaintiffs' 
claim and $500.00 for costs and have the costs assessed by the court. 

Date· September.26, 2011 
F.-Youssef 

Issued by ... · ............. B.~.~~=::.~~.~ .............. _.: ......... . 
Local registrar 

Address of Court Office: 

393 University Avenue 
10111 Floor · 
Toronto, ON 

· M5G1E6 

TO: SINO-FOREST CORPORATION 
90 Burnhamthorpe Road West, Suite 1208 
Mississauga, Ontario L5B 3C3 . 
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AND TO: 

ANDTO:· 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

AND TO: 

ALLEN T.Y. CHAN 
39 FA PO Street 
Village Garden 
Kowloon Tong, Kowloon 
Hong Kong China 

W. ruDSON MARTIN · 
77 Avenue Road, PH 6 
Toronto, Ontario M5R 3R8 

KAIKITPOON 
90 Burnhamthorpe Road West, Suite 1208 
Mississauga. Ontario LSI} 3C3 

DAVID J. HORSLEY 
90 Bumhamthorpe Road V{est, Suite 1208 · 
Mississauga, Ontario LSB 3C3 

HUACHEN 
90 Bumhamthorpe Road West, Suite 1208 
Mississauga, Ontario LSB3C3 

WEIMAOZHAO 
90 Bnmhamthorpe Road West~ Suite 1208 
Mississauga, Ontario ·L5B3C3 

ALFRED C.T. HUNG 
90 Bumhamtborpe Road·West, Suite 1208 . 
Mississauga, Ontario L5B3C3 

ALBERTIP 
90 Bnrnbamthorpe Road West, Suite 1208 
Mississauga, Ontario LSB3C3 

GEORGEHO 
90 Bumhamthorpe Road West, Suite 1208 
Mississauga, Ontario LSB3C3 · 

TIIOMAS M. MA.RADIN 
90 Burnhamtborpe Road West, Suite 1208 
Mississauga, Ontario LSB3C3 

WILLIAM E. ARDELL 
32 Brookfield Road 
Oakville, Ontario L6K.2Y5 

346



AND TO: JAMES M.E. HYDE 
1166 Beechgrove Crescent 
Oakville, Ontario L6M 2B2 

AND TO: SIMON MURRAY 
39 TtmgTao Wan Road 
Giound Floor 
BlockB 
Hong Kong China 

AND TO: GARRY J. WEST 
159 Burbank Drive 
Toronto, Ontario M2K ~N9 

ANDTO: · JAMESP.BOWLAND 
199 Alexandra Blvd. 
Toronto, Ontario M4R 1M3 

AND TO: EDMUND MAK 
5805 Balsam Street 
Suite SOl 
Vancouver, British Columbia Y6M 4B8 

AND TO: PETERWANG 
149 Hong Lok Road East 
Hong Lok Yuen 
TaiPo,NT 
H~ng Kong China 

.... 

AND TO: KEE Y. WONG . 
90 Bumhamthorpe Road West, Suite 1208 
Mississauga, Ontario L5B3C3 

ANDTO: TIIEESTATEOFJOHNLAWRENCB 
90 Burnhamthorpe Road West, Suite 1208 
Mississauga, Ontario L5B3C3 

AND TO: SIMON YEUNG. 
~0 Bumhamthorpe R.oad West, Suite 1208 · 
Mississauga, Ontario L5B3C3 . 

AND TO: ERNST & YOUNG LLP 
Ernst & Young Tower 
P.O. Box 25.1, 222 Bay Street 

. Toronto-Dominion Centre 
Teronto, Ontario M5K 1J7 

-
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AND TO: BDOLIMITED 
25th Floor, Wing On Centre 
111 Connaught Road Central 
Hong Kong 

. 
AND TO: POYRY FOREST INDUSTRY PIE LIMITED 

2 Battery Road 
#21-01 Maybaok Tower 
Singapore,049907 

AND TO: POYRY (BEIJING) CONSULTING COMPANY LIMITED 
Room 801:-802, Tower 1 
Prosper Center No. 5 Guaogb.ua Road 
Chaoyang District 
BEIJJNG 100020 
P.RCbina 

.; 

AND TO: JP MANAGEMENT CONSULTI;NG (ASIA-PACIFIC) PTE LID. 
2 Battery Road 
#21-01 Maybank Tower 
Singapore,049907 

AND TO: DUNDEE SECURlTIES CORPORATION 
1 Adelaide Street East 
27t:D Floor 
Toronto, Ontario M5C 2V9 

AND TO: UBS S~CURITIES CANADA INC. 
PO Box 617 
Canada T~ Tower 
Brookfield Pl.ace 
Toronto, Ontario MSJ 2S1 

AND TO: HAYWOOD SECURITIES INC. 
181 Bay Street, Suite 2910 
Bay _Wellington Tower, Br~kfield Place 
Toronto, Ontario MSJ.2T3 

AND TO: CREDIT SUISSE SEQURITIES (CANADA) ;rNC. 
1 First Canadian Place 
100 King Street West, Suite 2900 
Toronto, Ontario M5X 1C9 

AND TO: TD SECURITIES INC. 
66 Wellington Street West 

348



-
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P.O. Box 1, TD Bank Tower 
Toronto, Ontario MSK IA2 

,•, 

.AND TO: RBC DOMINION SECURITIES INC . 
155 Wellington Street West- 17th Floor 
Toronto, Ontario M5V 3K7 

AND TO: SCOTIA CAPITAL INC. 
40 King .Street West, SCQtia Plaza 
P .0. 'Box 4085, Station "A." 
Toronto, Ontario M5W ix6 
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DEFINITIONS. 

The following definitions apply for the puzpose of this Statement of Claim: 

(a) . "Annual Report'' means a Sino-Forest annual report prepared in accordance with 
·. 

the Securities Act and includes the Annual Information Form, Annual Audited 

Financial Statements and Annual.MD&A as defined within the Securities Act 

(b) "Audit Report'' means an audit report prepared by an Auditor Defendant 

conCeming Sino-Forest. 

(c) "Auditor Defendants" means the Defendants Ernst & Young and BDO. 

(d) "Class" and "Class Memb~" means purchasers of shares or notes of Sino-Forest 

during the period from August 17, 2004 through June 2, 201·1, except Excluded 

Persons as defined herein. 

(e) "Class Period" means August 17,2004 through June~. 2011. 

(f) "company" and "Sino-Forest" means the Defendant Sino-Forest Corporation. 

(g) "Core Documents" has the same meaning as defined ins. 13 8.1 of the Securities 

Act. 

(h) "Excluded Persons" means the Defendants; Sino-Forest's past and present 

subsidiaries and affiliates; the past and present officers and directors of Sino-

Forest and its subsidiaries and affiliates; members of the immediate family of any 

excluded person; the legal representatives, heirs, successors, and assigns of any 

excluded person or entity; and any entity in which any excluded person or entity 

has or had a controlling interest. 
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(i) "Independent Colli.IDittee" means the board committee estabJighed on June 6, 

(k) 

2011 by Sino-Forest to investigate the allegations made in the Muddy Waters 

·Report. 

"Individual Defendants" means the Defendants Char.i, Martin, Poon, Horsley, 

Chen, Zhao, Hung, Ip, Ho, Maradin, Ardell, Hyde, Murray, West, Bowland, Mak, 

Wang, Wong, Lawrence, and.Yeung. 

"Integrity Represei:rta:tion" means the representation in. substance that Sino-

Forest's overall reporting of its business operations and financial statements was 

fair, complete, accurate, and in conformity with international standards and the 

requirements of the Securities Act and National Instrument 51-.1 02, and that its 

accounts of its growth and success could be trusted. 

(I) ''MD&A:' means Sino-Forest's Management Discussion and Analysis published · 

onSEDAR.. 

(m) "Misrepresentations" means the :fhlse, misleading, or de~tive statements and· 

omissions made by the Defendants as particul$ed herein. The 

Misrepresentations include the Integrity Representation; the ~udit Reports, 
. . 

including representations that the company's financial statements were presented 

in accordance with GAAP and had been audited in accordance with GAAS; the 

Poyry Valuation Reports; the imprimaturs and representations of the Underwriter 

Defendants and the Note Distributor Defendants in connection with share and 

note offerings; Sino-Forest's financial statements, including figures and 

descriptions concerning the company'-s assets, revenues, cash flows, equity, and 

net income, disclosures of related-party transactions, and-other reported financial 

-
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metri~ derived from company· .financial data. The Misrepresentations all bad the . 

co~on iniport of describing·Sin?-Forest as a successful and growing c.ompany 

'Yhose descriptions of operations and financial ~orting could be trusted as 

substantially accurate, fair, and complete. 

(n) "Non-Core Documents" has the same meanmg as defin~ ins. 138.1 of the 

Securities Act. 

( o) "Note Distributor Defendants" means the Defendants Morgan Stanley, Credit 

Suisse USA, 1D Securities, Bank of America ML, and Merrill Lynch. 

(p) "Note Offerings" means. the note offerings by the company in August 2004, July 

2008, July 2009, Dece~ber 2009, February 2010, and October 2010. 

( q) "Offering Memorandum" means an offering memorandum issUed by the company 

in relation to a Note Offering as defined in s. 1 of the Securities Act 

(r) "OSC" means the Ontario Securities Commission. 

(s) ''Poyry Defendants" means the Defendants JP Management, Poyry Forest, and 

Poyry Beijing. 

(t) ''Prospectus" means a prospectus issued by the company ·in relation to a Share 

Offering as defined inPartXXDI ofthe S~tiesAct. 

(u) "Securities" means shares and notes issued by Sino-Forest. 

(v) ""Securities Act" means the Securities 4-~t. RS.O. 1990, c. S.S, as amended. 

(w) . "securities legislation in other provinces and territories in Canada" means the 

Securities Act, RSA 2000, c S-4, as amended; the Securities Act, RSBC 1996, c 

418, as amended; the Securities Act, CCSM c SSO, as amended; the Secw-ities Act, 

SNB 2004, c S-5.5, as amended; the Securities Act, RSNL 1990, c S-13, as 
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amended; the Securities Act, SNWT 2008, c I 0, as amended; the Securities Act, 

RSNS 1989, c 4t'8, as amended; the Securities Act, S Nu 2008, c 12, as amended; 

the S.ecurities Act, RsPEI 1988, c S-3.1, as amended; the Securities Act, RSQ c · 

VOI:l, as amended; the Securities Act, 1988, SS 1988-89, c S-42.2, as amended; 

and the Securities Act, SY 2007, c 16, as amended. 

(x) "SEDAR" means the System for Electronic Document Analysis and Retrieval .. 

(y) "Share Qffe~g" means the share offerings by the company in June 2007, June 

2009, and December 2009. 

(z) ''TSX'' means the Toronto Stock Exchange (formerly TSE). 

(aa) ''Underwriter Defendants" means the Defendants Dundee Securities, UBS, 

Haywood, Credit Suisse, 1D Securities, RBC, Scotia Capital, CIBC, Merrill 

Lynch Canada, Canaccord, and Maison Placements. 

(bb) ''Valuation Report" means a report prepared by a Poyry Defendant on Sino-

Forest. 
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CLA1M FOR RELIEF 

1. The Plaintiffs claim the following relief on their own behalf and on behalf of the other 

Class Members: 

•::"., 

(a) an order pl.IISUaD.t to the Class Proceedings Act, 1992, S.O. 1992 ("CPA") 

certifying this -action as a class proceeding and appointing the Plaintiffs as 

~entative plaintiffs; 

(b) a declaration that the Defendants are liable for the Misrepresentitions "made and 

on the claims as asserted herein; · 

(c) a declaration, as may apply to a claim requiring a kte of mind, that the · 

Misrepresentations were made by a Defendant with. knowledge, fraudulently; 

recklessly, or negligently; 

(d) a declara~on that each Defendant that is an entity is vicariously liable for the acts 

and omissions of its agents, employees, directors, officers, or managers, including 

Sino-Forest's vicarious liability for the acts and omissio~ ofthe Individual 

. Defendants; 

(e) an order granting leave to the Plaintiffs to amend this Statement of Claim to 

commence the claim provided for in Part XXIII. I of the Securities Act, and if 

necessary under the comparable provisions _of securities legislation in other 

provinces and territories in Canada; 

(f) an award of damages in the amount of$5,300,000,000 or such other amount or on 

such other basis as this Court finds appropriate at the mal of the common issues 

or at a reference or references; 

(g) an award of punitive damages in the amount <>f$500,0007000; 
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(h) an oi:der directing a reference or giving such other directions as may be necessary . 

to determine issues not determined in t4e trial of the common isSues; 

(i) an order appointing a receiver or granti:D.g an injunction preventing Sino-Forest, 

the Individual Defendants, or any other person with notice, from dissipating or 

removing its ·assets in such a way that might impair the ability of the Plaintiffs and 

the other Class Members to recover damages in this J'!Oceeding; 

Q) · ~ award of pre-judgment interest and post-judgment interest. compounded or 

pursuant toss. 128 ~d 129 of the Courts of Justice. Act, R.S.0.1990, c. 43; 

(k) an award for costs of the action on a full indemnity basis or in an amount that 

provides substantial indemnity; 

(1) an award of costs of notice and of administering the plan to distribute the recovery 

in this action, pursuant to s. 26(9) of the CPA, plus applicable taxes; and 

(m) such :further and other relief as this Honourable Court deems just. 

INTRODUCI'ION 

2. Sino-Forest was incorporated in Ontario in 1994 and. obtained a listing on the Toronto 

Stock Exchang.e (TSX) in 1995 using a "reverse merger'' (merging its operations and 

identity into a defunct company that already had securities listed on the exchange). Since 1995 

Sino-Forest has been traded on the TSX under the symbol "TRE". Sino-Forest reports itself to 

be a "leading commercial forest plantation operator" in the People's Republic of China. It 

describes its business as manufacturing, cultivating, harvesting, and selling timber and timber 

products. It claims to hold the "plantation rights" to certain forests, meaning the right to harvest 

existing trees standing on the land and then to replant and cultivate new trees on the same land. 
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It also claims to hold rights to standing timber, meaning mature trees that are ready for 
. . 

barvesting. Sino-Forest's. timber hol~gs consist primarily o~ plantation rights and standing 
, ... e• • 

timber in China. Its company website states that its registered office and "corpo~ head office" 

is in Mississauga, Ontario, and its "executive head office" is in Hong Kong. 

3. During the first ten years of its operations, the cop1pany reported quick expansion of its 

activities and assets, principally through reported joint venture operations and reinvestment of 

earnings. It started public equity financing in 1996 and public debt financing in 2004. In its 

2003 Amrual Report, dated May 20, 2004, the company reported that it bad achieved a 33% 

compound average ~ual growth rates~ 1994, giving it net income of $30.2 million and 

assets of.$418.9 milli_on in 2003. The company was headed by co-founders Allen T.Y. Chan. an 

entrepreneur, who was .chairman and chief executive officer, and Kai Kit Poon, an engineer ·and 

former forestry bureau official in Guangdong province in China, who was president Its auditors 

were Emst & Young LLP, who consistently issued "clean" (unqualified) audit reports stating its 

opinion that Sino-Forest's consolidated financial statements "present fairly, in all material 

respects, the financial position of the company as at [the relevant period end--dates] and the 

results of its operations and its cash flows for the years then ended in aecordance with Canadian 

generally accepted accounting principles." 

4. Starting in 2004, Sino-Forest began a program of substantial equity and debt :financin~ 

S~ce August 2004, it has brought three common stoc~ offerln:gs to market, raising about $906 

million in equity. The company also raised over $2.1 billion in note offerings since 2004. Sino-

Forest was represented by leading Bay Street firms for these :financings. Those firms acted as 

underwriters for the equity offerings and as managers and initial purchasers for the note offerings 

and accordingly performed due diligence on the company. Equity and credit analysts employed 

-
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by some of the firms (particularly Ricb.8rd Kelertas of.Dundee and Paul Quinn ofRBC) provided 

generally very favorable coverage to Sino-Forest Without the imprimatur of thes_e leading 

financial finns, Sino-Forest could not have brought its share and note offerings to market. 
. . 

5. In August 2005, Sino-Forest adopted a series of policies designed to assure public 

investors of the company's supposed commitment to good corporate governance, transparency,-

and adherence to international standards of cor:Porate conduct. The policies were written, 

occasionally updated, and posted on the company's website; they are still in force. In addition to 

formalizing its board structure and functions, Sino-Forest adopted a ·code of Business Conduct 

dealing with '!:esponsibility and a~untability toward employees, business partners, 

shareholders, competitors, governments, conflicts of interest, reporting violati?ns and other 

matters." ·The code provides that company senior managers "are expected to lead according to 

¥ standards of ethical conduct in both words and actions. . . . Managers must be diligent in 

looking for indications that unethical or illegal conduct has occurred." "Honest and accurate 

. recording and. reporting of info.ima.tion . is essential in order to make responsible business 

decisions. ·All :financial books, records and accounts of the Corporation must accurately reflect 
. . 

transactions and events, and conform both to the appli~able accounting principles as well as to 

the internal CO:J:!.trols of the Corporation." The code states that company officers, directors, and 

employees mUst act in the best interests of all shareholders; must not use cOrporate opportunities 

for personal gain; must use assets for approved company business purposes and never for illegal 

purposes; must not trade in company. securities based on non-public information; must ensure 

that all business records and colilJ.liunications are truthful and accurate; must avoid conflicts. of 

interest; must comply with all applicable laws and regulations; and must report any violations of 

the code, including concerns regarding "accounting, financial statement disclosure, internal 
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accounting. or disclosure controls or auditing matters. . . ." At the same ~e, the company 

adopted a Disclosure Policy of commitment to ''full, true and plain public disclosure of ·all 

'material' il;Jformation in a timely manner, in order to keep shareholders and all members or the 

investing public equally informed about the corporation's operations .... " The company has 

also adopted an extensive Corporate Governance Committee Charter concerning implementation 

of "superior standards of corporate governance practi~' and oversight over adherence to 

corporate policies and · board activities; and an Audit Committee Charter governing the 

composition and activities of the Audit Committee of the board of directors. 

6. The company brought on BDO McCabe Lo Limited (now known by its successor name, 

BDO Limited), the Hong Kong member of BDO Intemational Limited, the world's :fifth-largest 

network of public accounting and auditing firms, for its 2005 and 2006 audits; and then reverted 

to Ernst & Young. BDO issued unqualified Audit Reports for Sino-Forest The company also 

made extensive use of reports attesting to the company, s valuations of its timber assets, prepared 

by units of the leading Finnish forestry consultant Poyry PLG and its Jaakko Poyry Corisultfug 

business. Ernst & Young, BDO, and Poyry specifically authorized Sino-Forest to use their 

reports in its public reports and offering docUm.ents. 

7. By 2010, as reported in the 2010 Annual Report issued on May 10, 2011, Sino-Forest had 

net income of $395.4 million and assets of $5.729 billion. Its year-end market capitalization w~ 

approximately $5.7 billion, with approximately 246 million common shares outstanding. It 

reported a 41% compound average annual growth rate in revenues for the period 1994-2010. In 
. . 

addition to Mr. Chan, who remained as c~an and CEO, the company reported that William 

(Bill) Ardell had taken over as "Lead Director" from W. Judson Martin; and David J. Horsley 
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served as senior vice president and chief financial officer. Ernst & Young remained as ~uditor 

and continued to issue unqualified Audit Reports on the company. 

8. To outward public appearance, therefore,. Sino-Forest was a thriving, growing company 
. . 

operating ?n the world's hottest economy, with financials that had been blessed by a Big Four 

~tor and a Hong Kong-based intemational audit firm, with forestry asset valuationS ~"!!~ted to 

. by a leading international consulting firm, ~th an express commitment to integrity and 

· transparent reporting, and with the support of the Bay Street banking and finance community. Its 

per-share marlret price bit a high o~ $25.30 on March 31, 2011. 1 Reflecting the company's 

reported success, and based on its reported assets and earnings, its Canadian incoxporation, and 

its TSX listing, Sino-Forest was widely viewed by the investing public as Canada's leading 

forestry company. 

9. .On Thursday, June 2, 2011, a small Hong Kong investment fum, Muddy Waters LLC, 

"initiated overage" on Sino-Forest and disseminated a 39-page "research report" containing 

shocking allegations that the company was vastly overstating its assets and· ~enues 

and amounted to a "Poozi scheme" iii operation since its TSX listing in 1995. Sino-Forest's 

CEO, Mr. Chan, immediately and vehemently denied the accusations, ·but the market was 

merciless. On Wednesday, June 1, 2011, the shares had closed at $18.21 on the:__ TSJ.{; by mid

day Thursday, the price fell to $14.46, at which point trading was halted. When trading resumed 

on Friday, the share price fell to $5.23" at close, a decline of71.3% from two days before, 

representing vanished market capitalization of about $3.2 billion. Market prices of the notes, 

which were li5ted on the Singapore Exchange or on 1RACE (a system for reporting over-the~ 

counter transactions in fixed-income securities in the U.S.), also fell precipitously. 

-
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10. The Muddy Waters report provided enough credible. content to sustam the devastating 

effect. For the ten days starting with June 3, the mean closing price of TRE on the TSX was 

$4.49. The share price had not been that low since before December 1, 2~05. Note prices also 

remained severely depressed. 

11. The Muddy Waters report's assertions, which caused the meltdown in share and note 

market prices, includeq the following: 

(a) Iri support of its assertion that Sino-Forest'~ reported revenue figures were 

fabricated, the report focused on the company's use of "authorized 

intermediaries" ("Ais") to effectuate its purchase and sale transactions indirectly, 

which the company descn'bed as necessary in order to process tax payments that 

could not be handled by a foreign company. The report asserted: '"The sole 

pmpose of this structure is to fabricate sales transactions while having an excuse 

for not having the VAT invoi~ that are the .mainstaY of China audit work.." The 

report noted that Sino-Forest refused "for competitive reasons'' to disclose the 

identities of all but one of its Ais, and alleged that the one disclosed Al was in 

fact a related party to Sino-Forest. The report asserted tha~ a company-reported. 

sale of $231.1 million in timber in Yunnan Provi:ilce was largely fabricated since 

the amount exceeded Sino-Forest's actual timber holdings in the province and 

exceeded harvesting quotas sixfold. 

(b) On the asset side, the report declared that Muddy Waters had "SI:J?o.king gun 

evidence" that Sino-Forest had overstated its standing timber purchases in 

Yunnan Province sine~ 2006 by over $800 million (out of $2.891 billion 

reported). 

(c) The report also noted that Sino-Forest had ~gaged in substantial transactions· . 

with undisclosed related parties, including Jiangxi · Zhonggan Industrial 

Development Company Ltd ("Zhonggan"), which was incorporated just months 

before Sino-Forest entered into an approximately $700 million contract with it in 

June 2009. According to Muddy Waters, Zhonggan's 2008 and 2009 audit report 

"shows numerous large transactions" among it, Sino-Forest, and other parties. 

·-
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none of which is forestry-related. Muddy Waters also identified Huailiua Yuda. 

Wood Company Ltd. as "an undisclosed TRE subsidiary that has been receiving 

massive amounts of money from ~· s subsidiaries." 

(d) The Muddy Waters report noted the crucial role of expert firms in Confirming 

Sino-Forest's financial and business repomn.g, particularly Poyry's VBluation 

Reports and Ernst & Young's Audit Reports. 

12. The effect of the Muddy Waters report was to destroy investors' 1rust in the integrio/ of 

Sino-Forest•s reports of its business operations and its financial statements. The report 

contradicted the fundamental representation made by the company and its directors and officers 

during the Class Period tbat Sino-Forest's overall reporting of its business operations and 

financial statements was fair, complete, accurate, and in conformity with international standards 

and the requirementS of the Secmities Act and National Instrument 51-102, and tbat its accounts 

of its growth and success could_ be trusted (herein referred to as the "Integrity Representation''). 

The effect of participation in Sino-Forest's financings and business and financial reporting by the 

company• s auditors, forestry experts, and financial fums handling the sba,re and note offerings 

amounted tb those parties' confirmation of, or at least their failme to disclose the material falsity 

of, the Integrity Representation. The Muddy Waters report ~so contradicted representations 

during the Class Period that Sino-Forest's financial reporting - including its reported assets, 

revenues, cash flows, equity, net income, and disclosures of related-party transactions - was 

true, fair, accurate, and presented without material overstatement, and that the company's 

financial statements conformed to GAAP and its outside audits had been peiformed in 

accordance with GAAS. 

13. To try to substantiate CEO Chan's denials of the Muddy Waters allegations, Sino-Forest 

· promised to disclose exculpatory information, including signed copies of contracts and master 
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framework agreements evidencing its timber holdings. However, the company has disclosed 

documents conceming.only Yunnan Province (although it claims to have timber holdings in nine 

provinces in China), and the Muddy Waters allegations have not ~en viewed as significantly 

refuted by the documents. 

·-

14. Ori June 6, 2011, Sino-Forest announced the· appointment of an "Independent 

Committee" of directors to investigate the Muddy. Waters allegations. The Independent · 

Committee iii tum retained legal counsel, and then retained the international accounting firm 

PricewaterhouseCoopers (PwC) to assist, with an interim report by the Committee expected 

within six to eight weeks. Also on June 6, the company invited analysts to tour its operations in 

China in the near future as a means of establishing that its timber holdings were in accordance 

with its representations. 

15. On June 18 and 20, 2011, the Globe and Mail published articles based on a two-week 

investigative trip its East Asia correspondent had taken to visit Sino-Forest offices, properties, 

and partners in southeast China. The articles· reported, among other things, statements by 

Yunnan Province forestry officials that the company's claim that it controls almost 200,000 

hectares there did not match their records. 

16. On the evening of Jme 20, 2011, the large New York hedge fund Paulson & Co., whose 

affiliates had comprised Sino-Forest's largest shareholder, revealed thai it had liquidate~ 

its positions; analysts estimated that Paulson's mark-to-market losses exceeded US $560 million. 

17. On July 6, 2011, Sino-Forest canceled the proposed tour for analysts, supposedly beca~e 

many analysts had ''been precluded from resuming coverage" of the company. On August 15, 

Sino-Forest annomced that the results of the Independent Committee and 

PricewaterhouseCoopers investigation would be delayed and could be expected only "prior to the 
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Company's year end" due to the lengthy time "required for gathering and commencing analysis 

of vast amounts" of data and documents. 

18. On August 26, 2011, the Ontario Securities Commission (OSC) suspended trading in 

Sino-Forest's securities and issued an order stating in pertinent part 

11. The Independent Committee of Sino-Forest has also l;>een conducting an 
investigation into the activities and business of Sino-Forest and its subsidiaries 
and their management As a result, Sino-Forest bas recently suspended Ho, Hung 
and Y e'ung temporarily and curtailed Ip 's duties. 

12. "Sino-ForeSt, through its subsidiaries, appears to have engaged in significant non
arm's length transactions which may have been contrary to Ontario securities 
laws and public interest; 

13. Sino-Forest and certain of its offi.~ and directors appear to have misrepresented 
some of its revenue and/or exaggerated some of its timber holdings by providing 
information to the public in documents required to be filed or .furnished under. 
Ontario securities laws which may have been false or misleading in a material 
respect contrary to section 122 or 126.2 of the Act and contrary to the public 
interest; 

14. Sino-Forest and certain of its officers and directors including Chan appear to be 
engaging or participating in acts, practices or a course of conduct related to its 
securities which it and/or they know Qr reasonably ought to know perpetuate a 
fraud on any person or company contrary to section 126.1 of the Act and contrary 
to the public interest. ... 

The OSC also ordered that Messrs. Chan, Ip, Hung, Ho, and Yeung cease all trading in 

securities. 

19. Regulatory documents filed by the company that day revealed that company insiders had 

sold $83 million of company stock since 2006. On Sunday, August 28, 2011, Mr. Chan resigned 

and three other employees took leaves after "certain information was uncovered" by 

the Independent Committee. Following previous downgrades, Standard & Poor's withdrew its 

credit rating on Sino-Forest entirely, and Moody's reduced its rating to a junk level_ indicating 

"very high credit risk." 
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20. On September_ 3, 2011, the Globe and Mail published a follow-up to its earlier 

investigative- articles, based on further visits and interviews by its correspondents in China The 

September 3 article reported: (a) Sino-Forest reported more than $60 million in sales of fibre 

board in 1994-1997 from a joint venture with Leizhou Forestry Bureau, but a former company 

executive insi$ted that the sales never occurred, stating: '"We didn't produce a log. There was 

no warehouse or factory"' - before asking to retract his statements a week later after receiving 

irate calls from company officials; (b) Mand.ra Forestry Holdings Limited, a company acquired 

by Sino-Forest in February 2010 for $9 million for stock and assumption of$187 million of debt, 

was losing money and had missed an interest payment on its bonds i:q. May 2009; and (c) Homix 

Limited, which was acquired by Sino-Forest in January 2010 for $7.1 millioo, reportedly due to 

the value of its research and development capabilities and patent rights, was losing money; its 

patents appeared to be of marginal value; and Hua Chen, Sino-Forest's senior vice president of 

administration and finance, was an officer and had a ~0 percent ownership interest in a major 

Homix subsidiary, but that relationship had not been disclosed despite Sino-Forest's policy 

against related-party transactions. Mr. Chan refused to be interviewed for the article despite 

repeated requests. 

21. On September 8, 2011, after a hearing. the OSC continued its cease-trading order until 

January 25, 2012. The OSC order issued that day observed that OSC staff had "present¢ 

evi~ence of conduct that may be harmful to investors and the public. interest" 

22. As of m.id-September"2011, the full truth about Sino-Forest remains shrouded. No one 

has yet been able to reliably verify or refute the substance of the Muddy Waters allegations. At 

this juncture, however, there exists ample basis to allege that the Defendants named in this 

lawsuit have. at least since 2004, made material :Misrepresentations concerning Sino-Forest, 
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including the Integrity Representation; reports of the company's financial position and results, 

including its assets, revenues, cash flows, equity, net income, and related-party transactions; and 

the information reflected in the expert forestry reports, securities offering due diligen~, and 

audit reports about the eompany. 

23. The Plaintiffs' basis for their claims herein includes the following facts: 

(a) Sino-Forest's inability to produce credible evidence refuting major P?rtions of the 

Muddy Waters report, even though the report was issued months ago; 

(b) Disci:epancies in Sino-Forest's reported bus'iness and operations as disclosed in 

the Globe and Mail articles in June 2011 and the follow-up article in September 

2011, and Sino-Forest's inability to produce credible evidence refuting those 

allegations.; 

. (c) The dramatic adverse effect of the disclosures in the Muddy Waters report on .the . 

market prices of Sino-Forest's shares and notes.; 

(d) . Sino-Forest's largest shareholder's liquidation of its entire equity position within 

one month after the Muddy Waters report was issued; 

(e) Conclusions reached by the OSC, including the cease-trade order and the 

statements concerning fraud at the company, apparently based on prelinrinary 

disclosures to the OSC by tlie Sino-Forest board's Independent Committee and · 

other investigations by OSC staff.; 

(f) The Independent Committee's delay in reporting, and its apparent inability 

immediately to refute the Muddy Waters allegations; . 

(g) Reported insider sales by Sino-Forest senior managers and officers; 

(h) The resignation by CEO Chan and leaves taken by the three other executives; 
. . 

(i) Withdrawal of zatings or downgrades by credit rating agencies; 

G) Inconsistencies in the company's business and financial reporting concerning its 

use of Authorized Intermediaries for a large part of its business operations, and 

the prevalence of undisclosed related~party transactions at the company, as further 

described herein; and 
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(k) The company's acloiowledgement in its 2010 Annual Report that the design and 

effectiveness of its disclosure controls and procedures and its internal controls 

over financial reporting were "ineffective" due to specified weaknesses, as .further 

described below. 

24. The Plaintiffs have instituted this class proceeding on behalf of purchasers of shares or 

notes of Sino-Forest dUring the period from August 17, 2004, through June 2, 2011 (the Class 

Period), except Excluded Persons. The starting date of the Class Period is the date Sino-Forest 

closed on its offering of US$300,000,000 guaranteed senior notes, pursuant to an Offering 

Memorandum dated August 10, 2004: Those were the earliest Sino-Forest notes outstanding 

when the Muddy Waters report was issued on June 2, 2011 (the notes matured and were paid on 

August 17, 2011) .. Any holder of those notes as of June 2, 2011 who sold them prior to maturity 

SQffered a loss on the sale. Holders oflater-issued notes as of June 2, 2011 have suffered losses 

as well, putting aside any value that may be realized from the notes at maturity or default. 

25. This Statement of Claim asserts claims under Part XXIII of the Securities Act, and if 

necessary under comparable provisions of the securities legislation in other provinces and 

territories in Canada; and claims for common law :fraud, negligence (simpliciter), and negligent 

misrepresentation. The Plaintiffs intend to seek leave to commence a claim under Part XXIll.1 

of the Securities Act, and if necessary under comparable provisions of the securities legislation 

in other provinces and territories in Canada. 

THE PLAINTIFFS 

26. 'f!le Plaintiff Northwest & Ethical Investments L.P. ("NEI Investments") is an Ontario 

limited partnership registered with the OSC and the British Columbia Securities Commission as 

~portfolio manager and with the OSC as an investment funds manger. 
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27. NEI Investments, through the funds itmanages and on behalfofthe :funds' beneficiaries, 

purchased shares of Sino-Forest during the Class Period and is a member of the Class. Some of 

those purchases were made dUring the period of distribution of an offering. 

28. The Plaintiff Comit6 Syndical National de Retraite Batirente Inc. ("Batirente'') is a non

profit organization entrusted by the Confederation of National Trade Unions to set up and 

promote a workplace retirement system ~or its affiliated unions. B!tirente is re~ered as a 

financial services firm with the Financial Services Authority. 

29. Batiren.te, through the funds it manages and on behalf of the ftmds' beneficiaries, 

purchased shares ofSino-Fo~t during the Class Period and is amemb~ of the Class. 

THE DEFENDANTS 

SINO-FOREST 

30. The Defendant Sino-Forest was formed in 1994 under the Ontario Business Corporations 

Act upon the amalgamation of Mt Kearsarge Minerals, Inc. and 1028412 Ontario, Inc. The 

amalgamation, commonly referred to as a "reverse merger," gave Sino-Forest a listing on the 

Alberta Stock Exc~ange, which it then converted to a listing on the TSX, which has allowed it to 

list and actively trade shares on the TSX under the symbol TRE since 1995. In 2002, the 

company filed articles to continue under the Canada Business Corporations Act. The company's 

registered office is in Mississauga, Ontario. As of July 29, 2011, Sino-Forest had over 2.46 

million shares and over $2 billion in face value of long-term notes outstanding. Its shares were 

listed and traded on the TSX and also are listed and/or traded ·on other markets worldwide, and 

its notes are traded on markets worldwide. 

31. Sino-Forest i~ a reporting issuer in Ontario and, as such, pursuant to the SecuritieS Act, 

Sino; Forest is: 
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(a) required to file on SEDAR and deliver to the company's security holders: 

(i) Annual financial statements and :MD &A within 90 days from the end of its 
last financial year, pursuant to ss. 78 and 79 of the Secmities Act and ss. 
4.1-4.2 and 5.1 ofNational Instruli:Ient 51-102, as the case may be; and 

(:h") quarterly interim financial statements and :MD&A within 45 days of the· 
end of each interim period pursuant toss. 4.3-4.4 and 5.1 ofNational 
Instrument 51-1 02; and 

(b) subject to the continuous disclosure provisions of Part XVTII of the Securities Act 
in accordance with ~· 1 (1) of the Securities Act. 

32. Sino-Forest is also a "responsible issuer'' in accordance with s. 138.1(1) of the Securities 

Act and is therefore subject to civil liability provisions for secondary market disclosure under 

Part XXIIT.l of the Securities Act. 

33. Sino-Forest has over 150 subsidiaries, the majority ofwhich are registered in the BVI and 

China (the "Sino-Forest Subsidiaries"). 

34. Sino-Forest is vicariously liable for the acts and omissions of its directors, officers, and· 

employees. 

THE INDIVIDUAL DEFENDANTS 

35. The Defendant Allen T.Y. Chan, also kno"Ml as Tak Yuen Chan, is a co-founder of the 

company, and was the Cb.allman and Chief Executive Officer from 1994 until his resignation on 

August 28, 2011. He has been a director since 1994. 

36. The Defendant W. Judson Martin has been Vice Chairman of Sino-Forest since Jtine 23, 

2010 and has been a director since February 1, 2006. On August 29,2011, the Defendant Martin 

succeeded the Defendant. Chan as Chief Executive Officer. 

37. The Defendant Kai Kit (K.K.) Poon, also a co-founder of the company, has been the 

President of Sino-Forest since 1994. He was a director from 1994 to May 25, 2009. 

-
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38. The Defendant David J. Horsley has been Senior Vice President and Chief Financial 

Officer of Sino-Forest since October 10,2005. He was a director from 2004 until January 31,' 

2006. 

39. The Defendant Hua Chen is the Senior Vice President of Administration and Finance of 

Sino-Forest. She joined the company in 2002. 

40. The Defendant Wei Mao Zhao· is the Senior Vice President of Development and 

Operations.(SouthandBast China) of Sino-Forest. He joined the company in 2002. 

41. The Defendant Alfred C.T. Hung has been Senior Vice President of Planning and 

Banking of Sino-Forest He joined the company in 1999. As a result of the investigation by the 

Independent Committee, Sino-Forest has temporarily suspended the Defendant Hung. 

42. The Defendant Alfred Ip's title is Senior Vice President of Development and Operations 

(North Bast and South West China) of Sino-Forest He joined the company in 1997. As a result 

of the investigation undertaken by the Independent Committee, Sino-Forest bas curtailed the 

Defendant lp's duties and responsibilities. 

43. The· Defendant George Ho has been Vice President: .of Finance (China) of Sino-Forest 

He joined the company in October 2007. As a result of the inv~ation by the ·Independent 

Committee, Sino-Forest has temporarily suspended the Defendant Ho. . 

44. The De~endant Thomas M Mara.din is Vice President of Finance (Corporate) of Sino

Forest. He joined the company on SepteiD;ber 1, 2005. The Defendant Maradin is a former· 

partner of Ernst & Young. 

45. · The Defendant William (Bill) E. Ardell has been a director of Sino-Forest since January 

18, 2010,-andis desigumed the company's "Lead Director." On August 29, 2011, the Defendant 

Ardell succeeded Chan as Chairman of the company. 

-' . 
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46. The Defendant James M.E. Hyde has been a director of Sino-Forest since 2004 ~d is 

chair of ¢-e Audit Committee. The Defendant Hyde is a former partner of Ernst & Young. 

47. The Defendant Simon Murray has been a director of Sino-Forest since 1999. 

48. The Defendant Garry J. West has been a director of Sino-Forest since February 23, 2011. 

The Defendant West is a former partner of Ernst & Young. 

49. The Defendant James P. Bowland has been a director of Sino-Forest since February 23, 

2011. 

50. The Defendant Edmund Mak. also known as Woon Wah Mak, has been a director of 

Sino-Forest since 1994. 

51. The Defendant Peter Wang, also known as Dong Hong Wang, has been a director of. 

Sino-Forest since August21, 2007. 

52. The Defendant Kee Y. Wong was the Chief Financial Officer of Sino-Forest from 1999 

until October 5, 2005. 

·53. The Defendant John Lawrence was a director of Sino-Forest from 1997 until June 5, 

2006. 

54. The Defendant Simon Yeung has been Vice P~ident- Operations of Sino-Panel (Asia) 

Inc., a Sino-Forest Subsidiary. As a result of the investigation by the Independent Committee, 

Sino-Forest has temporarily suspended the Defendant Yeung. 

55. By virtue of their positions as s~nior executive officers and directors, the Individual 

Defendants had actual, implied or apparent authorio/ to act and speak on Sino-Forest's behalf. 

The Individual Defendants, also by virtue of their high-level positioDS with the company, directly 

participated in the management of the company, were directly involved .in the day-to-day 

operations of the company at the highest levels, and were priyy to confidential proprietary 
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information concerning the company. As state? above, Sino-Forest is vicariously liable for the 

acts and omissions of each Indi:vidual Defendant 

THE AUDITOR.DEFENDANTS 

56. The Defendant Ernst & Young LLP ("Ernst & Young") is a public accounting and 

auditing finn with offices in Toronto, Ontario, and elsewhere. Ernst & Young served as the 

company's extema1 auditor, and issued unqualified reports on the company, since the company 

was formed, except for the years 1998 and 1999, when Arthur Andersen LLP w8s auditor, and 

2005 and 2006, when BDO Limited was auditor. During the Class Period, Emst & Young issued 

unqualified audit reports on Sino-Forest for the years 2004, 2007, 2008, 2009, and 2010. It 

received substantial fees for its audit, audit-related, and tax-related services, for example 

amounting to about $2.5 million in 2010. During the Class Period, it issued its· Audit Reports for 

.2004 and 2010 from Toronto; and for 2007,2008, and 2009 from Vancouver. 

57. Ernst & Yo1p1g is vicariously liable for the acts and omissions of its partners, officers, 

managers, employees, arid agents. 

58. The Defendant BDO Limited· ("BDO''), successor to and/or formerly knoV'!Il as BDO 

McCabe Lo Limited, is the Hong Kong member ofBDO International Limited, the world's :fifth

largest network of public accounting and auditing :films. During the Class Period, BDO issued 

unqualified audit reports on Sino-Forest for the years 2005 and 2006. It also received sub~ 

fees for its services. 

59. BDO is vicariously liable for the acts and omissions of its partners, officers, managers, 

employees, and agents. 

60. Ernst & Young and BDO knew that Sino-Forest would include the:ir respective Audit 

Reports in the company's pUblic disclosure documents and offering materials, and consented 

-
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thereto. The Audit Reports are documents that would reasonably be expected to affect the value 

of Sino-Forest Securities. 

61. Ernst & Young and BDO are experts within the meaning of the s. 138.1 of the Securities 

Act 

THE POYRY DEFENDANTS 

62. The Defendant Poyry Forest Industry Pte Ltd. ("Poyry Forest"), the Defendant Poyry 

(Beijing) Consulting Company Limited ("POyry Beijing''), and the Defendant JP Management 

Consulting (Asia-Pacific) Pte. Ltd ("JP Managemenf') are wholly owned subsidiaries of POyry 

PLC, a publicly listed consulting firm based in Helsinki, Finland. They also do business under 

the name Jaakko Poyry Consulting. 

63. Each of the POyry Defendatits is a management consultancy business focused on 

corporate, product, and marketing strategies, corporate finance, due diligence, business 

intelligence services, and performance management For substantial fees, each of the Poyry 

Defendants provided asset valuation and other management consultancy services to Sino-Forest 

during the Class Period. 

64. Among other things, since 2003, the Poyry Defendants have provided annual Valuation. 

Reports .to Sino-Forest concerning its timber assets. With ~e Poyry Defendants' knowledge and 

consent, Sino-Forest referred to and utilized the Valuation Reports in various public documen~, 

regulatory filings, and offering materials. The Valuation Reports are documents that would 

reasonably be expected to affect the value of Sino-Forest Securities. 

65. · Each POyry Defendant is an expert as defined in s. 13 8.1 of the Securities Act. 

Each Poyry Defendant is vicariously liable for the acts and omissions of its directors, managers, 

officers, employees, and agents. 

-. ~ 
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THE lJNDERWRITER AND NOTE DISTRIBUTOR DEFENDANTS 

66. The Defendant Dundee Securities Corporation (''Dundee Securities") was an underwriter, 

as defined in s. 1.(1) of the Securities Act, in relation to the June 2007, June 2009, and December 

2009 Share Offerings. 

67. The Defendant UBS SecUrities Canada Inc. ('<"()BS") was an underwriter in relation to the 

June 2007 Share Offering. 

68. The Defendant Haywood Secuz:ities Inc. ("Haywood") was an underwriter in relation to 

the June 2007 Share Offering. 

69. The Defendant· Credit Suisse Securities (Canada), fuc. ("Credit Suisse'') was an 

underwriter in relation to the June 2007, June 2009, and December 2009 Share Offerings. 

70. The Defendant TD Securities, Inc. ("TD Securities") was an underwriter in rel~ti.on to the 

June 2009 and December 2009 Share Offerings. 

71. The· Defendant RBC Dominion Securities Inc. (''RBC") was an underwriter in relation to 

the December 2009 Share Offering. 

72. The Defendant Scotia Capital Inc. (''Scotia Capital'j was an underwriter in relation to the 

June 2009 and December 2009 Share Offerings. 

73. The Defendant CIBC World Markets. Inc. ("CIBC") was an underwriter in relation to the 

June 2007 and December 2009 Share Offerings. 

74. The Defendant Menill Lynch Canada, Inc. ("Merrill Lynch Canada") was an underwriter 

in relation to the June 2007, June 2009, and December 2009 Share Offerings. 

75. The Defendant Canaccord Financial Ltd. ("Canaccord'') was an underwriter in relation to 

the December 2009 Share Offering. 

-
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76. The Defendant Maison Placements Canada Inc. ("Maison Placements") was an 

underwriter in relation to the December 2009 Share Offering.· 

77. During the Class Period, the Underwriter Defendants sold approximately $906 million of 

· Sino-Forest equity Securities to public investors pursuant to various Prospectuses. In doing so, 

the Underwriter Defendants certified that each Prospectus "constitutes full, true and plain 

disclosure of all material facts relating to the securities offered . . . as required by the securities 

legislation" of all the provinces. The certifications, the representations, and the imprimaturs of 

the Underwriter Defendants in the Prospectuses· and on the share offerings were false and 

misleading. 

78. The Underwriter Defendants received in total approximately $35 million in commissions 

for the underwritings. 

79. The Defendant Morgan Stanley & Co. Incorporated ("Morgan Stanley") was a Note 

Distributor in the August 2004 Note Offering. "Note Distributor'' means a mariager of the note 

offering and/or an initial purchaSer who resold the notes. 

80. The Defendant Credit Suisse Securities (USA), LLC ("Credit Suisse USA'') was a Note 

Distributor in the 2008 Note Offering, 2009 Exchange Offering, and the 2009 Note Offering. 

81. TD Securities was a Note Distributor in the 2009 Note Offering. 

82. The Defendant Bank of America Merrill Lynch ("Bank of America ML") was a Note 

Distributor in the 2009 Note Offering. 

83. The Defendant Merrill Lynch, Pierce, Fenner & Smith, Inc. ("Merrill Lynch") was a Note 

Distributor in the 2008 Note Offering and the 2009 Note Offering .. 

84. The Note Distributor Defendants performed due diligence on their respective note 

offerings. The Note Distributor Defendants omitted to disclose the Misrepresentations contained 
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in the Offering Memorand~, and their imprimaturs on the note offerings were. false and 

misleadmg. 

85. Each of the Underwriter Defendants and the Note Distributor Defendants has an office-in 

Toronto, Ontario. 

CLASS ALLEGATIONS 

86. The Plaintiffs bring this action on its own behalf and as a class action on behalf of a Class 

consisting of purchasers of shares or notes of Sin~-Forest _during the period from August 17, 

2004 through June 2, 2011 inclusive (the "Class Period"). Excluded from the Class are:_ the 

·Defendants; Sino-Forest's past and present subsidiaries and affiliates; the past and present 

officers and directors of Sino-Forest and its ~bsidiaries and affiliates; members of the 

immediate family of any excluded person; the legal representatives, heirs, successors, and 

assigns of any excluded person or entity; and any entity in which any excluded person or entity 

has or had a controlling interest (the "Excluded Persons'·'). 

87. Throughout the Class Period, Sino-Forest's outstanding shares were actively traded on 

the TSX. The average daily trading volwne of shares dming the Class Period was over 910,332 

shares. Throughout the Class Period, Sino-Forest's outstanding notes were listed on the 

Singapore Exchange and on TRACE. 

STATEMENT OF FACTS 

88. Sino-Forest describes itself as "a leading commercial forest plantation operator in China." 

According to the company's 2010 Annual Report, its ''principal businesses include the 

ownership and management of plantation forests, the sale of standing timber and wood logs and 

the complementary manufacturing of downstream engineered-wood products." In selling and 

acquiring timber assets (both timber plantation rights and standing timber), Sino-Forest claimed, 
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beginning in 2~03, to utilize. a number of "authorized intermediaries~ (Ais) .to act on its behili, 

purportedly because these authorized intermediaries were licensed by the appropriate Chinese 

authorities to purchase trees and timber assets in China. Sino-Forest has disclosed the identity of 

oolyoneAI. 

· 89. Sino-Forest claims that between 2004 and the present, acting on its behalf, the A1s have 

-

purchased plantation rights and standing timber from the company and then subsequently sold 

those timber assets to the ultimate customers. According to Sino-Forest. the Als then owe the 

company the balance of the sale proceeds after deducting all expenses and fees ("mcluding the 

costs of the raw material, processing and management fees, and applicable taxes). Instead of 

remitting the sale proceeds to Sino-Forest, the Ais, at Sino-Forest's direction, pmportedly 

provide the proceeds to a third-party "purchasing agent" to buy additional timber assets for the . 

company. 

90. The use of Ais in the manner descdbed by the company, if true, would have the effect of 

camouflaging both the cash flows associated with the alleged operations of the company 

(revenues and expenses resulting from the purchase and sale of timber assets) and the timber 

assets allegedly acquired (which were held by pUrchasing agents, not the company). Sino-Forest 

alSo reported that it used Als for payment of all taxes due to Chinese authorities in connection 

with its operations, thus removing company tax records as a means for auditing. confuming, 9r 

measuring its activities. 

91. Therefore, Smo-Forest's assertions that it used Als in the manner descnbed gave it 

virtually free rein to claim that it engaged in substantial business activity, without requiring it to 

show on its own books and in its own accounts the cash flows associated with that activity. This 

meant that only company insiders, and those auditors, experts, and due diligence examiners who 
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were required and in a posi~on to insist on obtairiing accesS to records sufficient to vemy Sino

Forest's claimed activities, operations, and financial results, were able to review and (if 

appropriate) confirm the integrity and accuracy of the company's reports. 

92. In th~ 2011 First Quarter Earnings Release Conference Call on June 14, 2011, the 

Defendant Chan explained the use of Als in some det:ail, including the following steps: 

Fourth, the Al pay the proceeds from the timber sales to the end users to a Sino-Forest 
designated purchasing agent rather than direct back to the BVI company [a Sino-Forest · 
Subsi<;liary]. The AI pays under the terms bf 1;he contract, but since the BVI Subsidiary 
cannot hold a bank account in China, cash is not exchanged. 

In the fifth step, the purchasing agent utilizing the money from the Al, purchases more 
parcels whose ownership is transferred to the BVI company. Sino-Forest directs the Al 
to use the proceeds from the sales, which is receivable to Sino-Forest, to purchase'new 
plantation assets through an agent on behalf of Sino-Forest that had already been 
identified by Sino-Forest. 

93. According to that account, Sino-Forest does not itself recognize any cash flow from these 

transactions, because all transactions occur at the AI level. Nevertheless, .according to its 

financial statements, Sino-Forest generated $4.3 billion in revenues from its standing timber 

business during the period 2003-2010, and it reported approximately $4 billion in corresponding 

operating cash flows. Based on the Defendant Chan's description of the company's use of Ais, 

the majority oftb.ose cash flows never.occ~ or at least were materially overstated. 

94. Sino-Forest claimed it: was required to use the Ais because Chlnese laws and regulations 

prohibited non-Chinese entities from holding. Chinese currency bank accounts and conductiD:g 

certain wood business in connection with Sino-Forest's activities. However, belying those 

claims, for the (at least) six years prior to Sino-Forest's reported use of Ais, one of its 

subsidiaries did obtain the requisite licensing and approval from Chinese regulators to produce 

and sell wood products. For reasons the company did .not explain, in 1993 it stopped using the 
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subsidiary (which ceased operations) in favor of its extensive reported reliance on Ais for all 

phases of its business. 

95. The Defendant Chan, in the 2011 First Quarter Earnings Release Conf~ce ca.JJ, also 

· claimed the Ais are necessary· because "the BVI Subsidiary cannot hold [a bank account] in 

Chlna" (brackets in original). That statement is false: since 2003 Chlnese regulations have 

enabled foreign companies, like the Sino-Forest BVI Subsidiaries, to maintain bank ~ccounts in 

China. 

96. The only AI whose identity Sino~Forest has disclosed to the public is Shenzhen Hongji 

Enterprises (Holdings) Ltd. ("Shenzhen''). Sino~Forest introduced Shenzen's President, Lei 

Guangyu, to analysts in April 2011. Shenzen is a related entity to Sino~ Forest (the 2007 audit 

report for a Sino~ Forest Subsidiary stated that Shenzen is also a subsidiary of Sino-Forest). Lei 

Guangyu has been a counter-party to numerous transactions with Sino-Forest that did not involVe 

Shenzhen (Lei Guangyu has acted as a signatory for two Sino-Forest Subsidiaries, Fortune 

Universe Ltd. and Spirit Land Ltd). 

97. Even, in the face of the recent widespread allegations of fraud involving its use of Als, 

Sino-Forest has not disclosed the identity of any other AI. 

98. Sino-Forest's claim that it used Als purportedly to comply with Chlnese tax laws is also 

suspect. Under both the pre-2008 and 2008 income tax regimes in China, foreign companies 

could pay required income tax by registering with tax authorities or by withholding by clients of 

the foreign compariies. According to Sino-Forest's financial statements, during 2003-2010, the 

company's standing timber business generated $4.316 billion in revenues and approximately 

$1.930 billion in net income, resulting in corresponding income tax liabilities (using the lowest 
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possible tax rates) of $426 million, plus $85 million in interest and penalties ranging from $136 

million to over $1 billion if the taxes bad not been paid. 

99. The response of the Defendant Horsley to an analyst inquiry concerning income taxes 

dlJ$g the June 14, 2011 First Quarter Earnings Release Conference Call made clear that the 

company did not have appropriate centro~ in place to assure compliance with Chinese tax 

obligations, and was 111:1cl~ar as to the status of those obligations: 

<Q - Richard Kelertas>: Final question, then, is, Dave, on the tax liabilities and the 
provisions that you've made 41 your annual report, can you discuss bow that works With 
the AI's and bow that is recorded? 

<A- David J. Horsley>: Sure. & Allen said in the previous section of the conference 
call, under the agr:eement, the AI's are responsible for paying all of the tax income back 
and other taxes. From an accounting point of view, Sino-Forest provides a contingency 
in the event that those taxes have not been paid. Since we can't confirm one way or 
another, we take a conservative approach and we provide for income tax contingency in 
our balance sheet Currently we have a liability of about $190 million accrued on our 
financi81 statements in the event that those taxes were[n't] paid and Sino-Forest has to 
pay them. 

<Q - Richard Kelertas>: And that would amount to, on a percentage basis for these Ais, 
approximately what per year? · · 

<A ~ David J. Horsley>: ·Well, we provide for 100% of the income taxes that are earned 
by Sino-Forest, but should have been paid tax by the AI for three years plus the current 
year. 

100. Moreover, in its 2010 Annual Report, Sino-Forest offered~ admission that its internal 

controls were inefficttve: 

[T]he design and effectiveness of internal controls over financial reporting was assessed 
as of December 31, 2010. Based on that evaluation. the company concluded that the 
design and effectiveness of the company's DC&P [Disclosure Controls and Procedures] 
and ICFR [Internal Controls over Financial Reporting] were inejftcttve due to the 
weakness discussed below with respect to ICFR. 

The success of the company's vision and strategy of acquiring and selling forestry 
plantations and access to a long-term supply of wood fibre in the PRC is dependent on 
semor management As such, senior management plays a significant role in maintaining 
customer relationships, negotiating and :finalizing the purchase and sale of plantations 
fibre contracts and the settlement of accounts receivable and accounts payable associated 
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with plantations fibre contra.cts. This concentration of authority, or lack of segregation of 
duties, creates risk in terms of measurement and completeness of transactions as well as 
the possibility of non-compliance with existing controls, either of which may lead to the 
possibility of inaccurate financial reporting. (Emphasis added.) 

101. 'f!ri.s SUJJJ?Orts the allegations in the Muddy Waters report that Sino-Forest's reporting of 

its assets and revenues is unreliable, and that its Integrity Representation is false. 

102. In its 2010 annual information form, Sino-Forest claimed to own at least 190,000 · 

hectares of plantation rights through agreements with Gengma Dai and Wa Tn"bes Autonomous 

Region Forestry Co Ltd. ("Gengma Forestry''), in YUilll8n Province. However, in ·its 

investigative article on Sino-Forest published on June 20, 2011, the Globe and Mail reported: 

"Senior forestiy officials in the province ... said their records showed Sino-Forest manages far 

less than that. ... " Xie Hongting, the Chairman of Gengma Forestry, told the Globe and Mail 

correspondent that the ''transactions canied out so far by Sino-Forest amounted to less than 

14,000 hectares." According to Gengma Forestry, Sino-Forest's registered. forestry area in 

Gengma Dai Autonomous Region is just 13,333 hectares- only about 7% of the holdings Sino-

Forest claims to have. 

103. Sino-Forest also has claimed in its public documents that it has purchased $2.891 billion 

in timber assets since 2006, supposedly through 230 individual purchases made under six master 

framework agreements. The details of ocly one of the master framework agreements have been 

publicly disclosed. As to that agreement, the Muddy Waters report alleged that the value of the 

asset purchases was overstated by $800 million; and Sino-Forest bas not offered any refutation of 

·that assertion. 

104. Sino-Forest has also consistently claimed that its master agreements for the acquisition of 

plan~ation rights give it the right to replant, cultivate, and harvest timber on the plantation land 

· after it harvests existing standing trees. Land use regulations require Sino-Forest to register any 
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acquisitions of plantation rights with the forest transfer Centre of each Chinese county forestry 

bureau. Sino-Forest has not produced any records of its claimed acquisitions of plantation rights 

owned by its BVI Subsidiaries that have sold standing timber through Ais and bought plantations 

through purchase agents. These disparities call into question all of Sino-Forest's plantation right 

valuations. 

105. Sino-Forest has also claimed that it did not enter into undisclosed related-party 

transactions as part of its business. However: 

(a) In June 2009, Sino-Forest entered into a $700 million agreement purportedly to 

purchase forestry plantations from rumgxi Zb.onggan Industrial Development 

Company ("Jiangxi Zhonggan "), which had been incorporated just a few months 

earlier in January 2009. The President of Jiangxi Zhonggan, Lam Hon Chiu, was 

also a senior executive officer of the Sino-Forest subsidiary Sino-Wood (Asia) 

Limited. Jiangxi Zhonggan is a related party to· Sino-Forest S:ino-Forest did not 

disclose that the acquisition agreement was a related-party 1ransaction. 

(b) · In January 2010, Sino-Forest acquired Homix Limited ("Homix''), a purported 

wood-products research and development and engineering company, for $7.1 

million. The Defendant Chen, a senior executive officer of Sino-Forest, had an 

indirect 30 per cent sbareholding in Homix. Accordingly, the acquisition was also 

a related-party transaction. At no time did Sino-Forest disclose that the· 

acquisition ~fHomix was a related-party transaction . 

. (c) Another undisclosed Sino-Forest subsidiary, Huaihua Yuda Wood Company 

Ltd., has received substantial amounts of money from other Sino-Forest 

subsidiaries. In 2007, Huaihua Yuda received a prepayment ofRMB 92.0 million 
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from Sino Panel (Hezhou) and another payment ofRMB 81.0 million from Sino 

Panel (Gengma). 

106. Based upon the irregularities and discrepancies stated ~ove, the Plaintiffs allege that all 

figures reporting and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions during the Class Period were tmreJ!.able and were 

materially <;>verstated. 

PARTICULARIZATION OF THE MISREPRESENTATIONS 
IN COMPANY REPORTS, EXPERT REPORTS, AND 
SECURITIES OFFERING DOCUMENTS 

OFFERING DOCUMENTS 

107. Each of the Prospectuses and Offering Memorandums is a document that would 

reasonably be expected to affect the value of Sino-Forest Securities (both the Securities covered 

by the Prospectus or Offering Memorandum and the other Securities being traded at the time). 

The August 2004 Note Offering 

108. On August 17, 2004, Sino-Forest closed an offering (the "2004 Note Offering'') of 

US$300,000,000 9.125%. guaranteed senior notes maturing on August 17, 2011 (the "2011 

Notes''). The 2004 Note Offering was made pursuant to a confidential Offering Memorandum 

dated August 10, 2004 (the ''2004 Note Offering Memorandum"). The 2004 Note Offering 

Memorandum was :filed with SEDAR as a Material Change Report on August 19, 2004. The 

notes matured and were paid on or about August 17, 2011. The 2011 Notes were listed on the 

Singapere Exchange and TRACE. 

109. All statements in the 2004 Note Offering M~morandum were representations by Sino

Forest Sino-Forest told prospective purchasers of the 2011 Notes: "We are providing it solely 

for the purpose of enabling you to consider a purchase of the Notes and for the listing of the 
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Notes on the SGX-ST. You should read this offering memorandum before making a decision 

whether to purchase the Notes:" 

110. The 2004 Note Offering MemorandUm contained the Integrity Representation, w:pich was 

materially false. 

111. The 2004 Note Offering Memorandum contained Sino-Forest .financial statements for the 

years ended 2000, 2001, 2002, and 2003. The financial statements contained figures for and 

descriptions of Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party' · 
. . 

transactions, among other things. It also stated: 

Ail of October 31, 2003, our purchased tree plantations and planted tree 
plantations consisted of approximately 113,000 hectares and 34,000 hectares, 
respectively. We have rights under our agreements with our joint venture partners and 
other parties to increase our plantations to a maximum of approximately 616,000 hectares 
of planted tree plantations. 

The figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

. income, and related-party transactions were materially overstated or misstated. 

112. The 2004 Note Offering Memoranchnn incorporated a Valuation Report issued by JP 

Management (one of the Poyry Defendants) entitled "Review of Sino-Wood Partners Limited & 

Sino-Panel Holdings Limited," dated June 30, 2004 (the "2004 Poyry Valuation Report''). The 

2004 Poyry V ~uation Report stated: 

Jaak:k:o Poyry Consulting bas completed a valUation of the Sino-Wood forest 
assets as at October 31,2003 and detennined the value of the resources to be USD 3445 
million using a 13% discount rate applied to real, pre-tax cash flows. Jaakko Poyry 
Consulting has not valued the 7,400 hectares of Sino-Panel forest assets. 

Jaakko Poyry Consulting has also prepared a forest valuation that includes the 
revenues and costs of re-establishing and maintaining the total existing plantation forest 
area of 152,917 hectares for a 50-year period (perpetual valuation). Jaakko Poyry 
Consulting has detcmnined the valuation of the Sino-Wood forest assets based on a 
perpetual rotation to be USD 436.0 million using a real pre-tax discount rate of 13%. 

Those statements were materially false. 
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113. Poyry Forest knew the 2004 Poyry Valuation Report would be used in Sino-Forest's 

2004 Note Offering Memorandum. The 2004 Note Offering Memorandum states the 2004 

Valuation Report ''has been: included herein with the consent of and in reliance of the authority 

of the firm [JP Management] as experts in valuing forest assets.'' 

114. The 2004 Note Offering Memorandum contained Emst & Young's unqualified Audit 

Reports on the 2000,2001,2002, and 2003 financial statements. The Audit Reports stated that 

Ernst & Young had performed its audit in accoidance with GAAS, and that Sino-Forest's 

consolidated balance sheets and consolidated statements of income and retained earnings and 

cash flows (financial statements), in Ernst & Young's opinion, "present fairly, in all material 

respects, the financial position of the Company" at year-end of those years "and the results of its 

operations and its cash flows for the years then ended in accordance with Canadian generally 

accepted accounting principles." The reports were materi~y f?lse in that Ernst & Young's 

audits were not performed in accordance with GAAS, the financial. statements w~re not 

presented in accordance with GAAP, and the" figures for and descriptions of Sino-Forest's assets, 

revenues, cash flows, equity, net income, and related-party transactions were materially 

· overstated or misstated. 

115. ~ & Young consented to the inclusion of its Audit Reports iri the 2004 Note Offering 

Memorandum, and made the following statement therein: 

We have read the offering Memorandum of Sino-Forest (the "Company") dated August 
10, 2004 relating to the isSUe: and sale of 9 1/8% guaranteed senior notes due 2011 of the 
Company. We have complied with Canadian generally accepted standards for an 
auditor's involvement with offering doct:ments. 

We consent to the use in the above-mentioned offering memorandum of our reports to the 
directors and shareholders of the Company on the consolidated balance sheets of the 
Company as at December 31, 2003, 2002, 2001 and 2000 and the consolidated statements 
of income, retained earnings and cash flows for each of the years in the four-years period 
ended December 31, 2003. Our reports are dated AprilS, 2004 for the consolidated 
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financial statements as at and for the years ended December 31, 2003 and 2002, ~ 
Apri130 2003 for the consolidated financial statements as at the and for the years ended 
December 31, 2002 and 2001 and dated April 5, 2002 for the consolidated financial 
statements as at and for the years ended December 31, 2001 and 2000, respectively · 
through incorporation by reference in the Prospectus, of our report dated March 13, 2009 
to the shareholders of the Cqmpany on the followil;lg financial statements" 

116. The Defendant Morgan Stanley was the initial purchaser of the 2011 Notes in the 2004 

Note Offering. 

117. The 2004 Note Offering would not have prpceeded, securities regulators likely woUld nqt 

haVe allowed the offering, and the 2011 Notes would not have been purchased by investors, if 

the material falsity of the Integrity Representation, the financial statements, the Valuation 

Report, and the Audit Reports, as described above, had been publicly disclosed. 

The June 2007 SJJ,are Offering 

118. On June 5, 2007, Sino-Forest commenced an offering of 13,900,000 common shares of 

Sino-Forest at $12.65 per share (the "June 2007 Share Offering''). The shares were offered for 

sale pursuant to a short form prospectus (the "June 2007 Prospectus"), which was filed with 

SEDAR. The June 2007 Share Offering closed on June 12, 2007. 

119. The June 2007 Prospectus was issued for the specific purpose of SU:i~g- ¥ividual 

investors in deciding whether to purchase the shares. 

120. The June 2007 Prospectus contained the Integrity Representation, which was materially 

false. 

121. The June 2007 Prospectus contained Sino-Forest financial statements for the years ended 

2003, 2004, 2005, and 2006. The financial statements contained :figures for and descriptions of 

Smo-Forest's assets, revenues, cash flows, equity, net income, and related-party transactions, 

among otherthings. It also stated: 
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As of December 31, 2006, the Corporation had approximately 58,000 -hectares of planted 
tree plantations. As of December 31, 2006, the Corporation also had approximately 
294,000 hectares of purchased tree plantations and it expects additional purchased tree 
plantations iD. the future. Under the Corporation's agreements for its purchased-tree 
plantat;ions, it has an option to require the transfer of the plantation land use rights 
through a long term lease for a inaximum period of up to 30 to 50 years, subject to 
negotiation of a price for the transfer of the plantation hind use rights and receipt of 
releyant government approvals, and satisfaction of registration requirements. 

The figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions were materially overstated.or misstated. 

122. The Defendmt Chan as Cbief Executive Officer, ·the Defendant Horsley as Chief 

Financial Officer, an~ the Defendants Hyde and Mak on behalf of the entire Board ·ofDirectors 

signed a certificate required by s. 58(1) ·of the Securities Act and thereby certified that the June 

2007 Prospectus, and the documents incorporated therein, constituted full, true and plain 

disclosure of all material· facts relating to the securities offered thereby. 

123. The Underwriter Defendants Merrill Lynch Canada, UBS, HayWood, Credit Suisse, 

Dundee Securities, and CIBC also signed a certificate required by s. 59(1) of the Securities Act 

and thereby certified that, to the best of their knowledge, information and belief, the June 2007 

Prospectus, together with the documents incorporated therein by reference, constituted full, true 

and plain disclosure of all material facts relating to the securities offered thereby. 

124. The June 2007 Prospectus incorporated by reference a Valuation Report prepared by 

Poyry ForeSt (one of the Poyry Defendants), entitled "Valuation of China Forest Assets As at 31 

December 2006," and dated March 15, 2007 (the "2006 POyry Valuation Report''). The Poyry 

2006 Valuation Report stated: 

[Poyry] has determined the valuation of the Sino-Forest assets as at 31 December 2006 to 
be $919.0 million. This is the result of a valuation of the existing planted area and uses an 
11.5% discount rate applied to real, pre-tax cash flows. 
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. Poyry has aiso prepared an existing forest valuation that includes the revenues and 
costs of re-establishing and maintaining the plantation forests for a 50- year period 
(perpetual valuation). However, to date Sino-Forest only has an option to lease the land 
under the purchased trees for future rotations, the terms of which have yet to be agreed. 
Sino-Forest is embarking on a 400 000 ha expansion ofits estate in Hunan. POyry has 

· determined the valuation of the Sino-Forest forest assets based on a perpetual rotation 
(including the planned expansion in Hunan) ~g a real pre-tax discount rate of 11.5% to 
be $1,427.6 million as at 31 December 2006. 

125. Poyry Forest knew its 2006 Poyry Valuatio_n Report would be used in the June 2007 

Prospectus. It issued a letter to regulators stating: 

We consent to the incorporation by reference in the ProspectuS of our report, entitled 
''Valuation of China. ForeSt Assets as at 31 December 2006" dated March 15,2007 (the · 
''Report"). We further consent to the use of our name in the Prospectus under the heading 
"Interest ofExperts" and elsewhere in the Prospectus. 

We report that we have read the Prospectus and have no reason to believe that there are 
any misrepresentations in the information contained therein that are derived from the 
Report which we have prepared or that is within our knowledge as a result of the services 
we performed in connection with the Report. 

126. The 2007 Prospectus contained BDO's unqualified Audit Reports on the 2005 and 2006 

:financial statements. The Audit Reports stated that BDO had performed its audit in accordance 

' with GAAS, and that Sino-Forest's consolidated balance sheets and consolidated statements of 

income and. retained eanrings and cash flows (financial statements), in BDO's opinion, "present 

fairly, in all material respects, the :t;inancial position ofthe Company" at year-end of those years 

"and the results of its operations and its cash flows for the years then ended in accordance with 

Canadian generally accepted accounting principles." The reports were materi~y false in ~t 

BDO's audit were not perfermed in accordance with GAAS, the financial statements were not 

presented in accordance with GAAP, and figures for and descriptions of Sino-Forest's assets, 

revenues, cash flows, equity, net income, and re.lated-party transactions were materially 

overstated or misstated. 
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127. In a letter dated June 5, 2007 to the OSC and other provincial regulators, BDO 

consented to the inclusion of its Audit Report in the Prospectus and stated: 

We report that we have read the short form prospectus and all infonnation specifically 
incorporated by reference therein and have no reason to believe that there are any· 
misrepresentations 'in the inf6nnation contained therein that are dei:ived from the 
financial statements upon which we have reported or that are within our knowledge as a 
result of our audits of such financial statements. · 

128. The June 2007 Share Offering would not have proceeded, securities regulators likely 

would not have issued a receipt for the 2007 Prospectus, and the shares would not have been 

purchased by investors,. if the material falsity of the Integrity Representation, the financial 

statements, the Valuation Report, and the Audit Reports, as described above, had been publicly 

disclosed. 

The July 2008 Note Offering 

129. On July 23, 2008, Sino-Forest closed an offering (the "2008 Note Offering'') of 

US$~00,000,000 (and an additional $45,000,000 in over allotments) 5% senior convertible notes 

maturing on August 1, 2013 (the ''2013 Notes"). The 2008 Note Offering was made pUl'Sl,l8Ilt to 

a confidential Offering Memorandum dated July 17, 2008 (the "2008 Note Offering 

Memorandum''). The 2008 Note Offering Memorandum was filed on SEDAR as part of a 

Material Change Report dated July 25, 2008. The 2008 Note Offer closed on or about July 23, 

2008. The 2013 Notes were listed on TRACE. 

130. All statements in the 2008 Note Offering Memorandum were representations by Sino-

Forest Sino-Forest told prospective purchasers of the 2013 Notes: "You should rely only on the 

information contained in this Offering Memorandum" and "We are providing it solely for the 

pmpose of enabling you to consider a purchase of the Notes." 
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191. The 2008 Note Offering Memorandum contained the Integrity Representation, which was 

materially false. 

132. The 2008.Note Offering Memorandum contained Sino--Forest financial statements for the 

years ended 2004, 2005, 2006, and 2007. The financial statements contained figures for and 

descnptions of Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party 
. . 

transactio~ among .other things. It also stated: 

As ofMarch 31, 2008, we had approximately 328,000 hectares of tree plantations under 
management located in six provinces of the PRC and we have entered into long-term 
agreements that give us the right to acquire, subject to contractual conditions and other 
factors, up to approximately 653,000 additional hectares .of plantation trees. 

The :figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions were materially overstated or misstated. 
. . 

133. The 2008 Note Offering Memorandum incorporated by reference a Valuation Report 

prepared by Poyry Forest, entitled "Sino Forest Corporation Valuation of China Forest Assets as 

of31 December 2007," and dated March 14, 2008 (the ''2007 Poyry Valuation Report"). The 

2007 PtSyry V aluati.on Report stated: 

134. 

Poyry has determined· the valuation of the Sino-Forest assets as at 31 December 2007 to 
be USD 1 245.3 million. This is the result of a valuation of the existing planted area and 
uses an 11.5% discount rate applied to real, pre-tax cash flows. 

Poy:ry has also prepared an existing forest valuation that includes the revenues and costs 
of re-establishing and maintaining the plantation forests for a 60- year period (pexpetual 
valuation). However, to date Sino-Forest only has an option to-lease the land under the · 
purchased trees for future rotations, the terms of which have yet to be agreed. Sino--Forest 
is embarking on a 750 000 ha expansion of its estate in Hunan, Yunnan and Guangxi 
Provinces. Poyry has determined the valuation of the Sino-Forest forest assets based on a 
p~ rotation (including the planned expansion in Hunan, YUllllai1 and Guangxi) 
using a real pre-tax discount rate of 11.5% to be USD3 205.2 million as at 31 December 
2007. 

Poyry Forest knew the 2007 Poyry Valuation Report would be used in Sino--Forest's 

2008 Note Offering Memo~dum. In a letter to Sino Forest !fated March 14,2008, Poyry Forest 

-·~ 
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consented to: "The inclusion of the (2007 Poyry Val.uation] Report and/or a summary thereof 

(explicitly or by incorporation by reference) in. and/or any reference to the Report at any time by 

the Corporation or any subsidiaries thereof in, . . . [a ]ny document pursuant to which any 

seeurities of the Corporation or any subsidiary are offered for sale." 

·135. The 2008 Note Offering Memorandum contained BOO's unqualified Audit Reports on 

the 2005 and 2006 financial statements and Ernst & Young's unqualified Audit Report on the 

2007 financial statements. The Audit Reports stated that the respective Auditor Defendants had 

performed their audits in accordance with GAAS, and that Sino-Forest's consolidated balance 

. sheets and consolidated statements .of income and retained ean:rings and cash flows (financial 

statements), in the Auditor Defendants" opinions, "present fairly, in all material respects, the 

financial position of the Company'' at year-end of those years "and the results of its operations 

and' its cash flows for the year then ended in accordance with Canadian generally accepted 

accounting principles." The reports were materially false in that the Auditor Defendants' 

respective audits were not performed in accordance with GAAS, the financial statements were 

not presented in accordance with GAAP, and figures for and descriptions of Sino-Forest's assets, 

revenues, cash flows, · equity, net income, and. related-party transactions were materially 

overstated or misstated. 

136. The 2008 Note Offering Memorandum states the audi~ financial statements "have been 

included herein with the consent of and in reliance upon the reports ofBDO McCabe Lo Limited 

and Ernst & Young LLP, as applicable." 

137. The Defendants Menill Lynch and Credit Suisse USA were the dealer managers and 

. initial purchasers of the 2013 Notes in the 2008 Note Offering. 
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138. The 2008 Note Offering would D.Ot have Pt-oceeded, securities regulators likely would not 

have allowed the offering, and the 2013 Notes would not have been purchased by investors, if 

the material falsity of the Integrity Representation, the financial statements,. the Valuation 
. . . 

Report, and the Audit Reports, as described above, had been publicly disclosed. 

The June 2009 Share Offering 

139. On June 1, 2009 Sino-Forest commenced an offering of 30,000,000 common shares of 

Sino-Forest at $11.00 per share (the "June 2009 Share Offering''). The shares were offered for 

sale pursuant to a short form prospectus dated June 1, 2009 (the "June 2009 Prospectus"). The 

June 2009 Prospectus was filed on SEDAR.. The offering closed on June 8, 2009. 

140. The June 2009 Prospectus contained the Integrity Representation, which was materially 

false. 

141. The June 2009 Prospectus contained Sino-Forest financial statements for the years ended 

2005, 2006, 2007, and 2008. The financial statements contained figures for and descriptions of 

Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party transactions, 

among other things. It also stated: . 

As of March 31,2008, we had approximately 328,000 hectares of tree plantations under 
managem~t located in six provinces of the PRC and we have entered into long-term 
agreements that give us the right to acquire, subject to contractual c.onclitions and other 
factors, up to approximately 653,000 additional he~es of plantation trees .... · 

The :figures for 'and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions were materially overstated or misstated. 

142 The Defendant Chan as Chief Executive Officer, the Defendant Horsley as Chief 

Financial Officer, and the Defendants Martin ~d the Defendant Hyde on behalf of the entire 

Board of Directors signed a certi:5cate required by s. 58(1) of the Securities Act and thereby 

-
394



certified that the June 2009 Prospectus, a:nd the documents incorporated therein, constituted"full, 

true and plaiD disclosure of all material facts relating to the securities offered thereby. 

143. Merrill Lynch Canada, Credit Suisse, Dundee Secmities, lD Securities, and Scotia 

Capital also signed a certificate required by s. 59(1) of the Securities Act and thereby certified 

that, to the best of their knowledge, information and belief, the June 2009 Prospectus, together 

with the documents incorporated therein by reference, constituted full, true and plain disclosure 

of all material facts relating to the securities offered thereby. 

1~. The June 2009 Prospectus incorporated by reference a Valuation Report prepared by 

Poyry Forest entitled ''Valuation of China Forest Crop Assets As at 31 December 2008," dated 

April1, 2009 {the ''2008 Poyry Valuation Report"). The 2008 Valuation Report stated: "P<Syry 

has estimated the market value of Sino-Forest's tree crop assets, as at 31 December 2008, to be 

USD 1,644.6 million!' That statement was materially false. 

145. P<Syry Forest knew the 2008 Poyry Valuation Report would be used in the June 2009 

Prospectus. In a letter to regulators it stated: 

We consent to the incorporation by reference in the Prospectus of om report, entitled 
"Valuation of China Forest Crop Assets as at 31 December 2008" dated 01 April2009 
(the "Report"). We further consent' to the use of our name in the Prospectus under the 

· heading ''Interest of Experts" and elsewhere in the Prospectus. 

We report that we have read the Prospectus and have no reason to believe that there are 
any misrepresentations in the information contained therein that are derived from the 
Report which: we have prepared or that is withlli our knowledge·~ a result of the services 
we performed in connection with the Report. 

146. The June 2009 Prospectus contained Ernst & Young's unqualified Audit Reports on the 

2007 and 2008 financial statements. The Audit Reports stated that Ernst & Young had 

performed its. audit in accordance with GAAS, and that Sino-Forest's consolidated balance 

sheets and consolidated statements of income and retained earnings and cash flows (financial 
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statements), in Emst & Young's opinion, ''present fairly, in all matel1al respects, the :financial 

position of the Company" at year-end of those years "and the results of its operations and its cash 

flows for the years then ended in accordance with Canadian generally accepted accounting 

priD.ciples." The reports were materially false in that Emst & Young's audit were not performed 

in acCordance with GAAS, the financial statements were not presented in accordance with 

GAAP, and the figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, 
• r 

net income, and relafed-party transactions were materially overstated or misstated. 

147. In a letter dated June 1, 2009 to the OSC and other provincial regulators, Emst & Young 

consented to the inclusion of its audited :financial statements in the Prospectus and stated: 

We have read the short form prospectus (''Prospectus'') of the Company dated June 1, 
2009 relating to the issue and sale of30,000,000 common Shares of the Company. 

We cons~t to the use through incotporation by reference in the Prospectus, of our report 
dated March 13, 2009 to the shareholders of the Company on the following :financial 
statements: 

Consolidated balance sheets as at December 31, 2008 and 2007; 

Consolidated statements of income and retained earnings, comprehensive income 
and cash flows for the years ended December 31, 2008 .and 2007. 

We report that we have read the Prospectus and all information specifically incoxporated 
by reference therein and have no reason to believe that there are any niisrepresentations 
in the information oontained therein that are derived from the financial statements upon 
which we have reP<>rted or that are within our knowledge as a result of our audit of such 
financial statements. 

148. The June 2009 Share Offering would not have proceeded, securities regulators likely 

would not have issued a receipt for the 2009 Prospectus, and the shares would not have been 

purchased: by investors, if the material falsity of the Integrity Representation, the financial 

statements, the Valuation Report, and the Audit Reports, as described above, had been puplicly 

disclosed. 
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The July 2009 Exchange Note Offering 

149. On July 27, 2009, Sino-Forest closed an offering (the ''2009 Exchange Note Offering'') to 

exchange any and all outstanding 2011 Notes, referred to above in connection with the 2004 

Note Offering. for tli~ same principal amount of newly issued Sino-Forest 10.25% guaranteed 

senior notes maturing on August 1, 2014 (the "2014 ~xchange Notes"). The 2009 Exchange 

Note Offering was made pursuant to a confidential Offering Memorandum dated Jt.me 24, 2009, 

as amended by a supplementary Offering Memorandum dated July 9, 2009 (the "Exchange 

Offering Memorandum"). The Exchange Offering Memorandum was filed on SEDAR in a 

maieriai change report dated June 25, 2009. The 2009 Exchange Note Offering closed on July 

22, 2009. Sino-Forest issued US$212,330,000 of 2014 Exchange Notes pursuant to the 2009 

Exchange Note Offering. The 2.014 Exchange Notes were listed on the Singapore Stock 

Exchange and TRACE. 

150. All statements in the Exchange Offering Memorandum were representations by Sino-

Forest. Sino-Forest told prospective purchasers of the ~014 Exchange Notes: "'n making a 

decision on whether 1o participate in the Exchange Offer, eligible 'holders. should rely on the 

information contained in this Memorandum." 

151. The Exchange Offering Memorandum contained the Integrity Representation, which was 

materially f~. 

152. The Exchange Offering Memorandum contained Sino-Forest :financi~ statements for the 

years ended 2005, 2006, 2007, and 2008. The finanCial sta:tem.ents contained figures for assets, 

revenue, and net income, among other figures. ·It also stated: 

As ofMarch 31, 2009, we bad approximately 410,000 hectares of tree plantations under 
management located in eight provinces of the PRC. In addition, we have entered into 
long-term master agreements in Hunan, Yunnan, Guangxi, Jiangxi and Fujian that give us 
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the right to acquire, subject to contractual conditions and other factors, up to 
approximately 855,000 to 1,005,000 hectares .... 

The figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

. income, and related-party transactions were materially overstated or misstated. 

153. The Exchange Offering Memorandum referred to the 2008 P6yry Valuation Report 

prepared by P6yry Forest. The 2008 Poyry Valuation Report stated: "Poyry has estimated the 

market value of Sino-Forest's tree crop assets, as at 31 December 2008, t~ be USD 1,644.6 

million." That statement was materially false. 

154. Poyry Forest knew the 2008 POyry Valuation Report would be used in SinowForest's 

Exchange Offering Memorandum. In a letter to Sino Forest dated April 1, 2009, P5yry Forest 

consented to: "[f]he inclusion of the [2008 POyry Valuation] 'Report and/or a summary thereof 

{explicitly or by· incorporation by reference) in, and/or any reference to the Report at any time by 

the. Corporation or any subsidiaries thereof in. ... [a]ny document pursuant to which any 

securities ofthe Corporation or any subsidiary are offered for sale." 

155. The Exchange Offering Memorandum contained the BDO' s tmquali:fied Audit Reports on 

the 2005 and 2006 :financial statements and Ernst & Yotmg's unqualified Audit Reports on the 

2007 and 2008 financial statements. The Audit Reports stated that the respective Auditor 

Defendants had performe~ their audits in accordance with GAAS, and that SinowForest's. 

consoli~ted balance sheets and· consolidated statements of ineome and retained earnings and 

cash flows (financial statements), in the Auditor Defendants' opinions, ''present fairly, in all 

material respects, the financial position of the Company" at year-end of those years "and the 

results of its operations and its cash flows for the years then ended in accordance with Canadian 

generally accepted accounting principles." The reports were materially false in that the Auditor 

Defendants' audits were not performed in accordance with GAAS, the financial statements were 
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not presented in accordance with GAAP, and the figures for and descriptions of Sino-Forest's 

assets, revenues, cash flows, equity, net income, and related-party transactions were materially 

ov~edornrls~~ 

156. In an annex to the Exchange Offering Memorandum, dated June 24, 2009, BDO 

consented to the inclusion of its audited :financial ~tements in the Exchange Memorandum and 

stated: 

We consent to the incorporation by reference in the exchange offer memorandlPD dated 
June 24, 2009 relating to the offers to exchange 10.25% Guaranteed Senior Noted due 
2014 for any and all outstanding US$300,000,000 9.125% Guaranteed Senior Notes due 
2011 issued by Sino-Forest Corporation (the "Company"), of our report dated March 19, 
2007 to the shareholders of the Company on.the consolidated balance sheets ofthe 
Company as at December 31, 2006 and 2005 and the consolidated statements of income 
and retained earnings and cash flows for the two years then ended. 

157. In an annex to the Exchange Offering Memorandum, dated June 24, 2009, Brost & 

Young consented to the inclusion of its audited financial statements in the Exchange Offering 

Memorandum and stated: 

We have read the exchange offer memorandum of Sino-Forest Corporation (the 
"Company") dated June 24, 2009 relating to the offer to exchange any and all outstanding 
US$300,000,000 9.125% Guaranteed Senior Notes Due 2011 issue by the Company. We 
have complied with Canadian generally accepted standards for an auditor's involvement 
with offering documents. 

We consent to the incorporation by reference in the above-mentioned exchange offer 
memorandum of our report to the shareholders of the Company on the consolidated 
balance sheets of the Company as at December 31, 2008 and 2007 and the consolidated 
statements of income and retained earnings, comprehensive income and cash flows for 
the years the ended; our report is dated March 13, 2009. We also consent to the 
incorporation by reference in the above-mentioned exchange offer memorandum of our 
report to the directors of the Company on the consolidated balance sheet of the Company 
as at December 31, 2007; our report iS dated March 12, 2008 except as to notes 2, 18 and 
23 which are as of July 17, 2008. 

158. The Defendant Credit Suisse USA was the "Dealer-Manager., of the 2009 Exchange Note 

Offering. 

-
399



44 

159. The 2009 Exchange Note Offering would not have proceeded, securities regulators likely 

would not have allowed the offering, and the 2014 Exchange Notes would not have been 

purchased by investors, if the material falsity of the Integrity Representation, the financial 

statements, the Valuation Report, and the Audit Reports, as descnbed above, had been publicly 

disclosed. 

The December 2009 Share·Offering 

160. On December 11, 2009, Sino-Forest commenced an offering of 19,000,000 common 

shares of. Sino-Forest at $16.80 per share (the "December 2009 Share Offering"). The shares 

were offered for sale pursuant to a short form prospectus dated December 10, 2009 (the· · 

"December 2009 Prospectus"). The December 2009 Prospectus was filed on SEDAR. The 2009 

Share Offering closed on December 17, 2009. 

161. The December 2009 Prospectus was issued for the specific p~se of guiding individual 

investors in deciding whether to purchase the shares. 

162. The December 2009 Prospectus contained the Integrity Representatio~ which was 

materially false. 

163. The December 2009 Prospectus contained Sino-Forest financial statements for the years 

ended 2005, 2006, 2007, and 2008. The financial statements contained :figures for and 

descriptions of Sino-Forest's assets, revenues, cash flows, equity, net income~ and related-partY~ 

transactions, among other things. It also stated: 

The Coxporation is a leading commercial forest plantation operator in the People's 
. Republic of China ("PRCj, with approximately 474,000 hectares of tree plantations 
under management located in eight provinces of the PRC as of September 30, 2009 .... 
[T]he Corporation has entered into long-term master agreements in the provinces of 
Hunan, Yunnan, Guangxi, Jian¢ and Fujian that give the co:rporation the right to 
acquire up to approximately 1.1 million hectares to 1.3 million hectares of tree 
plantations. 1\B of September 30, 2009, the Coxporation has acquired approxUna:tely 
348,000 hectares under these agreements .... For the year ended December 31, 2008 and . 
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for the nine month period ended September 30, 2009, the Corporation's total revenue was 
US$901.3 million and US$768.6 million, respectively. 

The figures for and descriptions of Sino-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions were materially overStated or misstated. 

164. The Defendant Chan as Chief Executive Officer, the Defendant Horsley as Chief 

Financial Officer, and the Defendants Martin and the Defendant Hyde on behalf of the entire 

· Board of Directors signed a certificate required by s. 580) of the Securities Act and thereby 

certified that the Jime 2009 Prospectus, and the documents incorporated 'therein, constituted full, 

true and plain disclosure of all material facts relating to the securities offered thereby. 

165. Credit Suisse, TD Securities, Dundee Securities, RBC, Scotia Capital, CffiC, Merrill 

Lynch Canada, Canaccord, and Maison Placements also signed a certificate required by s. 59(1) 

of the Securities· Act and thereby certified that, to the best of their knowledge, information and 

belief, the December 2009 Prospectus,, ~ogetb.er with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 

offered thereby. · 

166. The December 2009 Prospectus incorporated by reference the 2008 Valuation Repprt 

· prepared by Poyry Forest As. noted above, the 2008 Valuation report stated:. ''Poyry bas 

estimated the market value of Sino-Forest's tr~ crop assets, as at 31 December 2008, to be 

USDI 644.6 million." That statement was ~~y false. 

167. Poyry Forest knew the 2008 Poyry Valuation Report would be used in Sino-Forest's 

December 2009 Prospectus. In a letter to regulators it stated: 

We consent to the incorporation by reference in the Prospectus of our report, entitled 
"Valuation of China Forest Crop Assets as at 31 December 2008" dated 01 April2009 
(the "Report"). We further consent to the use of om name in the Prospectus under the 
heading "Interest of Experts" and elsewhere in the Prospectus. 
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We report that we have read the Prospectus and have no reason to believe that there are 
any misrepresentations in the information contained therein that are· derived from the 
Report which we have prepared or that is within our knowledge as a result of the services 
we performed in connection with the Report. 

168. The December 2008 Prospectus contained BDO's unqualified Audit Reports on the 2005 

and 2006 financial statements and Emst & Young's unqualified Audit Reports on the 2007 and 

2008 :financial statements. The Audit Reports stated that the respeetive Auditor Defendants had 

performed their audits in acco!dance with GAAS, and that Sino-Forest's consolidated balance 

sheets and Consolidated statements of income and r~ed ealnil!gs ~d cash flows (:financial 

statements), in the Auditor Defendants' opinion, "present fairly, in all material respects, the 

:financial position of the Company'' at year-end of those years "and the results of its operations 

and its cash flows for the years then ended in accordance with Canadian generally accepted 

accounting principles." The reports were materially false in that the respective Auditor 

Defendants' audits were not performed in accordance with GAAS, the financial statements were 

not presented in accordance with GAAP, and the :figures for and descriptions of Sino-Forest's 

assets, revenues,. cash flows, equity, net income, and related-party transactions were materially 

overstated or misstated. 

169. In a letter dated December 10, 2009 to the OSC and other provincial regulators, Emst & 

Young consented to the inclusion of its Audit Report in the Prospectus and stated: 

We refer to the short form prospectus ("Prospectus'') of the Company dated December 
10,2009 relating to the issue and sale of 19,000,000 common shares of the Company. 

. . 
We consent to the use through incorporation by reference in the Prospectus, of our report 
dated March 13, 2009 to the shareholders of the Company on the following financial 
statements: 

Consolidated balance sheets as at December 31,2008 and 2007; 

Consolidated statements of income and retained ea.mings, comprehensive income 
and cash flows for the years ended December 31, 2008 and 2007. 
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We report that we have read the Prospectus and all infox;mation specifically incorporated 
by reference therein and have no reason to believe that there are any misrepresentations 
in the information. contrlned therein that are derived from the financial statements upon 
which we have reported or that are within our knowledge as a result of our audit of such 
financial statements. · 

170. BDO also consented to the incorporation by reference of its Audit Reports for the years 

2005 and 2006 and 'in a letter dated December 10, 2011 to the OSC and other provincial 

regulators stated: 

We report that we have read the Prospectus and all information. specifically incozporated 
by reference therein and have no reason to believe that there are any misrepresentations 
in the information contained therein that are derived from the .financial statements upon 
which we have reported or that are within our knowledge as a result of our audits of such 
financial statements. 

171. The December 2009 Share Offering would not have proceeded, securities regulators 

likely would not have issued a receipt for the December 2009 Prospectus, and the. shares would 

not have been pUrchased by investors, if the material falsity of the Integrity Representation, the 

financial statements, the Valuation Report, and the. Audit Reports, as described above, had been 

publicly disclosed. 

· The December 2009 Note Offering 

172. On December 17, 2009, Sino-Forest closed .an offering (the "2009 Note Offering"') of 

US$400,000,000 (and an additional $45,000,000 in over allotments) 5% senior convertible notes 

maturing on December 15, 2016 (the ''2016 Convertible Notes''). The 2009 Note Offer was a 

private placement made pursuant to a confidential Offering Memorandum ~ December 10, 

2009 (the ''2009 Note Offering Memorandum''). The 2009 Offering Memorandum was filed on 

SEDAR on December 11, 2009. The 2009 Note Offer closed on or about December 17, 2009. 

The 2016 Convertible Notes were listed on TRACE. 
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173. All statements in the 2009 Note Offering Memorandum were representations by Sino-

Forest. Sino-Forest told prospective purchasers of the 2016 Convertible Notes: "You should rely 

only_ on the information contained in this Offering Memorandum" and ''We are providing it 

solely for the purpose of enabling you to consider a purchase of the Notes." 

174. The 2009 Note Offering Memorandum contained the Integrity Representation, which was 

materially false. 

175. The 2009 Note Offering Memorandum contained Sino-Forest financial statements for the 

years ended 2005, 2006, 2007, and 2008. The financial statements contained figtrres for and 

descriptions of Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party 

transactions, among other things. It also stated: 

We are a leading commercial forest plantation operator in the PRC, with approximately 
474,000 hectares of free plantations under management ... In addition, we have entered 
into long-term master agreements .... that gives us the right to acquire up to · 
approximately !.I million to 1.3 million hectares of tree plantations. As of September 30, 
2009, we have acquired approximately 348,000 hectares under these agreements. 

The figures for and descriptions ofS~o-Forest's assets, revenues, cash flows, equity, net 

income, and related-party transactions were materially overstated or misstated. 

176. The 2009 Note Offering Memorandum specifically incorporated by reference the 2008 

Poyry Valuation, Report: "The P6yry Reports, filed with the provincial securities commissions or 

similar commissions or similar authorities in Canada, are also specifically incorporated by · 

reference in and fonn an integral·part of this Offering Memorandum." As noted above, the 2008 

Poyry Valuation Report ~d: "Poyry bas estimated the market value of Sino-Forest's tree crop 
- . 

assets, as at 31 December 2008, to be USD1 644.6 million." That statement was materially false. 

177. ·pc;yry Forest knew the 2008 Poyry Valuation Report would be used in Sino-Forest's 

"2009 Offering Memorandum. As noted above, in a letter to Sino Forest dated April 1, 2009, 
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Poyry Forest consented to: "The inclusion of the [2008 Valuation] Report and/or a summary 

thereof (explicitly or by incorporation by reference) in, and/or any reference to the Report at any 

time by the Corporation or any subsidiaries thereof in, ... [a]ny document pursuant to which any 

securities of the Corporation or any subsidiary are offered for sale." 

178. The 2009 Note Offering Memorandum contained BDO's unqualified Audit Reports on 

the 2005 and 2006 financial statements and Ernst & Young's 'unqualified Audit Reports on the 

2007 and 2008 financial statements. The Audit Reports stated that the respective Auditor 

Defendants had performed their audits in accordance with GAAS, and that Sino-Forest's 

consolidated balanc_e sheets and consolidated statements of income and retained earnings and 

cash flows (financial statements), in the Auditor 'Defendants' opinion, "present firirly, in all 

material respects, the financial position of the Company" at year-end of those years "and the 

results of its operations and its cash flows for the years then ended in accordance with Canadian 

· · · generally accepted accounting principles." The reports were materially false in that the 

respective Auditor Defendants' audits were not performed in accordance with GAAS, the 

financial statements were not presented in accordance with GAAP, and the figures for and 

descriptions of Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party 

transactions were materially overstated or misstated. 

179. In an annex to the 2009 Note Offering Memorandum, dated June 24, 2009, BDO 

consented to the inclusion of its audited financial statements in the Exchange Memorandum and 

stated: 

We consent to the incorporation by reference in the exchange offer memorandum 
dated June 24, 2009 relating to the offers to exchap.ge 10.25% Guaranteed Senior Noted 
due 2014 for any'and a1.l outstanding US$300,000,000 9.125% Guarant~d Senior Notes 
due 2011 issued by Sino-Forest Corporation (the "Company"), of our report dated March 
19,2007 to the shareholders ofthe Company on the consolidated balance sheets of the 
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. Company as a1: Dece.i:nber 31, 2006 and 2005 and the consolidated statements of income 
and retained earnings and cash flows for the two years then ended. · 

180. In an annex to the 2009 Note Offering Memorandum,· dated Jtme 24, 2009, Ernst & 

Young consented to the inclusion of its audited financial statements in the Exchange 

Memorandum and stated: 

We have read the exchange offer memorandum of Sino-Forest Corporation (the 
"Company'') dated June 24, 2009 relating to the offer to exchange any and all outstanding 
US$300,000,000 9:125% GuaranteedSeniorNotesDue2011 issuebythe Company. We 
have complied with Canadian generally accepted standards for an auditor's involvement · 
with offering documents. 

We consent to the incorporation by reference in the above-mentioned exchange 
offer memorandum of our report to the shareholders of the Company on the consolidated 
balance sheets of the Company as at December 31, 200~ and 2007 and the consolidated 
statements of income and retained earnings, comprehensive income and cash flows for 
the years the ended; our report is dated March 13, 2009. We also consent to the 
incorporation by reference in the above-mentioned exchange offer memorandum of om 
report to the directors· of the Company on the consolidated balance sheet of the Company 
as at December 31, 2007; our report is dated March 12, 2008 except as to notes 2, 18 and 
23 which are as of July 17, 2008." 

181. The Defendants Credit Suisse USA, Bank of America ML, and TD Securities were the 

')oint book-runners" in the 2009 Note Offering· and Merrill Lynch, Credit Suisse, and TD 

Securities w.ere also the "initial purchasers" of the 2016 Convertible Notes. 

182. The 2009 Note Offering would not have proceeded, securities regulators likely would not 

have allowed the offering, and the 2016 Convertible Notes would not have been purchased by 

investors, if the material falsity of the Integrity Representation, the financial statements,, the 

V aluatio~ Report, and the Audit Reports, as described above, had been publicly disclosed. 

The February 2010 Exchange Note Offe~g (Mandra Forestry) 

183. In connection with its purchase ·of Mandra Forestry Holdings Limited (Mandra 

Holdings), on February 5, 2010, Sino-Forest completed an exchange with holders of 99.7% of 

the US $i95 million 12% guaranteed senior notes due 2013 issued by Mandra Forestry Finance 
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Limited and 96.7% of warrants issued by Mandra Holdings, for new guaranteed Sino-Forest 

10.25% senior notes in the aggregate principal amount of US $187,177,375 maturing July 28, 

2014. On February 11, 2010, the holders of the latter notes exchanged all such notes for 

additional2014 Notes, referred to above in connection with the 2009 Exchange Note Offering. 

184. The disclosure documents referred to above applied ·to this offering and the same 

allegations are incorporated here. 

The October 2010 Note Offering 

185. On October 21, 2010, Sino-Forest closed an offering (the ''2010 Note Offering") of 
. 

US$600,000,000 6.25% guaranteed senior convertible notes, maturing on October 21, 2017 (the. 

"2017 Notes"). The 2010 Note Offering was a private placement made pursuant to a confidential 

Offering Memorandum dated October 14,2010 (the "2010 Note Offering Memorandum''). The 

2017 Notes were listed on the Singapore Exchange and TRACE. 

186. The 2010 No~e Offering Memorandum was issued for the specific puipose of guiding 

individual investors in deciding whether to purchase the 2017 Notes. 

187. The .2010 Note Offering Memorandum contained the Integrity Representation, which was 

materially false. 

188. The 2010 Note Offering Memorandum contained Sino-Forest :financial statements for the 

years ended 2006, 2007, 2008, and 2009. The financial statements contained figures for and 

descriptions of Sino-Forest's assets, revenues, cash flows~ equity, net inco~e, and related-party 

transactions, among other things. Those figures and descriptions were materially overstated or 

misstated. 

189. The 2010 Note Offering Memorandum incorporated by reference a Valuation Report 

prepared by Poyry Beijing (one of the Poyry Defendants), entitled "Sino Forest Corporation 
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Valuation of China Forest Crop Assets as of 31 December 2009," dated April 23, 2010 (the 

"2010 POyry Valuation Report"). 

190. The 2010 Poyry Valuation Report stated: ''POyry has estimated the market value of Sino

Forest's tree crop assets, as at 31 December 2009, to be USD 2;297.5 million." That statement 

was materially false. 

191. POyry Forest knew the 2010 POyry Valuation Report would be used in Sino-Forest's 

2010 Note Offering Memorandum. In a letter to Sino Forest dated April 30, 2010, P6yry 

Management Consulting (Australia) Pty Ltd., purportedly on behalf of Poyry Beijing, consented 

to: "[l]he inclusion of the [2008 Poyry Valuation] Report and/or a summary thereof {explicitly 

or by incoxporation by reference) iii, and/or any reference to the Report at any time by the 

Corporation or any subsidiaries thereof in, ... [a]ny document pursuant to which any securities 

of the Corporation or any subsidiary are offered for sale." 

192. The 2010 Note Offering Memorandum contained E~ & Young's unqualified Audit 

Reports on the 2008 and 2009 financial statements. The Audit Reports stated that Emst & 

Young had performed its audit in accordance with GAAS, and that Sino-Forest's consolidated 

balance sheets and co~olidated statements of income and retained earnings and cash flows 

(:financial statements), in Ernst & Young's opinion, "present :faixly, in all material respects, the 

financial position of the Company'' at year-end of those years "and the results of its operations 

and its cash flows for the years then ended in accordance with Canadian generally accepted 

accounting principles." The reports were materially false in that Ernst & Young's audits were 

not perfom1ed in accordance with GAAS, the financial statements were not presented in 

accordance with GAAP, and the figures for and descriptions of Sino-Forest's assets, revenues, · 
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cash flows, equity, net income, and related-party transactionS were materially overstated or 

misstated. 

193. Ernst & Young consented to the inclusion of its Audit Report in the 2010 Note Offering 

Memorandum. 

194. The 2010 Note Offering would not have proceeded, securities regulators likely would not 

have allowed the offering, an~ the 2017 Notes would not have been purchased by investors, if 

the material falsity of the Integrity Representation, the financial statements, the . Valuation 

Report, and the Audit Reports, as described above, had been publicly disclosed. 

OTHER SINO-FOREST DOCUMENTS 

195. The following docmnents were issued and disseminated by Sino-Forest. Some also 

contained statements by a Poyry Defendant, an Individual Defendant, and/or an Auditor 

Defendant as identified in the documents, in which cases such Defendant consented to the 

dissemination by Sino-Forest. In each document, Sino-Forest's revenues and/or timber assets 

were materially overstated, as follows: 

Document Date of Claimed Revenue Claimed Timber 
Filing (in $000) &sets ('m $000) 

2003 Year End Results News Release 04/14/04 265,739 _(not reported) 
2003 Audited Annual Financial Statements 04/21/04 265,739 231,516 
20031\ID&A 04/21/04 265,700 ·(not reported) 
2004 Q-1 Interim Financial Statements 05/05/04 40,783 (not reported) 
2004 Q-11Y.ID&A 05/05/04 40,783 (not reported) 
2004 Q-1 News Release 05/05/04 4o.,7a3 (not reporte!l_ 
Final Short Form Prospectus 0~/07/04 265,739 232,516 
(includes 2003 audited financial statements) 
Final Short Form Prospectus 05/07/04 (not applicable) 344,500 
(includes 10/31/03 Jaakko P5yry Valuation) 
2004 Q-1 Report 05/14/04 40,783 (not reported) 
2003 Annual Report 05/18/04 265,739 232,516 
20.03 Annual Information Form 05/19/04 265,739 (not reported)_ 
2004 Q-2 News Release 07/28/04 64,818 (not reported) 
2004 Q-2 Interim Financial Statements 08/13/04 . 64,818 · (not reported) .. 
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2004 Q-2 MD&A 08/13/04 64,818 (not reported) 
2004 Q-3 News Release 11/09/04 94,715 . (not reporte_d)_ 
2004 Q-3 Interim Financial Statements 11/15/04 94,715 . . (not reporte_d) 
2004 Q-3 MD&A 11/15/04 94,715 (not reported) 
2004 Year End Results News Release 03/22105 330,945 359,607 
2004 Asset Valuation News Release 03/24/05 (not applicable) ·566,000 
2004 Other- Jaakko POyry Valuation Report 03/28/05 {!tot applicablel 565_1_6QO 
2004 Annual Information Form 03/31/05 330,900 (not reported) 
2004MD&A 03/31/05 330,945 . 359,(1.00 
2004 Audited Annual Financial Statements 03/31/05 330,945 359,607 
2004 Audited Annual Financial Statements 04/11/05 330,945 359,607 
2004 Annual Report 04/25/05 330,945 359,607 
2005 Q-1 News Release 05/06/05 75,645 422,074 
2005 Q-1 MD&A 05/12/05 75,645 (not reported) 
2005 Q-1 Interim Financial Statements 05/12105 75,645 422,074 
2005 Q-2 News Release 08/08/05 102,886 449,947 
2005 Q-2 Interim Financial Statements 08/09/05 102,886 449,947 
"2005 Q-2 MD&A 08/11/05 102,886 (not reportetf) 
2005 Q-2 Interim Financial Statements 08/11/05 102,886 449,947 
2005 Q-3 News Release 11/07/05 144,359 478,227 
2005 Q-3 Interim Financial Statements 11/14/05 144,359 478,227 
2005 Q-3 MD&A 11/14/05 144,359 (not reported) 
2005 Technical Report -Jaakko Poyzy Valuation 03/08/06 (not applicable) 728,500 
2005 Asset Valuation News Release 03/08/06 (not applicable) 728,500 
2005 Year End Results News Release 03/31/06 493,301 513,412 
2005 Year End Results News Release 93/31/06 493,301 513,412 
2005 Annual Information Form 03/31/06 493,000 (not reported) 
2005 :rviD&A 03/31/06 493,301 513,400 
2005 Audited Annual Financial Statements 03/31/06 493~01 513,412 
2006 Q-1 MD&A 05/11/06 98,864 (not repprteJ!) 
2006 Q-1 Interim Financial Statements 05/11/06 98,864 565,806 
2006 Q-1 News Release 05/11/06 98,864 565,806 
2006 Q-1 News Release 05/11/06 98,864 565,806 
2005 Annual Report 05/12106 493,301 513,412 
2006 Q:-2·NewsRelease 08/10/06 107 274 590,333 
2006 Q-2 Interim Financial Statements 08/10/06 107,274 590,333 
2006 Q-2 MD&A 08/10/06 107,274 (not reporterfl 
2006 Q-3 News Release 11/09/06 188,535 667,146 
2006 Q-3 MD&A 11113/06 188,535 (not reporteffl 
2006 Q-3 Interim Financial Statements 11/13/06 188,535 667,146 
2006 Q-3 Report 11/15/06 188,535 667,146 
2006 Year End Results News Release 03/19/07 644,979 752,783 
2006MD&A 03/19/07 644,979 752,800 
2006 Audited Annual Financial Statements 03/19/07 644,979 752,783 
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2006 Other- Poyry Valuation Report 03/28/07 (not_Cl]Jplicable) 919,000 
2006 Asset Valuation News Release 03/28/07 (not applicable) 919,000 
2006 Annual Report 05/04/07 644;979 752,783 
2007 Q-1 News Release 05/14/07 119,949 814,136 
2007 Q-1 Interim Financial Statements 05/14/07 119,949 814,136 
2007 Q-1 ?v.ID&A 05/14/07 119_,949 (not reported) 
2007 Q-1 Report 05/23/07 119,949 . 814!_136 
Preliminary Short Form Prospectus 05/28/07 493,301 513,412 
(reference to 2005 audited financial statements) 

... 

Preliminary Short Form Prospectus 05/28/07 644,979 752,783 
(reference to 2006 audited financial statements) 
Final Short Form Prospectus 06/05/07 493,301 ~13,412 
(reference to 2005 audited financial statements) 
Final Short Form Prospectus 06/05/07 644,979 752,783 
(reference to 2006 audited :financial statements) 
2007 Q-2 News Release 08/13/07 128,764 879,530 
2007 Q-2 Interim Financial Statements 08/13/07 128,764 879,530 
2007 Q-2 lVID&A 08/13/07 128,764 (not reported) 
2007 Q-2 Report 08/22107 128,764 879,530 
2007 Q-3 News Release 11/12/07 161,475 1,026,698 
2007 Q-3 lVID&A 11112/07 161,475 (not reported) 
2007 Q-3 Interim Financial Statements 11/12/07 "161,475 1,026,698 

. 2007 Q-3 Report 11/27/07 161,475 1,026,698 
2007MD&A 03/18/08 713_,_866 (not re]}orted) 
2007 Audited Annual Financial Statements 03/18/08 713,866 1,174,153 
2007 Year End Results News Release 03/18/08 713,866 1,174,153 
2007 Technical Re_l)Qrt- Poyry Valuation Report 03/31/08 _(!zotqpplicable) 1,245,284 
2007 Asset Valuation News Release 03131/08 (not applicable) 1,200,000 
2007 Annual Report 05/06/08 713,866 1,174,153 
2008 Q-1 Interim Financial Statements 05/13/08 136,137 "1,271,686 
2008 Q-1 :MD&A. 05113/08 136,137 (not re]JSJrte_c!)_ 
2008 Q-1 News Release 05/13/08 136,137 1,271,686 
2008 Q-2 MD&A 08112/08 187,125 (not reporteEl_ 
2008 Q-2 Interim Financial Statements 08/12/08 187,125 1,369,700 
2008 Q-2 News Release 08/12/08 187,125 1,369,700 
2008 Q-2 Interim Financial Statements. 08/12/08 187,125 1,369,700 
2008 Q-2 MD&A 08/12/08 187,125 (not reported) 
2008 Q-3 Interim Financial Statements 11/13/08 295,548 1,465,336 
2008 Q-3 News Release 11/13/08 295,548 1,465,336 
2008 Q-3 MD&A 11113/08 295,548 (not reported)_ 
2008 Year End Results News Release 03/16/09 901,295 1,653,306 
2008 Audited Annual Financial Statements 03/16/09 901,295 1,653,306 
2008 :MD&A 03/16/09 901,295 (not re:ported)_ 
2008 Other - Poyry Valuation Report 04/02109 (not applicable) 1,644,602 
2008 Asset Valuation News Release 04/02109 . (not appjicable) 1,640,000 
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2008 Annual Report 05/04/09 901,295 1,653,306 
· 2009 Q-1 News Release 05111/09 177,234 1,839,829 

2009 Q-1 Interim Financial Statements 05/11/09 177,234 1,839,829 
2009 Q-1 :MD&A 05/11/09 177,234 (not reported) 
Preliminary Short Form Prospectus 
_(reference to 2007 audited financial statements) 

05122109 713,866 1,174,153 

Preliminary Short Form Prospectus 05/22109 901,295 1,653,306 
(reference to 2008 audited financial statementsl 
Final Short Form Prospectus 06/01/09 713,866. . 1,174,153. 
(reference to 2007 audited financial statements) 
Final Short Form· Prospectus 06/01/09 901;295 1,653,306 
(reference to 2008 audited :financial statements) 
2009 Q-2 News Release 08/10/09 224,419 1,921,781 
2009 Q-2 Interim Financial Statements 08/10/09 224,419 1,921,781 
2009 Q-2 :MD&A 08/10/09 224,419 (1Wt reported)_ 
2009 Q-3 Interim Financial Statements 11/12/09 366,962 2,065,752 
200g Q-3 News Release 11/12109 366,962 2,065,752 
2009 Q-3 :MD&A 11112109 366,962 (not reported) 
Preliminary Short Form Prospectus 12101109 713,866 1,174,153 
(reference to 2007 audited financial statements) 
Preliminary Short Form Prospectus . 12101/09 901,295 1,653,306 
(reference to 2008 audited financial statements) 
Final Short ~ orm Prospectus 12111/09 713,866 1,174,153 
(reference to 2007 audited financial statements) 
Final Short Form Prospectus 12/11/09 901,295 1,653,306 
(reference to 2008 audited financial statements) 
2009MD&A 03/16/10 1,238,185 (not rep_(Jrte_ifl 
2009 Audited Annual Financial Statements 03/16/10 1,238,185 2,183,489 
2009 Year End Results News Release 03/16/10"· 1,238,185 2,183,489 
2009 Technical Report- Poyry Valuation Report 04/30/10 · _(llot applicable) 2,297,474 
2009 Asset Valuation News Release 04/30/10 (not applicable) 2,300,000 
2009 Annual Report 05/11110 1,238,185 2,183,489 
2010 Q-1 MD&A 05112110 251,015 _(not reporteci) 
2010 Q-1 Interim Financial Statements 05/12/10 251,015 2,589,362. 
2010 Q-1 News Release 05/12110 251,015 2,589,362 
2010 Q-2 MD&A 08110/10 305,758 _(not:reportecf)_ 
2010 Q-2 Interim Financial Statements 08/10/10 305,758 2,746,883 
2010 Q-2 News Release 08/10/10 305,758 2,746,883 
2010Q-3 :MD&A 11110/10 599,490 (not reported) 
2010 Q-3 Interim Financial Statements 11/10/10 599,490 2,992,447 
2010 Q-3 News Release 11/10/10 599,490 2,992,447 
2010 Audited Annual Financial Statements 03/15/11 1,923,536 3,122,517 
2010 l\.1D&A 03/15/11 1,923,536 3,122,517 
2010 Year End Results News Release 03/15111 1,923,536 3,122,517 
2010 Annual Report 05/10/11 1,923,536 3,122,517 
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196. According to each such docUment issued during or relating to the Class Period, signed by 

the Defendant Chan as Chief Executive Officer and the Defendant Horsley or the Defendaiit Mak 

as ChiefFinancial Officer: 

The consolidated financial statements contained in this Annual Report have ·been 
prepared by management in accordance with Canadian generally accepted accounting 
principles. The financial information contained elsewhere in the Annual Report is 
consistent with the consolidated :financial.statements. 

Management zi:urlnta:ins a system of intemal accounting and administrative controls to 
provide reasonable assurance as to the reliability of the financial records and the 
safeguarding of the Company's assets. 

See, e.g., 2008 Annual Report. In truth, the company's financial statements were not reliable and 

bad not been prepared in accordance with Canadian GAAP, but instead contained material 

overstatements or misstatements of figures for and descriptions of Sino-Forest's assets, revenues, 

cash flows, equity, net income, and related-party transactions. 

197. Each such Sino-Forest document contained the Integrity Representation, which was 

materially false. 

' 
198. Each such Sino-Forest document would reasonably be expected to affect the value of 

Sino-Forest Securities. 

POYRY VALUATION REPORTS 

199. Sino-Forest engaged JP Management, for substantial fees, to prepare Valuation Repo~s 

for the years ended December 31, 2003, 2004, and 2005. The 2003, 2004, and 2005 Valuation 

Reports included statements of Sino-Forest's timber asset holdings that were material 

overstatements. The Valuation Reports prepared by JP Management were incoxporated by 

reference in Core Documents relating to the years ended December 31, 2003, 2004, and 2005. 

The 2003, 2004, and 2005 Valuation Reports also were posted on the company website at 
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www.sinoforestcom under ''Investor Relations, Filings" and also were filed on SEDAR. JP 

Management knew of and consented to Sino-Forest's use of the 2003, 2004, 2005 Valuation 

Reports in its Core Documents during the Class Period. 

200. Sino-Forest engaged Poyry Forest, for substantial fees, to prepare Valuation Reports for 

the years ended December 31, 2006, 2007, and 2008. The 2006, 2007, and 2008 Valuation 

Reports included statements of Sino-Forest's timber asset holdings that were material 

oveistatements. The Valuation Reports prepared by Poyry Forest were incorporated· by reference 

in Core Documents relating to the years ended December 31, 2006, 2007, and 2008. The 2006, 

2007,. and 2008 Valuation Reports also were posted on the company website at 

www.sinoforest.com under "Investor Relations, Filings" and also were filed on SEDAR. Poyry 

Forest knew of and consented to Sino-Forest's use of the 2006, 2007, and 2008 Valuation 

Reports in its Core Documents during the Class Period. 

201. Sino-Forest engaged Poyry Beijing, for substantial fees, to prepare Valuation Reports for 

the years ended December 31, 2009 and 2010. The 2009 and 2010 Valuation Reports included 

statements of Sino-Forest's timber asset holdings that were material overstatements. The 

Valuation Reports prepared by Poyry Beijing were incorporated by ref~ce in Core Documents 

relating to the years ended December 31, 2009 and 2010. The 2009 and 2010 Valuation Reports 

also were posted on the company website at www.sinoforest.com under ''Investor Relations, 

Filings" and also were filed on SEDAR Poyry Beijing knew of and consented to Sino.-Forest's 

use of the 2009 and 2010 Valuation Reports in its Core Documents during the Class Period. 

202. The Valuation Reports are also Core Document~ and would reasonably be expected to 

affect the market price of Sino-Forest Securities. 

-
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203. In early 2011, recognizing the impact the Poyry Defendants' .flawed ValUation Reports 

were having on the market, Poyry belatedly sought to restrict the public disclosure of the 

Valuation Reports. The 2010 Fourth Quarter Earnings Release dated March 15, 2011 revealed: 

Sin.o-Forest has engaged Poyry Consulting, an international forestry firm with fo~ 
expertise, to provide an annual independent yaluation of our forest plantation assets.· 
Poyry is currently in the process of completing the 2010 year end valuation report which 
is expected to be :finalized by the end of April 2011. 

. . 
However, Poyry bas changed its disclosure policy so as to no longer allow its clients to 
make its detailed valuation reports publicly available. · 

In correspondence, received from Pi:iyry, Doug Parsonson, Vice-President, Asia-Pacific 
Management Consulting said, "An internal risk assessment has been conducted 
thrOughout Poyry's Management ConsUlting Business Group in 2010. On the basis of 
this risk assessment, it has inter alia been resolved throughout the business group that 
Poyry's valuation reports (and similar) may no longer be made available in the public 
domain for certain markets. Specific markets identified in the initial assessment include 
North America (USA and Canada), Australia, and Mainland China. In accordance with 
this group internal assessment, the reports covering the valuation services performed by 

. POyiy for Sino-Forest Corporation may no longer be posted on the internet as had been·· 
the practice, or in any other manner be made publicly available." 

Poyry and Sino-Forest have separately agreed upon the manner in which parts ofPoyry's 
valuation report may, on a non-reliance basis, be communicated to Sino-Forest's 
stakeholders. 

(Emphasis 'added). 

204. The Valuation Reports each contained the Integrity Representation, which wa5 materially 

false. 

AUDIT REPORTS 

205. The Core Documents also included, incorpo!ated by reference, or referred to the Audit 

Reports. Dming the Class Period, Ernst & Young issued Audit Reports for 2004,.2007, 2008, 

2009, an~ 2010; and BDO issued Audit Reports for 2005 and 2006. The Audit Reports stated 

that for each year the respective Auditor Defendant had "audited the consolidated balance sheets 

of Sino-Forest Corporation as at [year-end] ... and the consolidated statements of income and 
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·care and appropriate professional skepticism in their audits of Sino-Forest's financial statements; 

failed to obtain sufficient and appropriate evidence on which to base their audit opinions; failed· 

to obtain a prop~ understanding of Sino-Forest and its internal controls; failed to properly 

identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error; and failed to obtain sufficient appropriate audit evidence relating to related-party 

transactions and ownership of assets. Had the Auditor Defendants exercised due care and 

complied with the GAAS, they would not have issued unqualified Audit Reports or consented tb 

their use in documents disseminated to the investing public by Sino-Forest. 

209. The Audit Reports each contained the Integrity Representation, which was materially 

false. 

THE RELATIONSmP BETWEEN TEE MISREPRESENTATIONS 
AND THE PRICE OF SINO-FOREST'S SECURITIES 

210. Throughout the Class Period, Sino-Forest shares were publicly traded on the TSX, which 

is a highly efficient and automated market. A:JJ.y and all public information regarding Sino-Forest 

was promptly incorporated into and had a direct effect upon the price of the shares. ~ such, the 

price of the shares was directly and promptly affected by the Prospectuses, Offering 

Memorandums, press releases, conference calls, quarterly reports, amiual reports, MD&A, the 

Auditors' Reports, the Valuation Reports, and other public statements and documents discussed 

herein. 

211. The documents and statements referenced· above, and all the information contained 

therein, including the Misrepresentations, were promptly disseminated to the investing public, 

including Class Members, financial analysts, and the financial press. The Defendants knew: 

(a) the documents were filed with SEDAR and the TSX and were accessible 

immediately by the public; 
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(b) Sino-Forest p~ovided copies of the documents, or links to them, on its public 

website; 

(c) The Defendants regularly communicated with the investing public and financial 

analysts, and the media, through press releases on newswire services and other 

·established market communication mechanisms; and 

(d) pursuant to the Securities Act, purchasers of company's shares and notes in the 

various offerings referred to herein were provided, prior to their purchases, with 

the respective Prospectus or Offering Memorandum. 

212. Therefore, the Misrepresentations caused the price of the shares and notes to be 

artificially inflated during the Class Period. 

CERTAIN INDIVIDUAL DEFENDANTS' PROFITS 
FROM THE MISREPRESENTATIONS 

213. Certain Individual Defendants profited from the Misrepresentations by selling shares 

during the Class Period at artificially high prices. The Individual Defendants sold shares as 

follows: 

The Defendant Number of Shares sold Value of Shares Sold 

Chan 182,000 $3,003,200 

Chen 167,320 $2,982,023 

Ho 132,922 $3,150,544 

Horsley 531,431 $11,157,963 

Hung 131,000 $2,477,431 

Hyde 162,222 $2,493,148 

Ip 151,100 $2,991,933 
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Mak 295,000 $5,529,285 

Maradin 60,900 $1,048,550 

Martin 30,000 $474,300 

Murxay 576,445 $10,807,240 

Poon 3,037,900 $30,054,387 

Zhao 179,800 $3,544,031 

Total 5,637,140 $79,714,035 
Defendants 

CLAIMS 

VIOLATIONS OF PART XXI1I OF THE SECURITIES ACT 

214. With respect to each of the June 2009 Prospectus and the December 2009 Prospectus, on 

behalf of those Class Members who, during the period of distribution, purchased shares to which 

the Prospectus related, the Plaintiff asserts the right of action for damages provided for in s. 130 

of the Securities Act and, if necessary, the comparable provisions of the securities legislation in 

other provinces and territories in Canada, against Sino-Forest; each Underwriter Defendant who 

was required to sign the certificate required by s. 59, as alleged above; every Individual 

Defendant who was a director of Sino-Forest at the time the Prospectus was filed, as alleged 

above; every Defendant who consented to the disclosure of information in the Prospectus; and 

every other Defendant who signed the Prospectus, as alleged above. 

215. As particularized herein, each of the June 2009 Prospectus and the December 2009 

Prospectus contained material Misrepresentations concerning Sino-Forest. 

216. With respect to each of the offering memorandums issued by Sino-Forest, including the 

2008 Note Offering Memorandum. the Exchange Offering Memorandum, the 2009 Note 
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Offering Memoran~um, and the 2010 Note Offering Memorandum, the Plaintiffs assert the right . 

of action. for damages provided for in s. 130.1 of the Securities Act and, if necessary, the 

comparable provisions of the securities legislation in other provinces and territories in Canada, 

on behalf of those Class Members who. during the period of distribution, purchased SecUrities to 

which the Offering Memorandum related, against Sino-Forest 

217. ru particularized herein, each of the 2008 Note Offering Memorandum, the Exchange 

Offering Memorandum, the 2009 Note Offering Memorandum, the February 2010 Exchange 

Offering Memorandum, and the 2010 Note Offering Memorandum contained material 

Misrepresentations concerning Sino,-Forest. 

218. The Plaintiffs and the other Class Members suffered substantial damages in connection 

with their purchase of Sino-Forest Secwities during the Period as a result of the Defendants' 

wrongful conduct. 

VIOLATIONS OF PART XXIII.l OF TEE SECURITIES ACT, 
SUBJECT TO-LEAVE OF COURT 

219. The Plaintiffs intend to deliver a notice of motion seeking, among other things, leave to 

commence the statUtory claim under Part XXIli.l of the Securities Act and, if necessary, the 

comparable provisions of the securities legislation in other provinces aDd territories in Canada, 

and, if leave is granted, to so amend this. Statement of Claim. 

220. Sino-Forest is the "responsible issuer'' within the meaning of s. 138.3 of the Securitie~ 

Act. 

221. Each of the Individual Defendants was a director and/or an officer of Sino-Forest at the 

time one or more material Misrepresentations complained of herein was made. Each of the 

Individual D<#endants authorized, permitted, or acquiesced in the release of some or all of such 

Misrepresentations. 

420



· .... 

-· 
. 222. Each of the Auditor Defendants and the Poyry Defendants iS an expert within the 

meaning of s. 138.1 of the Securities Act Those Defendants consented to the use of their 

· · reports, statemen~, and opinions. in documents disseminated to the public during the Class 

Period, as particularized hereiri.. 

223. As particularized herein, during the Class Period, Sino-Forest, the Individual Defendants, 

the Auditor Defendants, and th~ POyry Defendants released an~ disseminated documents that 
• 0 

contained material Misrepresentations. 

224. With respect to any documents that might be determined to be Non-Core Documents, 

those Defendants .knew, at the time the. document was released, that the document contained 

Misrepresentations; deliberately avoided acquiring knowledge 'that the docum~t contained 

Misrepresentations; or were, through action or failure to act, guilty of gross misconduct in 

connection with the release ofthe document 

225. The Plaintiffs and the other Class .Members suffered damages in connection with their 

purchases of Sino-Forest Securities during the Class Period as a resUlt of those De~endants' 

Misrepresentations. 

FRAUD 

226. Acting knowingly and deliberately or with reckless disregard for the truth, each of the 

Defendants misrepresented material facts concerning Sino-Forest in documents, statements, 

financial statements, prospectuses, offering memoranda, and filings they issued and disseminated 

to the investing public during the Class Period, as particularized herein. Defendants' fraudulent 

Misrepresentations had the purpose and effect of enabling Sino-Forest and the respective 

Underwriter and Note Distributor Defendants to sell over $3 billion of Sino-Forest Securities to 

the public, allowing certain Individual Defendants to sell almost $80 million of Sino-Forest 
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shares from their personal holdings, supporting the secondary market for Sino-Forest Securities, 

and artificially inflating the trading price of Sino-Forest Securities during the Class Period. 

-
227. In purchasing Sino-Forest Securities during the Class Period, the Plaintiffs and the other 

Class Members relied on such publicly disseminated documents, statements, financ.ial' 

statements, prospectuses, off~ memoranda, and filings, directly or inilirectly or through the 

operation of the markets on which the Securities traded. 

228. The Plaintiffs and the other Class Members suffered substantial damages in connection 

with their purchase of Sino-Forest Securities during the Class Period as a result of the 

Defendants' wrongful conduct B'qt for the Defendants' wrongful conduct, the Plaintiffs and the 

other Class Members would not have purchased Sino-Forest Securities or paid the artificially 

inflated prices they paid. 

NEGLIGENCE (SIMPLICITER) 

229. All the Defendants owed the Plaintiffs and the other Class Members a duty of care to 

ensure tbJrt Sino-Forest implemented and maintained adequate internal controls, procedures, and 

policies to ensure that. the company's assets were protected and its activities conformed to .all 

legal requirements. In addition, the Underwriter and Note Distributor Defendants, the Auditor 

Defendants, and the Poyry Defendants owed the purchasers of Sino-Forest shares and notes a 

duty to perform their professional responsibilities in connection with Sino-Forest 

with appropriate care and diligence. 

230. The Auditor Defendants and the Poyry Defendants owed the purchasers of Sino-Forest 

· shares and notes a duty of care, based in part on their consents to the inclusion of their reports 

and information provided by them in the share and note offering documents. Sino-Forest, the 

Individual Defendants, and the Underwriter Defendants owed the purchasers of shares a duty of 
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care based in part on their issuing and signfug the certificates required, respectively, by ss. 58 

and 59 of the Securities Act The Underwriter Defendants and the Note Distributor Defendants 

owed the purchasers of shares and notes, respectively, a duty of care based in part on their 
·. 

allowing the imprimatur of their association with the offerings and on ~eir due diligence in 

connection with their underwriiing of shares and their distribution and resale of notes. 

231. The Defendants were negligent and violated the standard of care owed to the Plaintiffs 

and the other Class Members, :including the purchasers of Sino-Forest shares and notes _pursuant 

to the various offerings during the Class Period. It was reasonably foreseeable to the Defendants 

that their negligence and breach of their duty of care would cause damage to such persons .. 

232. With respect to each offering of Sino-Forest Securities during the Class Period, but for 

the Defendants' negligent acts and omissions and failures to exercise due care, the offering 

would not have proceeded, and the Securities would not have been issued and traded in the 

primary or secondary markets. 

233. In connection with their purchase of Sino-Forest shares and notes, whether on an offering. 

or on the secondary market, the Plaintiffs and the other Class Members sustained substantial 

damages caused by the Defendants' negligent acts and omissions and breach of their duty of 

care. 

NEGLIGENT MISREPRESENTATION 

234. It was reasonably foreseeable to the Defendants that the Plaintiffs and the other Class 

Members would rely on the publicly diss~minated documents and Statements complained of 

herein, which contained and reflected the statements and imprimaturs of the Defendants, in 

making decisions with respect to the purchase of Sino-Forest Securities, whether through an 

offering or on the secondary market The Defendants owed a duty to the Plaintiffs and the other 
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Class Members to exercise appropriate care and diligence to ensure that the documents and 

statements disseminated to the' public about Sino-Forest were complete, truthful, and accurate. 

235. The Defendants knew that the Prospectuses and· Offering Memorandums referred to 

herein were prepared and issued for the specific purpose .of inducing members·of the investing 

public to purchase Sino-Forest Securities. The ·t>efendants also knew that the information 

contained in the documents and statements disse.mfu.ated to the investing public would promptly 

be incorporated into, and have a direct effect upon, the trading price of Sino-Forest Securities. · 

236. As detailed herein, each of the Prospectuses and Offering Memorandums released ~uring 

the Class Period contained material Misrepresentations con6erning Sino-Forest As further 

detailed herein, various other documents and statements the Defendants released during the Class 

. Period contained material Misrepresentations about Sino-Forest. 

237. All such Prospectuses, Offering· Memorandums, and other documents and statements 

contained substantially the same Misrepresentations concerning Sino-Forest, including the 

Integrity Representation and the overstatement or misstatement of figures for and descriptions of 

Sino-Forest's assets, revenues, cash flows, equity, net income, and related-party transactions. 

238. Such material Misrepresentations were the result of the Defendants' negligence and 

breach of their duty to exercise due care. 

239. In connection with their purchase of Sino-Forest Securities during the Class Period, 

whether through an offering or on the secondary market, the Plaintiffs and the other Class 

Members reasonably relied on such MisrepresentationS, directly or inctirectly or through the 

operation of the markets in which Sino-Forest Securities traded. 

240. The Plaintiffs and the .other Class Members sustained sribstantial damages caused by the 

Defendants' negligence and breach of their duty to exercise due care. 

-
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DAMAGES 

' 241. J?uring the Class Period, the Plamtiffs and the other Class Members purchased Sino

Forest Securities (shares and notes) at inflated prices relying upon the Misrepresentations, 

directly or indirectly or through the operation of the markets in which Sino-Forest traded. They 

continued to hold the Securities at inflated prices until the correction of the Misrepresentations, 

at which time the market adjusted the price of the Securities downward to reflect the true v~-qe 

of the Securities. 

242. As a result of the facts pleaded above, the Plamtiffs and the other Class Members have 

suffered damages equivalent to the loss in market value that occUII'ed when the truth emerged, 

correcting the Misrepresentations. 

243. The Plaintiffs and the other Class Members are also entitled to recover, as damages or 

coSts, in accordance with the Class Proceedings Act, the costs of administerii:tg the plan to 

distribute th~ recovery in this action.· 

244. The Defendants' misconduct was deliberate, intentional, high-banded, reckless, wanton, 

and entirely without care, and that the Defendants were motivated by economic self-interest. 

Such conduct renders the Defendants liable to pay punitive dama.ges. 

REAL AND SUBSTANTIAL CONNECTION TO ONTARIO 

245. This action has a real and substantial connection to OntariQ because, among other things: 

(a) Sino-Forest is a reporting issuer in Ontario and has its registered office in Ontario; 

(b) the shares of Sino-Forest trade on the TSX, which is located in Toronto; 

(c) the Misrepresentations were disseminated in_ Ontario; and 

(d) the Plainti:ffNEI Investments resides in Ontario. 

-
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SERVICE OUTSIDE OF ONTARIO 

246. This originating process may be served without court order outside Ontario in that the 

cllrlm is: 

(a) in respect of a tort committed in Ontario (rule 17 .02(g)); 

(b) in respect of damages sustained in Ontario arising from a tort wherever committed 

(rule 17.02(h)); 

(c) against a person outside Ontario who is a necessary or proper party to a 

proceeding properly brought against another person served in Ontario (rule 

17.02(o)); and 

(d) against a person carrying on business in Ontario (rule 17 .02(p )). 

THE RELEVANT LEGISLATION 

247. The Plaintiffs plead and rely upon the Securities Act, the Comts of Justice Act, and the 

Class Proceedings Act, 1992, all as amended. 

The Plaintiffs propose that this action be tried at the City of Toronto. 

Date: September 26, 2011 

KIM ORR BARRISTERS P.C. 
200 Front Street West, 23rd Floor 
P.O.Box45 
Toronto, ON M5V 3~ 

Won J. Kim P.C. (LSUC# 32918H) 
Michael C. Spencer (LSUC# 59637F) 
Megan B. McPheeP.C. (LSUC # 48351G) 

Tel: (416) 596-1414 
Fax: (416) 598-0601 

Solicitors for the. Plaintiffs 
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NORTHWEST /Jr. ETHICAL INVESTMENTS L.P., et aL -and-

Plaintiffs 

tEI!rl~l~ 10 BE A - coitE AUTKEtmQut GJllf~E ET 
TRUHOYfTHE . COilfOJ.ME AL'Aot lllllQUCUf 
OJ.IGltiAliHG PROCESS D'lflSTAHCE Bt!.IYR~ (1-\!fUiil& 
1~5UF.O HEUIN FAillE: 
HllD: 

. s 'f:leMJW2b .. n__ 
'd.o~ Y. k;rM •• ..!~ /) 

terroR FO!'I THE Mfl: 
A\IOCAf POUft LE 

Court FileNo.: cv-11- 4 ?J-s-tlf2.6 Ot:/t::P 

SINO-FOREST CORPORAT~ON, et al. 

Defendants 

ONTARIQ 
SUPERIOR COURT OF JUSTICE 

Proceeding commenced in Toronto 

Proceeding under the Class Proceedings 
Act, 1992 

STATEMENT OF CLAIM 

KIM ORR BARRISTER$ P. 
200 Front Street West 
Suite 2300, P.O. Box 45 
Toronto, Ontario M5V 3K2 

Won J. KimP.C. (LSUC# 32918H) 
Michael C. Spencer (LSUC# 59637F) 
Megan B. McPhee P.C. (LSUC# 483510) 

Tel: (416) 596-1414 
Fax: (416) 598-0601 

Lawyers for the Plaintiffs 
ENTERED AT 1 INSC 1 
ON/BOOKNO: 
LE /DANS lE R 

I 
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This is Exhibit "U" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 1oth day of January, 
2013 

A Commissioner, etc. 
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Tl!E HONOL:F~U3LE 
JUS11CE PERELL 

BETWEEN: 

(
!""""'~ 

1 

.. :.,i,.Jli~ l 

Court File 1\o. 11-C\' --+31153CP 

ONTARIO 
SUPERIOR COL:RT OF JUSTICE 

) 

) 
FRJDA Y THE 6:h DAY 
OF JANllARY. 2012 

THE TRlJSTEES OF THE LABOURERS' PENSION Flll"D OF CENTRAL AND 
EASTERN CANADA and THE TRUSTEES OF THE IJ\TER.'JATIONA.L LJNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONT ARlO 

Plaintiffs 

SI~O-FOREST CORPOR~TION, ERNST & YOUNG LLP, ALLEN T.Y. CHA;\, W. 
JUDSON 1\.L~RTll\, KAI KIT POON, DAVID J. HORSLEY, \VILLL~'\1 E. ARDELL, 

.JAMES P. BOWLAND, JAMES ;\I.E. HYDE, EDMU~D .\'lAK, SIMON :\fiTRRA Y, 
PETER 'NANG, GARRY J. \VEST, POYRY (BEIJING) CONSULTING COMP.~~y 
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CA~ACCORD FINANCIAL LTD.; l\1AISON PLACEMENTS CANADA INC.; 
MORGAN STANLEY & CO. I;'\ CORPORA. TED; 

CREDIT SUISSE SECURITIES (fSA), LLC; BA!\1< OF A"'\1ERICA MERRILL LY\"CH; 
MERRILL LY?'iCH, PIERCE, FEI\NER, & SMITH, 11'\C. 

Defendants 

Proceeding under th~ Class Proceedings Act, 1992 

AND 

Court File No. 11-CV-428238CP 

BETWEEN: 

DOUGLAS SMITH and ZHOKGJUN GOA 
Plaintiffs 

-and-

SINO-FOREST CORPORATION, ALLEN T.Y. C~~. JAMES M.E. HYDE, EDMUND 
MAK, W. JUDSOI'\ MARTIN, SIMON MURRAY, I)ETER D.H. WANG, DAVlD J. 

HORSLEY, ERNST & YOUNG LLP, BDO LIMITED, CREDIT SUISSE SECVRITIES 
(CANADA), INC., TD SECURITIES INC., DUNDEE SECVRITIES CORPORATION, 

RBC DOMINION SECURITIES INC., SCOTL\. CAPITAL INC., CIBC \VORLD 
MARKETS INC., MERRILL LYl\'CH CA.1~ADA INC., CANACCORD 'FINANCIAL 

LTD., and MA.ISOI'\ PLACEMENTS CANADA INC. 
Defendants 

Procee,ding under the Class Proceedings A ct. 199 2 

ORDER 

THESE MOTIONS, made: 

a) by the plaintiffs in the action commenced by The Trustees Of The Labourers' 

Pension Fund Of Central and Eastern C:mada and -!be Trustees Of The International 

Union of Operating Engineers Local 793 Pension Plan For Operating Engineers in 

Ontario, being Court File No. 11-CV-431153CP, (the "Labourers' Action") for an order 

staying the action commenced by Douglas Smith and Zhongjun Goa, being Court File 

No. 11-CV-428238CP (the '·Smith Acrion'") and for an order staying the action 

commenced by Nonhwest & Ethical Investments LP. and Comite syndical national de 

431



~·t-

!'Ctr~it:: LLi.tirent~ !:H.: .. being Co~1rt File .\(l. : l-C·\·--+:.5826CP rthe '".\orthwesr .·kti,l'' .. i 

a.,1d a declaration th<Jt no oth~r ;lctions may be Cl)mmcncd in Ontario withom kave of 

:he coun in respect of Sino-Fi.lfi.'Sl Corpc•ration c·s:no-Fore.st") Securities \, ::hout Jeaw 

of the court: 

b) by the plaintiffs in the Smith Action for an order for ca..-riage of the class :1ction. :1.1'1 

order staying the Labourers· Action. the action commenced by David C. Grant and 

Robert \\'ong, being Court File No. 11-CV-439400CP ~the ''Gram Action··) and the 

.\'orrlnl'est Action as th::::y relak to purchase:-s of Sino-Fl~rest shares. a declaration that :10 

other proposed class proceeding may be commenced in Ontario on behalf of purcha~crs 

of Sino-For(·st shares without lc:ave of the court. and :1n order amending the s:atement c f 

cbim; and. 

c) by the plaintiffs in the Northwest Action for an order for carriage of the class 

action, an order staying the Smith Action and the Labourers' Action. an order appc,inting 

Kim Orr Barristers P .C. as plaintiffs' counsel in the class proceeding in respect of the 

subject matter of this action. a declaration that no other proposed class proceeding may 

be commenced v.·ithin Ontario \vith resrx~ct to the subject matter of this action without 

leave of the Court. an order remo,·ing Bank of America \1errill Lynch as a defendant. an 

order amending the title of proceedings, and an order amending the statement of claim: 

were heard together on December 20 •md 21. 2011 at Osgl10de Hall. 130 Queen Street West, 

Toronto. Ontario. 

0~ HEARI;..(G the submissions of co: . .msd for th..: plaint.i1Ts t:J each action. and on 

reading the material filed. 

I. THIS COURT ORDERS that the moti(m for carriage nude by the pbintiffs m the 

Labozi!'as · .·lcrion be and hereby is gr.:mted: 

THIS COVRT ORDERS 1.ha~ Koskie \1i.nsky LLP z:nJ Siskinds LL P he a:'1d hereby are 

::1ppointed as class counsel in this action; 
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-; THIS COCRT ORDERS lh::t th:: Smith .·krion .mJ Li)_. .\'nrthresr Acrion he and herel'y 

4. Tl-US COl"RT ORDERS tlut no other c!ass n1.ay be commcm:ed in Ontario in 

respect oflhe subject mmter of this action vvithout le:::ve ofthis n)urt: 

::-. THIS COCRT ORDERS ~J1at Sjund..: AP-Fo:1J..:n, D:n·iJ C. Gnmt and Robert Wong be 

and hereby are added as pbi:1tiffs to this ::1ction and :hat the title of proce..::dings be amended 

accord!ngly: 

o. THJS COl1RT ORDERS that BDO Limited (formerly known :Js BDO McCabe Lo 

Limited). Credit Suisse Securities (USA) LLC and Bane of America Securities LLC be and 

hereby are added as defendants to this action and that the title of proceedings be amended 

accordingly: 

7. THIS COURT ORDERS that the title of procccdi.ngs in this anion be amended and 

shall be as follows: 

Court File No. 11-CV --B l153CP 

TI1e Trustees of the Labourers' Pension Fund of Central and Eastern Canada, The 
Trustees of the Intemationall-ni<'n of Operating Engineers Local 793 Pension 
Phn for Operating Engineers in (}nta:io. Sjui1Je :\P-Fonden, Da\'id Grant anJ 

Robert Wong 
\'. 

Sino-Forest Corporation. Ernst & Young LLP. BDO Limited (fonnaly known as 
BOO McCabe Lo Limited). Allen T.Y. Chan,\\' . .Judson Martin, Kai Kit Poon, 

DaYid J. Horsley, William E. Ardell. Jan.1es P. Bowland, .!~'Ties :!\1.E. Hyde, 
Edmund Mak. Simon Murray, Peter \Vang, Ga."Ty .1. \Vest, P5)T)' (Beijing) 
Consulting Company Limited, Credit Suisse Securities i Canada). Inc., TD 

Securities Inc., Dundee Securities Corporation. RBC Dominion Securities Inc., 
Scotia Capital Inc., CIBC World Markets Inc., lv1cnill Lynch Canada Inc .. 
Canaccord Financial Ltd., \bison Placeme:1ts Cmada Inc., Credit Suisse 

Securities t USAl LLC 2."1d Bane of Amcri,:J Securities LLl' 
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8. THIS COURT ORDERS that the plaintiffs be and hereby are granted lea\'e w deli\'cr a 

J7resh As Amended Staternen: of Claim, substantially in the fonn attached as Schedule "A", 

\>,'hic!:t may include such additional representative plaintiffs and such amendments to the 

propvsed class definition as they may be ad\'ised; and, 

9. THIS COVRT ORDERS that there will be no costs br the motions. 

?~:s-
PERELLJ. 
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This is Exhibit "V" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 1oth da of January, 
2013 

A Commissioner, etc. 
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BETWEEN: 

Court File No.: CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 
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SJUNDE AP-FONDEN, DAVID GRANT and ROBERT WONG 

Plaintiffs 

-and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly known 
as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, KAI KIT 

POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, JAMES M.E. 
HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. WEST, POYRY 

(BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE SECURITIES 
(CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES CORPORATION, RBC 

DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC WORLD MARKETS INC., 
MERRILL LYNCH CANADA INC., CANACCORD FINANCIAL LTD., MAISON 

PLACEMENTS CANADA INC., CREDIT SUISSE SECURITIES (USA) LLC and MERRILL 
LYNCH, PIERCE, FENNER & SMITH INCORPORATED (successor by merger to Bane of 

America Securities LLC) 

Defendants 

Proceeding under the Class Proceedings Act, I 992 

FRESH AS AMENDED STATEMENT OF CLAIM 

(NOTICE OF ACTION ISSUED JULY 20, 2011) 
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TO: Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: David Horsley 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: Allen Chan 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
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AND TO: William Ardell 
Sino-Forest Corporation 
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AND TO: Edmund Mak 
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AND TO: W. Judson Martin 
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AND TO: Simon Murray 
Sino-Forest Corporation 
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AND TO: Kai Kit Poon 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
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AND TO: Peter Wang 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: Garry West 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
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AND TO: Ernst & Young LLP 
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AND TO: BDO Limited 
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Hong Kong, China 

3 

AND TO: Poyry (Beijing) Consulting Company Limited 
2208-2210 Cloud 9 Plaza 
No. 1118 West Yan'an Road 
Shanghai200052 
PRCHINA 

AND TO: Credit Suisse Securities (Canada), Inc. 
1 First Canadian Place 
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AND TO: TD Securities Inc. 
66 Wellington Street West 
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AND TO: Dundee Securities Corporation 
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AND TO: RBC Dominion Securities Inc. 
155 Wellington Street West, 17th Floor 
Toronto, Ontario M5V 3K7 

AND TO: Scotia Capital Inc. 
40 King Street West, Scotia Plaza 
P.O. Box 4085, Station A 
Toronto, Ontario M5W 2X6 

AND TO: CIBC World Markets Inc. 
161 Bay Street, Brookfield Place 
P.O. Box 500 
Toronto, Ontario M5J 2S8 

AND TO: Merrill Lynch Canada Inc. 
BCE Place, Wellington Tower 
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AND TO: Canaccord Financial Ltd. 
161 Bay Street, Suite 2900 
P.O. Box 516 
Toronto, Ontario M5J 2S 1 

AND TO: Maison Placements Canada Inc. 
130 Adelaide Street West, Suite 906 
Toronto, Ontario M5H 3P5 

AND TO: Credit Suisse Securities (USA) LLC 
Eleven Madison A venue 
New York, NY 10010 

AND TO: Merrill Lynch, Pierce, Fenner & Smith Incorporated 
100 N. Tryon St., Ste. 220 
Charlotte, NC 28255 
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I. DEFINED TERMS 

1. In this Statement of Claim, in addition to the terms that are defined elsewhere herein, the 

following terms have the following meanings: 

(a) "AI" means Authorized Intermediary; 

(b) "AIF" means Annual Information Form; 
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(c) "Ardell" means the defendant William E. Ardell; 

(d) "Bane of America" means the defendant Merrill Lynch, Pierce, Fenner & Smith 

Incorporated; 

(e) "BDO" means the defendant BOO Limited; 

(f) "Bowland" means the defendant James P. Bowland; 

(g) "BVI" means British Virgin Islands; 

(h) "Canaccord" means the defendant Canaccord Financial Ltd.; 

(i) "CBCA" means the Canada Business Corporations Act, RSC 1985, c. C-44, as 

amended; 

U) "Chan" means the defendant Allen T.Y. Chan also known as "Tak Yuen Chan"; 

(k) "CIBC" means the defendant CIBC World Markets Inc.; 

(I) "CJA" means the Ontario Courts of Justice Act, RSO 1990, c C-43, as amended; 

(m) "Class" and "Class Members" all persons and entities, wherever they may reside 

who acquired Sino's Securities during the Class Period by distribution in 

Canada or on the Toronto Stock Exchange or other secondary market in Canada, 

which includes securities acquired over-the-counter, and all persons and entities 

who acquired Sino's Securities during the Class Period who are resident of 

Canada or were resident of Canada at the time of acquisition and who acquired 

Sino's Securities outside of Canada, except the Excluded Persons; 

(n) "Class Period" means the period from and including March 19, 2007 to and 

including June 2, 2011; 

(o) "Code" means Sino's Code ofBusiness Conduct; 

(p) "CPA" means the Ontario Class Proceedings Act, 1992, SO 1992, c 6, as 

amended; 

443



5 

(q) "Credit Suisse" means the defendant Credit Suisse Securities (Canada), Inc.; 

(r) "Credit Suisse USA" means the defendant Credit Suisse Securities (USA) LLC; 

(s) "Defendants" means Sino, the Individual Defendants, Poyry, BDO, E&Y and 

the Underwriters; 

(t) "December 2009 Offering Memorandum" means Sino's Final Offering 

Memorandum, dated December 10, 2009, relating to the distribution of Sino's 

4.25% Convertible Senior Notes due 2016 which Sino filed on SEDAR on 

December 11, 2009; 

(u) "December 2009 Prospectus" means Sino's Final Short Form Prospectus, dated 

December 10, 2009, which Sino filed on SEDAR on December 11, 2009; 

(v) "Dundee" means the defendant Dundee Securities Corporation; 

(w) "E&Y" means the defendant, Ernst and Young LLP; 

(x) "Excluded Persons" means the Defendants, their past and present subsidiaries, 

affiliates, officers, directors, senior employees, partners, legal representatives, 

heirs, predecessors, successors and assigns, and any individual who is a member 

ofthe immediate family of an Individual Defendant; 

(y) "Final Report" means the report of the IC, as that term is defined in paragraph 10 

hereof; 

(z) "GAAP" means Canadian generally accepted accounting principles; 

(aa) "GAAS" means Canadian generally accepted auditing standards; 

(bb) "Horsley" means the defendant David J. Horsley; 

( cc) "Hyde" means the defendant James M.E. Hyde; 

(dd) "Impugned Documents" mean the 2005 Annual Consolidated Financial 

Statements (filed on SEDAR on March 31, 2006), Ql 2006 Financial Statements 
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(filed on SEDAR on May 11, 2006), the 2006 Annual Consolidated Financial 

Statements (filed on SEDAR on March 19, 2007), 2006 AIF (filed on SEDAR on 

March 30, 2007), 2006 Annual MD&A (filed on SEDAR on March 19, 2007), 

Management Information Circular dated April27, 2007 (filed on SEDAR on May 

4, 2007), Q1 2007 MD&A (filed on SEDAR on May 14, 2007), Q1 2007 

Financial Statements (filed on SEDAR on May 14, 2007), June 2007 

Prospectus, Q2 2007 MD&A (filed on SEDAR on August 13, 2007), Q2 2007 

Financial Statements (filed on SEDAR on August 13, 2007), Q3 2007 MD&A 

(filed on SEDAR on November 12, 2007), Q3 2007 Financial Statements (filed 

on SEDAR on November 12, 2007), 2007 Annual Consolidated Financial 

Statements (filed on SEDAR on March 18, 2008), 2007 AIF (filed on SEDAR on 

March 28, 2008), 2007 Annual MD&A (filed on SEDAR on March 18, 2008), 

Amended 2007 Annual MD&A (filed on SEDAR on March 28, 2008), 

Management Information Circular dated April28, 2008 (filed on SEDAR on May 

6, 2008), Q1 2008 MD&A (filed on SEDAR on May 13, 2008), Q1 2008 

Financial Statements (filed on SEDAR on May 13, 2008), July 2008 Offering 

Memorandum, Q2 2008 MD&A (filed on SEDAR on August 12, 2008), Q2 

2008 Financial Statements (filed on SEDAR on August 12, 2008), Q3 2008 

MD&A (filed on SEDAR on November 13, 2008), Q3 2008 Financial Statements 

(filed on SEDAR on November 13, 2008), 2008 Annual Consolidated Financial 

Statements (filed on SEDAR on March 16, 2009), 2008 Annual MD&A (filed on 

SEDAR on March 16, 2009), Amended 2008 Annual MD&A (filed on SEDAR 

on March 17, 2009), 2008 AIF (filed on SEDAR on March 31, 2009), 

Management Information Circular dated April 28, 2009 (filed on SEDAR on May 

4, 2009), Q1 2009 MD&A (filed on SEDAR on May 11, 2009), Q1 2009 

Financial Statements (filed on SEDAR on May 11, 2009), June 2009 

Prospectus, June 2009 Offering Memorandum, Q2 2009 MD&A (filed on 

SEDAR on August 10, 2009), Q2 2009 Financial Statements (filed on SEDAR on 

August 10, 2009), Q3 2009 MD&A (filed on SEDAR on November 12, 2009), 

Q3 2009 Financial Statements (filed on SEDAR on November 12, 2009), 

December 2009 Prospectus, December 2009 Offering Memorandum, 2009 
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Annual MD&A (filed on SEDAR on March 16, 2010), 2009 Audited Annual 

Financial Statements (filed on SEDAR on March 16, 2010), 2009 AIF (filed on 

SEDAR on March 31, 201 0), Management Information Circular dated May 4, 

2010 (filed on SEDAR on May 11, 2010), Q1 2010 MD&A (filed on SEDAR on 

May 12, 2010), Q1 2010 Financial Statements (filed on SEDAR on May 12, 

2010), Q2 2010 MD&A (filed on SEDAR on August 10, 2010), Q2 2010 

Financial Statements (filed on SEDAR on August 10, 2010), October 2010 

Offering Memorandum, Q3 2010 MD&A (filed on SEDAR on November IO, 

20 I 0), Q3 20 I 0 Financial Statements (filed on SEDAR on November I 0, 20 I 0), 

20IO Annual MD&A (March I5, 201I), 20IO Audited Annual Financial 

Statements (filed on SEDAR on March I5, 2011), 20IO AIF (filed on SEDAR on 

March 31, 20 II), and Management Information Circular dated May 2, 2011 (filed 

on SEDAR on May IO, 2011); 

(ee) "Individual Defendants" means Chan, Martin, Poon, Horsley, Ardell, 

Bowland, Hyde, Mak, Murray, Wang, and West, collectively; 

(ff) "July 2008 Offering Memorandum" means the Final Offering Memorandum 

dated July 17, 2008, relating to the distribution of Sino's 5% Convertible Senior 

Notes due 2013 which Sino filed on SEDAR as a schedule to a material change 

report on July 25, 2008; 

(gg) "June 2007 Prospectus" means Sino's Short Form Prospectus, dated June 5, 

2007, which Sino filed on SEDAR on June 5, 2007; 

(hh) "June 2009 Offering Memorandum" means Sino's Exchange Offer 

Memorandum dated June 24, 2009, relating to an offer to exchange Sino's 

Guaranteed Senior Notes due 20II for new I0.25% Guaranteed Senior Notes due 

20 I4 which Sino filed on SEDAR as a schedule to a material change report on 

June 25, 2009; 

(ii) "June 2009 Prospectus" means Sino's Final Short Form Prospectus, dated June 

I, 2009, which Sino filed on SEDAR on June I, 2009; 
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(jj) "Maison" means the defendant Maison Placements Canada Inc.; 

(kk) "Martin" means the defendant W. Judson Martin; 

(ll) "Mak" means the defendant Edmund Mak; 

(mm) "MD&A" means Management's Discussion and Analysis; 

(nn) "Merrill" means the defendant Merrill Lynch Canada Inc.; 

(oo) "Muddy Waters" means Muddy Waters LLC; 

(pp) "Murray" means the defendant Simon Murray; 

(qq) "October 2010 Offering Memorandum" means the Final Offering 

Memorandum dated October 14,2010, relating to the distribution of Sino's 6.25% 

Guaranteed Senior Notes due 2017; 

(rr) "Offering" or "Offerings" means the primary distributions in Canada of Sino's 

Securities that occurred during the Class Period including the public offerings of 

Sino's common shares pursuant to the June 2007, June 2009 and December 

2009 Prospectuses, as well as the offerings of Sino's notes pursuant to the July 

2008, June 2009, December 2009, and October 2010 Offering Memoranda, 

collectively; 

(ss) "OSA" means the Securities Act, RSO 1990 c S.5, as amended; 

(tt) "OSC" means the Ontario Securities Commission; 

(uu) "Plaintiffs" means the plaintiffs, the Trustees ofthe Labourers' Pension Fund of 

Central and Eastern Canada ("Labourers"), the Trustees of the International 

Union ofOperating Engineers Local 793 Pension Plan for Operating Engineers in 

Ontario ("Operating Engineers"), Sjunde AP-Fonden ("AP7"), David C. Grant 

("Grant"), and Robert Wong ("Wong"), collectively; 

(vv) "Poon" means the defendant Kai Kit Poon; 
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(ww) "Poyry" means the defendant, Poyry (Beijing) Consulting Company Limited; 

(xx) "PRC" means the People's Republic of China; 

(yy) "Representation" means the statement that Sino's financial statements complied 

withGAAP; 

(zz) "RBC" means the defendant RBC Dominion Securities Inc.; 

(aaa) "Scotia" means the defendant Scotia Capital Inc.; 

(bbb) "Second Report" means the Second Interim Report of the IC, as that term is 

defined in paragraph 10 hereof; 

(ccc) "Securities" means Sino's common shares, notes or other securities, as defined in 

the OSA; 

(ddd) "Securities Legislation" means, collectively, the OSA, the Securities Act, RSA 

2000, c S-4, as amended; the Securities Act, RSBC 1996, c 418, as amended; the 

Securities Act, CCSM c S50, as amended; the Securities Act, SNB 2004, c S-5.5, 

as amended; the Securities Act, RSNL 1990, c S-13, as amended; the Securities 

Act, SNWT 2008, c 10, as amended; the Securities Act, RSNS 1989, c 418, as 

amended; the Securities Act, S Nu 2008, c 12, as amended; the Securities Act, 

RSPEI 1988, c S-3.1, as amended; the Securities Act, RSQ c V-1.1, as amended; 

the Securities Act, 1988, SS 1988-89, c S-42.2, as amended; and the Securities 

Act, SY 2007, c 16, as amended; 

(eee) "SEDAR" means the system for electronic document analysis and retrieval ofthe 

Canadian Securities Administrators; 

(fff) "Sino" means, as the context requires, either the defendant Sino-Forest 

Corporation, or Sino-Forest Corporation and its affiliates and subsidiaries, 

collectively; 

(ggg) "TD" means the defendant TD Securities Inc.; 
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(hhh) "TSX" means the Toronto Stock Exchange; 

(iii) "Underwriters" means Bane of America, Canaccord, CIBC, Credit Suisse, 

Credit Suisse USA, Dundee, Maison, Merrill, RBC, Scotia, and TD, 

collectively; 

Qij) "Wang" means the defendant Peter Wang; 

(kkk) "West" means the defendant Garry J. West; and 

(Ill) "WFOE" means wholly foreign owned enterprise or an enterprise established in 

China in accordance with the relevant PRC laws, with capital provided solely by 

foreign investors. 
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II. CLAIM 

2. The Plaintiffs claim: 

(a) An order certifying this action as a class proceeding and appointing the Plaintiffs 

as representative plaintiffs for the Class, or such other class as may be certified by 

the Court; 

(b) A declaration that the Impugned Documents contained, either explicitly or 

implicitly, the Representation, and that, when made, the Representation was a 

misrepresentation, both at law and within the meaning of the Securities 

Legislation; 

(c) A declaration that the Impugned Documents contained one or more of the other 

misrepresentations alleged herein, and that, when made, those other 

misrepresentations constituted misrepresentations, both at law and within the 

meaning ofthe Securities Legislation; 

(d) A declaration that Sino is vicariously liable for the acts and/or omissions of the 

Individual Defendants and of its other officers, directors and employees; 

(e) A declaration that the Underwriters, E&Y, BDO and Poyry are each vicariously 

liable for the acts and/or omissions oftheir respective officers, directors, partners 

and employees; 

(f) On behalf of all of the Class Members who purchased Sino's Securities in the 

secondary market during the Class Period, and as against all of the Defendants 

other than the Underwriters, general damages in the sum of$6.5 billion; 

(g) On behalfofall ofthe Class Members who purchased Sino common shares in the 

distribution to which the June 2007 Prospectus related, and as against Sino, Chan, 

Poon, Horsley, Martin, Mak, Murray, Hyde, Poyry, BDO, Dundee, CIBC, Merrill 

and Credit Suisse general damages in the sum of$175,835,000; 

(h) On behalf of all of the Class Members who purchased Sino common shares in the 

distribution to which the June 2009 Prospectus related, and as against Sino, Chan, 
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Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, E&Y, Dundee, 

Merrill, Credit Suisse, Scotia and TD, general damages in the sum of 

$330,000,000; 

(i) On behalf of all ofthe Class Members who purchased Sino common shares in the 

distribution to which the December 2009 Prospectus related, and as against Sino, 

Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, BDO, E&Y, 

Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD, 

general damages in the sum of$319,200,000; 

(j) On behalf of all the Class Members who purchased Sino's 5% Convertible Senior 

Notes due 2013 pursuant to the July 2008 Offering Memorandum, and as against 

Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, BDO, 

E&Y and Credit Suisse USA, general damages in the sum ofUS$345 million; 

(k) On behalf of all the Class Members who purchased Sino's 10.25% Guaranteed 

Senior Notes due 2014 pursuant to the June 2009 Offering Memorandum, and as 

against Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, 

BDO, E&Y and Credit Suisse USA, general damages in the sum of US$400 

million; 

(I) On behalf of all the Class Members who purchased Sino's 4.25% Convertible 

Senior Notes due 2016 pursuant to the December 2009 Offering Memorandum, 

and as against Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, 

Poyry, BDO, E&Y, Credit Suisse USA and TD, general damages in the sum of 

US460 million; 

(m) On behalf of all the Class Members who purchased Sino's 6.25% Guaranteed 

Senior Notes due 2017 pursuant to the October 2010 Offering Memorandum, and 

as against Sino, Chan, Poon, Horsley, Wang, Mak, Murray, Hyde, Ardell, Poyry, 

E&Y, Credit Suisse USA and Bane of America, general damages in the sum of 

US$600 million; 
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(n) On behalf of all of the Class Members, and as against Sino, Chan, Poon and 

Horsley, punitive damages, in respect ofthe conspiracy pled below, in the sum of 

$50 million; 

(o) A declaration that Sino, Chan, Poon, Horsley, Martin, Mak, Murray and the 

Underwriters were unjustly enriched; 

(p) A constructive trust, accounting or such other equitable remedy as may be 

available as against Sino, Chan, Poon, Horsley, Martin, Mak, Murray and the 

Underwriters; 

(q) A declaration that the acts and omissions of Sino have effected a result, the 

business or affairs of Sino have been carried on or conducted in a manner, or the 

powers of the directors of Sino have been exercised in a manner, that is 

oppressive or unfairly prejudicial to or that unfairly disregards the interests ofthe 

Plaintiffs and the Class Members, pursuant to s. 241 ofthe CBCA; 

(r) An order directing a reference or giving such other directions as may be necessary 

to determine the issues, if any, not determined at the trial ofthe common issues; 

(s) Prejudgment and post judgment interest; 

(t) Costs of this action on a substantial indemnity basis or in an amount that provides 

full indemnity plus, pursuant to s 26(9) of the CPA, the costs of notice and of 

administering the plan of distribution of the recovery in this action plus applicable 

taxes; and 

(u) Such further and other relief as to this Honourable Court may seem just. 

III. OVERVIEW 

3. From the time of its establishment in 1994, Sino has claimed to be a legitimate business 

operating in the commercial forestry industry in the PRC and elsewhere. Throughout that period, 

Sino has also claimed to have experienced breathtaking growth. 
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4. Beguiled by Sino's reported results, and by Sino's constant refrain that China constituted 

an extraordinary growth opportunity, investors drove Sino's stock price dramatically higher, as 

appears from the following chart: 
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5. The Defendants profited handsomely from the market's appetite for Sino's securities. 

Certain ofthe Individual Defendants sold Sino shares at lofty prices, and thereby reaped millions 

of dollars of gains. Sino's senior management also used Sino's illusory success to justify their 

lavish salaries, bonuses and other perks. For certain ofthe Individual Defendants, these outsized 

gains were not enough. Sino stock options granted to Chan, Horsley and other insiders were 

backdated or otherwise mispriced, prior to and during the Class Period, in violation of the TSX 

Rules, GAAP and the Securities Legislation. 
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6. Sino itself raised in excess of $2.7 billion1 in the capital markets during this period. 

Meanwhile, the Underwriters were paid lucrative underwriting commissions, and BDO, E&Y 

and Poyry garnered millions of dollars in fees to bless Sino's reported results and assets. To their 

great detriment, the Class Members relied upon these supposed gatekeepers. 

7. As a reporting issuer in Ontario and elsewhere, Sino was required at all material times to 

comply with GAAP. Indeed, Sino, BDO and E&Y, Sino's auditors during the Class Period and 

previously, repeatedly misrepresented that Sino's financial statements complied with GAAP. 

This was false. 

8. On June 2, 2011, Muddy Waters, a short seller and research firm with extensive PRC 

experience, issued its first research report in relation to Sino, and unveiled the scale of the 

deception that had been worked upon the Class Members. Muddy Waters' initial report 

effectively revealed, among other things, that Sino had materially misstated its financial results, 

had falsely claimed to have acquired trees that it did not own, had reported sales that had not 

been made, or that had been made in a manner that did not permit Sino to book those sales as 

revenue under GAAP, and had concealed numerous related party transactions. These revelations 

had a catastrophic effect on Sino's stock price. 

9. On June 1, 2011, prior to the publication of Muddy Waters' report, Sino's common 

shares closed at $18.21. After the Muddy Waters report became public, Sino shares fell to 

$14.46 on the TSX (a decline of 20.6%), at which point trading was halted. When trading 

resumed the next day, Sino's shares fell to a close of$5.23 (a decline of71.3% from June 1). 

10. On June 3, 2011, Sino announced that, in response to the allegations of Muddy Waters, 

its board had formed a committee, which Sino then falsely characterized as "independent" (the 

1 Dollar figures are in Canadian dollars (unless otherwise indicated) and are rounded for convenience. 
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"Independent Committee" or "IC"), to examine and review the allegations contained in the 

Muddy Waters' report of June 2, 2011. The initial members of the IC were the Defendants 

Ardell, Bowland and Hyde. The IC subsequently retained legal, accounting and other advisers to 

assist it in the fulfillment of its mandate. 

11. On August 26, 2011, the OSC issued a cease-trade order in respect of Sino's securities, 

alleging that Sino appeared to have engaged in significant non-arm's length transactions which 

may have been contrary to Ontario securities laws and the public interest, that Sino and certain of 

its officers and directors appeared to have misrepresented some of Sino's revenue and/or 

exaggerated some of its timber holdings, and that Sino and certain of its officers and directors, 

including Chan, appeared to be engaging or participating in acts, practices or a course of conduct 

related to Sino's securities which they (or any of them) knew or ought reasonably know would 

perpetuate a fraud. 

12. On November 13, 2011, the IC released the Second Report. Therein, the IC revealed, 

inter alia, that: (1) Sino's management had failed to cooperate in numerous important respects 

with the IC's investigation; (2) ''there is a risk" that certain of Sino's operations ''taken as a 

whole" were in violation ofPRC law; (3) Sino adopted processes that "avoid[] Chinese foreign 

exchange controls which must be complied with in a normal cross-border sale and purchase 

transaction, and [which] could present an obstacle to future repatriation of sales proceeds, and 

could have tax implications as well"; ( 4) the IC "has not been able to verify that any relevant 

income taxes and VAT have been paid by or on behalf of the BVIs in China"; (5) Sino lacked 

proof of title to the vast majority of its purported holdings of standing timber; (6) Sino's 

''transaction volumes with a number of AI and Suppliers do not match the revenue reported by 

such Suppliers in their SAIC filing"; (7) "[n]one of the BVI timber purchase contracts have as 
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attachments either (i) Plantation Rights Certificates from either the Counterparty or original 

owner or (ii) villager resolutions, both of which are contemplated as attachments by the standard 

form of BVI timber purchase contract employed by the Company; and (8) "[t]here are 

indications in emails and in interviews with Suppliers that gifts or cash payments are made to 

forestry bureaus and forestry bureau officials." 

13. On January 31, 2012, the IC released its Final Report. Therein, the IC effectively 

revealed that, despite having conducted an investigation over nearly eight months, and despite 

the expenditure ofUS$50 million on that investigation, it had failed to refute, or even to provide 

plausible answers to, key allegations made by Muddy Waters: 

This Final Report ofthe IC sets out the activities undertaken by the IC since mid
November, the findings from such activities and the IC's conclusions regarding its 
examination and review. The IC's activities during this period have been limited 
as a result of Canadian and Chinese holidays (Christmas, New Year and Chinese 
New Year) and the extensive involvement of IC members in the Company's 
Restructuring and Audit Committees, both of which are advised by different 
advisors than those retained by the IC. The IC believes that, notwithstanding 
there remain issues which have not been fully answered, the work of the IC is 
now at the point of diminishing returns because much of the information which it 
is seeking lies with non-compellable third parties, may not exist or is apparently 
not retrievable from the records of the Company. 

[ ... ) 

Given the circumstances described above, the IC understands that, with the 
delivery of this Final Report, its review and examination activities are terminated. 
The IC does not expect to undertake further work other than assisting with 
responses to regulators and the RCMP as required and engaging in such further 
specific activities as the IC may deem advisable or the Board may instruct. The 
IC has asked the IC Advisors to remain available to assist and advise the IC upon 
its instructions 

14. Sino failed to meet the standards required of a public company in Canada. Aided by its 

auditors and the Underwriters, Sino raised billions of dollars from investors on the false premise 

that they were investing in a well managed, ethical and GAAP-compliant corporation. They 

456



-~------------------------------------

18 

were not. Accordingly, this action is brought to recover the Class Members' losses from those 

who caused them: the Defendants. 

IV. THEPARTIES 

A. The Plaintiffs 

15. Labourers are the trustees ofthe Labourers' Pension Fund of Central and Eastern Canada, 

a multi-employer pension plan providing benefits for employees working in the construction 

industry. The fund is a union-negotiated, collectively-bargained defined benefit pension plan 

established on February 23, 1972 and currently has approximately $2 billion in assets, over 

39,000 members and over 13,000 pensioners and beneficiaries and approximately 2,000 

participating employers. A board of trustees representing members of the plan governs the fund. 

The plan is registered under the Pension Benefits Act, RSO 1990, c P .8 and the Income Tax Act, 

RSC 1985, 5th Supp, c, 1. Labourers purchased Sino's common shares over the TSX during the 

Class Period and continued to hold shares at the end ofthe Class Period. In addition, Labourers 

purchased Sino common shares offered by the December 2009 Prospectus and in the distribution 

to which that Prospectus related. 

16. Operating Engineers are the trustees of the International Union of Operating Engineers 

Local 793 Pension Plan for Operating Engineers in Ontario, a multi-employer pension plan 

providing pension benefits for operating engineers in Ontario. The pension plan is a union-

negotiated, collectively-bargained defined benefit pension plan established on November 1, 1973 

and currently has approximately $1.5 billion in assets, over 9,000 members and pensioners and 

beneficiaries. The fund is governed by a board oftrustees representing members ofthe plan. The 

plan is registered under the Pension Benefits Act, RSO 1990, c P.8 and the Income Tax Act, RSC 

1985, 5th Supp, c. I. Operating Engineers purchased Sino's common shares over the TSX during 

the Class Period, and continued to hold shares at the end of the Class Period. 
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17. AP7 is the Swedish National Pension Fund. As of June 30, 2011, AP7 had approximately 

$15.3 billion in assets under management. Funds managed by AP7 purchased Sino's common 

shares over the TSX during the Class Period and continued to hold those common shares at the 

end ofthe Class Period. 

18. Grant is an individual residing in Calgary, Alberta. He purchased 100 ofthe Sino 6.25% 

Guaranteed Senior Notes due 2017 that were offered by the October 20 I 0 Offering 

Memorandum and in the distribution to which that Offering Memorandum related. Grant 

continued to hold those Notes at the end ofthe Class Period. 

19. Wong is an individual residing in Kincardine, Ontario. During the Class Period, Wong 

purchased Sino's common shares over the TSX and continued to hold some or all of such shares 

at the end of the Class Period. In addition, Wong purchased Sino common shares offered by the 

December 2009 Prospectus and in the distribution to which that Prospectus related, and 

continued to own those shares at the end of the Class Period. 

B. The Defendants 

20. Sino purports to be a commercial forest plantation operator in the PRC and elsewhere. 

Sino is a corporation formed under the CBCA. 

21. At the material times, Sino was a reporting issuer in all provinces of Canada, and had its 

registered office located in Mississauga, Ontario. At the material times, Sino's shares were listed 

for trading on the TSX under the ticker symbol "TRE," on the Berlin exchange as "SFJ GR," on 

the over-the-counter market in the United States as "SNOFF" and on the Tradegate market as 

"SFJ TH." Sino securities are also listed on alternative trading venues in Canada and elsewhere 

including, without limitation, AlphaToronto and PureTrading. Sino's shares also traded over-
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the-counter in the United States. Sino has various debt instruments, derivatives and other 

securities that are traded in Canada and elsewhere. 

22. As a reporting issuer in Ontario, Sino was required throughout the Class Period to issue 

and file with SEDAR: 

(a) within 45 days of the end of each quarter, quarterly interim financial statements 

prepared in accordance with GAAP that must include a comparative statement to 

the end of each of the corresponding periods in the previous financial year; 

(b) within 90 days of the end of the fiscal year, annual financial statements prepared 

in accordance with GAAP, including comparative financial statements relating to 

the period covered by the preceding financial year; 

(c) contemporaneously with each of the above, a MD&A of each of the above 

financial statements; and 

(d) within 90 days of the end of the fiscal year, an AIF, including material 

information about the company and its business at a point in time in the context of 

its historical and possible future development. 

23. MD&As are a narrative explanation of how the company performed during the period 

covered by the financial statements, and of the company's financial condition and future 

prospects. The MD&A must discuss important trends and risks that have affected the financial 

statements, and trends and risks that are reasonably likely to affect them in future. 

24. AIFs are an annual disclosure document intended to provide material information about 

the company and its business at a point in time in the context of its historical and future 

development. The AIF describes the company, its operations and prospects, risks and other 

external factors that impact the company specifically. 
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25. Sino controlled the contents of its MD&As, financial statements, AIFs and the other 

documents particularized herein and the misrepresentations made therein were made by Sino. 

26. Chan is a co-founder of Sino, and was the Chairman, Chief Executive Officer and a 

director ofthe company from 1994 until his resignation from those positions on or about August 

25, 2011. As Sino's CEO, Chan signed and certified the company's disclosure documents 

during the Class Period. Chan, along with Hyde, signed each ofthe 2006-2010 Audited Annual 

Financial Statements on behalf of Sino's board. Chan resides in Hong Kong, China. 

27. Chan certified each of Sino's Class Period annual and quarterly MD&As and financial 

statements, each of which is an Impugned Document. In so doing, he adopted as his own the 

false statements such documents contained, as particularized below. Chan signed each of Sino's 

Class Period annual financial statements, each ofwhich is an Impugned Document. In so doing, 

he adopted as his own the false statements such documents contained, as particularized below. 

As a director and officer, he caused Sino to make the misrepresentations particularized below. 

28. Since Sino was established, Chan has received lavish compensation from Sino. For 

example, for 2006 to 2010, Chan's total compensation (other than share-based compensation) 

was, respectively, US$3.0 million, US$3.8 million, US$5.0 million, US$7.6 million and US$9.3 

million. 

29. As at May 1, 1995, shortly after Sino became a reporting issuer, Chan held 18.3% of 

Sino's outstanding common shares and 37.5% of its preference shares. As of April29, 2011 he 

held 2.7% of Sino's common shares (the company no longer has preference shares outstanding). 

Chan has made in excess of$10 million through the sale ofSino shares. 
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30. Horsley is Sino's Chief Financial Officer, and has held this position since October 2005. 

In his position as Sino's CFO, Horsley has signed and certified the company's disclosure 

documents during the Class Period. Horsley resides in Ontario. Horsley has made in excess of 

$11 million through the sale of Sino shares. 

31. Horsley certified each of Sino's Class Period annual and quarterly MD&As and financial 

statements, each of which is an Impugned Document. In so doing, he adopted as his own the 

false statements such documents contained, as particularized below. Horsley signed each of 

Sino's Class Period annual financial statements, each ofwhich is an Impugned Document. In so 

doing, he adopted as his own the false statements such documents contained, as particularized 

below. As an officer, he caused Sino to make the misrepresentations particularized below. 

32. Since becoming Sino's CFO, Horsley has also received lavish compensation from Sino. 

For 2006 to 2010, Horsley's total compensation (other than share-based compensation) was, 

respectively, US$1.1 million, US$1.4 million, US$1.7 million, US$2.5 million, and US$3.1 

million. 

33. Poon is a co-founder of Sino, and has been the President ofthe company since 1994. He 

was a director of Sino from 1994 to May 2009, and he continues to serve as Sino's President. 

Poon resides in Hong Kong, China. While he was a board member, he adopted as his own the 

false statements made in each of Sino's annual financial statements, particularized below, when 

such statements were signed on his behal£ While he was a board member, he caused Sino to 

make the misrepresentations particularized below. 

34. As at May 1, 1995, shortly after Sino became a reporting issuer, Poon held 18.3% of 

Sino's outstanding common shares and 37.5% of its preference shares. As of April 29, 2011 he 
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held 0.42% of Sino's common shares. Poon has made in excess of$34.4 million through the sale 

ofSino shares. 

35. Poon rarely attended board meetings while he was on Sino's board. From the beginning 

of2006 until his resignation from the Board in 2009, he attended 5 ofthe 39 board meetings, or 

less than 13% of all board meetings held during that period. 

36. Wang is a director of Sino, and has held this position since August 2007. Wang resides 

in Hong Kong, China. As a board member, he adopted as his own the false statements made in 

each of Sino's annual financial statements, particularized below, when such statements were 

signed on his behalf. As a board member, he caused Sino to make the misrepresentations 

particularized below. 

3 7. Martin has been a director of Sino since 2006, and was appointed vice-chairman in 2010. 

On or about August 25, 2011, Martin replaced Chan as Chief Executive Officer of Sino. Martin 

was a member of Sino's audit committee prior to early 2011. Martin has made in excess of 

$474,000 through the sale of Sino shares. He resides in Hong Kong, China. As a board member, 

he adopted as his own the false statements made in each of Sino's annual financial statements, 

particularized below, when such statements were signed on his behalf As a board member, he 

caused Sino to make the misrepresentations particularized herein. 

38. Mak is a director of Sino, and has held this position since 1994. Mak was a member of 

Sino's audit committee prior to early 2011. Mak and persons connected with Mak have made in 

excess of $6.4 million through sales of Sino shares. Mak resides in British Columbia. As a 

board member, he adopted as his own the false statements made in each of Sino's annual 
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financial statements, particularized below, when such statements were signed on his behalf. As a 

board member, he caused Sino to make the misrepresentations particularized below. 

39. Murray is a director of Sino, and has held this position since 1999. Murray has made in 

excess of$9.9 million through sales of Sino shares. Murray resides in Hong Kong, China. As a 

board member, he adopted as his own the false statements made in each of Sino's annual 

financial statements, particularized below, when such statements were signed on his behalf. As a 

board member, he caused Sino to make the misrepresentations particularized below. 

40. Since becoming a director, Murray has rarely attended board and board committee 

meetings. From the beginning of 2006 to the close of 2010, Murray attended 14 of 64 board 

meetings, or less than 22% ofboard meetings held during that period. During that same period, 

Murray attended 2 out of 13, or 15%, of the meetings held by the Board's Compensation and 

Nominating Committee, and attended none of the 11 meetings of that Committee held from the 

beginning of2007 to the close of2010. 

41. Hyde is a director of Sino, and has held this position since 2004. Hyde was previously a 

partner of E&Y. Hyde is the chairman of Sino's Audit Committee. Hyde, along with Chan, 

signed each of the 2007-2010 Annual Consolidated Financial Statements on behalf of Sino's 

board. Hyde is also member ofthe Compensation and Nominating Committee. Hyde has made 

in excess of $2.4 million through the sale of Sino shares. Hyde resides in Ontario. As a board 

member, he adopted as his own the false statements made in each of Sino's annual financial 

statements, particularized below, when he signed such statements or when they were signed on 

his behalf. As a board member, he caused Sino to make the misrepresentations particularized 

below. 
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42. Ardell is a director of Sino, and has held this position since January 2010. Ardell is a 

member of Sino's audit committee. Ardell resides in Ontario. As a board member, he adopted 

as his own the false statements made in each of Sino's annual financial statements released while 

he was a board member, particularized below, when such statements were signed on his behalf. 

As a board member, he caused Sino to make the misrepresentations particularized below. 

43. Bowland was a director of Sino from February 2011 until his resignation from the Board 

of Sino in November 2011. While on Sino's Board, Bowland was a member of Sino's Audit 

Committee. He was formerly an employee of a predecessor to E&Y. Bowland resides in 

Ontario. As a board member, he adopted as his own the false statements made in each of Sino's 

annual financial statements released while he was a board member, particularized below, when 

such statements were signed on his behalf. As a board member, he caused Sino to make the 

misrepresentations particularized below. 

44. West is a director of Sino, and has held this position since February 2011. West was 

previously a partner at E&Y. West is a member of Sino's Audit Committee. West resides in 

Ontario. As a board member, he adopted as his own the false statements made in each of Sino's 

annual financial statements released while he was a board member, particularized below, when 

such statements were signed on his behalf. As a board member, he caused Sino to make the 

misrepresentations particularized below. 

45. As officer and/or directors of Sino, the Individual Defendants were fiduciaries of Sino, 

and they made the misrepresentations alleged herein, adopted such misrepresentations, and/or 

caused Sino to make such misrepresentations while they were acting in their capacity as 

fiduciaries, and in violation oftheir fiduciary duties. In addition, Chan, Poon, Horsley, Martin, 
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Mak and Murray were unjustly enriched in the manner and to the extent particularized below 

while they were acting in their capacity as fiduciaries, and in violation of their fiduciary duties. 

46. At all material times, Sino maintained the Code, which governed Sino's employees, 

officers and directors, including the Individual Defendants. The Code stated that the members of 

senior management "are expected to lead according to high standards of ethical conduct, in both 

words and actions ... " The Code further required that Sino representatives act in the best 

interests of shareholders, corporate opportunities not be used for personal gain, no one trade in 

Sino securities based on undisclosed knowledge stemming from their position or employment 

with Sino, the company's books and records be honest and accurate, conflicts of interest be 

avoided, and any violations or suspected violations of the Code, and any concerns regarding 

accounting, financial statement disclosure, internal accounting or disclosure controls or auditing 

matters, be reported. 

47. E&Y has been engaged as Sino's auditor since August 13, 2007. E&Y was also engaged 

as Sino's auditor from Sino's creation through February 19, 1999, when E&Y abruptly resigned 

during audit season and was replaced by the now-defunct Arthur Andersen LLP. E&Y was also 

Sino's auditor from 2000 to 2004, when it was replaced by BDO. E&Y is an expert of Sino 

within the meaning ofthe Securities Legislation. 

48. E&Y, in providing what it purported to be "audit" services to Sino, made statements that 

it knowingly intended to be, and which were, disseminated to Sino's current and prospective 

security holders. At all material times, E&Y was aware ofthat class of persons, intended to and 

did communicate with them, and intended that that class of persons would rely on E&Y's 

statements relating to Sino, which they did to their detriment. 
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49. E&Y consented to the inclusion in the June 2009 and December 2009 Prospectuses, as 

well as the July 2008, June 2009, December 2009 and October 2010 Offering Memoranda, of its 

audit reports on Sino's Annual Financial Statements for various years, as alleged more 

particularly below. 

50. BDO is the successor of BDO McCabe Lo Limited, the Hong Kong, China based 

auditing firm that was engaged as Sino's auditor during the period of March 21, 2005 through 

August 12, 2007, when they resigned at Sino's request, and were replaced by E&Y. BDO is an 

expert of Sino within the meaning ofthe Securities Legislation. 

51. During the term of its service as Sino's auditor, BDO provided what it purported to be 

"audit" services to Sino, and in the course thereof made statements that it knowingly intended to 

be, and which were, disseminated to Sino's current and prospective security holders. At all 

material times, BDO was aware ofthat class of persons, intended to and did communicate with 

them, and intended that that class of persons rely on BOO's statements relating to Sino, which 

they did to their detriment. 

52. BDO consented to the inclusion in each of the June 2007 and December 2009 

Prospectuses and the July 2008, June 2009 and December 2009 Offering Memoranda, of its audit 

reports on Sino's Annual Financial Statements for 2005 and 2006. 

53. E&Y and BOO's annual Auditors' Report was made ''to the shareholders of Sino-Forest 

corporation," which included the Class Members. Indeed, s. 1000.11 of the Handbook of the 

Canadian Institute of Chartered Accountants states that ''the objective of financial statements for 

profit-oriented enterprises focuses primarily on the information needs of investors and creditors" 

[emphasis added]. 
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54. Sino's shareholders, including numerous Class Members, appointed E&Y as auditors of 

Sino-Forest by shareholder resolutions passed on various dates, including on June 21, 2004, May 

26, 2008, May 25, 2009, May 31, 2010 and May 30, 2011. 

55. Sino's shareholders, including numerous Class Members, appointed BDO as auditors of 

Sino-Forest by resolutions passed on May 16, 2005, June 5, 2006 and May 28, 2007. 

56. During the Class Period, with the knowledge and consent of BDO or E&Y (as the case 

may be), Sino's audited annual financial statements for the years ended December 31, 2006, 

2007, 2008, 2009 and 2010, together with the report ofBDO or E&Y thereon (as the case may 

be), were presented to the shareholders of Sino (including numerous Class Members) at annual 

meetings of such shareholders held in Toronto, Canada on, respectively, May 28, 2007, May 26, 

2008, May 25, 2009, May 31,2010 and May 30,2011. As alleged elsewhere herein, all such 

financial statements constituted Impugned Documents. 

57. Poyry is an international forestry consulting firm which purported to provide certain 

forestry consultation services to Sino. Poyry is an expert of Sino within the meaning of the 

Securities Legislation. 

58. Poyry, in providing what it purported to be "forestry consulting" services to Sino, made 

statements that it knowingly intended to be, and which were, disseminated to Sino's current and 

prospective security holders. At all material times, Poyry was aware of that class of persons, 

intended to and did communicate with them, and intended that that class ofpersons would rely 

on Poyry's statements relating to Sino, which they did to their detriment. 
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59. Poyry consented to the inclusion in the June 2007, June 2009 and December 2009 

Prospectuses, as well as the July 2008, June 2009, December 2009 and October 2010 Offering 

Memoranda, of its various reports, as detailed below in paragraph •. 

60. The Underwriters are various financial institutions who served as underwriters in one or 

more ofthe Offerings. 

61. In connection with the distributions conducted pursuant to the June 2007, June 2009 and 

December 2009 Prospectuses, the Underwriters who underwrote those distributions were paid, 

respectively, an aggregate of approximately $7.5 million, $14.0 million and $14.4 million in 

underwriting commissions. In connection with the offerings of Sino's notes in July 2008, 

December 2009, and October 2010, the Underwriters who underwrote those offerings were paid, 

respectively, an aggregate of approximately US$2.2 million, US$8.5 million and $US6 million. 

Those commissions were paid in substantial part as consideration for the Underwriters' 

purported due diligence examination of Sino's business and affairs. 

62. None of the Underwriters conducted a reasonable investigation into Sino in connection 

with any of the Offerings. None of the Underwriters had reasonable grounds to believe that there 

was no misrepresentation in any ofthe Impugned Documents. In the circumstances ofthis case, 

including the facts that Sino operated in an emerging economy, Sino had entered Canada's 

capital markets by means of a reverse merger, and Sino had reported extraordinary results over 

an extended period of time that far surpassed those reported by Sino's peers, the Underwriters all 

ought to have exercised heightened vigilance and caution in the course of discharging their duties 

to investors, which they did not do. Had they done so, they would have uncovered Sino's true 

nature, and the Class Members to whom they owed their duties would not have sustained the 

losses that they sustained on their Sino investments. 
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V. THE OFFERINGS 

63. Through the Offerings, Sino raised in aggregate in excess of $2.7 billion from investors 

during the Class Period. In particular: 

(a) On June 5, 2007, Sino issued and filed with SEDAR the June 2007 Prospectus 

pursuant to which Sino distributed to the public 15,900,000 common shares at a 

price of $12.65 per share for gross proceeds of $201,135,000. The June 2007 

Prospectus incorporated by reference Sino's: (1) 2006 AIF; (2) 2006 Audited 

Annual Financial Statements; (3) 2006 Annual MD&A; (4) Management 

Information Circular dated April27, 2007; (5) Q1 2007 Financial Statements; and 

(6) Q1 2007 MD&A; 

(b) On July 17, 2008, Sino issued the July 2008 Offering Memorandum pursuant to 

which Sino sold through private placement US$345 million in aggregate principal 

amount of convertible senior notes due 2013. The July 2008 Offering 

Memorandum included: (1) Sino's Consolidated Annual Financial Statements for 

2005, 2006 and 2007; (2) Sino's unaudited interim financial statements for the 

three-month periods ended March 31, 2007 and 2008; (3) the section ofthe 2007 

AIF entitled "Audit Committee" and the charter ofthe Audit Committee attached 

as an appendix to the 2007 AIF; and ( 4) the Poyry report entitled "Sino-Forest 

Corporation Valuation of China Forest Assets Report as at 31 December 2007" 

dated March 14, 2008; 

(c) On June 1, 2009, Sino issued and filed with SEDAR the June 2009 Prospectus 

pursuant to which Sino distributed to the public 34,500,000 common shares at a 

price of $11.00 per share for gross proceeds of $379,500,000. The June 2009 

Prospectus incorporated by reference Sino's: (1) 2008 AIF; (2) 2007 and 2008 

Annual Consolidated Financial Statements; (3) Amended 2008 Annual MD&A; 

(4) Q1 2009 MD&A; (5) Q1 2008 and 2009 Financial Statements; (6) Q1 2009 

MD&A; (7) Management Information Circular dated April 28, 2009; and (8) the 

Poyry report titled "Valuation of China Forest Corp Assets As at 31 December 

2008" dated April1, 2009; 
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(d) On June 24, 2009, Sino issued the June 2009 Offering Memorandum for exchange 

of certain of its then outstanding senior notes due 2011 with new notes, pursuant 

to which Sino issued US$212,330,000 in aggregate principal amount of 10.25% 

Guaranteed Senior Notes due 2014. The June 2009 Offering Memorandum 

incorporated by reference: (1) Sino's 2005, 2006 and 2007 Consolidated Annual 

Financial Statements; (2) the auditors' report of BOO dated March 19, 2007 with 

respect to Sino's Consolidated Annual Financial Statements for 2005 and 2006; 

(3) the auditors' report of E&Y dated March 12, 2008 with respect to Sino's 

Consolidated Annual Financial Statements for 2007 except as to notes 2, 18 and 

23; (4) Sino's Consolidated Annual Financial Statements for 2007 and 2008 and 

the auditors' report ofE&Y dated March 13, 2009; (5) the section entitled "Audit 

Committee" in the 2008 AIF, and the charter ofthe Audit Committee attached as 

an appendix to the 2008 AIF; and (6) the unaudited interim financial statements 

for the three-month periods ended March 31, 2008 and 2009; 

(e) On December 10, 2009, Sino issued the December 2009 Offering Memorandum 

pursuant to which Sino sold through private placement US$460,000,000 in 

aggregate principal amount of 4.25% convertible senior notes due 2016. This 

Offering Memorandum incorporated by reference: (1) Sino's Consolidated 

Annual Financial Statements for 2005, 2006, 2007; (2) the auditors' report of 

BOO dated March 19, 2007 with respect to Sino's Annual Financial Statements 

for 2005 and 2006; (3) the auditors' report of E&Y dated March 12, 2008 with 

respect to Sino's Consolidated Annual Financial Statements for 2007, except as to 

notes 2, 18 and 23; (4) Sino's Consolidated Annual Financial Statements for 2007 

and 2008 and the auditors' report of E&Y dated March 13, 2009; (5) the 

unaudited interim consolidated financial statements for the nine-month periods 

ended September 30, 2008 and 2009; (6) the section entitled "Audit Committee" 

in the 2008 AIF, and the charter of the Audit Committee attached to the 2008 

AIF; (7) the Poyry report entitled "Sino-Forest Corporation Valuation of China 

Forest Assets as at 31 December 2007"; and (8) the Poyry report entitled "Sino

Forest Corporation Valuation of China Forest Corp Assets as at 31 December 

2008" dated April1, 2009; 
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(f) On December 10, 2009, Sino issued and filed with SEDAR the December 2009 

Prospectus (together with the June 2007 Prospectus and the June 2009 Prospectus, 

the "Prospectuses") pursuant to which Sino distributed to the public 21,850,000 

common shares at a price of$16.80 per share for gross proceeds of$367,080,000. 

The December 2009 Prospectus incorporated by reference Sino's: (1) 2008 AIF; 

(2) 2007 and 2008 Annual Consolidated Financial Statements; (3) Amended 2008 

Annual MD&A; (4) Q3 2008 and 2009 Financial Statements; (5) Q3 2009 

MD&A; (6) Management Information Circular dated April 28, 2009; and (7) the 

Poyry report titled "Valuation of China Forest Corp Assets As at 31 December 

2008" dated April 1, 2009; 

(g) On February 8, 2010, Sino closed the acquisition of substantially all of the 

outstanding common shares of Mandra Forestry Holdings Limited. Concurrent 

with this acquisition, Sino completed an exchange with holders of 99.7% of the 

USD$195 million notes issued by Mandra Forestry Finance Limited and 96.7% of 

the warrants issued by Mandra Forestry Holdings Limited, for new 10.25% 

guaranteed senior notes issued by Sino in the aggregate principal amount of 

USD$187,177,375 with a maturity date of July 28, 2014. On February 11, 2010, 

Sino exchanged the new 2014 Senior Notes for an additional issue of 

USD$187,187,000 in aggregate principal amount of Sino's existing 2014 Senior 

Notes, issued pursuant to the June 2009 Offering Memorandum; and 

(h) On October 14, 2010, Sino issued the October 2010 Offering Memorandum 

pursuant to which Sino sold through private placement US$600,000,000 in 

aggregate principal amount of 6.25% guaranteed senior notes due 2017. The 

October 2010 Offering Memorandum incorporated by reference: (1) Sino's 

Consolidated Annual Financial Statements for 2007, 2008 and 2009; (2) the 

auditors' report of E&Y dated March 15, 2010 with respect to Sino's Annual 

Financial Statements for 2008 and 2009; and (3) Sino's unaudited interim 

financial statements for the six-month periods ended June 30, 2009 and 2010. 

471



33 

64. The offering documents referenced in the preceding paragraph included, or incorporated 

other documents by reference that included, the Representation and the other misrepresentations 

in such documents that are particularized elsewhere herein. Had the truth in regard to Sino's 

management, business and affairs been timely disclosed, securities regulators likely would not 

have receipted the Prospectuses, nor would any ofthe Offerings have occurred. 

65. Each of Chan, Horsley, Martin and Hyde signed the June 2007 Prospectus, and therein 

falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 

offered thereby. Each of Dundee, CIBC, Merrill and Credit Suisse also signed the June 2007 

Prospectus, and therein falsely certified that, to the best of its knowledge, information and belief, 

that prospectus, together with the documents incorporated therein by reference, constituted full, 

true and plain disclosure of all material facts relating to the securities offered thereby. 

66. Each of Chan, Horsley, Martin and Hyde signed the June 2009 Prospectus, and therein 

falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 

offered thereby. Each of Dundee, Merrill, Credit Suisse, Scotia and TD also signed the June 

2009 Prospectus, and therein falsely certified that, to the best of its knowledge, information and 

belief, that prospectus, together with the documents incorporated therein by reference, 

constituted full, true and plain disclosure of all material facts relating to the securities offered 

thereby. 

67. Each of Chan, Horsley, Martin and Hyde signed the December 2009 Prospectus, and 

therein falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 
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offered thereby. Each of Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, 

Canaccord and TO also signed the December 2009 Prospectus, and therein falsely certified that, 

to the best of its knowledge, information and belief, that prospectus, together with the documents 

incorporated therein by reference, constituted full, true and plain disclosure of all material facts 

relating to the securities offered thereby. 

68. E&Y consented to the inclusion in: (1) the June 2009 Prospectus, of its audit reports on 

Sino's Audited Annual Financial Statements for 2007 and 2008; (2) the December 2009 

Prospectus, of its audit reports on Sino's Audited Annual Financial Statements for 2007 and 

2008; (3) the July 2008 Offering Memorandum, of its audit reports on Sino's Audited Annual 

Financial Statements for 2007, and its adjustments to Sino's Audited Annual Financial 

Statements for 2005 and 2006; (4) the December 2009 Offering Memorandum, of its audit 

reports on Sino's Audited Annual Financial Statements for 2007 and 2008; and (5) the October 

2010 Offering Memoranda, of its audit reports on Sino's Audited Annual Financial Statements 

for 2008 and 2009. 

69. BOO consented to the inclusion in each of the June 2007 and December 2009 

Prospectuses and the July 2008, June 2009 and December 2009 Offering Memoranda of its audit 

reports on Sino's Audited Annual Financial Statements for 2006 and 2005. 

VI. THE MISREPRESENTATIONS 

70. During the Class Period, Sino made the misrepresentations particularized below. These 

misrepresentations related to: 

A. Sino's history and fraudulent origins; 

B. Sino's forestry assets; 

C. Sino's related party transactions; 
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D. Sino's relationships with forestry bureaus and its purported title to forestry assets in the 
PRC; 

E. Sino's relationships with its "Authorized Intermediaries;" 

F. Sino's cash flows; 

G. Certain risks to which Sino was exposed; and 

H. Sino's compliance with GAAP and the Auditors' compliance with GAAS. 

A. Misrepresentations relating to Sino's History and Fraudulent Origins 

(i) Sino Overstates the Value of, and the Revenues Generated by, the Leizhou Joint 
Venture 

71. At the time of its founding by way of reverse merger in 1994, Sino's business was 

conducted primarily through an equity joint venture between Sino's Hong Kong subsidiary, 

Sino-Wood Partners, Limited ("Sino-Wood"), and the Leizhou Forestry Bureau, which was 

situated in Guangdong Province in the south of the PRC. The name of the venture was 

Zhanjiang Leizhou Eucalyptus Resources Development Co. Ltd. ("Leizhou"). The stated 

purpose ofLeizhou, established in 1994, was: 

Managing forests, wood processing, the production of wood products and wood 
chemical products, and establishing a production facility with an annual 
production capacity of 50,000 m3 of Micro Density Fiber Board (MDF), 
managing a base of 120,000 mu (8,000 ha) of which the forest annual utilization 
would be 8,000 m3

• 

72. There are two types of joint ventures in the PRC relevant to Sino: equity joint ventures 

('EJV") and cooperating joint ventures ("CJV"). In an EN, profits and assets are distributed in 

proportion to the parties' equity holdings upon winding up. In a CN, the parties may contract to 

divide profits and assets disproportionately to their equity interests. 

474



36 

73. According to a Sino prospectus issued in January 1997, Leizhou, an EN, was responsible 

for 20,000 hectares of the 30,000 hectares that Sino claimed to have "phased-in." Leizhou was 

the key driver of Sino's purported early growth. 

74. Sino claimed to hold 53% ofthe equity in Leizhou, which was to total US$10 million, 

and Sino further claimed that the Leizhou Forestry Bureau was to contribute 20,000 ha of 

forestry land. In reality, however, the terms ofthe EN required the Leizhou Forestry Bureau to 

contribute a mere 3,533 ha. 

75. What was also unknown to investors was that Leizhou did not generate the sales claimed 

by Sino. More particularly, in 1994, 1995 and 1996, respectively, Sino claimed to have 

generated US$11.3 million, US$23.9 million and US$23.1 million in sales from Leizhou. In 

reality, however, these sales did not occur, or were materially overstated. 

76. Indeed, in an undisclosed letter from Leizhou Forestry Bureau to Zhanjiang City Foreign 

and Economic Relations and Trade Commission, dated February 27, 1998, the Bureau 

complained: 

To: Zhanjiang Municipal Foreign Economic Relations & Trade Commission 

Through mutual consultation between Leizhou Forestry Administration 
(hereinafter referred to as our side) and Sino-Wood Partners Limited (hereinafter 
referred to as the foreign party), and, with the approval document ZJMPZ 
No.021 [1994] issued by your commission on 28th January 1994 for approving 
the contracts and articles of association entered into by both parties, and, with the 
approval certificate WJMZHZZZ No.065 [1994] issued by your commission, 
both parties jointly established Zhanjiang Eucalyptus Resources Development 
Co. Ltd. (hereinafter referred to as the Joint Venture) whose incorporate number 
is 162622-0012 and duly registered the same with Zhanjiang Administration for 
Industry and Commerce and obtained the business license GSQHYZ No.00604 
on 29th January in the same year. It has been 4 years since the registration and 
we set out the situation as follows: 

I. Information ofthe investment ofboth sides 
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A. The investment of our side: according to the contract and articles of 
association signed by both sides and approved by your commission, our 
side has paid in RMB95,481,503.29 (equivalent to USD11,640,000.00) to 
the Joint Venture on 20th June 1995 through an in-kind contribution. The 
payment was made in accordance with the prescribed procedures and 
confirmed by signatures of the legal representatives of both parties. 
According to the Capital Verification Report from Yuexi ( .. [§') 
Accounting Firm, this payment accounts for 99.1% of the agreed capital 
contribution from our side, which is USD11, 750,000, and accounts for 
46.56% ofthe total investment. 

B. The investment of the foreign party: the foreign party has paid in 
USD1,000,000 on 16th March 1994, which was in the starting period ofthe 
Joint Venture. According to the Capital Verification Report from Yuexi 
(-[§') Accounting Firm, this payment only accounts for 7.55% of the 
agreed capital contribution from the foreign party totaling 
USD13,250,000, and accounts for 4% ofthe total investment. Then, in the 
prescribed investment period, the foreign party did not further pay capital 
into the Joint Venture. In view ofthis, your commission sent a ''Notice on 
Time for Capital Contribution" to the foreign party on 30th January 1996. 
In accordance with the notice, the foreign party then on 1oth April sent a 
letter to your commission, requesting for postponing the deadline for 
capital contribution to 20th December the same year. On 14th May 1996, 
your commission replied to Allen Chan (~.M!~~), the Chairman of the 
Joint Venture, stating that "postponement of the deadline for capital 
contribution is subject to the consent of our side and requires amendment 
of the term on the capital contribution time in the original contract, and 
both parties shall sign a bilateral supplementary contract; after the 
application has been approved, the postponed deadline will become 
effective.". Based on the spirit of the letter dated 14th May from your 
commission and for the purpose of achieving mutual communication and 
dealing with the issues ofthe Joint Venture actively and appropriately, on 
11th June 1996, Chan Shixing (~*i..R~) and two other Directors from our 
side sent a joint letter to Allen Chan (~*t!5~), the Chairman of the Joint 
Venture, to propose a meeting of the board to be convened before 30th 
June 1996 in Zhanjiang, in order to discuss how to deal with the issues of 
the Joint Venture in accordance with the relevant State provisions. 
Unfortunately, the foreign party neither had discussion with our side 
pursuant to your commission's letter, nor replied to the proposal of our 
side, and furthermore failed to make payment to the Joint Venture. Now, it 
has been two years beyond the deadline for capital contribution (29th 
January 1996), and more than one year beyond the date prescribed by the 
Notice on Time for Capital Contribution issued by your commission (30th 
April 1996). However, the foreign party has been evading the discussion 
ofthe capital contribution issue, and moreover has taken no further action. 
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II. The Joint Venture is not capable of attaining substantial 
operation 

According to the contract and articles of association, the main purposes of 
setting up the Joint Venture are, on the one hand, to invest and construct a 
project producing 50,000 cubic meter Medium Density Fiberboard (MDF) 
a year; and on the other hand, to create a forest base of 120,000 mu, with 
which to produce 80,000 cubic meter of timber as raw material for the 
production of medium density fiberboard. The contract and articles of 
association also prescribed that the whole funding required for the MDF 
board project should be paid by the foreign party in cash; our side should 
pay in-kind the proportion of the fund prescribed by the contract. After 
contributing capital of USDJ,OOO,OOO in the early stage, the foreign 
party not only failed to make subsequent capital contributions, but also 
in their own name successively withdrew a total amount of 
RMB4,141,045.02, from the funds they contributed, of which 
USD270,000 was paid to Huadu Baixing Wood Products Factory 
(1ti!Jmi!!i?¥*f/J!f&n, which has no business relationship with the 
Joint Venture. This amount of money equals 47.6% of [the foreign 
party's] paid in capital. Although our side has almost paid off the agreed 
capital contribution (only short 0.9% of the total committed), due to the 
limited contribution from the foreign party and the fact that they 
withdrew a huge amount of money from those funds originally 
contributed by them, it is impossible for the Joint Venture to construct or 
set up production projects and to commence production operation while 
the funds have been insufficient and the foreign party did not pay in the 
majority of the subscribed capital. In fact, the Joint Venture therefore is 
merely a shell, existing in name only. 

Additionally, after the establishment of the Joint Venture, its internal 
operations have been extremely abnormal, for example, annual board 
meetings have not been held as scheduled; annual reports on the status and 
the results ofthe annual financial audit are missing; the withdrawal ofthe 
huge amount of funds by the foreign party was not discussed in the board 
meetings, etc. It is hard to list all here. 

In light of the present state of contributions by both sides and the status of 
the Joint Venture from its establishment till now, our side now applies to 
your commission for: 

1. The cancellation of the approval certificate for "Zhanjiang 
Eucalyptus Resources Development Co. Ltd.", i.e. WJMZHZZZ 
No. 065[1994], based on the relevant provisions of Certain 
Regulations on the Subscription of Capital by the Parties to Sino
Foreign Joint Equity Enterprises, 

477



39 

2. Direct the Joint Venture to complete the deregistration procedures 
for "Zhanjiang Eucalyptus Resources Development Co. Ltd." at 
the local Administration for Industry and Commerce, and for the 
return of its business license. 

3. Coordination with both parties to resolve the relevant remaining 
issues. 

Please let us have your reply on whether the above is in order. 

The Seal of the Leizhou Forestry Bureau 

1998, February 27 

[Translation; emphasis added.] 

77. In its 1996 Annual Financial Statements, Sino stated: 

The $14,992,000 due from the LFB represents cash collected from the sale of 
wood chips on behalfofthe Leizhou EJV. As originally agreed to by Sino-Wood, 
the cash was being retained by the LFB to fund the ongoing plantation costs of the 
Leizhou EJV incurred by the LFB. Sino-Wood and LFB have agreed that the 
amount due to the Leizhou EN, after reduction for plantation costs incurred, will 
be settled in 1997 concurrent with the settlement of capital contributions due to 
the Leizhou EN by Sino-Wood. 

78. These statements were false, inasmuch as Leizhou never generated such sales. Leizhou 

was wound-up in 1998. 

79. At all material times, Sino's founders, Chan and Poon, were fully aware of the reality 

relating to Leizhou, and knowingly misrepresented the true status of Leizhou, as well as its true 

revenues and profits. 

(ii) Sino's Fictitious Investment in SJXT 

80. In Sino's audited financial statements for the year ended December 31, 1997, filed on 

SEDAR on May 20, 1998 (the "1997 Financial Statements"), Sino stated that, in order to 

establish strategic partnerships with key local wood product suppliers and to build a strong 

distribution for the wood-based product and contract supply businesses, it had acquired a 20% 

equity interest in "Shanghai Jin Xiang Timber Ltd." ("SJXT"). Sino then described SJXT as an 
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EN that had been formed in 1997 by the Ministry of Forestry in China, and declared that its 

function was to organize and manage the first and only official market for timber and log trading 

in Eastern China. It further stated that the investment in SJXT was expected to provide the 

Company with good accessibility to a large base of potential customers and companies in the 

timber and log businesses in Eastern China. 

81. There is, in fact, no entity known as "Shanghai Jin Xiang Timber Ltd." While an entity 

called "Shanghai Jin Xiang Timber Wholesale Market" does exist, Sino did not have, as claimed 

in its disclosure documents, an equity stake in that venture. 

82. According to the 1997 Audited Annual Financial Statements, the total investment of 

SJXT was estimated to be US$9.7 million, of which Sino would be required to contribute 

approximately US$1.9 million for a 20% equity interest. The 1997 Audited Annual Financial 

Statements stated that, as at December 31, 1997, Sino had made capital contributions to SJXT in 

the amount of US$1.0 million. In Sino's balance sheet as at December 31, 1997, the SXJT 

investment was shown as an asset of$1.0 million. 

83. In October 1998, Sino announced an Agency Agreement with SJXT. At that time, Sino 

stated that it would provide 130,000 m3 of various wood products to SJXT over an 18 month 

period, and that, based on then-current market prices, it expected this contract to generate 

"significant revenue" for Sino-Forest amounting to approximately $40 million. The revenues 

that were purportedly anticipated from the SJXT contract were highly material to Sino. Indeed, 

Sino's total reported revenues in 1998 were $92.7 million. 

84. In Sino's Audited Annual Financial Statements for the year ended December 31, 1998, 

which statements were filed on SEDAR on May 18, 1999 (the "1998 Financial Statements"), 

Sino again stated that, in 1997, it had acquired a 20% equity interest in SJXT, that the total 
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investment in SJXT was estimated to be US$9.7 million, of which Sino would be required to 

contribute approximately $1.9 million, representing 20% ofthe registered capital, and that, as at 

December 31, 1997 and 1998, Sino had made contributions in the amount of US$1.0 million to 

SJXT. In Sino's balance sheet as at December 31, 1998, the SXJT investment was again shown 

as an asset ofUS$1.0 million. 

85. Sino also stated in the 1998 Audited Annual Financial Statements that, during 1998, the 

sale of logs and lumber to SJXT amounted to approximately US$537,000. These sales were 

identified in the notes to the 1998 Financial Statements as related party transactions. 

86. In Sino's Annual Report for 1998, Chan stated that lumber and wood products trading 

constituted a "promising new opportunity." Chan explained that: 

SJXT represents a very significant development for our lumber and wood 
products trading business. The market is prospering and continues to look very 
promising. Phase I, consisting of 100 shops, is completed. Phases II and Ill are 
expected to be completed by the year 2000. This expansion would triple the size 
ofthe Shanghai Timber Market. 

The Shanghai Timber Market is important to Sino-Forest as a generator of 
significant new revenue. In addition to supplying various forest products to the 
market from our own operations, our direct participation in SJXT increases our 
activities in sourcing a wide range of other wood products both from inside 
China and internationally. 

The Shanghai Timber Market is also very beneficial to the development of the 
forest products industry in China because it is the first forest products national 
sub-market in the eastern region of the country. 

[" .] 

The market also greatly facilitates Sino-Forest's networking activities, enabling 
us to build new industry relationships and add to our market intelligence, all of 
which increasingly leverage our ability to act as principal in our dealings. 

[Emphasis added.] 
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87. Chan also stated in the 1998 Annual Report that the "Agency Agreement with SJXT [is] 

expected to generate approximately $40 million over 18 months." 

88. In Sino's Annual Report for 1999, Sino stated: 

There are also promising growth opportunities as Sino-Forest's investment in 
Shanghai Jin Xiang Timber Ltd. (SJXT or the Shanghai Timber Market), 
develops. The Company also continues to explore opportunities to establish and 
reinforce ties with other international forestry companies and to bring our e
commerce technology into operation. 

Sino-Forest's investment in the Shanghai Timber Market - the first national 
forest products submarket in eastern China - has provided a strong foundation 
for the Company's lumber and wood products trading business. 

[Emphasis added.] 

89. In Sino's MD&A for the year ended December 31, 1999, Sino also stated that: 

Sales from lumber and wood products trading increased 264% to $34.2 million 
compared to $9.4 million in 1998. The increase in lumber and wood products 
trading is attributable largely to the increase in new business generated from 
our investment in Shanghai Jin Xiang Timber Ltd. (SJXT) and a larger sales 
force in 1999. Lumber and wood products trading on an agency basis has 
increased 35% from $2.3 million in 1998 to $3.1 million in 1999. The increase in 
commission income on lumber and wood products trading is attributable to 
approximately $1.8 million of fees earned from a new customer. 

[Emphasis added.] 

90. That same MD&A, however, also states that "The investment in SJXT has contributed to 

the significant growth ofthe lumber and wood products trading business, which has recorded an 

increase in sales of 219% from $11.7 million in 1998 to $37.2 million in 1999" (emphasis 

added). 

91. In Sino's Audited Annual Financial Statements for the year ended December 31, 1999, 

which statements were filed on SEDAR on May 18, 2000 (the "1999 Financial Statements"), 

Sino stated: 
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During the year, Shanghai Jin Xiang Timber Ltd. ["SJXT"] applied to increase 
the original total capital contributions of $868,000 [Chinese renminbi 7.2 
million] to $1,509,000 [Chinese renminbi 12.5 million]. Sino-Wood is required to 
make an additional contribution of $278,000 as a result of the increase in total 
capital contributions. The additional capital contribution of $278,000 was made 
in 1999 increasing its equity interest in SJXT from 27.8% to 34.4%. The 
principal activity of SJXT is to organize trading of timber and Jogs in the PRC 
market. 

[Emphasis added.] 

92. The statements made in the 1999 Financial Statements contradicted Sino's prior 

representations in relation to SJXT. Among other things, Sino previously claimed to have made 

a capital contribution of$1,037,000 for a 20% equity interest in SJXT. 

93. In addition, note 2(b) to the 1999 Financial Statements stated that, "[a]s at December 31, 

1999, $796,000 ... advances to SJXT remained outstanding. The advances to SJXT were 

unsecured, non-interest bearing and without a fixed repayment date." Thus, assuming that Sino's 

contributions to SJXT were actually made, then Sino's prior statements in relation to SJXT were 

materially misleading, and violated GAAP, inasmuch as those statements failed to disclose that 

Sino had made to SJXT, a related party, a non-interest bearing Joan of$796,000. 

94. In Sino's Audited Annual Financial Statements for the year ended December 31, 2000, 

which statements were filed on SEDAR on May 18, 2000 (the "2000 Financial Statements"), 

Sino stated: 

In 1999, Shanghai Jin Xiang Timber Ltd. ("SJXT") applied to increase the 
original total capital contributions of $868,000 [Chinese renminbi 7.2 million] to 
$1,509,000 [Chinese renminbi 12.5 million]. Sino-Wood is required to make an 
additional contribution of $278,000 as a result of the increase in total capital 
contributions. The additional capital contribution of $278,000 was made in 1999 
increasing its equity interest in SJXT from 27.8% to 34.4%. The principal activity 
of SJXT is to organize the trading of timber and Jogs in the PRC market. During 
the year, advances to SJXT of$796,000 were repaid. 
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95. In Sino's balance sheet as at December 31, 2000, the SJXT investment was shown as an 

asset of $519,000, being the sum of Sino's purported SJXT investment of $1,315,000 as at 

December 31, 1999, and the $796,000 of"advances" purportedly repaid to Sino by SJXT during 

the year ended December 31, 2000. 

96. In Sino's Annual Reports (including the audited annual financial statements contained 

therein) for the years 2001 and beyond, there is no discussion whatsoever of SJXT. Indeed, 

Sino's "promising" and "very significant" investment in SJXT simply evaporated, without 

explanation, from Sino's disclosure documents. In fact, and unbeknownst to the public, Sino 

never invested in a company called "Shanghai Jin Xiang Timber Ltd." Chan and Poon knew, or 

were reckless in not knowing of, that fact. 

97. At all material times, Sino's founders, Chan and Poon, were fully aware of the reality 

relating to SJXT, and knowingly misrepresented the true status of SJXT and Sino's interested 

therein. 

(iii) Sino's Materially Deficient and Misleading Class Period Disclosures regarding 
Sino's History 

98. During the Class Period, the Sino disclosure documents identified below purported to 

provide investors with an overview ofSino's history. However, those disclosure documents, and 

indeed all of the Impugned Documents, failed to disclose the material fact that, from its very 

founding, Sino was a fraud, inasmuch as its purportedly key investments in Leizhou and SJXT 

were either grossly inflated or fictitious. 

99. Accordingly, the statements particularized in paragraphs 100 to 104 below were 

misrepresentations. The misleading nature of such statements was exacerbated by the fact that, 

throughout the Class Period, Sino's senior management and Board purported to be governed by 
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the Code, which touted the "high standards of ethical conduct, in both words and actions", of 

Sino's senior management and Board. 

100. In the Prospectuses, Sino described its history, but did not disclose that the SJXT 

investment was fictitious, or that the revenues generated by Leizhou were non-existent or grossly 

overstated. 

101. In particular, the June 2007 Prospectus stated merely that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act. On June 22, 2004, the Corporation 
filed articles of amendment whereby its class A subordinate-voting shares were 
reclassified as Common Shares and its class B multiple-voting shares were 
eliminated. 

102. Similarly, the June 2009 Prospectus stated only that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act. On June 22, 2004, the Corporation 
filed articles of amendment whereby its class A subordinate-voting shares were 
reclassified as Common Shares and its class B multiple-voting shares were 
eliminated. 

103. Finally, the December 2009 Prospectus stated only that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
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Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act (the "CBCA"). On June 22, 2004, 
the Corporation filed articles of amendment whereby its class A subordinate
voting shares were reclassified as Common Shares and its class B multiple-voting 
shares were eliminated. 

104. The failure to disclose the true nature of, and/or Sino's revenues and profits from, SJXT 

and Leizhou in the historical narrative in the Prospectuses rendered those Prospectuses materially 

false and misleading. Those historical facts would have alerted persons who purchased Sino 

shares under the Prospectuses, and/or in the secondary markets, to the highly elevated risk of 

investing in a company that continued to be controlled by Chan and Poon, both of whom were 

founders of Sino, and both of whom had knowingly misrepresented the true nature of Leizhou 

and SJXT from the time of Sino's creation. Thus, Sino was required to disclose those historical 

facts to the Class Members during the Class Period, but failed to do so, either in the Prospectuses 

or in any other Impugned Document. 

B. Misrepresentations relating to Sino's Forestry Assets 

(i) Sino Overstates its Yunnan Forestry Assets 

105. In a press release issued by Sino and filed on SEDAR on March 23, 2007, Sino 

announced that it had entered into an agreement to sell 26 million shares to several institutional 

investors for gross proceeds of US$200 million, and that the proceeds would be used for the 

acquisition of standing timber, including pursuant to a new agreement to purchase standing 

timber in Yunnan Province. It further stated in that press release that Sino-Panel (Asia) Inc. 

("Sino-Panel"), a wholly-owned subsidiary of Sino, had entered on that same day into an 

agreement with Gengma Dai and Wa Tribes Autonomous Region Forestry Company Ltd., 

("Gengma Forestry") established in Lincang City, Yunnan Province in the PRC, and that, under 

that Agreement, Sino-Panel would acquire approximately 200,000 hectares of non-state owned 
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commercial standing timber in Lincang City and surrounding cities in Yunnan for US$700 

million to US$1.4 billion over a 1 0-year period. 

106. These same terms of Sino's Agreement with Gengma Forestry were disclosed in Sino's 

Q1 2007 MD&A. Moreover, throughout the Class Period, Sino discussed its purported Yunnan 

acquisitions in the Impugned Documents, and Poyry repeatedly made statements regarding said 

holdings, as particularized below. 

107. The reported acquisitions did not take place. Sino overstated to a material degree the size 

and value of its forestry holdings in Yunnan Province. It simply does not own all of the trees it 

claims to own in Yunnan. Sino's overstatement of the Yunnan forestry assets violated GAAP. 

108. The misrepresentations about Sino's acquisition and holdings of the Yunnan forestry 

assets were made in all of the Impugned Documents that were MD&As, financial statements, 

AIFs, Prospectuses and Offering Memoranda, except for the 2005 Audited Annual Financial 

Statements, the Q1 2006 interim financial statements, the 2006 Audited Annual Financial 

Statements, the 2006 Annual MD&A. 

(ii) Sino Overstates its Suriname Forestry Assets; Alternatively, Sino fails to Disclose 
the Material Fact that its Suriname Forestry Assets are contrary to the Laws of 
Suriname 

109. In mid-2010, Sino became a majority shareholder ofGreenheart Group Ltd., a Bermuda 

corporation having its headquarters in Hong Kong, China and a listing on the Hong Kong Stock 

Exchange ("Greenheart"). 

110. In August 2010, Greenheart issued an aggregate principal amount of US$25,000,000 

convertible notes for gross proceeds ofUS$24,750,000. The sole subscriber ofthese convertible 

notes was Greater Sino Holdings Limited, an entity in which Murray has an indirect interest. In 
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addition, Chan and Murray then became members of Greenheart's Board, Chan became the 

Board's Chairman, and Martin became the CEO ofGreenheart and a member of its Board. 

111. On August 24, 2010 and December 28, 2010, Greenheart granted to Chan, Martin and 

Murray options to purchase, respectively, approximately 6.8 million, 6.8 million and 1.1 million 

Greenheart shares. The options are exercisable for a five-year term. 

112. As at March 31, 2011, General Enterprise Management Services International Limited, a 

company in which Murray has an indirect interest, held 7,000,000 shares of Greenheart, being 

0.9% ofthe total issued and outstanding shares ofGreenheart. 

113. As a result of the aforesaid transactions and interests, Sino, Chan, Martin and Murray 

stood to profit handsomely from any inflation in the market price ofGreenheart's shares. 

114. At all material times, Greenheart purported to have forestry assets in New Zealand and 

Suriname. On March 1, 2011, Greenheart issued a press release in which it announced that: 

Greenheart acquires certain rights to additional 128,000 hectare concession in 
Suriname 

***** 

312,000 hectares now under Greenheart management 

Hong Kong, March 1, 2011 - Greenheart Group Limited ("Greenheart" or ''the 
Company") (HKSE: 00094), an investment holding company with forestry assets in 
Suriname and New Zealand (subject to certain closing conditions) today announced that 
the Company has acquired 60% of Vista Marine Services N. V. ("Vista'?, a private 
company based in Suriname, South America that controls certain harvesting rights to a 
128,000 hectares hardwood concession. Vista will be rebranded as part of the 
Greenheart Group. This transaction will increase Greenheart's concessions under 
management in Suriname to approximately 312,000 hectares. The cost of this 
acquisition is not material to the Company as a whole but the Company is optimistic 
about the prospects ofVista and the positive impact that it will bring. The concession is 
located in the Sipalawini district of Suriname, South America, bordering Lake 
Brokopondo and has an estimated annual allowable cut of approximately 100,000 
cubic meters. 
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Mr. Judson Martin, Chief Executive Officer of Greenheart and Vice-Chairman of Sino
Forest Corporation, the Company's controlling shareholder said, "This acquisition is in 
line with our growth strategy to expand our footprint in Suriname. In addition to 
increased harvestable area, this acquisition will bring synergies in sales, marketing, 
administration, financial reporting and control, logistics and overall management. I am 
pleased to welcome Mr. Ty Wilkinson to Greenheart as our minority partner. Mr. 
Wilkinson shares our respect for the people of Suriname and the land and will be 
appointed Chief Executive Officer of this joint venture and be responsible for operating 
in a sustainable and responsible manner. This acquisition further advances Greenheart's 
strategy of becoming a global agri-forestry company. We will continue to actively seek 
well-priced and sustainable concessions in Suriname and neighboring regions in the 
coming months." 

[Emphasis added.] 

115. In its 2010 AIF, filed on SEDAR on March 31, 2011, Sino stated: 

We hold a majority interest in Greenheart Group which, together with its subsidiaries, 
owns certain rights and manages approximately 312,000 hectares of hardwood forest 
concessions in the Republic of Suriname, South America ("Suriname") and 11,000 
hectares of a radiata pine plantation on 13,000 hectares of freehold land in New Zealand 
as at March 31, 2011. We believe that our ownership in Green heart Group will 
strengthen our global sourcing network in supplying wood fibre for China in a 
sustainable and responsible manner. 

[Emphasis added.] 

116. The statements reproduced in the preceding paragraph were false and/or materially 

misleading when made. Under the Suriname Forest Management Act, it is prohibited for one 

company or a group of companies in which one person or company has a majority interest to 

control more than 150,000 hectares of land under concession. Therefore, either Greenheart's 

concessions under management in Suriname did not exceed 150,000 hectares, or Greenheart's 

concessions under management in Suriname violated the laws of Suriname, which was a material 

fact not disclosed in any of the Impugned Documents. 

117. In each ofthe October 2010 Offering Memorandum, the 2010 Annual MD&A, the 2010 

AIF, Sino represented that Greenheart had well in excess of 150,000 hectares of concession 
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under management in Suriname without however disclosing that Suriname law imposed a limit 

of 150,000 hectares on Greenheart and its subsidiaries. 

118. Finally, Vista's forestry concessions are located in a region of Suriname populated by the 

Saramaka, an indigenous people. Pursuant to the American Convention on Human Rights and a 

decision ofthe Inter-American Court ofHuman Rights, the Saramaka people must have effective 

control over their land, including the management of their reserves, and must be effectively 

consulted by the State of Suriname. Sino has not disclosed in any ofthe Impugned Documents 

where it has discussed Greenheart and/or Suriname assets that Vista's purported concessions in 

Suriname, ifthey exist at all, are impaired due to the unfulfilled rights ofthe indigenous people 

of Suriname, in violation ofGAAP. The Impugned Documents that omitted that disclosure were 

the 2010 Annual MD&A, the 2010 Audited Annual Financial Statements, and the 2010 AIF. 

(iii) Sino overstates its Jiangxi Forestry Assets 

119. On June 11, 2009, Sino issued a press release in which it stated: 

Sino-Forest Corporation (TSX: TRE), a leading commercial forest plantation operator in 
China, announced today that its wholly-owned subsidiary, Sino-Panel (China) 
Investments Limited ("Sino-Panel"), has entered into a Master Agreement for the 
Purchase of Pine and Chinese Fir Plantation Forests (the "Jiangxi Master Agreement") 
with Jiangxi Zhonggan Industrial Development Company Limited ("Jiangxi Zhonggan"), 
which will act as the authorized agent for the original plantation rights holders. 

Under the Jiangxi Master Agreement, Sino-Panel will, through PRC subsidiaries of Sino
Forest, acquire between 15 million and 18 million cubic metres (llb) of wood fibre 
located in plantations in Jiangxi Province over a three-year period with a price not to 
exceed RMB300 per mJ, to the extent permitted under the relevant PRC laws and 
regulations. The plantations in which such amount of wood fibre to acquire is between 
150,000 and 300,000 hectares to achieve an estimated average wood fibre yield of 
approximately 100 mJ per hectare, and include tree species such as pine, Chinese fir and 
others. Jiangxi Zhonggan will ensure plantation forests sold to Sino-Panel and its PRC 
subsidiaries are non-state-owned, non-natural, commercial plantation forest trees. 

In addition to securing the maximum tree acquisition price, Sino-Panel has pre-emptive 
rights to lease the underlying plantation land at a price, permitted under the relevant PRC 
laws and regulations, not to exceed RMB450 per hectare per annum for 30 years from the 
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time of harvest. The land lease can also be extended to 50 years as permitted under PRC 
laws and regulations. The specific terms and conditions of purchasing or leasing are to be 
determined upon the execution of definitive agreements between the PRC subsidiaries of 
Sino-Panel and Jiangxi Zhonggan upon the authorisation of original plantation rights 
holders, and subject to the requisite governmental approval and in compliance with the 
relevant PRC laws and regulations. 

Sino-Forest Chairman and CEO Allen Chan said, "We are fortunate to have been able 
to capture and support investment opportunities in China's developing forestry sector 
by locking up a large amount of fibre at competitive prices. The Jiangxi Master 
Agreement is Sino-Forest's fifth, long-term, fibre purchase agreement during the past 
two years. These five agreements cover a total plantation area of over one million 
hectares in five of China's most densely forested provinces." 

[Emphasis added.] 

120. According to Sino's 2010 Annual MD&A, as ofDecember 31, 2010, Sino had acquired 

59,700 ha ofplantation trees from Jiangxi Zhonggan Industrial Development Company Limited 

("Zhonggan") for US$269 .1 million under the terms of the master agreement. (In its interim 

report for the second quarter of2011, which was issued after the Class Period, Sino claims that, 

as at June 30, 2011, this number had increased to 69,100 ha, for a purchase price ofUS$309.6 

million). 

121. However, as was known to Sino, Chan, Poon and Horsley, and as ought to have been 

known to the remaining Individual Defendants, BOO, E&Y and Poyry, Sino's plantation 

acquisitions through Zhonggan are materially smaller than Sino has claimed. 

(iv) Poyry makes Misrepresentations in relation to Sino's Forestry Assets 

122. As particularized above, Sino overstated its forestry assets in Yunnan and Jiangxi 

Provinces in the PRC and in Suriname. Accordingly, Sino's total assets are overstated to a 

material degree in all of the Impugned Documents, in violation of GAAP, and each such 

statement of Sino's total assets constitutes a misrepresentation. 
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123. In addition, during the Class Period, Poyry and entities affiliated with it made statements 

that are misrepresentations in regard to Sino's Yunnan Province "assets," namely: 

(a) In a report dated March 14, 2008, filed on SEDAR on March 31, 2008 (the "2008 

Valuations"), Poyry: (a) stated that it had determined the valuation of the Sino 

forest assets to be US$3.2 billion as at 31 December 2007; (b) provided tables and 

figures regarding Yunnan; (c) stated that "Stands in Yunnan range from 20 ha to 

1000 ha," that "In 2007 Sino-Forest purchased an area of mixed broadleaf forest 

in Yunnan Province," that "Broadleaf forests already acquired in Yunnan are all 

mature," and that "Sino-Forest is embarking on a series of forest 

acquisitions/expansion efforts in Hunan, Yunnan and Guangxi;" and (d) provided 

a detailed discussion of Sino's Yunnan "holdings" at Appendixes 3 and 5. 

Poyry's 2008 Valuations were incorporated in Sino's 2007 Annual MD&A, 

amended 2007 Annual MD&A, 2007 AIF, each of the Ql, Q2, and Q3 2008 

MD&As, Annual 2008 MD&A, amended Annual 2008 MD&A, each of the Q 1, 

Q2 and Q3 2009, annual 2009 MD&A, and July 2008 and December 2009 

Offering Memoranda; 

(b) In a report dated Aprill, 2009 and filed on SEDAR on April 2, 2009 (the "2009 

Valuations"), Poyry stated that "[t]he area of forest owned in Yunnan has 

quadrupled from around 10 000 ha to almost 40 000 ha over the past year," 

provided figures and tables regarding Yunnan, and stated that "Sino-Forest has 

increased its holding of broadleaf crops in Yunnan during 2008, with this 

province containing nearly 99% of its broadleaf resource." Poyry's 2009 

Valuations were incorporated in Sino's 2008 AIF, each ofthe Ql, Q2, Q3 2009 

MD&As, Annual 2009 MD&A, June 2009 Offering Memorandum, and June 

2009 and December 2009 Prospectuses; 

(c) In a "Final Report" dated April23, 2010, filed on SEDAR on April30, 2010 (the 

"2010 Valuations"), Poyry stated that "Guangxi, Hunan and Yunnan are the three 

largest provinces in terms of Sino-Forest's holdings. The largest change in area 

by province, both in absolute and relative terms [sic] has been Yunnan, where the 
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area of forest owned has almost tripled, from around 39 000 ha to almost 106 000 

ha over the past year," provided figures and tables regarding Yunnan, stated that 

"Yunnan contains 106 000 ha, including 85 000 ha or 99% ofthe total broadleaf 

forest," stated that ''the three provinces of Guangxi, Hunan and Yunnan together 

contain 391 000 ha or about 80% of the total forest area of 491 000 ha" and that 

"[a]lmost 97% of the broadleaf forest is in Yunnan," and provided a detailed 

discussion of Sino's Yunnan "holdings" at Appendixes 3 and 4. Poyry's 2010 

Valuations were incorporated in Sino's 2009 AIF, the annual 2009 MD&A, each 

of the Q 1, Q2 and Q3 2010 MD&As, and the October 201 0 Offering 

Memorandum; 

(d) In a "Summary Valuation Report" regarding "Valuation of Purchased Forest 

Crops as at 31 December 201 0" and dated May 2 7, 2011, Poyry provided tables 

and figures regarding Yunnan, stated that "[t]he major changes in area by species 

from December 2009 to 2010 has been in Yunnan pine, with acquisitions in 

Yunnan and Sichuan provinces" and that "[a]nalysis of[Sino's] inventory data for 

broadleaf forest in Yunnan, and comparisons with an inventory that Poyry 

undertook there in 2008 supported the upwards revision of prices applied to the 

Yunnan broadleaf large size log," and stated that "[t]he yield table for Yunnan 

pine in Yunnan and Sichuan provinces was derived from data collected in this 

species in these provinces by Poyry during other work;" and 

(e) In a press release titled "Summary of Sino-Forest's China Forest Asset 2010 

Valuation Reports" and which was "jointly prepared by Sino-Forest and Poyry to 

highlight key findings and outcomes from the 2010 valuation reports," Poyry 

reported on Sino's "holdings" and estimated the market value of Sino's forest 

assets on the 754,816 ha to be approximately US$3.1 billion as at December 31, 

2010. 
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C. Misrepresentations relating to Sino's Related Party Transactions 

(i) Related Party Transactions Generally 

124. Under GAAP and GAAS, a "related party" exists "when one party has the ability to 

exercise directly or indirectly, control, joint control or significant influence over the other." 

(CICA Handbook 3840.03) Examples include a parent-subsidiary relationship or an entity that 

is economically dependent upon another. 

125. Related parties raise the concern that transactions may not be conducted at arm's length, 

and pricing or other terms may not be determined at fair market values. For example, when a 

subsidiary "sells" an asset to its parent at a given price, it may not be appropriate that that asset 

be reported on the balance sheet or charged against the earnings of the parent at that price. 

Where transactions are conducted between arm's length parties, this concern is generally not 

present. 

126. The existence of related party transactions is important to investors irrespective of the 

reported dollar values of the transactions because the transactions may be controlled, 

manipulated and/or concealed by management (for example, for corporate purposes or because 

fraudulent activity is involved), and because such transactions may be used to benefit 

management or persons close to management at the expense of the company, and therefore its 

shareholders. 

(ii) Sino fails to disclose that Zhonggan was a Related Party 

127. Irrespective of the true extent of Zhonggan's transactions in Jiangxi forestry plantations, 

Sino failed to disclose, in violation ofGAAP, that Zhonggan was a related party ofSino. More 

particularly, according to AIC records, the legal representative of Zhonggan is Lam Hong Chiu, 

who is an executive vice president of Sino. Lam Hong Chiu is also a director and a 50% 
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shareholder of China Square Industrial Limited, a BVI corporation which, according to AIC 

records, owns 80% ofthe equity ofZhonggan. 

128. The Impugned Documents that omitted that disclosure were the Q2 2009 MD&A, the Q2 

2009 interim financial statements, the Q3 2009 MD&A, the Q3 2009 interim financial 

statements, the December 2009 Prospectus, the 2009 Annual MD&A, the 2009 Audited Annual 

Financial Statements, the 2009 AIF, the Q1 2010 MD&A, the Q1 2010 interim financial 

statements, the Q2 2010 MD&A, the Q2 2010 interim financial statements, the Q3 2010 MD&A, 

the Q3 201 0 interim financial statements, the 20 10 Annual MD&A, the 2010 Audited Annual 

Financial Statements, and the 2010 AIF. 

(iii) Sino fails to disclose that Homix was a Related Party 

129. On January 12, 2010, Sino issued a press release in which it announced the acquisition by 

one of its wholly-owned subsidiaries of Homix Limited ("Homix"), which it described as a 

company engaged in research and development and manufacturing of engineered-wood products 

in China, for an aggregate amount ofUS$7.1 million. That press release stated: 

HOMIX has an R&D laboratory and two engineered-wood production operations based 
in Guangzhou and Jiangsu Provinces, covering eastern and southern China wood product 
markets. The company has developed a number of new technologies with patent rights, 
specifically suitable for domestic plantation logs including poplar and eucalyptus species. 
HOMIX specializes in curing, drying and dyeing methods for engineered wood and has 
the know-how to produce recomposed wood products and laminated veneer lumber. 
Recomposed wood technology is considered to be environment-friendly and versatile as 
it uses fibre from forest plantations, recycled wood and/or wood residue. This reduces the 
traditional use of large-diameter trees from natural forests. There is growing demand for 
recomposed wood technology as it reduces cost for raw material while increases the 
utilization and sustainable use of plantation fibre for the production of furniture and 
interior/exterior building materials. 

[ ... ] 

Mr. Allen Chan, Sino-Forest's Chairman & CEO, said, "As we continue to ramp up our 
replanting programme with improved eucalyptus species, it is important for Sino-Forest 
to continue investing in the research and development that maximizes all aspects of the 

494



56 

forest product supply chain. Modernization and improved productivity of the wood 
processing industry in China is also necessary given the country's chronic wood fibre 
deficit. Increased use of technology improves operation efficiency, and maximizes and 
broadens the use of domestic plantation wood, which reduces the need for logging 
domestic natural forests and for importing logs from strained tropical forests. HOMIX 
has significant technological capabilities in engineered-wood processing." 

Mr. Chan added, "By acquiring HOMIX, we intend to use six-year eucalyptus fibre 
instead of 30-year tree fibre from other species to produce quality lumber using 
recomposed technology. We believe that this will help preserve natural forests as well as 
improve the demand for and pricing of our planted eucalyptus trees." 

130. Sino's 2009 Audited Annual Financial Statements, Ql/2010 Unaudited Interim Financial 

Statements, 2010 Audited Annual Financial Statements, the MD&As related to each of the 

aforementioned financial statements, and Sino's AIFs for 2009 and 2010, each discussed the 

acquisition ofHomix, but nowhere disclosed that Homix was in fact a related party of Sino. 

131. More particularly, Hua Chen, a Senior Vice President, Administration & Finance, of Sino 

in the PRC, and who joined Sino in 2002, is a 30% shareholder of an operating subsidiary of 

Homix, Jiangsu Dayang Wood Co., Ltd. ("Jiangsu") 

132. In order to persuade current and prospective Sino shareholders that there was a 

commercial justification for the Homix acquisition, Sino misrepresented Homix's patent designs 

registered with the PRC State Intellectual Property Office. In particular, in its 2009 Annual 

Report, Sino stated: 

HOMIX acquisition 

In accordance with our strategy to focus on research and development and to improve the 
end-use of our wood fibre, we acquired HOMIX Ltd. in January 2010 for $7.1 million. 
This corporate acquisition is small but strategically important adding valuable 
intellectual property rights and two engineered-wood processing facilities located in 
Guangdong and Jiangsu Provinces to our operations. Homix has developed 
environment-friendly technology, an efficient process using recomposed technology to 
convert small-diameter plantation logs into building materials and furniture. Since we 
plan to grow high volumes of eucalypt and other FGHY species, this acquisition will help 
us achieve our long-term objectives of maximizing the use of our fibre, supplying a 
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variety of downstream customers and enhancing economic rural development. [Emphasis 
added] 

133. However, Homix itself then had no patent designs registered with the PRC State 

Intellectual Property Office. At that time, Homix had two subsidiaries, Jiangsu and Guangzhou 

Pany Dacheng Wood Co. The latter then had no patent designs registered with the PRC State 

Intellectual Property Office, while Jiangsu had two patent designs. However, each such design 

was for wood dyeing, and not for the conversion of small-diameter plantation logs into building 

materials and furniture. 

(iv) Sino fails to disclose that Yunan Shunxuan was a Related Party 

134. In addition, during the Class Period, Sino purportedly purchased approximately 1,600 

hectares of timber in Yunnan province from Yunnan Shunxuan Forestry Co. Ltd. Yunnan 

Shunxuan was part of Sino, acting under a separate label. Accordingly, it was considered a 

related party for the purposes of the GAAP disclosure requirements, a fact that Sino failed to 

disclose. 

135. The Impugned Documents that omitted that disclosure were the 2009 Annual MD&A, the 

2009 Audited Annual Financial Statements, the 2009 AIF, the Q 1 2010 MD&A, the Q I 20 I 0 

interim financial statements, the Q2 2010 MD&A, the Q2 201 0 interim financial statements, the 

Q3 201 0 MD&A, the Q3 201 0 interim financial statements, the 2010 Annual MD&A, the 2010 

Audited Annual Financial Statements, and the 2010 AIF. 

136. Sino's failure to disclose that Yunnan Shunxuan was a related party was a violation of 

GAAP, and a misrepresentation. 

(v) Sino fails to disclose that Yuda Wood was a Related Party 

137. Huaihua City Yuda Wood Co. Ltd., based in Huaihua City, Hunan Province ("Yuda 

Wood"), was a major supplier of Sino at material times. Yuda Wood was founded in April2006 
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and, from 2007 until2010, its business with Sino totalled approximately 152,164 Ha and RMB 

4.94 billion. 

138. During that period, Yuda Wood was a related party of Sino. Indeed, in the Second 

Report, the IC acknowledged that "there is evidence suggesting close cooperation [between 

Sino and Yuda Wood] (including administrative assistance, possible payment of capital at the 

time of establishment, joint control of certain of Yuda Wood's RMB bank accounts and the 

numerous emails indicating coordination of funding and other business activities)" [emphasis 

added.] 

139. The fact that Yuda Wood was a related party of Sino during the Class Period was a 

material fact and was required to be disclosed under GAAP, but, during the Class Period, that 

fact was not disclosed by Sino in any of the Impugned Documents, or otherwise. 

(vi) Sino fails to Disclose that Major Suppliers were Related Parties 

140. At material times, Sino had at least thirteen suppliers where former Sino employees, 

consultants or secondees are or were directors, officers and/or shareholders of one or more such 

suppliers. Due to these and other connections between these suppliers and Sino, some or all of 

such suppliers were in fact undisclosed related parties of Sino. 

141. Including Yuda Wood, the thirteen suppliers referenced above accounted for 43% of 

Sino's purported plantation purchases between 2006 and the first quarter of2011. 

142. In none ofthe Impugned Documents did Sino disclose that any ofthese suppliers were 

related parties, nor did it disclose sufficient particulars of its relations with such suppliers as 

would have enabled the investing public to ascertain that those suppliers were related parties. 
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D. Misrepresentations relating to Sino's Relations with Forestry Bureaus and its 
Purported Title to Forestry Assets in the PRC 

143. In at least two instances during the Class Period, PRC forestry bureau officials were 

either concurrently or subsequently employees of, or consultants to, Sino. One forestry bureau 

assigned employees to Sino and other companies to assist in the development of the forestry 

industry in its jurisdiction. 

144. In addition, a vice-chief of the forestry bureau was assigned to work closely with Sino, 

and while that vice chief still drew a basic salary from the forestry bureau, he also acted as a 

consultant to Sino in the conduct of Sino's business. This arrangement was in place for several 

years. That vice-chief appeared on Sino's payroll from January 2007 with a monthly payment of 

RMB 15,000, which was significant compared with his forestry bureau salary. 

145. In addition, at material times, Sino and/or its subsidiaries and/or its suppliers made cash 

payments and gave "gifts" to forestry bureau officals, which potentially constituted a serious 

criminal offence under the laws of the PRC. At least some of these payments and gifts were 

made or given in order to induce the recipients to issue "confirmation letters" in relation to 

Sino's purported holdings in the PRC of standing timber. These practices utterly compromised 

the integrity of the process whereby those "confirmation letters" were obtained. 

146. Further, a chief of a forestry bureau who had authorized the issuance of confirmations to 

Sino was arrested due to corruption charges. That forestry bureau had issued confirmations only 

to Sino and to no other companies. Subsequent to the termination ofthat forestry bureau chief, 

that forestry bureau did not issue confirmations to any company. 

14 7. The foregoing facts were material because: (1) they undermined the reliability (if any) of 

the documentation upon which Sino relied and continues to rely to establish its ownership of 
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standing timber; and (2) the corruption in which Sino was engaged exposed Sino to potential 

criminal penalties, including substantial fines, as well as a risk of severe reputational damage in 

Sino's most important market, the PRC. 

148. However, none ofthese facts was disclosed in any ofthe Impugned Documents. On the 

contrary, Sino only made the following disclosure regarding former government officials in its 

2007 Annual Report (and in no other Impugned Document), which was materially incomplete, 

and a misrepresentation: 

To ensure successful growth, we have trained and promoted staff from within our 
organization, and hired knowledgeable people with relevant working experience 
and industry expertise- some joined us from forestry bureaus in various regions 
and provinces and/or state-owned tree farms. [ ... ] 4. Based in Heyuan, 
Guangdong, Deputy GM responsible for Heyuan plantations, previously with 
forestry bureau; studied at Yangdongxian Dangxiao [Mr. Liang] 5. Based in 
Hunan, Plantation controller, graduated from Hunan Agricultural University, 
previously Assistant Manager of state-owned farm trees in Hunan [Mr. Xie]. 

149. In respect of Sino's purported title to standing timber in the PRC, Sino possessed 

Plantation Rights Certificates, or registered title, only in respect of 18% of its purported holdings 

of standing timber as at December 31, 201 0, a fact nowhere disclosed by Sino during the Class 

Period. This fact was highly material to Sino, inasmuch as standing timber comprised a large 

proportion of Sino's assets throughout the Class Period, and in the absence of Plantation Rights 

Certificates, Sino could not establish its title to that standing timber. 

150. Rather than disclose this highly material fact, Sino made the following misrepresentations 

in the following Impugned Documents: 

(a) In the 2008 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased tree plantations and planted tree plantations currently under our 

management, and we are in the process of applying for the plantation rights 
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certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]; 

(b) In the 2009 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased plantations and planted plantations currently under our 

management, and we are in the process of applying for the plantation rights 

certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]; and 

(c) In the 2010 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased plantations and planted plantations currently under our 

management, and we are in the process of applying for the plantation rights 

certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]. 

151. In the absence of Plantation Rights Certificates, Sino relies principally on the purchase 

contracts entered into by its BVI subsidiaries ("BVIs") in order to demonstrate its ownership of 

standing timber. 

152. However, under PRC law, those contracts are void and unenforceable. 

153. In the alternative, if those contracts are valid and enforceable, they are enforceable only 

as against the counterparties through which Sino purported to acquire the standing timber, and 

not against the party who has registered title (if any) to the standing timber. Because some or all 

of those counterparties were or became insolvent, corporate shells or thinly capitalized, then any 

claims that Sino would have against those counterparties under PRC law, whether for unjust 

enrichment or otherwise, were of little to no value, and certainly constituted no substitute for 

registered title to the standing timber which Sino purported to own. 
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154. Sino never disclosed these material facts during the Class Period, whether in the 

Impugned Documents or otherwise. On the contrary, Sino made the following 

misrepresentations in relation to its purported title to standing timber: 

(a) In the July 2008 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(b) In the June 2009 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(c) In the October 2010 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(d) In the 2006 AIF, Sino stated "Based on the supplemental purchase contracts and 

the plantation rights certificates issued by the relevant forestry departments, we 

have the legal right to own our purchased tree plantations"; 

(e) In the 2007 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry departments, we have the legal right to 

own our purchased tree plantations"; 

(f) In the 2008 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry bureaus, we legally own our purchased 

tree plantations"; 

501



63 

(g) In the 2009 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the local forestry bureaus, we legally own our purchased 

plantations"; 

(h) In the December 2009 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the local forestry bureaus, we 

legally own our purchased plantations"; and 

(i) In the 2010 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry bureaus, we legally own our purchased 

plantations." 

155. In addition, during the Class Period, Sino never disclosed the material fact, belatedly 

revealed in the Second Report, that "in practice it is not able to obtain Plantation Rights 

Certificates for standing timber purchases when no land transfer rights are transferred'' 

[emphasis added]. 

156. On the contrary, during the Class Period, Sino made the following misrepresentation in 

each ofthe 2006 and 2007 AIFs: 

Since 2000, the PRC has been improving its system of registering plantation land 
ownership, plantation land use rights and· plantation ownership rights and its 
system of issuing certificates to the persons having plantation land use rights, to 
owners owning the plantation trees and to owners ofthe plantation land. In April 
2000, the PRC State Forestry Bureau announced the ''Notice on the 
Implementation ofNationwide Uniform Plantation Right Certificates" (Lin Zi Fa 
[2000] No. 159) on April 19, 2000 (the "Notice"). Under the Notice, a new 
uniform form of plantation rights certificate is to be used commencing from the 
date of the Notice. The same type of new form plantation rights certificate will 
be issued to the persons having the right to use the plantation land, to persons 
who own the plantation land and plantation trees, and to persons having the 
right to use plantation trees. 

[Emphasis added] 
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157. Under PRC Jaw, county and provincial forestry bureaus have no authority to issue 

confirmation letters. Such letters cannot be relied upon in a court of Jaw to resolve a dispute and 

are not a guarantee of title. Notwithstanding this, during the Class Period, Sino made the 

fo Bowing misrepresentations: 

(a) In the 2006 AIF: "In addition, for the purchased tree plantations, we have 

obtained confirmations from the relevant forestry bureaus that we have the 

legal right to own the purchased tree plantations for which we have not received 

certificates" [emphasis added]; and 

(b) In the 2007 AIF: "For our Purchased Tree Plantations, we have applied for the 

relevant Plantation Rights Certificates with the competent local forestry 

departments. As the relevant locations where we purchased our Purchased Tree 

Plantations have not fully implemented the new form Plantation Rights 

Certificate, we are not able to obtain all the corresponding Plantation Rights 

Certificates for our Purchased Tree Plantations. In this connection, we obtained 

confirmation on our ownership of our Purchased Tree Plantations from the 

relevant forestry departments." [emphasis added] 
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E. Misrepresentations relating to Sino's Relationships with its Als 

158. In addition to the misrepresentations alleged above in relation to Sino's Als, including 

those alleged in Section VI.C hereof (Misrepresentations relating to Sino's Related Party 

Transactions), Sino made the following misrepresentations during the Class Period in relation to 

its relationships with it Als. 

(i) Sino Misrepresents the Degree of its Reliance on its Als 

159. On March 30, 2007, Sino issued and filed on SEDAR its 2006 AIF. In that AIF, Sino 

stated: 

... PRC laws and regulations require foreign companies to obtain licenses to engage in 
any business activities in the PRC. As a result ofthese requirements, we currently engage 
in our trading activities through PRC authorized intermediaries that have the requisite 
business licenses. There is no assurance that the PRC government will not take action to 
restrict our ability to engage in trading activities through our authorized intermediaries. 
In order to reduce our reliance on the authorized intermediaries, we intend to use a 
WFOE in the PRC to enter into contracts directly with suppliers of raw timber, and 
then process the raw timber, or engage others to process raw timber on its behalf, and 
sell logs, wood chips and wood-based products to customers, although it would not be 
able to engage in pure trading activities. 

[Emphasis added.] 

160. In its 2007 AIF, which Sino filed on March 28, 2008, Sino again declared its intention to 

reduce its reliance upon Ais. 

161. These statements were false and/or materially misleading when made, inasmuch as Sino 

had no intention to reduce materially its reliance on Ais, because its Als were critical to Sino's 

ability to inflate its revenue and net income. Rather, these statements had the effect of mitigating 

any investor concern arising from Sino's extensive reliance upon Ais. 

162. Throughout the Class Period, Sino continued to depend heavily upon Ais for its 

purported sales of standing timber. In fact, contrary to Sino's purported intention to reduce its 

reliance on its Als, Sino's reliance on its Ais in fact increased during the Class Period. 
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(ii) Sino Misrepresents the Tax-related Risks Arising from its use of Als 

163. Throughout the Class Period, Sino materially understated the tax-related risks arising 

from its use of Als. 

164. Tax evasion penalties in the PRC are severe. Depending on whether the PRC authorities 

seek recovery of unpaid taxes by means of a civil or criminal proceeding, its claims for unpaid 

tax are subject to either a five- or ten-year limitation period. The unintentional failure to pay 

taxes is subject to a 0.05% per day interest penalty, while an intentional failure to pay taxes is 

punishable with fines of up to five times the unpaid taxes, and confiscation of part or all of the 

criminal's personal properties maybe also imposed. 

165. Therefore, because Sino professed to be unable to determine whether its Als have paid 

required taxes, the tax-related risks arising from Sino's use of Als were potentially devastating. 

Sino failed, however, to disclose these aspects of the PRC tax regime in its Class Period 

disclosure documents, as alleged more particularly below. 

166. Based upon Sino's reported results, Sino's tax accruals in all of its Impugned Documents 

that were interim and annual financial statements were materially deficient. For example, 

depending on whether the PRC tax authorities would assess interest at the rate of 18.75% per 

annum, or would assess no interest, on the unpaid income taxes of Sino's BVI subsidiaries, and 

depending also on whether one assumes that Sino's Als have paid no income taxes or have paid 

50% ofthe income taxes due to the PRC, then Sino's tax accruals in its 2007, 2008, 2009 and 

2010 Audited Annual Financial Statements were understated by, respectively, US$10 million to 

US$150 million, US$50 million to US$260 million, US$81 million to US$371 million, and 

US$83 million to US$493 million. Importantly, were one to consider the impact ofunpaid taxes 

other than unpaid income taxes (for example, unpaid value-added taxes), then the amounts by 
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which Sino's tax accruals were understated in these financial statements would be substantially 

larger. 

167. The aforementioned estimates of the amounts by which Sino's tax accruals were 

understated also assume that the PRC tax authorities only impose interest charges on Sino's BVI 

Subsidiaries and impose no other penalties for unpaid taxes, and assume further that the PRC 

authorities seek back taxes only for the preceding five years. As indicated above, each ofthese 

assumptions is likely to be unduly optimistic. In any case, Sino's inadequate tax accruals 

violated GAAP, and constituted misrepresentations. 

168. Sino also violated GAAP in its 2009 Audited Annual Financial Statements by failing to 

apply to its 2009 financial results the PRC tax guidance that was issued in February 2010. 

Although that guidance was issued after year-end 2009, GAAP required that Sino apply that 

guidance to its 2009 financial results, because that guidance was issued in the subsequent events 

period. 

169. Based upon Sino's reported profit margins on its dealings with Als, which margins are 

extraordinary both in relation to the profit margins of Sino's peers, and in relation to the limited 

risks that Sino purports to assume in its transactions with its Als, Sino's Als are not satisfying 

their tax obligations, a fact that was either known to the Defendants or ought to have been 

known. If Sino's extraordinary profit margins are real, then Sino and its Als must be dividing 

the gains from non-payment of taxes to the PRC. 

170. During the Class Period, Sino never disclosed the true nature of the tax-related risks to 

which it was exposed. This omission, in violation of GAAP, rendered each of the following 

statements a misrepresentation: 

506



68 

(a) In the 2006 Annual Financial Statements, note 11 [b] "Provision for tax related 

liabilities" and associated text; 

(b) In the 2006 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(c) In the AIF dated March 30, 2007, the section "Estimation of the Company's 

provision for income and related taxes," and associated text; 

(d) In the Ql and Q2 2007 Financial Statements, note 5 "Provision for Tax Related 

Liabilities," and associated text; 

(e) In the Q3 2007 Financial Statements, note 6 "Provision for Tax Related 

Liabilities," and associated text; 

(f) In the 2007 Annual Financial Statements, note 13 [b] "Provision for tax related 

liabilities," and associated text; 

(g) In the 2007 Annual MD&A and Amended 2007 Annual MD&A, the subsection 

"Provision for Tax Related Liabilities" in the section "Critical Accounting 

Estimates," and associated text; 

(h) In the AIF dated March 28, 2008, the section "Estimation of the Corporation's 

provision for income and related taxes," and associated text; 

(i) In the Ql, Q2 and Q3 2008 Financial Statements, note 12 "Provision for Tax 

Related Liabilities," and associated text; 

U) In the Ql, Q2 and Q3 2008 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(k) In the July 2008 Offering Memorandum, the subsection "Taxation" in the section 

"Management's Discussion and Analysis of Financial Condition and Results of 

Operations," and associated text; 
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(I) In the 2008 Annual Financial Statements, note 13 [d] "Provision for tax related 

liabilities," and associated text; 

(m) In the 2008 Annual MD&A and Amended 2008 Annual MD&A, the subsection 

"Provision for Tax Related Liabilities" in the section "Critical Accounting 

Estimates," and associated text; 

(n) In the AIF dated March 31, 2009, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text; 

(o) In the Q1, Q2 and Q3 2009 Financial Statements, note 13 "Provision for Tax 

Related Liabilities," and associated text; 

(p) In the Q 1, Q2 and Q3 2009 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

( q) In the 2009 Annual Financial Statements, note 15 [ d] "Provision for tax related 

liabilities," and associated text; 

(r) In the 2009 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(s) In the AIF dated March 31, 2010, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text; 

(t) In the Q1 and Q2 2010 Financial Statements, note 14 "Provision for Tax Related 

Liabilities," and associated text; 

(u) In the Q1 and Q2 2010 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 
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(v) In the Q3 2010 Financial Statements, note 14 "Provision and Contingencies for 

Tax Related Liabilities," and associated text; and 

(w) In the Q3 2010 MD&As, the subsection "Provision and Contingencies for Tax 

Related Liabilities" in the section "Critical Accounting Estimates," and associated 

text; 

(x) In the October 2010 Offering Memorandum, the subsection "Taxation" in the 

section "Selected Financial Information," and associated text; 

(y) In the 2010 Annual Financial Statements, note 18 "Provision and Contingencies 

for Tax Related Liabilities," and associated text; 

(z) In the 2010 Annual MD&A, the subsection "Provision and Contingencies for Tax 

Related Liabilities" in the section "Critical Accounting Estimates," and associated 

text; and 

(aa) In the AIF dated March 31, 2011, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text. 

171. In every Impugned Document that is a financial statement, the line item "Accounts 

payable and accrued liabilities" and associated figures on the Consolidated Balance Sheets fails 

to properly account for Sino's tax accruals and is a misrepresentation, and a violation ofGAAP. 

172. During the Class Period, Sino also failed to disclose in any ofthe Impugned Documents 

that were AIFs, MD&As, financial statements, Prospectuses or Offering Memoranda, the risks 

relating to the repatriation of its earnings from the PRC. In 2010, Sino added two new sections 

to its AIF regarding the risk that it would not be able to repatriate earnings from its BVI 

subsidiaries (which deal with the Als). The amount of retained earnings that may not be able to 

be repatriated is stated therein to be US$1.4 billion. Notwithstanding this disclosure, Sino did not 
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disclose in these Impugned Documents that it would be unable to repatriate any earnings absent 

proof of payment ofPRC taxes, which it has admitted that it lacks. 

(iii) Sino Misrepresents its Accounting Treatment of its Als 

173. In addition, there are material discrepancies in Sino's descriptions of its accounting 

treatment of its Ais. Beginning in the 2003 AIF, Sino described its Ais as follows: 

Because of the provisions in the Operational Procedures that specify when we and 
the authorized intermediary assume the risks and obligations relating to the raw 
timber or wood chips, as the case may be, we treat these transactions for 
accounting purposes as providing that we take title to the raw timber when it is 
delivered to the authorized intermediary. Title then passes to the authorized 
intermediary once the timber is processed into wood chips. Accordingly, we treat 
the authorized intermediaries for accounting purposes as being both our 
suppliers and customers in these transactions. 

[Emphasis added.] 

174. Sino's disclosures were consistent in that regard up to and including Sino's first AIF 

issued in the Class Period (the 2006 AIF), which states: 

Because of the provisions in the Operational Procedures that specify when we and 
the AI assume the risks and obligations relating to the raw timber or wood chips, 
as the case may be, we treat these transactions for accounting purposes as 
providing that we take title to the raw timber when it is delivered to the AI. Title 
then passes to the AI once the timber is processed into wood chips. Accordingly, 
we treat the AI for accounting purposes as being both our supplier and 
customer in these transactions. 

[Emphasis added.] 

175. In subsequent AIFs, Sino ceased without explanation to disclose whether it treated Als 

for accounting purposes as being both the supplier and the customer. 

176. Following the issuance of Muddy Waters' report on the last day of the Class Period, 

however, Sino declared publicly that Muddy Waters was "wrong" in its assertion that, for 

accounting purposes, Sino treated its Als as being both supplier and customer in transactions. 

This claim by Sino implies either that Sino misrepresented its accounting treatment of Ais in its 
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2006 AIF (and in its AIFs for prior years), or that Sino changed its accounting treatment of its 

Als after the issuance of its 2006 AIF. If the latter is true, then Sino was obliged by GAAP to 

disclose its change in its accounting treatment of its Als. It failed to do so. 

F. Misrepresentations relating to Sino's Cash Flow Statements 

177. Given the nature of Sino's operations, that of a frequent trader of standing timber, Sino 

improperly accounted for its purchases of timber assets as "Investments" in its Consolidated 

Statements Of Cash Flow. In fact, such purchases are "Inventory" within the meaning ofGAAP, 

given the nature of Sino's business. 

178. Additionally, Sino violated the GAAP 'matching' principle in treating timber asset 

purchases as "Investments" and the sale of timber assets as "Inventory": cash flow that came into 

the company was treated as cash flow from operations, but cash flow that was spent by Sino was 

treated as cash flow for investments. As a result, "Additions to timber holding" was improperly 

treated as a "Cash Flows Used In Investing Activities" instead of "Cash Flows From Operating 

Activities" and the item "Depletion of timber holdings included in cost of sales" should not be 

included in "Cash Flows From Operating Activities," because it is not a cash item. 

179. The effect of these misstatements is that Sino's Cash Flows From Operating Activities 

were materially overstated throughout the Class Period, which created the impression that Sino 

was a far more successful cash generator than it was. Such mismatching and misclassification is 

a violation ofGAAP. 

180. Cash Flows From Operating Activities are one of the crucial metrics used by the financial 

analysts who followed Sino's performance. These misstatements were designed to, and did, 

have the effect of causing such analysts to materially overstate the value of Sino. This material 
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overstatement was incorporated into various research reports made available to the Class 

Members, the market and the public at large. 

181. Matching is a foundational requirement ofGAAP reporting. E&Y and BDO were aware, 

at all material times, that Sino was required to adhere to the matching principle. If E&Y and 

BOO had conducted GAAS-complaint audits, they would have been aware that Sino's reporting 

was not GAAP compliant with regard to the matching principle. Accordingly, if they had 

conducted GAAS-compliant audits, the statements by E&Y and BDO that Sino's reporting was 

GAAP-compliant were not only false, but were made, at a minimum, recklessly. 

182. Further, at all material times, E&Y and BOO were aware that misstatements in Cash 

Flows From Operating Activities would materially impact the market's valuation of Sino. 

183. Accordingly, in every Impugned Document that is a financial statement, the Consolidated 

Statements Of Cash Flow are a misrepresentation and, particularly, the Cash Flows From 

Operating Activities item and associated figures is materially overstated, the "additions to timber 

holdings" item and figures is required to be listed as Cash Flows From Operating Activities, and 

the "depletion of timber holdings included in cost of sales" item and figures should not have 

been included. 
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G. Misrepresentations relating to Certain Risks to which Sino was exposed 

(i) Sino is conducting "business activities" in China 

184. At material times, PRC law required foreign entities engaging in "business activities" in 

the PRC to register to obtain and maintain a license. Violation ofthis requirement could have 

resulted in both administrative sanctions and criminal punishment, including banning the 

unlicensed business activities, confiscating illegal income and properties used exclusively 

therefor, and/or an administrative fines of no more than RMB 500,000. Possible criminal 

punishment included a criminal fine from 1 to 5 times the amount ofthe profits gained. 

185. Consequently, were Sino's BVI subsidiaries to have been engaged in unlicensed in 

"business activities" in the PRC during the Class Period, they would have been exposed to risks 

that were highly material to Sino. 

186. Under PRC law, the term "business activities" generally encompasses any for-profit 

activities, and Sino's BVI subsidiaries were in fact engaged in unlicensed "business activities" in 

the PRC during the Class Period. However, Sino did not disclose this fact in any of the 

Impugned Documents, including in its AIFs for 2008-2010, which purported to make full 

disclosure ofthe material risks to which Sino was then exposed. 

(ii) Sino fails to disclose that no proceeds were paid to it by its Als 

187. In the Second Report, Sino belatedly revealed that: 

In practice, proceeds from the Entrusted Sale Agreements are not paid to SF but 
are held by the Ais as instructed by SF and subsequently used to pay for further 
purchases of standing timber by the same or other BVIs. The Ais will continue to 
hold these proceeds until the Company instructs the Ais to use these proceeds to 
pay for new BVI standing timber purchases. No proceeds are directly paid to the 
Company, either onshore or offshore. 

[Emphasis added] 
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188. This material fact was never disclosed in any of the Impugned Documents during the 

Class Period. On the contrary, Sino made the following statements during the Class Period in 

relation to the proceeds paid to it by its Ais, each of which was materially misleading and 

therefore a misrepresentation: 

(a) In the 2005 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of wood chips and standing timber are 

realized through instructing the debtors to settle the amounts payable on standing 

timber and other PRC liabilities" [emphasis added]; 

(b) In the 2006 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(c) In the 2006 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of wood chips and standing timber are 

realized through instructing the debtors to settle the amounts payable on standing 

timber and other liabilities denominated in Renminbi" [emphasis added]; 

(d) In the 2007 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi;" 

(e) In the 2008 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]; 

(f) In the 2009 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]; and 
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(g) In the 2010 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]. 

R Misrepresentations relating to Sino's GAAP Compliance and the Auditors' GAAS 
Compliance 

(i} Sino, Chan and Horsley misrepresent that Sino complied with GAAP 

189. In each of its Class Period financial statements, Sino represented that its financial 

reporting was GAAP-compliant, which was a misrepresentation for the reasons set out elsewhere 

herein. 

190. In particular, Sino misrepresented in those financial statements that it was GAAP-

compliant as follows: 

(a) In the annual statements filed on March 19, 2007, at Note 1: "These consolidated 

financial statements Sino-Forest Corporation (the "Company") have been 

prepared in United States dollars in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the annual financial statements filed on March 18, 2008, at Note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; 

(c) In the annual financial statements filed on March 16, 2009, at note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; 
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(d) In the annual financial statements filed on March 16, 2010, at note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; and 

(e) In the annual financial statements filed on March 15, 2011, at note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles". 

191. In each of its Class Period MD&As, Sino represented that its reporting was GAAP-

compliant, which was a misrepresentation for the reasons set out elsewhere herein. 

192. In particular, Sino misrepresented in those MD&As that it was GAAP-compliant as 

follows: 

(a) In the annual MD&A filed on March 19, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(b) In the quarterly MD&A filed on May 14, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(c) In the quarterly MD&A filed on August 13, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(d) In the quarterly MD&A filed on November 12, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

516



78 

(e) In the annual MD&A filed on March 18, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(f) In the amended annual MD&A filed on March 28, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(g) In the quarterly MD&A filed on May 13, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(h) In the quarterly MD&A filed on August 12, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(i) In the quarterly MD&A filed on November 13, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

U) In the annual MD&A filed on March 16, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(k) In the amended annual MD&A filed on March 17, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(1) In the quarterly MD&A filed on May 11, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(m) In the quarterly MD&A filed on August 10, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 
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(n) In the quarterly MD&A filed on November 12, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(o) In the annual MD&A files on March 16, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(p) In the quarterly MD&A filed on May 12, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(q) In the quarterly MD&A filed on August 10, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(r) In the quarterly MD&A filed on November 10, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; and 

(s) In the annual MD&A filed on March 15, 2011: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")." 

193. In the Offerings, Sino represented that its reporting was GAAP-compliant, which was a 

misrepresentation for the reasons set out elsewhere herein. 

194. In particular, Sino misrepresented in the Offerings that it was GAAP-compliant as 

follows: 

(a) In the July 2008 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 
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financial statements in accordance with auditing standards generally accepted in 

Canada" and "Each of the foregoing reports or financial statements will be 

prepared in accordance with Canadian generally accepted accounting principles 

other than for reports prepared for financial periods commencing on or after 

January 1, 2011 [ ... ]"; 

(b) In the June 2009 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 

financial statements in accordance with auditing standards generally accepted in 

Canada," "The audited and unaudited consolidated financial statements were 

prepared in accordance with Canadian GAAP," "Our audited and consolidated 

financial statements for the years ended December 31, 2006, 2007 and 2008 and 

our unaudited interim consolidated financial statements for the three-month 

periods ended March 31, 2008 and 2009 have been prepared in accordance with 

Canadian GAAP"; 

(c) In the June 2009 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 

financial statements in accordance with auditing standards generally accepted in 

Canada" and "The audited and unaudited consolidated financial statements were 

prepared in accordance with Canadian GAAP"; and 

(d) In the October 2010 Offering Memorandum: "We prepare our financial 

statements on a consolidated basis in accordance with accounting principles 

generally accepted in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct 

their audit of our financial statements in accordance with auditing standards 

generally accepted in Canada," "The audited and unaudited consolidated financial 

statements were prepared in accordance with Canadian GAAP," "Our audited and 

consolidated financial statements for the years ended December 31, 2007, 2008 

and 2009 and our unaudited interim consolidated financial statements for the six-
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month periods ended June 30, 2009 and 2010 have been prepared in accordance 

with Canadian GAAP." 

195. In the Class Period Management's Reports, Chan and Horsley represented that Sino's 

reporting was GAAP-compliant, which was a misrepresentation for the reasons set out elsewhere 

herein. 

196. In particular, Chan and Horsley misrepresented in those Management's Reports that 

Sino's financial statements were GAAP-compliant as follows: 

(a) In the annual statements filed on March 19, 2007 Chan and Horlsey stated: "The 

consolidated financial statements contained in this Annual Report have been 

prepared by management in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the annual financial statements filed on March 18, 2008 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; 

(c) In the annual financial statements filed on March 16, 2009 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; 

(d) In the annual financial statements filed on March 16, 2010 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; and 

(e) In the annual financial statements filed on March 15, 2011 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 
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have been prepared by management in accordance with Canadian generally 

accepted accounting principles." 

(ii) E&Y and BDO misrepresent that Sino complied with GAAP and that they complied 
with GAAS 

197. In each of Sino's Class Period annual financial statements, E&Y or BOO, as the case 

may be, represented that Sino's reporting was GAAP-compliant, which was a misrepresentation 

for the reasons set out elsewhere herein. In addition, in each such annual financial statement, 

E&Y and BOO, as the case may be, represented that they had conducted their audit in 

compliance with GAAS, which was a misrepresentation because they did not in fact conduct 

their audits in accordance with GAAS. 

198. In particular, E&Y and BOO misrepresented that Sino's financial statements were 

GAAP-compliant and that they had conducted their audits in compliance with GAAS as follows: 

(a) In Sino's annual financial statements filed on March 19, 2007, BOO stated: "We 

conducted our audit in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2006 and 2005 and the results of its operations and its cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the June 2007 Prospectus, BOO stated: "We have complied with Canadian 

generally accepted standards for an auditor's involvement with offering 

documents"; 

(c) In Sino's annual financial statements filed on March 18, 2008, E&Y stated: "We 

conducted our audit in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 
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December 31, 2007 and the results of its operations and its cash flows for the year 

then ended in accordance with Canadian generally accepted accounting principles. 

The financial statements as at December 31, 2006 and for the year then ended 

were audited by other auditors who expressed an opinion without reservation on 

those statements in their report dated March 19, 2007"; 

(d) In the July 2008 Offering Memorandum, BDO stated: "We conducted our audit in 

accordance with Canadian generally accepted auditing standards" and "In our 

opinion, these consolidated financial statements present fairly, in all material 

respects, the financial position ofthe Company as at December 31, 2006 and 2005 

and the results of its operations and its cash flows for the years then ended in 

accordance with Canadian generally accepted accounting principles" and E&Y 

stated "We conducted our audit in accordance with Canadian generally accepted 

auditing standards" and "In our opinion, these consolidated financial statements 

present fairly, in all material respects, the financial position ofthe Company as at 

December 31,2007 and the results ofits operations and its cash flows for the year 

then ended in accordance with Canadian generally accepted accounting 

principles"; 

(e) In Sino's annual financial statements filed on March 16, 2009, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2008 and 2007 and the results of its operations and its cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles"; 

(t) In Sino's annual financial statements filed on March 16, 2010, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2009 and 2008 and the results of its operations and its cash flows 
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for the years then ended in accordance with Canadian generally accepted 

accounting principles"; and 

(g) In Sino's annual financial statements filed on March 15, 2011, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards." and "In our opinion, the consolidated financial statements present 

fairly, in all material respects, the financial position of Sino-Forest corporation as 

at December 31, 2010 and 2009 and the results of its operations and cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles." 

(iii) The Market Relied on Sino's Purported GAAP-compliance and E&Y's and BDO's 
purported GAAS-compliance in Sino's Financial Reporting 

199. As a public company, Sino communicated the results it claimed to have achieved to the 

Class Members via quarterly and annual financial results, among other disclosure documents. 

Sino's auditors, E&Y and BDO, as the case may be, were instrumental in the communication of 

Sino's financial information to the Class Members. The auditors certified that the financial 

statements were compliant with GAAP and that they had performed their audits in compliance 

with GAAS. Neither was true. 

200. The Class Members invested in Sino's securities on the critical premise that Sino's 

financial statements were in fact GAAP-compliant, and that Sino's auditors had in fact 

conducted their audits in compliance with GAAS. Sino's reported financial results were also 

followed by analysts at numerous financial institutions. These analysts promptly reported to the 

market at large when Sino made earnings announcements, and incorporated into their Sino-

related analyses and reports Sino's purportedly GAAP-compliant financial results. These 

analyses and reports, in turn, significantly affected the market price for Sino's securities. 
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201. The market, including the Class Members, would not have relied on Sino's financial 

reporting had the auditors disclosed that Sino's financial statements were not reliable or that they 

had not followed the processes that would have amply revealed that those statements were 

reliable. 

VII. CHAN'S AND HORSLEY'S FALSE CERTIFICATIONS 

202. Pursuant to National Instrument 52-109, the defendants Chan, as CEO, and Horsley, as 

CFO, were required at the material times to certify Sino's annual and quarterly MD&As and 

Financial Statements as well as the AIFs (and all documents incorporated into the AIFs). Such 

certifications included statements that the filings "do not contain any untrue statement of a 

material fact or omit to state a material fact required to be stated or that is necessary to make a 

statement not misleading in light of the circumstances under which it was made" and that the 

reports "fairly present in all material respects the financial condition, results of operations and 

cash flows ofthe issuer." 

203. As particularized elsewhere herein, however, the Impugned Documents contained the 

Representation, which was false, as well as the other misrepresentations alleged above. 

Accordingly, the certifications given by Chan and Horsley were false and were themselves 

misrepresentations. Chan and Horsley made such false certifications knowingly or, at a 

minimum, recklessly. 

VIII. THE TRUTH IS REVEALED 

204. On June 2, 2011, Muddy Waters issued its initial report on Sino, and stated in part 

therein: 
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Sino-Forest Corp (TSE: TRE) is the granddaddy of China RTO frauds. It has 
always been a fraud - reporting excellent results from one of its early joint 
ventures- even though, because of TRE's default on its investment obligations, 
the JV never went into operation. TRE just lied. 

The foundation ofTRE's fraud is a convoluted structure whereby it claims to run 
most of its revenues through "authorized intermediaries" ("AI"). Als are 
supposedly timber trader customers who purportedly pay much of TRE's value 
added and income taxes. At the same time, these Als allow TRE a gross margin of 
55% on standing timber merely for TRE having speculated on trees. 

The sole purpose of this structure is to fabricate sales transactions while having an 
excuse for not having the VAT invoices that are the mainstay of China audit 
work. IfTRE really were processing over one billion dollars in sales through Als, 
TRE and the Als would be in serious legal trouble. No legitimate public company 
would take such risks- particularly because this structure has zero upside. 

[ "'] 

On the other side of the books, TRE massively exaggerates its assets. TRE 
significantly falsifies its investments in plantation fiber (trees). It purports to have 
purchased $2.891 billion in standing timber under master agreements since 2006 
[ ... ] 

[ ... ] 

Valuation 

Because TRE has $2.1 billion in debt outstanding, which we believe exceeds the 
potential recovery, we value its equity at less than $1.00 per share. 

205. Muddy Waters' report also disclosed that (a) Sino's business is a fraudulent scheme; (b) 

Sino systemically overstated the value of its assets; (c) Sino failed to disclose various related 

party transactions; (d) Sino misstated that it had enforced high standards of governance; (e) Sino 

misstated that its reliance on the Als had decreased; (f) Sino misrepresented the tax risk 

associated with the use of Als; and (g) Sino failed to disclose the risks relating to repatriation of 

earnings from PRC. 

206. After Muddy Waters' initial report became public, Sino shares fell to $14.46, at which 

point trading was halted (a decline of 20.6% from the pre-disclosure close of $18.21). When 
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trading was allowed to resume the next day, Sino's shares fell to a close of $5.23 (a decline of 

71.3% from June 1). 

207. On November 13, 2011 Sino released the Second Report in redacted form. Therein, the 

Committee summarized its findings: 

B. Overview ofPrincipal Findings 

The following sets out a very high level overview of the IC's principal findings 
and should be read in conjunction with the balance ofthis report. 

Timber Ownership 

[ ... ] 

The Company does not obtain registered title to BVI purchased plantations. In 
the case of the BVIs' plantations, the IC has visited forestry bureaus, Suppliers 
and Ais to seek independent evidence to establish a chain of title or payment 
transactions to verify such acquisitions. The purchase contracts, set-off 
arrangement documentation and forestry bureau confirmations constitute the 
documentary evidence as to the Company's contractual or other rights. The /C 
has been advised that the Company's rights to such plantations could be open to 
challenge. However, Management has advised that, to date, it is unaware of any 
such challenges that have not been resolved with the Suppliers in a manner 
satisfactory to the Company. 

Forestry Bureau Confirmations and Plantation Rights Certificates 

Registered title, through Plantation Rights Certificates is not available in the 
jurisdictions (i.e. cities and counties) examined by the IC Advisors for standing 
timber that is held without land use/lease rights. Therefore the Company was not 
able to obtain Plantation Rights Certificates for its BV/s standing timber assets 
in those areas. In these circumstances, the Company sought confirmations from 
the relevant local forestry bureau acknowledging its rights to the standing timber. 

The IC Advisors reviewed forestry bureau confirmations for virtually all BVIs 
assets and non-Mandra WFOE purchased plantations held as at December 31, 
2010. The IC Advisors, in meetings organized by Management, met with a 
sample of forestry bureaus with a view to obtaining verification ofthe Company's 
rights to standing timber in those jurisdictions. The result of such meetings to date 
have concluded with the forestry bureaus or related entities having issued new 
confrrmations as to the Company's contractual rights to the Company in respect 
of 111,177 Ha. as of December 31, 2010 and 133,040 Ha. as of March 31, 2011, 
and have acknowledged the issuance of existing confirmations issued to the 
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Company as to certain rights, among other things, in respect of 113,058 Ha. as of 
December 31,2010. 

Forestry bureau confirmations are not officially recognized documents and are 
not issued pursuant to a legislative mandate or, to the knowledge of the IC, a 
published policy. It appears they were issued at the request of the Company or 
its Suppliers. The confirmations are not title documents, in the Western sense of 
that term, although the IC believes they should be viewed as comfort indicating 
the relevant forestry bureau does not dispute SF's claims to the standing timber to 
which they relate and might provide comfort in case of disputes. The purchase 
contracts are the primary evidence of the Company's interest in timber assets. 

In the meetings with forestry bureaus, the IC Advisors did not obtain significant 
insight into the internal authorization or diligence processes undertaken by the 
forestry bureaus in issuing confirmations and, as reflected elsewhere in this 
report, the IC did not have visibility into or complete comfort regarding the 
methods by which those confirmations were obtained. It should be noted that 
several Suppliers observed that SF was more demanding than other buyers in 
requiring forestry bureau confirmations. 

Book Value ofTimber 

Based on its review to date, the IC is satisfied that the book value of the BVIs 
timber assets of $2.4 76 billion reflected on its 2010 Financial Statements and of 
SP WFOE standing timber assets of$298.6 million reflected in its 2010 Financial 
Statements reflects the purchase prices for such assets as set out in the BVIs and 
WFOE standing timber purchase contracts reviewed by the IC Advisors. Further, 
the purchase prices for such BVIs timber assets have been reconciled to the 
Company's financial statements based on set-off documentation relating to such 
contracts that were reviewed by the IC. However, these comments are also 
subject to the conclusions set out above under "Timber Ownership" on title and 
other rights to plantation assets. 

The IC Advisors reviewed documentation acknowledging the execution of the 
set-off arrangements between Suppliers, the Company and Als for the 2006-2010 
period. However, the IC Advisors were unable to review any documentation of 
Ais or Suppliers which independently verified movements of cash in connection 
with such set-off arrangements between Suppliers, the Company and the Ais 
used to settle purchase prices paid to Suppliers by Ais on behalf of SF. We note 
also that the independent valuation referred to in Part VIII below has not yet been 
completed. 

Revenue Reconciliation 

As reported in its First Interim Report, the IC has reconciled reported 2010 total 
revenue to the sales prices in BVIs timber sales contracts, together with macro 
customer level data from other businesses. However, the IC was unable to review 
any documentation of Ais or Suppliers which independently verified movements 
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of cash in connection with set-off arrangements used to settle purchase prices 
paid, or sale proceeds received by, or on behalf of SF. 

Relationships 

• Yuda Wood: The IC is satisfied that Mr. Huang Ran is not currently an 
employee of the Company and that Yuda Wood is not a subsidiary of the 
Company. However, there is evidence suggesting close cooperation (including 
administrative assistance, possible payment of capital at the time of 
establishment, joint control of certain of Yuda Wood's RMB bank accounts and 
the numerous emails indicating coordination of funding and other business 
activities). Management has explained these arrangements were mechanisms that 
allowed the Company to monitor its interest in the timber transactions. Further, 
Huang Ran (a Yuda Wood employee) has an ownership and/or directorship in 
a number of Suppliers (See Section VI. B). The IC Advisors have been introduced 
to persons identified as influential backers of Yuda Wood but were unable to 
determine the relationships, if any, of such persons with Yuda Wood, the 
Company or other Suppliers or Als. Management explanations of a number of 
Yuda Wood-related emails and answers to E&Y's questions are being reviewed 
by the IC and may not be capable of independent verification. 

• Other: The IC's review has identified other situations which require further 
review. These situations suggest that the Company may have close relationships 
with certain Suppliers, and certain Suppliers and A/s may have cross
ownership and other relationships with each other. The IC notes that in the 
interviews conducted by the IC with selected Als and Suppliers, all such parties 
represented that they were independent of SF. Management has very recently 
provided information and analysis intended to explain these situations. The IC is 
reviewing this material from Management and intends to report its findings in this 
regard in its final report to the Board. Some of such information and explanations 
may not be capable of independent verification. 

• Accounting Considerations: To the extent that any of SF's purchase and sale 
transactions are with related parties for accounting purposes, the value of these 
transactions as recorded on the books and records of the Company may be 
impacted. 

[ ... ] 

BVI Structure 

The BVI structure used by SF to purchase and sell standing timber assets could be 
challenged by the relevant Chinese authorities as the undertaking of "business 
activities" within China by foreign companies, which may only be undertaken by 
entities established within China with the requisite approvals. However, there is 
no clear definition ofwhat constitutes "business activities" under Chinese law and 
there are different views among the IC's Chinese counsel and the Company's 
Chinese counsel as to whether the purchase and sale of timber in China as 
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undertaken by the BVIs could be considered to constitute "business activities" 
within China. In the event that the relevant Chinese authorities consider the BVIs 
to be undertaking "business activities" within China, they may be required to 
cease such activities and could be subject to other regulatory action. As 
regularization of foreign businesses in China is an ongoing process, the 
government has in the past tended to allow foreign companies time to restructure 
their operations in accordance with regulatory requirements (the cost of which is 
uncertain), rather than enforcing the laws strictly and imposing penalties without 
notice. See Section II.B.2 

C. Challenges 

Throughout its process, the IC has encountered numerous challenges in its 
attempts to implement a robust independent process which would yield reliable 
results. Among those challenges are the following: 

(a) Chinese Legal Regime for Forestry: 

• national laws and policies appear not yet to be implemented at all local levels; 

• in practice, none of the local jurisdictions tested in which BVIs hold standing 
timber appears to have instituted a government registry and documentation system 
for the ownership of standing timber as distinct from a government registry 
system for the ownership of plantation land use rights; 

• the registration of plantation land use rights, the issue of Plantation Rights 
Certificates and the establishment of registries, is incomplete in some jurisdictions 
based on the information available to the IC; 

• as a result, title to standing timber, when not held in conjunction with a land 
use right, cannot be definitively proven by reference to a government 
maintained register; and 

• Sino-Forest has requested confirmations from forestry bureaus of its acquisition 
of timber holdings (excluding land leases) as additional evidence of ownership. 
Certain forestry bureaus and Suppliers have indicated the confirmation was 
beyond the typical diligence practice in China for acquisition oftimber holdings. 

(b) Obtaining Information from Third Parties: For a variety of reasons, all ofthem 
outside the control of the IC, it is very difficult to obtain information from third 
parties in China. These reasons include the following: 

• many of the third parties from whom the IC wanted information (e.g., Als, 
Suppliers and forestry bureaus) are not compellable by the Company or 
Canadian legal processes; 

• third parties appeared to have concerns relating to disclosure of information 
regarding their operations that could become public or fall into the hands of 

529



91 

Chinese government authorities: many third parties explained their reluctance to 
provide requested documentation and information as being "for tax reasons" 
but declined to elaborate; and 

• awareness of MW allegations, investigations and information gathering by the 
OSC and other parties, and court proceedings; while not often explicitly 
articulated, third parties had an awareness ofthe controversy surrounding SF and 
a reluctance to be associated with any of these allegations or drawn into any of 
these processes. 

[ ... ] 

(e) Corporate Governance/Operational Weaknesses: Management has asserted 
that business in China is based upon relationships. The IC and the IC Advisors 
have observed this through their efforts to obtain meetings with forestry bureaus, 
Suppliers and Als and their other experience in China. The importance of 
relationships appears to have resulted in dependence on a relatively small group 
of Management who are integral to maintaining customer relationships, 
negotiating and finalizing the purchase and sale of plantation fibre contracts and 
the settlement of accounts receivable and accounts payable associated with 
plantation fibre contracts. This concentration of authority or lack of segregation of 
duties has been previously disclosed by the Company as a control weakness. As a 
result and as disclosed in the 2010 MD&A, senior Management in their ongoing 
evaluation of disclosure controls and procedures and internal controls over 
financial reporting, recognizing the disclosed weakness, determined that the 
design and controls were ineffective. The Chairman and Chief Financial Officer 
provided annual and quarterly certifications oftheir regulatory filings. Related to 
this weakness the following challenges presented themselves in the examination 
by the IC and the IC Advisors: 

• operational and administration systems that are generally not sophisticated 
having regard to the size and complexity of the Company's business and in 
relation to North American practices; including: 

• incomplete or inadequate record creation and retention practices; 

• contracts not maintained in a central location; 

• significant volumes of data maintained across multiple locations on 
decentralized servers; 

• data on some servers in China appearing to have been deleted on an 
irregular basis, and there is no back-up system; 

• no integrated accounting system: accounting data is not maintained on a 
single, consolidated application, which can require extensive manual 
procedures to produce reports; and 

530



92 

• a treasury function that was centralized for certain major financial 
accounts, but was not actively involved in the control or management of 
numerous local operations bank accounts; 

• no internal audit function although there is evidence the Company has 
undertaken and continues to assess its disclosure controls and procedures and 
internal controls over financial reporting using senior Management and 
independent control consultants; 

• SF employees conduct Company affairs from time to time using personal 
devices and non-corporate email addresses which have been observed to be 
shared across groups of staff and changed on a periodic and organized basis; this 
complicated and delayed the examination of email data by the IC Advisors; and 

• lack of full cooperation/openness in the ICs examination from certain members 
of Management. 

(f) Complexity, Lack of Visibility into, and Limitations of BVIs Model: The use 
of Als and Suppliers as an essential feature of the BV/s standing timber 
business model contributes to the lack of visibility into title documentation, cash 
movements and tax liability since cash settlement in respect of the BVIs 
standing timber transactions takes place outside of the Company's books. 

(g) Cooperation and openness of the Company's executives throughout the 
process: From the outset, the IC Advisors sought the full cooperation and support 
of Allen Chan and the executive management team. Initially, the executive 
management team appeared ill-prepared to address the IC's concerns in an 
organized fashion and there was perhaps a degree of culture shock as 
Management adjusted to the IC Advisors' examination. In any event, significant 
amounts of material information, particularly with respect to the relationship 
with Yuda Wood, interrelationships between Als and/or Suppliers, were not 
provided to the IC Advisors as requested. In late August 2011 on the instructions 
of the IC, interviews of Management were conducted by the IC Advisors in which 
documents evidencing these connections were put to the Management for 
explanation. As a result ofthese interviews (which were also attended by BJ) the 
Company placed certain members of Management on administrative leave upon 
the advice of Company counsel. At the same time the OSC made allegations in 
the CTO ofManagement misconduct. 

[ ... ] 

(h) Independence ofthe IC Process: The cooperation and collaboration of the IC 
with Management (operating under the direction of the new Chief Executive 
Officer) and with Company counsel in completing certain aspects of the IC's 
mandate has been noted by the OSC and by E&Y. Both have questioned the 
degree of independence of the IC from Management as a result of this 
interaction. The IC has explained the practical impediments to its work in the 
context of the distinct business culture (and associated issues of privacy) in the 
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forestry sector in China in which the Company operates. Cooperation of third 
parties in Hong Kong and China, including employees, depends heavily on 
relationships and trust. As noted above, the Company's placing certain members 
of Management on administrative leave, as well as the OSC's allegations in the 
CTO, further hampered the IC's ability to conduct its process. As a result, the 
work of the IC was frequently done with the assistance of, or in reliance on, the 
new Chief Executive Officer and his Management team and Company counsel. 
Given that Mr. Martin was, in effect, selected by the IC and BJ was appointed in 
late June 2011, the IC concluded that, while not ideal, this was a practical and 
appropriate way to proceed in the circumstances. As evidenced by the increased 
number of scheduled meetings with forestry bureaus, Suppliers and Ais, and, very 
recently, the delivery to the IC of information regarding Ais and Suppliers and 
relationships among the Company and such parties, it is acknowledged that Mr. 
Martin's involvement in the process has been beneficial. It is also acknowledged 
that in executing his role and assisting the IC he has had to rely on certain of the 
members ofManagement who had been placed on administrative leave. 

[Emphasis added] 

208. On January 31, 2012, Sino released the Final Report. In material part, it read: 

This Final Report of the IC sets out the activities undertaken by the IC since mid
November, the findings from such activities and the IC's conclusions regarding its 
examination and review. The IC's activities during this period have been limited 
as a result of Canadian and Chinese holidays (Christmas, New Year and Chinese 
New Year) and the extensive involvement of IC members in the Company's 
Restructuring and Audit Committees, both of which are advised by different 
advisors than those retained by the IC. The IC believes that, notwithstanding 
there remain issues which have not been fully answered, the work of the IC is 
now at the point of diminishing returns because much of the information which 
it is seeking lies with non-compellable third parties, may not exist or is 
apparently not retrievable from the records of the Company. 

In December 2011, the Company defaulted under the indentures relating to its 
outstanding bonds with the result that its resources are now more focused on 
dealing with its bondholders. This process is being overseen by the Restructuring 
Committee appointed by the Board. Pursuant to the Waiver Agreement dated 
January 18, 2012 between the Company and the holders of a majority of the 
principal amount of its 2014 Notes, the Company agreed, among other things, that 
the final report ofthe IC to the Board would be made public by January 31, 2012. 

Given the circumstances described above, the IC understands that, with the 
delivery ofthis Final Report, its review and examination activities are terminated. 
the IC does not expect to undertake further work other than assisting with 
responses to regulators and the RCMP as required and engaging in such further 
specific activities as the IC may deem advisable or the Board may instruct. The 
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IC has asked the IC Advisors to remain available to assist and advise the IC upon 
its instructions. 

[ ... ] 
II. RELATIONSHIPS 

The objectives of the IC's examination of the Company's relationships with its 
Ais and Suppliers were to determine, in light of the MW allegations, if such 
relationships are arm's length and to obtain, if possible, independent verification 
of the cash flows underlying the set-off transactions described in Section II. A of 
the Second Interim Report. That the Company's relationships with its Als and 
Suppliers be arm's length is relevant to SF's ability under GAAP to: 

• book its timber assets at cost in its 2011 and prior years' financial statements, 
both audited and unaudited 

• recognize revenue from standing timber sales as currently reflected in its 2011 
and prior years' financial statements, both audited and unaudited. 

A. Yuda Wood 

Yuda Wood was founded in April2006 and was until2010 a Supplier of SF. Its 
business with SF from 2007 to 2010 totalled approximately 152,164 Ha and RMB 
4.94 billion. Section VI.A and Schedule VI.A.2(a) ofthe Second Interim Report 
described the MW allegations relating to Yuda Wood, the review conducted by 
the IC and its findings to date. The IC concluded that Huang Ran is not currently 
an employee, and that Yuda Wood is not a subsidiary, of the Company. However, 
there is evidence suggesting a close cooperation between SF and Yuda Wood 
which the IC had asked Management to explain. At the time the Second Interim 
Report was issued, the IC was continuing to review Management's explanations 
of a number of Yuda Wood-related emails and certain questions arising there
from. 

Subsequent to the issuance of its Second Interim Report in mid-November, the IC, 
with the assistance of the IC Advisors, has reviewed the Management responses 
provided to date relating to Yuda Wood and has sought further explanations and 
documentary support for such explanations. This was supplementary to the 
activities ofthe Audit Committee of SF and its advisors who have had during this 
period primary carriage of examining Management's responses on the interactions 
of SF and Yuda Wood. While many answers and explanations have been 
obtained, the IC believes that they are not yet sufficient to allow it to fully 
understand the nature and scope of the relationship between SF and Yuda 
Wood. Accordingly, based on the information it has obtained, the IC is still 
unable to independently verify that the relationship of Yuda Wood is at arm's 
length to SF. It is to be noted that Management is of the view that Yuda Wood is 
unrelated to SF for accounting purposes. The IC remains satisfied that Yuda is 
not a subsidiary of SF. Management continues to undertake work related to Yuda 
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Wood, including seeking documentation from third parties and responding to e
mails where the responses are not yet complete or prepared. Management has 
provided certain banking records to the Audit Committee that the Audit 
Committee advises support Management's position that SF did not capitalize 
Yuda Wood (but that review is not yet completed). The IC anticipates that 
Management will continue to work with the Audit Committee, Company counsel 
and E&Y on these issues. 

B. Other Relationships 

Section VI.B.l of the Second Interim Report described certain other relationships 
which had been identified in the course of the IC's preparation for certain 
interviews with Ais and Suppliers. These relationships include (i) thirteen 
Suppliers where former SF employees, consultants or secondees are or have 
been directors, officers and/or shareholders (including Yuda Wood); (ii) an AI 
with a former SF employee in a senior position; (iii) potential relationships 
between Als and Suppliers; (iv) set-off payments for BVI standing timber 
purchases being made by companies that are not Als and other setoff 
arrangements involving non-A/ entities; (v) payments by Als to potentially 
connected Suppliers; and (vi) sale of standing timber to an AI potentially 
connected to a Supplier of that timber. Unless expressly addressed herein, the 
IC has no further update of a material nature on the items raised above. 

On the instructions of the IC, the IC Advisors gave the details of these possible 
relationships to Management for further follow up and explanation. Just prior to 
the Second Interim Report, Management provided information regarding Ais and 
Suppliers relationships among the Company and such parties. 

This information was in the form of a report dated November 10, 2011, 
subsequently updated on November 21, 2011 and January 20, 2012 (the latest 
version being the "Kaitong Report") prepared by Kaitong Law Firm ("Kaitong"), 
a Chinese law firm which advises the Company. The Kaitong Report has been 
separately delivered to the Board. Kaitong has advised that much of the 
information in the Kaitong Report was provided by Management and has not 
been independently verified by such law firm or the IC. 

[ ... ] 

The Kaitong Report generally describes certain relationships amongst Ais and 
Suppliers and certain relationships between their personnel and Sino-Forest, 
either identified by Management or through SAIC and other searches. The 
Kaitong Report also specifically addresses certain relationships identified in the 
Second Interim Report. The four main areas of information in the Kaitong Report 
are as follows and are discussed in more detail below: 

(i) Backers to Suppliers and Als: The Kaitong Report explains the concept of 
"backers" to both Suppliers and Ais. The Kaitong Report suggests that backers 
are individuals with considerable influence in political, social or business circles, 
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or all three. The Kaitong Report also states that such backers or their identified 
main business entities do not generally appear in SAIC filings by the Suppliers or 
Als as shareholders thereof and, in most instances, in any other capacity. 

(ii) Suppliers and Als with Former SF Personnel: The appendices to the 
Kaitong Report list certain Suppliers that have former SF personnel as 
current shareholders. 

(iii) Common Shareholders Between Suppliers and Als: The Kaitong Report 
states that there are 5 Suppliers and 3 Als with current common shareholders 
but there is no cross majority ownership positions between Suppliers and Als. 

(iv) Transactions Involving Suppliers and Als that have Shareholders in common: 
The Kaitong Report states that, where SF has had transactions with Suppliers and 
Als that have certain current shareholders in common as noted above, the subject 
timber in those transactions is not the same; that is, the timber which SF buys 
from such Suppliers and the timber which SF sells to such Als are located in 
different counties or provinces. 

The IC Advisors have reviewed the Kaitong Report on behalf of the IC. The IC 
Advisors liaised with Kaitong and met with Kaitong and current and former 
Management. A description of the Kaitong Report and the IC's findings and 
comments are summarized below. By way of summary, the Kaitong Report 
provides considerable information regarding relationships among Suppliers and 
Als, and between them and SF, but much of this information related to the 
relationship of each backer with the associated Suppliers and Als is not supported 
by any documentary or other independent evidence. As such, some of the 
information provided is unverified and, particularly as it relates to the nature of 
the relationships with the backers, is viewed by the IC to be likely unverifiable 
by it. 

1. Backers to Suppliers and Als 

[ ... ] 

Given the general lack of information on the backers or the nature and scope of 
the relationships between the Suppliers or Als and their respective backers and the 
absence of any documentary support or independent evidence of such 
relationships, the IC has been unable to reach any conclusion as to the existence, 
nature or importance of such relationships. As a result, the IC is unable to assess 
the implications, if any, of these backers with respect to SF's relationships with 
its Suppliers orAls. Based on its experience to date, including interviews with 
Suppliers and Als involving persons who have now been identified as backers 
in the Kaitong Report, the IC believes that it would be very difficult for the IC 
Advisors to arrange interviews with either the Als or Suppliers or their 
respective backers and, if arranged, that such interviews would yield very little, 
if any, verifiable information to such advisors. The IC understands Management 
is continuing to seek meetings with its Als and Suppliers with the objective of 
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obtaining information, to the extent such is available, that will provide further 
background to the relationships to the Audit Committee. 

[ ... ] 

2. Suppliers and Als with Former SF Personnel 

The Appendices to the Kaitong Report list the Suppliers with former SF personnel 
as current shareholders. According to the information previously obtained by the 
IC Advisors, the identification of former SF personnel indicated in the Kaitong 
Report to be current shareholders of past or current Suppliers is correct. 

(a) Suppliers with former SF personnel 

The Kaitong Report, which is limited to exammmg Suppliers where ex-SF 
employees are current shareholders as shown in SAIC filings, does not provide 
material new information concerning Suppliers where former SF employees were 
identified by the IC in the Second Interim Report as having various past or present 
connections to current or former Suppliers except that the Kaitong Report 
provides an explanation of two transactions identified in the Second Interim 
Report. These involved purchases of standing timber by SF from Suppliers 
controlled by persons who were employees of SF at the time ofthese transactions. 
Neither ofthe Suppliers have been related to an identified backer in the Kaitong 
Report. The explanations are similar indicating that neither ofthe SF employees 
was an officer in charge of plantation purchases or one of SF's senior 
management at the time of the transactions. The employees in question were 
Shareholder #14 in relation to a RMB 49 million purchase from Supplier #18 in 
December 2007 (shown in SAIC filings to be 100% owned by him) and 
Shareholder #20 in relation to a RMB 3.3 million purchase from Supplier #23 
(shown in SAIC filings to be 70% owned by him) in October 2007. The Kaitong 
Report indicates Shareholder #20 is a current employee of SF who then had 
responsibilities in SF's wood board production business. 

The IC is not aware that the employees' ownership positions were brought to the 
attention of the Board at the time of the transactions or, subsequently, until the 
publication ofthe Second Interim Report and understands the Audit Committee 
will consider such information. 

(b) Als with former SF personnel 

The Kaitong Report indicates that no SF employees are listed in SAIC filing 
reports as current shareholders of Als. Except as noted herein, the IC agrees with 
this statement. The Kaitong Report does not address the apparent role of an ex
employee Officer #3 who was introduced to the IC as the person in charge of AI 
#2 by Backer #5 of AI Conglomerate # 1. Backer #5 is identified in the Kaitong 
Report as a backer of two Als, including AI#2. (The Kaitong Report properly 
does not include AI #14. as an AI for this purpose, whose 100% shareholder is 
former SF employee Officer #3. However, the IC is satisfied that the activities of 
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this entity primarily relate to certain onshoring transactions that facilitated the 
transfer ofSF BVI timber assets to SF WFOE subsidiaries.) 

There was one other instance where a past shareholding relationship has been 
identified between an AI #10 and persons who were previously or are still shown 
on the SF human resources records, Shareholder #26 and Shareholder #27. 
Management has explained that such entity sold wood board processing and other 
assets to SF and that the persons associated with that company consulted with SF 
after such sale in relation to the purchased wood board processing assets. Such 
entity subsequently also undertook material timber purchases as an AI of SF in 
2007-2008 over a time period in which such persons are shown as shareholders 
of such AI in the SAIC filing reviewed (as to 47.5% for Shareholder #26 and as 
to 52.5% for Shareholder #2 7). That time period also intersects the time that 
Shareholder #26 is shown in such human resources records and partially 
intersects the time that Shareholder #27 is shown on such records. 
Management has also explained that Shareholder #26 subsequent to the time of 
such AI sales became an employee of a SF wood board processing subsidiary. 
Management has provided certain documentary evidence of its explanations. 
The IC understands that the Audit Committee will consider this matter. 

3. Common Shareholders between Supplier and Als 

The Kaitong Report states that there are 5 Suppliers and 3 Als that respectively 
have certain common current shareholders but also states that there is no cross 
control by those current shareholders of such Suppliers or Als based on SAIC 
filings. The Kaitong Report correctly addresses current cross shareholdings in 
Suppliers and Als based on SAIC filings but does not address certain other 
shareholdings. With the exception of one situation of cross control in the past, the 
IC has not identified a circumstance in the SAIC filings reviewed where the same 
person controlled a Supplier at the time it controlled a different AI. The one 
exception is that from April 2002 to February 2006, AI #13 is shown in SAIC 
filings as the 90% shareholder of Supplier/A/ #14. AI #13 did business with SF 
BV/s from 2005 through 2007 and Supplier/A/ #14 supplied SF BV/s from 
2004 through 2006. However, the IC to date has only identified one contract 
involving timber bought from Supplier/A/ #14 that was subsequently sold to AI 
#13. It involved a parcel of 2,379 Ha. timber sold to AI #13 in December 2005 
that originated from a larger timber purchase contract with Supplier/A/ #14 
earlier that year. Management has provided an explanation for this 
transaction. The IC understands that the Audit Committee will consider this 
matter. 

4. Transactions involving Suppliers and Als with Current Shareholders in 
Common 

The Kaitong Report states that where SF has had transactions with 5 Suppliers 
and 3 Als that have current shareholders in common (but no one controlling 
shareholder) as shown in SAIC filings, the subject timber in the transactions they 
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each undertook with SF is not the same; that is, the timber which SF buys from 
the Suppliers and the timber which SF sells to the Ais where the Supplier and AI 
have a current common shareholder were located in different areas and do not 
involve the same plots of timber. The Kaitong Report further states that where 
SF has had transactions with 5 Suppliers and 3 Ais with current shareholders in 
common as shown in SAIC filings, SF had transactions with those Ais prior to 
having transactions with those Suppliers, thus SF was not overstating its 
transactions by buying and selling to the same counterparties. 

[ ... ] 
The Kaitong Report does not specifically address historical situations involving 
common shareholders and potential other interconnections between Ais and 
Suppliers that may appear as a result of the identification of backers. There is 
generally no ownership connection shown in SAIC filings between backers and 
the Suppliers and Ais associated with such backers in the Kaitong Report. 

[ ... ] 

VI. OUTSTANDING MATTERS 

As noted in Section I above, the IC understands that with the delivery of this 
report, its examination and review activities are terminated. The IC would expect 
its next steps may include only: 

(a) assisting in responses to regulators and RCMP as required; and 

(b) such other specific activities as it may deem advisable or the Board may 
instruct. 

[Emphasis added] 

IX. SINO REWARDS ITS EXPERTS 

209. Bowland, Hyde and West are former E&Y partners and employees. They served on 

Sino's Audit Committee but purported to exercise oversight oftheir former E&Y colleagues. In 

addition, Sino's Vice-President, Finance (Corporate), Thomas M. Maradin, is a former E&Y 

employee. 
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210. The charter of Sino's Audit Committee required that Ardell, Bowland, Hyde and West 

"review and take action to eliminate all factors that might impair, or be perceived to impair, the 

independence of the Auditor." Sino's practice of appointing E&Y personnel to its board - and 

paying them handsomely (for example, Hyde was paid $163,623 by Sino in 2010, $115,962 in 

2009, $57,000 in 2008 and $55,875 in 2007, plus options and other compensation)- undermined 

the Audit Committee's oversight ofE&Y. 

211. E&Y's independence was impaired by the significant non-audit fees it was paid during 

2008-2010, which total $712,000 in 2008, $1,225,000 in 2009 and $992,000 in 2010. 

212. Further, Andrew Fyfe, the former Asia-Pacific President for Poyry Forestry Industry Ltd, 

was appointed Chief Operating Officer of Greenheart, and is the director of several Sino 

subsidiaries. Fyfe signed the Poyry valuation report dated June 30, 2004, March 22, 2005, March 

23, 2006, March 14, 2008 and April!, 2009. 

213. George Ho, Sino's Vice President, Finance (China), is a former Senior Manager ofthe 

BOO. 

X. THE DEFENDANTS' RELATIONSHIP TO THE CLASS 

214. By virtue of their purported accounting, financial and/or managerial acumen and 

qualifications, and by virtue of their having assumed, voluntarily and for profit, the role of 

gatekeepers, the Defendants had a duty at common law, informed by the Securities Legislation 

and/or the CECA, to exercise care and diligence to ensure that the Impugned Documents fairly 

and accurately disclosed Sino's financial condition and performance in accordance with GAAP. 

215. Sino is a reporting issuer and had an obligation to make timely, full, true and accurate 

disclosure of material facts and changes with respect to its business and affairs. 
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216. The Individual Defendants, by virtue of their positions as senior officers and/or directors 

of Sino, owed a duty to the Class Members to ensure that public statements on behalf of Sino 

were not untrue, inaccurate or misleading. The continuous disclosure requirements in Canadian 

securities law mandated that Sino provide the Impugned Documents, including quarterly and 

annual financial statements. These documents were meant to be read by Class Members who 

acquired Sino's Securities in the secondary market and to be relied on by them in making 

investment decisions. This public disclosure was prepared to attract investment, and Sino and the 

Individual Defendants intended that Class Members would rely on public disclosure for that 

purpose. With respect to Prospectuses and Offering Memoranda, these documents were prepared 

for primary market purchasers. They include detailed content as mandated under Canadian 

securities legislation, national instruments and OSC rules. They were meant to be read by the 

Class Members who acquired Sino's Securities in the primary market, and to be relied on by 

them in making decisions about whether to purchase the shares or notes under the Offerings to 

which these Prospectuses and Offering Memoranda related. 

217. Chan and Horsley had statutory obligations under Canadian securities law to ensure the 

accuracy of disclosure documents and provided certifications in respect of the annual reports, 

financial statements and Prospectuses during the Class Period. The other Individual Defendants 

were directors of Sino during the Class Period and each had a statutory obligation as a director 

under the CECA to manage or supervise the management of the business and affairs of Sino. 

These Individual Defendants also owed a statutory duty of care to shareholders under section 122 

of the CECA. In addition, Poon, along with Chan, co-founded Sino and has been its president 

since 1994. He is intimately aware of Sino's operations and as a long-standing senior officer, he 
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had an obligation to ensure proper disclosure. Poon authorized, permitted or acquiesced in the 

release ofthe Impugned Documents. 

218. BDO and E&Y acted as Sino's auditors and provided audit reports in Sino's annual 

financial statements that were directed to shareholders. These audit reports specified that BDO 

and E&Y had conducted an audit in accordance with GAAS, which was untrue, and included 

their opinions that the financial statements presented fairly, in all material respects, the financial 

position of Sino, the results of operations and Sino's cash flows, in accordance with GAAP. 

BDO and E&Y knew and intended that Class Members would rely on the audit reports and 

assurances about the material accuracy ofthe financial statements. 

219. Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD each 

signed one or more of the Prospectuses and certified that, to the best of its knowledge, 

information and belief, the particular prospectus, together with the documents incorporated 

therein by reference, constituted full, true and plain disclosure of all material facts relating to the 

securities offered thereby. These defendants knew that the Class Members who acquired Sino's 

Securities in the primary market would rely on these assurances and the trustworthiness that 

would be credited to the Prospectuses because of their involvement. Further, those Class 

Members that purchased shares under these Prospectuses purchased their shares from these 

defendants as principals. 

220. Credit Suisse USA, TD and Bane of America acted as initial purchasers or dealer 

managers for one or more ofthe note Offerings. These defendants knew that persons purchasing 

these notes would rely on the trustworthiness that would be credited to the Offering Memoranda 

because oftheir involvement. 
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XI. THE PLAINTIFFS' CAUSES OF ACTION 

A. Negligent Misrepresentation 

221. As against all Defendants except Poyry and the Underwriters, and on behalf of all Class 

Members who acquired Sino's Securities in the secondary market, the Plaintiffs plead negligent 

misrepresentation for all ofthe Impugned Documents except the Offering Memoranda. 

222. Labourers and Wong, on behalf of Class Members who purchased Sino Securities in one 

of the distributions to which a Prospectus related, plead negligent misrepresentation as against 

Sino, Chan, Horsley, Poon, Wang, Martin, Mak, Murray, Hyde, BOO, E&Y, Dundee, Merrill, 

Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD for the Prospectuses. 

223. Grant, on behalf of Class Members who purchased Sino Securities in one of the 

distributions to which an Offering Memorandum related, pleads negligent misrepresentation as 

against Sino, BOO and E&Y for the Offering Memoranda. 

224. In support of these claims, the sole misrepresentation that the Plaintiffs plead is the 

Representation. The Representation is contained in the language relating to GAAP 

particularized above, and was untrue for the reasons particularized elsewhere herein. 

225. The Impugned Documents were prepared for the purpose of attracting investment and 

inducing members of the investing public to purchase Sino securities. The Defendants knew and 

intended at all material times that those documents had been prepared for that purpose, and that 

the Class Members would rely reasonably and to their detriment upon such documents in making 

the decision to purchase Sino securities. 

226. The Defendants further knew and intended that the information contained in the 

Impugned Documents would be incorporated into the price of Sino's publicly traded securities 
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such that the trading price ofthose securities would at all times reflect the information contained 

in the Impugned Documents. 

227. As set out elsewhere herein, the Defendants, other than Poyry, Credit Suisse USA and 

Bane of America, had a duty at common law to exercise care and diligence to ensure that the 

Impugned Documents fairly and accurately disclosed Sino's financial condition and performance 

in accordance with GAAP. 

228. These Defendants breached that duty by making the Representation as particularized 

above. 

229. The Plaintiffs and the other Class Members directly or indirectly relied upon the 

Representation in making a decision to purchase the securities of Sino, and suffered damages 

when the falsity ofthe Representation was revealed on June 2, 2011. 

230. Alternatively, the Plaintiffs and the other Class Members relied upon the Representation 

by the act of purchasing Sino securities in an efficient market that promptly incorporated into the 

price of those securities all publicly available material information regarding the securities of 

Sino. As a result, the repeated publication ofthe Representation in these Impugned Documents 

caused the price of Sino's shares to trade at inflated prices during the Class Period, thus directly 

resulting in damage to the Plaintiffs and Class Members. 

B. Statutory Claims, Negligence, Oppression, Unjust Enrichment and Conspiracy 

(i) Statutory Liability- Secondary Market under the Securities Legislation 

231. The Plaintiffs plead the claim found in Part XXIII.1 of the OSA, and, if required, the 

equivalent sections of the Securities Legislation other than the OSA, against all Defendants 

except the Underwriters. 
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232. Each of the Impugned Documents except for the December 2009 and October 2010 

Offering Memoranda is a "Core Document" within the meaning ofthe Securities Legislation. 

233. Each of these Impugned Documents contained one or more misrepresentations as 

particularized above. Such misrepresentations and the Representation are misrepresentations for 

the purposes ofthe Securities Legislation. 

234. Each of the Individual Defendants was an officer and/or director of Sino at material 

times. Each of the Individual Defendants authorized, permitted or acquiesced in the release of 

some or all ofthese Impugned Documents. 

235. Sino is a reporting issuer within the meaning ofthe Securities Legislation. 

236. E&Y is an expert within the meaning of the Securities Legislation. E&Y consented to 

the use of its statements particularized above in these Impugned Documents. 

237. BOO is an expert within the meaning of the Securities Legislation. BOO consented to 

the use of its statements particularize above in these Impugned Documents. 

238. Poyry is an expert within the meaning of the Securities Legislation. Poyry consented to 

the use of its statements particularized above in these Impugned Documents. 

239. At all material times, each of Sino, Chan, Poon and Horsley, BOO and E&Y knew or, in 

the alternative, was wilfully blind to the fact, that the Impugned Documents contained the 

Representation and that the Representation was false, and that the Impugned Documents 

contained other of the misrepresentations that are alleged above to have been contained therein. 

(ii) Statutory Liability- Primary Market for Sino's Shares under the Securities 
Legislation 

240. As against Sino, Chan, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, BOO, E&Y, 

Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TO, and on behalf 
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ofthose Class Members who purchased Sino shares in one ofthe distributions to which the June 

2009 or December 2009 Prospectuses related, Labourers and Wong assert the cause of action set 

forth in s. 130 of the OSA and, if necessary, the equivalent provisions of the Securities 

Legislation other than the OSA. 

241. Sino issued the June 2009 and December 2009 Prospectuses, which contained the 

Representation and the other misrepresentations that are alleged above to have been contained in 

those Prospectuses or in the Sino disclosure documents incorporated therein by reference. 

(iii) Statutory Liability- Primary Market for Sino's Notes under the Securities 
Legislation 

242. As against Sino, and on behalf of those Class Members who purchased or otherwise 

acquired Sino's notes in one ofthe offerings to which the July 2008, June 2009, December 2009, 

and October 2010 Offering Memoranda related, Grant asserts the cause of action set forth in s. 

130.1 of the OSA and, if necessary, the equivalent provisions of the Securities Legislation other 

than the OSA. 

243. Sino issued the July 2008, June 2009, December 2009 and October 2010 Offering 

Memoranda, which contained the Representation and the other misrepresentations that are 

alleged above to have been contained in those Offering Memoranda or in the Sino disclosure 

documents incorporated therein by reference. 

(iv) Negligence Simpliciter- Primary Market for Sino 's Securities 

244. Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, BOO, E&Y, Poyry and 

the Underwriters (collectively, the "Primary Market Defendants") acted negligently in 

connection with one or more ofthe Offerings. 

245. As against Sino, Chan, Horsley, Poon, Wang, Martin, Mak, Murray, Hyde, BOO, E&Y, 

Poyry, Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TO, and on 
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behalf of those Class Members who purchased Sino's Securities in one of the distributions to 

which those Prospectuses related, Labourers and Wong assert negligence simpliciter. 

246. As against Sino, BOO, E&Y, Poyry, Credit Suisse USA, Bane of America and TO, and 

on behalf of those Class Members who purchased Sino's Securities in one of the distributions to 

which the Offering Memoranda related, Grant asserts negligence simpliciter. 

247. The Primary Market Defendants owed a duty of care to ensure that the Prospectuses 

and/or the Offering Memoranda they issued, or authorized to be issued, or in respect of which 

they acted as an underwriter, initial purchaser or dealer manager, made full, true and plain 

disclosure of all material facts relating to the Securities offered thereby, or to ensure that their 

opinions or reports contained in such Prospectuses and Offering Memoranda did not contain a 

misrepresentation. 

248. At all times material to the matters complained of herein, the Primary Market Defendants 

ought to have known that such Prospectuses or Offering Memoranda and the documents 

incorporated therein by reference were materially misleading in that they contained the 

Representation and the other misrepresentations particularized above. 

249. Chan, Poon, Horsley, Wang, Martin, Mak, Murray and Hyde were senior officers and/or 

directors at the time the Offerings to which the Prospectuses related. These Prospectuses were 

created for the purposes of obtaining financing for Sino's operations. Chan, Horsley, Martin and 

Hyde signed each ofthe Prospectuses and certified that they made full, true and plain disclosure 

of all material facts relating to the shares offered. Wang, Mak and Murray were directors during 

one or more of these Offerings and each had a statutory obligation to manage or supervise the 

management of the business and affairs of Sino. Poon was a director for the June 2007 share 

Offering and was president of Sino at the time of the June 2009 and December 2009 Offering. 
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Poon, along with Chan, co-founded Sino and has been the president since 1994. He is intimately 

aware of Sino's business and affairs. 

250. The Underwriters acted as underwriters, initial purchasers or dealer managers for the 

Offerings to which the Prospectuses and Offering Memoranda related. They had an obligation to 

conduct due diligence in respect ofthose Offerings and ensure that those Securities were offering 

at a price that reflected their true value or that such distributions did not proceed if inappropriate. 

In addition, Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD 

signed one or more of the Prospectuses and certified that to the best of their knowledge, 

information and belief, the Prospectuses constituted full, true and plain disclosure of all material 

facts relating to the shares offered. 

251. E&Y and BDO acted as Sino's auditors and had a duty to maintain or to ensure that Sino 

maintained appropriate internal controls to ensure that Sino's disclosure documents adequately 

and fairly presented the business and affairs of Sino on a timely basis. 

252. Poyry had a duty to ensure that its opinions and reports reflected the true nature and value 

of Sino's assets. Poyry, at the time it produced each ofthe 2008 Valuations, 2009 Valuations, 

and 2010 Valuations, specifically consented to the inclusion ofthose valuations or a summary at 

any time that Sino or its subsidiaries filed any documents on SEDAR or issued any documents 

pursuant to which any securities of Sino or any subsidiary were offered for sale. 

253. The Primary Market Defendants have violated their duties to those Class Members who 

purchased Sino's Securities in the distributions to which a Prospectus or an Offering 

Memorandum related. 
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254. The reasonable standard of care expected in the circumstances required the Primary 

Market Defendants to prevent the distributions to which the Prospectuses or the Offering 

Memoranda related from occurring prior to the correction of the Representation and the other 

misrepresentations alleged above to have been contained in the Prospectuses or the Offering 

Memoranda, or in the documents incorporated therein by reference. Those Defendants failed to 

meet the standard of care required by causing the Offerings to occur before the correction of such 

misrepresentations. 

255. In addition, by failing to attend and participate in Sino board and board committee 

meetings to a reasonable degree, Murray and Poon effectively abdicated their duties to the Class 

Members and as directors of Sino. 

256. Sino, E&Y, BDO and the Individual Defendants further breached their duty of care as 

they failed to maintain or to ensure that Sino maintained appropriate internal controls to ensure 

that Sino's disclosure documents adequately and fairly presented the business and affairs of Sino 

on a timely basis. 

257. Had the Primary Market Defendants exercised reasonable care and diligence in 

connection with the distributions to which the Prospectuses related, then securities regulators 

likely would not have issued a receipt for any ofthe Prospectuses, and those distributions would 

not have occurred, or would have occurred at prices that reflected the true value of Sino's shares. 

258. Had the Primary Market Defendants exercised reasonable care and diligence in 

connection with the distributions to which the Offering Memoranda related, then those 

distributions would not have occurred, or would have occurred at prices that reflected the true 

value of Sino's notes. 
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259. The Primary Market Defendants' negligence in relation to the Prospectuses and the 

Offering Memoranda resulted in damage to Labourers, Grant and Wong, and to the other Class 

Members who purchased Sino's Securities in the related distributions. Had those Defendants 

satisfied their duty of care to such Class Members, then those Class Members would not have 

purchased the Securities that they acquired under the Prospectuses or the Offering Memoranda, 

or they would have purchased them at a much lower price that reflected their true value. 

(v) Unjust Enrichment of Chan, Martin, Poon, Horsley, Mak and Murray 

260. As a result of the Representation and the other misrepresentations particularized above, 

Sino's shares traded, and were sold by Chan, Martin, Poon, Horsley, Mak and Murray, at 

artificially inflated prices during the Class Period. 

261. Chan, Martin, Poon, Horsley, Mak and Murray were enriched by their wrongful acts and 

omissions during the Class Period, and the Class Members who purchased Sino shares from such 

Defendants suffered a corresponding deprivation. 

262. There was no juristic reason for the resulting enrichment of Chan, Martin, Poon, Horsley, 

Mak and Murray. 

263. The Class Members who purchased Sino shares from Chan, Martin, Poon, Horsley, Mak 

and Murray during the Class Period are entitled to the difference between the price they paid to 

such Defendants for such shares, and the price that they would have paid had the Defendants not 

made the Representation and the other misrepresentations particularized above, and had not 

committed the wrongful acts and omissions particularized above. 

549



111 

(vi) Unjust Enrichment of Sino 

264. Throughout the Class Period, Sino made the Offerings. Such Offerings were made via 

various documents, particularized above, that contained the Representation and the 

misrepresentations particularized above. 

265. The Securities sold by Sino via the Offerings were sold at artificially inflated prices as a 

result of the Representation and the others misrepresentations particularized above. 

266. Sino was enriched by, and those Class Members who purchased the Securities via the 

Offerings were deprived of, an amount equivalent to the difference between the amount for 

which the Securities offered were actually sold, and the amount for which such securities would 

have been sold had the Offerings not included the Representation and the misrepresentations 

particularized above. 

267. The Offerings violated Sino's disclosure obligations under the Securities Legislation and 

the various instruments promulgated by the securities regulators of the Provinces in which such 

Offerings were made. There was no juristic reason for the enrichment of Sino. 

(vi) Unjust Enrichment of the Underwriters 

268. Throughout the Class Period, Sino made the Offerings. Such Offerings were made via 

the Prospectuses and the Offering Memoranda, which contained the Representation and the other 

misrepresentations particularized above. Each of the Underwriters underwrote one or more of 

the Offerings. 

269. The Securities sold by Sino via the Offerings were sold at artificially inflated prices as a 

result of the Representation and the other misrepresentations particularized above. The 

Underwriters earned fees from the Class, whether directly or indirectly, for work that they never 
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performed, or that they performed with gross negligence, in connection with the Offerings, or 

some ofthem. 

270. The Underwriters were enriched by, and those Class Members who purchased securities 

via the Offerings were deprived of, an amount equivalent to the fees the Underwriters earned in 

connection with the Offerings. 

271. The Offerings violated Sino's disclosure obligations under the Securities Legislation and 

the various instruments promulgated by the securities regulators of the Provinces in which such 

Offerings were made. There was no juristic reason for the enrichment of the Underwriters. 

272. In addition, some or all of the Underwriters also acted as brokers in secondary market 

transactions relating to Sino securities, and earned trading commissions from the Class Members 

in those secondary market transactions in Sino's Securities. Those Underwriters were enriched 

by, and those Class Members who purchased Sino securities through those Underwriters in their 

capacity as brokers were deprived of, an amount equivalent to the commissions the Underwriters 

earned on such secondary market trades. 

273. Had those Underwriters who also acted as brokers in secondary market transactions 

exercised reasonable diligence in connection with the Offerings in which they acted as 

Underwriters, then Sino's securities likely would not have traded at all in the secondary market, 

and the Underwriters would not have been paid the aforesaid trading commissions by the Class 

Members. There was no juristic reason for that enrichment of those Underwriters through their 

receipt oftrading commissions from the Class Members. 

(vii) Oppression 

274. The Plaintiffs and the other Class Members had a reasonable and legitimate expectation 

that Sino and the Individual Defendants would use their powers to direct the company for Sino's 
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best interests and, in turn, in the interests of its security holders. More specifically, the Plaintiffs 

and the other Class Members had a reasonable expectation that: 

(a) Sino and the Individual Defendants would comply with GAAP, and/or cause Sino 

to comply with GAAP; 

(b) Sino and the Individual Defendants would take reasonable steps to ensure that the 

Class Members were made aware on a timely basis of material developments in 

Sino's business and affairs; 

(c) Sino and the Individual Defendants would implement adequate corporate 

governance procedures and internal controls to ensure that Sino disclosed material 

facts and material changes in the company's business and affairs on a timely 

basis; 

(d) Sino and the Individual Defendants would not make the misrepresentations 

particularized above; 

(e) Sino stock options would not be backdated or otherwise mispriced; and 

(f) the Individual Defendants would adhere to the Code. 

275. Such reasonable expectations were not met as: 

(a) Sino did not comply with GAAP; 

(b) the Class Members were not made aware on a timely basis of material 

developments in Sino's business and affairs; 

(c) Sino's corporate governance procedures and internal controls were inadequate; 

(d) the misrepresentations particularized above were made; 

(e) stock options were backdated and/or otherwise mispriced; and 

(f) the Individual Defendants did not adhere to the Code. 
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276. Sino's and the Individual Defendants' conduct was oppressive and unfairly prejudicial to 

the Plaintiffs and the other Class Members and unfairly disregarded their interests. These 

defendants were charged with the operation of Sino for the benefit of all of its shareholders. 

The value of the shareholders' investments was based on, among other things: 

(a) the profitability of Sino; 

(b) the integrity of Sino's management and its ability to run the company in the 

interests of all shareholders; 

(c) Sino's compliance with its disclosure obligations; 

(d) Sino's ongoing representation that its corporate governance procedures met with 

reasonable standards, and that the business of the company was subjected to 

reasonable scrutiny; and 

(e) Sino's ongoing representation that its affairs and financial reporting were being 

conducted in accordance with GAAP. 

277. This oppressive conduct impaired the ability ofthe Plaintiffs and other Class Members to 

make informed investment decisions about Sino's securities. But for that conduct, the Plaintiffs 

and the other Class Members would not have suffered the damages alleged herein. 

(viii) Conspiracy 

278. Sino, Chan, Poon and Horsley conspired with each other and with persons unknown 

(collectively, the "Conspirators") to inflate the price of Sino's securities. During the Class 

Period, the Conspirators unlawfully, maliciously and lacking bona fides, agreed together to, 

among other things, make the Representation and other misrepresentations particularized above, 

and to profit from such misrepresentations by, among other things, issuing stock options in 

respect ofwhich the strike price was impermissibly low. 
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279. The Conspirators' predominant purposes in so conspiring were to: 

(a) inflate the price of Sino's securities, or alternatively, maintain an artificially high 

trading price for Sino's securities; 

(b) artificially increase the value of the securities they held; and 

(c) inflate the portion of their compensation that was dependent in whole or in part 

upon the performance of Sino and its securities. 

280. In furtherance of the conspiracy, the following are some, but not all, of the acts carried 

out or caused to be carried out by the Conspirators: 

(a) they agreed to, and did, make the Representation, which they knew was false; 

(b) they agreed to, and did, make the other misrepresentations particularized above, 

which they knew were false; 

(c) they caused Sino to issue the Impugned Documents which they knew to be 

materially misleading; 

(d) as alleged more particularly below, they caused to be issued stock options in 

respect ofwhich the strike price was impermissibly low; and 

(e) they authorized the sale of securities pursuant to Prospectuses and Offering 

Memoranda that they knew to be materially false and misleading. 

281. Stock options are a form of compensation used by companies to incentivize the 

performance of directors, officers and employees. Options are granted on a certain date (the 

'grant date') at a certain price (the 'exercise' or 'strike' price). At some point in the future, 

typically following a vesting period, an options-holder may, by paying the strike price, exercise 

the option and convert the option into a share in the company. The option-holder will make 

money as long as the option's strike price is lower than the market price of the security at the 

554



116 

moment that the option is exercised. This enhances the incentive ofthe option recipient to work 

to raise the stock price of the company. 

282. There are three types of option grants: 

(a) 'in-the-money' grants are options granted where the strike price is lower than the 

market price of the security on the date of the grant; such options are not 

permissible under the TSX Rules and have been prohibited by the TSX Rules at 

all material times; 

(b) 'at-the-money' grants are options granted where the strike price is equal to the 

market price ofthe security on the date of the grant or the closing price the day 

prior to the grant; and 

(c) 'out-of-the-money' grants are options granted where the strike price is higher than 

the market price of the security on the date of the grant. 

283. Both at-the-money and out-of-the-money options are permissible under the TSX Rules 

and have been at all material times. 

284. The purpose of both at-the-money and out-of-the-money options is to create incentives 

for option recipients to work to raise the share price of the company. Such options have limited 

value at the time of the grant, because they entitle the recipient to acquire the company's shares 

at or above the price at which the recipient could acquire the company's shares in the open 

market. Options that are in-the-money, however, have substantial value at the time ofthe grant 

irrespective of whether the company's stock price rises subsequent to the grant date. 

285. At all material times, the Sino Option Plan (the "Plan") prohibited in-the-money options. 

286. The Conspirators backdated and/or otherwise mispriced Sino stock options, or caused the 

backdating and/or mispricing of Sino stock options, in violation of, inter alia: (a) the OSA and the 

rules and regulations promulgated thereunder; (b) the Plan; (c) GAAP; (d) the Code; (e) the TSX 

555



117 

Rules; and (f) the Conspirators' statutory, common law and contractual fiduciary duties and 

duties of care to Sino and its shareholders, including the Class Members. 

287. The Sino stock options that were backdated or otherwise mispriced included those issued 

on June 26, 1996 to Chan, January 21, 2005 to Horsley, September 14, 2005 to Horsley, June 4, 

2007 to Horsley and Chan, August 21, 2007 to Sino insiders other than the Conspirators, 

November 23, 2007 to George Ho and other Sino insiders, and March 31, 2009 to Sino insiders 

other than the Conspirators. 

288. The graph below shows the average stock price returns for fifteen trading days prior and 

subsequent to the dates as of which Sino priced its stock options to its insiders. As appears 

therefrom, on average the dates as of which Sino's stock options were priced were preceded by a 

substantial decline in Sino's stock price, and were followed by a dramatic increase in Sino's 

stock price. This pattern could not plausibly be the result of chance. 
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289. The conspiracy was unlawful because the Conspirators knowingly and intentionally 

committed the foregoing acts when they knew such conduct was in violation of, inter alia, the 

OSA, the Securities Legislation other than the OSA, the Code, the rules and requirements of the 

TSX (the "TSX Rules") and the CECA. The Conspirators intended to, and did, harm the Class 

by causing artificial inflation in the price of Sino's securities. 

290. The Conspirators directed the conspiracy toward the Plaintiffs and the other Class 

Members. The Conspirators knew in the circumstances that the conspiracy would, and did, 

cause loss to the Plaintiffs and the other Class Members. The Plaintiffs and the Class Members 

suffered damages when the falsity of the Representation and other misrepresentations were 

revealed on June 2, 2011. 

XII. THE RELATIONSHIP BETWEEN SINO'S DISCLOSURES 
AND THE PRICE OF SINO'S SECURITIES 

291. The price of Sino's securities was directly affected during the Class Period by the 

issuance of the Impugned Documents. The Defendants were aware at all material times of the 

effect ofSino's disclosure documents upon the price of its Sino's securities. 

292. The Impugned Documents were filed, among other places, with SEDAR and the TSX, 

and thereby became immediately available to, and were reproduced for inspection by, the Class 

Members, other members ofthe investing public, financial analysts and the financial press. 

293. Sino routinely transmitted the documents referred to above to the financial press, 

financial analysts and certain prospective and actual holders of Sino securities. Sino provided 

either copies of the above referenced documents or links thereto on its website. 

557



119 

294. Sino regularly communicated with the public investors and financial analysts via 

established market communication mechanisms, including through regular disseminations of 

their disclosure documents, including press releases on newswire services in Canada, the United 

States and elsewhere. Each time Sino communicated that new material information about Sino 

financial results to the public the price of Sino securities was directly affected. 

295. Sino was the subject of analysts' reports that incorporated certain of the material 

information contained in the Impugned Documents, with the effect that any recommendations to 

purchase Sino securities in such reports during the Class Period were based, in whole or in part, 

upon that information. 

296. Sino's securities were and are traded, among other places, on the TSX, which is an 

efficient and automated market. The price at which Sino's securities traded promptly 

incorporated material information from Sino's disclosure documents about Sino's business and 

affairs, including the Representation, which was disseminated to the public through the 

documents referred to above and distributed by Sino, as well as by other means. 

XIII. VICARIOUS LIABILITY 

A. Sino and the Individual Defendants 

297. Sino is vicariously liable for the acts and omissions of the Individual Defendants 

particularized in this Claim. 

298. The acts or omissions particularized and alleged in this Claim to have been done by Sino 

were authorized, ordered and done by the Individual Defendants and other agents, employees 

and representatives of Sino, while engaged in the management, direction, control and transaction 

of the business and affairs of Sino. Such acts and omissions are, therefore, not only the acts and 

omissions ofthe Individual Defendants, but are also the acts and omissions of Sino. 
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299. At all material times, the Individual Defendants were officers and/or directors of Sino. 

As their acts and omissions are independently tortious, they are personally liable for same to the 

Plaintiffs and the other Class Members. 

B. E&Y 

300. E&Y is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 

301. The acts or omissions particularized and alleged in this Claim to have been done by E&Y 

were authorized, ordered and done by its officers, directors, partners, agents and employees, 

while engaged in the management, direction, control and transaction of the business and affairs 

of E&Y. Such acts and omissions are, therefore, not only the acts and omissions of those 

persons, but are also the acts and omissions ofE&Y. 

C. BDO 

302. BDO is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 

303. The acts or omissions particularized and alleged in this Claim to have been done by BDO 

were authorized, ordered and done by its officers, directors, partners, agents and employees, 

while engaged in the management, direction, control and transaction ofthe business and affairs 

of BDO. Such acts and omissions are, therefore, not only the acts and omissions of those 

persons, but are also the acts and omissions ofBDO. 

D. Poyry 

304. Poyry is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 
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305. The acts or omissions particularized and alleged in this Claim to have been done by 

Poyry were authorized, ordered and done by its officers, directors, partners, agents and 

employees, while engaged in the management, direction, control and transaction ofthe business 

and affairs of Poyry. Such acts and omissions are, therefore, not only the acts and omissions of 

those persons, but are also the acts and omissions ofPoyry. 

E. The Underwriters 

306. The Underwriters are vicariously liable for the acts and omissions of each of their 

respective officers, directors, partners, agents and employees as set out above. 

307. The acts or omissions particularized and alleged in this Claim to have been done by the 

Underwriters were authorized, ordered and done by each of their respective officers, directors, 

partners, agents and employees, while engaged in the management, direction, control and 

transaction of the business and affairs such Underwriters. Such acts and omissions are, 

therefore, not only the acts and omissions of those persons, but are also the acts and omissions of 

the respective Underwriters. 

XIV. REAL AND SUBSTANTIAL CONNECTION WITH ONTARIO 

308. The Plaintiffs plead that this action has a real and substantial connection with Ontario 

because, among other thing: 

(a) Sino is a reporting issuer in Ontario; 

(b) Sino's shares trade on the TSX which is located in Toronto, Ontario; 

(c) Sino's registered office and principal business office is in Mississauga, Ontario; 

(d) the Sino disclosure documents referred to herein were disseminated in and from 

Ontario; 

(e) a substantial proportion ofthe Class Members reside in Ontario; 
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(f) Sino carries on business in Ontario; and 

(g) a substantial portion of the damages sustained by the Class were sustained by 

persons and entities domiciled in Ontario. 

XV. SERVICE OUTSIDE OF ONTARIO 

309. The Plaintiffs may serve the Notice of Action and Statement of Claim outside of Ontario 

without leave in accordance with rule 17.02 of the Rules of Civil Procedure, because this claim 

is: 

(a) a claim in respect of personal property in Ontario (para 17.02(a)); 

(b) a claim in respect of damage sustained in Ontario (para 17.02(h)); 

(c) a claim authorized by statute to be made against a person outside of Ontario by a 

proceeding in Ontario (para 17.02(n)); and 

(d) a claim against a person outside of Ontario who is a necessary or proper party to a 

proceeding properly brought against another person served in Ontario (para 

17.02(o)); and 

(e) a claim against a person ordinarily resident or carrying on business in Ontario 

(para 17.02(p)). 

XVI. RELEVANT LEGISLATION, PLACE OF TRIAL, JURY TRIAL AND 
HEADINGS 

310. The Plaintiffs plead and rely on the CJA, the CPA, the Securities Legislation and CECA, 

all as amended. 

311. The Plaintiffs propose that this action be tried in the City of Toronto, in the Province of 

Ontario, as a proceeding under the CPA. 
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312. The Plaintiffs will serve a jury notice. 

313. The headings contained in this Statement of Claim are for convenience only. This 

Statement of Claim is intended to be read as an integrated whole, and not as a series of unrelated 

components. 

£:it!U Ht 2Q12 ; 

..-;-,j() - ()G p .. 
· q l[J S1skinds LLP 

· Barristers & Solicitors 
680 Waterloo Street 
P.O. Box 2520 
London, ON N6A 3V8 

A. Dimitri Lascaris (LSUC#: 50074A) 
Tel: 519.660.7844 
Fax: 519.660.7845 
Charles M. Wright (LSUC#: 36599Q ) 
Tel: 519.660.7753 
Fax: 519.660.7754 
Michael G. Robb (LSUC#: 457870) 
Tel: 519.660.7872 
Fax: 519.660.7873 

Koskie Minsky LLP 
20 Queen Street West, Suite 900, Box 52 
Torqnto, ON M5H 3R3 
Kirk M. Baert (LSUC#: 309420) 
Tel: 416.595.2117 
Fax: 416.204.2889 
Jonathan Ptak (LSUC#: 45773F) 
Tel: 416-595.2149 
Fax: 416.204.2903 

Lawyers for the Plaintiffs 

562



Trustees of the Labourers' Pension Fund of Central and Eastern Canada, 
et al. 

Plaintiffs 

and 
Sino-Forest Corporation, 
eta/. 

Defendants 

Court File No.: CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

Proceeding commenced at Toronto 

Proceeding under the Class Proceedings Act, 1992 

FRESH AS AMENDED STATEMENT OF CLAIM 

(NOTICE OF ACTION ISSUED JULY 20, 2011) 

Siskinds LLP 
Barristers & Solicitors 
680 Waterloo Street 
P.O. Box 2520 
London, ON N6A 3V8 

A. Dimitri Lascaris (LSUC#: 50074A) 
Tel: 519.660.7844 
Fax: 519.660.7845 
Charles M. Wright (LSUC#: 36599Q ) 

Tel: 519.660.7753 
Fax: 519.660.7754 
Michael G. Robb (LSUC#: 45787G) 
Tel: 519.660.7872 
Fax: 519.660.7873 

Koskie Minsky LLP 
20 Queen Street West, Suite 900, Box 52 
Toronto, ON M5H 3R3 

Kirk M. Baert (LSUC#: 309420) 
Tel: 416.595.2117 
Fax: 416.204.2889 
Jonathan Ptak (LSUC#: 45773F) 
Tel: 416-595.2149 
Fax: 416.204.2903 
Lawyers for the Plaintiffs 

563



This is Exhibit "W" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this lOth f January, 
2013 

A Commissioner, etc. 

564



BETWEEN: 

Court File No.: CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND EASTERN 
CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF OPERATING 

ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING ENGINEERS IN ONTARIO, 
SJUNDE AP-FONDEN, DAVID GRANT and ROBERT WONG 

Plaintiffs 

-and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly known 
as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, KAI KIT 

POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, JAMES M.E. 
HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. WEST, 

POYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE SECURITIES 
(CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES CORPORATION, RBC 

DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC WORLD MARKETS INC., 
MERRILL LYNCH CANADA INC., CANACCORD FINANCIAL LTD., MAISON 

PLACEMENTS CANADA INC., CREDIT SUISSE SECURITIES (USA) LLC, and BANC OF 
AMERICA SECURITIES LLC 

Proceeding under the Class Proceedings Act, 1992 

FRESH AS AMENDED STATEMENT OF CLAIM 

(NOTICE OF ACTION ISSUED JULY 20, 2011) 

Defendants 

565



2 

TO: Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: David Horsley 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: Allen Chan 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: William Ardell 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: James Bowland 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: James Hyde 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: EdmundMak 
Sino-Forest Corporation 
1208-90 Bumhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: W. Judson Martin 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

AND TO: Simon Murray 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON L5B 3C3 

566



AND TO: Kai Kit Poon 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON LSB 3C3 

AND TO: Peter Wang 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON LSB 3C3 

AND TO: Garry West 
Sino-Forest Corporation 
1208-90 Burnhamthorpe Rd W 
Mississauga, ON LSB 3C3 

AND TO: Ernst & Young LLP 
222 Bay Street 
Toronto, ON MSK 1J7 

AND TO: BDO Limited 
25th Floor, Wing On Centre 
111 Connaught Road Central 
Hong Kong, China 

3 

AND TO: Poyry (Beijing) Consulting Company Limited 
2208-2210 Cloud 9 Plaza 
No. 1118 West Yan'an Road 
Shanghai200052 
PRCHINA 

AND TO: Credit Suisse Securities (Canada), Inc. 
1 First Canadian Place 
1 00 King Street West, Suite 2900 
Toronto, Ontario MSX 1 C9 

AND TO: TD Securities Inc. 
66 Wellington Street West 
P.O. Box 1, TD Bank Tower 
Toronto, Ontario MSK 1A2 

AND TO: Dundee Securities Corporation 
1 Adelaide Street East 
Toronto, ON MSC 2V9 

567



4 

AND TO: RBC Dominion Securities Inc. 
155 Wellington Street West, 17th Floor 
Toronto, Ontario MSV 3K7 

AND TO: Scotia Capital Inc. 
40 King Street West, Scotia Plaza 
P.O. Box 4085, Station A 
Toronto, Ontario MSW 2X6 

AND TO: CIBC World Markets Inc. 
161 Bay Street, Brookfield Place 
P.O. Box 500 
Toronto, Ontario MSJ 2S8 

AND TO: Merrill Lynch Canada Inc. 
BCE Place, Wellington Tower 
181 Bay Street, 4th and 5th Floors 
Toronto, Ontario MSJ 2V8 

AND TO: Canaccord Financial Ltd. 
161 Bay Street, Suite 2900 
P.O. Box 516 
Toronto, Ontario MSJ 2S1 

AND TO: Maison Placements Canada Inc. 
130 Adelaide Street West, Suite 906 
Toronto, Ontario MSH 3PS 

AND TO: Credit Suisse Securities (USA) LLC 
Eleven Madison A venue 
New York, NY 10010 

AND TO: Bane of America Securities LLC 
100 N. Tryon St., Ste. 220 
Charlotte, NC 28255 

568



1 

TABLE OF CONTENTS 

I. Defined Terms ..................................................................................................................... 3 

II. Claim .................................................................................................................................. 11 

Ill. Overview ............................................................................................................................ 13 

IV. The Parties ......................................................................................................................... 18 

A. The Plaintiffs ....................................................................................................... ... 18 

B. The Defendants ...................................................................................................... 19 

V. The Offerings .................................................................................................................... .30 

VI. The Misrepresentations ..................................................................................................... .34 

A. Misrepresentations relating to Sino's History and Fraudulent Origins ............... .35 

(i) Sino Overstates the Value of, and the Revenues Generated by, the Leizhou 
Joint Venture ......................................................................................................... 35 

(ii) Sino's Fictitious Investment in SJXT ......................................................... 39 

(iii) Sino's MateriallyDeficient and Misleading Class Period Disclosures 
regarding Sino's History ....................................................................................... 44 

B. Misrepresentations relating to Sino's Forestry Assets ........................................ . .46 

(i) Sino Overstates its Yunnan Forestry Assets ................................................ 46 

(ii) Sino Overstates its Suriname Forestry Assets; Alternatively, Sino fails to 
Disclose the Material Fact that its Suriname Forestry Assets are contrary to the 
Laws of Suriname ................................................................................................. 4 7 

(iii) Sino overstates its Jiangxi Forestry Assets ................................................ 50 

(iv) Poyry makes Misrepresentations in relation to Sino's Forestry Assets ..... 51 

C. Misrepresentations relating to Sino's Related Party Transactions ....................... 54 

(i) Related Party Transactions Generally .......................................................... 54 

(ii) Sino fails to disclose that Zhonggan was a Related Party ........................... 54 

(iii) Sino fails to disclose that Homix was a Related Party ............................... 55 

(iv) Sino fails to disclose that Yunan Shunxuan was a Related Party .............. 57 

569



2 

(v) Sino fails to disclose that Yuda Wood was a Related Party ........................ 57 

(vi) Sino fails to Disclose that Major Suppliers were Related Parties .............. 58 

D. Misrepresentations relating to Sino's Relations with Forestry Bureaus and its 
Purported Title to Forestry Assets in the PRC ............................... , .................................. 59 

E. Misrepresentations relating to Sino's Relationships with its Als .......................... 65 

(i) Sino Misrepresents the Degree of its Reliance on its Als ............................ 65 

(ii) Sino Misrepresents the Tax-related Risks Arising from its use of Als ....... 66 

(iii) Sino Misrepresents its Accounting Treatment of its Als ........................... 71 

F. Misrepresentations relating to Sino's Cash Flow Statements ............................... 72 

G. Misrepresentations relating to Certain Risks to which Sino was exposed ............ 74 

(i) Sino is conducting "business activities" in China ........................................ 74 

(ii) Sino fails to disclose that no proceeds were paid to it by its Als ................ 74 

H. Misrepresentations relating to Sino's GAAP Compliance and the Auditors' GAAS 
Compliance ........................................................................................................................ 76 

(i) Sino, Chan and Horsley misrepresent that Sino complied with GAAP ....... 76 

(ii) E& Y and BDO misrepresent that Sino complied with GAAP and that they 
complied with GAAS ............................................................................................ 83 

(iii) The Market Relied on Sino's Purported GAAP-compliance and E&Y's and 
BDO's purported GAAS-compliance in Sino's Financial Reporting ................... 85 

VII. Chan's and Horsley's False Certifications ................................ , ........................................ 86 

VIII. The Truth Is Revealed ........................................................................................................ 86 

IX. Sino Rewards Its Experts ................................................................................................. 1 00 

X. The Defendants' Relationship to the Class ...................................................................... 1 01 

XI. The Plaintiffs' Causes of Action ...................................................................................... 104 

A. Negligent Misrepresentation ................................................................................ ! 04 

B. Statutory Claims, Negligence, Oppression, Unjust Enrichment and Conspiracy! OS 

(i) Statutory Liability- Secondary Market under the Securities Legislation .. 105 

570



3 

(ii) Statutory Liability- Primary Market for Sino's Shares under the Securities 
Legislation ........................................................................................................... 106 

(iii) Statutory Liability- Primary Market for Sino's Notes under the Securities 
Legislation ........................................................................................................... 1 07 

(iv) Negligence Simpliciter- Primary Market for Sino's Securities .............. 107 

(v) Unjust Enrichment of Chan, Martin, Poon, Horsley, Mak and Murray 
............................................................................................................................. 111 

(vi) Unjust Enrichment of Sino ....................................................................... 112 

(vi) Unjust Enrichment of the Underwriters ................................................... 112 

(vii) Oppression .............................................................................................. 113 

(viii) Conspiracy ............................................................................................. 115 

XII. The Relationship between Sino's Disclosures and the Price of Sino's Securities ........... ll9 

XIII. Vicarious Liability ........................................................................................................... 120 

A. Sino and the Individual Defendants ..................................................................... 120 

B. E&Y ...................................................................................................................... 121 

C. BDO ..................................................................................................................... 121 

D. Poyry .................................................................................................................... 121 

E. The Underwriters ................................................................................................. 122 

XIV. Real and Substantial Connection with Ontario ................................................................ 122 

XV. Service Outside of Ontario ............................................................................................... 123 

XVI. Relevant Legislation, Place ofTrial, Jury Trial and Headings ........................................ 123 

I. DEFINED TERMS 

1. In this Statement of Claim, in addition to the terms that are defined elsewhere herein, the 

following terms have the following meanings: 

(a) "AI" means Authorized Intermediary; 
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(b) "AIF" means Annual Information Form; 

(c) "Ardell" means the defendant William E. Ardell; 

(d) "Bane of America" means the defendant Bane of America Securities LLC; 

(e) "BDO" means the defendant BDO Limited; 

(f) "Bowland" means the defendant James P. Bowland; 

(g) "BVI" means British Virgin Islands; 

(h) "Canaccord" means the defendant Canaccord Financial Ltd.; 

(i) "CBCA" means the Canada Business Corporations Act, RSC 1985, c. C-44, as 

amended; 

G) "Chan" means the defendant Allen T.Y. Chan also known as "Tak Yuen Chan"; 

(k) "CIBC" means the defendant CIBC World Markets Inc.; 

(1) "CJA" means the Ontario Courts of Justice Act, RSO 1990, c C-43, as amended; 

(m) "Class" and "Class Members" all persons and entities, wherever they may reside 

who acquired Sino's Securities during the Class Period by distribution in 

Canada or on the Toronto Stock Exchange or other secondary market in Canada, 

which includes securities acquired over-the-counter, and all persons and entities 

who acquired Sino's Securities during the Class Period who are resident of 

Canada or were resident of Canada at the time of acquisition and who acquired 

Sino's Securities outside of Canada, except the Excluded Persons; 

(n) "Class Period" means the period from and including March 19, 2007 to and 

including June 2, 2011; 

( o) "Code" means Sino's Code of Business Conduct; 
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(p) "CPA" means the Ontario Class Proceedings Act, 1992, SO 1992, c 6, as 

amended; 

(q) "Credit Suisse" means the defendant Credit Suisse Securities (Canada), Inc.; 

(r) "Credit Suisse USA" means the defendant Credit Suisse Securities (USA) LLC; 

(s) "Defendants" means Sino, the Individual Defendants, Poyry, BDO, E&Y and 

the Underwriters; 

(t) "December 2009 Offering Memorandum" means Sino's Final Offering 

Memorandum, dated December 10, 2009, relating to the distribution of Sino's 

4.25% Convertible Senior Notes due 2016 which Sino filed on SEDAR on 

December 11, 2009; 

(u) "December 2009 Prospectus" means Sino's Final Short Form Prospectus, dated 

December 10,2009, which Sino filed on SEDAR on December 11, 2009; 

(v) "Dundee" means the defendant Dundee Securities Corporation; 

(w) "E&Y" means the defendant, Ernst and Young LLP; 

(x) "Excluded Persons" means the Defendants, their past and present subsidiaries, 

affiliates, officers, directors, senior employees, partners, legal representatives, 

heirs, predecessors, successors and assigns, and any individual who is a member 

of the immediate family of an Individual Defendant; 

(y) "Final Report" means the report of the IC, as that term is defined in paragraph 10 

hereof; 

(z) "GAAP" means Canadian generally accepted accounting principles; 

(aa) "GAAS" means Canadian generally accepted auditing standards; 

(bb) "Horsley" means the defendant David J. Horsley; 

(cc) "Hyde" means the defendant James M.E. Hyde; 
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(dd) "Impugned Documents" mean the 2005 Annual Consolidated Financial 

Statements (filed on SEDAR on March 31, 2006), Q 1 2006 Financial Statements 

(filed on SEDAR on May 11, 2006), the 2006 Annual Consolidated Financial 

Statements (filed on SEDAR on March 19, 2007), 2006 AIF (filed on SEDAR on 

March 30, 2007), 2006 Annual MD&A (filed on SEDAR on March 19, 2007), 

Management Information Circular dated April27, 2007 (filed on SEDAR on May 

4, 2007), Q1 2007 MD&A (filed on SEDAR on May 14, 2007), Q1 2007 

Financial Statements (filed on SEDAR on May 14, 2007), June 2007 

Prospectus, Q2 2007 MD&A (filed on SEDAR on August 13, 2007), Q2 2007 

Financial Statements (filed on SEDAR on August 13, 2007), Q3 2007 MD&A 

(filed on SEDAR on November 12, 2007), Q3 2007 Financial Statements (filed 

on SEDAR on November 12, 2007), 2007 Annual Consolidated Financial 

Statements (filed on SEDAR on March 18, 2008), 2007 AIF (filed on SEDAR on 

March 28, 2008), 2007 Annual MD&A (filed on SEDAR on March 18, 2008), 

Amended 2007 Annual MD&A (filed on SEDAR on March 28, 2008), 

Management Information Circular dated April 28, 2008 (filed on SEDAR on May 

6, 2008), Ql 2008 MD&A (filed on SEDAR on May 13, 2008), Ql 2008 

Financial Statements (filed on SEDAR on May 13, 2008), July 2008 Offering 

Memorandum, Q2 2008 MD&A (filed on SEDAR on August 12, 2008), Q2 

2008 Financial Statements (filed on SEDAR on August 12, 2008), Q3 2008 

MD&A (filed on SEDAR on November 13, 2008), Q3 2008 Financial Statements 

(filed on SEDAR on November 13, 2008), 2008 Annual Consolidated Financial 

Statements (filed on SEDAR on March 16, 2009), 2008 Annual MD&A (filed on 

SEDAR on March 16, 2009), Amended 2008 Annual MD&A (filed on SEDAR 

on March 17, 2009), 2008 AIF (filed on SEDAR on March 31, 2009), 

Management Information Circular dated April 28, 2009 (filed on SEDAR on May 

4, 2009), Q1 2009 MD&A (filed on SEDAR on May 11, 2009), Ql 2009 

Financial Statements (filed on SEDAR on May 11, 2009), June 2009 

Prospectus, June 2009 Offering Memorandum, Q2 2009 MD&A (filed on 

SEDAR on August 10, 2009), Q2 2009 Financial Statements (filed on SEDAR on 

August 10, 2009), Q3 2009 MD&A (filed on SEDAR on November 12, 2009), 
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Q3 2009 Financial Statements (filed on SEDAR on November 12, 2009), 

December 2009 Prospectus, December 2009 Offering Memorandum, 2009 

Annual MD&A (filed on SEDAR on March 16, 2010), 2009 Audited Annual 

Financial Statements (filed on SEDAR on March 16, 2010), 2009 AIF (filed on 

SEDAR on March 31, 2010), Management Information Circular dated May 4, 

2010 (filed on SEDAR on May 11, 2010), Q1 2010 MD&A (filed on SEDAR on 

May 12, 2010), Q1 2010 Financial Statements (filed on SEDAR on May 12, 

2010), Q2 2010 MD&A (filed on SEDAR on August 10, 2010), Q2 2010 

Financial Statements (filed on SEDAR on August 10, 2010), October 2010 

Offering Memorandum, Q3 2010 MD&A (filed on SEDAR on November 10, 

2010), Q3 2010 Financial Statements (filed on SEDAR on November 10, 2010), 

2010 Annual MD&A (March 15, 2011), 2010 Audited Annual Financial 

Statements (filed on SEDAR on March 15, 2011), 2010 AIF (filed on SEDAR on 

March 31, 2011), and Management Information Circular dated May 2, 2011 (filed 

on SEDAR on May 10, 2011); 

(ee) "Individual Defendants" means Chan, Martin, Poon, Horsley, Ardell, 

Bowland, Hyde, Mak, Murray, Wang, and West, collectively; 

(ff) "July 2008 Offering Memorandum" means the Final Offering Memorandum 

dated July 17, 2008, relating to the distribution of Sino's 5% Convertible Senior 

Notes due 2013 which Sino filed on SEDAR as a schedule to a material change 

report on July 25, 2008; 

(gg) "June 2007 Prospectus" means Sino's Short Form Prospectus, dated June 5, 

2007, which Sino filed on SEDAR on June 5, 2007; 

(hh) "June 2009 Offering Memorandum" means Sino's Exchange Offer 

Memorandum dated June 24, 2009, relating to an offer to exchange Sino's 

Guaranteed Senior Notes due 2011 for new 10.25% Guaranteed Senior Notes due 

2014 which Sino filed on SEDAR as a schedule to a material change report on 

June 25, 2009; 
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"June 2009 Prospectus" means Sino's Final Short Form Prospectus, dated June 

1, 2009, which Sino filed on SEDAR on June 1, 2009; 

"Maison" means the defendant Maison Placements Canada Inc.; 

"Martin" means the defendant W. Judson Martin; 

"Mak" means the defendant Edmund Mak; 

(mm) "MD&A" means Management's Discussion and Analysis; 

(nn) "Merrill" means the defendant Merrill Lynch Canada Inc.; 

(oo) "Muddy Waters" means Muddy Waters LLC; 

(pp) "Murray" means the defendant Simon Murray; 

(qq) "October 2010 Offering Memorandum" means the Final Offering 

Memorandum dated October 14, 2010, relating to the distribution of Sino's 6.25% 

Guaranteed Senior Notes due 2017; 

(rr) "Offering" or "Offerings" means the primary distributions in Canada of Sino's 

Securities that occurred during the Class Period including the public offerings of 

Sino's common shares pursuant to the June 2007, June 2009 and December 

2009 Prospectuses, as well as the offerings of Sino's notes pursuant to the July 

2008, June 2009, December 2009, and October 2010 Offering Memoranda, 

collectively; 

(ss) "OSA" means the Securities Act, RSO 1990 c S.5, as amended; 

(tt) "OSC" means the Ontario Securities Commission; 

(uu) "Plaintiffs" means the plaintiffs, the Trustees of the Labourers' Pension Fund of 

Central and Eastern Canada ("Labourers"), the Trustees of the International 

Union of Operating Engineers Local 793 Pension Plan for Operating Engineers in 
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Ontario ("Operating Engineers"), Sjunde AP-Fonden ("AP7"), David C. Grant 

("Grant"), and Robert Wong ("Wong"), collectively; 

(vv) "Poon" means the defendant Kai Kit Poon; 

(ww) "Poyry" means the defendant, Poyry (Beijing) Consulting Company Limited; 

(xx) "PRC" means the People's Republic of China; 

(yy) "Representation" means the statement that Sino's financial statements complied 

withGAAP; 

(zz) "RBC" means the defendant RBC Dominion Securities Inc.; 

(aaa) "Scotia" means the defendant Scotia Capital Inc.; 

(bbb) "Second Report" means the Second Interim Report of the IC, as that term is 

defined in paragraph 1 0 hereof; 

( ccc) "Securities" means Sino's common shares, notes or other securities, as defined in 

the OSA; 

(ddd) "Securities Legislation" means, collectively, the OSA, the Securities Act, RSA 

2000, c S-4, as amended; the Securities Act, RSBC 1996, c 418, as amended; the 

Securities Act, CCSM c S50, as amended; the Securities Act, SNB 2004, c S-5.5, 

as amended; the Securities Act, RSNL 1990, c S-13, as amended; the Securities 

Act, SNWT 2008, c 10, as amended; the Securities Act, RSNS 1989, c 418, as 

amended; the Securities Act, S Nu 2008, c 12, as amended; the Securities Act, 

RSPEI 1988, c S-3 .1, as amended; the Securities Act, RSQ c V -1.1, as amended; 

the Securities Act, 1988, SS 1988-89, c S-42.2, as amended; and the Securities 

Act, SY 2007, c 16, as amended; 

( eee) "SEDAR" means the system for electronic document analysis and retrieval of the 

Canadian Securities Administrators; 
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"Sino" means, as the context requires, either the defendant Sino-Forest 

Corporation, or Sino-Forest Corporation and its affiliates and subsidiaries, 

collectively; 

(ggg) "TD" means the defendant TD Securities Inc.; 

(hhh) "TSX" means the Toronto Stock Exchange; 

(iii) "Underwriters" means Bane of America, Canaccord, CIBC, Credit Suisse, 

Credit Suisse USA, Dundee, Maison, Merrill, RBC, Scotia, and TD, 

collectively; 

Gjj) "Wang" means the defendant Peter Wang; 

(kkk) "West" means the defendant Garry J. West; and 

(Ill) "WFOE" means wholly foreign owned enterprise or an enterprise established in 

China in accordance with the relevant PRC laws, with capital provided solely by 

foreign investors. 
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II. CLAIM 

2. The Plaintiffs claim: 

(a) An order certifying this action as a class proceeding and appointing the Plaintiffs 

as representative plaintiffs for the Class, or such other class as may be certified by 

the Court; 

(b) A declaration that the Impugned Documents contained, either explicitly or 

implicitly, the Representation, and that, when made, the Representation was a 

misrepresentation, both at law and within the meaning of the Securities 

Legislation; 

(c) A declaration that the Impugned Documents contained one or more of the other 

misrepresentations alleged herein, and that, when made, those other 

misrepresentations constituted misrepresentations, both at law and within the 

meaning ofthe Securities Legislation; 

(d) A declaration that Sino is vicariously liable for the acts and/or omissions of the 

Individual Defendants and of its other officers, directors and employees; 

(e) A declaration that the Underwriters, E&Y, BDO and Poyry are each vicariously 

liable for the acts and/or omissions of their respective officers, directors, partners 

and employees; 

(f) On behalf of all of the Class Members who purchased Sino's Securities in the 

secondary market during the Class Period, and as against all of the Defendants 

other than the Underwriters, general damages in the sum of$6.5 billion; 

(g) On behalf of all of the Class Members who purchased Sino common shares in the 

distribution to which the June 2007 Prospectus related, and as against Sino, Chan, 

Poon, Horsley, Martin, Mak, Murray, Hyde, Poyry, BDO, Dundee, CIBC, Merrill 

and Credit Suisse general damages in the sum of $175,835,000; 

(h) On behalf of all of the Class Members who purchased Sino common shares in the 

distribution to which the June 2009 Prospectus related, and as against Sino, Chan, 

579



I II 

12 

Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, E&Y, Dundee, 

Merrill, Credit Suisse, Scotia and TO, general damages in the sum of 

$330,000,000; 

(i) On behalf of all of the Class Members who purchased Sino common shares in the 

distribution to which the December 2009 Prospectus related, and as against Sino, 

Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, BOO, E&Y, 

Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TO, 

general damages in the sum of$319,200,000; 

G) On behalf of all the Class Members who purchased Sino's 5% Convertible Senior 

Notes due 2013 pursuant to the July 2008 Offering Memorandum, and as against 

Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, BOO, 

E&Y and Credit Suisse USA, general damages in the sum ofUS$345 million; 

(k) On behalf of all the Class Members who purchased Sino's 10.25% Guaranteed 

Senior Notes due 2014 pursuant to the June 2009 Offering Memorandum, and as 

against Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, Poyry, 

BOO, E&Y and Credit Suisse USA, general damages in the sum of US$400 

million; 

(1) On behalf of all the Class Members who purchased Sino's 4.25% Convertible 

Senior Notes due 2016 pursuant to the December 2009 Offering Memorandum, 

and as against Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, 

Poyry, BOO, E&Y, Credit Suisse USA and TO, general damages in the sum of 

US460 million; 

(m) On behalf of all the Class Members who purchased Sino's 6.25% Guaranteed 

Senior Notes due 2017 pursuant to the October 2010 Offering Memorandum, and 

as against Sino, Chan, Poon, Horsley, Wang, Mak, Murray, Hyde, Ardell, Poyry, 

E&Y, Credit Suisse USA and Bane of America, general damages in the sum of 

US$600 million; 
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(n) On behalf of all of the Class Members, and as against Sino, Chan, Poon and 

Horsley, punitive damages, in respect of the conspiracy pled below, in the sum of 

$50 million; 

( o) A declaration that Sino, Chan, Poon, Horsley, Martin, Mak, Murray and the 

Underwriters were unjustly enriched; 

(p) A constructive trust, accounting or such other equitable remedy as may be 

available as against Sino, Chan, Poon, Horsley, Martin, Mak, Murray and the 

Underwriters; 

(q) A declaration that the acts and omissions of Sino have effected a result, the 

business or affairs of Sino have been carried on or conducted in a manner, or the 

powers of the directors of Sino have been exercised in a manner, that is 

oppressive or unfairly prejudicial to or that unfairly disregards the interests of the 

Plaintiffs and the Class Members, pursuant to s. 241 of the CECA; 

(r) An order directing a reference or giving such other directions as may be necessary 

to determine the issues, if any, not determined at the trial of the common issues; 

(s) Prejudgment and post judgment interest; 

(t) Costs of this action on a substantial indemnity basis or in an amount that provides 

full indemnity plus, pursuant to s 26(9) of the CPA, the costs of notice and of 

administering the plan of distribution of the recovery in this action plus applicable 

taxes; and 

( u) Such further and other relief as to this Honourable Court may seem just. 

III. OVERVIEW 

3. From the time of its establishment in 1994, Sino has claimed to be a legitimate business 

operating in the commercial forestry industry in the PRC and elsewhere. Throughout that period, 

Sino has also claimed to have experienced breathtaking growth. 
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4. Beguiled by Sino's reported results, and by Sino's constant refrain that China constituted 

an extraordinary growth opportunity, investors drove Sino's stock price dramatically higher, as 

appears from the following chart: 

' ' '' 
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5. The Defendants profited handsomely from the market's appetite for Sino's securities. 

Certain of the Individual Defendants sold Sino shares at lofty prices, and thereby reaped millions 

of dollars of gains. Sino's senior management also used Sino's illusory success to justify their 

lavish salaries, bonuses and other perks. For certain of the Individual Defendants, these outsized 

gains were not enough. Sino stock options granted to Chan, Horsley and other insiders were 

backdated or otherwise mispriced, prior to and during the Class Period, in violation of the TSX 

Rules, GAAP and the Securities Legislation. 
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6. Sino itself raised in excess of $2.7 billion1 in the capital markets during this period. 

Meanwhile, the Underwriters were paid lucrative underwriting commissions, and BOO, E& Y 

and Poyry garnered millions of dollars in fees to bless Sino's reported results and assets. To their 

great detriment, the Class Members relied upon these supposed gatekeepers. 

7. As a reporting issuer in Ontario and elsewhere, Sino was required at all material times to 

comply with GAAP. Indeed, Sino, BOO and E&Y, Sino's auditors during the Class Period and 

previously, repeatedly misrepresented that Sino's financial statements complied with GAAP. 

This was false. 

8. On June 2, 2011, Muddy Waters, a short seller and research firm with extensive PRC 

experience, issued its first research report in relation to Sino, and unveiled the scale of the 

deception that had been worked upon the Class Members. Muddy Waters' initial report 

effectively revealed, among other things, that Sino had materially misstated its financial results, 

had falsely claimed to have acquired trees that it did not own, had reported sales that had not 

been made, or that had been made in a manner that did not permit Sino to book those sales as 

revenue under GAAP, and had concealed numerous related party transactions. These revelations 

had a catastrophic effect on Sino's stock price. 

9. On June 1, 2011, prior to the publication of Muddy Waters' report, Sino's common 

shares closed at $18.21. After the Muddy Waters report became public, Sino shares fell to 

$14.46 on the TSX (a decline of 20.6%), at which point trading was halted. When trading 

resumed the next day, Sino's shares fell to a close of$5.23 (a decline of71.3% from June 1). 

10. On June 3, 2011, Sino announced that, in response to the allegations of Muddy Waters, 

its board had formed a committee, which Sino then falsely characterized as "independent" (the 

I Dollar figures are in Canadian dollars {unless otherwise indicated) and are rounded for convenience. 
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"Independent Committee" or "IC"), to examine and review the allegations contained in the 

Muddy Waters' report of June 2, 2011. The initial members of the IC were the Defendants 

Ardell, Bowland and Hyde. The IC subsequently retained legal, accounting and other advisers to 

assist it in the fulfillment of its mandate. 

11. On August 26, 2011, the OSC issued a cease-trade order in respect of Sino's securities, 

alleging that Sino appeared to have engaged in significant non-arm's length transactions which 

may have been contrary to Ontario securities laws and the public interest, that Sino and certain of 

its officers and directors appeared to have misrepresented some of Sino's revenue and/or 

exaggerated some of its timber holdings, and that Sino and certain of its officers and directors, 

including Chan, appeared to be engaging or participating in acts, practices or a course of conduct 

related to Sino's securities which they (or any of them) knew or ought reasonably know would 

perpetuate a fraud. 

12. On November 13, 2011, the IC released the Second Report. Therein, the IC revealed, 

inter alia, that: (1) Sino's management had failed to cooperate in numerous important respects 

with the IC's investigation; (2) ''there is a risk" that certain of Sino's operations ''taken as a 

whole" were in violation of PRC law; (3) Sino adopted processes that "avoid[] Chinese foreign 

exchange controls which must be complied with in a normal cross-border sale and purchase 

transaction, and [which] could present an obstacle to future repatriation of sales proceeds, and 

could have tax implications as well"; (4) the IC "has not been able to verify that any relevant 

income taxes and VAT have been paid by or on behalf of the BVIs in China"; (5) Sino lacked 

proof of title to the vast majority of its purported holdings of standing timber; (6) Sino's 

"transaction volumes with a number of AI and Suppliers do not match the revenue reported by 

such Suppliers in their SAIC filing"; (7) "[n]one of the BVI timber purchase contracts have as 
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attachments either (i) Plantation Rights Certificates from either the Counterparty or original 

owner or (ii) villager resolutions, both of which are contemplated as attachments by the standard 

form of BVI timber purchase contract employed by the Company; and (8) "[t]here are 

indications in emails and in interviews with Suppliers that gifts or cash payments are made to 

forestry bureaus and forestry bureau officials." 

13. On January 31, 2012, the IC released its Final Report. Therein, the IC effectively 

revealed that, despite having conducted an investigation over nearly eight months, and despite 

the expenditure ofUS$50 million on that investigation, it had failed to refute, or even to provide 

plausible answers to, key allegations made by Muddy Waters: 

This Final Report of the IC sets out the activities undertaken by the IC since mid
November, the findings from such activities and the IC's conclusions regarding its 
examination and review. The IC's activities during this period have been limited 
as a result of Canadian and Chinese holidays (Christmas, New Year and Chinese 
New Year) and the extensive involvement of IC members in the Company's 
Restructuring and Audit Committees, both of which are advised by different 
advisors than those retained by the IC. The IC believes that, notwithstanding 
there remain issues which have not been fully answered, the work of the IC is 
now at the point of diminishing returns because much of the information which it 
is seeking lies with non-compellable third parties, may not exist or is apparently 
not retrievable from the records of the Company. 

[ ... ] 

Given the circumstances described above, the IC understands that, with the 
delivery of this Final Report, its review and examination activities are terminated. 
The IC does not expect to undertake further work other than assisting with 
responses to regulators and the RCMP as required and engaging in such further 
specific activities as the IC may deem advisable or the Board may instruct. The 
IC has asked the IC Advisors to remain available to assist and advise the IC upon 
its instructions 

14. Sino failed to meet the standards required of a public company in Canada. Aided by its 

auditors and the Underwriters, Sino raised billions of dollars from investors on the false premise 

that they were investing in a well managed, ethical and GAAP-compliant corporation. They 
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were not. Accordingly, this action is brought to recover the Class Members' losses from those 

who caused them: the Defendants. 

IV. THE PARTIES 

A. The Plaintiffs 

15. Labourers are the trustees ofthe Labourers' Pension Fund of Central and Eastern Canada, 

a multi-employer pension plan providing benefits for employees working in the construction 

industry. The fund is a union-negotiated, collectively-bargained defined benefit pension plan 

established on February 23, 1972 and currently has approximately $2 billion in assets, over 

39,000 members and over 13,000 pensioners and beneficiaries and approximately 2,000 

participating employers. A board of trustees representing members of the plan governs the fund. 

The plan is registered under the Pension Benefits Act, RSO 1990, c P.8 and the Income Tax Act, 

RSC 1985, 5th Supp, c,l. Labourers purchased Sino's common shares over the TSX during the 

Class Period and continued to hold shares at the end of the Class Period. In addition, Labourers 

purchased Sino common shares offered by the December 2009 Prospectus and in the distribution 

to which that Prospectus related. 

16. Operating Engineers are the trustees of the International Union of Operating Engineers 

Local 793 Pension Plan for Operating Engineers in Ontario, a multi-employer pension plan 

providing pension benefits for operating engineers in Ontario. The pension plan is a union-

negotiated, collectively-bargained defined benefit pension plan established on November 1, 1973 

and currently has approximately $1.5 billion in assets, over 9,000 members and pensioners and 

beneficiaries. The fund is governed by a board of trustees representing members of the plan. The 

plan is registered under the Pension Benefits Act, RSO 1990, c P.8 and the Income Tax Act, RSC 

1985, 5th Supp, c.1. Operating Engineers purchased Sino's common shares over the TSX during 

the Class Period, and continued to hold shares at the end of the Class Period. 
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17. AP7 is the Swedish National Pension Fund. As of June 30, 2011, AP7 had approximately 

$15.3 billion in assets under management. Funds managed by AP7 purchased Sino's common 

shares over the TSX during the Class Period and continued to hold those common shares at the 

end of the Class Period. 

18. Grant is an individual residing in Calgary, Alberta. He purchased 100 ofthe Sino 6.25% 

Guaranteed Senior Notes due 2017 that were offered by the October 2010 Offering 

Memorandum and in the distribution to which that Offering Memorandum related. Grant 

continued to hold those Notes at the end of the Class Period. 

19. Wong is an individual residing in Kincardine, Ontario. During the Class Period, Wong 

purchased Sino's common shares over the TSX and continued to hold some or all of such shares 

at the end of the Class Period. In addition, Wong purchased Sino common shares offered by the 

December 2009 Prospectus and in the distribution to which that Prospectus related, and 

continued to own those shares at the end of the Class Period. 

B. The Defendants 

20. Sino purports to be a commercial forest plantation operator in the PRC and elsewhere. 

Sino is a corporation formed under the CBCA. 

21. At the material times, Sino was a reporting issuer in all provinces of Canada, and had its 

registered office located in Mississauga, Ontario. At the material times, Sino's shares were listed 

for trading on the TSX under the ticker symbol "TRE," on the Berlin exchange as "SFJ OR," on 

the over-the-counter market in the United States as "SNOFF" and on the Tradegate market as 

"SFJ TH." Sino securities are also listed on alternative trading venues in Canada and elsewhere 

including, without limitation, AlphaToronto and PureTrading. Sino's shares also traded over-
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the-counter in the United States. Sino has various debt instruments, derivatives and other 

securities that are traded in Canada and elsewhere. 

22. As a reporting issuer in Ontario, Sino was required throughout the Class Period to issue 

and file with SEDAR: 

(a) within 45 days of the end of each quarter, quarterly interim financial statements 

prepared in accordance with GAAP that must include a comparative statement to 

the end of each of the corresponding periods in the previous financial year; 

(b) within 90 days of the end of the fiscal year, annual financial statements prepared 

in accordance with GAAP, including comparative financial statements relating to 

the period covered by the preceding financial year; 

(c) contemporaneously with each of the above, a MD&A of each of the above 

financial statements; and 

(d) within 90 days of the end of the fiscal year, an AIF, including material 

information about the company and its business at a point in time in the context of 

its historical and possible future development. 

23. MD&As are a narrative explanation of how the company performed during the period 

covered by the financial statements, and of the company's financial condition and future 

prospects. The MD&A must discuss important trends and risks that have affected the financial 

statements, and trends and risks that are reasonably likely to affect them in future. 

24. AIFs are an annual disclosure document intended to provide material information about 

the company and its business at a point in time in the context of its historical and future 

development. The AIF describes the company, its operations and prospects, risks and other 

external factors that impact the company specifically. 
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25. Sino controlled the contents of its MD&As, financial statements, AIFs and the other 

documents particularized herein and the misrepresentations made therein were made by Sino. 

26. Chan is a co-founder of Sino, and was the Chairman, Chief Executive Officer and a 

director of the company from 1994 until his resignation from those positions on or about August 

25, 2011. As Sino's CEO, Chan signed and certified the company's disclosure documents 

during the Class Period. Chan, along with Hyde, signed each of the 2006-2010 Audited Annual 

Financial Statements on behalf of Sino's board. Chan resides in Hong Kong, China. 

27. Chan certified each of Sino's Class Period annual and quarterly MD&As and financial 

statements, each of which is an Impugned Document. In so doing, he adopted as his own the 

false statements such documents contained, as particularized below. Chan signed each of Sino's 

Class Period annual financial statements, each of which is an Impugned Document. In so doing, 

he adopted as his own the false statements such documents contained, as particularized below. 

As a director and officer, he caused Sino to make the misrepresentations particularized below. 

28. Since Sino was established, Chan has received lavish compensation from Sino. For 

example, for 2006 to 2010, Chan's total compensation (other than share-based compensation) 

was, respectively, US$3.0 million, US$3.8 million, US$5.0 million, US$7.6 million and US$9.3 

million. 

29. As at May 1, 1995, shortly after Sino became a reporting issuer, Chan held 18.3% of 

Sino's outstanding common shares and 37.5% of its preference shares. As of April 29, 2011 he 

held 2.7% of Sino's common shares (the company no longer has preference shares outstanding). 

Chan has made in excess of $10 million through the sale of Sino shares. 

589



I .'1 

22 .... 

30. Horsley is Sino's Chief Financial Officer, and has held this position since October 2005. 

In his position as Sino's CFO, Horsley has signed and certified the company's disclosure 

documents during the Class Period. Horsley resides in Ontario. Horsley has made in excess of 

$11 million through the sale of Sino shares. 

31. Horsley certified each of Sino's Class Period annual and quarterly MD&As and financial 

statements, each of which is an Impugned Document. In so doing, he adopted as his own the 

false statements such documents contained, as particularized below. Horsley signed each of 

Sino's Class Period annual financial statements, each of which is an Impugned Document. In so 

doing, he adopted as his own the false statements such documents contained, as particularized 

below. As an officer, he caused Sino to make the misrepresentations particularized below. 

32. Since becoming Sino's CFO, Horsley has also received lavish compensation from Sino. 

For 2006 to 2010, Horsley's total compensation (other than share-based compensation) was, 

respectively, US$1.1 million, US$1.4 million, US$1.7 million, US$2.5 million, and US$3.1 

million. 

33. Poon is a co-founder of Sino, and has been the President of the company since 1994. He 

was a director of Sino from 1994 to May 2009, and he continues to serve as Sino's President. 

Poon resides in Hong Kong, China. While he was a board member, he adopted as his own the 

false statements made in each of Sino's annual financial statements, particularized below, when 

such statements were signed on his behalf. While he was a board member, he caused Sino to 

make the misrepresentations particularized below. 

34. As at May 1, 1995, shortly after Sino became a reporting issuer, Poon held 18.3% of 

Sino's outstanding common shares and 37.5% of its preference shares. As of April 29, 2011 he 
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held 0.42% of Sino's common shares. Poon has made in excess of$34.4 million through the sale 

of Sino shares. 

35. Poon rarely attended board meetings while he was on Sino's board. From the beginning 

of 2006 until his resignation from the Board in 2009, he attended 5 of the 3 9 board meetings, or 

less than 13% of all board meetings held during that period. 

36. Wang is a director of Sino, and has held this position since August 2007. Wang resides 

in Hong Kong, China. As a board member, he adopted as his own the false statements made in 

each of Sino's annual financial statements, particularized below, when such statements were 

signed on his behalf. As a board member, he caused Sino to make the misrepresentations 

particularized below. 

37. Martin has been a director of Sino since 2006, and was appointed vice-chairman in 2010. 

On or about August 25, 2011, Martin replaced Chan as Chief Executive Officer of Sino. Martin 

was a member of Sino's audit committee prior to early 2011. Martin has made in excess of 

$474,000 through the sale of Sino shares. He resides in Hong Kong, China. As a board member, 

he adopted as his own the false statements made in each of Sino's annual financial statements, 

particularized below, when such statements were signed on his behalf. As a board member, he 

caused Sino to make the misrepresentations particularized herein. 

38. Mak is a director of Sino, and has held this position since 1994. Mak was a member of 

Sino's audit committee prior to early 2011. Mak and persons connected with Mak have made in 

excess of $6.4 million through sales of Sino shares. Mak resides in British Columbia. As a 

board member, he adopted as his own the false statements made in each of Sino's annual 
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financial statements, particularized below, when such statements were signed on his behalf. As a 

board member, he caused Sino to make the misrepresentations particularized below. 

39. Murray is a director of Sino, and has held this position since 1999. Murray has made in 

excess of $9.9 million through sales of Sino shares. Murray resides in Hong Kong, China. As a 

board member, he adopted as his own the false statements made in each of Sino's annual 

financial statements, particularized below, when such statements were signed on his behalf. As a 

board member, he caused Sino to make the misrepresentations particularized below. 

40. Since becoming a director, Murray has rarely attended board and board committee 

meetings. From the beginning of 2006 to the close of 20IO, Murray attended I4 of 64 board 

meetings, or less than 22% of board meetings held during that period. During that same period, 

Murray attended 2 out of 13, or 15%, of the meetings held by the Board's Compensation and 

Nominating Committee, and attended none of the II meetings of that Committee held from the 

beginning of2007 to the close of2010. 

4I. Hyde is a director of Sino, and has held this position since 2004. Hyde was previously a 

partner of E&Y. Hyde is the chairman of Sino's Audit Committee. Hyde, along with Chan, 

signed each of the 2007-20IO Annual Consolidated Financial Statements on behalf of Sino's 

board. Hyde is also member of the Compensation and Nominating Committee. Hyde has made 

in excess of $2.4 million through the sale of Sino shares. Hyde resides in Ontario. As a board 

member, he adopted as his own the false statements made in each of Sino's annual financial 

statements, particularized below, when he signed such statements or when they were signed on 

his behalf. As a board member, he caused Sino to make the misrepresentations particularized 

below. 
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42. Ardell is a director of Sino, and has held this position since January 2010. Ardell is a 

member of Sino's audit committee. Ardell resides in Ontario. As a board member, he adopted 

as his own the false statements made in each of Sino's annual financial statements released while 

he was a board member, particularized below, when such statements were signed on his behalf. 

As a board member, he caused Sino to make the misrepresentations particularized below. 

43. Bowland was a director of Sino from February 2011 until his resignation from the Board 

of Sino in November 2011. While on Sino's Board, Bowland was a member of Sino's Audit 

Committee. He was formerly an employee of a predecessor to E&Y. Bowland resides in 

Ontario. As a board member, he adopted as his own the false statements made in each of Sino's 

annual financial statements released while he was a board member, particularized below, when 

such statements were signed on his behalf. As a board member, he caused Sino to make the 

misrepresentations particularized below. 

44. West is a director of Sino, and has held this position since February 2011. West was 

previously a partner at E&Y. West is a member of Sino's Audit Committee. West resides in 

Ontario. As a board member, he adopted as his own the false statements made in each of Sino's 

annual financial statements released while he was a board member, particularized below, when 

such statements were signed on his behalf. As a board member, he caused Sino to make the 

misrepresentations particularized below. 

45. As officer and/or directors of Sino, the Individual Defendants were fiduciaries of Sino, 

and they made the misrepresentations alleged herein, adopted such misrepresentations, and/or 

caused Sino to make such misrepresentations while they were acting in their capacity as 

fiduciaries, and in violation of their fiduciary duties. In addition, Chan, Poon, Horsley, Martin, 
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Mak and Murray were unjustly enriched in the manner and to the extent particularized below 

while they were acting in their capacity as fiduciaries, and in violation of their fiduciary duties. 

46. At all material times, Sino maintained the Code, which governed Sino's employees, 

officers and directors, including the Individual Defendants. The Code stated that the members of 

senior management "are expected to lead according to high standards of ethical conduct, in both 

words and actions ... " The Code further required that Sino representatives act in the best 

interests of shareholders, corporate opportunities not be used for personal gain, no one trade in 

Sino securities based on undisclosed knowledge stemming from their position or employment 

with Sino, the company's books and records be honest and accurate, conflicts of interest be 

avoided, and any violations or suspected violations of the Code, and any concerns regarding 

accounting, financial statement disclosure, internal accounting or disclosure controls or auditing 

matters, be reported. 

47. E&Y has been engaged as Sino's auditor since August 13, 2007. E&Y was also engaged 

as Sino's auditor from Sino's creation through February 19, 1999, when E&Y abruptly resigned 

during audit season and was replaced by the now-defunct Arthur Andersen LLP. E&Y was also 

Sino's auditor from 2000 to 2004, when it was replaced by BOO. E&Y is an expert of Sino 

within the meaning of the Securities Legislation. 

48. E&Y, in providing what it purported to be "audit" services to Sino, made statements that 

it knowingly intended to be, and which were, disseminated to Sino's current and prospective 

security holders. At all material times, E& Y was aware of that class of persons, intended to and 

did communicate with them, and intended that that class of persons would rely on E&Y's 

statements relating to Sino, which they did to their detriment. 
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49. E&Y consented to the inclusion in the June 2009 and December 2009 Prospectuses, as 

well as the July 2008, June 2009, December 2009 and October 2010 Offering Memoranda, of its 

audit reports on Sino's Annual Financial Statements for various years, as alleged more 

particularly below. 

50. BOO is the successor of BOO McCabe Lo Limited, the Hong Kong, China based 

auditing firm that was engaged as Sino's auditor during the period of March 21, 2005 through 

August 12, 2007, when they resigned at Sino's request, and were replaced by E&Y. BOO is an 

expert of Sino within the meaning of the Securities Legislation. 

51. During the term of its service as Sino's auditor, BOO provided what it purported to be 

"audit" services to Sino, and in the course thereof made statements that it knowingly intended to 

be, and which were, disseminated to Sino's current and prospective security holders. At all 

material times, BOO was aware of that class of persons, intended to and did communicate with 

them, and intended that that class of persons rely on BOO's statements relating to Sino, which 

they did to their detriment. 

52. BOO consented to the inclusion in each of the June 2007 and December 2009 

Prospectuses and the July 2008, June 2009 and December 2009 Offering Memoranda, of its audit 

reports on Sino's Annual Financial Statements for 2005 and 2006. 

53. E&Y and BOO's annual Auditors' Report was made "to the shareholders of Sino-Forest 

corporation," which included the Class Members. Indeed, s. 1000.11 of the Handbook of the 

Canadian Institute of Chartered Accountants states that "the objective of financial statements for 

profit-oriented enterprises focuses primarily on the information needs of investors and creditors" 

[emphasis added]. 
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54. Sino's shareholders, including numerous Class Members, appointed E&Y as auditors of 

Sino-Forest by shareholder resolutions passed on various dates, including on June 21, 2004, May 

26,2008, May 25,2009, May 31,2010 and May 30,2011. 

55. Sino's shareholders, including numerous Class Members, appointed BDO as auditors of 

Sino-Forest by resolutions passed on May 16, 2005, June 5, 2006 and May 28, 2007. 

56. During the Class Period, with the knowledge and consent of BDO or E&Y (as the case 

may be), Sino's audited annual financial statements for the years ended December 31, 2006, 

2007, 2008, 2009 and 2010, together with the report ofBDO or E&Y thereon (as the case may 

be), were presented to the shareholders of Sino (including numerous Class Members) at annual 

meetings of such shareholders held in Toronto, Canada on, respectively, May 28, 2007, May 26, 

2008, May 25, 2009, May 31, 2010 and May 30, 2011. As alleged elsewhere herein, all such 

financial statements constituted Impugned Documents. 

57. Poyry is an international forestry consulting firm which purported to provide certain 

forestry consultation services to Sino. Poyry is an expert of Sino within the meaning of the 

Securities Legislation. 

58. Poyry, in providing what it purported to be "forestry consulting" services to Sino, made 

statements that it knowingly intended to be, and which were, disseminated to Sino's current and 

prospective security holders. At all material times, Poyry was aware of that class of persons, 

intended to and did communicate with them, and intended that that class of persons would rely 

on Poyry's statements relating to Sino, which they did to their detriment. 
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59. Poyry consented to the inclusion in the June 2007, June 2009 and December 2009 

Prospectuses, as well as the July 2008, June 2009, December 2009 and October 2010 Offering 

Memoranda, of its various reports, as detailed below in paragraph •. 

60. The Underwriters are various financial institutions who served as underwriters in one or 

more of the Offerings. 

61. In connection with the distributions conducted pursuant to the June 2007, June 2009 and 

December 2009 Prospectuses, the Underwriters who underwrote those distributions were paid, 

respectively, an aggregate of approximately $7.5 million, $14.0 million and $14.4 million in 

underwriting commissions. In connection with the offerings of Sino's notes in July 2008, 

December 2009, and October 2010, the Underwriters who underwrote those offerings were paid, 

respectively, an aggregate of approximately US$2.2 million, US$8.5 million and $US6 million. 

Those commissions were paid in substantial part as consideration for the Underwriters' 

purported due diligence examination of Sino's business and affairs. 

62. None of the Underwriters conducted a reasonable investigation into Sino in connection 

with any of the Offerings. None of the Underwriters had reasonable grounds to believe that there 

was no misrepresentation in any of the Impugned Documents. In the circumstances of this case, 

including the facts that Sino operated in an emerging economy, Sino had entered Canada's 

capital markets by means of a reverse merger, and Sino had reported extraordinary results over 

an extended period of time that far surpassed those reported by Sino's peers, the Underwriters all 

ought to have exercised heightened vigilance and caution in the course of discharging their duties 

to investors, which they did not do. Had they done so, they would have uncovered Sino's true 

nature, and the Class Members to whom they owed their duties would not have sustained the 

losses that they sustained on their Sino investments. 
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v. THE OFFERINGS 

63. Through the Offerings, Sino raised in aggregate in excess of $2.7 billion from investors 

during the Class Period. In particular: 

(a) On June 5, 2007, Sino issued and filed with SEDAR the June 2007 Prospectus 

pursuant to which Sino distributed to the public 15,900,000 common shares at a 

price of $12.65 per share for gross proceeds of $201,135,000. The June 2007 

Prospectus incorporated by reference Sino's: (1) 2006 AIF; (2) 2006 Audited 

Annual Financial Statements; (3) 2006 Annual MD&A; (4) Management 

Information Circular dated April27, 2007; (5) Q1 2007 Financial Statements; and 

( 6) Q 1 2007 MD&A; 

(b) On July 17, 2008, Sino issued the July 2008 Offering Memorandum pursuant to 

which Sino sold through private placement US$345 million in aggregate principal 

amount of convertible senior notes due 2013. The July 2008 Offering 

Memorandum included: (1) Sino's Consolidated Annual Financial Statements for 

2005, 2006 and 2007; (2) Sino's unaudited interim financial statements for the 

three-month periods ended March 31, 2007 and 2008; (3) the section of the 2007 

AIF entitled "Audit Committee" and the charter of the Audit Committee attached 

as an appendix to the 2007 AIF; and (4) the Poyry report entitled "Sino-Forest 

Corporation Valuation of China Forest Assets Report as at 31 December 2007" 

dated March 14, 2008; 

(c) On June 1, 2009, Sino issued and filed with SEDAR the June 2009 Prospectus 

pursuant to which Sino distributed to the public 34,500,000 common shares at a 

price of $11.00 per share for gross proceeds of $379,500,000. The June 2009 

Prospectus incorporated by reference Sino's: (1) 2008 AIF; (2) 2007 and 2008 

Annual Consolidated Financial Statements; (3) Amended 2008 Annual MD&A; 

(4) Ql 2009 MD&A; (5) Ql 2008 and 2009 Financial Statements; (6) Q1 2009 

MD&A; (7) Management Information Circular dated April 28, 2009; and (8) the 

Poyry report titled "Valuation of China Forest Corp Assets As at 31 December 

2008" dated Aprill, 2009; 
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(d) On June 24,2009, Sino issued the June 2009 Offering Memorandum for exchange 

of certain of its then outstanding senior notes due 2011 with new notes, pursuant 

to which Sino issued US$212,330,000 in aggregate principal amount of 10.25% 

Guaranteed Senior Notes due 2014. The June 2009 Offering Memorandum 

incorporated by reference: (1) Sino's 2005, 2006 and 2007 Consolidated Annual 

Financial Statements; (2) the auditors' report ofBDO dated March 19, 2007 with 

respect to Sino's Consolidated Annual Financial Statements for 2005 and 2006; 

(3) the auditors' report of E&Y dated March 12, 2008 with respect to Sino's 

Consolidated Annual Financial Statements for 2007 except as to notes 2, 18 and 

23; (4) Sino's Consolidated Annual Financial Statements for 2007 and 2008 and 

the auditors' report ofE&Y dated March 13, 2009; (5) the section entitled "Audit 

Committee" in the 2008 AIF, and the charter of the Audit Committee attached as 

an appendix to the 2008 AIF; and (6) the unaudited interim financial statements 

for the three-month periods ended March 31, 2008 and 2009; 

(e) On December 10, 2009, Sino issued the December 2009 Offering Memorandum 

pursuant to which Sino sold through private placement US$460,000,000 in 

aggregate principal amount of 4.25% convertible senior notes due 2016. This 

Offering Memorandum incorporated by reference: (1) Sino's Consolidated 

Annual Financial Statements for 2005, 2006, 2007; (2) the auditors' report of 

BDO dated March 19, 2007 with respect to Sino's Annual Financial Statements 

for 2005 and 2006; (3) the auditors' report of E&Y dated March 12, 2008 with 

respect to Sino's Consolidated Annual Financial Statements for 2007, except as to 

notes 2, 18 and 23; (4) Sino's Consolidated Annual Financial Statements for 2007 

and 2008 and the auditors' report of E&Y dated March 13, 2009; (5) the 

unaudited interim consolidated financial statements for the nine-month periods 

ended September 30, 2008 and 2009; (6) the section entitled "Audit Committee" 

in the 2008 AIF, and the charter of the Audit Committee attached to the 2008 

AIF; (7) the Poyry report entitled "Sino-Forest Corporation Valuation of China 

Forest Assets as at 31 December 2007"; and (8) the Poyry report entitled "Sino

Forest Corporation Valuation of China Forest Corp Assets as at 31 December 

2008" dated April 1, 2009; 
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(f) On December 10, 2009, Sino issued and filed with SEDAR the December 2009 

Prospectus (together with the June 2007 Prospectus and the June 2009 Prospectus, 

the "Prospectuses") pursuant to which Sino distributed to the public 21,850,000 

common shares at a price of $16.80 per share for gross proceeds of $367,080,000. 

The December 2009 Prospectus incorporated by reference Sino's: (1) 2008 AIF; 

(2) 2007 and 2008 Annual Consolidated Financial Statements; (3) Amended 2008 

Annual MD&A; ( 4) Q3 2008 and 2009 Financial Statements; (5) Q3 2009 

MD&A; (6) Management Information Circular dated April 28, 2009; and (7) the 

Poyry report titled "Valuation of China Forest Corp Assets As at 31 December 

2008" dated April 1, 2009; 

(g) On February 8, 2010, Sino closed the acquisition of substantially all of the 

outstanding common shares of Mandra Forestry Holdings Limited. Concurrent 

with this acquisition, Sino completed an exchange with holders of 99.7% of the 

USD$195 million notes issued by Mandra Forestry Finance Limited and 96.7% of 

the warrants issued by Mandra Forestry Holdings Limited, for new 10.25% 

guaranteed senior notes issued by Sino in the aggregate principal amount of 

USD$187,177,375 with a maturity date of July 28, 2014. On February 11,2010, 

Sino exchanged the new 2014 Senior Notes for an additional issue of 

USD$187,187,000 in aggregate principal amount of Sino's existing 2014 Senior 

Notes, issued pursuant to the June 2009 Offering Memorandum; and 

(h) On October 14, 2010, Sino issued the October 2010 Offering Memorandum 

pursuant to which Sino sold through private placement US$600,000,000 in 

aggregate principal amount of 6.25% guaranteed senior notes due 2017. The 

October 2010 Offering Memorandum incorporated by reference: (1) Sino's 

Consolidated Annual Financial Statements for 2007, 2008 and 2009; (2) the 

auditors' report of E& Y dated March 15, 201 0 with respect to Sino's Annual 

Financial Statements for 2008 and 2009; and (3) Sino's unaudited interim 

financial statements for the six-month periods ended June 30, 2009 and 2010. 
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64. The offering documents referenced in the preceding paragraph included, or incorporated 

other documents by reference that included, the Representation and the other misrepresentations 

in such documents that are particularized elsewhere herein. Had the truth in regard to Sino's 

management, business and affairs been timely disclosed, securities regulators likely would not 

have receipted the Prospectuses, nor would any of the Offerings have occurred. 

65. Each of Chan, Horsley, Martin and Hyde signed the June 2007 Prospectus, and therein 

falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 

offered thereby. Each of Dundee, CIBC, Merrill and Credit Suisse also signed the June 2007 

Prospectus, and therein falsely certified that, to the best of its knowledge, information and belief, 

that prospectus, together with the documents incorporated therein by reference, constituted full, 

true and plain disclosure of all material facts relating to the securities offered thereby. 

66. Each of Chan, Horsley, Martin and Hyde signed the June 2009 Prospectus, and therein 

falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 

offered thereby. Each of Dundee, Merrill, Credit Suisse, Scotia and TD also signed the June 

2009 Prospectus, and therein falsely certified that, to the best of its knowledge, information and 

belief, that prospectus, together with the documents incorporated therein by reference, 

constituted full, true and plain disclosure of all material facts relating to the securities offered 

thereby. 

67. Each of Chan, Horsley, Martin and Hyde signed the December 2009 Prospectus, and 

therein falsely certified that that prospectus, together with the documents incorporated therein by 

reference, constituted full, true and plain disclosure of all material facts relating to the securities 
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offered thereby. Each of Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, 

Canaccord and TD also signed the December 2009 Prospectus, and therein falsely certified that, 

to the best of its knowledge, information and belief, that prospectus, together with the documents 

incorporated therein by reference, constituted full, true and plain disclosure of all material facts 

relating to the securities offered thereby. 

68. E&Y consented to the inclusion in: (1) the June 2009 Prospectus, of its audit reports on 

Sino's Audited Annual Financial Statements for 2007 and 2008; (2) the December 2009 

Prospectus, of its audit reports on Sino's Audited Annual Financial Statements for 2007 and 

2008; (3) the July 2008 Offering Memorandum, of its audit reports on Sino's Audited Annual 

Financial Statements for 2007, and its adjustments to Sino's Audited Annual Financial 

Statements for 2005 and 2006; (4) the December 2009 Offering Memorandum, of its audit 

reports on Sino's Audited Annual Financial Statements for 2007 and 2008; and (5) the October 

2010 Offering Memoranda, of its audit reports on Sino's Audited Annual Financial Statements 

for 2008 and 2009. 

69. BDO consented to the inclusion in each of the June 2007 and December 2009 

Prospectuses and the July 2008, June 2009 and December 2009 Offering Memoranda of its audit 

reports on Sino's Audited Annual Financial Statements for 2006 and 2005. 

VI. THE MISREPRESENTATIONS 

70. During the Class Period, Sino made the misrepresentations particularized below. These 

misrepresentations related to: 

A. Sino's history and fraudulent origins; 

B. Sino's forestry assets; 

C. Sino's related party transactions; 
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D. Sino's relationships with forestry bureaus and its purported title to forestry assets in the 
PRC; 

E. Sino's relationships with its "Authorized Intermediaries;" 

F. Sino's cash flows; 

G. Certain risks to which Sino was exposed; and 

H. Sino's compliance with GAAP and the Auditors' compliance with GAAS. 

A. Misrepresentations relating to Sino's History and Fraudulent Origins 

(i) Sino Overstates the Value oj and the Revenues Generated by, the Leizhou Joint 
Venture 

71. At the time of its founding by way of reverse merger in 1994, Sino's business was 

conducted primarily through an equity joint venture between Sino's Hong Kong subsidiary, 

Sino-Wood Partners, Limited ("Sino-Wood"), and the Leizhou Forestry Bureau, which was 

situated in Guangdong Province in the south of the PRC. The name of the venture was 

Zhanjiang Leizhou Eucalyptus Resources Development Co. Ltd. ("Leizhou"). The stated 

purpose of Leizhou, established in 1994, was: 

Managing forests, wood processing, the production of wood products and wood 
chemical products, and establishing a production facility with an annual 
production capacity of 50,000 m3 of Micro Density Fiber Board (MDF), 
managing a base of 120,000 mu (8,000 ha) of which the forest annual utilization 
would be 8,000 m3

. 

72. There are two types of joint ventures in the PRC relevant to Sino: equity joint ventures 

('EJV") and cooperating joint ventures ("CJV"). In an EJV, profits and assets are distributed in 

proportion to the parties' equity holdings upon winding up. In a CJV, the parties may contract to 

divide profits and assets disproportionately to their equity interests. 

603



' ' 

36 

73. According to a Sino prospectus issued in January 1997, Leizhou, an EJV, was responsible 

for 20,000 hectares of the 30,000 hectares that Sino claimed to have "phased-in." Leizhou was 

the key driver of Sino's purported early growth. 

74. Sino claimed to hold 53% of the equity in Leizhou, which was to total US$10 million, 

and Sino further claimed that the Leizhou Forestry Bureau was to contribute 20,000 ha of 

forestry land. In reality, however, the terms of the EJV required the Leizhou Forestry Bureau to 

contribute a mere 3,533 ha. 

75. What was also unknown to investors was that Leizhou did not generate the sales claimed 

by Sino. More particularly, in 1994, 1995 and 1996, respectively, Sino claimed to have 

generated US$11.3 million, US$23.9 million and US$23.1 million in sales from Leizhou. In 

reality, however, these sales did not occur, or were materially overstated. 

76. Indeed, in an undisclosed letter from Leizhou Forestry Bureau to Zhanjiang City Foreign 

and Economic Relations and Trade Commission, dated February 27, 1998, the Bureau 

complained: 

To: Zhanjiang Municipal Foreign Economic Relations & Trade Commission 

Through mutual consultation between Leizhou Forestry Administration 
(hereinafter referred to as our side) and Sino-Wood Partners Limited (hereinafter 
referred to as the foreign party), and, with the approval document ZJMPZ 
No.021 [1994] issued by your commission on 281

h January 1994 for approving 
the contracts and articles of association entered into by both parties, and, with the 
approval certificate WJMZHZZZ No.065 [1994] issued by your commission, 
both parties jointly established Zhanjiang Eucalyptus Resources Development 
Co. Ltd. (hereinafter referred to as the Joint Venture) whose incorporate number 
is 162622-0012 and duly registered the same with Zhanjiang Administration for 
Industry and Commerce and obtained the business license GSQHYZ No.00604 
on 291

h January in the same year. It has been 4 years since the registration and 
we set out the situation as follows: 

I. Information of the investment of both sides 
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A. The investment of our side: according to the contract and articles of 
association signed by both sides and approved by your commission, our 
side has paid in RMB95,481,503.29 (equivalent to USD11,640,000.00) to 
the Joint Venture on 20th June 1995 through an in-kind contribution. The 
payment was made in accordance with the prescribed procedures and 
confirmed by signatures of the legal representatives of both parties. 

According to the Capital Verification Report from Yuexi (.EB) 
Accounting Firm, this payment accounts for 99.1% of the agreed capital 
contribution from our side, which is USD11,750,000, and accounts for 
46.56% of the total investment. 

B. The investment of the foreign party: the foreign party has paid in 
USD1,000,000 on 16th March 1994, which was in the starting period of the 
Joint Venture. According to the Capital Verification Report from Yuexi 

(.IJ.EB) Accounting Firm, this payment only accounts for 7.55% of the 
agreed capital contribution from the foreign party totaling 
USD13,250,000, and accounts for 4% of the total investment. Then, in the 
prescribed investment period, the foreign party did not further pay capital 
into the Joint Venture. In view of this, your commission sent a "Notice on 
Time for Capital Contribution" to the foreign party on 30th January 1996. 
In accordance with the notice, the foreign party then on 1oth April sent a 
letter to your commission, requesting for postponing the deadline for 
capital contribution to 20th December the same year. On 14th May 1996, 
your commission replied to Allen Chan (~1!5,J), the Chairman of the 
Joint Venture, stating that "postponement of the deadline for capital 
contribution is subject to the consent of our side and requires amendment 
of the term on the capital contribution time in the original contract, and 
both parties shall sign a bilateral supplementary contract; after the 
application has been approved, the postponed deadline will become 
effective.". Based on the spirit of the letter dated 14th May from your 
commission and for the purpose of achieving mutual communication and 
dealing with the issues of the Joint Venture actively and appropriately, on 
11th June 1996, Chan Shixing (~i..R~) and two other Directors from our 
side sent a joint letter to Allen Chan (~{~)}J), the Chairman of the Joint 
Venture, to propose a meeting of the board to be convened before 30th 
June 1996 in Zhanjiang, in order to discuss how to deal with the issues of 
the Joint Venture in accordance with the relevant State provisions. 
Unfortunately, the foreign party neither had discussion with our side 
pursuant to your commission's letter, nor replied to the proposal of our 
side, and furthermore failed to make payment to the Joint Venture. Now, it 
has been two years beyond the deadline for capital contribution (291h 
January 1996), and more than one year beyond the date prescribed by the 
Notice on Time for Capital Contribution issued by your commission (30th 
April 1996). However, the foreign party has been evading the discussion 
of the capital contribution issue, and moreover has taken no further action. 
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II. The Joint Venture is not capable of attaining substantial 
operation 

According to the contract and articles of association, the main purposes of 
setting up the Joint Venture are, on the one hand, to invest and construct a 
project producing 50,000 cubic meter Medium Density Fiberboard (MDF) 
a year; and on the other hand, to create a forest base of 120,000 mu, with 
which to produce 80,000 cubic meter of timber as raw material for the 
production of medium density fiberboard. The contract and articles of 
association also prescribed that the whole funding required for the MDF 
board project should be paid by the foreign party in cash; our side should 
pay in-kind the proportion of the fund prescribed by the contract. After 
contributing capital of USDJ,OOO,OOO in the early stage, the foreign 
party not only failed to make subsequent capital contributions, hut also 
in their own name successively withdrew a total amount of 
RMB4,141,045.02, from the funds they contributed, of which 
USD270,000 was paid to Huadu Baixing Wood Products Factory 
(ltllmi!ilf;f\1/ffftfltn, which has no business relationship with the 
Joint Venture. This amount of money equals 47.6% of [the foreign 
party's] paid in capital. Although our side has almost paid of/the agreed 
capital contribution (only short 0.9% of the total committed), due to the 
limited contribution from the foreign party and the fact that they 
withdrew a huge amount of money from those funds originally 
contributed by them, it is impossible for the Joint Venture to construct or 
set up production projects and to commence production operation while 
the funds have been insufficient and the foreign party did not pay in the 
majority of the subscribed capital. In fact, the Joint Venture therefore is 
merely a shell, existing in name only. 

Additionally, after the establishment of the Joint Venture, its internal 
operations have been extremely abnormal, for example, annual board 
meetings have not been held as scheduled; annual reports on the status and 
the results of the annual financial audit are missing; the withdrawal of the 
huge amount of funds by the foreign party was not discussed in the board 
meetings, etc. It is hard to list all here. 

In light of the present state of contributions by both sides and the status of 
the Joint Venture from its establishment till now, our side now applies to 
your commission for: 

1. The cancellation of the approval certificate for "Zhanjiang 
Eucalyptus Resources Development Co. Ltd.", i.e. WJMZHZZZ 
No. 065[1994], based on the relevant provisions of Certain 
Regulations on the Subscription of Capital by the Parties to Sino
Foreign Joint Equity Enterprises, 
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2. Direct the Joint Venture to complete the deregistration procedures 
for "Zhanjiang Eucalyptus Resources Development Co. Ltd." at 
the local Administration for Industry and Commerce, and for the 
return of its business license. 

3. Coordination with both parties to resolve the relevant remaining 
ISSUeS. 

Please let us have your reply on whether the above is in order. 

The Seal of the Leizhou Forestry Bureau 

1998, February 27 

[Translation; emphasis added.] 

77. In its 1996 Annual Financial Statements, Sino stated: 

The $14,992,000 due from the LFB represents cash collected from the sale of 
wood chips on behalf of the Leizhou EJV. As originally agreed to by Sino-Wood, 
the cash was being retained by the LFB to fund the ongoing plantation costs of the 
Leizhou EJV incurred by the LFB. Sino-Wood and LFB have agreed that the 
amount due to the Leizhou EJV, after reduction for plantation costs incurred, will 
be settled in 1997 concurrent with the settlement of capital contributions due to 
the Leizhou EJV by Sino-Wood. 

78. These statements were false, inasmuch as Leizhou never generated such sales. Leizhou 

was wound-up in 1998. 

79. At all material times, Sino's founders, Chan and Poon, were fully aware of the reality 

relating to Leizhou, and knowingly misrepresented the true status of Leizhou, as well as its true 

revenues and profits. 

(ii) Sino's Fictitious Investment in SJXT 

80. In Sino's audited financial statements for the year ended December 31, 1997, filed on 

SEDAR on May 20, 1998 (the "1997 Financial Statements"), Sino stated that, in order to 

establish strategic partnerships with key local wood product suppliers and to build a strong 

distribution for the wood-based product and contract supply businesses, it had acquired a 20% 

equity interest in "Shanghai Jin Xiang Timber Ltd." ("SJXT"). Sino then described SJXT as an 
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EJV that had been formed in 1997 by the Ministry of Forestry in China, and declared that its 

function was to organize and manage the first and only official market for timber and log trading 

in Eastern China. It further stated that the investment in SJXT was expected to provide the 

Company with good accessibility to a large base of potential customers and companies in the 

timber and log businesses in Eastern China. 

81. There is, in fact, no entity known as "Shanghai Jin Xiang Timber Ltd." While an entity 

called "Shanghai Jin Xiang Timber Wholesale Market" does exist, Sino did not have, as claimed 

in its disclosure documents, an equity stake in that venture. 

82. According to the 1997 Audited Annual Financial Statements, the total investment of 

SJXT was estimated to be US$9.7 million, of which Sino would be required to contribute 

approximately US$1.9 million for a 20% equity interest. The 1997 Audited Annual Financial 

Statements stated that, as at December 31, 1997, Sino had made capital contributions to SJXT in 

the amount of US$1.0 million. In Sino's balance sheet as at December 31, 1997, the SXJT 

investment was shown as an asset of$1.0 million. 

83. In October 1998, Sino announced an Agency Agreement with SJXT. At that time, Sino 

stated that it would provide 130,000 m3 of various wood products to SJXT over an 18 month 

period, and that, based on then-current market prices, it expected this contract to generate 

"significant revenue" for Sino-Forest amounting to approximately $40 million. The revenues 

that were purportedly anticipated from the SJXT contract were highly material to Sino. Indeed, 

Sino's total reported revenues in 1998 were $92.7 million. 

84. In Sino's Audited Annual Financial Statements for the year ended December 31, 1998, 

which statements were filed on SEDAR on May 18, 1999 (the "1998 Financial Statements"), 

Sino again stated that, in 1997, it had acquired a 20% equity interest in SJXT, that the total 
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investment in SJXT was estimated to be US$9.7 million, of which Sino would be required to 

contribute approximately $1.9 million, representing 20% of the registered capital, and that, as at 

December 31, 1997 and 1998, Sino had made contributions in the amount ofUS$1.0 million to 

SJXT. In Sino's balance sheet as at December 31, 1998, the SXJT investment was again shown 

as an asset of US$1.0 million. 

85. Sino also stated in the 1998 Audited Annual Financial Statements that, during 1998, the 

sale of logs and lumber to SJXT amounted to approximately US$537,000. These sales were 

identified in the notes to the 1998 Financial Statements as related party transactions. 

86. In Sino's Annual Report for 1998, Chan stated that lumber and wood products trading 

constituted a "promising new opportunity." Chan explained that: 

SJX.T represents a very significant development for our lumber and wood 
products trading business. The market is prospering and continues to look very 
promising. Phase I, consisting of 1 00 shops, is completed. Phases II and III are 
expected to be completed by the year 2000. This expansion would triple the size 
of the Shanghai Timber Market. 

The Shanghai Timber Market is important to Sino-Forest as a generator of 
significant new revenue. In addition to supplying various forest products to the 
market from our own operations, our direct participation in SJX.T increases our 
activities in sourcing a wide range of other wood products both from inside 
China and internationally. 

The Shanghai Timber Market is also very beneficial to the development of the 
forest products industry in China because it is the first forest products national 
sub-market in the eastern region of the country. 

[ ... ] 

The market also greatly facilitates Sino-Forest's networking activities, enabling 
us to build new industry relationships and add to our market intelligence, all of 
which increasingly leverage our ability to act as principal in our dealings. 

[Emphasis added.] 
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87. Chan also stated in the 1998 Annual Report that the "Agency Agreement with SJXT [is] 

expected to generate approximately $40 million over 18 months." 

88. In Sino's Annual Report for 1999, Sino stated: 

There are also promising growth opportunities as Sino-Forest's investment in 
Shanghai Jin Xiang Timber Ltd. (SJXT or the Shanghai Timber Market), 
develops. The Company also continues to explore opportunities to establish and 
reinforce ties with other international forestry companies and to bring our e
commerce technology into operation. 

Sino-Forest's investment in the Shanghai Timber Market - the first national 
forest products submarket in eastern China - has provided a strong foundation 
for the Company's lumber and wood products trading business. 

[Emphasis added.] 

89. In Sino's MD&A for the year ended December 31, 1999, Sino also stated that: 

Sales from lumber and wood products trading increased 264% to $34.2 million 
compared to $9.4 million in 1998. The increase in lumber and wood products 
trading is attributable largely to the increase in new business generated from 
our investment in Shanghai Jin Xiang Timber Ltd. (SJXT) and a larger sales 
force in 1999. Lumber and wood products trading on an agency basis has 
increased 35% from $2.3 million in 1998 to $3.1 million in 1999. The increase in 
commission income on lumber and wood products trading is attributable to 
approximately $1.8 million of fees earned from a new customer. 

[Emphasis added.] 

90. That same MD&A, however, also states that "The investment in SJXT has contributed to 

the significant growth of the lumber and wood products trading business, which has recorded an 

increase in sales of 219% from $11.7 million in 1998 to $37.2 million in 1999" (emphasis 

added). 

91. In Sino's Audited Annual Financial Statements for the year ended December 31, 1999, 

which statements were filed on SEDAR on May 18, 2000 (the "1999 Financial Statements"), 

Sino stated: 
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During the year, Shanghai Jin Xiang Timber Ltd. ["SJXT"] applied to increase 
the original total capital contributions of $868,000 [Chinese renminbi 7.2 
million] to $1,509,000 [Chinese renminbi 12.5 million]. Sino-Wood is required to 
make an additional contribution of $278,000 as a result of the increase in total 
capital contributions. The additional capital contribution of $278,000 was made 
in 1999 increasing its equity interest in SJXT from 27.8% to 34.4%. The 
principal activity of SJXT is to organize trading of timber and logs in the PRC 
market. 

[Emphasis added.] 

92. The statements made in the 1999 Financial Statements contradicted Sino's prior 

representations in relation to SJXT. Among other things, Sino previously claimed to have made 

a capital contribution of $1,037,000 for a 20% equity interest in SJXT. 

93. In addition, note 2(b) to the 1999 Financial Statements stated that, "[a]s at December 31, 

1999, $796,000 ... advances to SJXT remained outstanding. The advances to SJXT were 

unsecured, non-interest bearing and without a fixed repayment date." Thus, assuming that Sino's 

contributions to SJXT were actually made, then Sino's prior statements in relation to SJXT were 

materially misleading, and violated GAAP, inasmuch as those statements failed to disclose that 

Sino had made to SJXT, a related party, a non-interest bearing loan of $796,000. 

94. In Sino's Audited Annual Financial Statements for the year ended December 31, 2000, 

which statements were filed on SEDAR on May 18, 2000 (the "2000 Financial Statements"), 

Sino stated: 

In 1999, Shanghai Jin Xiang Timber Ltd. ("SJXT") applied to increase the 
original total capital contributions of $868,000 [Chinese renminbi 7.2 million] to 
$1,509,000 [Chinese renminbi 12.5 million]. Sino-Wood is required to make an 
additional contribution of $278,000 as a result of the increase in total capital 
contributions. The additional capital contribution of $278,000 was made in 1999 
increasing its equity interest in SJXT from 27.8% to 34.4%. The principal activity 
of SJXT is to organize the trading of timber and logs in the PRC market. During 
the year, advances to SJXT of $796,000 were repaid. 
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95. In Sino's balance sheet as at December 31,2000, the SJXT investment was shown as an 

asset of $519,000, being the sum of Sino's purported SJXT investment of $1,315,000 as at 

December 31, 1999, and the $796,000 of "advances" purportedly repaid to Sino by SJXT during 

the year ended December 31,2000. 

96. In Sino's Annual Reports (including the audited annual financial statements contained 

therein) for the years 2001 and beyond, there is no discussion whatsoever of SJXT. Indeed, 

Sino's "promising" and "very significant" investment in SJXT simply evaporated, without 

explanation, from Sino's disclosure documents. In fact, and unbeknownst to the public, Sino 

never invested in a company called "Shanghai Jin Xiang Timber Ltd." Chan and Poon knew, or 

were reckless in not knowing of, that fact. 

97. At all material times, Sino's founders, Chan and Poon, were fully aware of the reality 

relating to SJXT, and knowingly misrepresented the true status of SJXT and Sino's interested 

therein. 

(iii) Sino's Materially Deficient and Misleading Class Period Disclosures regarding 
Sino's History 

98. During the Class Period, the Sino disclosure documents identified below purported to 

provide investors with an overview of Sino's history. However, those disclosure documents, and 

indeed all of the Impugned Documents, failed to disclose the material fact that, from its very 

founding, Sino was a fraud, inasmuch as its purportedly key investments in Leizhou and SJXT 

were either grossly inflated or fictitious. 

99. Accordingly, the statements particularized in paragraphs 100 to 104 below were 

misrepresentations. The misleading nature of such statements was exacerbated by the fact that, 

throughout the Class Period, Sino's senior management and Board purported to be governed by 
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the Code, which touted the "high standards of ethical conduct, in both words and actions", of 

Sino's senior management and Board. 

100. In the Prospectuses, Sino described its history, but did not disclose that the SJXT 

investment was fictitious, or that the revenues generated by Leizhou were non-existent or grossly 

overstated. 

1 01. In particular, the June 2007 Prospectus stated merely that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act. On June 22, 2004, the Corporation 
filed articles of amendment whereby its class A subordinate-voting shares were 
reclassified as Common Shares and its class B multiple-voting shares were 
eliminated. 

102. Similarly, the June 2009 Prospectus stated only that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act. On June 22, 2004, the Corporation 
filed articles of amendment whereby its class A subordinate-voting shares were 
reclassified as Common Shares and its class B multiple-voting shares were 
eliminated. 

103. Finally, the December 2009 Prospectus stated only that: 

The Corporation was formed under the Business Corporations Act (Ontario) upon 
the amalgamation of Mt. Kearsarge Minerals Inc. and 1028412 Ontario Inc. 
pursuant to articles of amalgamation dated March 14, 1994. The articles of 
amalgamation were amended by articles of amendment filed on July 20, 1995 and 
May 20, 1999 to effect certain changes in the provisions attaching to the 
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Corporation's class A subordinate-voting shares and class B multiple-voting 
shares. On June 25, 2002, the Corporation filed articles of continuance to continue 
under the Canada Business Corporations Act (the "CBCA"). On June 22, 2004, 
the Corporation filed articles of amendment whereby its class A subordinate
voting shares were reclassified as Common Shares and its class B multiple-voting 
shares were eliminated. 

104. The failure to disclose the true nature of, and/or Sino's revenues and profits from, SJXT 

and Leizhou in the historical narrative in the Prospectuses rendered those Prospectuses materially 

false and misleading. Those historical facts would have alerted persons who purchased Sino 

shares under the Prospectuses, and/or in the secondary markets, to the highly elevated risk of 

investing in a company that continued to be controlled by Chan and Poon, both of whom were 

founders of Sino, and both of whom had knowingly misrepresented the true nature of Leizhou 

and SJXT from the time of Sino's creation. Thus, Sino was required to disclose those historical 

facts to the Class Members during the Class Period, but failed to do so, either in the Prospectuses 

or in any other Impugned Document. 

B. Misrepresentations relating to Sino's Forestry Assets 

(i) Sino Overstates its Yunnan Forestry Assets 

105. In a press release issued by Sino and filed on SEDAR on March 23, 2007, Sino 

announced that it had entered into an agreement to sell 26 million shares to several institutional 

investors for gross proceeds of US$200 million, and that the proceeds would be used for the 

acquisition of standing timber, including pursuant to a new agreement to purchase standing 

timber in Yunnan Province. It further stated in that press release that Sino-Panel (Asia) Inc. 

("Sino-Panel"), a wholly-owned subsidiary of Sino, had entered on that same day into an 

agreement with Gengma Dai and Wa Tribes Autonomous Region Forestry Company Ltd., 

("Gengma Forestry") established in Lincang City, Yunnan Province in the PRC, and that, under 

that Agreement, Sino-Panel would acquire approximately 200,000 hectares of non-state owned 
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commercial standing timber in Lincang City and surrounding cities in Yunnan for US$700 

million to US$1.4 billion over a 1 0-year period. 

106. These same terms of Sino's Agreement with Gengma Forestry were disclosed in Sino's 

Q1 2007 MD&A. Moreover, throughout the Class Period, Sino discussed its purported Yunnan 

acquisitions in the Impugned Documents, and Poyry repeatedly made statements regarding said 

holdings, as particularized below. 

107. The reported acquisitions did not take place. Sino overstated to a material degree the size 

and value of its forestry holdings in Yunnan Province. It simply does not own all of the trees it 

claims to own in Yunnan. Sino's overstatement of the Yunnan forestry assets violated GAAP. 

108. The misrepresentations about Sino's acquisition and holdings of the Yunnan forestry 

assets were made in all of the Impugned Documents that were MD&As, financial statements, 

AIFs, Prospectuses and Offering Memoranda, except for the 2005 Audited Annual Financial 

Statements, the Q1 2006 interim financial statements, the 2006 Audited Annual Financial 

Statements, the 2006 Annual MD&A. 

(ii) Sino Overstates its Suriname Forestry Assets; Alternatively, Sino fails to Disclose 
the Material Fact that its Suriname Forestry Assets are contrary to the Laws of 
Suriname 

109. In mid-201 0, Sino became a majority shareholder of Greenheart Group Ltd., a Bermuda 

corporation having its headquarters in Hong Kong, China and a listing on the Hong Kong Stock 

Exchange ("Greenheart"). 

110. In August 2010, Greenheart issued an aggregate principal amount of US$25,000,000 

convertible notes for gross proceeds ofUS$24,750,000. The sole subscriber of these convertible 

notes was Greater Sino Holdings Limited, an entity in which Murray has an indirect interest. In 
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addition, Chan and Murray then became members of Greenheart's Board, Chan became the 

Board's Chairman, and Martin became the CEO ofGreenheart and a member of its Board. 

111. On August 24, 2010 and December 28, 2010, Greenheart granted to Chan, Martin and 

Murray options to purchase, respectively, approximately 6.8 million, 6.8 million and 1.1 million 

Greenheart shares. The options are exercisable for a five-year term. 

112. As at March 31, 2011, General Enterprise Management Services International Limited, a 

company in which Murray has an indirect interest, held 7,000,000 shares of Greenheart, being 

0. 9% of the total issued and outstanding shares of Greenheart. 

113. As a result of the aforesaid transactions and interests, Sino, Chan, Martin and Murray 

stood to profit handsomely from any inflation in the market price of Greenheart's shares. 

114. At all material times, Greenheart purported to have forestry assets in New Zealand and 

Suriname. On March 1, 2011, Greenheart issued a press release in which it announced that: 

Greenheart acquires certain rights to additional 128,000 hectare concession in 
Suriname 

***** 

312,000 hectares now under Greenheart management 

Hong Kong, March 1, 2011 - Greenheart Group Limited ("Greenheart" or "the 
Company") (HKSE: 00094), an investment holding company with forestry assets in 
Suriname and New Zealand (subject to certain closing conditions) today announced that 
the Company has acquired 60% of Vista Marine Services N. V. ("Vista''), a private 
company based in Suriname, South America that controls certain harvesting rights to a 
128,000 hectares hardwood concession. Vista will be rebranded as part of the 
Greenheart Group. This transaction will increase Greenheart's concessions under 
management in Suriname to approximately 312,000 hectares. The cost of this 
acquisition is not material to the Company as a whole but the Company is optimistic 
about the prospects of Vista and the positive impact that it will bring. The concession is 
located in the Sipalawini district of Suriname, South America, bordering Lake 
Brokopondo and has an estimated annual allowable cut of approximately 100,000 
cubic meters. 
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Mr. Judson Martin, Chief Executive Officer of Greenheart and Vice-Chairman of Sino
Forest Corporation, the Company's controlling shareholder said, "This acquisition is in 
line with our growth strategy to expand our footprint in Suriname. In addition to 
increased harvestable area, this acquisition will bring synergies in sales, marketing, 
administration, financial reporting and control, logistics and overall management. I am 
pleased to welcome Mr. Ty Wilkinson to Greenheart as our minority partner. Mr. 
Wilkinson shares our respect for the people of Suriname and the land and will be 
appointed Chief Executive Officer of this joint venture and be responsible for operating 
in a sustainable and responsible manner. This acquisition further advances Greenheart's 
strategy of becoming a global agri-forestry company. We will continue to actively seek 
well-priced and sustainable concessions in Suriname and neighboring regions in the 
coming months." 

[Emphasis added.] 

115. In its 2010 AIF, filed on SEDAR on March 31, 2011, Sino stated: 

We hold a majority interest in Greenheart Group which, together with its subsidiaries, 
owns certain rights and manages approximately 312,000 hectares of hardwood forest 
concessions in the Republic of Suriname, South America ("Suriname") and 11,000 
hectares of a radiata pine plantation on 13,000 hectares of freehold land in New Zealand 
as at March 31, 2011. We believe that our ownership in Greenheart Group will 
strengthen our global sourcing network in supplying wood fibre for China in a 
sustainable and responsible manner. 

[Emphasis added.] 

116. The statements reproduced in the preceding paragraph were false and/or materially 

misleading when made. Under the Suriname Forest Management Act, it is prohibited for one 

company or a group of companies in which one person or company has a majority interest to 

control more than 150,000 hectares of land under concession. Therefore, either Greenheart's 

concessions under management in Suriname did not exceed 150,000 hectares, or Greenheart's 

concessions under management in Suriname violated the laws of Suriname, which was a material 

fact not disclosed in any of the Impugned Documents. 

117. In each of the October 2010 Offering Memorandum, the 2010 Annual MD&A, the 2010 

AIF, Sino represented that Greenheart had well in excess of 150,000 hectares of concession 
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under management in Suriname without however disclosing that Suriname law imposed a limit 

of 150,000 hectares on Greenheart and its subsidiaries. 

118. Finally, Vista's forestry concessions are located in a region of Suriname populated by the 

Saramaka, an indigenous people. Pursuant to the American Convention on Human Rights and a 

decision of the Inter-American Court of Human Rights, the Saramaka people must have effective 

control over their land, including the management of their reserves, and must be effectively 

consulted by the State of Suriname. Sino has not disclosed in any of the Impugned Documents 

where it has discussed Greenheart and/or Suriname assets that Vista's purported concessions in 

Suriname, if they exist at all, are impaired due to the unfulfilled rights of the indigenous people 

of Suriname, in violation of GAAP. The Impugned Documents that omitted that disclosure were 

the 2010 Annual MD&A, the 2010 Audited Annual Financial Statements, and the 2010 AIF. 

(iii) Sino overstates its Jiangxi Forestry Assets 

119. On June 11, 2009, Sino issued a press release in which it stated: 

Sino-Forest Corporation (TSX: TRE), a leading commercial forest plantation operator in 
China, announced today that its wholly-owned subsidiary, Sino-Panel (China) 
Investments Limited ("Sino-Panel"), has entered into a Master Agreement for the 
Purchase of Pine and Chinese Fir Plantation Forests (the "Jiangxi Master Agreement") 
with Jiangxi Zhonggan Industrial Development Company Limited ("Jiangxi Zhonggan"), 
which will act as the authorized agent for the original plantation rights holders. 

Under the Jiangxi Master Agreement, Sino-Panel will, through PRC subsidiaries of Sino
Forest, acquire between 15 million and 18 million cubic metres (m3) of wood fibre 
located in plantations in Jiangxi Province over a three-year period with a price not to 
exceed RMB300 per m3, to the extent permitted under the relevant PRC laws and 
regulations. The plantations in which such amount of wood fibre to acquire is between 
150,000 and 300,000 hectares to achieve an estimated average wood fibre yield of 
approximately 100 m3 per hectare, and include tree species such as pine, Chinese fir and 
others. Jiangxi Zhonggan will ensure plantation forests sold to Sino-Panel and its PRC 
subsidiaries are non-state-owned, non-natural, commercial plantation forest trees. 

In addition to securing the maximum tree acquisition price, Sino-Panel has pre-emptive 
rights to lease the underlying plantation land at a price, permitted under the relevant PRC 
laws and regulations, not to exceed RMB450 per hectare per annum for 30 years from the 
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time of harvest. The land lease can also be extended to 50 years as permitted under PRC 
laws and regulations. The specific terms and conditions of purchasing or leasing are to be 
determined upon the execution of definitive agreements between the PRC subsidiaries of 
Sino-Panel and Jiangxi Zhonggan upon the authorisation of original plantation rights 
holders, and subject to the requisite governmental approval and in compliance with the 
relevant PRC laws and regulations. 

Sino-Forest Chairman and CEO Allen Chan said, "We are fortunate to have been able 
to capture and support investment opportunities in China's developing forestry sector 
by locking up a large amount of fibre at competitive prices. The Jiangxi Master 
Agreement is Sino-Forest's fifth, long-term, fibre purchase agreement during the past 
two years. These five agreements cover a total plantation area of over one million 
hectares in five of China's most densely forested provinces." 

[Emphasis added.] 

120. According to Sino's 2010 Annual MD&A, as of December 31, 2010, Sino had acquired 

59,700 ha of plantation trees from Jiangxi Zhonggan Industrial Development Company Limited 

("Zhonggan") for US$269.1 million under the terms of the master agreement. (In its interim 

report for the second quarter of 2011, which was issued after the Class Period, Sino claims that, 

as at June 30, 2011, this number had increased to 69,100 ha, for a purchase price of US$309.6 

million). 

121. However, as was known to Sino, Chan, Poon and Horsley, and as ought to have been 

known to the remaining Individual Defendants, BOO, E&Y and Poyry, Sino's plantation 

acquisitions through Zhonggan are materially smaller than Sino has claimed. 

(iv) Poyry makes Misrepresentations in relation to Sino's Forestry Assets 

122. As particularized above, Sino overstated its forestry assets in Yunnan and Jiangxi 

Provinces in the PRC and in Suriname. Accordingly, Sino's total assets are overstated to a 

material degree in all of the Impugned Documents, in violation of GAAP, and each such 

statement of Sino's total assets constitutes a misrepresentation. 

619



52 

123. In addition, during the Class Period, Poyry and entities affiliated with it made statements 

that are misrepresentations in regard to Sino's Yunnan Province "assets," namely: 

(a) In a report dated March 14, 2008, filed on SEDAR on March 31, 2008 (the "2008 

Valuations"), Poyry: (a) stated that it had determined the valuation of the Sino 

forest assets to be US$3.2 billion as at 31 December 2007; (b) provided tables and 

figures regarding Yunnan; (c) stated that "Stands in Yunnan range from 20 ha to 

1000 ha," that "In 2007 Sino-Forest purchased an area of mixed broadleaf forest 

in Yunnan Province," that "Broadleaf forests already acquired in Yunnan are all 

mature," and that "Sino-Forest is embarking on a series of forest 

acquisitions/expansion efforts in Hunan, Yunnan and Guangxi;" and (d) provided 

a detailed discussion of Sino's Yunnan "holdings" at Appendixes 3 and 5. 

Poyry's 2008 Valuations were incorporated in Sino's 2007 Annual MD&A, 

amended 2007 Annual MD&A, 2007 AIF, each of the Q 1, Q2, and Q3 2008 

MD&As, Annual 2008 MD&A, amended Annual 2008 MD&A, each of the Q 1, 

Q2 and Q3 2009, annual 2009 MD&A, and July 2008 and December 2009 

Offering Memoranda; 

(b) In a report dated April 1, 2009 and filed on SEDAR on April 2, 2009 (the "2009 

Valuations"), Poyry stated that "[t]he area of forest owned in Yunnan has 

quadrupled from around 10 000 ha to almost 40 000 ha over the past year," 

provided figures and tables regarding Yunnan, and stated that "Sino-Forest has 

increased its holding of broadleaf crops in Yunnan during 2008, with this 

province containing nearly 99% of its broadleaf resource." Poyry's 2009 

Valuations were incorporated in Sino's 2008 AIF, each of the Q1, Q2, Q3 2009 

MD&As, Annual 2009 MD&A, June 2009 Offering Memorandum, and June 

2009 and December 2009 Prospectuses; 

(c) In a "Final Report" dated April23, 2010, filed on SEDAR on April30, 2010 (the 

"2010 Valuations"), Poyry stated that "Guangxi, Hunan and Yunnan are the three 

largest provinces in terms of Sino-Forest's holdings. The largest change in area 

by province, both in absolute and relative terms [sic] has been Yunnan, where the 
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area of forest owned has almost tripled, from around 39 000 ha to almost 106 000 

ha over the past year," provided figures and tables regarding Yunnan, stated that 

"Yunnan contains 106 000 ha, including 85 000 ha or 99% of the total broadleaf 

forest," stated that "the three provinces of Guangxi, Hunan and Yunnan together 

contain 391 000 ha or about 80% of the total forest area of 491 000 ha" and that 

"[a]lmost 97% of the broadleaf forest is in Yunnan," and provided a detailed 

discussion of Sino's Yunnan "holdings" at Appendixes 3 and 4. Poyry's 2010 

Valuations were incorporated in Sino's 2009 AIF, the annual 2009 MD&A, each 

of the Q1, Q2 and Q3 2010 MD&As, and the October 2010 Offering 

Memorandum; 

(d) In a "Summary Valuation Report" regarding "Valuation of Purchased Forest 

Crops as at 31 December 201 0" and dated May 27, 2011, Poyry provided tables 

and figures regarding Yunnan, stated that "[t]he major changes in area by species 

from December 2009 to 2010 has been in Yunnan pine, with acquisitions in 

Yunnan and Sichuan provinces" and that "[a]nalysis of [Sino's] inventory data for 

broadleaf forest in Yunnan, and comparisons with an inventory that Poyry 

undertook there in 2008 supported the upwards revision of prices applied to the 

Yunnan broadleaf large size log," and stated that "[t]he yield table for Yunnan 

pine in Yunnan and Sichuan provinces was derived from data collected in this 

species in these provinces by Poyry during other work;" and 

(e) In a press release titled "Summary of Sino-Forest's China Forest Asset 2010 

Valuation Reports" and which was "jointly prepared by Sino-Forest and Poyry to 

highlight key findings and outcomes from the 2010 valuation reports," Poyry 

reported on Sino's "holdings" and estimated the market value of Sino's forest 

assets on the 754,816 ha to be approximately US$3.1 billion as at December 31, 

2010. 
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C. Misrepresentations relating to Sino's Related Party Transactions 

(i) Related Party Transactions Generally 

124. Under GAAP and GAAS, a "related party" exists "when one party has the ability to 

exercise directly or indirectly, control, joint control or significant influence over the other." 

(CICA Handbook 3840.03) Examples include a parent-subsidiary relationship or an entity that 

is economically dependent upon another. 

125. Related parties raise the concern that transactions may not be conducted at arm's length, 

and pricing or other terms may not be determined at fair market values. For example, when a 

subsidiary "sells" an asset to its parent at a given price, it may not be appropriate that that asset 

be reported on the balance sheet or charged against the earnings of the parent at that price. 

Where transactions are conducted between arm's length parties, this concern is generally not 

present. 

126. The existence of related party transactions is important to investors irrespective of the 

reported dollar values of the transactions because the transactions may be controlled, 

manipulated and/or concealed by management (for example, for corporate purposes or because 

fraudulent activity is involved), and because such transactions may be used to benefit 

management or persons close to management at the expense of the company, and therefore its 

shareholders. 

(ii) Sino fails to disclose that Zhonggan was a Related Party 

127. Irrespective of the true extent of Zhonggan's transactions in Jiangxi forestry plantations, 

Sino failed to disclose, in violation of GAAP, that Zhonggan was a related party of Sino. More 

particularly, according to AIC records, the legal representative of Zhonggan is Lam Hong Chiu, 

who is an executive vice president of Sino. Lam Hong Chiu is also a director and a 50% 
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shareholder of China Square Industrial Limited, a BVI corporation which, according to AIC 

records, owns 80% of the equity of Zhonggan. 

128. The Impugned Documents that omitted that disclosure were the Q2 2009 MD&A, the Q2 

2009 interim financial statements, the Q3 2009 MD&A, the Q3 2009 interim financial 

statements, the December 2009 Prospectus, the 2009 Annual MD&A, the 2009 Audited Annual 

Financial Statements, the 2009 AIF, the Q1 2010 MD&A, the Q1 2010 interim financial 

statements, the Q2 2010 MD&A, the Q2 2010 interim financial statements, the Q3 2010 MD&A, 

the Q3 2010 interim financial statements, the 2010 Annual MD&A, the 2010 Audited Annual 

Financial Statements, and the 201 0 AIF. 

(iii) Sino fails to disclose that Homix was a Related Party 

129. On January 12, 2010, Sino issued a press release in which it announced the acquisition by 

one of its wholly-owned subsidiaries of Homix Limited ("Homix"), which it described as a 

company engaged in research and development and manufacturing of engineered-wood products 

in China, for an aggregate amount ofUS$7.1 million. That press release stated: 

HOMIX has an R&D laboratory and two engineered-wood production operations based 
in Guangzhou and Jiangsu Provinces, covering eastern and southern China wood product 
markets. The company has developed a number of new technologies with patent rights, 
specifically suitable for domestic plantation logs including poplar and eucalyptus species. 
HOMIX specializes in curing, drying and dyeing methods for engineered wood and has 
the know-how to produce recomposed wood products and laminated veneer lumber. 
Recomposed wood technology is considered to be environment-friendly and versatile as 
it uses fibre from forest plantations, recycled wood and/or wood residue. This reduces the 
traditional use of large-diameter trees from natural forests. There is growing demand for 
recomposed wood technology as it reduces cost for raw material while increases the 
utilization and sustainable use of plantation fibre for the production of furniture and 
interior/exterior building materials. 

[ ... ] 

Mr. Allen Chan, Sino-Forest's Chairman & CEO, said, "As we continue to ramp up our 
replanting programme with improved eucalyptus species, it is important for Sino-Forest 
to continue investing in the research and development that maximizes all aspects of the 
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forest product supply chain. Modernization and improved productivity of the wood 
processing industry in China is also necessary given the country's chronic wood fibre 
deficit. Increased use of technology improves operation efficiency, and maximizes and 
broadens the use of domestic plantation wood, which reduces the need for logging 
domestic natural forests and for importing logs from strained tropical forests. HOMIX 
has significant technological capabilities in engineered-wood processing." 

Mr. Chan added, "By acquiring HOMIX, we intend to use six-year eucalyptus fibre 
instead of 30-year tree fibre from other species to produce quality lumber using 
recomposed technology. We believe that this will help preserve natural forests as well as 
improve the demand for and pricing of our planted eucalyptus trees." 

130. Sino's 2009 Audited Annual Financial Statements, Q1/2010 Unaudited Interim Financial 

Statements, 2010 Audited Annual Financial Statements, the MD&As related to each of the 

aforementioned financial statements, and Sino's AIFs for 2009 and 2010, each discussed the 

acquisition ofHomix, but nowhere disclosed that Homix was in fact a related party of Sino. 

131. More particularly, Hua Chen, a Senior Vice President, Administration & Finance, of Sino 

in the PRC, and who joined Sino in 2002, is a 30% shareholder of an operating subsidiary of 

Homix, Jiangsu Dayang Wood Co., Ltd. ("Jiangsu") 

132. In order to persuade current and prospective Sino shareholders that there was a 

commercial justification for the Homix acquisition, Sino misrepresented Homix's patent designs 

registered with the PRC State Intellectual Property Office. In particular, in its 2009 Annual 

Report, Sino stated: 

HOMIX acquisition 

In accordance with our strategy to focus on research and development and to improve the 
end-use of our wood fibre, we acquired HOMIX Ltd. in January 2010 for $7.1 million. 
This corporate acquisition is small but strategically important adding valuable 
intellectual property rights and two engineered-wood processing facilities located in 
Guangdong and Jiangsu Provinces to our operations. Homix has developed 
environment-friendly technology, an efficient process using recomposed technology to 
convert small-diameter plantation logs into building materials and furniture. Since we 
plan to grow high volumes of eucalypt and other FGHY species, this acquisition will help 
us achieve our long-term objectives of maximizing the use of our fibre, supplying a 
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variety of downstream customers and enhancing economic rural development. [Emphasis 
added] 

133. However, Homix itself then had no patent designs registered with the PRC State 

Intellectual Property Office. At that time, Homix had two subsidiaries, Jiangsu and Guangzhou 

Pany Dacheng Wood Co. The latter then had no patent designs registered with the PRC State 

Intellectual Property Office, while Jiangsu had two patent designs. However, each such design 

was for wood dyeing, and not for the conversion of small-diameter plantation logs into building 

materials and furniture. 

(iv) Sino fails to disclose that Yunan Shunxuan was a Related Party 

134. In addition, during the Class Period, Sino purportedly purchased approximately 1,600 

hectares of timber in Yunnan province from Yunnan Shunxuan Forestry Co. Ltd. Yunnan 

Shunxuan was part of Sino, acting under a separate label. Accordingly, it was considered a 

related party for the purposes of the GAAP disclosure requirements, a fact that Sino failed to 

disclose. 

13 5. The Impugned Documents that omitted that disclosure were the 2009 Annual MD&A, the 

2009 Audited Annual Financial Statements, the 2009 AIF, the Ql 2010 MD&A, the Q1 2010 

interim financial statements, the Q2 2010 MD&A, the Q2 2010 interim fmancial statements, the 

Q3 2010 MD&A, the Q3 2010 interim financial statements, the 2010 Annual MD&A, the 2010 

Audited Annual Financial Statements, and the 2010 AIF. 

136. Sino's failure to disclose that Yunnan Shunxuan was a related party was a violation of 

GAAP, and a misrepresentation. 

(v) Sino fails to disclose that Yuda Wood was a Related Party 

137. Huaihua City Yuda Wood Co. Ltd., based in Huaihua City, Hunan Province ("Yuda 

Wood"), was a major supplier of Sino at material times. Yuda Wood was founded in April2006 
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and, from 2007 until2010, its business with Sino totalled approximately 152,164 Ha and RMB 

4.94 billion. 

138. During that period, Yuda Wood was a related party of Sino. Indeed, in the Second 

Report, the IC acknowledged that uthere is evidence suggesting close cooperation [between 

Sino and Yuda Wood] (including administrative assistance, possible payment of capital at the 

time of establishment, joint control of certain of Yuda Wood's RMB bank accounts and the 

numerous emails indicating coordination of funding and other business activities)" [emphasis 

added.] 

139. The fact that Yuda Wood was a related party of Sino during the Class Period was a 

material fact and was required to be disclosed under GAAP, but, during the Class Period, that 

fact was not disclosed by Sino in any of the Impugned Documents, or otherwise. 

(vi) Sino fails to Disclose that Major Suppliers were Related Parties 

140. At material times, Sino had at least thirteen suppliers where former Sino employees, 

consultants or secondees are or were directors, officers and/or shareholders of one or more such 

suppliers. Due to these and other connections between these suppliers and Sino, some or all of 

such suppliers were in fact undisclosed related parties of Sino. 

141. Including Yuda Wood, the thirteen suppliers referenced above accounted for 43% of 

Sino's purported plantation purchases between 2006 and the first quarter of 2011. 

142. In none of the Impugned Documents did Sino disclose that any of these suppliers were 

related parties, nor did it disclose sufficient particulars of its relations with such suppliers as 

would have enabled the investing public to ascertain that those suppliers were related parties. 
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D. Misrepresentations relating to Sino's Relations with Forestry Bureaus and its 
Purported Title to Forestry Assets in the PRC 

143. In at least two instances during the Class Period, PRC forestry bureau officials were 

either concurrently or subsequently employees of, or consultants to, Sino. One forestry bureau 

assigned employees to Sino and other companies to assist in the development of the forestry 

industry in its jurisdiction. 

144. In addition, a vice-chief of the forestry bureau was assigned to work closely with Sino, 

and while that vice chief still drew a basic salary from the forestry bureau, he also acted as a 

consultant to Sino in the conduct of Sino's business. This arrangement was in place for several 

years. That vice-chief appeared on Sino's payroll from January 2007 with a monthly payment of 

RMB 15,000, which was significant compared with his forestry bureau salary. 

145. In addition, at material times, Sino and/or its subsidiaries and/or its suppliers made cash 

payments and gave "gifts" to forestry bureau officals, which potentially constituted a serious 

criminal offence under the laws of the PRC. At least some of these payments and gifts were 

made or given in order to induce the recipients to issue "confirmation letters" in relation to 

Sino's purported holdings in the PRC of standing timber. These practices utterly compromised 

the integrity of the process whereby those "confirmation letters" were obtained. 

146. Further, a chief of a forestry bureau who had authorized the issuance of confirmations to 

Sino was arrested due to corruption charges. That forestry bureau had issued confirmations only 

to Sino and to no other companies. Subsequent to the termination of that forestry bureau chief, 

that forestry bureau did not issue confirmations to any company. 

147. The foregoing facts were material because: (1) they undermined the reliability (if any) of 

the documentation upon which Sino relied and continues to rely to establish its ownership of 
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standing timber; and (2) the corruption in which Sino was engaged exposed Sino to potential 

criminal penalties, including substantial fines, as well as a risk of severe reputational damage in 

Sino's most important market, the PRC. 

148. However, none of these facts was disclosed in any of the Impugned Documents. On the 

contrary, Sino only made the following disclosure regarding former government officials in its 

2007 Annual Report (and in no other Impugned Document), which was materially incomplete, 

and a misrepresentation: 

To ensure successful growth, we have trained and promoted staff from within our 
organization, and hired knowledgeable people with relevant working experience 
and industry expertise - some joined us from forestry bureaus in various regions 
and provinces and/or state-owned tree farms. [ ... ] 4. Based in Heyuan, 
Guangdong, Deputy GM responsible for Heyuan plantations, previously with 
forestry bureau; studied at Yangdongxian Dangxiao [Mr. Liang] 5. Based in 
Hunan, Plantation controller, graduated from Hunan Agricultural University, 
previously Assistant Manager of state-owned farm trees in Hunan [Mr. Xie]. 

149. In respect of Sino's purported title to standing timber in the PRC, Sino possessed 

Plantation Rights Certificates, or registered title, only in respect of 18% of its purported holdings 

of standing timber as at December 31, 2010, a fact nowhere disclosed by Sino during the Class 

Period. This fact was highly material to Sino, inasmuch as standing timber comprised a large 

proportion of Sino's assets throughout the Class Period, and in the absence of Plantation Rights 

Certificates, Sino could not establish its title to that standing timber. 

150. Rather than disclose this highly material fact, Sino made the following misrepresentations 

in the following Impugned Documents: 

(a) In the 2008 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased tree plantations and planted tree plantations currently under our 

management, and we are in the process of applying for the plantation rights 
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certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]; 

(b) In the 2009 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased plantations and planted plantations currently under our 

management, and we are in the process of applying for the plantation rights 

certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]; and 

(c) In the 2010 AIF: "We have obtained the plantation rights certificates or 

requisite approvals for acquiring the relevant plantation rights for most of the 

purchased plantations and planted plantations currently under our 

management, and we are in the process of applying for the plantation rights 

certificates for those plantations for which we have not obtained such certificates" 

[emphasis added]. 

151. In the absence of Plantation Rights Certificates, Sino relies principally on the purchase 

contracts entered into by its BVI subsidiaries ("BVIs") in order to demonstrate its ownership of 

standing timber. 

152. However, under PRC law, those contracts are void and unenforceable. 

153. In the alternative, if those contracts are valid and enforceable, they are enforceable only 

as against the counterparties through which Sino purported to acquire the standing timber, and 

not against the party who has registered title (if any) to the standing timber. Because some or all 

of those counterparties were or became insolvent, corporate shells or thinly capitalized, then any 

claims that Sino would have against those counterparties under PRC law, whether for unjust 

enrichment or otherwise, were of little to no value, and certainly constituted no substitute for 

registered title to the standing timber which Sino purported to own. 
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154. Sino never disclosed these material facts during the Class Period, whether in the 

Impugned Documents or otherwise. On the contrary, Sino made the following 

misrepresentations in relation to its purported title to standing timber: 

(a) In the July 2008 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(b) In the June 2009 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(c) In the October 2010 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the relevant forestry bureaus, we 

legally own our purchased plantations"; 

(d) In the 2006 AIF, Sino stated "Based on the supplemental purchase contracts and 

the plantation rights certificates issued by the relevant forestry departments, we 

have the legal right to own our purchased tree plantations"; 

(e) In the 2007 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry departments, we have the legal right to 

own our purchased tree plantations"; 

(f) In the 2008 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry bureaus, we legally own our purchased 

tree plantations"; 
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(g) In the 2009 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the local forestry bureaus, we legally own our purchased 

plantations"; 

(h) In the December 2009 Offering Memorandum, Sino stated "Based on the relevant 

purchase contracts and the approvals issued by the local forestry bureaus, we 

legally own our purchased plantations"; and 

(i) In the 2010 AIF, Sino stated "Based on the relevant purchase contracts and the 

approvals issued by the relevant forestry bureaus, we legally own our purchased 

plantations." 

155. In addition, during the Class Period, Sino never disclosed the material fact, belatedly 

revealed in the Second Report, that "in practice it is not able to obtain Plantation Rights 

Certificates for standing timber purchases when no land transfer rights are transferred'' 

[emphasis added]. 

156. On the contrary, during the Class Period, Sino made the following misrepresentation in 

each of the 2006 and 2007 AIFs: 

Since 2000, the PRC has been improving its system of registering plantation land 
ownership, plantation land use rights and plantation ownership rights and its 
system of issuing certificates to the persons having plantation land use rights, to 
owners owning the plantation trees and to owners of the plantation land. In April 
2000, the PRC State Forestry Bureau announced the "Notice on the 
Implementation of Nationwide Uniform Plantation Right Certificates" (Lin Zi Fa 
[2000] No. 159) on April 19, 2000 (the "Notice"). Under the Notice, a new 
uniform form of plantation rights certificate is to be used commencing from the 
date of the Notice. The same type of new form plantation rights certificate will 
be issued to the persons having the right to use the plantation land, to persons 
who own the plantation land and plantation trees, and to persons having the 
right to use plantation trees. 

[Emphasis added] 
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157. Under PRC law, county and provincial forestry bureaus have no authority to issue 

confirmation letters. Such letters cannot be relied upon in a court of law to resolve a dispute and 

are not a guarantee of title. Notwithstanding this, during the Class Period, Sino made the 

following misrepresentations: 

(a) In the 2006 AIF: "In addition, for the purchased tree plantations, we have 

obtained confirmations from the relevant forestry bureaus that we have the 

legal right to own the purchased tree plantations for which we have not received 

certificates" [emphasis added]; and 

(b) In the 2007 AIF: "For our Purchased Tree Plantations, we have applied for the 

relevant Plantation Rights Certificates with the competent local forestry 

departments. As the relevant locations where we purchased our Purchased Tree 

Plantations have not fully implemented the new form Plantation Rights 

Certificate, we are not able to obtain all the corresponding Plantation Rights 

Certificates for our Purchased Tree Plantations. In this connection, we obtained 

confirmation on our ownership of our Purchased Tree Plantations from the 

relevant forestry departments." [emphasis added] 
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E. Misrepresentations relating to Sino's Relationships with its Als 

158. In addition to the misrepresentations alleged above in relation to Sino's Ais, including 

those alleged in Section VI.C hereof (Misrepresentations relating to Sino's Related Party 

Transactions), Sino made the following misrepresentations during the Class Period in relation to 

its relationships with it Als. 

(i) Sino Misrepresents the Degree of its Reliance on its Als 

159. On March 30, 2007, Sino issued and filed on SEDAR its 2006 AIF. In that AIF, Sino 

stated: 

... PRC laws and regulations require foreign companies to obtain licenses to engage in 
any business activities in the PRC. As a result of these requirements, we currently engage 
in our trading activities through PRC authorized intermediaries that have the requisite 
business licenses. There is no assurance that the PRC government will not take action to 
restrict our ability to engage in trading activities through our authorized intermediaries. 
In order to reduce our reliance on the authorized intermediaries, we intend to use a 
WFOE in the PRC to enter into contracts directly with suppliers of raw timber, and 
then process the raw timber, or engage others to process raw timber on its behalf, and 
sell logs, wood chips and wood-based products to customers, although it would not be 
able to engage in pure trading activities. 

[Emphasis added.) 

160. In its 2007 AIF, which Sino filed on March 28, 2008, Sino again declared its intention to 

reduce its reliance upon Ais. 

161. These statements were false and/or materially misleading when made, inasmuch as Sino 

had no intention to reduce materially its reliance on Ais, because its Ais were critical to Sino's 

ability to inflate its revenue and net income. Rather, these statements had the effect of mitigating 

any investor concern arising from Sino's extensive reliance upon Ais. 

162. Throughout the Class Period, Sino continued to depend heavily upon Ais for its 

purported sales of standing timber. In fact, contrary to Sino's purported intention to reduce its 

reliance on its Ais, Sino's reliance on its Ais in fact increased during the Class Period. 
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(ii) Sino Misrepresents the Tax-related Risks Arising from its use of Als 

163. Throughout the Class Period, Sino materially understated the tax-related risks arising 

from its use of Als. 

164. Tax evasion penalties in the PRC are severe. Depending on whether the PRC authorities 

seek recovery of unpaid taxes by means of a civil or criminal proceeding, its claims for unpaid 

tax are subject to either a five- or ten-year limitation period. The unintentional failure to pay 

taxes is subject to a 0.05% per day interest penalty, while an intentional failure to pay taxes is 

punishable with fines of up to five times the unpaid taxes, and confiscation of part or all of the 

criminal's personal properties maybe also imposed. 

165. Therefore, because Sino professed to be unable to determine whether its Als have paid 

required taxes, the tax-related risks arising from Sino's use of Als were potentially devastating. 

Sino failed, however, to disclose these aspects of the PRC tax regime in its Class Period 

disclosure documents, as alleged more particularly below. 

166. Based upon Sino's reported results, Sino's tax accruals in all of its Impugned Documents 

that were interim and annual financial statements were materially deficient. For example, 

depending on whether the PRC tax authorities would assess interest at the rate of 18.75% per 

annum, or would assess no interest, on the unpaid income taxes of Sino's BVI subsidiaries, and 

depending also on whether one assumes that Sino's Als have paid no income taxes or have paid 

50% of the income taxes due to the PRC, then Sino's tax accruals in its 2007, 2008, 2009 and 

2010 Audited Annual Financial Statements were understated by, respectively, US$10 million to 

US$150 million, US$50 million to US$260 million, US$81 million to US$371 million, and 

US$83 million to US$493 million. Importantly, were one to consider the impact of unpaid taxes 

other than unpaid income taxes (for example, unpaid value-added taxes), then the amounts by 
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which Sino's tax accruals were understated in these financial statements would be substantially 

larger. 

167. The aforementioned estimates of the amounts by which Sino's tax accruals were 

understated also assume that the PRC tax authorities only impose interest charges on Sino's BVI 

Subsidiaries and impose no other penalties for unpaid taxes, and assume further that the PRC 

authorities seek back taxes only for the preceding five years. As indicated above, each of these 

assumptions is likely to be unduly optimistic. In any case, Sino's inadequate tax accruals 

violated GAAP, and constituted misrepresentations. 

168. Sino also violated GAAP in its 2009 Audited Annual Financial Statements by failing to 

apply to its 2009 financial results the PRC tax guidance that was issued in February 2010. 

Although that guidance was issued after year-end 2009, GAAP required that Sino apply that 

guidance to its 2009 financial results, because that guidance was issued in the subsequent events 

period. 

169. Based upon Sino's reported profit margins on its dealings with Ais, which margins are 

extraordinary both in relation to the profit margins of Sino's peers, and in relation to the limited 

risks that Sino purports to assume in its transactions with its Ais, Sino's Ais are not satisfying 

their tax obligations, a fact that was either known to the Defendants or ought to have been 

known. If Sino's extraordinary profit margins are real, then Sino and its Ais must be dividing 

the gains from non-payment of taxes to the PRC. 

170. During the Class Period, Sino never disclosed the true nature of the tax-related risks to 

which it was exposed. This omission, in violation of GAAP, rendered each of the following 

statements a misrepresentation: 
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(a) In the 2006 Annual Financial Statements, note 11 [b] "Provision for tax related 

liabilities" and associated text; 

(b) In the 2006 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(c) In the AIF dated March 30, 2007, the section "Estimation of the Company's 

provision for income and related taxes," and associated text; 

(d) In the Ql and Q2 2007 Financial Statements, note 5 "Provision for Tax Related 

Liabilities," and associated text; 

(e) In the Q3 2007 Financial Statements, note 6 "Provision for Tax Related 

Liabilities," and associated text; 

(f) In the 2007 Annual Financial Statements, note 13 [b] "Provision for tax related 

liabilities," and associated text; 

(g) In the 2007 Annual MD&A and Amended 2007 Annual MD&A, the subsection 

"Provision for Tax Related Liabilities" in the section "Critical Accounting 

Estimates," and associated text; 

(h) In the AIF dated March 28, 2008, the section "Estimation of the Corporation's 

provision for income and related taxes," and associated text; 

(i) In the Ql, Q2 and Q3 2008 Financial Statements, note 12 "Provision for Tax 

Related Liabilities," and associated text; 

(j) In the Q 1, Q2 and Q3 2008 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(k) In the July 2008 Offering Memorandum, the subsection "Taxation" in the section 

"Management's Discussion and Analysis of Financial Condition and Results of 

Operations," and associated text; 
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(1) In the 2008 Annual Financial Statements, note 13 [ d] "Provision for tax related 

liabilities," and associated text; 

(m) In the 2008 Annual MD&A and Amended 2008 Annual MD&A, the subsection 

"Provision for Tax Related Liabilities" in the section "Critical Accounting 

Estimates," and associated text; 

(n) In the AIF dated March 31, 2009, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text; 

( o) In the Q 1, Q2 and Q3 2009 Financial Statements, note 13 "Provision for Tax 

Related Liabilities," and associated text; 

(p) In the Ql, Q2 and Q3 2009 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

( q) In the 2009 Annual Financial Statements, note 15 [d) "Provision for tax related 

liabilities," and associated text; 

(r) In the 2009 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(s) In the AIF dated March 31, 2010, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text; 

(t) In the Q1 and Q2 2010 Financial Statements, note 14 "Provision for Tax Related 

Liabilities," and associated text; 

(u) In the Q1 and Q2 2010 MD&As, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 
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(v) In the Q3 2010 Financial Statements, note 14 "Provision and Contingencies for 

Tax Related Liabilities," and associated text; and 

(w) In the Q3 2010 MD&As, the subsection "Provision and Contingencies for Tax 

Related Liabilities" in the section "Critical Accounting Estimates," and associated 

text; 

(x) In the October 2010 Offering Memorandum, the subsection "Taxation" in the 

section "Selected Financial Information," and associated text; 

(y) In the 2010 Annual Financial Statements, note 18 "Provision and Contingencies 

for Tax Related Liabilities," and associated text; 

(z) In the 2010 Annual MD&A, the subsection "Provision and Contingencies for Tax 

Related Liabilities" in the section "Critical Accounting Estimates," and associated 

text; and 

(aa) In the AIF dated March 31, 2011, the section "We may be liable for income and 

related taxes to our business and operations, particularly our BVI Subsidiaries, in 

amounts greater than the amounts we have estimated and for which we have 

provisioned," and associated text. 

171. In every Impugned Document that is a financial statement, the line item "Accounts 

payable and accrued liabilities" and associated figures on the Consolidated Balance Sheets fails 

to properly account for Sino's tax accruals and is a misrepresentation, and a violation ofGAAP. 

172. During the Class Period, Sino also failed to disclose in any of the Impugned Documents 

that were AIFs, MD&As, financial statements, Prospectuses or Offering Memoranda, the risks 

relating to the repatriation of its earnings from the PRC. In 2010, Sino added two new sections 

to its AIF regarding the risk that it would not be able to repatriate earnings from its BVI 

subsidiaries (which deal with the Als). The amount of retained earnings that may not be able to 

be repatriated is stated therein to be US$1.4 billion. Notwithstanding this disclosure, Sino did not 
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di.sclose in these Impugned Documents that it would be unable to repatriate any earnings absent 

proof of payment of PRC taxes, which it has admitted that it lacks. 

(iii) Sino Misrepresents its Accounting Treatment of its Als 

173. In addition, there are material discrepancies in Sino's descriptions of its accounting 

treatment of its Als. Beginning in the 2003 AIF, Sino described its Als as follows: 

Because of the provisions in the Operational Procedures that specify when we and 
the authorized intermediary assume the risks and obligations relating to the raw 
timber or wood chips, as the case may be, we treat these transactions for 
accounting purposes as providing that we take title to the raw timber when it is 
delivered to the authorized intermediary. Title then passes to the authorized 
intermediary once the timber is processed into wood chips. Accordingly, we treat 
the authorized intermediaries for accounting purposes as being both our 
suppliers and customers in these transactions. 

[Emphasis added.] 

174. Sino's disclosures were consistent in that regard up to and including Sino's first AIF 

issued in the Class Period (the 2006 AIF), which states: 

Because of the provisions in the Operational Procedures that specify when we and 
the AI assume the risks and obligations relating to the raw timber or wood chips, 
as the case may be, we treat these transactions for accounting purposes as 
providing that we take title to the raw timber when it is delivered to the AI. Title 
then passes to the AI once the timber is processed into wood chips. Accordingly, 
we treat the AI for accounting purposes as being both our supplier and 
customer in these transactions. 

[Emphasis added.] 

175. In subsequent AIFs, Sino ceased without explanation to disclose whether it treated Als 

for accounting purposes as being both the supplier and the customer. 

176. Following the issuance of Muddy Waters' report on the last day of the Class Period, 

however, Sino declared publicly that Muddy Waters was "wrong" in its assertion that, for 

accounting purposes, Sino treated its Ais as being both supplier and customer in transactions. 

This claim by Sino implies either that Sino misrepresented its accounting treatment of Als in its 
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2006 AIF (and in its AIFs for prior years), or that Sino changed its accounting treatment of its 

Ais after the issuance of its 2006 AIF. If the latter is true, then Sino was obliged by GAAP to 

disclose its change in its accounting treatment of its Ais. It failed to do so. 

F. Misrepresentations relating to Sino's Cash Flow Statements 

177. Given the nature of Sino's operations, that of a frequent trader of standing timber, Sino 

improperly accounted for its purchases of timber assets as "Investments" in its Consolidated 

Statements Of Cash Flow. In fact, such purchases are "Inventory" within the meaning of GAAP, 

given the nature of Sino's business. 

178. Additionally, Sino violated the GAAP 'matching' principle in treating timber asset 

purchases as "Investments" and the sale of timber assets as "Inventory": cash flow that came into 

the company was treated as cash flow from operations, but cash flow that was spent by Sino was 

treated as cash flow for investments. As a result, "Additions to timber holding" was improperly 

treated as a "Cash Flows Used In Investing Activities" instead of "Cash Flows From Operating 

Activities" and the item "Depletion of timber holdings included in cost of sales" should not be 

included in "Cash Flows From Operating Activities," because it is not a cash item. 

179. The effect of these misstatements is that Sino's Cash Flows From Operating Activities 

were materially overstated throughout the Class Period, which created the impression that Sino 

was a far more successful cash generator than it was. Such mismatching and misclassification is 

a violation ofGAAP. 

180. Cash Flows From Operating Activities are one of the crucial metrics used by the financial 

analysts who followed Sino's performance. These misstatements were designed to, and did, 

have the effect of causing such analysts to materially overstate the value of Sino. This material 
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overstatement was incorporated into various research reports made available to the Class 

Members, the market and the public at large. 

181. Matching is a foundational requirement ofGAAP reporting. E&Y and BDO were aware, 

at all material times, that Sino was required to adhere to the matching principle. If E&Y and 

BDO had conducted GAAS-complaint audits, they would have been aware that Sino's reporting 

was not GAAP compliant with regard to the matching principle. Accordingly, if they had 

conducted GAAS-compliant audits, the statements by E&Y and BDO that Sino's reporting was 

GAAP-compliant were not only false, but were made, at a minimum, recklessly. 

182. Further, at all material times, E&Y and BDO were aware that misstatements in Cash 

Flows From Operating Activities would materially impact the market's valuation of Sino. 

183. Accordingly, in every Impugned Document that is a financial statement, the Consolidated 

Statements Of Cash Flow are a misrepresentation and, particularly, the Cash Flows From 

Operating Activities item and associated figures is materially overstated, the "additions to timber 

holdings" item and figures is required to be listed as Cash Flows From Operating Activities, and 

the "depletion of timber holdings included in cost of sales" item and figures should not have 

been included. 
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G. Misrepresentations relating to Certain Risks to which Sino was exposed 

(i) Sino is conducting "business activities " in China 

184. At material times, PRC law required foreign entities engaging in "business activities" in 

the PRC to register to obtain and maintain a license. Violation of this requirement could have 

resulted in both administrative sanctions and criminal punishment, including banning the 

unlicensed business activities, confiscating illegal income and properties used exclusively 

therefor, and/or an administrative fines of no more than RMB 500,000. Possible criminal 

punishment included a criminal fine from 1 to 5 times the amount of the profits gained. 

185. Consequently, were Sino's BVI subsidiaries to have been engaged in unlicensed in 

"business activities" in the PRC during the Class Period, they would have been exposed to risks 

that were highly material to Sino. 

186. Under PRC law, the term "business activities" generally encompasses any for-profit 

activities, and Sino's BVI subsidiaries were in fact engaged in unlicensed "business activities" in 

the PRC during the Class Period. However, Sino did not disclose this fact in any of the 

Impugned Documents, including in its AIFs for 2008-2010, which purported to make full 

disclosure of the material risks to which Sino was then exposed. 

(ii) Sino fails to disclose that no proceeds were paid to it by its Als 

187. In the Second Report, Sino belatedly revealed that: 

In practice, proceeds from the Entrusted Sale Agreements are not paid to SF but 
are held by the Ais as instructed by SF and subsequently used to pay for further 
purchases of standing timber by the same or other BVIs. The Als will continue to 
hold these proceeds until the Company instructs the Als to use these proceeds to 
pay for new BVI standing timber purchases. No proceeds are directly paid to the 
Company, either onshore or offshore. 

[Emphasis added] 
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188. This material fact was never disclosed in any of the Impugned Documents during the 

Class Period. On the contrary, Sino made the following statements during the Class Period in 

relation to the proceeds paid to it by its Ais, each of which was materially misleading and 

therefore a misrepresentation: 

(a) In the 2005 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of wood chips and standing timber are 

realized through instructing the debtors to settle the amounts payable on standing 

timber and other PRC liabilities" [emphasis added]; 

(b) In the 2006 Annual MD&A, the subsection "Provision for Tax Related 

Liabilities" in the section "Critical Accounting Estimates," and associated text; 

(c) In the 2006 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of wood chips and standing timber are 

realized through instructing the debtors to settle the amounts payable on standing 

timber and other liabilities denominated in Renminbi" [emphasis added]; 

(d) In the 2007 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi;" 

(e) In the 2008 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]; 

(f) In the 2009 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]; and 
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(g) In the 2010 financial statements, Sino stated: "As a result, the majority of the 

accounts receivable arising from sales of standing timber are realized through 

instructing the debtors to settle the amounts payable on standing timber and other 

liabilities denominated in Renminbi" [emphasis added]. 

H. Misrepresentations relating to Sino's GAAP Compliance and the Auditors' GAAS 
Compliance 

(i) Sino, Chan and Horsley misrepresent that Sino complied with GAAP 

189. In each of its Class Period financial statements, Sino represented that its financial 

reporting was GAAP-compliant, which was a misrepresentation for the reasons set out elsewhere 

herein. 

190. In particular, Sino misrepresented in those financial statements that it was GAAP-

compliant as follows: 

(a) In the annual statements filed on March 19, 2007, at Note 1: "These consolidated 

financial statements Sino-Forest Corporation (the "Company") have been 

prepared in United States dollars in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the annual financial statements filed on March 18, 2008, at Note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; 

(c) In the annual financial statements filed on March 16, 2009, at note 1 : "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; 
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(d) In the arumal financial statements filed on March 16, 2010, at note 1: "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles"; and 

(e) In the annual financial statements filed on March 15, 2011, at note 1 : "The 

consolidated financial statements of Sino-Forest Corporation (the "Company") 

have been prepared in United States dollars and in accordance with Canadian 

generally accepted accounting principles". 

191. In each of its Class Period MD&As, Sino represented that its reporting was GAAP-

compliant, which was a misrepresentation for the reasons set out elsewhere herein. 

192. In particular, Sino misrepresented in those MD&As that it was GAAP-compliant as 

follows: 

(a) In the annual MD&A filed on March 19, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(b) In the quarterly MD&A filed on May 14, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(c) In the quarterly MD&A filed on August 13, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(d) In the quarterly MD&A filed on November 12, 2007: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 
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(e) In the annual MD&A filed on March 18, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(f) In the amended annual MD&A filed on March 28,2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(g) In the quarterly MD&A filed on May 13, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(h) In the quarterly MD&A filed on August 12, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

(i) In the quarterly MD&A filed on November 13, 2008: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles ("GAAP")"; 

G) In the annual MD&A filed on March 16, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(k) In the amended annual MD&A filed on March 17,2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(1) In the quarterly MD&A filed on May 11, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 

(m) In the quarterly MD&A filed on August 10, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian generally accepted accounting principles (GAAP)"; 
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(n) In the quarterly MD&A filed on November 12, 2009: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(o) In the annual MD&A files on March 16, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(p) In the quarterly MD&A filed on May 12, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(q) In the quarterly MD&A filed on August 10, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; 

(r) In the quarterly MD&A filed on November 10, 2010: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")"; and 

(s) In the annual MD&A filed on March 15, 2011: "Except where otherwise 

indicated, all financial information reflected herein is determined on the basis of 

Canadian Generally Accepted Accounting Principles ("GAAP")." 

193. In the Offerings, Sino represented that its reporting was GAAP-compliant, which was a 

misrepresentation for the reasons set out elsewhere herein. 

194. In particular, Sino misrepresented in the Offerings that it was GAAP-compliant as 

follows: 

(a) In the July 2008 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 
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financial statements in accordance with auditing standards generally accepted in 

Canada" and "Each of the foregoing reports or financial statements will be 

prepared in accordance with Canadian generally accepted accounting principles 

other than for reports prepared for financial periods commencing on or after 

January 1, 2011 [ ... ]"; 

(b) In the June 2009 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 

financial statements in accordance with auditing standards generally accepted in 

Canada," "The audited and unaudited consolidated financial statements were 

prepared in accordance with Canadian GAAP," "Our audited and consolidated 

financial statements for the years ended December 31, 2006, 2007 and 2008 and 

our unaudited interim consolidated financial statements for the three-month 

periods ended March 31, 2008 and 2009 have been prepared in accordance with 

Canadian GAAP"; 

(c) In the June 2009 Offering Memorandum: "We prepare our financial statements on 

a consolidated basis in accordance with accounting principles generally accepted 

in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct their audit of our 

financial statements in accordance with auditing standards generally accepted in 

Canada" and "The audited and unaudited consolidated financial statements were 

prepared in accordance with Canadian GAAP"; and 

(d) In the October 2010 Offering Memorandum: "We prepare our financial 

statements on a consolidated basis in accordance with accounting principles 

generally accepted in Canada ("Canadian GAAP")[ ... ]," "Our auditors conduct 

their audit of our financial statements in accordance with auditing standards 

generally accepted in Canada," "The audited and unaudited consolidated financial 

statements were prepared in accordance with Canadian GAAP," "Our audited and 

consolidated financial statements for the years ended December 31, 2007, 2008 

and 2009 and our unaudited interim consolidated financial statements for the six-
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month periods ended June 30, 2009 and 2010 have been prepared in accordance 

with Canadian GAAP." 

195. In the Class Period Management's Reports, Chan and Horsley represented that Sino's 

reporting was GAAP-compliant, which was a misrepresentation for the reasons set out elsewhere 

herein. 

196. In particular, Chan and Horsley misrepresented in those Management's Reports that 

Sino's financial statements were GAAP-compliant as follows: 

(a) In the annual statements filed on March 19, 2007 Chan and Horlsey stated: "The 

consolidated financial statements contained in this Annual Report have been 

prepared by management in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the annual financial statements filed on March 18, 2008 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; 

(c) In the annual financial statements filed on March 16, 2009 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; 

(d) In the annual financial statements filed on March 16, 201 0 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 

have been prepared by management in accordance with Canadian generally 

accepted accounting principles"; and 

(e) In the annual financial statements filed on March 15, 2011 Chan and Horlsey 

stated: "The consolidated financial statements contained in this Annual Report 
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have been prepared by management in accordance with Canadian generally 

accepted accounting principles." 

(ii) E&Y and BDO misrepresent that Sino complied with GAAP and that they complied 
with GAAS 

197. In each of Sino's Class Period annual financial statements, E&Y or BDO, as the case 

may be, represented that Sino's reporting was GAAP-compliant, which was a misrepresentation 

for the reasons set out elsewhere herein. In addition, in each such annual financial statement, 

E&Y and BDO, as the case may be, represented that they had conducted their audit in 

compliance with GAAS, which was a misrepresentation because they did not in fact conduct 

their audits in accordance with GAAS. 

198. In particular, E&Y and BDO misrepresented that Sino's financial statements were 

GAAP-compliant and that they had conducted their audits in compliance with GAAS as follows: 

(a) In Sino's annual financial statements filed on March 19, 2007, BDO stated: "We 

conducted our audit in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2006 and 2005 and the results of its operations and its cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles"; 

(b) In the June 2007 Prospectus, BDO stated: "We have complied with Canadian 

generally accepted standards for an auditor's involvement with offering 

documents"; 

(c) In Sino's annual financial statements filed on March 18, 2008, E& Y stated: "We 

conducted our audit in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 
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December 31, 2007 and the results of its operations and its cash flows for the year 

then ended in accordance with Canadian generally accepted accounting principles. 

The financial statements as at December 31, 2006 and for the year then ended 

were audited by other auditors who expressed an opinion without reservation on 

those statements in their report dated March 19, 2007''; 

(d) In the July 2008 Offering Memorandum, BOO stated: "We conducted our audit in 

accordance with Canadian generally accepted auditing standards" and "In our 

opinion, these consolidated financial statements present fairly, in all material 

respects, the financial position of the Company as at December 31, 2006 and 2005 

and the results of its operations and its cash flows for the years then ended in 

accordance with Canadian generally accepted accounting principles" and E&Y 

stated "We conducted our audit in accordance with Canadian generally accepted 

auditing standards" and "In our opinion, these consolidated financial statements 

present fairly, in all material respects, the financial position of the Company as at 

December 31, 2007 and the results of its operations and its cash flows for the year 

then ended in accordance with Canadian generally accepted accounting 

principles"; 

(e) In Sino's annual financial statements filed on March 16, 2009, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2008 and 2007 and the results of its operations and its cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles"; 

(f) In Sino's annual financial statements filed on March 16, 2010, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards" and "In our opinion, these consolidated financial statements present 

fairly, in all material respects, the financial position of the Company as at 

December 31, 2009 and 2008 and the results of its operations and its cash flows 
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for the years then ended in accordance with Canadian generally accepted 

accounting principles"; and 

(g) In Sino's annual financial statements filed on March 15, 2011, E&Y stated: "We 

conducted our audits in accordance with Canadian generally accepted auditing 

standards." and "In our opinion, the consolidated financial statements present 

fairly, in all material respects, the financial position of Sino-Forest corporation as 

at December 31, 2010 and 2009 and the results of its operations and cash flows 

for the years then ended in accordance with Canadian generally accepted 

accounting principles." 

(iii) The Market Relied on Sino's Purported GAAP-compliance and E&Y's and BDO's 
purported GAAS-compliance in Sino's Financial Reporting 

199. As a public company, Sino communicated the results it claimed to have achieved to the 

Class Members via quarterly and annual financial results, among other disclosure documents. 

Sino's auditors, E&Y and BDO, as the case may be, were instrumental in the communication of 

Sino's financial information to the Class Members. The auditors certified that the financial 

statements were compliant with GAAP and that they had performed their audits in compliance 

with GAAS. Neither was true. 

200. The Class Members invested in Sino's securities on the critical premise that Sino's 

financial statements were in fact GAAP-compliant, and that Sino's auditors had in fact 

conducted their audits in compliance with GAAS. Sino's reported financial results were also 

followed by analysts at numerous financial institutions. These analysts promptly reported to the 

market at large when Sino made earnings announcements, and incorporated into their Sino-

related analyses and reports Sino's purportedly GAAP-compliant financial results. These 

analyses and reports, in tum, significantly affected the market price for Sino's securities. 
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201. The market, including the Class Members, would not have relied on Sino's financial 

reporting had the auditors disclosed that Sino's financial statements were not reliable or that they 

had not followed the processes that would have amply revealed that those statements were 

reliable. 

VII. CHAN'S AND HORSLEY'S FALSE CERTIFICATIONS 

202. Pursuant to National Instrument 52-109, the defendants Chan, as CEO, and Horsley, as 

CFO, were required at the material times to certify Sino's annual and quarterly MD&As and 

Financial Statements as well as the AIFs (and all documents incorporated into the AIFs). Such 

certifications included statements that the filings "do not contain any untrue statement of a 

material fact or omit to state a material fact required to be stated or that is necessary to make a 

statement not misleading in light of the circumstances under which it was made" and that the 

reports "fairly present in all material respects the financial condition, results of operations and 

cash flows of the issuer." 

203. As particularized elsewhere herein, however, the Impugned Documents contained the 

Representation, which was false, as well as the other misrepresentations alleged above. 

Accordingly, the certifications given by Chan and Horsley were false and were themselves 

misrepresentations. Chan and Horsley made such false certifications knowingly or, at a 

minimum, recklessly. 

VIII. THE TRUTH IS REVEALED 

204. On June 2, 2011, Muddy Waters issued its initial report on Sino, and stated in part 

therein: 
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Sino-Forest Corp (TSE: TRE) is the granddaddy of China RTO frauds. It has 
always been a fraud - reporting excellent results from one of its early joint 
ventures- even though, because of TRE's default on its investment obligations, 
the JV never went into operation. TRE just lied. 

The foundation of TRE's fraud is a convoluted structure whereby it claims to run 
most of its revenues through "authorized intermediaries" ("AI"). Als are 
supposedly timber trader customers who purportedly pay much of TRE's value 
added and income taxes. At the same time, these Als allow TRE a gross margin of 
55% on standing timber merely for TRE having speculated on trees. 

The sole purpose of this structure is to fabricate sales transactions while having an 
excuse for not having the VAT invoices that are the mainstay of China audit 
work. If TRE really were processing over one billion dollars in sales through Als, 
TRE and the Als would be in serious legal trouble. No legitimate public company 
would take such risks -particularly because this structure has zero upside. 

[ ... ] 

On the other side of the books, TRE massively exaggerates its assets. TRE 
significantly falsifies its investments in plantation fiber (trees). It purports to have 
purchased $2.891 billion in standing timber under master agreements since 2006 
[".] 

[ ... ] 

Valuation 

Because TRE has $2.1 billion in debt outstanding, which we believe exceeds the 
potential recovery, we value its equity at less than $1.00 per share. 

205. Muddy Waters' report also disclosed that (a) Sino's business is a fraudulent scheme; (b) 

Sino systemically overstated the value of its assets; (c) Sino failed to disclose various related 

party transactions; (d) Sino misstated that it had enforced high standards of governance; (e) Sino 

misstated that its reliance on the Als had decreased; (f) Sino misrepresented the tax risk 

associated with the use of Als; and (g) Sino failed to disclose the risks relating to repatriation of 

earnings from PRC. 

206. After Muddy Waters' initial report became public, Sino shares fell to $14.46, at which 

point trading was halted (a decline of 20.6% from the pre-disclosure close of $18.21). When 
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trading was allowed to resume the next day, Sino's shares fell to a close of $5.23 (a decline of 

71.3% from June 1). 

207. On November 13, 2011 Sino released the Second Report in redacted form. Therein, the 

Committee summarized its findings: 

B. Overview of Principal Findings 

The following sets out a very high level overview of the IC's principal findings 
and should be read in conjunction with the balance of this report. 

Timber Ownership 

[ ... ] 

The Company does not obtain registered title to BVI purchased plantations. In 
the case of the BVIs' plantations, the IC has visited forestry bureaus, Suppliers 
and Als to seek independent evidence to establish a chain of title or payment 
transactions to verify such acquisitions. The purchase contracts, set-off 
arrangement documentation and forestry bureau confirmations constitute the 
documentary evidence as to the Company's contractual or other rights. The IC 
has been advised that the Company's rights to such plantations could be open to 
challenge. However, Management has advised that, to date, it is unaware of any 
such challenges that have not been resolved with the Suppliers in a manner 
satisfactory to the Company. 

Forestry Bureau Confirmations and Plantation Rights Certificates 

Registered title, through Plantation Rights Certificates is not available in the 
jurisdictions (i.e. cities and counties) examined by the IC Advisors for standing 
timber that is held without land use/lease rights. Therefore the Company was not 
able to obtain Plantation Rights Certificates for its BVIs standing timber assets 
in those areas. In these circumstances, the Company sought confirmations from 
the relevant local forestry bureau acknowledging its rights to the standing timber. 

The IC Advisors reviewed forestry bureau confirmations for virtually all BVIs 
assets and non-Mandra WFOE purchased plantations held as at December 31, 
2010. The IC Advisors, in meetings organized by Management, met with a 
sample of forestry bureaus with a view to obtaining verification of the Company's 
rights to standing timber in those jurisdictions. The result of such meetings to date 
have concluded with the forestry bureaus or related entities having issued new 
confirmations as to the Company's contractual rights to the Company in respect 
of 111,177 Ha. as of December 31,2010 and 133,040 Ha. as of March 31,2011, 
and have acknowledged the issuance of existing confirmations issued to the 
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Company as to certain rights, among other things, in respect of 113,058 Ha. as of 
December 31,2010. 

Forestry bureau confirmations are not officially recognized documents and are 
not issued pursuant to a legislative mandate or, to the knowledge of the IC, a 
published policy. It appears they were issued at the request of the Company or 
its Suppliers. The confirmations are not title documents, in the Western sense of 
that term, although the IC believes they should be viewed as comfort indicating 
the relevant forestry bureau does not dispute SF's claims to the standing timber to 
which they relate and might provide comfort in case of disputes. The purchase 
contracts are the primary evidence of the Company's interest in timber assets. 

In the meetings with forestry bureaus, the IC Advisors did not obtain significant 
insight into the internal authorization or diligence processes undertaken by the 
forestry bureaus in issuing confirmations and, as reflected elsewhere in this 
report, the IC did not have visibility into or complete comfort regarding the 
methods by which those confirmations were obtained. It should be noted that 
several Suppliers observed that SF was more demanding than other buyers in 
requiring forestry bureau confirmations. 

Book Value of Timber 

Based on its review to date, the IC is satisfied that the book value of the BVIs 
timber assets of $2.476 billion reflected on its 2010 Financial Statements and of 
SP WFOE standing timber assets of$298.6 million reflected in its 2010 Financial 
Statements reflects the purchase prices for such assets as set out in the BVIs and 
WFOE standing timber purchase contracts reviewed by the IC Advisors. Further, 
the purchase prices for such BVIs timber assets have been reconciled to the 
Company's financial statements based on set-off documentation relating to such 
contracts that were reviewed by the IC. However, these comments are also 
subject to the conclusions set out above under "Timber Ownership" on title and 
other rights to plantation assets. 

The IC Advisors reviewed documentation acknowledging the execution of the 
set-off arrangements between Suppliers, the Company and Als for the 2006-2010 
period. However, the IC Advisors were unable to review any documentation of 
Ais or Suppliers which independently verified movements of cash in connection 
with such set-of/ arrangements between Suppliers, the Company and the Ais 
used to settle purchase prices paid to Suppliers by Ais on behalf of SF. We note 
also that the independent valuation referred to in Part VIII below has not yet been 
completed. 

Revenue Reconciliation 

As reported in its First Interim Report, the IC has reconciled reported 2010 total 
revenue to the sales prices in BVIs timber sales contracts, together with macro 
customer level data from other businesses. However, the IC was unable to review 
any documentation of Als or Suppliers which independently verified movements 
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of cash in connection with set-off arrangements used to settle purchase prices 
paid, or sale proceeds received by, or on behalf of SF. 

Relationships 

• Yuda Wood: The IC is satisfied that Mr. Huang Ran is not currently an 
employee of the Company and that Yuda Wood is not a subsidiary of the 
Company. However, there is evidence suggesting close cooperation (including 
administrative assistance, possible payment of capital at the time of 
establishment, joint control of certain of Yuda Wood's RMB bank accounts and 
the numerous emails indicating coordination of funding and other business 
activities). Management has explained these arrangements were mechanisms that 
allowed the Company to monitor its interest in the timber transactions. Further, 
Huang Ran (a Yuda Wood employee) has an ownership and/or directorship in 
a number of Suppliers (See Section VI.B). The IC Advisors have been introduced 
to persons identified as influential backers of Yuda Wood but were unable to 
determine the relationships, if any, of such persons with Yuda Wood, the 
Company or other Suppliers or Als. Management explanations of a number of 
Yuda Wood-related emails and answers to E&Y's questions are being reviewed 
by the IC and may not be capable of independent verification. 

• Other: The IC's review has identified other situations which require further 
review. These situations suggest that the Company may have close relationships 
with certain Suppliers, and certain Suppliers and Als may have cross
ownership and other relationships with each other. The IC notes that in the 
interviews conducted by the IC with selected Als and Suppliers, all such parties 
represented that they were independent of SF. Management has very recently 
provided information and analysis intended to explain these situations. The IC is 
reviewing this material from Management and intends to report its findings in this 
regard in its final report to the Board. Some of such information and explanations 
may not be capable of independent verification. 

• Accounting Considerations: To the extent that any of SF's purchase and sale 
transactions are with related parties for accounting purposes, the value of these 
transactions as recorded on the books and records of the Company may be 
impacted. 

[ ... ] 

BVI Structure 

The BVI structure used by SF to purchase and sell standing timber assets could be 
challenged by the relevant Chinese authorities as the undertaking of "business 
activities" within China by foreign companies, which may only be undertaken by 
entities established within China with the requisite approvals. However, there is 
no clear definition of what constitutes "business activities" under Chinese law and 
there are different views among the IC's Chinese counsel and the Company's 
Chinese counsel as to whether the purchase and sale of timber in China as 
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undertaken by the BVIs could be considered to constitute "business activities" 
within China. In the event that the relevant Chinese authorities consider the BVIs 
to be undertaking "business activities" within China, they may be required to 
cease such activities and could be subject to other regulatory action. As 
regularization of foreign businesses in China is an ongoing process, the 
government has in the past tended to allow foreign companies time to restructure 
their operations in accordance with regulatory requirements (the cost of which is 
uncertain), rather than enforcing the laws strictly and imposing penalties without 
notice. See Section II.B.2 

C. Challenges 

Throughout its process, the IC has encountered numerous challenges in its 
attempts to implement a robust independent process which would yield reliable 
results. Among those challenges are the following: 

(a) Chinese Legal Regime for Forestry: 

• national laws and policies appear not yet to be implemented at all local levels; 

• in practice, none of the local jurisdictions tested in which BVIs hold standing 
timber appears to have instituted a government registry and documentation system 
for the ownership of standing timber as distinct from a government registry 
system for the ownership of plantation land use rights; 

• the registration of plantation land use rights, the issue of Plantation Rights 
Certificates and the establishment of registries, is incomplete in some jurisdictions 
based on the information available to the IC; 

• as a result, title to standing timber, when not held in conjunction with a land 
use right, cannot be definitively proven by reference to a government 
maintained register; and 

• Sino-Forest has requested confirmations from forestry bureaus of its acquisition 
of timber holdings (excluding land leases) as additional evidence of ownership. 
Certain forestry bureaus and Suppliers have indicated the confirmation was 
beyond the typical diligence practice in China for acquisition of timber holdings. 

(b) Obtaining Information from Third Parties: For a variety of reasons, all of them 
outside the control of the IC, it is very difficult to obtain information from third 
parties in China. These reasons include the following: 

• many of the third parties from whom the IC wanted information (e.g., Als, 
Suppliers and forestry bureaus) are not compellable by the Company or 
Canadian legal processes; 

• third parties appeared to have concerns relating to disclosure of information 
regarding their operations that could become public or fall into the hands of 
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Chinese government authorities: many third parties explained their reluctance to 
provide requested documentation and information as being '1or tax reasons" 
but declined to elaborate; and 

• awareness of MW allegations, investigations and information gathering by the 
OSC and other parties, and court proceedings; while not often explicitly 
articulated, third parties had an awareness of the controversy surrounding SF and 
a reluctance to be associated with any of these allegations or drawn into any of 
these processes. 

[ ... ] 

(e) Corporate Governance/Operational Weaknesses: Management has asserted 
that business in China is based upon relationships. The IC and the IC Advisors 
have observed this through their efforts to obtain meetings with forestry bureaus, 
Suppliers and Als and their other experience in China. The importance of 
relationships appears to have resulted in dependence on a relatively small group 
of Management who are integral to maintaining customer relationships, 
negotiating and finalizing the purchase and sale of plantation fibre contracts and 
the settlement of accounts receivable and accounts payable associated with 
plantation fibre contracts. This concentration of authority or lack of segregation of 
duties has been previously disclosed by the Company as a control weakness. As a 
result and as disclosed in the 2010 MD&A, senior Management in their ongoing 
evaluation of disclosure controls and procedures and internal controls over 
financial reporting, recognizing the disclosed weakness, determined that the 
design and controls were ineffective. The Chairman and Chief Financial Officer 
provided annual and quarterly certifications of their regulatory filings. Related to 
this weakness the following challenges presented themselves in the examination 
by the IC and the IC Advisors: 

• operational and administration systems that are generally not sophisticated 
having regard to the size and complexity of the Company's business and in 
relation to North American practices; including: 

• incomplete or inadequate record creation and retention practices; 

• contracts not maintained in a central location; 

• significant volumes of data maintained across multiple locations on 
decentralized servers; 

• data on some servers in China appearing to have been deleted on an 
irregular basis, and there is no back-up system; 

• no integrated accounting system: accounting data is not maintained on a 
single, consolidated application, which can require extensive manual 
procedures to produce reports; and 
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• a treasury function that was centralized for certain major financial 
accounts, but was not actively involved in the control or management of 
numerous local operations bank accounts; 

• no internal audit function although there is evidence the Company has 
undertaken and continues to assess its disclosure controls and procedures and 
internal controls over financial reporting using senior Management and 
independent control consultants; 

• SF employees conduct Company affairs from time to time using personal 
devices and non-corporate email addresses which have been observed to be 
shared across groups of staff and changed on a periodic and organized basis; this 
complicated and delayed the examination of email data by the IC Advisors; and 

• lack of full cooperation/openness in the ICs examination from certain members 
of Management. 

(f) Complexity, Lack of Visibility into, and Limitations of BVIs Model: The use 
of Als and Suppliers as an essential feature of the BVIs standing timber 
business model contributes to the lack of visibility into title documentation, cash 
movements and tax liability since cash settlement in respect of the BVIs 
standing timber transactions takes place outside of the Company's books. 

(g) Cooperation and openness of the Company's executives throughout the 
process: From the outset, the IC Advisors sought the full cooperation and support 
of Allen Chan and the executive management team. Initially, the executive 
management team appeared ill-prepared to address the IC's concerns in an 
organized fashion and there was perhaps a degree of culture shock as 
Management adjusted to the IC Advisors' examination. In any event, significant 
amounts of material information, particularly with respect to the relationship 
with Yuda Wood, interrelationships between Als and/or Suppliers, were not 
provided to the IC Advisors as requested. In late August 2011 on the instructions 
of the IC, interviews of Management were conducted by the IC Advisors in which 
documents evidencing these connections were put to the Management for 
explanation. As a result of these interviews (which were also attended by BJ) the 
Company placed certain members of Management on administrative leave upon 
the advice of Company counsel. At the same time the OSC made allegations in 
the CTO of Management misconduct. 

[ ... ] 

(h) Independence of the IC Process: The cooperation and collaboration of the IC 
with Management (operating under the direction of the new Chief Executive 
Officer) and with Company counsel in completing certain aspects of the IC's 
mandate has been noted by the OSC and by E& Y. Both have questioned the 
degree of independence of the IC from Management as a result of this 
interaction. The IC has explained the practical impediments to its work in the 
context of the distinct business culture (and associated issues of privacy) in the 
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forestry sector in China in which the Company operates. Cooperation of third 
parties in Hong Kong and China, including employees, depends heavily on 
relationships and trust. As noted above, the Company's placing certain members 
of Management on administrative leave, as well as the OSC's allegations in the 
CTO, further hampered the IC's ability to conduct its process. As a result, the 
work of the IC was frequently done with the assistance of, or in reliance on, the 
new Chief Executive Officer and his Management team and Company counsel. 
Given that Mr. Martin was, in effect, selected by the IC and BJ was appointed in 
late June 2011, the IC concluded that, while not ideal, this was a practical and 
appropriate way to proceed in the circumstances. As evidenced by the increased 
number of scheduled meetings with forestry bureaus, Suppliers and Als, and, very 
recently, the delivery to the IC of information regarding Als and Suppliers and 
relationships among the Company and such parties, it is acknowledged that Mr. 
Martin's involvement in the process has been beneficial. It is also acknowledged 
that in executing his role and assisting the IC he has had to rely on certain of the 
members of Management who had been placed on administrative leave. 

[Emphasis added] 

208. On January 31,2012, Sino released the Final Report. In material part, it read: 

This Final Report of the IC sets out the activities undertaken by the IC since mid
November, the findings from such activities and the IC's conclusions regarding its 
examination and review. The IC's activities during this period have been limited 
as a result of Canadian and Chinese holidays (Christmas, New Year and Chinese 
New Year) and the extensive involvement of IC members in the Company's 
Restructuring and Audit Committees, both of which are advised by different 
advisors than those retained by the IC. The IC believes that, notwithstanding 
there remain issues which have not been fully answered, the work of the IC is 
now at the point of diminishing returns because much of the information which 
it is seeking lies with non-compellable third parties, may not exist or is 
apparently not retrievable from the records of the Company. 

In December 2011, the Company defaulted under the indentures relating to its 
outstanding bonds with the result that its resources are now more focused on 
dealing with its bondholders. This process is being overseen by the Restructuring 
Committee appointed by the Board. Pursuant to the Waiver Agreement dated 
January 18, 2012 between the Company and the holders of a majority of the 
principal amount of its 2014 Notes, the Company agreed, among other things, that 
the final report of the IC to the Board would be made public by January 31, 2012. 

Given the circumstances described above, the IC understands that, with the 
delivery of this Final Report, its review and examination activities are terminated. 
the IC does not expect to undertake further work other than assisting with 
responses to regulators and the RCMP as required and engaging in such further 
specific activities as the IC may deem advisable or the Board may instruct. The 

661



94 

IC has asked the IC Advisors to remain available to assist and advise the IC upon 
its instructions. 

[ ... ] 

II. RELATIONSHIPS 

The objectives of the IC's examination of the Company's relationships with its 
Als and Suppliers were to determine, in light of the MW allegations, if such 
relationships are arm's length and to obtain, if possible, independent verification 
of the cash flows underlying the set-off transactions described in Section II.A of 
the Second Interim Report. That the Company's relationships with its Als and 
Suppliers be arm's length is relevant to SF's ability under GAAP to: 

• book its timber assets at cost in its 2011 and prior years' financial statements, 
both audited and unaudited 

• recognize revenue from standing timber sales as currently reflected in its 2011 
and prior years' financial statements, both audited and unaudited. 

A Yuda Wood 

Yuda Wood was founded in April2006 and was until 2010 a Supplier of SF. Its 
business with SF from 2007 to 2010 totalled approximately 152,164 Ha and RMB 
4.94 billion. Section VI.A and Schedule VI.A.2(a) of the Second Interim Report 
described the MW allegations relating to Yuda Wood, the review conducted by 
the IC and its findings to date. The IC concluded that Huang Ran is not currently 
an employee, and that Yuda Wood is not a subsidiary, of the Company. However, 
there is evidence suggesting a close cooperation between SF and Yuda Wood 
which the IC had asked Management to explain. At the time the Second Interim 
Report was issued, the IC was continuing to review Management's explanations 
of a number of Yuda Wood-related emails and certain questions arising there
from. 

Subsequent to the issuance of its Second Interim Report in mid-November, the IC, 
with the assistance of the IC Advisors, has reviewed the Management responses 
provided to date relating to Yuda Wood and has sought further explanations and 
documentary support for such explanations. This was supplementary to the 
activities of the Audit Committee of SF and its advisors who have had during this 
period primary carriage of examining Management's responses on the interactions 
of SF and Yuda Wood. While many answers and explanations have been 
obtained, the IC believes that they are not yet sufficient to allow it to fully 
understand the nature and scope of the relationship between SF and Yuda 
Wood. Accordingly, based on the information it has obtained, the IC is still 
unable to independently verify that the relationship of Yuda Wood is at arm's 
length to SF. It is to be noted that Management is of the view that Yuda Wood is 
unrelated to SF for accounting purposes. The IC remains satisfied that Yuda is 
not a subsidiary of SF. Management continues to undertake work related to Yuda 
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Wood, including seeking documentation from third parties and responding to e
mails where the responses are not yet complete or prepared. Management has 
provided certain banking records to the Audit Committee that the Audit 
Committee advises support Management's position that SF did not capitalize 
Yuda Wood (but that review is not yet completed). The IC anticipates that 
Management will continue to work with the Audit Committee, Company counsel 
and E& Y on these issues. 

B. Other Relationships 

Section VI.B.l of the Second Interim Report described certain other relationships 
which had been identified in the course of the IC's preparation for certain 
interviews with Als and Suppliers. These relationships include (i) thirteen 
Suppliers where former SF employees, consultants or secondees are or have 
been directors, officers and/or shareholders (including Yuda Wood); (ii) an AI 
with a former SF employee in a senior position; (iii) potential relationships 
between Ais and Suppliers; (iv) set-off payments for BVI standing timber 
purchases being made by companies that are not Ais and other setoff 
arrangements involving non-AI entities; (v) payments by Ais to potentially 
connected Suppliers; and (vi) sale of standing timber to an AI potentially 
connected to a Supplier of that timber. Unless expressly addressed herein, the 
IC has no further update of a material nature on the items raised above. 

On the instructions of the IC, the IC Advisors gave the details of these possible 
relationships to Management for further follow up and explanation. Just prior to 
the Second Interim Report, Management provided information regarding Ais and 
Suppliers relationships among the Company and such parties. 

This information was in the form of a report dated November 10, 2011, 
subsequently updated on November 21, 2011 and January 20, 2012 (the latest 
version being the "Kaitong Report") prepared by Kaitong Law Firm ("Kaitong"), 
a Chinese law firm which advises the Company. The Kaitong Report has been 
separately delivered to the Board. Kaitong has advised that much of the 
information in the Kaitong Report was provided by Management and has not 
been independently verified by such law firm or the IC 

[ ... ] 

The Kaitong Report generally describes certain relationships amongst Ais and 
Suppliers and certain relationships between their personnel and Sino-Forest, 
either identified by Management or through SAIC and other searches. The 
Kaitong Report also specifically addresses certain relationships identified in the 
Second Interim Report. The four main areas of information in the Kaitong Report 
are as follows and are discussed in more detail below: 

(i) Backers to Suppliers and Als: The Kaitong Report explains the concept of 
"backers" to both Suppliers and Als. The Kaitong Report suggests that backers 
are individuals with considerable influence in political, social or business circles, 
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or all three. The Kaitong Report also states that such backers or their identified 
main business entities do not generally appear in SAIC filings by the Suppliers or 
Als as shareholders thereof and, in most instances, in any other capacity. 

(ii) Suppliers and Als with Former SF Personnel: The appendices to the 
Kaitong Report list certain Suppliers that have former SF personnel as 
current shareholders. 

(iii) Common Shareholders Between Suppliers and Als: The Kaitong Report 
states that there are 5 Suppliers and 3 Als with current common shareholders 
but there is no cross majority ownership positions between Suppliers and Als. 

(iv) Transactions Involving Suppliers and Als that have Shareholders in common: 
The Kaitong Report states that, where SF has had transactions with Suppliers and 
Als that have certain current shareholders in common as noted above, the subject 
timber in those transactions is not the same; that is, the timber which SF buys 
from such Suppliers and the timber which SF sells to such Als are located in 
different counties or provinces. 

The IC Advisors have reviewed the Kaitong Report on behalf of the I C. The IC 
Advisors liaised with Kaitong and met with Kaitong and current and former 
Management. A description of the Kaitong Report and the IC's findings and 
comments are summarized below. By way of summary, the Kaitong Report 
provides considerable information regarding relationships among Suppliers and 
Als, and between them and SF, but much of this information related to the 
relationship of each backer with the associated Suppliers and Als is not supported 
by any documentary or other independent evidence. As such, some of the 
information provided is unverified and, particularly as it relates to the nature of 
the relationships with the backers, is viewed by the /C to be likely unverifiable 
by it. 

1. Backers to Suppliers and Als 

[ ... ] 

Given the general lack of information on the backers or the nature and scope of 
the relationships between the Suppliers or Als and their respective backers and the 
absence of any documentary support or independent evidence of such 
relationships, the IC has been unable to reach any conclusion as to the existence, 
nature or importance of such relationships. As a result, the /C is unable to assess 
the implications, if any, of these backers with respect to SF's relationships with 
its Suppliers orAls. Based on its experience to date, including interviews with 
Suppliers and Als involving persons who have now been identified as backers 
in the Kaitong Report, the IC believes that it would be very difficult for the /C 
Advisors to arrange interviews with either the Als or Suppliers or their 
respective backers and, if arranged, that such interviews would yield very little, 
if any, verifiable information to such advisors. The IC understands Management 
is continuing to seek meetings with its Als and Suppliers with the objective of 
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obtaining information, to the extent such is available, that will provide further 
background to the relationships to the Audit Committee. 

[ ... ] 

2. Suppliers and Ais with Former SF Personnel 

The Appendices to the Kaitong Report list the Suppliers with former SF personnel 
as current shareholders. According to the information previously obtained by the 
IC Advisors, the identification of former SF personnel indicated in the Kaitong 
Report to be current shareholders of past or current Suppliers is correct. 

(a) Suppliers with former SF personnel 

The Kaitong Report, which is limited to exammmg Suppliers where ex-SF 
employees are current shareholders as shown in SAIC filings, does not provide 
material new information concerning Suppliers where former SF employees were 
identified by the IC in the Second Interim Report as having various past or present 
connections to current or former Suppliers except that the Kaitong Report 
provides an explanation of two transactions identified in the Second Interim 
Report. These involved purchases of standing timber by SF from Suppliers 
controlled by persons who were employees of SF at the time of these transactions. 
Neither of the Suppliers have been related to an identified backer in the Kaitong 
Report. The explanations are similar indicating that neither of the SF employees 
was an officer in charge of plantation purchases or one of SF's senior 
management at the time of the transactions. The employees in question were 
Shareholder #14 in relation to a RMB 49 million purchase from Supplier #18 in 
December 2007 (shown in SAIC filings to be 100% owned by him) and 
Shareholder #20 in relation to a RMB 3.3 million purchase from Supplier #23 
(shown in SAIC filings to be 70% owned by him) in October 2007. The Kaitong 
Report indicates Shareholder #20 is a current employee of SF who then had 
responsibilities in SF's wood board production business. 

The IC is not aware that the employees' ownership positions were brought to the 
attention of the Board at the time of the transactions or, subsequently, until the 
publication of the Second Interim Report and understands the Audit Committee 
will consider such information. 

(b) Ais with former SF personnel 

The Kaitong Report indicates that no SF employees are listed in SAIC filing 
reports as current shareholders of Als. Except as noted herein, the IC agrees with 
this statement. The Kaitong Report does not address the apparent role of an ex
employee Officer #3 who was introduced to the IC as the person in charge of AI 
#2 by Backer #5 of AI Conglomerate # 1. Backer #5 is identified in the Kaitong 
Report as a backer of two Ais, including Al#2. (The Kaitong Report properly 
does not include AI #14. as an AI for this purpose, whose 100% shareholder is 
former SF employee Officer #3. However, the IC is satisfied that the activities of 
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this entity primarily relate to certain onshoring transactions that facilitated the 
transfer of SF BVI timber assets to SF WFOE subsidiaries.) 

There was one other instance where a past shareholding relationship has been 
identified between an AI # 10 and persons who were previously or are still shown 
on the SF human resources records, Shareholder #26 and Shareholder #27. 
Management has explained that such entity sold wood board processing and other 
assets to SF and that the persons associated with that company consulted with SF 
after such sale in relation to the purchased wood board processing assets. Such 
entity subsequently also undertook material timber purchases as an AI of SF in 
2007-2008 over a time period in which such persons are shown as shareholders 
of such AI in the SAIC filing reviewed (as to 47.5% for Shareholder #26 and as 
to 52.5% for Shareholder #27). That time period also intersects the time that 
Shareholder #26 is shown in such human resources records and partially 
intersects the time that Shareholder #27 is shown on such records. 
Management has also explained that Shareholder #26 subsequent to the time of 
such AI sales became an employee of a SF wood board processing subsidiary. 
Management has provided certain documentary evidence of its explanations. 
The IC understands that the Audit Committee will consider this matter. 

3. Common Shareholders between Supplier and Als 

The Kaitong Report states that there are 5 Suppliers and 3 Als that respectively 
have certain common current shareholders but also states that there is no cross 
control by those current shareholders of such Suppliers or Als based on SAIC 
filings. The Kaitong Report correctly addresses current cross shareholdings in 
Suppliers and Als based on SAIC filings but does not address certain other 
shareholdings. With the exception of one situation of cross control in the past, the 
IC has not identified a circumstance in the SAIC filings reviewed where the same 
person controlled a Supplier at the time it controlled a different AI. The one 
exception is that from April 2002 to February 2006, AI #13 is shown in SAIC 
filings as the 90% shareholder of Supplier/A/ #14. AI #13 did business with SF 
BV/s from 2005 through 2007 and Supplier/A/ #14 supplied SF BV/s from 
2004 through 2006. However, the /C to date has only identified one contract 
involving timber bought from Supplier/A/ #14 that was subsequently sold to AI 
#13. It involved a parcel of 2,379 Ha. timber sold to AI #13 in December 2005 
that originated from a larger timber purchase contract with Supplier/A/ #14 
earlier that year. Management has provided an explanation for this 
transaction. The IC understands that the Audit Committee will consider this 
matter. 

4. Transactions involving Suppliers and Als with Current Shareholders in 
Common 

The Kaitong Report states that where SF has had transactions with 5 Suppliers 
and 3 Als that have current shareholders in common (but no one controlling 
shareholder) as shown in SAIC filings, the subject timber in the transactions they 
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each undertook with SF is not the same; that is, the timber which SF buys from 
the Suppliers and the timber which SF sells to the Als where the Supplier and AI 
have a current common shareholder were located in different areas and do not 
involve the same plots of timber. The Kaitong Report further states that where 
SF has had transactions with 5 Suppliers and 3 Als with current shareholders in 
common as shown in SAIC filings, SF had transactions with those Als prior to 
having transactions with those Suppliers, thus SF was not overstating its 
transactions by buying and selling to the same counterparties. 

[ ... ] 

The Kaitong Report does not specifically address historical situations involving 
common shareholders and potential other interconnections between Als and 
Suppliers that may appear as a result of the identification of backers. There is 
generally no ownership connection shown in SAIC filings between backers and 
the Suppliers and Als associated with such backers in the Kaitong Report. 

[ ... ] 

VI. OUTSTANDING MATTERS 

As noted in Section I above, the IC understands that with the delivery of this 
report, its examination and review activities are terminated. The IC would expect 
its next steps may include only: 

(a) assisting in responses to regulators and RCMP as required; and 

(b) such other specific activities as it may deem advisable or the Board may 
instruct. 

[Emphasis added] 

IX. SINO REWARDS ITS EXPERTS 

209. Bowland, Hyde and West are former E&Y partners and employees. They served on 

Sino's Audit Committee but purported to exercise oversight of their former E&Y colleagues. In 

addition, Sino's Vice-President, Finance (Corporate), Thomas M. Maradin, is a former E&Y 

employee. 
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210. The charter of Sino's Audit Committee required that Ardell, Bowland, Hyde and West 

"review and take action to eliminate all factors that might impair, or be perceived to impair, the 

independence of the Auditor." Sino's practice of appointing E&Y personnel to its board- and 

paying them handsomely (for example, Hyde was paid $163,623 by Sino in 2010, $115,962 in 

2009, $57,000 in 2008 and $55,875 in 2007, plus options and other compensation)- undermined 

the Audit Committee's oversight ofE&Y. 

211. E&Y's independence was impaired by the significant non-audit fees it was paid during 

2008-2010, which total $712,000 in 2008, $1,225,000 in 2009 and $992,000 in 2010. 

212. Further, Andrew Fyfe, the former Asia-Pacific President for Poyry Forestry Industry Ltd, 

was appointed Chief Operating Officer of Greenheart, and is the director of several Sino 

subsidiaries. Fyfe signed the Poyry valuation report dated June 30, 2004, March 22, 2005, March 

23, 2006, March 14,2008 and April1, 2009. 

213. George Ho, Sino's Vice President, Finance (China), is a former Senior Manager of the 

BOO. 

X. THE DEFENDANTS' RELATIONSHIP TO THE CLASS 

214. By virtue of their purported accounting, financial and/or managerial acumen and 

qualifications, and by virtue of their having assumed, voluntarily and for profit, the role of 

gatekeepers, the Defendants had a duty at common law, informed by the Securities Legislation 

and/or the CBCA, to exercise care and diligence to ensure that the Impugned Documents fairly 

and accurately disclosed Sino's financial condition and performance in accordance with GAAP. 

215. Sino is a reporting issuer and had an obligation to make timely, full, true and accurate 

disclosure of material facts and changes with respect to its business and affairs. 
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216. The Individual Defendants, by virtue of their positions as senior officers and/or directors 

of Sino, owed a duty to the Class Members to ensure that public statements on behalf of Sino 

were not untrue, inaccurate or misleading. The continuous disclosure requirements in Canadian 

securities law mandated that Sino provide the Impugned Documents, including quarterly and 

annual financial statements. These documents were meant to be read by Class Members who 

acquired Sino's Securities in the secondary market and to be relied on by them in making 

investment decisions. This public disclosure was prepared to attract investment, and Sino and the 

Individual Defendants intended that Class Members would rely on public disclosure for that 

purpose. With respect to Prospectuses and Offering Memoranda, these documents were prepared 

for primary market purchasers. They include detailed content as mandated under Canadian 

securities legislation, national instruments and OSC rules. They were meant to be read by the 

Class Members who acquired Sino's Securities in the primary market, and to be relied on by 

them in making decisions about whether to purchase the shares or notes under the Offerings to 

which these Prospectuses and Offering Memoranda related. 

217. Chan and Horsley had statutory obligations under Canadian securities law to ensure the 

accuracy of disclosure documents and provided certifications in respect of the annual reports, 

financial statements and Prospectuses during the Class Period. The other Individual Defendants 

were directors of Sino during the Class Period and each had a statutory obligation as a director 

under the CBCA to manage or supervise the management of the business and affairs of Sino. 

These Individual Defendants also owed a statutory duty of care to shareholders under section 122 

of the CBCA. In addition, Poon, along with Chan, co-founded Sino and has been its president 

since 1994. He is intimately aware of Sino's operations and as a long-standing senior officer, he 
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had an obligation to ensure proper disclosure. Poon authorized, permitted or acquiesced in the 

release of the Impugned Documents. 

218. BDO and E&Y acted as Sino's auditors and provided audit reports in Sino's annual 

financial statements that were directed to shareholders. These audit reports specified that BDO 

and E& Y had conducted an audit in accordance with GAAS, which was untrue, and included 

their opinions that the financial statements presented fairly, in all material respects, the financial 

position of Sino, the results of operations and Sino's cash flows, in accordance with GAAP. 

BDO and E& Y knew and intended that Class Members would rely on the audit reports and 

assurances about the material accuracy of the financial statements. 

219. Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD each 

signed one or more of the Prospectuses and certified that, to the best of its knowledge, 

information and belief, the particular prospectus, together with the documents incorporated 

therein by reference, constituted full, true and plain disclosure of all material facts relating to the 

securities offered thereby. These defendants knew that the Class Members who acquired Sino's 

Securities in the primary market would rely on these assurances and the trustworthiness that 

would be credited to the Prospectuses because of their involvement. Further, those Class 

Members that purchased shares under these Prospectuses purchased their shares from these 

defendants as principals. 

220. Credit Suisse USA, TD and Bane of America acted as initial purchasers or dealer 

managers for one or more of the note Offerings. These defendants knew that persons purchasing 

these notes would rely on the trustworthiness that would be credited to the Offering Memoranda 

because of their involvement. 
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XI. THE PLAINTIFFS' CAUSES OF ACTION 

A. Negligent Misrepresentation 

221. As against all Defendants except Poyry and the Underwriters, and on behalf of all Class 

Members who acquired Sino's Securities in the secondary market, the Plaintiffs plead negligent 

misrepresentation for all of the Impugned Documents except the Offering Memoranda. 

222. Labourers and Wong, on behalf of Class Members who purchased Sino Securities in one 

of the distributions to which a Prospectus related, plead negligent misrepresentation as against 

Sino, Chan, Horsley, Poon, Wang, Martin, Mak, Murray, Hyde, BDO, E&Y, Dundee, Merrill, 

Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD for the Prospectuses. 

223. Grant, on behalf of Class Members who purchased Sino Securities in one of the 

distributions to which an Offering Memorandum related, pleads negligent misrepresentation as 

against Sino, BDO and E& Y for the Offering Memoranda. 

224. In support of these claims, the sole misrepresentation that the Plaintiffs plead is the 

Representation. The Representation is contained in the language relating to GAAP 

particularized above, and was untrue for the reasons particularized elsewhere herein. 

225. The Impugned Documents were prepared for the purpose of attracting investment and 

inducing members of the investing public to purchase Sino securities. The Defendants knew and 

intended at all material times that those documents had been prepared for that purpose, and that 

the Class Members would rely reasonably and to their detriment upon such documents in making 

the decision to purchase Sino securities. 

226. The Defendants further knew and intended that the information contained in the 

Impugned Documents would be incorporated into the price of Sino's publicly traded securities 
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such that the trading price of those securities would at all times reflect the information contained 

in the Impugned Documents. 

227. As set out elsewhere herein, the Defendants, other than Poyry, Credit Suisse USA and 

Bane of America, had a duty at common law to exercise care and diligence to ensure that the 

Impugned Documents fairly and accurately disclosed Sino's financial condition and performance 

in accordance with GAAP. 

228. These Defendants breached that duty by making the Representation as particularized 

above. 

229. The Plaintiffs and the other Class Members directly or indirectly relied upon the 

Representation in making a decision to purchase the securities of Sino, and suffered damages 

when the falsity ofthe Representation was revealed on June 2, 2011. 

230. Alternatively, the Plaintiffs and the other Class Members relied upon the Representation 

by the act of purchasing Sino securities in an efficient market that promptly incorporated into the 

price of those securities all publicly available material information regarding the securities of 

Sino. As a result, the repeated publication of the Representation in these Impugned Documents 

caused the price of Sino's shares to trade at inflated prices during the Class Period, thus directly 

resulting in damage to the Plaintiffs and Class Members. 

B. Statutory Claims, Negligence, Oppression, Unjust Enrichment and Conspiracy 

(i) Statutory Liability- Secondary Market under the Securities Legislation 

231. The Plaintiffs plead the claim found in Part XXIII.l of the OSA, and, if required, the 

equivalent sections of the Securities Legislation other than the OSA, against all Defendants 

except the Underwriters. 
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232. Each of the Impugned Documents except for the December 2009 and October 2010 

Offering Memoranda is a "Core Document" within the meaning of the Securities Legislation. 

23 3. Each of these Impugned Documents contained one or more misrepresentations as 

particularized above. Such misrepresentations and the Representation are misrepresentations for 

the purposes of the Securities Legislation. 

234. Each of the Individual Defendants was an officer and/or director of Sino at material 

times. Each of the Individual Defendants authorized, permitted or acquiesced in the release of 

some or all of these Impugned Documents. 

235. Sino is a reporting issuer within the meaning of the Securities Legislation. 

236. E& Y is an expert within the meaning of the Securities Legislation. E& Y consented to 

the use of its statements particularized above in these Impugned Documents. 

237. BDO is an expert within the meaning of the Securities Legislation. BDO consented to 

the use of its statements particularize above in these Impugned Documents. 

238. Poyry is an expert within the meaning of the Securities Legislation. Poyry consented to 

the use of its statements particularized above in these Impugned Documents. 

239. At all material times, each of Sino, Chan, Poon and Horsley, BDO and E&Y knew or, in 

the alternative, was wilfully blind to the fact, that the Impugned Documents contained the 

Representation and that the Representation was false, and that the Impugned Documents 

contained other of the misrepresentations that are alleged above to have been contained therein. 

(ii) Statutory Liability- Primary Market for Sino's Shares under the Securities 
Legislation 

240. As against Sino, Chan, Horsley, Wang, Martin, Mak., Murray, Hyde, Poyry, BDO, E&Y, 

Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD, and on behalf 
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of those Class Members who purchased Sino shares in one of the distributions to which the June 

2009 or December 2009 Prospectuses related, Labourers and Wong assert the cause of action set 

forth in s. 130 of the OSA and, if necessary, the equivalent provisions of the Securities 

Legislation other than the OSA. 

241. Sino issued the June 2009 and December 2009 Prospectuses, which contained the 

Representation and the other misrepresentations that are alleged above to have been contained in 

those Prospectuses or in the Sino disclosure documents incorporated therein by reference. 

(iii) Statutory Liability- Primary Market for Sino's Notes under the Securities 
Legislation 

242. As against Sino, and on behalf of those Class Members who purchased or otherwise 

acquired Sino's notes in one of the offerings to which the July 2008, June 2009, December 2009, 

and October 2010 Offering Memoranda related, Grant asserts the cause of action set forth in s. 

130.1 of the OSA and, if necessary, the equivalent provisions of the Securities Legislation other 

than the OSA. 

243. Sino issued the July 2008, June 2009, December 2009 and October 2010 Offering 

Memoranda, which contained the Representation and the other misrepresentations that are 

alleged above to have been contained in those Offering Memoranda or in the Sino disclosure 

documents incorporated therein by reference. 

(iv) Negligence Simpliciter- Primary Market for Sino's Securities 

244. Sino, Chan, Poon, Horsley, Wang, Martin, Mak, Murray, Hyde, BDO, E&Y, Poyry and 

the Underwriters (collectively, the "Primary Market Defendants") acted negligently in 

connection with one or more of the Offerings. 

245. As against Sino, Chan, Horsley, Poon, Wang, Martin, Mak, Murray, Hyde, BDO, E&Y, 

Poyry, Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD, and on 
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behalf of those Class Members who purchased Sino's Securities in one of the distributions to 

which those Prospectuses related, Labourers and Wong assert negligence simpliciter. 

246. As against Sino, BDO, E&Y, Poyry, Credit Suisse USA, Bane of America and TD, and 

on behalf of those Class Members who purchased Sino's Securities in one of the distributions to 

which the Offering Memoranda related, Grant asserts negligence simpliciter. 

247. The Primary Market Defendants owed a duty of care to ensure that the Prospectuses 

and/or the Offering Memoranda they issued, or authorized to be issued, or in respect of which 

they acted as an underwriter, initial purchaser or dealer manager, made full, true and plain 

disclosure of all material facts relating to the Securities offered thereby, or to ensure that their 

opinions or reports contained in such Prospectuses and Offering Memoranda did not contain a 

misrepresentation. 

248. At all times material to the matters complained of herein, the Primary Market Defendants 

ought to have known that such Prospectuses or Offering Memoranda and the documents 

incorporated therein by reference were materially misleading in that they contained the 

Representation and the other misrepresentations particularized above. 

249. Chan, Poon, Horsley, Wang, Martin, Mak, Murray and Hyde were senior officers and/or 

directors at the time the Offerings to which the Prospectuses related. These Prospectuses were 

created for the purposes of obtaining financing for Sino's operations. Chan, Horsley, Martin and 

Hyde signed each of the Prospectuses and certified that they made full, true and plain disclosure 

of all material facts relating to the shares offered. Wang, Mak and Murray were directors during 

one or more of these Offerings and each had a statutory obligation to manage or supervise the 

management of the business and affairs of Sino. Poon was a director for the June 2007 share 

Offering and was president of Sino at the time of the June 2009 and December 2009 Offering. 
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Poon, along with Chan, co-founded Sino and has been the president since 1994. He is intimately 

aware of Sino's business and affairs. 

250. The Underwriters acted as underwriters, initial purchasers or dealer managers for the 

Offerings to which the Prospectuses and Offering Memoranda related. They had an obligation to 

conduct due diligence in respect of those Offerings and ensure that those Securities were offering 

at a price that reflected their true value or that such distributions did not proceed if inappropriate. 

In addition, Dundee, Merrill, Credit Suisse, Scotia, CIBC, RBC, Maison, Canaccord and TD 

signed one or more of the Prospectuses and certified that to the best of their knowledge, 

information and belief, the Prospectuses constituted full, true and plain disclosure of all material 

facts relating to the shares offered. 

251. E&Y and BDO acted as Sino's auditors and had a duty to maintain or to ensure that Sino 

maintained appropriate internal controls to ensure that Sino's disclosure documents adequately 

and fairly presented the business and affairs of Sino on a timely basis. 

252. Poyry had a duty to ensure that its opinions and reports reflected the true nature and value 

of Sino's assets. Poyry, at the time it produced each of the 2008 Valuations, 2009 Valuations, 

and 2010 Valuations, specifically consented to the inclusion ofthose valuations or a summary at 

any time that Sino or its subsidiaries filed any documents on SEDAR or issued any documents 

pursuant to which any securities of Sino or any subsidiary were offered for sale. 

253. The Primary Market Defendants have violated their duties to those Class Members who 

purchased Sino's Securities in the distributions to which a Prospectus or an Offering 

Memorandum related. 
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254. The reasonable standard of care expected in the circumstances required the Primary 

Market Defendants to prevent the distributions to which the Prospectuses or the Offering 

Memoranda related from occurring prior to the correction of the Representation and the other 

misrepresentations alleged above to have been contained in the Prospectuses or the Offering 

Memoranda, or in the documents incorporated therein by reference. Those Defendants failed to 

meet the standard of care required by causing the Offerings to occur before the correction of such 

misrepresentations. 

255. In addition, by failing to attend and participate in Sino board and board committee 

meetings to a reasonable degree, Murray and Poon effectively abdicated their duties to the Class 

Members and as directors of Sino. 

256. Sino, E&Y, BOO and the Individual Defendants further breached their duty of care as 

they failed to maintain or to ensure that Sino maintained appropriate internal controls to ensure 

that Sino's disclosure documents adequately and fairly presented the business and affairs of Sino 

on a timely basis. 

257. Had the Primary Market Defendants exercised reasonable care and diligence in 

connection with the distributions to which the Prospectuses related, then securities regulators 

likely would not have issued a receipt for any of the Prospectuses, and those distributions would 

not have occurred, or would have occurred at prices that reflected the true value of Sino's shares. 

258. Had the Primary Market Defendants exercised reasonable care and diligence in 

connection with the distributions to which the Offering Memoranda related, then those 

distributions would not have occurred, or would have occurred at prices that reflected the true 

value of Sino's notes. 
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259. The Primary Market Defendants' negligence in relation to the Prospectuses and the 

Offering Memoranda resulted in damage to Labourers, Grant and Wong, and to the other Class 

Members who purchased Sino's Securities in the related distributions. Had those Defendants 

satisfied their duty of care to such Class Members, then those Class Members would not have 

purchased the Securities that they acquired under the Prospectuses or the Offering Memoranda, 

or they would have purchased them at a much lower price that reflected their true value. 

(v) Unjust Enrichment ofChan, Martin, Poon, Horsley, Mak and Murray 

260. As a result of the Representation and the other misrepresentations particularized above, 

Sino's shares traded, and were sold by Chan, Martin, Poon, Horsley, Mak and Murray, at 

artificially inflated prices during the Class Period. 

261. Chan, Martin, Poon, Horsley, Mak and Murray were enriched by their wrongful acts and 

omissions during the Class Period, and the Class Members who purchased Sino shares from such 

Defendants suffered a corresponding deprivation. 

262. There was no juristic reason for the resulting enrichment of Chan, Martin, Poon, Horsley, 

Mak and Murray. 

263. The Class Members who purchased Sino shares from Chan, Martin, Poon, Horsley, Mak 

and Murray during the Class Period are entitled to the difference between the price they paid to 

such Defendants for such shares, and the price that they would have paid had the Defendants not 

made the Representation and the other misrepresentations particularized above, and had not 

committed the wrongful acts and omissions particularized above. 
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(vi) Unjust Enrichment of Sino 

264. Throughout the Class Period, Sino made the Offerings. Such Offerings were made via 

various documents, particularized above, that contained the Representation and the 

misrepresentations particularized above. 

265. The Securities sold by Sino via the Offerings were sold at artificially inflated prices as a 

result of the Representation and the others misrepresentations particularized above. 

266. Sino was enriched by, and those Class Members who purchased the Securities via the 

Offerings were deprived of, an amount equivalent to the difference between the amount for 

which the Securities offered were actually sold, and the amount for which such securities would 

have been sold had the Offerings not included the Representation and the misrepresentations 

particularized above. 

267. The Offerings violated Sino's disclosure obligations under the Securities Legislation and 

the various instruments promulgated by the securities regulators of the Provinces in which such 

Offerings were made. There was no juristic reason for the enrichment of Sino. 

(vi) Unjust Enrichment of the Underwriters 

268. Throughout the Class Period, Sino made the Offerings. Such Offerings were made via 

the Prospectuses and the Offering Memoranda, which contained the Representation and the other 

misrepresentations particularized above. Each of the Underwriters underwrote one or more of 

the Offerings. 

269. The Securities sold by Sino via the Offerings were sold at artificially inflated prices as a 

result of the Representation and the other misrepresentations particularized above. The 

Underwriters earned fees from the Class, whether directly or indirectly, for work that they never 
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performed, or that they performed with gross negligence, in connection with the Offerings, or 

some of them. 

270. The Underwriters were enriched by, and those Class Members who purchased securities 

via the Offerings were deprived of, an amount equivalent to the fees the Underwriters earned in 

connection with the Offerings. 

271. The Offerings violated Sino's disclosure obligations under the Securities Legislation and 

the various instruments promulgated by the securities regulators of the Provinces in which such 

Offerings were made. There was no juristic reason for the enrichment of the Underwriters. 

272. In addition, some or all of the Underwriters also acted as brokers in secondary market 

transactions relating to Sino securities, and earned trading commissions from the Class Members 

in those secondary market transactions in Sino's Securities. Those Underwriters were enriched 

by, and those Class Members who purchased Sino securities through those Underwriters in their 

capacity as brokers were deprived of, an amount equivalent to the commissions the Underwriters 

earned on such secondary market trades. 

273. Had those Underwriters who also acted as brokers in secondary market transactions 

exercised reasonable diligence in connection with the Offerings in which they acted as 

Underwriters, then Sino's securities likely would not have traded at all in the secondary market, 

and the Underwriters would not have been paid the aforesaid trading commissions by the Class 

Members. There was no juristic reason for that enrichment of those Underwriters through their 

receipt of trading commissions from the Class Members. 

(vii) Oppression 

274. The Plaintiffs and the other Class Members had a reasonable and legitimate expectation 

that Sino and the Individual Defendants would use their powers to direct the company for Sino's 
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best interests and, in turn, in the interests of its security holders. More specifically, the Plaintiffs 

and the other Class Members had a reasonable expectation that: 

(a) Sino and the Individual Defendants would comply with GAAP, and/or cause Sino 

to comply with GAAP; 

(b) Sino and the Individual Defendants would take reasonable steps to ensure that the 

Class Members were made aware on a timely basis of material developments in 

Sino's business and affairs; 

(c) Sino and the Individual Defendants would implement adequate corporate 

governance procedures and internal controls to ensure that Sino disclosed material 

facts and material changes in the company's business and affairs on a timely 

basis; 

(d) Sino and the Individual Defendants would not make the misrepresentations 

particularized above; 

(e) Sino stock options would not be backdated or otherwise mispriced; and 

(f) the Individual Defendants would adhere to the Code. 

275. Such reasonable expectations were not met as: 

(a) Sino did not comply with GAAP; 

(b) the Class Members were not made aware on a timely basis of material 

developments in Sino's business and affairs; 

(c) Sino's corporate governance procedures and internal controls were inadequate; 

(d) the misrepresentations particularized above were made; 

(e) stock options were backdated and/or otherwise mispriced; and 

(f) the Individual Defendants did not adhere to the Code. 

681



114 

276. Sino's and the Individual Defendants' conduct was oppressive and unfairly prejudicial to 

the Plaintiffs and the other Class Members and unfairly disregarded their interests. These 

defendants were charged with the operation of Sino for the benefit of all of its shareholders. 

The value of the shareholders' investments was based on, among other things: 

(a) the profitability of Sino; 

(b) the integrity of Sino's management and its ability to run the company in the 

interests of all shareholders; 

(c) Sino's compliance with its disclosure obligations; 

(d) Sino's ongoing representation that its corporate governance procedures met with 

reasonable standards, and that the business of the company was subjected to 

reasonable scrutiny; and 

(e) Sino's ongoing representation that its affairs and financial reporting were being 

conducted in accordance with GAAP. 

277. This oppressive conduct impaired the ability of the Plaintiffs and other Class Members to 

make informed investment decisions about Sino's securities. But for that conduct, the Plaintiffs 

and the other Class Members would not have suffered the damages alleged herein. 

(viii) Conspiracy 

278. Sino, Chan, Poon and Horsley conspired with each other and with persons unknown 

(collectively, the "Conspirators") to inflate the price of Sino's securities. During the Class 

Period, the Conspirators unlawfully, maliciously and lacking bona fides, agreed together to, 

among other things, make the Representation and other misrepresentations particularized above, 

and to profit from such misrepresentations by, among other things, issuing stock options in 

respect of which the strike price was impermissibly low. 
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279. The Conspirators' predominant purposes in so conspiring were to: 

(a) inflate the price of Sino's securities, or alternatively, maintain an artificially high 

trading price for Sino's securities; 

(b) artificially increase the value of the securities they held; and 

(c) inflate the portion of their compensation that was dependent in whole or in part 

upon the performance of Sino and its securities. 

280. In furtherance of the conspiracy, the following are some, but not all, of the acts carried 

out or caused to be carried out by the Conspirators: 

(a) they agreed to, and did, make the Representation, which they knew was false; 

(b) they agreed to, and did, make the other misrepresentations particularized above, 

which they knew were false; 

(c) they caused Sino to issue the Impugned Documents which they knew to be 

materially misleading; 

(d) as alleged more particularly below, they caused to be issued stock options in 

respect of which the strike price was impermissibly low; and 

(e) they authorized the sale of securities pursuant to Prospectuses and Offering 

Memoranda that they knew to be materially false and misleading. 

281. Stock options are a form of compensation used by companies to incentivize the 

performance of directors, officers and employees. Options are granted on a certain date (the 

'grant date') at a certain price (the 'exercise' or 'strike' price). At some point in the future, 

typically following a vesting period, an options-holder may, by paying the strike price, exercise 

the option and convert the option into a share in the company. The option-holder will make 

money as long as the option's strike price is lower than the market price of the security at the 
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moment that the option is exercised. This enhances the incentive of the option recipient to work 

to raise the stock price of the company. 

282. There are three types of option grants: 

(a) 'in-the-money' grants are options granted where the strike price is lower than the 

market price of the security on the date of the grant; such options are not 

permissible under the TSX Rules and have been prohibited by the TSX Rules at 

all material times; 

(b) 'at-the-money' grants are options granted where the strike price is equal to the 

market price of the security on the date of the grant or the closing price the day 

prior to the grant; and 

(c) 'out-of-the-money' grants are options granted where the strike price is higher than 

the market price of the security on the date of the grant. 

283. Both at-the-money and out-of-the-money options are permissible under the TSX Rules 

and have been at all material times. 

284. The purpose of both at-the-money and out-of-the-money options is to create incentives 

for option recipients to work to raise the share price of the company. Such options have limited 

value at the time of the grant, because they entitle the recipient to acquire the company's shares 

at or above the price at which the recipient could acquire the company's shares in the open 

market. Options that are in-the-money, however, have substantial value at the time of the grant 

irrespective of whether the company's stock price rises subsequent to the grant date. 

285. At all material times, the Sino Option Plan (the "Plan") prohibited in-the-money options. 

286. The Conspirators backdated and/or otherwise mispriced Sino stock options, or caused the 

backdating and/or mispricing of Sino stock options, in violation of, inter alia: (a) the OSA and the 

rules and regulations promulgated thereunder; (b) the Plan; (c) GAAP; (d) the Code; (e) the TSX 
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Rules; and (f) the Conspirators' statutory, common law and contractual fiduciary duties and 

duties of care to Sino and its shareholders, including the Class Members. 

287. The Sino stock options that were backdated or otherwise mispriced included those issued 

on June 26, 1996 to Chan, January 21, 2005 to Horsley, September 14, 2005 to Horsley, June 4, 

2007 to Horsley and Chan, August 21, 2007 to Sino insiders other than the Conspirators, 

November 23, 2007 to George Ho and other Sino insiders, and March 31, 2009 to Sino insiders 

other than the Conspirators. 

288. The graph below shows the average stock price returns for fifteen trading days prior and 

subsequent to the dates as of which Sino priced its stock options to its insiders. As appears 

therefrom, on average the dates as of which Sino's stock options were priced were preceded by a 

substantial decline in Sino's stock price, and were followed by a dramatic increase in Sino's 

stock price. This pattern could not plausibly be the result of chance. 
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289. The conspiracy was unlawful because the Conspirators knowingly and intentionally 

committed the foregoing acts when they knew such conduct was in violation of, inter alia, the 

OSA, the Securities Legislation other than the OSA, the Code, the rules and requirements of the 

TSX (the "TSX Rules") and the CBCA. The Conspirators intended to, and did, harm the Class 

by causing artificial inflation in the price of Sino's securities. 

290. The Conspirators directed the conspiracy toward the Plaintiffs and the other Class 

Members. The Conspirators knew in the circumstances that the conspiracy would, and did, 

cause loss to the Plaintiffs and the other Class Members. The Plaintiffs and the Class Members 

suffered damages when the falsity of the Representation and other misrepresentations were 

revealed on June 2, 2011. 

XII. THE RELATIONSHIP BETWEEN SINO'S DISCLOSURES 
AND THE PRICE OF SINO'S SECURITIES 

291. The price of Sino's securities was directly affected during the Class Period by the 

issuance of the Impugned Documents. The Defendants were aware at all material times of the 

effect of Sino's disclosure documents upon the price of its Sino's securities. 

292. The Impugned Documents were filed, among other places, with SEDAR and the TSX, 

and thereby became immediately available to, and were reproduced for inspection by, the Class 

Members, other members of the investing public, financial analysts and the financial press. 

293. Sino routinely transmitted the documents referred to above to the financial press, 

financial analysts and certain prospective and actual holders of Sino securities. Sino provided 

either copies of the above referenced documents or links thereto on its website. 
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294. Sino regularly communicated with the public investors and financial analysts via 

established market communication mechanisms, including through regular disseminations of 

their disclosure documents, including press releases on newswire services in Canada, the United 

States and elsewhere. Each time Sino communicated that new material information about Sino 

financial results to the public the price of Sino securities was directly affected. 

295. Sino was the subject of analysts' reports that incorporated certain of the material 

information contained in the Impugned Documents, .with the effect that any recommendations to 

purchase Sino securities in such reports during the Class Period were based, in whole or in part, 

upon that information. 

296. Sino's securities were and are traded, among other places, on the TSX, which is an 

efficient and automated market. The price at which Sino's securities traded promptly 

incorporated material information from Sino's disclosure documents about Sino's business and 

affairs, including the Representation, which was disseminated to the public through the 

documents referred to above and distributed by Sino, as well as by other means. 

XIII. VICARIOUS LIABILITY 

A. Sino and the Individual Defendants 

297. Sino is vicariously liable for the acts and om1ss1ons of the Individual Defendants 

particularized in this Claim. 

298. The acts or omissions particularized and alleged in this Claim to have been done by Sino 

were authorized, ordered and done by the Individual Defendants and other agents, employees 

and representatives of Sino, while engaged in the management, direction, control and transaction 

of the business and affairs of Sino. Such acts and omissions are, therefore, not only the acts and 

omissions ofthe Individual Defendants, but are also the acts and omissions of Sino. 
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299. At all material times, the Individual Defendants were officers and/or directors of Sino. 

As their acts and omissions are independently tortious, they are personally liable for same to the 

Plaintiffs and the other Class Members. 

B. E&Y 

300. E&Y is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 

301. The acts or omissions particularized and alleged in this Claim to have been done by E& Y 

were authorized, ordered and done by its officers, directors, partners, agents and employees, 

while engaged in the management, direction, control and transaction of the business and affairs 

of E&Y. Such acts and omissions are, therefore, not only the acts and omissions of those 

persons, but are also the acts and omissions ofE&Y. 

C. BDO 

302. BDO is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 

303. The acts or omissions particularized and alleged in this Claim to have been done by BDO 

were authorized, ordered and done by its officers, directors, partners, agents and employees, 

while engaged in the management, direction, control and transaction of the business and affairs 

of BDO. Such acts and omissions are, therefore, not only the acts and omissions of those 

persons, but are also the acts and omissions ofBDO. 

D. Poyry 

304. Poyry is vicariously liable for the acts and omissions of each of its officers, directors, 

partners, agents and employees as set out above. 
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305. The acts or omissions particularized and alleged in this Claim to have been done by 

Poyry were authorized, ordered and done by its officers, directors, partners, agents and 

employees, while engaged in the management, direction, control and transaction of the business 

and affairs of Poyry. Such acts and omissions are, therefore, not only the acts and omissions of 

those persons, but are also the acts and omissions ofPoyry. 

E. The Underwriters 

306. The Underwriters are vicariously liable for the acts and omissions of each of their 

respective officers, directors, partners, agents and employees as set out above. 

307. The acts or omissions particularized and alleged in this Claim to have been done by the 

Underwriters were authorized, ordered and done by each of their respective officers, directors, 

partners, agents and employees, while engaged in the management, direction, control and 

transaction of the business and affairs such Underwriters. Such acts and omissions are, 

therefore, not only the acts and omissions of those persons, but are also the acts and omissions of 

the respective Underwriters. 

XIV. REAL AND SUBSTANTIAL CONNECTION WITH ONTARIO 

308. The Plaintiffs plead that this action has a real and substantial connection with Ontario 

because, among other thing: 

(a) Sino is a reporting issuer in Ontario; 

(b) Sino's shares trade on the TSX which is located in Toronto, Ontario; 

(c) Sino's registered office and principal business office is in Mississauga, Ontario; 

(d) the Sino disclosure documents referred to herein were disseminated in and from 

Ontario; 

(e) a substantial proportion of the Class Members reside in Ontario; 
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(f) Sino carries on business in Ontario; and 

(g) a substantial portion of the damages sustained by the Class were sustained by 

persons and entities domiciled in Ontario. 

XV. SERVICE OUTSIDE OF ONTARIO 

309. The Plaintiffs may serve the Notice of Action and Statement of Claim outside of Ontario 

without leave in accordance with rule 17.02 of the Rules of Civil Procedure, because this claim 

is: 

(a) a claim in respect of personal property in Ontario (para 17.02(a)); 

(b) a claim in respect of damage sustained in Ontario (para 17.02(h)); 

(c) a claim authorized by statute to be made against a person outside of Ontario by a 

proceeding in Ontario (para 17.02(n)); and 

(d) a claim against a person outside of Ontario who is a necessary or proper party to a 

proceeding properly brought against another person served in Ontario (para 

17.02(o)); and 

(e) a claim against a person ordinarily resident or carrying on business in Ontario 

(para 17.02(p)). 

XVI. RELEVANT LEGISLATION, PLACE OF TRIAL, JURY TRIAL AND 
HEADINGS 

310. The Plaintiffs plead and rely on the CJA, the CPA, the Securities Legislation and CBCA, 

all as amended. 

311. The Plaintiffs propose that this action be tried in the City of Toronto, in the Province of 

Ontario, as a proceeding under the CPA. 
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312. The Plaintiffs will serve a jury notice. 

313. The headings contained in this Statement of Claim are for convenience only. This 

Statement of Claim is intended to be read as an integrated whole, and not as a series of unrelated 

components. 
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SINO-FOREST CLASS ACTION 

TO CURRENT AND FORMER SINO SHAREHOLDERS AND NOTEHOLDERS 

Notice of Tentative Settlement with Poyry (Beijing) Consulting Company Limited 

This notice is for any person, including non-Canadians, who acquired Sino-Forest 
Corporation ("Sino-Forest") securities in Canada or in a Canadian market between March 19, 
2007 and June 2, 2011. 

Background of Sino-Forest Class Action 
In June and July of 2011, class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the "Quebec Proceeding") 
against Sino-Forest, its senior officers and directors, its auditors, its underwriters and a 
consulting company, Poyry (Beijing) Consulting Company Limited ("Poyry (Beijing)"). It is 
alleged that the public filings of Sino-Forest contained false and misleading statements about 
Sino-Forest's business and affairs. 

Who Is Included In This Class Action 

The proposed classes encompass the following individuals and entities: 

All persons and entities, wherever they may reside, who acquired Sino-Forest 
Corporation common shares, notes or other securities, as defined in the Ontario Securities 
Act, during the period from and including March 19, 2007 to and including June 2, 2011: 

(a) by distribution in Canada or on the Toronto Stock Exchange or other 
secondary market in Canada, which includes securities acquired over-the
counter or 

(b) who are resident of Canada or were resident of Canada at the time of 
acquisition and who acquired Sino-Forest Corporation's securities outside 
of Canada, 

excluding the defendants, their past and present subsidiaries, affiliates, officers, directors, 
senior employees, partners, legal representatives, heirs, predecessors, successors and 
assigns, and any individual who is a member of the immediate family of an individual 
defendant. 

Who Acts For The Proposed Class 
Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class Counsel") jointly 
represent the proposed classes in this case. If you want to be represented by another lawyer, 
you may hire one to appear in court for you at your own expense. 

You will not have to pay any fees and expenses to Class Counsel. However, if this action 
succeeds or there is a monetary settlement, Class Counsel may seek to have their fees and 
expenses paid from any money obtained for the class or paid separately by the defendants. 
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Tentative Settlement with Poyry (Beijing) Consulting Company Limited 
There is a tentative settlement with one of the defendants, Poyry (Beijing). The tentative 
settlement only settles the claims against Poyry (Beijing) in both the Ontario and Quebec 
proceedings. Poyry (Beijing) does not admit to any wrongdoing or liability. The settlement 
does not involve the resolution of any claims against Sino-Forest Corporation or any of the 
other defendants. 

The Poyry (Beijing) settlement provides that Poyry (Beijing) will initially provide 
cooperation to the Plaintiffs in the form of information and, if the Poyry (Beijing) settlement 
is approved by the Ontario and Quebec Courts, documents and other evidence, which the 
Plaintiffs believe will assist them in the continued litigation. Poyry (Beijing) will contribute 
to the cost of providing notice, but will not otherwise provide monetary compensation to the 
Plaintiffs. In return for this assistance, the action will be dismissed against Poyry (Beijing) 
and there will be an order barring claims against it and other persons or entities related to 
Poyry (Beijing) as described in the settlement agreement that are not named as parties in the 
Ontario or Quebec proceedings. 

The settlement agreement with Poyry (Beijing) is subject to court approval, as discussed 
below. 

Stay of Proceedings Against Sino-Forest and Partial Lifting of the Stay 

On March 30, 2012, Sino-Forest obtained creditor protection under the Companies' Creditors 
Arrangement Act ("CCAA"). The initial order provided for an interim stay of proceedings 
against Sino-Forest. This and other materials can be found at the CCAA Monitor's website at 
http://cfcanada.fticonsulting.com/sfc/. The parties to this action have agreed to, and the Court 
has ordered, a partial lifting of the stay of proceedings for, among other things, the purpose of 
allowing the Court to consider the fairness of the settlement between the Plaintiffs and Poyry 
(Beijing). 

Hearings to Approve Settlement on September 21, 2012 in Toronto and on October 30 
and 31, 2012 in Quebec City, Canada 
On September 21, 2012 at 10:00 a.m., there will be a settlement approval hearing before the 
Ontario Superior Court of Justice. The courthouse is located at Osgoode Hall, 130 Queen 
Street West, Toronto, Ontario, Canada. 

On October 30 and 31, 2012 at 9:30a.m., there will be a settlement approval hearing before 
the Quebec Superior Court. The courthouse is located at 300 Boulevard Jean-Lesage, 
Quebec City, Quebec, Canada. 

On these dates, the courts will decide whether to approve the Poyry (Beijing) settlement. 
Also on these dates, the Plaintiffs will seek orders certifying or authorizing the class 
proceeding for settlement purposes only as against Poyry (Beijing). 
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Former or current security holders may attend the hearings and ask to make submissions 
regarding the proposed settlement. Any person who wishes to object to the Poyry (Beijing) 
settlement must provide written notice to Class Counsel at the addresses below by August 21, 
2012. 

Further Information 

If you would like additional information or to object to the Poyry (Beijing) settlement, please 
contact Koskie Minsky LLP, Siskinds LLP, or Siskinds Desmeules LLP at the addresses 
below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, MSH 3R3 
Re: Sino-Forest Class Action 

Tel: 1.866.474.1739 

Email: sinoforestclassaction@kmlaw .ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino-Forest Class Action 

Tel: 1.800.461.6166 x.2380 

Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G 1R 4A2 
Re: Sino-Forest Class Action 

Tel: ( 418) 694-2009 

Email: simon.hebert@siskindsdesmeules.com 

A copy of the Poyry (Beijing) settlement agreement and other information about this class 
action are available on Koskie Minsky LLP's website at www.kmlaw.ca/sinoforestclassaction 
and Siskinds LLP's website at www.classaction.ca. 

PLEASE DO NOT CONTACT THE COURT OR THE REGISTRAR OF THE COURT 
ABOUT THIS CLASS ACTION. THEY ARE NOT ABLE TO ANSWER YOUR 
QUESTIONS. 
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This is Exhibit "Y" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 1 Q,~th_....oWT-u.J"-" 
2013 

A Commissioner, etc. 
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Court hie No. CV-1 i-43115:i-OOCP 

0J'vT4RIO 
SUPERIOR COURT OF .JUSTICE 

·n:ESDA Y. THE 25·1:
1 DAY 

OF SFPTi]'vlBER, 2U 1;:: 

HE TRFSTEES OF THE LABOllllERS' PEi\"SION Ft;r.;D 
'TRAL ANI> EASTERN CANADA, THE TRt'STEJi:S OF THJ:<.~ 

'AL l'NION OF OPERATING ENGINEERS LOCAL 793 J>E~SION 
TING El'\GINEERS I~ ONTARIO, S.JlJNDE AP-FONBEN. DAVID 

(;RAl\'T and ROBERT \VO~G 

Plninti!T..; 

-and-

Sli\ REST CORPORATION, ERNST & YOCi'tG LLP, BOO LIMITED (formerly 
known ns BDO '-tCCABI~ LO LIMITEil), ALLEN T.Y. CHAN~ W .. Jl.JI)SON 1\lAl~TL\', 

KAI KIT POON, DAVID J. HORSLEY, WILLIAM E. ARI>Il:I.L, .JAMES P. BOWLAI\"D, 
,JAMES M.E. IIYDE, EDMF'il> MAK, SIMON MURRA.Y, FETER WANG, G:\J~RY .J. 
WEST, p()YRY (BEI.JJNG) CONSULTING CO!VWANY Lll\HTFJ>, CREUI'r SUISSE 

SECTRJTIES (CANADA), INC., TD SECURITIES INC., I>l;NtH:t: SECURITIES 
CORI>ORATION, RBC DOMINlON SECURITIES INC., SCOTIA CA.I>JTAL INC., ClllC 

WORLD ~·1ARKETS INC., MERRILL LYNCH CA!':A))A lNC., CAl'iACCORI> 
FINANCIAL L Tl> .• MAISON PLACEMENTS CANADA P~C., CREDIT SriSSE 

SF.CTRITIES (liSA} LLC nnd MERRILL LYNCH, J>IERCEt FENl'iER & SMITH 
lNCORPORATEn (successor by merger to Bane of America Sl·curitics LLC) 

Dcil:ndants 

Proceeding unckr tht~ Class Prm:,,edings .-kT. 19Y2 

ORDER 

THIS MOTIO~ madt: by tJ1e Plaintiffs for an Ord~r i) certifying 1his m:tion as a dus~ 

pn.H.:eeding f()r s..:ttlcmcnt purposes as against Poyry (Beijing) Consulting Co!llpdny Limit..:-cl (the 

"Settling D..:.fendanf'): ii) approving the s~n:lemcnt agreement made as t.lf March 20, 2011. 

th~ t(mn or notice to dass members of the certification of (his action and th~;? uppmval ()f tht: 
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Scnkmcnt :\gr~cm~:ni ("'Long-Form Approval Noticr.: .. ) and t:l\? :mmmary notice tu .:.ass 

mcmb~rs of the c~rtitkntion of this action and the appro\·al u!'th;.: S~ttkmcnt Agreement ("Slwrt

Form Approvall\'oticc") (together. the ··Approval Notices"); iv) approving the form of notk~ to 

Llass membas of the Approval Notic~s ('"~oticc Plan"): and vl dismissin~ the action as ag<tinst 

the S-:tt:ing Dc!~ndant. \VCJ.S heard on September 21. 2012. in Toronto, Onwrio. 

WHEREAS t:<c Plaindl':; and th~ Sf;'tt!ing Dl'fcndant have ..:ntcrt.::d inlO th-: Sdtlcmcnl 

.c\grl'l'll1lTl in respect of1ht· Plaintiffs· claims against the Setting Defendant. 

:\ND WHEREAS nutic~: of the S..:ttkment Approvnl l k,tri!1g in thi:; proceeding was 

pwviLkd l~llrsumv to the Order dated May 17.2012. 

AND \\HEREAS the defendant Sino-Forest Corporation ("Sino-Fon:si") ha~ ddi\'ercd 

to ~mtnsd for the plaintiffs a list of holders of Sino-Forest's se~.~uritic:> as of Junt: 2. 2011 (tbi.! 

'"hln~ ::;, 20i I Shan:hoh.kr l.ist''): 

.\1\D OJX IU:ADING the materiab likd. including the Settlement Agrccnwnt anachL·r.lto 

th;-, Order as S!.·h~~Juk ··x·. and on hearing submissions of coun::;l.~J for 1h~.· Plaintiff::>. counsel for 

th1.· Sc-nting Dt::!~ndunt, and counsel for the Non-Settling De!~ndants (as dclincd in thl' 

s~.·ttkmcm ,\gre..:mer:t): 

I. 
TillS COt.IRT ORDERS that the plaimiffs arc grantt:d ka'.-c Lo bring this motion. 

TillS COlrt-\T DECLARES that lor the purposes of this Order the ddinitiom; s\.'1 out in 

the S~.·nkmcnt :\g.rccmcnt apply to and arc incorpomtcd mto this OnJ..:.·r. 
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:L THIS COl RT ORDERS that this proccl!tling be. and hcrl!by is. cc!1;!1cd as a dns:; 

proccctllng.. ror puq1oscs of settlement only. pursuant to th..: Class l'rcn-t:~·dings Au. I 'IIJ:!. 

SU 1992, c 6.( .. CP:!") sections 2 and 5. 

4. TI-llS COt!RT ORDERS that the Settlement C!uss is JcCncJ tls: 

all persons and entities, wherever th~y muy reside. who acquired 
Sino-Forest Corporation common shares. notes, or other sccuriti~s. 
as dctincd in the Ontario Securities Act, during the period from and 
im:luding. March 19. 2007 to and including Jum: 2, 2011 

ta) b) distribution in Canada or on the Toronto Stock 
l~xchungc or otlwr secondary market in Canada. which 
indudcs securilic::; acquired over-the-counter or 

(b) who arc residents of Canada or \Vt:rc residents ot' 
Canada at the time of acquisition ;md who acquired Sino
Forest Corporation ·s securities outside or Canada. 

~:-.duding tlw defendants. thdr past and pr~scn subsidiaries. 
af!::hlles. ofliccrs. dircdNS, senior 1?-nlployc~s. p<:.rtn.er~. JeguJ 
r..:rr..:scntatiws. heirs. predecessors, snct.:e~sors and assigns. and 
an: indi\idual who is a mcmbt:r of the immediate f~lmily o!' an 

indl\ iduo.l defendant: 

5. THIS COURT ORDERS AND DECLARES that the Trustees (lf the l.abomcrs' 

1\:nsion Fund of Cemral and Eastern Canada. the Trustees of the lntcrnational Union of 

Opcrati!1g Fn~in..:<:r:. Local 793 Pension Plan !<1r Operating Engineers in Ontario. SiwKie 

AP~FonLkn. Duvid (irant mtd Robert Wong be and h:rcby are appoinlt..'U tl:i 1k 

n:prc:::t:ntativl' plaintiffs tor the Scttlcrn..:m Class. 

6. THJS COCRT ORDERS AND DECLARES that thr.! ~o:hiin~~ asst:rtcJ on bl'h:.df ol' th0 

$~;·ttkm('nt Clnss us against the Settling Ddcndant arc: (a) negligence in t.:onncctkm o,vith 

Sino-FClrr.!~t's share and note oft'erings Lluring thr: class p~!riud: (b) the statutory ~ausc of 

al.'tion in st:ctiun 130 of the Securities Acr. R.S.O. 1990. c.S.5 c·os·.r) Cor a!kgr:d 
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misr-:pr~s.;ntation~ in Sino-Forest's June 2009 and December 2009 pro.;;pcctus~s: an.J (\..) 

the statutory cause of a-.·tion in Part XXI! I.! of the OSA in connection with Sino-Fnn:~t":; 

~ont;m1ous disclosmc documents; 

7. TillS ( OU~T ORDERS that. ti.n th~ purpos-:s of sctth.:mcnt. tlw Ontario Prot:~~ding b·.: 

and 11creb:1i is c;;rtilkd on the ba:-;is of the rollowing common i:)suc: 

Did the s~·Hl:ng Defendant milK<.' misrepresentations a:; a!kgL·d in 
thh Proceeding during the Class Period t:OJ1Ct~ming the ass<.'tS, 
bu.;incss or transactions M Sino- Forr.:st. l r ::.tl. \\·hat damug1.:!'>. i ·· 
<111:'. d:J Scttkmcni Ch1ss i\-1cmb~.~rs sutTer? 

8. THIS COURT ORDERS that NPT Riccpnint Class Action Scrvi~.:cs be.: und i~ herd') 

appointed GS the Opt-Out Administrator for purposes of th.;: propmccl ;.;cttkmt:nl and ror 

..:arr~ ing out th~ duti\:s assigned to th\: Opt-Out J\umin:strator under th~ Settl~m...:nt 

9. THIS COCRT ORDERS that any putative Swlcrm:nt Cla3s Member may opt ow,/ !, .. : 

'lettlcmcnt Class in accmuance w~th s0ction 4.1 of the Settkmcnt /\gret'm~;;nt 

10. THIS COt:l.ff ORDERS that any S~tltcmcnt Clas:; :tvh:mbcr \vho validly opts oui ot' :he 

Settkment Agreement in acc<miance with paragraph 9 of t;1is Onkr i~ not bound by the 

Sl.'ttkmcnt Agrc.:mcnt and may no longer participate in any continuation or settlement or 

I\. TillS COCRT ORDERS that the Sdtlcment Ag_r('cll1t:nl. in its entin:ty (inc.::!uJing tlK' 

Recital~. th<.: Dd~nitions set out in Section I, and the St:hcduks). forms part ct" 1his Order. 

shall be implementt:d in accordam:c with its tcnns subject to the terms of lhis Order. und 

is hindin[:! upon the Pluintifl':;, the Scnling Defendant. the Opt-Out Administrator und a: 

701



,-------

- 5 -

Scttlt:mcnt Class :Vkmbcrs. including those person~ '.Vht' arc mmor~ or mcnwlly 

incapabk who did Jwt valid!~ opt OlH of \hi! Settlement Class in m.:cordanc~ v.ith the 

S~.-·ttkmrnl Ag.n~L·mcnt, anti th;ll the requirements of Rules 7.04(1) and 7.08(4) of the 

Rules 4 ('tv;/ l'roc:edure. RRO 1990, Reg 194 me dispensed with in rcspct.:l \lf tiK' \\ :t:1in 

action. lf there is any inconsistency between the t~rms Df this Order and the SettlemL'nt 

Agn:cmcnt. tht.: tl:rms of this Order govcm. 

12. THIS conn· ORDERS :\.l'iD DECLARES that any Scttkment Cb:.;; lvkrnh:r '' !w 

th.l~S not \'alidly 0pt (lUl or the S<.:lt!em~:nt Class in a~corJtmcc with rar;tgmph ()or thi!'

Ord~r shnll he ck~mcd to have clcctt-d to partil:ipate in the s~ulcmcnt and he hound by :h..: 

terms l) f the Scttkmr.:nt Agreement and all rdated coun Order:-:.. 

dol's not opt out of 1h~ St:ttkment Clus~ in a~cordancc: \\'1\h paragmph 9 of th:s Order 

shall .:onsent und shall b~ dccm.~d to have consented to th1.· dismissal. 'vithout costs and 

wilh prcjttdi~.:~:. tlf any other action the Settlement Class \lcmbc;- has ctnnm~:nc(.!d against 

the:.· R-:k:.t::il.'t:S. Dr any or them, in relation to a Releas<:d Claim tan ·•Other Actiun"). 

1-\.. THIS COURT ORr>ERS AND DECL\RES that ~ach Other :\ctio!l comm~ncn! in 

Ornario by uny Scttkm:::nt Class Member \vho docs mH 0pt out of the Settlem~o:nl Cl~t~s in 

uccnrduncc w\th paragraph L) tlf this Ord1.·r is dismi:;sed against the Rclcast:cs. without 

io:osts and \Vith pr<.'jlldic.e. 

15. THIS COtiRT DECL\RES that, subj~ct to the terms of this On.kr. the s..:.:ttknwnt a:-; ~..:t 

fonh ill the St:\1 ic-ment Agreement is fair. reasonable nnd in the hest interests or tlw 
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16. THIS COl'RT ORDERS that, subject to lh<-' term~ <.•f this Order, 1ht: S\.·nkment 

:\g.rl'<..':lh.'IH b..: and is hereby is approved pursuanl to s. 29 0f the ('JJA and that it shall h: 

irnp!t:mcnt~d in accordance with it.s terms. 

17. TillS COliRT ORDERS that the form and content of the Long-Form Approval Not;::c. 

the S!wrt-Form ,\pprov..Il ~oticc. nnd the opt out ti:)! ms attached hereto as Sch~dt:J...;-, 

"'tr·. "C". and .. iT n:.spccti vcly. be and arc hereby Hppr<.l\ cd and shail bt: r\.thL~hcJ. 

subject to the right of the rluinti rr uml the Settling Dd~ndant to make minor non-material 

amendments to such forms. hy mutual agreement. as nmy be nli!c~:ssary or dcsir11hk. or 

(lr the purp~1::;c of crcaling un online opt out form at the Opt-Out Admini:mator·s wcb~:tt:. 

18. TillS COl'RT ORDERS that the Approvall'\oticcs shull he d~sscminatcd as 1{)!1\nvs: 

(e~) A cop~ of the Long-Form Approval :'-lDLicc v.ili b ... · provided by Koski~: Min~.k)· 
LJ.P. Siskind:; U.P. ond Siskinds Dcsm.:t:k.·~. scncrl (togcthl!'r. ··class C'ounsi.!n 
and th~ Opt-Out .-\clministrator tu all indi\'iduals or entittcs that huw conWcicd 
Class c,,unsel regarding this action. und to any p~:rson tbat l'Cl[UCst:: it: 

tb) Within lO days ol' the Order of the Quebec Collrt approving 1hc Settlement 
:\grc~:m;:nt (the ··Quebec Appro\·al Ord~r"). the Long-Form Approval Notice w:ll 
be posted on th~ websitcs of Sinv-For~s1 Cnrporat:on (on its main page}. Class 
Counsd. unci the Opt-Out Admini:)trator: 

(_~:) \Vi thin 20 days of the Quebec Approval Order. the l.ong-Fmm 1\pproval Notice 
will be s~nt directly to the addrt..~sscs of cla$S mcmb~rs listed on the Jun~ ~. 2011 
Sharcht)!Jcr List: 

(dl Wiihin 20 days of the Quebec Appnwal Order. the Long-Form Appro\'al l\ot:c~.: 
\\ill h: si:nt to n list oi' nll brokers kn0\\11 to thi.' Opl-Ollt ;\dmini:;trator. \\ith a 
-:oY<:r lct1~r COnl<llning the l'ollo\\ing stalcm~nt: 

:.;om inc~ pltrchas<:rs arc diri!Ctcd. within :en ( i Ol dn~'S or th..: 
wc~;:ipt tlf this Notice (a) to provide· th~;.· Opt-Out Admin!strator 
with J!~ts of names nnd uddrcss~.:s of bcndidal owners: or (b) 1\l 

r-:qucst additional copic~ of the Notic.:e from the Opt-Out 
1\dministrator. to mail the Notice to th,~ beneficial O\\I1Cl1>. 

~omincc purchaser~ who elect to send the '\'otic~: to thc-ir 
bt-ndit.:ia! 0\.vncrs shull send a :;t:.~tcmcnt w t~w Opt-Out 
Administrator that the mailing \>..'as t:ompktc~.: us Jircctt·J 
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{ d \\"ithin 30 days of the Quebec Approval Order. the Short-Form Approvul ~micl: 
\Vi ll b~ publi$hcd in the following print publications: 

(1) Thf! Globe and Muil, in English. in one weekday pt!blicution: 

{ii) NaTional PosT, in English, in one \Veekday publication: 

(iii) La i'resse. in Frt.!nch, in on~ weekday publication~ and 

{ iv J Le Solc:il. in french. in ont: w~ekday publication. 

!'1. TillS COl'RT OHDERS that the cost ol' distributing the Approval Notici!S shall h..: 

borne sole-ly ty th~ Sctliing Defendant up to $!00.000 and equally between the pl.lilllil1'~ 

and th~.: Setlling Ddt.!ndant for any costs in cxce~s of $ J 00.000. subjt:ct to review <'i 

n:ad_iu~tm~nt by agreement between the plaintiffs and the Settling Dcknd;.mt. 

::20. TillS COlRT ORDI~RS thut no Settlement Class i\kmbcr may opt out \)r this d.tss 

proceeding after the date which is sixty (60) days uncr the dat~: on which the Apprond 

Notic~;•s ar~ tirst publish.:d (the ··Opl-Ou\ Deadline"") cxct.:pt \Vith leave ot' this cnurt. 

21. THIS COUH.T OH:DERS thut. 'vithin fifteen ( !5 J duy:> of the Opt-Out Di.·ad!in<.:. the 

Opt-Out .'\dministrator shall s~rv~ on the pani~s and n1c \Vith the court un at'lidavit listing 

al! p(;·rst.l!ii.' N entitks thut have opted out. 

TillS coun· OI{I)ERS Al\D DECLARES lhat the (\,urt ~hall retain jurisdi(:t:on 

Parties (m; dc!in~d in paragraph 27 hcrcol), Ptiyry PLC ami J>i)yry Finland OY for aH 

matt..:rs r..:lating to the within proceeding, including the adrninistratitll1, intcrpn.:1miun. 

dk~tuation, und;or t:ni'orccmcnt of th~ Scttkmcnt Agrecnwnt and this Ordt:r and th4lt all 

of these parti~.:s nrt her~by declared to have. attom~d to th~.: jurisdiction or lhi;.; Cuw1 in 

n.•lat ion thcr .:to 
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23. TillS COUHT ORDEI{S AND DECLARES that approval of lht: Sen!cmcnt 

Agr..:cment is contingent upor. thi.' issuance by the Sup~rior Court of Qucbc(.; of an Order 

npproving th~ SL'ttkment Agreement. [!'such Ord~r is not S<:'Cun:d in Qut:bcc. this On.lcr 

shall be nui! anLI void und without prcjudil:c to the rights of the partit:s to pron~cd with 

this actil'll and any agreement bctwcc.-n the parti~s int:orporah.:d in this Order ~h<lll b~.· 

d~.:~.:med in any subsequent proc~:edings to have been made without prejudice. 

:2-t TillS COURT ORDERS ANI) AU.JVDGES th;.n upon tbc date tht: Sdtlt..:ment 

,\grecment bccom~~ final. the Rclrasors ru!!y. 1inul!y, and forever rck::t::iC the Rdcu~::cs 

ti·o1:~ the Rdcoas<.xl ('I aims. 

25. TillS COURT ORDERS AND DECLARES that sL1bjcct to paragraph .10 bclo\',. all 

:.;:lair:ls !()r contribution. indemnity or other ~.;l;.1ims O\\;r, im.:lu(lng. without limit~ltion. 

nther capacity. inclusiv~.: of interest. costs. ~xpen:~e.s. cluss adminislration cxp~ns~.:~:. 

p~?nalti.:s. l~:gal fl.!cs and taxes. rdating to the Rek:as._:d Claims. \Vhicl1 we;\: or ~.:oHid IHvc 

bl.'en brought in lht.: within proc~cdings or otherwise. or could in Ihc future be brought on 

tht· basi:; c r the same c:vents. a~tions and omissions under!~ ing tb~ with in prm:ct:dings or 

otherwis~:. by uny ~on-Sculing Dc!endant or any Parry N any Rt.::lcasor against all tl!' ally 

of the 1~dca:>.:cs an.;' barn:d, p1·ohihitcd, and ~nj~)incd in a~.:cordancc with th~: terms or the 

Scttkm~:nt :\gn.~..:m..:nt and this Order (the "Bnr Order"). 

26. TillS COCR'J' ORDERS AKD DECLARES that il'tht.;: Cou11 dctcrmin~C.s tha: th~:r\.! h a 

ri\!.ht or contribution and inJemnitv or other claims over. indudin!.l.. without bnit<ttion. 
'" J -

potential !lurd party claims. at common law; equity or pursuant io the 0)':1 or oth;:r 
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$latuw, whc1hl:r asserted, unasscrkd or asserted in u repn:scntative capacit:; or m any 

other capm:ity. inclusive o!' interest, costs. cxpcns~s. class administration exp~:nscs. 

pc..·naltics. kgal Jl:cs and taxes, rdating to the Rckas~d Claims: 

(a) the Scttl~mcnt Class ~vlcmbcrs shall not he ~ntitkd h) claim or n:covcr from the 

:''-k•n-S~tt!ing Defendants that portion of uny damages (induding puniti\c 

damngcs. i r any). rcstitutionary a\v:lrd. disgorgcmcnt ~,r profits. interest and t"csts 

that corn:sponJs to the Proportion~ilc Liability of th.~ Rdcasccs proven at tri<d or 

otherwise: tm~ 

<l') this Court shall have full authority to determine the Proportionate Liahility of the 

Relcusct.'s al the trial ur other di;;position or this ilClion. \\h:tlwr 01" !101 the 

Rclcasccs app~:ar m the tria! or otht:r disposition nnd the Proportion<tt<.· Liabiiit~ or 

tlw Rdcas(.'cs shall be det.:.rmincd as if the Rclca'5~c:; an! panics to this acti\'11 and 

any determination by this Court in respect elf' th1.· i')roportionatc l.iahilit~ of th~ 

Rdcasees shall only apply in this action and shall not be binJing on til~: Rck-,lscc::-; 

!n an~ other proccl;!dings. 

THIS COl"RT ORJ)ERS AND DECLAJU~S that, after <tll appeuls ln· times to app('al 

t"rom th.· ;,:crti tication of this '1ction against the Non-Settling Defendants lun:·c been 

~;xhausted. any Non-St:ttling Defendant is entitled to the following: 

(a) documentmy di:-covcr)' und an nnidav!l of document~ in uccordancc v. ith the 

Ru!t•s o/ Ci"i/ Procr~Jure from any and all o;' thc ::,cttling Dc::t:mlnn!.. l't'•yry 

( Bci,!ing) Constl!ting Company Ltd. - Shanghai Branch. P6yry Nhmagcml.'nt 

Consulting (Singapore) Pte. Ltd .. P(5yry Forest Industry Ltc..l .. Pl."i~rj l\>rL~st 
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[ndus1ry Pte. !.td. Poyry Management Consulting !,Australia) Pty. L1d .. P()yT~' 

l\·1anugt:ment Consulting (NZ) Ltd .. .I P M;.magcmem Consulting (Asia-Pad fk J 

Ltd .. and any succcs:mr entities (colkctively. th.: "Pt\yry Partie:;". t:ach n .. Ptiyr: 

Party··): 

(h) oral di:-:c0vcry ora representative of any Pi1yry Party in atcordan~i.' with the R1t!es 

ol Cil·i/ J>run!dun'. the transcript of which may be read in ut tri•tl solely b: th~ 

p.;,\n-Scttliug Defendants as pan of their rL?sp~ctive cases !n defending th~ 

Pla~ntiffs' n!lcgatilms concerning tht; Propnni0natc Liability of the Relcasccs and 

in connccliOt1 \vith any polt.:ntial ciaim by a Non-Settling !)(Cfcmlant against a 

P<)yry Party for comrihution and indemnity that may arise out of an Order m•u.i.: 

under pamgraph 30 below: 

(c) li!'a\e to serve a request to admit on any P6yry Party in respect or l~u.:tu~l matter~ 

and-'or docum..:nts in accordance with the Rules (~{Cil'if Procedure: 

\(.l\ 1be production of a rcpres\:ntHtivc or uny P<iyry Party 10 testify at trial in 

at:l'llfd:Jnce with the Rules(~( ( 'iril fron~dure. with sueh witness or witne:->~c:- to 

b~ S\Jbject to cros:H::xamination by colmsd for tbc Non-Settling Dd~·m.lant~: unJ 

(c) kn vt' to serve E~·ideno.! Ad notices on any P6yry Party. 

The disccm:ry set out in :-;ubparagraphs (a) and (b) above shall proccL'd pursw.mt tt> :m 

ngn:cm~nt bt:twccn the Non~Scttling Defendants and the Pdyry Parties in respect o; u 

discovery plan. or fniling such agreement, ll further Order uC this Court in r~spct:t ul.· a 

di~~O\'t:ry plan. 
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2S. THIS COUR f ORDERS A.~D DECLARES that the Poyry Parties. P(i:TY PLC and 

J>(!) ry !~inland OY shalL on u best cfn.)J1S basis. take steps 10 4:0lkct and pn.:scrY~ all 

doL·umcnt" rd~:,·<mt to the mmters at issw: in the within proceeding and any proc~:cding 

~.:onh:mplatcd by paragmph 30. until such time as the within pwl..'ccJing and :my 

proc.:?cding ~ont~mplatcd by paragraph 30 have h~en !inc.ti:y di~pos~d or and nil appeals 

or tm1cs to appca[ l'rom any Order tinnily disposing of the within proceeding anJ any 

prucr.:eding ..:ontcmplatcd by paragraph 30 ha\·c hr.:en exhausted . 

.:9. TillS COt.l.fl' ORIH~RS AND DE('LARES that servi~.:c en any Pt,yry Pm1y. PiJ)T: 

P! C nnd Pl\yry Finland OY of any· court dot.:umcnts rduting to the 1.vith!n procl·r.:Liing. 

irKluding. but not !imill.'c.l to noti1.x:s of examination. r•:quL'sts to in~pect or admit. 

!:'rhicnt·e . Jet !wtic.:cs and summons. may be st:rwd on coun~cl for tht: S~tlling Dcfcnd:.mt. 

John Pirk of Baker & McKenzie LLP, or such other counsel as may rcp!acr: ~.:urn:n~ 

counsel a:> ~:ounsl.!! ft:w the Settling Ddcndm1t in respect of this pro...:eeding and that su<..h 

service ;;hall be dc~mcd to be surtident ~c!·vk~ under the Rules o((:'/\·j/ Procedure. 

TillS COliRT OH.DERS AND DECLARES thni if any Poyry Party f'arls to sa1ist\ il:-: 

rcasonabk obEgations arising under paragraph 27 ubo\·e. a ?\on-Settling Dd~ndant muy 

mak~ u motion to this CNtrt on at l~!ast 1iftccn ( 15) days notic..: tll .:ompeJ rcasonubk 

compli~Hlc,· hy the alkged non-compliam Pdyry Parry or f<.lr sut:h other nltcrnatin· r~.·lici' 

as the Court may consider j u~t and appropriate. I r such ill! Order is madl:. •md !~o! 

adhered to hy the Poyry Party ~11 is$UC, a Non-Seuling Ddcndant may then bring a motion 

on at kast twenty (20) duys notice to lift the Bar Ordt:r unkr pamgruph 25 Hbmt.: w:tb 

rcsp~~~ tn 1hc Pciyry Party at issue and to ndvam;c u claim l(w ..:ontrihut!on. indcmmty o:-

otlwr claims over mra:nst th~ Povrv Pnnv at issu~. - ... .. ' 
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potentially ufft•cted by a motion brought under paragraph :10 abow shall have the right tD 

oppos~ any :;w.:h motion. 

~2. THIS COl'RT ORDERS AND DECLARES that if an Order is nultk umkr paragraph 

JO above p..:nnitting ~~ claim to be ad\'anccd ag.ainsl a i>t')yry Par1y Pj a :\tH1-S\..'ttiir~g 

()ckmlam: 

(a) nny l1mitation p~riod applicabk to such a claim, whether in favour ol' a Pli:;r')' 

Party or a 1\on-S~:ttling J)cJcndunt. shall he deemed to have b~:cn tolled as of th"'· 

dute t'l' th;s Order and shall continue as of' the i.httt:' t,f any Ortkr pcrmittin~ :t 

l;bim to be advanced against any Pi)yry Party pursuant to paragr~1ph 30 :thovc: 

~m~ Piiyr~ Party thnt is sul~jl..'ct to a claim pcrmiUI.!d LnKh:r paragmph 30 al;lcl\'<: 

shall ha'-" all pm\.·::dural and substantive rights a\.·a;!able to it at law w ddcnd und 

~hal icn~c ~uch a cl;Jim. including. infer alia, the right 1t1 bring a n1otion !()r 

summary judgnH.'lll or to strike out a pleading on ihc ground that i1 di.~do:>~s !Hl 

rcasonabl~ cause or action; und 

(c) no P<.iyry P;.l!'ty shall advance or rais~ ;my res judicata or issue C:':!opp<:l argumL·nt 

or <..k!i:m:~.? with n..:spcct to any daim permitted undt>r pumgraph W ubov~. 

~3. THIS COl'RT ORDERS AND DECLARES that nothing in this Order shall be taken as 

a wain:r of' anv riuhts that a PlhTv Purtv mav have. now or in tlw future. to chal1cngc any .. - " ~ ~ "' 

daim or nrocc~.?ding hrou~ht agninst u Pt>vrv Panv lw ~'Nun-Settling Defendant. 
4 ... ~ ... ~ "' • " .... 

3-l. TillS COliRT ORDERS AND DECL\RES th,t1 altt:r all <lppculs or times to :1pp:al 

lhm1 the ccrtiJ':cation of this m:tion against thl! Non-Settling Dd'endanb have been 
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~xhausteJ. ,m;. Non-Sc:ttling Defendant may bring a motion 10 :his Coun on at k~tst 

twenty (20) days nmicc seeking a dctt.:rmination from tlw C'<.lllrl us to whether Pi.iyry PI.C 

and or Pi:iyr;. Finland OY shall he subject to !hi: Non-S~·nling Dd'cndant'i' procedural 

1:ntitkmcnts se1 out in subparagraphs 27(a), (b). lc). (d) and (d above. P£iyry PLC. Poyry 

Finland OY and/or any Pt)yry Party af1ected or potentially ufii:cted by a rnoti\m brou!!ht 

under this paragraph ~hall have the right to oppose any such motion . 

."5. THIS conn· ORDERS AI\'D DECLARES that if an Order is made undt:r paragraph 

34 al">on: n.:quiring I'C.);.ry PLC and/or Ptiyry Finland OY to he subject to the Non-S<:H.ting 

Dch:ndunts' pwcedm::d cntitk~mcnt.:> set out in snbpnmgrapbs 27(a). (bL tc). (J) und (~J. 

then PZ'lyr: P!"C and/or Poyry Finland OY. a~ the case may be. shall be ,h;c,:m~d to bl.! a 

Pi.>) ry Party and the relief set out in paragraphs 2.1, 27~ ~0. 31. 32 and 33 above :-:hall 

apply to Piiyry PLC and/or }>()yry Finland OY as if ~nch ..:nt:ty \vas a Ptiyry Party. 

36. THIS COlfH.T OnDERS Al'\0 DECLAHES that this Onkr and ~ts terms are l'ntirdy 

without pre.:udic~ 1<,1 the 1\on-S~ttling Defendants except as against thL' Releasee:; a:' 

pr<)\'iJcd h~oTi.:in. inciuding without limiting the gcn\.'raJity of the foregoing without 

prt:iudicc to the \lon-S~ttling Dcfcndnnts' ability to cha!lcng:c· any uspcct or an> 

ccniJkmion or Llthcr preliminary motions curn:mly p.:nding or that may he brought in thL' 

f~tturc in r...-spcct ofthe Non-Sen1ing Defendants, incll!ding the factual. evidentiary and'o:

legal clcm~ms of the test lor ~crtifkation under the Cfass l'roceedin?,s Act. S.O. l 'l9~. c. 

6. 
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37. TIIJS COl'RT ORDERS AND ADJUDGES that upon th.: Ef1'ecth·e Daw. tht; within 

proct.:cding is dismissed. against the Settling Defendant without coslj anJ with prejudice. 

ENTERED AT /INSCAlT A ~~-s .. Dati!: 

ON/ BOOK NO: 
LE f DANS LE REGIST y 

Tl IE JIOJ',;OURABLE JUSTICE PI·.REU. 

OCT J 0 ,2012(/ 
AS DOCliM~Ni NQ.: 
A H't!'l~ L1E; t)QCVMEN 
pg~lf'AfH 
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Schedule A 

SINO-FOREST CLASS ACTION 
NATIONAL SETTLEMENT AGREEMENT 

Made as of March 20, 201 2 

Between 

THE TRUSTEF..S OF THE LABOURERS' PENSION FUND QF CENTRAL AND EASTE~~ 
CANADA, THE TRUSTEES OF TilE INTERNATIONAL IJNION OF OPERA Tn'IG 

ENGINEERS LOCAL 793 PENS!ON PLA.~ FOR OPERATING ENGINEERS IN ONTARIO, 
SJUNDE AP .FOND EN, DAVID GRANT, ROBERT WONG and GU!NfNG LIU 

and 

P0YRY (BEUING) CONSULTING COMPANY I.IMlTED 
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RECITALS 

SINO·FOREST CLASS AC."TION 
NATIONAL SEITLEMENT AGREEMENT 

A. WHEREAS the Proceedi::Jgs have been commenced by the Plaintiffs in Ontario and 

Quebec which allege that the Settling Defendant made misrepresentations regarding the assets. 

business and transactions of Sino-Forest contrary to the OSA) the QSA) the civil law of Quebec 

and the common law of the rest of Canad~ 

B. AND \VHEREAS the Senling Defendant believes that it is not liable in respect t'f the 

claims as alleged in the Proceedings and the Settling Defendant believes that it has good and 

rensoi!Wle defen<:es in respect of the merits in the Proceedings; 

C. AND WHEREAS the SettJing Defendant asserts that lt would actively pu..rsue its defences 

i:1 respect of the merits during the course of certification, during the course of discovery and at 

trial if the Plaintiffs continued the Proceedings against it; 

D. AND WHEREAS, despite the Settling Defendant's belief that it is not liable in respect of 

l1e claims as alleged in the: Proceedings and its belief that it has good and reasonable dcft:nces in 

respect of the merits, 1he Settling Defendant has negotiated and entered into this Settlement 

Agreement to avoid further expense, inconvenience, and burden of lhis litigation and any other 

present or future litigation arising out of !he faces that gave rise to this !itiga.tion and to achie\'e 

tinal rt\'>olutions of all claims asserted or which could have been asserted against the Settling 

Defendant by the ?laintitTs on their own behalf and on behalf (If the classes they seck to 

represent, and to avoid the risks inherent in uncertain, complex and protracted litigation; 

E. AND WHEREAS cou."lsel for the Senling Defendant and counsel for the Plaintiffs have 

engaged in extensive arrr.'s·length s~lemcnt discussions and negotiations in respect of this 

Settlement Agreement: 

k AND W'dE.REAS as a result of these settlement discussions and negotiations, the Settling 

Defenda."ll and the Plaintiffs have entered into this Settlcm~t Agreement, which embodies a.ll of 

the tenns and conditions of the settlement between the Plaintiffs and the SettHng Defendant, both 

individual!)' and on behalf of the Settlement Class. subject to approval of the Cowts~ 
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G. AND W:iEREAS che Plaintiffs have agreed to accept this settlement,. in part, because of 

the value of the cooperation the Settling Defendant has made and agrees to render or make 

available to the Plaintiffs and/or Class Counsel pursuant to this Settlement Agreement. as well as 

the attendant risks of litigation in light of the jurisdictional issues relating to the Settling 

Defendant, the potential defences that may be asserted by the Settling DefcDdant and the 

challeages of enforcement against the Settling Defendant in a foreign jurisdiction; 

H. AND WHEREAS the Plaintiffs recognize the benefits of the Settling Defendant's early 

cooperation in respe:t of the Proceedings; 

L AND WHEREAS the Senling Defendant does not admit tru-ough the execution of this 

Settlement Agreement any allegation of unlawful conduct alleged in the Proceedings; 

J. .A.N:> WHEREAS the Plaintiffs and Class Counsel have reviewed and fully understand 

the terms of this Settlement Agreement and, based on their analyses of the facts e.nd law 

applicable to the Piaintiffs, claims, aud having regard to the burdens and expense in prosecuting 

the Proceedings, including the risks and uncertainties associated with trials and appeals, the 

Plaintiffs and Class Counsel have concluded that this Settlement Agreement is fair, reasonable 

and in the best interests of the Plaintiffs nnd the classes they seek to represent• 

K. AND WHEREAS the Plaintiffs, Class Counsel and the Settling Defendant agree !hat 

neither this Settlement Ag.'eement nor any statement made in the negotiation thereof shaJI be 

deemed or construe<i to be an admission by or evidence against the Settling Defendant or 

evidence of the truth of any of the Plaintiffs' allegations against the S~ttiing Defendant, whlch 

the Settling Defendant expressly denies; 

L. ANu W"r!EREAS the Sertlir.g Defendant is entering into this Settlement Agreement in 

order to achieve a final and nation·wide resolution of all claims asserted or which could have 

been asserted agains1 it by the Plaintiffs in the Proceedings or claims which could in tlte future be 

brought o.r. the basis of the IWll¢ events. actions and omissions underlying the Proceedings, and 

to avoid further expense, inconvenience and the distraction of bw-dcnsome and protrac1ed 

litigation; 
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M. AND WHEREAS the Parties therefore wish to, and hereby do, finally resolve on a 

national basis, without admission of liability. all of the Proce~dings as against the Strtli.ng 

Defendant; 

N. AND WHEREAS for the purposes of settlement only and contingent on approvals by the 

Courts as provided for in this Settlement Agreement, the Parties have consented to certificat:on 

of the Ontario Proceeding and authorization of the Quebec Proceedings as class proceedings and 

have consented to a Settlement Class and a Common Issue in each of the Proceedings; 

0. AND WHEREAS for the pwposes of settlemcmt only and contingent on approvals by the 

Courts as provided for in this Sett[ement Agreement, the Plaintiffs h~ve consented to a dismissaJ 

of each of the Proceedings as against the Settling Defendant; 

NOW THEREFORE, in consideration oflhe covenants, agreements and releases set forth herein 

and for other good and valuable consideration. the rereipt a."ld sufticiency of which is hereby 

acknowledged, it is agreed by the Panies that the Pr<r..eedings be settled c.nd dismissed with 

prejudice as to the Settling Defendant only, without costs as to the Plaintiffs, the classes they 

seek to represent or the Settling Defendant, subject to the approval of the Courts, on the 

following terms and conditions: 

SECI10N 1 ·DEFINITIONS 

For the pu.'"Pose of this Settlement Agreement (as hereina.fter def...ned): 

(I) Affiliates means, in respect of any Person, any other Person or group of Persons that, 

directly or indirectly through one or more intennediaries, control, arc: controlled by, or are tmder 

common control with., such Person first mentioned, and for the purposes of this definition, 

"control" means the power to direct or cause the direction of the management and policies of a 

Person whether through the ownership of voting securities, by contract or otherwise. 

(2) Apprt>vttl Hearings mean:s the bearings to approve the motions brought by Ontario 

Cour.sel before the Ontario Court and Quebec CoWlsel before the Quebec Court. for such 

Courts' respective approval of the settlement provided for in this Sert!ement Agreement. 

(3) Audi/()rs means, collectively, Ernst & Young LL.P and BDO Limited (fonnerly kno"Ym as 

BDO McCabe Lo Umited). 
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(4) Class Counsel means, collectively, Ontario Counsel and Quebec Counsel. 

(5) Clt15s Period means March 19, 2007 to June 2. 2011. 

(6) Common lssu.e in each of t...'le Ontario Proceeding and Quebec Proceeding means: Did 

the Settling Defendant make misrepresentations as alleged in this Proceeding during the Cass 

Period concerning the assets, business or t.Iansactions of Sino-Forest? If so, what damages, if 

any, did Settlement Class MembeJs suffer? 

(7) Courts means, collectively, the Ontario Court and tl-te Quebec Cou.'1. 

(8) Defendants means, coBectively, the Persons named as defendants· in L~e Proceedings as 

set out in Schedcle A and any other Person who is added as a defead.ant !n the Proceedings in the 

future. 

(9) Effective Dale means the date when the Final Order has been received from the last of 

the Ontario Cou.'i and the Quebec Court to issue the Final Order. 

(l 0) Excluded Person means the Defendants, ~ir past and present subsidiaries, affiliates, 

officers, directors, senior employees, parTners, legal representatives, heirs, predecessors 

successors and assigns, and any individual who is a member of the immediate family of a.'l 

indiYidual Defendant. 

(! l) Final Order means a fmal judgment entered by the Ontario Court or the Quebec Court in 

respect of both: {i) the certjfication or authorization of the Ontario Proceeding or the Quebec 

Proceeding, respectively, as a class proceeding; and (ii) the approval of this Settlement 

Agreement; but only once t.'le time to appeal such judgment has expired without any appeal 

'being taken, if an appeal lies or, once there has been affirmation of the certification or 

authorization of a Proceeding as a class proceeding and the approval of this Settlement 

Agreement, upor, a f:nal disposition of all appeals therefrom. 

(12) Non-Settling Defendant means a Defendant that is not the Senling Defendant. 

( l3) Notice of Certif~eatlon/Authcrization Qltd Approval /leal'ings means t."x: form or forms 

of notice, agreed to by the Plaintiffs and the Settling Defendant, O!' such other fonn or forms ao; 

may be approved by the Courts, v.ilich infonns the Settlement Class of. (i) the certification of the 
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Ontario Proceeding or authorization of the Quebec Proceeding solely for the purposes of this 

Settlement; (ii) the dates and locations of eaeh ofthe Approval Hearbgs; (iii) the principal terms 

of this Settlement Agreement~ (iv) the process by wl>lch Settlement Cl~ Members can opt out 

of each of the Proceedings; and (v} the Opt Out Deadline in respe<:t of each of the Proceedings. 

(14) Ontario Pr()Ceeding means Ontario Cowt File No. CV-11-431153-00CP (Toronto). 

(15) Ontario Counsel means Siskinds LLP and Koskie Minsky LLP. 

(16) Ontario Court means the Ontario Superior Court of Justice. 

(t 7) Qpt-Out Administrator means the Person appointed by the Courts to receive and report 

on Opt Outs. 

(IS) Opt~Out Deadline means the date which is sixty (60) dilys after tne date on which the 

Notice of Certification/Authorization and Approval Hearings is first published 

(19) OSA means the Securities Act, RSO 1990, c S.S. 

(20) Other Actions mea.'lS, without limitation, actions, suits, proceedings or arbitration, civil, 

criminal, regulatory or otherwise, at law or in equity, other than the Proceedin-gs, relating to 

Released Claims cow.menced by a Settlement Class Member either before or after the Effective 

Date. 

(2l) Parties means, co!lectivc:ly, the Plaintiffs, Settlement Class Members and the Settling 

Defendant. 

(22) Penon means an individual, coxporation, partnei'Ship, limited partnership, limited 

!lability company, association, estate, legal ~resentative, trust, tn.:.stee, executor. beneficia.;, 

unincorporated association, govemment or any political subdivision or agency thereof, and any 

other business or legal entity and their heirs, predecessors, successors, representatives, or 

assignees. 

(23) Plaintiffs :neans the Persons named as plaintiffs in the Proceedings as set out in Schedule 

A. and any other Person who may in the future be added as plaintiff to either of the Proceedings. 

(24) PRC means the People's Republic of China. 
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(25) Proceedings means, collectively, the Ontario Proceeding and the Quebec Proceeding. 

(26) Proportionate Liability means that proportion of any judgment that, had they not settled, 

the Ontario Court would have apportioned to the Releasees. 

(27) Q£4 means the Quebec Securities Act, R.S.Q., c. V-1.1 

(28) Quebec ClllSS Members means all natural persons, as well as all !egal persons established 

for a private interest, partnerships and associations having no more than fifty (50) persons bound 

to it by contract of emplo)'ment under its directi<m or control during the twelve (12) month 

period preceding the motion for authorization domiciled in Quebec (other than tbe Defendants, 

their p-~ and present subsidiaries, affiliates, officer.;, directors, senio-r employees, partners, legal 

representatives, heirs, predecess()rs, soocessors and assigns, and any individual who is an 

immediate member of the families of the individual named defendants) who purchased or 

ctherwi~ accruired, wherher in the secondary market, or under a prospecrus or other offering 

document in the primary market, equity, debt or other securities of or relating to Sino-Forest 

Corporation, from and including August 12, 2008 to and including June 2, 2011. 

(29) Quebec Counsel means Siskinds Desmeules s.c.n.c.r.J. 

(30) Quebec Cqurl means the Superior Court of Quebec. 

(31) Quebec Proceeding means Quebec Court (District of Quebec) Court file No. 200-06-

000132-1] 1. 

(32) Released Claims means any and all ma1mer of claims, demands, actions, suits, causes of 

action, whether class, indivtduaJ or otherv.ise in r:ature, whether personal or subrogated, for 

damages whenever in~urred., obligations, liabilities of any nature whatsoever including, without 

limitation, interest, costs, expenses, dass acministration expenses, penalti::s, and lawyers' fees 

(including Class Counsel's fees), known or unknov:n, suspected or unsuspected, in law, under 

statute or in eqwty, that the Releasors, or any of them, whether directly, indirectly, derivatively, 

or in any other capacity. ever had; now have, or l:ereafte.r can, shall or may have, relating in ar'ly 

way to any conduct anywhere, from the beginning of time to the date hereof, or in respect of any 

misrepresentations (includjng, without limitation, any verbal statements made or not made by the 

Se~ling Defendant's agents) direciJ)' or indirectly relating to Sino--Forest, its Suosid1arics 
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(including. without limitation, Greenbeart Group Limited) and other Affiliates and their 

respective assets, business and transactions, whether contained in or arising from valuations or 

reports prepared by the Settling Defendant or any Releasee for Sino-Forest, itc; Subsidiaries 

(including, without limitation, Greenheart Group Limited) and other Affiliates or elsewhere, or 

relating to any conduct alleged (or whlch could have been alleged or could in the future be 

alleged on the basis of the same events, actions and omissions) in the Proceedings including, 

without limitation, a.l')y such claims which have been asserted, could have been asserted. or could 

in the future be asserted on the basis of the same events. actions and omissions underlying the 

Proceedings, directly or indirectly, whether in Canada or elsewhere, as a result of or in 

connection with the events discussed in the reports of Sino--Forest's Independent Committee and 

the June 2, 2011 repon issued by Muddy Waters LLC in respect of Sino--Forest, its Subsidiaries 

(including, without limitation, Greenheart Group Limited) and other Affiliates; 

(33) Releasees means, jointly and severally, individually and collectively, the Settling 

Defendant, its past and present, direct and indirect. Subsidiaries and other Affiliates, and their 

respective divisions, partners, insurers {so !ely in respect of any insurance policy applicab te to the 

acts or omissions of the Settling Defendant, its past and present. direct and indirec:, Subsidiaries 

and other Affiliates), consultants, sub~onsultants, attomeys, agents a:nd all other Persons that are 

Affiliates of any of the foregoing, and all of their respective past, present and future officers, 

directors, employees, agents, partners, shareholders, anomeys, trustees, servants and 

representatives and the predecessors, successors, purchasers, heirs, executors, administrators and 

assigns of each of the foregoing, excludmg always the NonMSettiing Defendants and any of their 

respective current or fonner Subsidiaries and other Affiliates, officers, directors, executives, 

employees, shareholders, joint venturers and/or partners. 

(34) Releasors means, jointly and sevemlty, individually and coliectively, the Plaintiffs and 

the Settlement Class Members and their respective Subsidiaries and other Affiliates) and their 

respective divisions. partners, insurers, consultants, sub-oonsultants and all other Persons that are 

Affiliates of any of the foregoing. and all of their respective past, present a.'1d futu .. 11: officers, 

directors, employees, agents, partners, shareholders, attorneys, trustees, servants and 

representatives end the predecessors, suceessors, heirs, executors, ad1ninistrators. repn:sentativesl 

insurers and assigns. 
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(<<i.) s ttl .I th' _, e ement .-.greement means ts agreement including the recitals and schedules. 

(36) Settlement Class means, in respect of each of the Ontario Proce<..-ding and the Quebec 

Proceeding. the settlement class defined in Schedule A. 

(37) Settlement Class Mnnber means a member of a Senlement Class who does not val~dly 

opt-out of that Senlement Class in accordance with section 4. l and ar:.y orders of the Courts. 

(38) Settling Defendant means POyry (Beijing) ConsuJling Company Lim: ted. 

(39) Sino-Forest means Sino-Forest Corporation. 

(40) Subsidiary has the meaning ascribe<! to it in the Canada Bwsiness Corporations Act. 

( 41) Underwrilers means Credit Suisse Securities {Canada), Inc., TD Securities 1nc., Dw:dee 

Securities Corporation, RBC Dominion Securities Inc., Scotia Capital Inc., CJBC World Markets 

Inc., Mer.ill Lynch Canada Inc., Canaccord Financial Ltd., Maison Placements C;:mada Inc., 

Credit Suisse Securities (USA) LLC, and Bane of America Securities LLC, including, without 

limitation, their respective Subsidiaries a.."ld other Afliliates and their respective personnel. 

SECTION 2- SETTLEMENT APPROVAL 

2.1 Best Efforts 

The Parties shall use t'leir best efforts to effectuate this set:lement .and ro secure the 

prompt, complete and final dismissal with prejudice of the Proceedings and without fur.her 

recourse as against the Settling Defendant. 

2.2 Motions for Approval 

(l) Each of the Ontar.o Plaintiffs and Quebec Plaintiffs shall promptly bring motions before 

!he Ontario Court a.•d tht: Quebec Court, r~spcctivcly, for orders a;:>proving the notices described 

en section 10 he:-ein, certifying the Ontario Proceeding and authorizing the Quebec Proceeding as 

a class proceeding t0r settlement purposes only and approving this Settlement Agreement. 

(2) The motions for a?prova! of this Settlement Agreement referw.d to in section 2.2(1) shall 

~ot be returnable until the Opt Out Deadline has passed. 
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(3) The Ontario order certifying the Ontario Proceeding referred !o in section 2.2(1) shaH be 

substantially in the form attached hereto as Schcdul~ B-1, The Quebec order authorizing the 

Quebec PrQeeeding referred to in section 2.2{1) shall be substantially in the form attached hereto 

as Schedule 8·2. 

(4) The Ontario order approving the Settlement Agreement referred to in section 2.2(1) shall 

be substantially in the fonn attached hereto as Schedule C·L The Quebec order approving the 

Settlem~nt Agreement referred to in section 2.2(1) shall be substantially in the form attached 

hereto as Schedule C-2. 

(S) The form and content of the orders approving the Settlement Agreement contemplated i~ 

this section 2.2 shall be considered a material tenn of this Settlement Agreement and the failure 

:>f any Court to approve the o;ders substantially in the form contemplated herein and attached as 

schedules h~reto shall conslitutc a Non·Approval of Settlement Agreement pursuam to section 

5.1 ofth!s Settlement Agreement. 

2.3 Pre-Motion Confidentiality 

(1) U::~til the first ofthe motions required by section 2.2 is brought, the Parties shaJI keep all 

of the terms of this Settlement Agreement, and ~my infonnation or documen:s rela:ed thereto, 

confid~ntial a.11d shall not disclose them without the prior written consent of counsel for the 

Seitling Defendant and Class Counsel, as the case may be, except as required for the !''.!."'Poses of 

financial reporting or the preparation of financial records (including, without limitation. tax 

retu:-ns and financial statements) or as otherv.ise required by law, in whicf-, ca'>e the Part)' seekbg 

to disclose shall provide at least fifteen (15) days written notice to the other Parties of the 

proposed disclosure and the bas1s for the proposed disclosure. 

(2) Any disclosure of the terms of this Settlement Agreement.. and any inforrnation or 

documents related thereto, contemplated in subsection 2.3(1} or ot1ervvise shall be for the sole 

and exci\ISive purpos~ of seeking approval of this Settlement Agreement by the: Courts and 

facilitating the settlement of the Proceedings and release of the Released Claims pursuant to the 

terms of this Settlement Agreement. 
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SECTION 3 • SETTLEMENT BENEFITS 

3.1 Cooperation- No Di~losure of Privileged Communications 

Nothing in this Settlement Agreement shall require, or shall be construed to require, the 

Settling Defendant to disclose or produce any documents or information prepared by or for 

counsel for the Settling Defendant, or to disclose or produce any document or infonnation in 

breach of any order, regulatory directive, regulatory policy, regulato1y agreement or law of any 

ju.isdicuon, or subject to SQJicitor-client privilege, litigation privilege, attorney-client privilege, 

work product doctrine, common interest privilege, joint defence privilege o: any other privilege. 

3.2 C()operation -No Disclosure of Dotomeots or Iufonnation Contrary to Privaey and 
State Secrets Protection Laws 

Nothing in this Settlement Agreement shal.l require, or shail be construed to require, the 

Settling Defendant to disclose or produce any docwnents or inform3.tion, \'>'·here prodt:ction of 

such documents or infonnation would potentially result, in lhe reasonable judgment of the 

Settling Defendant and its counsel, in a breach or violation of any ::ederal, provincial, state or 

lO<:aJ privacy !aw, or any law of a foreign jurisdiction, including, v.ithout limitation, PRC priv~y 

and state secrets protection laws. 

3.3 Cooperation -No Disclosure of Confidential Inf6rmation 

Nothing in this Settlement Agreement shall require, or shall be construed to require, !he 

Settling Defen:iant to disclose or produce any confidemial documents or infonnation that me 

Settling DefendarJ holds under commercial arrangements where such disclosure or production 

would potentially result. jn the reasonable judgment of the Settling Defendant and its cQun.se], in 

a breach of con!.'<lct. 

3.4 Cooperation 

(1) It is understood and agreed that all docwnents and inr'brmation provided by the Settlir.g 

Defendant or Rdeasees to Plaintiffs and Class Counsel under this Settlement Agreement shall be 

used only in connection with the prosecution of the claims in the Proceedings, and shall not be 

used directly or indirectly for a."ly other purpose. Plaintiffs and Class Counsel agree that they 

\),ill not publicize the documents and irJonnation provided by L1e Senling Defendant beyond 
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what is reasonably necessary for the prosecution of the Proceedings or as othel"\\<ise required by 

law. 

{2) Within thirty (30) days of the Date of Execution or at a time mutually agreed upon by the 

Parties, the Settling Defendant shall provide, tlu'ough a meeting between counsel for the Settling 

Defendant an<! Class Counsel, a.n evidentiary proffer, which will include verbal infonnation 

relating to the allegations in the Proceedings including, without limitation, a summary of the 

Settling Defendant's material interactions and involvement with Sino-Forest, the Auditors and 

the Underwriters~ the Settling Defendant's understanding of Sino--Forest's business model as it 

pertains to timber plantation, purchased forests and forestry management; a11d the Settljng 

Defendant's knowledge and understanding of Sino-Forest's actual or purported revenues and/or 

assets during ilie Class Period. 

(3) Within thirty (30) days of the Effective Date, or at a time mutJalty agreed upon by the 

Parties, the Settling Defendant shall provide copies of the foJiowir.g categories of documents 

being within the possession, custody or control of the Settling DefetKhnt and the Releasees: 

(a) docwnents relating to Sino-Forest, the Auditors or the Underwriters, or any of 

them, as well as t.~e dates, locations, subjett matt~r, and participants in any 

mee:ings with or about Sino~Forest, the Auditors or the Under.vriters, or any of 

them; 

(b) dcx:uments provided by the Settling Defendant or any Releasee to any state, 

federal cr international government or administrative agency, without geographic 

limitation, conterning the allegations raised in the Proceedings, excluding 

docwnents created for the pUipOse of being so provided; and 

{c) documents provided by the Settling Defencant or any Releasee to Sino·Forest's 

Independent Committee Oi the ad hoc committee of noteholders. 

(4) The obligation to produce documents pursuant to this section 3.4 shall be a continuing 

obligation to the extent that material documents are identified following the initial productions. 

The Settling Defendant and Releasees m@.ke no representation tbat they·have a complete set of 

documents within any of the categories of information or documents described herein. 
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(5) To the extent that any doownent includes technical information wjthin the expertise of 

the Settling Defendant, Class Counsel may request, and the Settling Defendam shall provide, ar. 

expla.11ation sufficient for Class Counsel to understaud the docu..rncnt; however, in no event w:iJI 

any liability or further obligation attach to such explanation. 

(6) Following the Effective Date, the Settling Defenda.'lt and Releasees shall, at th~ request 

of Class Counsel, upon reasonable notice, and subject to any legal restrictions, make reasonable 

efforts to make available at a mutually convenient time, at a mutually agreed upon location in 

North America, up to three (3) current or fanner employees of the Settling Defendant and 

ReJeasees who ~ve knowledge of the allegations raised in the Proceedings to provide 

information regarding the aJl~gations raised in the Proceedings in a perwnal interview with Class 

Counsel and/or experts retained by Class Counsel in the presence of. and assisted by, counsel for 

the Settling Defendant. provided that none of the employee(s) ;x former employee(s) are 

requil'ed to trnvel to North America pursuant to this subsection 3.4(6) more than two (2) times 

~h. Costs incurred by, and the expenses of, the employees of the Senling Detendant and 

Releasees in relation to such intervi:ws shall be the responsibility of the Settling Defendant. If 

the cmployee(s) or fonner employee(s) contemplated in this subsec1ion 3.4(6) refuse to provide 

information, or otherwise cooperate, the Settling Defendant shall use reasonable efforts !o make 

him/her available for an interview with Class CoWJsel and/or experts retained by Class Counsel 

as aforesaid. The failure of the emp!oyee(s) or former employee(s) contemplated in this 

subsection 3.4(6) to agree to make him or herself available, or to otherwise cooperate with the 

Plaintiffs shall not constitute a breach or other violation of this s~ttlemcnt Agreement, and shall 

not provide any basis for the termination of this Seulement Agreement. providee that the Settling 

Deie:tdant has made reasonable efforts to cause such cooperation. 

(7) Subject to the rules of evidence and the other provisions of this Se:tlcmcn1 Agreement, 

the s~nling Defendant agrees to use rea,s()r.able efforts to prod:lce at trial and/or discovery or 

through affidavits acceptable to Class Counsel or other testimony, (i) a current representative as 

Class Counsel and the Settling Defendant, acting r~onably, agree would b¢ ::{ualitied to 

establish for ad:nilision into evidence the Settling Defendant and Releasees' involvement with 

Sino-Forest, the Auditors and the Underwriters.; and (ii) current representatives as Class Counsel 

and the Settling Defendant, acting reasonably, agree would be nece5SaJ)' to support the 

submission into evidence of any information and/or docwnents provided by tl)e Settling 

-----------·--- ·----·-
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Defendant or :my Releasee in accordance with this Settlement Agreement that Class Counsel and 

the Settling Defendant. acting reasonably, agree might be reasonably necessary for the 

prosecution of the Proceedings. including~ without limitation, for the pmpose of any motion 

where such evidence is reasonably necessary. 

(8) In connection with its provision of infonnation, testimony and documents, the Settling 

Defendant and the R.eleasees shatJ have the right to assert solicitar-ciient privilege, litigation 

privilege and/or any other privilege, or to assert a right to refUse produdion on the. basis of 

privacy law, state seetets Jaw, contractual confidentiality obligations or other rule of law of this 

or any other jurisdiction. To the extent that Class Counsel requests particular documents, 

informatkm or other materials from the Settling Defendant and the Sett!ing Defendant does not 

produce the requested documen~ infonnation or other materials on the basis of this provision, or 

any other provision herein: (i) counsel for the Settlins Defendant shall provide Class Counsel 

with a description of any such documents, information or other matmals and 11. de3Cription of the 

· basis on which the Settling Defendant is oot prepared to produce said docwnent. information or 

other material sufficient for Class C~J to ~s the nature of that basis and the document, 

information or other material, ~xccpt where providing such descriptions would, in the .reasonable 

judgment of counsel for the Settling Defendant, be contrary to privacy law. state sec:rcts law, 

contra~aJ confidentiality obligations or other rule of law of this or any other jurisdiction, in 

which case coWlSel for the Settling Defendant will so advise; and (ii) Class Counsel or counsel 

for the SettliDg Defendant may seek to resolve any dispute arising from this subsection 3.4(11) 

pursuant to the procedures set out in section 11.7 of this Settlement Agreement 

(9) The Settling Defendant and Rclcasees waive any and all privilege relating to any ~ific 

document that the Settling Defendant has agreed to produce in rosponse to this section 3.4. 

Notwithstandi:r.g the foregoing. nothing in this Settlement Agreement shall require, or shall be 

construed to require, tie Settling Defendant or any Releasee to disclose or produce any 

dotumeDts or information prep~ by or for counsel for the ~ing Defendant durlug the 

CC\U3t of any of~ Ptwccdings. 

(I 0) lf any of l~e types of doewnents referenced in sections 3.1, 3.2 or 3.3 are accidentally or 

inadvertently prod~ed, such documents shall be promptly returned to counsel for the Sett!ing 

Defendant and the documents and the information conuiaed therein shall not be disclosed or 

·--·-······------------
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used directly or indirectly, except with the express written permission of the Settling Defendant, 

and the production of such documents shall in no way be coostrued to have waived in any 

manner any privilege: or protection attached to such documents. 

(11) It is understood and agreed that the Plaintiffs, 1he Settlement Class Mem~rs and Class 

CotmSel shall not, without the express written consent oftbe Settling Defendant and its coU115Cl, 

directly or indirectly use any infonnat.ion or documents provided by the Settling Def~ndant or 

any Releasee, or received from the Settling Defendant or any· Releasee in connection with this 

Settlement Agreement, for any purpose other than the prosecution of the claims in the 

Proceedings, nor disclose or share with any other Persons (including, without limitation, any 

regulator, agency or organization of this or any other jurisdiction). any information or docwnents 

obtained from the Settling Defendant in connection with this Settlement Agreement or any 

information conveyed by counsel for 1he Settling Defendant or any Releasee, except in the event 

that a court in Canada expressly orders such information or documents to be disclosed. In no 

circwnstances, however, may the Plaintiffs, the Settlement Class Members and/or Class Counsel 

apply for or ~t to sueh an order. and promptly, upon becoming aware of an application or 

motion for such an order, Class Counsel shall immediately notify the Settling Defendant of the 

application or motion in order that the Settling Defendant may intervene in such proceedings. 

The disclosure restrictions set forth in this subsection do not apply to otherwise publidy 

available documents and information. 

(12) The Settling Defendant and Releasees· obligations to cooperate as particularized in. this 

section 3.4 shall not be affected by the release provisions contair.ed in section 6 of this 

Settlement Agreement. The Settling Defendant and Releasees' obligations to cooperate shall 

cease at the date of final judgment or order in the Proceedings against all Defendants, fncluding, 

without limitatiOn, an order approving a settlemQlt bervveen the Plaintiffs and the Non~Settling 

Defendants a.ncl/or an order dismissing the Proceedings. In the event the Settling Defendant or 

any Releasee materially breaches this section 3.4, Class Counsel may move before the Cou:'ts to 

enforce the tcnns of this Settlement Agreement. 

(t3) TM provisions set forth in Ibis section 3.4 shall constitute the exclusive means by which 

the Plaintiffs, the Settlement Class Members and Class Counsel may obtain di.sccvery from the 

Set+Jing Defendant, its current and fonner directors, officers or employees and the Releas,ees. and 
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the Plaintiffs, the Settlement Class Members and Class Counsel shall pursue no other means of 

di~vezy against the Settling Defendant. its current and former directors., officers or employees 

and the Releasees. whether under the Jaws or rules of any jurisiliction. 

(14) A material factor influencmg the Settling Defendant's decision to execute this Settlement 

Agreement Is its desire 10 limit the burden and expense of this litigation. Accordingly, Class 

Counsel agree to exercise good faith in seeking cooperation from w..e Settling Defendant and any 

Releasee and to avoid seeking information that is unnecessary, cumulative or duplicative and 

agree othetwi.se to avoid imposing undue or unreasonable burden or expense on the Settlizli 
DefC!ldant or Releasees. 

SEC110N4-0PTtN~UT 

4.1 Pn)Cedure 

(1) A Person may ovt-out ofthe Proceedings by sending a written election to opt·out, signed 

by the Person or the Person's designee, by pre~paid mail, courier, fax, or email to the Opt-Out 

Administralor at on address to be identified in the Notice of Certification/Authorization and 

Approval He:dngs. Residents of Quebe-c must also send the written election to opt·ot:t by pre

paid mail or courier to the Quebec Court at an address to be identified in the Notke of 

Certification! At:thorization and Approval Hearings. 

(2) An elecdoo to opt-out will only be effective if it is actually received by the Opt-Out 

Administrator on or before the Opt-Out Deadline. 

(3) The written election to opt-out must contain the following information in order to be 

effecti~: 

(a) the Person's full name, current address and telephone nwnber; 

(b) the name and number of Sino--Forest securities purchased during the Class Period 

and ·the date and price of each.sm::h trar.saction; 

{c) a statement to the effect that the Person wishes to be excluded from the 

Proceedings; and 

(d) the reasons for opting out. 
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(4) Quebec Class Members who have commenced proceedings or commence proceedings 

agalnst any of the Defendants with TtSpect to the matters at issue in the Quebec Proceeding and 

fail to discontinue such proceedings by the Opt-Out Deadline shall be deemed to have opted out 

of the Quebec Proceeding. Quebec Counsel warrant and represent that, to the best of their 

krtowleclge. no such action has been commenced as of the date this Settlement Agreement was 

executed by it. 

4.2 Opt-Out Report 

Within fifteen (15) days of the Opt-Out D~dline, tbe Opt-Out Administrator shall 

provide to the Senlins Defendant a report containing the following infonnation in respect of each 

Person, if any, who has validly and timely opted out of the Proceedings: 

(a) the Person's full nam~ current address and telephone number; 

(b) the reasons for opting out, if given; and 

(c) a copy of all information provided in the opt-out process by the Person electillg t~ 

opt -.out 

SECTION 5- NON-APPROVAL OF SETfLEMENT AGREEMENT 

5.1 Eft'ett ()f Non-Approval of' Settlement Agreemeat 

In the event of non-approval of the Settlement Agreement by either of the Ontario Court 

or the Quebec Court: 

(a) any order certifying or authorizing a Proceeding as a class action on the basis of the 

Settlement Agreement or approving this Settlement Agreement shall be set aside and 

declared null and void and of no force or effect. and anyone shall be estopped from 

asserting otherwise; 

(b) to the extent that any Court is resis1ant to setting aside any order certifying or 

authorizing the Proceeding as a class action solely for settlement purposes, Class 

Counsel undertakes to, on a Oest efforts basis, assist the Settling Defendant in having 

such an order set aside and shall, if requested by the Settling Defendant, bring a 
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motion on behalf of the Plaintiffs to set aside any order certifying or authorizing the 

Proceeding as a class a<:tion solely for settlement purposes; 

(c) any prior certification or authorization of a Proceeding as a class proceeding. 

including, without limitation, the definitions of the Semement Class and the 

Common Issue, sball be without prej~ to any position that any of the Parties may 

later take on any issue in the Proceedings or any other litigation; 

(d) within ten (10) day:~ of such non-approval having occurred, Cu Cour.sel shall 

destroy: (i) all documents and other materials provided by the Settling Defendant or 

any Releasee; and (ii) all documents and other materials containing or reflecting 

information derived from any docwnents or other materials provided by the Settling 

Defendant or any Releasee or conveyed by counsel for the Settling Defendant, 

through the evidentiary proffer pro<:ess described in subsection 3.4(2) herein or 

oth~:rwise. 

(e) To the extent Class Counsel or the Plaintiffs have disclosed any documents or other 

materials provided by the Settling Defendant or any Releasee to any other Person, 

Class Counsel shall, within ten (10) days, recover and destroy such documents and 

other materials and shall provide the Settling Defendant and Release-..s wit.1 a written 

certification by Class Counsel of such destruction. 

(f) Nothing contained in this section 5.1 shall be construed to require Class Counsel to 

d~y any of their work product; and 

(g) S'Jbject to section 5.2 herein, all obligations pwsuant to this Settlement Agreement 

shall cease immediately. 

S.l Survival of·Provisions After Noo-Approval or Settlemem Agreeme-nt 

tf this Settlement Apeement is not approved by the Courts, the provisions of sections 5. 

8.1, and 8.2, and the definitions and Schedules applicable thereto shall survive the non-approval 

and continue in f,Jll force and effect. The definitions and Schedules shall survive only for the 

limited purpose of the interpretation of sections 5, 8.J, and 8.2 within t~ meaning of this 

Settlement Agreement. but for no other pWJlOses. All other provisions of this SetUemer.t 
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Agreement anc all other obligations pursuant to thls Settlement Agreement shali cease 

immediately. 

5.3 Renrvation ()(Rights in tile Eveat of N on·Approval of Settlement Agr:etlQent 

Ex~t as may be set forth in this Settlement Agreement. the Settling Def~:ndant and 

Plaintiffs expressly reserve all of their respective rights if this Settlement A~ment does not 

beeome effective or is not awroved b)' the Col.lrts and the Plaintiffs hereby expressly 

acknowledge that they will not, in any way whatsoever, use the fact or existence of this 

Settlement Agreement or relat~d documents and infonnation as a.'ly fonn of admission. whether 

of liability. p~, wrongd<Jing, or otherwise, of lhe Settling Defendant. 

SECTION 6 • RELEASES AND DISMISSALS 

6.1 Rele:ue of Release~ 

(l) Upon the Effective Date, and in consideration of the cooperation of the Settling 

Defendant and the Releasees pursuant to this Settlement Agreement, and for other valuable 

consideration set forth jn the Settlement Agreement, the Releasors fcrever and absolutely release 

the Releasees from the Released Clalms. 

(2) The ReJeasors are aware mat they may hereafter discover claims or facls in addition to or 

different from those they now know or believe: to be true with res~ to the matters giving rise tc 

tbe Released Claims. Nevertheless, it is the inlaltion of each of the Releasers to fully, rma11y 

and forever settle and release the Released Claims. In furtherance of s-JCh intention, the release 

given herein shall be and remain in effect as a fuJJ and complete release of all Released Claims, 

notwithstanding the discovery or existence of any additional or different claims or facts relative 

thereto. 

6.2 CovenantNotTo Sue 

Notwithstanding section 6.1, for any Settlement Class Members resident in any province 

or terrliory where the release of one tortfeasor is a release of all othe: tortfeasors, upon the 

Effective Date, the Releasers do not release Li.e Releasees but instead covenant and undertake 

not to make any claim in any way or to threaten, commence, participate in or continue any 

proceeding in any jurisdiction agmnst the Re!easees in respect of or in relation to the Released 

Claims. 

-- ~------
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6.3 No Fnl1her Oaims 

The Releasors shall not now or hereafter institute, continue, maintain or assert, or 

otherwise join, assist, aid or act in concert io any manner whatsoever. either directly or 

indirectly. whether in Canada or elsewhere, 011 their own behalf or on behalf of any class or any 

other Person, any a<:tion, suit. ~mgs, arbitration, cause of action, claim or demand, 

whether civil, crimin41, regulatory or otherwise, against any Releasee or any other Person who 

may claim contribution or indemnity from any Releasee arising from, in respect of or in 

connection with any of tbe matters giving rise to any Released Claim or any matter related 

thereto, extept for the ccntinuation of the ~roceedings against the Non-Settling Defendants. 

6.4 Dismissal of tbe Proteedings 

Upon the Effcdve Date, each of the Ontario Proceeding and the Quebec Proceeding 

shall be dismissed with prejudice and without costs as against the Settling Defendant. 

6.5 Dismissal of Other Adions 

(l) Upon the Effective Date, each Settlement Class Member shall be deemed to consent to 

the dismissal, without costs or further recourses and with prejudice, of his, her or its Other 

Actions against the Releasees. 

(2) Upon the Effective Date. all Other Actions in each of the Cou!"ts' respective juris&cticns 

commenced by any Senlement Class Member shall be dismissed agajnst the Releasees, without 

COStS or further recourses and with prejudice. 

SECTION 7- BAR ORDER AND OTHER CLAIMS 

7.1 Ontario Bar Order 

(1) The Pta.intiffs in the Ontario Proceeding shall seek a bar order frotr. the Ontario Court 

providing for the following: 

(a) AJI claims for ~ontlibution, indemnity or other claims over, including, without 

limitation, potential third party claims, at common Jaw, equity or pursuant to tbe 

OSA or other statute, whether asserted, unasserted or asserted in a representative 

capacity, inciusive of incerest. ta.-<es and coots, relating to the Rekased Claims, which 

were or could have been brought in the Proceedings or otherwise; or could in the 
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furore be brought on the basis of the same events, actions and omissions wtderlying 

the PrO<:eedings or otherwise, by any Non-Settling Defendant or any Party or other 

Releasor against a Releasee are barred. prohibited and enjoined in accordance with 

the terms of this section 7 .I. 

(b) If the Court detennines that there is a right of contribution and indemnity or other 

claims over, whether in equity or in law, pursuant to the OS4 or other statute, or 

otherwise: 

i. the Ontario Settlement Class Members shall not be entitled to claim or 
recover from the Non-Settling Defendants tbat portion of any damages 
(including punitive damages, if aoy), restitutionary award. disgorgement 
of profi~ interest and costs that corresponds to the Proportionate 
Liability of the Relea.sees proven at trial or otherwise; and 

ii. this Court shall have full authoriry to detmnme the Proponionate 
Liability of the Re!easees at the trial or other disposition of this action, 
whether or not the Rel~ appear at the trial or other disposition and 
the Proportionate Liability of the Releasees shall be determined as if~ 
Rel~ are parties to this action and any determination by this Court 
in respect of the Proportionate Liability of the Releasees shall only apply 
in this action and shall not be binding on t.ie ~lea.sees in any other 
proceedings. 

(c) After the Ontario Proceeding has been certified as a class action and all appeals or 

times to appeal from such certification have been exhausted, a Non~Settling 

Defendant may make a motion to the Court on at least twenty (20) days notice., and 

to be detennined as if the Settling Defendant is party to this action. seeking orders 

for t.lte following: 

i. docwnenta.ry discovery and an affidavit of d~mts in accordance 
with the Rules of Civil Procedure, O.Reg. 194 from the Settling 
Defendant; 

ii. oral discovery of a representative of the Settling Defendant, th.e 
transcripts of which may be read in at trial; 

u1. leave t<:l serve a request to admit on the ~nling D~fendant in ~t of 
factual matters; and/or 

iv. the production of a representative of the Settling Defendant to testify at 
trial. with such witness or witnesses to be subject to cross--examination 
by counsel for the Non-Settling Ddendan~ 
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(d) The Settling Defendaz1t retains all rights to oppose such motion(s) brought tmder 

subsection7.1(1Xc). 

(e) A Non-Settling Defendant may effect servkc of the motioo(s) refi:rred to in 

sobsecnoo "7.1 ( 1 )(c) on the Settling Defendant by service on C()unsel of record for the 

Settling Defendant in the Ontario Proceeding. 

(i) To the extent that an order is granted pursuant to subsection 7.1{1Xc) and discovecy 

is provided to a Non-Settling Defell<!an4 a copy of all discovery provided, whether 

oral Ol' documentary in nature, shall promptly be provided by counsel for the Settling 

Defendant to Class CoUIJSd on behalf of the Plaintiffs. 

7.2 Queb~ Bar Order 

(1) The Plaintiffs in the Quebec Proceeding shall seek a. bar order from the Quebec Court 

providing for the follo-wing: 

(a) the Plaintiffs and the Settlement Class Members in the Quebec Proceeding expressty 

waive t.l)e benefit of solidarity against the Non-Settling Defendants with respect to 

the facts, deeds and omissions of the Settling Defendant; 

(b) the Plaintiffs and the Settlement Class Members in the Quebec Procw:ling shall 

henceforth only be able to claim and recover damages, including punitive damages. 

attributable to the conduct ofth~ Non-Settling Defendants; 

(c) any action in wammty or other joinder of parties to obtain any contribution or 

indemnity from the Settling Defendant or relating to the Rel~ed Claims shall be 

inadmissible and void in the context of the Quebec Proceeding; and 

(d) the ~ Court retains an ongoing supervisory role for the purposes of executing 

this. section 7.2, as well as all procedural aspects of the Quebec Proceeding, and aU 

issues regarding this section 7.2 or any other procedural issues shall be resolved 

under spe1:ial case management and according to the Quebec Code oj Civil 

Procedure, and the Settling Defendant shall acknowledge the jurisdiction of the 

QJebec Court for such purposes. 
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7.3 Claiuu Against Other Ptnans Resenoed 

Except as provided herein, this Settlement Agreement does not settle, compromise. 

release or limit in any way whatsoever any c!alm by Settlement Class Members against any 

Person other than the Settling Defendant and the Releasees. 

7.4 Material Tenn 

The form and content of the bar orders contemplated in this section 7 shall be considered 

a rr.aterial term of this Senlement Agreement and the faihue of any Court to approve the ba: 

orders contemplated herein shall constitute a Non-Approval of Settlement Agreement pursuant to 

section 5.1 of this Settlement Agreement. 

SECTION 8- EFFECT OF SETILEMENT 

8.1 No Admissioa of Liability 

Whether or not this Settlement Agreement is approved by the Courts: 

(i) this Settlement Agreement and anything contained herein. 

(ii) any and all negotiations, documents, discussions ar.d proceedings associated with 

this Settlement Agreement, and 

(iii) any action taken to carry out this Settlement A.greemen~ 

shall not be deemed, construed or interpreted to be a.-, admission of any violation of any statute 

or law, or of any wrongdoing or liability by the Settling Defendant or by any Rdeascc, or of the 

truth of any of the claims or allegations contained in the Proceeding$ or any other pleading t1led 

b~· the Plaintiffs or any other Settlement Class Member. 

S.l Agreement Not Evidence 

The Pa.-rtles agre: tr.at, whether or not approved by the Courts: 

{i) this Settlement Agreement and a."'tything contained herein, 

(ii) ar.y and all negotiations, documents, discussions and proceedings associated with 

this Settlement Agreement. and 
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(iii) any action taken to carry out this Settlement Agreement, 

shall not be referred tt>, offered as evidence or received in evidence in any pending or future 

civil, criminal or administrative action or proceeding. except in a proceeding to approve and/or 

enforce this Settlement Agreement, or to defend against the assertion of Released Claims, or as 

otherwise n;quired by law. 

8.3 No Further Litigatioa 

No Class Counsel, nor anyone currently or hereafter employed by, associated wi~ or a 

partner with c~ Counsel, may directly or indirectly participate or be involved in or in any WJIY 

assist with respect to any claim made or action commenced by any ?erson wbich relates to or 

arises from the Released Claims, except in relation to the continued prosecution of the 

Proceedin~ against any Non-Settling Defendant. Mon:ovcl'. these Pmons may not divulge to 

anyone for any purpose a."ly information obtained in the course of the Proceedings or the 

negotiation and preparation of this Settlement Agreement. except to the extent such information 

is otherwise publicly available or unless ordered to do so by a court. 

SECTION 9-CERTIFICATION OR 
AUTHORIZATION FOR SETTLEMENT ONLY 

(l) The Parties agree that the Ontario Proceeding shall be certified, and the Quebec 

Proceeding shall be authorized, as class proceedings solely for purposes of settlement of the 

Proceedings and the approval of this Settlement Agreement by the Court.S. 

(2) The Plaintiffs agree that, in the motions for certification of the Ontario Proeeeding and 

for authorization of the Quebec Proceeding as class proceedings and for the approval of this 

Settlement Agreemel'rt, the only common issue that they will seek to define is the Common IsSue 

a."ld the only classes that they will assert are the Settlement Classc:s. 

SECTION 10M NOTICE TO SETILEMENI' CLASSES 

10.1 Req11ired Notice 

The proposed Settlement Classes shall be given Notme of Certification/ Autborizalion and 

Approval Hearings. 

______ ,_,.,. __________ _ 
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10..2 Form .and Distribution of.Notices 

(l) The form of notice referred to in section J O.l ar.d the manner and extent of publication 

amd distribution of the notice shall be as agreed to by the Plaintiffs and the Senling Defendant 

and approved by each of the Courts. 

(2) Tbe Settling Deiendant shall pay the costs of the noti~ rtquired in section 10.1 and the 

cost of the Opt·Out Administrator, provided that such costs shall not exceed $100,000 CAD 

(exclusive of all applicable taxes). Any costs in excess of $100,000 CAD (exclusive of all 

applicable taxes), shall be borne equally by the Settling Defendant and the Plaintiffs. 

SECTION ll -MISCELLANEOUS 

11.1 Motions for Directions 

(l) Class Counsel or the Settling Defendant may apply to the Courts for directions in respect 

of the interpretation, implementation and administration of this Settlement Agreement. Unless 

the Courts ordet otherwise, motions fer d1rections that do not relate specifically to the Quebec 

Proceeding sh.a!l be determined by the Ontario Court, 

(2) All motions contemplated by this Settlement Agreement shall be on notice to the 

Plaintiffs and Settling Defendant, as appropriate. 

11.2 Class Counsel to Advise Settling Defendant of Statu.s of Proceedings 

Class Counsel agrees to provide information as to the status of the Proc:eerlings in 

response to reasonable requests made by the Settling Defendant from time to time as to the status 

of the Proceedings. Upon reasonable request, Class Counsel will promptly provide COWlSel for. 

the Settling Defendant with electronic copies of all affidavit material and facta exchanged in the 

Proceedings, unless precluded from doing so by court order. 

U.3 Headings, etc. 

In this S~ttleoent Agreement: 

(a) the division of the Settlement Agreement into sections and the insertion of 

headings are for oonve!'Jence of reference only and shall not affect the 

constrocticn or interpretation of this Settlement Agreement; 

----------··-·---
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(b) words in the singular include the plural and vice-versa and words in one gender 

include all genders; and 

( c} the terms "this Settlement Agreement", ''hereof, "hereunder". 4"herein ''. and 

similar expressions refer to this Settlement Agreement and nol to any particular 

section or other portion of this Settlement Agreement. 

11.4 Comput;ttioa o!Time 

In the computation of time in this Settlement Agreement, except where a contl'aly 

L'ltention appears, 

(a) where there is a reference to a number of days between two events, the number of 

days shaH be counterl by excluding the day on which the first event happens and 

including the day on which the second event happens, including all calendar days; 

and 

(b) only in the case where the time for doing an act expires on a holiday, the act may 

be done on the next day that is not a holiday. 

11.5 Ougoing Jurisdiction 

(1) Each of the Courts shall retain exclusive jurisdiction over each Proceeding commenced in 

its juri.sdlction, and over the Parties thereto. 

(2) No Party shall ask a Court to make any order or give any direction in respect of any 

matter of shared jurisdiction unless that order or directlon is conditional upon a complimentary 

order or direction being made or given by the other Court(s) with which it shares jwisdittion 

over that maner. 

(3) The Plaintiffs and the Non-Settling Defendant may apply to tbe Ontario Court for 

dir~tion in respect of the implementation, administration and enforcement of this Settlement 

A~eement.. 

11.6 Governing Law 

This Settlement Agreemer.t shall be governed by and construed and interpreted in 

accordance with the laws of the Province of Ontario, save for matters relating exclusively to the 
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Quebec Class Members, wruch matters shall be governed by and construed and interpreted in 

accordance with the Laws of the Province of Quebec shall apply. 

11.7 Disputes 

(1) Subject to subsection t 1.7(2) herein, if there is a dispute regarding the applicability of 

my provision or teml of this Settlement Agreement which cannot be resolved through reasonable 

discussions and negotiations as between Class CoWLSel and counsel for the Settling Defendant, 

such dispute(s) shall be submitted to the Ontario Court for resolution, save for d.ispute(s} relating 

exclusively to the Quebec Class Members, which dispute(s) shall be submitted to the QueOO: 

Court fur resolution. The costS of any such dispwe shall be shared by tbc: parties to the dispute 

according to tbe degree to which they do or do not prevail on their respective claims (i.e., with 

the losing pal'ty bearing the greater share), as determined by the Ontario Court or the Quebec 

Court. as the case may be. To the extent that any dispute contemplated in this subsection 11.7(1) 

i•wolves or requires a determination as to whether any documents or other materials shall be 

required to be disclosed pursuant to this Settlement Agreement, CLass Counsel and counsel for 

the Settling Defendant agree to seek, on a consent basis, a sealing order or other appropriate 

relief such as to ensure that any such document:; or other materials shall remain eon:fidential and 

shall not form part of the p\.lblic Ontario Court record or the Quebec Court record, as the case 

maybe. 

(2) To the extent that any dispute contemplated in this section 11.7 involves or :requires a 

detennination as to whether any documents, irJormation or other materials are prohibited from 

being disclosed by the Settling Defendant pursuant to any foreign privacy law, foreign state 

secrets law or cthe.r law of a foreign jwisdiction, Class CoWlScl and counsel for the Settling 

Defendant agree to seek, on a joint and reasonable efforts basis, the requisite approval for the 

dis~losure or export of such dOCUlllents or other materials from the rel~vant authorities of the 

applicable foreign jurisdiction. 

U.S Joint and Severable !Indivisible 

All of the obligations of the Plaintiffs and the Releasors in thi$ Settlement Agreemenl are 

joint and several (in Quebec, solidary) amongst them and are indivisible under. the laws of 

Quebec. All of the obligations of the Senling Defendanr and the Releasees in this Settlement 

----------,--·---
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delay for appeal from which shall have expired without a:ny a.ppea1 havini been lodged: (i) none 

of the Plantiffs, the Rel~rs and Class Counsel shall take any action or omit to take any action 

that is inconsistent with the purposes and scope of this Settlement Agreement; and (ii} none of 

the Sett!Jng Defendam, the Releasees and their respective cotmsel that are pmy here1o shall take 

any action or omit to take any action that is inconsistent with the purposes and scope of this 

Settlement Agreement 

11.13 No Assignment 

None of the Plaintiffs and the Releasors has heretofore assigned, transfem::d or granted, 

or purported to assign, transfer or grant, any of the claims, demands and causes of action 

disposed of by this Settlement Agreement including, without limitation, any of the Released 

Claims. 

11.14 Third Party Beneficiaries 

The Plaintiffs acknowledge and agr~, on their behalf and on behalf of all Reieasors. that 

the Reiea.sees other than the Settling Defendant arc third party beneficiaries of this Settlement 

Agreement, and that the obligations and agreements of the P1aintiffs and the Releasers under this 

Settlement Agreement are expressly intended to benefit all Releasees despite not being 

signatories to this Senlement Agreement 

1 t.lS Counterparts 

This Settlement Agreement may be executed in counterparts, all of which taken together 

will be deemed to constitute one and the same agreement, and a facsimile signanue shall be 

deemed an original signature for purposes of executing this Settlement Agreement 

11.16 Negotiated Agreement 

Tnis Settlement Agreement has been the subject of negotiations and discussicr.s among 

Ll,e Wldersigned, each of which has been represented and advised by competent counsel, so that 

any statute, case law, or rule of interpretation or construction that would or might cause any 

provision to be construed against the drafter of t.rJs Settlemem Agreement shall have no force 

and effect. The Partles further agree that the l:mguage contained in or not contained in previous 

drafts of this Settl¢ment Agreement, or any agreement in principle, shaH have no bearing upon 

the proper interpretation of thls Settlement Agreement. 
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11.17 Language 

The Parties acknowledge that they have required and consented that this Settlement 

Agreement and all related docmnents be prepared in English~ ks parties reco:nna.issent avoir 

cxig~ que Ia presente convention et tous les documents ccnnexes soient rediges en anglais. If a 

French translation is made, the English version wiJJ have precedence. 

11.18 Tr:a!WI~ion 

This Settlement Agreement constitutes a transaCtion in accordance with Articles 2631 

and following oftne Civil Code of Quebec. and the Parties are hereby renouncing ro any errors of 

fact, of law and/or of calculation. 

11.19 Recitals 

The recitals to lhis SetUement Agreement are true and form an intcgr.J part of the 

Settlement Agreement. 

11.20 Scbedules 

The Sc.l-..edules annexed hereto form an integral part of this Settlement Agreement. 

11.21 Acknowledgements 

Each of the Parties hereby affinns and acknowledges tha!: 

(a) he, she or a representative of the Party with the authority to bind the Party with 

respect to the matters set forth. herein has read and understands the Settlement 

Agreement; 

(b) the terms of tl:ris Settlement Agreement ami the effecis thereof have been fully 

explained to him, her or the Party1s representative by his, her or its counsel; 

(c) he, she or the Party's representative fully understands each term of the Settlement 

Agreement and its effect; and 

(d) no Party has relied upon any statement. representation or inducement ('Whether 

material, false, negligently made or othCIWise) of any other Party with respect to 

the first Party's decision to execute this Settlement Agro...ement 
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11.22 Authorized Signatures 

Each of the Wldersigned repmer.ts that he or she is fuUy authorized to enter into the 

terms and ccnditiol".s of, and to execute, this Settlement Agreement. 

11.23 Notice 

Where this Settlement Agreement requires a Party to provide notice or any other 

communication or document to another, such notice, communication or docwnent shall be 

provided by email, facsimile or letter by overnight delivery to the representatives fur the Party to 

whom notice is being provided, as identified below: 

For Plaintiffs in the Ontario Proceedings and for Ontario Counsel: 

Charles M. Wright 

Siskind! LLP 
Barristers llld Solititors 
680 Waterloo Street 
Loudon, ON N6A 3V8 

Telephone: 519-660-7753 
Facsimile: 5l9-660-n54 
Email: charl~ wright@siski.ods.com 

Kirk M. Ba..-rt 

Koskie Mhasky LLP 
Barristers ud So1kitors 
lO Queen Street West, Suite 900, Box 52 
Toronto, ON MSH 3R3 

Tel; 416.595.2117 
Fax: 416.204.2889 
Email: kbaert@kmlaw.ca 

For Plaintiffs in the Quebec Proceedings and for Quebec Counsel 

Simon Hebe;t 

Sisk.iods Desmeules s.e.n.c.r.l. 
Les prolDenades du Vieux-Quebec 
43 rue Buad~ bureau 320 
Quebec City, QC GlR 4A2 

Telephone: 418·694-2009 
F acsimilc;: 41 8-694-0281 
Email: simon.bebert@sisldndsdesmeules..com 
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For Settling Defenda.nt 
in the Ontario Proceeding: 

John J. Pirie 

Baker & McKenzie LLP 
Barristen & S61icit•rs 
Brookfield Place 
Bay/Wellington Tower 
181 Bay Street, Suict 2100 
ToJ"Onto~ Ontlrio MSJ lTJ 
Canada 

Telephone: 416.865.2325 
fax: 416.863.6275 
Email: john.pirie@bakermckenzie.com 

-31-

For Settling Defendant 
in the Quebec Proceeding 

Bernard Gravel 

Lapointe Roseostein Marehand Melan~n, 
LLP 
1250 Ren~Uvesque Blvd. West, Suite 1400 
Montreal, Quebec, H3B SE9 
Canada 

Telephone: 514.925.6382 
Fax: 514.925.5082 
Email: bernard.gra.vel@Jrmm.com 
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11.14 Dale of Execution 

Th~: ?uti~ have executed this Settlement Agreement as of th~ date on the eove:- page. 

By:~~~~~;?-'._ 
Nam~; Sisldnds U.P 
Title:~~~~ •· 

By: ~~~--?---
Nam~Minsky LLP 
Title; Ontario Counsel 

POYRY (BEIJING) CONSULTING 
COMPANY Ll1VIITED &__ 

1\s-. ~ . By: . . 
Name: ~McKenzie LLP 
Title: Counsel for the Settliag 

Defendant in Onta.>io 

') 11.. /!' 
tly· ~ ,·t· 1 /11.(.£ ·ri.f! ll,.: .. J • u . :/.., t k .... ~"--

NOimC: Lapointe Ros=s-tein Marcha.'ld 
M~Ja."''.yon, LLP 

Title; CO!ln$CI for the s~ttling 
Defend!nt in Qutbe~ 
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SCHEDULE A- PROCEEDINGS 

Proceeding Plaintiff:~ Defea~ats Settlement Class I 
Ontario Superior The T mstees of the Sioo-Forest Corporation, All persons and 
Court of Justice tabourers • Pension Ernst & Young LLP, BDO entities, wherever 
Court File No. Fund of Central And Limit~d (formerly known they may reside wbo 
CV·ll-43ll53· Eastern Canada, the as BOO McCabe Lo acquin:d Sino Form's 
OOCP (the Trustees of the Limited), Allen T.Y. Chan. Securities duriDg the 
.. Ont3rio International Union W. Judson Martin, Kai Kit Class Period by 
~ng") of Operating Poon, David]. Hor$lcy, distributioc in Canada 

Engineers Local 793 WiUiam E. Ardell. James or on the Toronto 
Pension Plan for P. Bow !an~ James M.E. Stock Exchange or 
Operating Engineers Hyde, Edmund Male, other secondary 
in Ontario, SjWlde Sim~n Munay, Peter market in Canada, 
Ap.Fonden, David Wang, Garry J. West. which includes 
Grant and Robert POyry (Beijing) Consulting securities acquired 
Wong Company Limited, Credit over-thc-coooter. and 

Suisse Securities (Canada), all persons and 
Inc., TD Securities Inc., entities who acquired 
Dundee Securities Sino Forest's 
COtpOration, RBC Securities during the 
Dominion Securities Inc., Class Period who ~ 
Scotia Capi1allnc., CIBC resident of Canada or 
World Markets Inc., were resident of 
Merrill Lynch Canada Inc., Omada at lhe time of 
Canaccord Financi.al Ltd,, acquisition, except the 
Maison Placements Canada Excluded Persons. 
fnc., Credit Suisse 
Securities (USA) LLC anc! I 
Bane Of America 
Sccuritks LLC 

Superior Court of Ouining Liu Sino--Forest Corporanon, All natural perscns. as 
Quebec (District Ernst & Young LLP. Allen welt as aU legal 
of Quebec), File T.Y. Cba."l, W. Juds.on persons established 
No. 200..()6- 'Martin, Kai Kit Poon, for a private interest, 
000132·111 (the David J. Horsley~ William partnerships and 
"Quebec E. Ardel~ James P. associations havi.rlg no 
Proceeding") Bowland, James M.E. more than fifty (50) 

Hyde, Edmund Mak, persons bound to it by 
Simon Murray. Peter contract of 
Wang, Garry J. West employment under its 
and Poyry {Beijing) directJon or control 
Consulting Company during the twelve (12) 
Umited month period 

preceding the motion 
for authorization 
domiciled in ~c 
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Proceeding Plaia tiffs Deieadaats Settlement Class 

(other t.ltan the 
Defendants, their past 
and present 
subsidiaries., affil iatcs. 
officers, directors, 
senior employees, 
partners, legal 
representatives, heirs, 
p~ecessors, 
successo~ .and 
assigns, and any 
individual who is an 
immediate member of 
the famili~ of the 
individual named 
defendants) wbo 
purchased or 
otherwise acquired, 
whether in the 
seeonda:ry ma.-ket, or 
under a prospe1:tus or 
other offi:ring 
docu. .. nent in the 
primary market, 
equity, debt or other 
securities of or 
relating to Sino-Forest 
Corporation, from and 
including August 12, 
2008 to and including 
June 2, 2011. 

------------- --
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Schedule B 

SINO-FOREST CORPORATION CLASS ACTION 

TO CURRENT AND FORMER SINO-FOREST SHAREHOLDERS AND 
NOTEHOLDERS 

Notice of Settlement with Poyry (Beijing) Consulting Company Limited 

This notice is to everyone, including non-Canadians, who acquired Sino-Forest 
Corporation ("Sino-Foresf') securities in Canada or in a Canadian market betvveen 

March 19. 2007 and June 2, 20 ll. 

READ THIS NOTICE CAREFllLL Y AS IT MAY AFFECT YOUR LEGAL RIGHTS. 
YOU MAY NEED TO TAKE PROMPT ACTION. 

IMPORTANT DEADLINE: 

Opt-Out Deadline (for individuals and entitil!s that wish 
to exclude themselves from the Class Action. See page 3 
for mor~ details.): 

• 
Opt-Out Forms will twt be accepted after tltis deadline. As a result, i't is nece.rsary tlratyou act 
without delay. 

COURT APPROVAL OF THE CLASS ACTION SETTLEJ\lENT 

In June and July of 20 ll, class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the ''Quebec Proceeding") 
(collectively, the ''Proceedings") against Sino-Forest, its senior officers and directors, its 
auditors, its underwriters and a consulting company, Poyry (Beijing) Consulting Company 
Limited ("Poyry (Beijing)"). The actions alleged that the public filings of Sino-Forest 
contained false and misleading statements about Sino-Forest's assets. business, and 
transactions. 

Since that time, the litigation has been vigorously contested. On r'vlarch 30, 2012, Sino-Forest 
obtained creditor protection under the Companies' Creditors Arrangement Act (the ''CCAA''), 
\Vhich allowed an interim stay of proceedings against the company. Orders and other 
materials relevant to the CCAA proceeding can be found at the CCAA Monitor's website at 
http://cfcanada.fticonsulting.com/sfc/. Ten days before the stay of proceedings was ordered, 
on March 20~ 2012, the plaintiffs entered into a settlement agreement with Poyry (Beijing) 
that sought to settle the claims against this defendant alone in the Proceedings (the 
··settlement Agreement"). The parties to the Proceedings agreed to, and the Courts have 
since ordered, a partial lifting of the stay of proceedings for! among other things, the purpose 
of allowing the Courts to consider the fairness of the Settlement Agreement. 

The Settlement Agreement stipulates that Po)'I)' (Beijing) will cooperate with the plaintiff.~ 
through the provision of information, documents, and other evidence that the plaintiffs 
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believe will assist them in the continued litigation against the remaining defendants. Poyry 
(Beijing) will not provide monetary compensation to the plaintiffs. In return, the Proceedings 
will be dismissed against Poyry (Beijing) and future claims against Poyry (Beijing) in relation 
to these Proceedings will be barred. 

Poyry (Beijing) does not admit to any wTongdoing or liability. The Settlement Agreement 
does not resolve anv claims ag?.-inst Sino· Forest. its senior officers and directors. its auditors. 
or its underwriters. A complete copy of the Settlement Agreement is available at: 
Vv"\vw.kmlaw.ca!sinoforestclassaction and www.classaction.ca. 

On September 21, 2012, the Ontario Superior Court certified the Ontario Proceeding as a 
class action for settlement purposes and approved the Senlement Agreement. On October 31, 
2012 the Quebec Proceeding was authorized as a class action for settlement purposes and the 
Settlement Agreement was approved by the Quebec Superior Court (the "Quebec Court"). 
Both Couns declared that the Settlement Agreement is fair, reasonable, and in the best 
interest of those affected by it. 

'WHO IS INCLUDED IN THIS CLASS ACTION AND BOUND BY THE SETTLEMENT? 

The Courts have certified the Proceedings and approved the Settlement Agreement on behalf 
of classes which encompass the following individuals and entities (the "'Class" or "Class 
Members"): 

All persons and entities, wherever they may reside, who acquired Sino-Forest 
Corporation common shares, notes. or other securities, as defined in the Ontario 
Securities Act, during the period from and including March 19, 2007 to and 
including June 2, 1011: 

a) by distribution in Canada or on the Toronto Stock Exchange or other 
secondary market in Canada. which includes securities acquired over-the
counter or 

b) who arc resident of Canada or were resident of' Canada at the time of 
acquisition and who acquired Sino-Forest Corporation's securities oLJtsid~ 
of Canada. 

excluding the defendants, their past and present subsidiaries, affiliates, officers, 
directors. senior employees. partners, legal representatives, heirs. predecessors, 
successors and assigns. and any individual who is a member of the immediate 
family of an individual defmdant. 

REQUESTING EXCLUSION FROM THE CLASS 

All persons and entities thut fall within the definition of the Class are Class Members unless 
and until they exclude themselves from the Class ("opt out"). Class Members that do not opt 
out of the Class will not be able to make or maintain any other claims or legal proceeding in 
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relation to the matters all~ged in the Proceedings against Poyry (Beijing) or any other person 
released by the Settlement Agreement. 

If you are a Class Member and you do not want to be bound by the Settlement Agreement 
you must opt out. If you wish to opt out, you may do so by completing an ··opt-Out Form". 

IF YOU CHOOSE TO OPT OUT OF THE CLASS, YOU \VILL BE OPTING OUT OF THE 
ENTIRE PROCEEDING. THIS l\1EANS THAT YOU WILL BE UNABLE TO 
PARTICIPATE IN ANY FUTURE SETTLEl\-1ENT OR JUDGMENT REACHED \VITI-I 
OR AGAINST THE REMAINING DEFENDANTS. 

In order to successfully opt out, you must include all of the information requested by the Opt
Out Fonn. Specifically, you must sign a written election that contains the following 
information: 

a) your full name, current address, and telephone number; 

b) the name and number of Sino-Forest securities purchased between March 19, 2007 
and June 2, 20 l t (the "Class Period"), and the date and price of each such transaction; 

c) a statement to the effect that you wish to be excluded from the Settlement 
Agreement; and 

d) your reasons tor opting out. 

If you wish to opt out, you must submit your fullv complete Opt-Out form to the Opt-Out 
Administrator or the Quebec Court (if you are a resident of Quebec) at the applicable above
noted address, no later than •. 

OPT-OUT ADMINISTRATOR 

The Court has appointed NPT Ricepoint Class Action Services as the Opt-Out Administrator 
for the Settlement Agreement. The Opt-Out Administrator will receive and process opt-out 
forms for Class Members outside Quebec. The Opt-Out Administrator can be contacted at: 

Telephone: l-866-432-5534 

.Mailing Address: 

Email: 

Sino-Forest Class Action 
Claims Administrator 
PO Box 3355 
London, ON N6A 4K3 

sino@nptricepo int.com 

The opt-out fonns for Class Members that are residents of Quebec will be received and 
processed by the Quebec Court, which can be contacted at: 
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l\'lailing Address: 

- 4 -

Greffier de la Cour supcrieure du Quebec 
300, boul~.!vard Jean-Lesage. salle 1.24 
Quebec (Quebec) GlK 8K6 
No d~ dossier : 200-06-000132-111 

THE LA WYERS THAT REPRESENT THE CLASS MEMBERS 

The law finns of Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class 
Counsel~') jointly represent the Class in the Proceedings. They can be reached by mail, email, 
or by telephone, as provided below: 

Koskie l\'linsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Re: Sino-Forest Cla....:;s Action 
Tel: 1.866.474.1739 
Email: sinoforestclassaction@kmlaw.ca 

Siskinds LLP 
680 'Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino~Forest Class Action 
Tel: 1.800.461.6166 x.2380 
Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, GlR 4A2 
Re: Sino-Forest Class Action 
Tel: ( 418) 694-2009 
Email: simon.hebcrt@sisk.indsdesmeules.com 

INTERPRETATION 

If £here is a conflict between the provisions of this notice and the Settlement Agreement, the 
tem1s of the Settlement Agreement will prevaiL 

Please do not direct inquiries about this notice to the Court. All inquiries should be directed 
to the Opt-Out Administrator or Class Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO 
SUPERIOR COURT OF JUSTICE AND THE QUEBEC SUPERIOR COURT 
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Schedule C 

SINO-FOREST CORPORATION CLASS ACTION 

TO CURRENT AND FORLviER SINO-FOREST SHAREHOLDERS AND 
NOTEHOLDERS 

Notice of Settlement with Poyry (Beijjng) Consulting Company Limited 

TO: Everyone, including non-Canadians, who acquired Sino-Forest Corporation ("Sino
Forest") securities between March 19. 2007 and June 2. 2011 i) by distribution in Canada or 
on the Toronto Stock Exchange or other secondary market in Canada, which includes 
securities acquired over-the-counter; or ii) who are residents of Canada or were residents of 
Canada at the time of acquisition and who acquired Sino-Forest Corporation's securities 
outside of Canada (the "Class" or "Class Members'') 

COURT APPROVAL OF THE CLASS ACTION SETTLEMENT 

In June and July of 20ll, class actions \\'ere commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the ~'Quebec Proceeding"} 
(collectively, the ''Proceedings)') against Sino-Forest, its senior officers and directors, its 
auditors, its under\\>Titers and a consulting company, Poyry (Beijing) Consulting Company 
Limited ('·Poyry (Beijing)"). The actions alleged that the public filings of Sino-Forest 
contained false and misleading statements about Sino-Forest's assets, business, and 
transactions. 

The plaintiffs have entered into a settlement agreement with Poyry (Beijing) that settles the 
claims against this defendant alone in the Proceedings (the "Settlement Agreement"). The 
Settlement Agreement stipulates that Poyry (Beijing) will cooperate with the plaintiffs in the 
continued litigation against the remaining defendants. Poyry (Beijing) \Vill not provide 
monetary compensation to the plaintiffs. In return, the Proceedings will be dismissed against 
Poyry (Bdjing) and future claims against Poyry (Beijing) in relation to these Proceedings will 
be baned. More information regarding the settlement can be found in the Settiement 
Agreemt!nt and in the Notice of Certification and Settlement ("'Long Form Notice") ·which are 
available at \VWW.kmlaw.ca/sinoforestclassaction and www.classaction.ca~ or by contacting 
the Opt-Out Administrator at the address below. 

Poyry (Beijing) does not admit to any wrongdoing or liability. The Settlement Agreement 
does not resolve anv claims against Sino-Forest. its senior officers ~nd _ _Q.ir~s, its auditors. 
or its underwriters. The courts of Ontario and Quebec have certified/authorized the 
Proceedings as class actions for the purpose of settlement, and both courts have declared that 
the Settlement Agreement is fair, reasonable and in the best interest of those affected by it. 

REQlJF.STING EXCLUSION FROM THE CLASS 

All persons and entities that fall within the definition of the Class are Class Members unless 
and until they exclude themselves from the Class ("opt out"). If you are a Class Member and 
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you do not want to be bound by the Settlement Agreement you must o_pt out. If you wish to 
opt out, you may do so by completing an "Opt-Out Form", which is attached to the Long
Form Notice, including the required information and supporting documents listed in the 
Long·Fonn Notice and mailing it to the Opt-Out Administrator, or the Quebec Court (if you 
are a resident of Quebec) at the addresses below, no later than •. Class 1\-tembers that opt
out of the Proceedings will be unable to participate in any future settlement or 
judgment with or against any of the remaining defendants. 

WHERE TO MAlL THE OPT -OUT FOR:\<IS 

NPT Ricepoint Class Action Services is the Opt-Out Administrator for the Settlement 
Agreement. The Opt-Out Administrator will receive and process opt-out forms for Class 
iv1embers outside Quebec. The Opt-Out Administrator can be contacted at: Sino-Forest 
Class Action, Claims Administrator, London, ON N6A 4K3,; Tel No. 1-866-432-5534; 
Email: sino@nptricepoint.com 

The opt-out forms for Class Members that are residents of Quebec will be received and 
processed by the Quebec Comt. which can be contacted at: Greffier de la Cour superieure du 
Quebec, 300, boulevard Jean-Lesage, salle 1.24, Quebec (Quebec) G 1 K 8K6, No de 
dossier: 200-06-000132-111 

FOR MORE INl'ORMATIO.l'\ 

The law firms of Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class 
Counsel") jointly represent the Class in the Proceedings. They can be reached by mail, email, 
or by telephone, as provided below: 

Koskie l\linsky LLP 
20 Queen St. \Vest, Suite 900, Box 52 
Toronto, ON, MSH 3R3 
Re: Sino-Forest Class Action 
Tel: I .866.474.1739 

Siskinds LLP 
680 \Vaterloo Street, P.O. Box 
London, ON N6A 3V8 
Re: Sino-Forest Class Action 
Tel: 1.800.461.6166 x.2380 

Email: sinoforestclassaction@kmlaw.ca Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec 
City, Quebec, GlR 4A2 
Re: Sino-Forest Class Action 
Tel: (418) 694-2009 
EmaiL 
simon.hebert@siskindsdesmeules.com 

2520 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARlO 
SUPERIOR COURT OF JUSTICE AND THE QUEBEC SUPERIOR COURT 
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ScheduleD 

•siNO-FOREST CLASS ACTION SETTLEMENT II 
OPT OUT FORM MustbePostmarked 

No Later Than 
-~----> 201~ 

THIS FORM IS NOT A REGlSTAATION FORM OR A CLAIM FOAM. 
THIS FORM EXCLUDES YOU FROM PARTICIPATION IN THE P6YRY (BEIJING) SETTLEMENT AGREEMENT. 

DO NOT USE THIS FORM IF YOU WANT TO REMAIN IN THE CLASS. 

Last Name Fil'lll Name 

~___j_l~~-.1-....l.--'-~,:.---.;_.J __.__;,.......:.__....1 ___.l__.__l ......____,_--'--'---'--~---'------'----' 
CiLL,-,- ---,--,---,--r---r---,----.--r-,r--r--r--, ProvJStatG 

L--1-...L.. il ........:...-l 1
..l..., -'---~_.!,...__.___._.___._ L l: I I []] I I 

P0111a1 CcdeiZio Code 

SOCial \n$1lfitlC* Num::er/Sodal 58¢..111!'/ Number/Unique Tax ldenUiier 

Telephone Number {'Norl<l Telaphona Number (Homa) 

............... -'-!___,] -r L.-..L-1 _____;i -i .__ ~---'---' [ I I J - .__! ...___.__.! - ~..-..1 .......__..___.__ 

Total number or Sioo-Fores: securitios pun:hase\1 during the Crass ?11riod (March 19, 2007 to J<.IM 2, 2011 ): 

Yew must a/so ac&D1111latiY your Opt-Out farm rrllh brolulrage st3t~~menl8, or om., trall$3qtiOn f'fH»f'/h., IS.IIIIg ;,II of yrwr purc:hiiHii of 
Sino-Forest ccmman $Mres bet1Nen March 19, 2CC7 to June 2, 2011, lnclus/tle (the •clas$ P,rlotr). 

lllenttfle:lllan of j)iti'SOA s~nlng this Opl Out Form {please check): 

___, 
1 

1 repressnt that\ purchased Slno-Fcre$1 Corpomon ("Sino-Foresn securities and arn !he above identified Cli$S Memoer. I am !.lgning 1111s 
Fo:m :o EXCLUDE myself from the paJlicipation in tile Slno·Forest Class Action Settlement Agreement rca::."lod between the 
Class and ?&try (Beijioc) Co.1su!Ur.g Compaf!Y Umited r?Oyl'f {BeljinOn, tha SeWillll De1endaot. 

Put;~cse tor Opting Out (check only ona): 

G My c:;rrenr Intention is to begin lndividuallitigatior. against Pen (9eijirlg) in retati<:>n to the mattrm alleged i" the Proc;eeeings, 
L._j 

r---"1 1 am optirJ\l out oi the class action lor a reas.:>n other than to bllgin lodvidu'ai li1ig.aticn against Poyry (Se1Vng) in relation to the ma11ars alleg&C 1n 
U lhs Proceedings. \ am opting out tor the following reasor.l~}: 

I UNDERSTAND THAT BY OPTING OUT I WILL NEVE A BE ELIGIBLE TO RECEIVE BENEFITS OBT.AIHED SY WAY OF THE POYRY (SE.IJ1NG) 
SEffi~MENT AGREEMENT, ANC WIL.L BE UNASI.E TO PARTICIPATE IN A.NV FUTURE SETTl..EMENT OR JUOGEMEIIT WITH OR AGAINST 

ANY OF THE REMAINING DEFENDANTS. 

S:g.1a:ur(): --------------------- Oate S;QrteO. 

Please mail your Opt Out Fonn to: 
Sillo-Forw Class Acr!on 

PO Bo:dJSS 
London, ON N6.A. 4K3 

• 
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The Trustcl.!.o; of the Labour~r·s Pension Fund Sino-Forest Corporation, et al. 
of Central ami Eastern ('anada, ct al. and 

Plaintiffs Dcfendanl.s 

Court File No: CV -ll-·:13 1153-00CP 

ONTARIO 
SUflF:JUOR COURT OF JUSTICE 

Proceedings Under the Clus.•· !'rocet'din~{\' Act, /91)2 

Proceeding. cumm..::nced al Torontn 

OIUlF.R 

I<OSKIE 1\tt!'\SK\' LLI' 
90ll-20 Queen Stro::et We~t 
13ox 52 
Tnronlt>, ON 1\1511 3RJ 

Kirk l\1. Uaet·l (LSIJCII: 3094:!0) 
ret: 4tt>.595.2tl7 
Fnx: -116.21!~.21189 
Jonatl1an Biela (LSliCH: S-121 II)) 
Tel: 416.595.207:! 
Fax: 416.204.2907 

SISKI:\OS LLI' 
6!10 W;~t~rloo Str.:d 

Cb;1rl~s 1\1. Wright (LSiiCI#: 3fi5'J9Q} 
Tel: 511J.660. 7753 
F'11x: 519.660.7754 
A. J>io•lh·i L1maris (LSilCil: 5007-IA) 
Tel: 519.660.7&.14 
Fa:-.: 519.660.711·15 

La\\'y.:rs fnr I he PlaHniiTs 
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This is Exhibit "Z" mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013 

A Commissioner, etc. 
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SINO-FOREST CORPORATION CLASS ACTION 

TO CURRENT AND FORMER SINO-FOREST SHAREHOLDERS AND 
NOTEHOLDERS 

Notice of Settlement with Poyry (Beijing) Consulting Company Limited 

This notice is to everyone, including non-Canadians, who acquired Sino-Forest 
Corporation ("Sino-Forest") securities in Canada or in a Canadian market between 

March 19, 2007 and June 2, 2011. 

READ THIS NOTICE CAREFULLY AS IT MAY AFFECT YOUR LEGAL RIGHTS. 
YOU MAY NEED TO TAKE PROMPT ACTION. 

IMPORTANT DEADLINE: 

Opt-Out Deadline (for individuals and entities that wish 
to exclude themselves from the Class Action. See pages 
2-3 for more details.): 

January 15, 2013 

Opt-Out Forms will not be accepted after this deadline. As a result, it is necessary that you act 
without delay. 

COURT APPROVAL OF THE CLASS ACTION SETTLEMENT 

In June and July of 2011, class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the "Quebec Proceeding") 
(collectively, the "Proceedings") against Sino-Forest, its senior officers and directors, its 
auditors, its underwriters and a consulting company, Poyry (Beijing) Consulting Company 
Limited ("Poyry (Beijing)"). The actions alleged that the public filings of Sino-Forest 
contained false and misleading statements about Sino-Forest's assets, business, and 
transactions. 

Since that time, the litigation has been vigorously contested. On March 30, 2012, Sino-Forest 
obtained creditor protection under the Companies' Creditors Arrangement Act (the "CCAA"), 
which allowed an interim stay of proceedings against the company. Orders and other 
materials relevant to the CCAA proceeding can be found at the CCAA Monitor's website at 
http://cfcanada.fticonsulting.com/sfc/. Ten days before the stay of proceedings was ordered, 
on March 20, 2012, the plaintiffs entered into a settlement agreement with Poyry (Beijing) 
that sought to settle the claims against this defendant alone in the Proceedings (the 
"Settlement Agreement"). The parties to the Proceedings agreed to, and the Courts have 
since ordered, a partial lifting of the stay of proceedings for, among other things, the purpose 
of allowing the Courts to consider the fairness of the Settlement Agreement. 

The Settlement Agreement stipulates that Poyry (Beijing) will cooperate with the plaintiffs 
through the provision of information, documents, and other evidence that the plaintiffs 
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believe will assist them in the continued litigation against the remaining defendants. Poyry 
(Beijing) will not provide monetary compensation to the plaintiffs. In return, the Proceedings 
will be dismissed against Poyry (Beijing) and future claims against Poyry (Beijing) in relation 
to these Proceedings will be barred. 

Poyry (Beijing) does not admit to any wrongdoing or liability. The Settlement Agreement 
does not resolve any claims against Sino-Forest, its senior officers and directors, its auditors, 
or its underwriters. A complete copy of the Settlement Agreement is available at: 
www .kmlaw .ca/sinoforestclassaction and www .classaction.ca. 

On September 25, 2012, the Ontario Superior Court certified the Ontario Proceeding as a 
class action for settlement purposes and approved the Settlement Agreement. On November 
9, 2012 the Quebec Proceeding was authorized as a class action for settlement purposes and 
the Settlement Agreement was approved by the Quebec Superior Court (the "Quebec Court"). 
Both Courts declared that the Settlement Agreement is fair, reasonable, and in the best 
interest of those affected by it. 

WHO IS INCLUDED IN THIS CLASS ACTION AND BOUND BY THE SETTLEMENT? 

The Courts have certified the Proceedings and approved the Settlement Agreement on behalf 
of classes which encompass the following individuals and entities (the "Class" or "Class 
Members"): 

All persons and entities, wherever they may reside, who acquired Sino-Forest 
Corporation common shares, notes, or other securities, as defined in the Ontario 
Securities Act, during the period from and including March I9, 2007 to and 
including June 2, 20 II: 

a) by distribution in Canada or on the Toronto Stock Exchange or other 
secondary market in Canada, which includes securities acquired over-the
counter or 

b) who are resident of Canada or were resident of Canada at the time of 
acquisition and who acquired Sino-Forest Corporation's securities outside 
of Canada. 

excluding the defendants, their past and present subsidiaries, affiliates, officers, 
directors, senior employees, partners, legal representatives, heirs, predecessors, 
successors and assigns, and any individual who is a member of the immediate 
family of an individual defendant. 

REQUESTING EXCLUSION FROM THE CLASS 

All persons and entities that fall within the definition of the Class are Class Members unless 
and until they exclude themselves from the Class ("opt out"). Class Members that do not opt 
out of the Class will not be able to make or maintain any other claims or legal proceeding in 
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relation to the matters alleged in the Proceedings against Poyry (Beijing) or any other person 
released by the Settlement Agreement. 

If you are a Class Member and you do not want to be bound by the Settlement Agreement 
you must opt out. If you wish to opt out, you may do so by completing an "Opt-Out Form". 

IF YOU CHOOSE TO OPT OUT OF THE CLASS, YOU WILL BE OPTING OUT OF THE 
ENTIRE PROCEEDING. THIS MEANS THAT YOU WILL BE UNABLE TO 
PARTICIPATE IN ANY FUTURE SETTLEMENT OR JUDGMENT REACHED WITH 
OR AGAINST THE REMAINING DEFENDANTS. 

In order to successfully opt out, you must include all of the information requested by the Opt
Out Form. Specifically, you must sign a written election that contains the following 
information: 

a) your full name, current address, and telephone number; 

b) the name and number of Sino-Forest securities purchased between March 19, 2007 
and June 2, 2011 (the "Class Period"), and the date and price of each such transaction; 

c) a statement to the effect that you wish to be excluded from the Settlement 
Agreement; and 

d) your reasons for opting out. 

If you wish to opt out, you must submit your fully complete Opt-Out form to the Opt-Out 
Administrator or the Quebec Court (if you are a resident of Quebec) at the applicable below
noted address, no later than .January 15, 2013. 

OPT -OUT ADMINISTRATOR 

The Court has appointed NPT Ricepoint Class Action Services as the Opt-Out Administrator 
for the Settlement Agreement. The Opt-Out Administrator will receive and process opt-out 
forms for Class Members outside Quebec. The Opt-Out Administrator can be contacted at: 

Telephone: 

Mailing Address: 

Email: 

1-866-432-5534 

Sino-Forest Class Action 
Opt-Out Administrator 
PO Box 3355 
London, ON N6A 4K3 

sino@nptricepoint.com 

The opt-out forms for Class Members that are residents of Quebec will be received and 
processed by the Quebec Court, which can be contacted at: 

760



Mailing Address: 

- 4 -

Greffier de Ia Cour superieure du Quebec 
Palais de justice de Quebec 
300, boulevard Jean-Lesage, salle 1.24 
Quebec (Quebec) GlK 8K6 
No de dossier : 200-06-000132-111 

THE LA WYERS THAT REPRESENT THE CLASS MEMBERS 

The law firms of Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class 
Counsel") jointly represent the Class in the Proceedings. They can be reached by mail, email, 
or by telephone, as provided below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Re: Sino-Forest Class Action 
Tel: 1.866.474.1739 
Email: sinoforestclassaction@kmlaw.ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino-Forest Class Action 
Tel: 1.800.461.6166 x.2380 
Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G lR 4A2 
Re: Sino-Forest Class Action 
Tel: 418.694-2009 
Email: simon.hebert@siskindsdesmeules.com 

INTERPRETATION 

If there is a conflict between the provisions of this notice and the Settlement Agreement, the 
terms of the Settlement Agreement will prevail. 

Please do not direct inquiries about this notice to the Court. All inquiries should be directed 
to the Opt-Out Administrator or Class Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO 
SUPERIOR COURT OF JUSTICE AND THE QUEBEC SUPERIOR COURT 
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•siNO-FOREST CLASS ACTION SETTLEMENT. 
OPT OUT fORM MustbePostmarked 

THIS FORM IS NOT A REGISTRATION FORM OR A CLAIM FORM. 

No Later Than 
January 15, 2013 

THIS FORM EXCLUDES YOU FROM PARTICIPATION IN THE POYRY (BEIJING) SETTLEMENT AGREEMENT. 
DO NOT USE THIS FORM IF YOU WANT TO REMAIN IN THE CLASS. 

Last Name First Name 

D __ C[IT I I I __ U_! 

Social Insurance Number/Social Security Number/Unique Tax Identifier 

Telephone Number (Work) Telephone Number (Home) 

Total number of Sino-Forest securities purchased during the Class Period (March 19, 2007 to June 2, 2011 ): 

You must also accompany your Opt-Out form with brokerage statements, or other transaction records, listing all of your purchases of 
Sino-Forest common shares between March 19, 2007 to June 2, 2011, inclusive (the "Class Period"). 

Identification of person signing this Opt Out Form (please check): 

I represent that I purchased Sino-Forest Corporation ("Sino-Forest") securities and am the above identified Class Member. I am signing this 
Form to EXCLUDE myself from the participation in the Sino-Forest Class Action Settlement Agreement reached between the 
Class and Poyry (Beijing) Consulting Company Limited ("Poyry (Beijing)"), the Settling Defendant. 

Purpose for Opting Out (check only one): 

My current intention is to begin individual litigation against Poyry (Beijing) in relation to the matters alleged in the Proceedings. 

I am opting out of the class action for a reason other than to begin individual litigation against Poyry (Beijing) in relation to the matters alleged in 
the Proceedings. I am opting out for the following reason(s): 

I UNDERSTAND THAT BY OPTING OUT I WILL NEVER BE ELIGIBLE TO RECEIVE BENEFITS OBTAINED BY WAY OF THE POYRY (BEIJING) 
SETTLEMENT AGREEMENT, AND WILL BE UNABLE TO PARTICIPATE IN ANY FUTURE SETTLEMENT OR JUDGEMENT WITH OR AGAINST 

ANY OF THE REMAINING DEFENDANTS. 

Signature: 

II 1111111111111111111111111111111111111111111111111111111 

Date Signed: 

Please mail your Opt Out Form to: 
Sino-Forest Class Action 

PO Box 3355 
London, ON N6A 4K3 

II 
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This is Exhibit "AA'' mentioned and 
referred to in the affidavit of Charles 
Wright, sworn before me in the City 
of Toronto, in the Province of 
Ontario, this 101

h day of January, 
2013 

A Commissioner, etc. 
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JUSTICE MORA WETZ 

Court File No. CV-12-9667-00CL 

ONTARiO 

SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

WEDNESDAY, THE 251
h ) 

) 
) DAY OF JULY, 2012 

IN THE MA ITER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE AND 
ARRANGEMENT OF SfNO-FOREST CORPORATION 

ORDER 
(Mediation) 

THIS MOTION, made by FTI Consulting Canada Inc. in its capacity as monitor (the 

"Monitor") of Sino-Forest Corporation (the "Applicant") for a consent order concerning 

mediation and related relief was heard this day at 330 University Avenue, Toronto, Ontario. 

ON READING the Monitor's Notice of Motion dated July 13, 2012 and the Fifth Report 

of the Monitor dated July 13,2012 (the "Fifth Report"), the Responding Motion Record of the 

Applicants and the Responding Motion Record of Poyry Beijing (as defined below), and on 

hearing the submissions of counsel for the Applicant, the Monitor, the ad hoc committee of 

Noteholders (the "Ad Hoc Noteholders"), the ad hoc group of purchasers of the Applicant's 

securities (the "Plaintiffs") and the other defendants in the Ontario Class Action and the Quebec 

Class Action (the "Third Party Defendants") and those other parties present, no one appearing 

for any of the other parties served with the Monitor's Motion Record, although duly served as 

appears from the affidavit of service of Alma Cano sworn July 13,2012, filed. 
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SERVICE AND INTERPRETATION 

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion 

Record, including the Fifth Report, is hereby abridged and validated such that this Motion is 

properly returnable today and hereby dispenses with further service thereof. 

2. THIS COURT ORDERS that capitalized tenns used herein and not otherwise defined 

shall have the meaning given to them in the Fifth Report. 

MEDIATION 

3. THIS COURT ORDERS that the parties eligible to participate in the Mediation pursuant 

to paragraph 5 of this Order are the Applicant, the Plaintiffs, the Third Party Defendants (which 

shall be read to include Poyry (Beijing) Consulting Company Limited ("Poyry Beijing")), the 

Monitor, the Ad Hoc Noteholders and any insurers providing coverage in respect of the 

Applicant and the Third Party Defendants (collectively, the "Mediation Parties") . 

4. THJS COURT ORDERS that the subject matter of the Mediation shall be the resolution 

of the claims of the Plaintiffs against the Applicant and the Third Party Defendants as set out in 

the statements of claim in the Ontario Class Action and the Quebec Class Action and any and all 

related claims (the "Subject Claims"), provided that for the purpose of the Mediation, the 

Plaintiffs shall not seek contribution from any of the Mediation Parties with respect to amounts 

that could have been sought by the Plaintiffs from Poyry Beijing had the Plaintiffs not reached a 

settlement with Poyry Beijing (the "Poyry Settlement") and provided that the Plaintiffs shall 

provide to the Mediation Parties, within 10 days of the date of this Order or such further time as 

this Court may direct, a written summary of evidence proffered by Poyry Beijing pursuant to the 

Poyry Settlement, which summary shall be treated in the same marmer as material in the Data 

Room (as defined below) pursuant to this Order. 

5. THIS COURT ORDERS that, where practicable, the Mediation Parties shall participate 

in the Mediation in person and with representatives present with full authority to settle the 

Subject Claims (including any insurer providing coverage), provided that, where not practicable, 

the Mediation Parties may participate in the Mediation through cotmsel or other representatives, 

subject to those counsel or other representatives having access to representatives with full 
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authority and undertaking to promptly pursue instructions with respect to any proposed 

agreements that arise from the Mediation. 

6. THIS COURT ORDERS that parties in addition to the Mediation Parties shall only have 

standing to participate in the Mediation on consent of the Applicant and the Monitor, acting 

reasonably, or by further Order of this Court. 

DATA ROOM 

7. THIS COURT ORDERS that in connection with the Mediation, as soon as practicable, 

but in any event no later than August 3, 2012, the Applicant shall provide access to the 

Mediation Parties to the existing data room maintained by Merrill (the ''Data Room"), provided 

however that prior to access to the Data Room, all participants (other than the Applicant, the 

incwnbent directors of the Applicant and the Monitor) shall have entered into a confidentiality 

agreement with the Applicant on terms reasonably acceptable to the Applicant and the Monitor. 

8. THIS COURT ORDERS that any Mediation Parties who enter into a confidentiality 

agreement as contemplated by paragraph 7 of this order shall comply with the terms of such 

confidentiality agreement. 

9. THIS COURT ORDERS that the Applicant, its subsidiaries and affiliates, and their 

directors, officers, employees, agents and advisors, shall incur no liability in connection with 

causing, effecting or acquiescing in the establishment of the Data Room or disclosure in respect 

of such materials and the information contained therein in accordance with this Order. The 

materials in the Data Room shall be made available without any representation as to the truth of 

their contents or their completeness, and persons relying on those materials shall do so at their 

own risk. The disclosure of such materials and the information contained therein in accordance 

with this Order is not and shall not be public disclosure in any respect Nothing in this paragraph 

affects any rights or causes of action that any person may have in relation to the prior disclosure 

of any of the contents of the Data Room, insofar as such rights or causes of action are 

independent from and not related to the provision of materials and information in accordance 

with this Order. 
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MEDIATION SCHEDULE 

10. THIS COURT ORDER THAT, the schedule for the Mediation shall be as follows: 

(a) the Mediation shall be conducted on September 4°' and 51
h, and if a third day is 

required, on September 101
h, 2012 (the "Mediation Dates"); 

(b) additional Mediation dates shall only be added, and any adjournments of any 

mediation dates shall only be accepted, with the prior written consent of all 

Mediation Parties; 

(c) the Mediation shall be conducted at a location to be determined by the Mediator 

(as defined below); and 

(d) the Applicant, the Plaintiffs and the Third Party Defendants shall deliver their 

respective written position statements to each other and to the other Mediation 

Parties on or before August 27, 2012. 

APPOINTMENT OF THE MEDIA TOR 

11. THIS COURT ORDERS that the Honourable Justice Newbould shall be appointed 

mediator (the "Mediator"). 

12. THIS COURT ORDERS that, prior to the commencement of the Mediation, the Mediator 

shall have the right to corrununicate with this Court and the Monitor from time to time as deemed 

necessary or advisable by the Mediator in their sole discretion. 

TERMINATION OF THE MEDIATION 

13. THIS COURT ORDERS that the Mediation process shall be terminated under any of the 

following circumstances: 

(a) by declaration by the Mediator that a settlement has been reached; 

(b) by declaration by the Mediator that further efforts at mediation are no longer 

considered worthwhile; 
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(c) for any other reason determined by the Mediator; 

(d) mutual agreement by the Mediation Parties; or 

(e) further Order of this Court, 

provided that, the Mediation shall in any event terminate on September 10, 2012, unless 

extended with the prior written consent of all Mediation Parties. 

NO IMP ACT ON OTHER PROCEEDINGS 

14. THIS COURT ORDERS that all offers, promises, conduct statements, whether written or 

oral, made in the course of the Mediation are inadmissible in any arbitration or cowi proceeding. 

No person shall subpoena or require the Mediator to testify, produce records, notes or work 

product in any other existing or future proceedings, and no video or audio recording will be 

made of the Mediation. Evidence that is otherwise admissible or discoverable shall not be 

rendered inadmissible or non-discoverable as a result of its use in the Mediation. In the event 

that the Mediation Parties (or any group of them) do reach a settlement, the terms of that 

settlement will be admissible in any court or other proceeding required to enforce it, unless the 

Mediation Parties agree otherwise. Information disclosed to the Mediator by any Mediation 

Party at a private caucus during the Mediation shall remain confidential unless such Mediation 

Party authorizes disclosure. 

15. THIS COURT ORDERS that nothing in this Order nor the participation of any party in 

the Mediation shall provide such party with rights within these proceedings than such party may 

otherwise have. 

l6. THIS COURT ORDERS that, subject to any applicable stay of proceedings, nothing in 

this Order shall prevent the Applicant, the Monitor or any other party of standing from otherwise 

pursuing the resolution of claims under the Claims Procedure Order granted by this Court on 

May 14, 2012, or any other matter in these CCAA proceedings, including without limitation, the 

filing and advancement of the Meetings Order and a Plan. 
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CONFIDENTIALITY 

17. THIS COURT ORDERS that any mediation briefs or other documents filed by the 

Mediation Parties shall be used only in the context of the Mediation and for no other purpose and 

shall be kept confidential by all such parties irrespective of whether such Mediation Parties sign 

a confidentiality agreement. 

18. THIS COURT ORDERS that any mediation briefs or other docwnents filed by the 

Mediation Parties that contain infonnation obtained from the Data Room may not be shared with 

or otherwise disclosed to any person or entity that bas not signed a confidentiality agreement, 

other than the Applicant, the incumbent directors of the Applicant, the Monitor and Mediator. 

MISCELLANEOUS 

19. THIS COURT ORDERS that the terms of this Order may only be varied by further Order 

of this Court, which may be sought on an ex parte basis on consent of the Mediation Parties. 

TOR_LAW\ 7922234\9 
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~Page 2 ~ 

[1) This motion was brought by the Ad Hoc Committee of Purchasers of the Applicant's 
Securities, including the Representative Plaintiffs in the Ontario Class Action (the "Class Action 
Plaintiffs") for an order limiting the scope of the stay of proceedings (the "Stay") imposed by the 
Initial Order dated March 30, 2012 and extended from time to time (the "Initial Order"), such 
that the Stay should not apply to Ernst & Young LLP, BDO Limited, the undel"\VJ:iters, and 
former directors Messrs. Allen T. Y. Chan, David Horsley and Kai Kic Poon, with respect to the 
following motions or petitions (the "Class Action Motions"): 

(a) a motion ce1tifying the action styled Trustees of the Labourers' Pension Fund of 
Cenrral and Eastern Canada v, Slno~Foresr Corporation er a! (Toronto), Court File 
No. CV-ll-431153-00CP (the "Ontario Class Action") a.s a class proceeding undel' 
the Class Proceedings Act, 1992 S,O. 1992, C. 6 ( .. CPA") (the "Ontal.'io Cenification 
Motion"); 

(b) a petition for authorization to commence a class proceeding (the ''Quebec Class 
Action" and, together with the Ontario Class Action, the "Class Actions") under the 
Quebec Code of Civil Procedure, R.S.Q. C. c-25; 

(c) a motion for leave to proceed with statutory secondary ma1·ket claims in the Ontario 
Class Action pursuant to s. 138.3 of the Securities Act, R.S.O. 1990, C.S.5; 

(d) a motion for leave to proceed wlth the statutory seconda1y market claims in the 
Quebec Class Action pursuant to Atticle 225.4 of the Securlffes Act; R.S.Q. C.V-1-1, 
to be filed; and 

(e) a motion for leave to add CONDEX Wattco Inc. as a plaintiff in the Qt)ebec Class 
Action and with Ilan Toledano as its rept·esentative, to be filed, and a motion to 
amend the pleading in the Quebec Class Action to plead the Securities Act, R.S.Q. 
C.V-1-1 and add BDO Limited as a pru.ty. 

[2] The original motion sought wider relief. In its restructured form, the motion was not 
opposed by the Applicant. 

[3] The relief was, however, opposed by Ernst & Young, BDO, the Underwriters and the 
three former directors. · 

(4] Bmadly speaking, the Class Actions a11.ege that Sino-Forest, certain of its officers and 
directors, its auditors and its underwriters made material .misrepresentations t·egarding the 
operations and assets of Sino-Forest. The claims seeks $9.18 billion in damages. 

[5] Sino-Forest obtained protection from its creditors pl.ll·suant to the lnitial Order on March 
30,2012. The Class Actions have been stayed since that time. 

[6] A Sales .Process was undenaken by the Applicant following the Initial Ordel' but it failed 
to attract any significant interest. 

775



-Page 3-

[7] Following the unsuccessful Sales Process, the Applicant and the Monitor, in cooperation 
with the Ad Hoc Committee ofNoteholders, engaged in developing a Plan of Att·angement (the 
"Plan''). 

(8) The AppHcant intends to caJI a meeting of creditors to consider the Plan, 

[9) During the development of the Plan, the Applicant brought a motion to determine the 
status of certain claims against it, including the claims of the shareholder plaintiffs in the Ontario 
Class Action and the claims of the third party defendants based on indemnities arising as a result 
of these shareholder claims. 

(1 OJ On J\lly 27, 2012, I rendered a decision finding that, among other things, the shareholde1· 
claims and indemnity claims were "equity claims" as defmed in section 2 of the CCAA (the 
"Equity Claims Decision''). 

(I 1] The third party defendants have since obtained leave to appeal the Equity Claims 
Decision to the Court of Appeal for Ontatio, which appeal I undel'Stand is scheduled. to be heard 
in mid-NovembeL·2012. 

[12] The parties to the Ontario Class Action have entered into a tolling agreement in respect of 
the limitation period In Part XXIII.l of the Securities Act (Onrario), which suspends the 
operation of those limitation per1ods until February 28,2013. 

[13] I can well understand the basis of the motion. The Class Action Plaintiffs want the Class 
Actions to move forward. I have no doubt that, failing resolution, the Class Actions will have to 
proceed. The only issue is when should the Class Actions proceed, 

[14] However, at this point in time, the auditors and the underwriters al'e active participants in 
the upcoming appeal of the Equity Claims Decision. It is conceivable that the decision of the 
Court of Appeal for Ont&io will have an impact on the auditoJ's and undenvriters with respect to 
the upcoming meeting of cteditors to consider the Plan and any potential motion to sanction the 
Plan. 

[ 15] It seems to me that the auditors and undel'writers, in the shmt tetm, should focus their 
attention on the appeaJ and the upcoming meeting. It could very well be that, within a shol't 
period of time, the situation affecting the auditot'S and the underwriters will be clal'ified such thet 
these groups will be in a position to focus their attention on the Class Actions. 

(16] As I stated in Timminco Limited (Re) 2012 ONSC 215 at (17]: Coul1S will consider a 
number of factors in assessing whether it is appropriate to lift a stay, but these factors can 
generally be grouped under three headings: (a) the relative prejudice to parties; (b) the balance 
of convenience; and (c) where relevant, the mel'its (i.e. if the matter has little chance, there may 
not be sound reasons for lifting the stBy). See Canwest Global Communication (Re), [2011] O.J. 
No. 1590 (S.C.J.). 

[17) In the ci.L'c\lmstances of this case, I see little prejudice to the Class Action Plaintiffs if the 
stay were to be maintained for a short period of time which could result in clarity being brought 
to the p:roceedings. Although there is a concern that memories of key witnesses will fade with 
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the passage of time, I have not been persuaded that maintaining the stay for a shoat period of 
time will be detrimental to the Class Action Plaintiffs on that account. 

(18] On the issue of the limitation period, clearly th1s is an issue that has to be kept in mind, 
but maintaining the stay for a short period of time would not appear to negatively impact the 
Class Action Plaintiffs. · 

(19] On the other hand. the concerns raised by counsel on behalf of the auditors and the 
underwriters have persuaded me that, the balance of convenience favours these parties, and at 
this time, they need to focus on issues arising out of the appeal of the Equity Claims Decision as 
well to focus on the Plan itself. 

[20] Accordingly, it seems to me that, having taken into account the relative prejudice to the 
parties and the balance of convenience, it is reasonable and appropriate to maintain the stay at 
this time, on the basis that the issue can and should be re-evaluated shortly after the scheduled 
meeting of creditot·s to consider the PIan. but in any event; no later than December 1 0, 2012. 

[21] Further, although the appeal of the Equity Claims Decision and tho upcoming meeting of 
creditot·s and possible sanction hearing does not have any direct impact on the three former 
directms, l am of the view that it is appropriate to also maintain the stay with l'espect to these 
individuals so that the Class Actions can ultimately proceed in a more organized fashion. 

(22] On a secondary issue, the Class Action Plain:tiffs 1·equested, if necessary, leave to amend 
the pleading in the Quebec Class Action to plead the Securities Act, R.S.Q. C.y.-1-l to add BOO 
Limited as a party. 

(23) This relief was opposed by the auditors on the basis that the Quebec Class Action 
plaintiffs ignored the Stay as they were neve1· given leave to seek to add pru.ties to any class 
proceedings- especially without notice. 

[24] The Quebec Class Action plaintiffs countered with the submission thnt there was no 
intent to violate the Stay. but rather, there was a degree of confusion arising as a result of 
differe11t procedures in the Quebec proceedings. 

(25] In keeping with the· direction of the main aspect of this endorsement, it is my view that 
this secondary issue can be considered at the time that the main issue is being revisited in early 
December. However, the parties should be mindful of the comments I made at [ 13) above, to tbe 
effect that failing resolution, the Class Actions will have to proceed. The only issue is when. 

[26] In the result, the motion is dismissed, without prejudice to the right of the Class Action 
Plaintiffs to renew their request jn accordance with the terms of this endmsement. 

M RAWETZJ. 

Date: November 6, 2012 
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-------------------------------------------------------------------------------------

Court File No. CV-12-9667-00CL 

THE HONOURABLE MR. 

JUSTICE MORAWETZ 

./c:Oiii~ 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

) 

) 

) 

MONDAY, THE 30th 

DAY OF JULY, 2012 

/o~ --~:. ~ 
!if' r~-!_~ -JN t~E MATTER OF THE COMPANIES' CREDITORS 
(~ \tf~~~RAft EMENT ACT, R.S.C. 1985, c.C-36, AS AMENDED 
•,0 . \ J .,., ' 4J 

'·& '~t3~·,zAfiD.lN·THE MATTER OF A PLAN OF COMPROMISE OR 
\~(.;..,_,- lti!.'~' ARRANGEMENT OF SINO-FOREST CORPORATION 

"<~tljf\(: .,;~_:: •. / ------
ORDER 

THIS MOTION made by the Ad Hoc Committee of Purchasers of the Applicant's 

Securities (the "Moving Party"), for the production of certain documents in the 

possession, control and power of the Applicant, was heard this day, at the courthouse at 

330 University Avenue, Toronto, Ontario, 

ON READING the Motion Record and factum of the Moving Party, and on 

hearing the submissions of counsel for the Moving Party, Sino-Forest Corporation, the 

Monitor, an ad hoc Committee of Bondholders, Ernst & Young, BOO, and certain 

underwriters named as defendants in the Ontario Class Action, 

AND ON BEING ADVISED that the Applicant consents to the relief contained 

herein and that the Monitor supports the granting of relief contained herein; 

1. THIS COURT ORDERS that further service of the Notice of Motion and 

Motion Record on any party not already served is hereby dispensed with, 

such that this motion is properly returnable today. 

188235.1.2 
WSL:t:al\0592501000071 SOS606Svl 
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2. THIS COURT ORDERS the Applicant to make the documents listed in 

Schedule "A., hereto (the .,Documents") available to the Moving Party and the 

other Mediation Parties (as defined in the order of this court dated July 25, 

2012 (the "Mediation Order")). subject to: (i) the provisions of the Mediation 

Order applicable to information made available through the electronic data 

room referenced in the Mediation Order (the "Data Room"), including without 

limitation the requirement for confidentiality agreements; and (ii) any claims of 

privilege; and provided, for greater certainty, that the Applicant need not 

produce any audit-related documents created after June 2, 2011. 

3. THIS COURT ORDERS that the Documents shall be added to the Data 

Room by the Applicant as and when they become available, but the Applicant 

shall make best efforts to add the Documents to the Data Room by August 

16, 2012, and that, in any event, the Applicant shall add the Documents to the 

Data Room by no later than August 23, 2012. 

4. THIS COURT ORDERS that, promptly following the addition of any 

Documents to the Data Room, the Applicant shall notify or shall cause to be 

notified, by email, those persons who have executed the Confidentiality 

Agreement pursuant to this Court's Mediation Order that such Documents 

have been added to the Data Room, but in no event shall the Applicant be 

required to provide such notification more than one time per day. 

5. THIS COURT ORDERS that, to the extent that the Applicant withholds 

production of any Documents on the basis of a claim of privilege, the 

Applicant shall produce an itemized list describing each of the documents in 

the form of or substantially similar to a Schedule "B" of an affidavit of 

documents, with sufficient specificity to establish the Applicant's claim for 

privilege, including, without limitation, identifying information for each 

document, the nature of the privilege being asserted in respect of the 

document, and, if litigation privilege is being asserted, reasonable identifying 

1882353 2 
WSU:g.:~l\0591501000071 805606Svl 
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information regarding the litigation that gives rise to the privilege (the 

"Privilege Log"). The Applicant shall add the Privilege Log to the Data Room 

by August 27, 2012, unless the Court orders otherwise. 

6. THIS COURT ORDERS that the Documents specified in clauses 1, 2(s), 3 

and 4 of Schedule "A" hereto shall be in the English language. 

JUL 3 0 2012 

WSLcgoi\OS92501000071 S05~065vl 
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Schedule "A" 

1. the unconsolidated financial statements of Sino-Forest Corporation and its 
subsidiaries prepared prior to June 2, 2011; 

2. the following documents relating to Sino-Forest audits, for each of the fiscal years 
2006 through 2010, inclusive, for each audited entity: 

a) Information request list for each year's audit, detailing the documents to be 
provided by the company to the auditor; 

b) The Year End Communication or Report of the Auditor to the Audit Committee 
from BOO or E&Y, including: 

i) Audit scope and findings report; 

ii) Significant matters discussed with management; 

iii) Management's analysis and response: 

iv) Significant judgments and estimates; 

v) Audit risks encountered/identified and audit response; and 

vi) Summary of corrected and uncorrected financial statement misstatements; 

c) Communications between the auditors and the company regarding any 
disagreements with management; 

d) The unadjusted (pre-audit) trial balance; 

e) Proposed Adjustments presented by the auditor following each year's audit 
(listing adjusting journal entries, analysis and explanations); 

f) List of related parties provided to the auditor each year; 

g) Correspondence with the auditor concerning related parties and related party 
transactions; 

h) Accounting policy manuals or documented accounting policies of the company 
for each year; 

18K2J5.U 
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i) Process and procedure manuals of the company for each year, particularly 
pertaining to the sales cycle and purchase/acquisition cycle; 

j) Ledgers and sub ledgers for the following accounts; 

i) Cash; 

ii) Sales; 

iii) Timber Inventory; and 

iv) Cost of Goods Sold; 

k) Sale transaction documents provided to (requested by) the auditors in respect of 
timber transactions: 

i) Sales order (or purchase order from customer) or Sales contracUagreement; 

ii) Invoice; and 

iii) Proof of collection; 

I) Purchase transaction documents provided to (requested by) the auditors in 
respect of timber transactions: 

i) Purchase order (or contracUagreement); 

ii) Invoice; and 

iii) Proof of payment; 

m) Transaction documents provided to auditor in respect of Sino's "set-off' 
agreements on timber transactions; 

n) Correspondence with auditors regarding confirmation of transactions with 
authorized intermediaries and suppliers (or authorization provided to Auditors to 
confirm directly with the Als and Suppliers); 

o) Documentation concerning the auditors' procedures to independently examine 
timber assets, including on-site physical inspection, inventory counts, 
examination of transaction documentation, etc.; 

18823SJ.2 
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p) Internal worksheets, analyses and calculations supporting the "related party 
transactions" disclosure in each year's financial statements (e.g., see Note 23 of 
the 2009 financial statements); 

q) Any additional information provided to/requested by the auditor regarding related 
party transactions; 

r) Drafts and correspondence regarding the preparation of the Cash Flow 
Statement; 

s) A statement of the total fees paid to the Applicant's auditors in respect of each of 
the 2006-2010 fiscal years; in addition, the Applicant shall make best efforts to 
break down such fees by audit-related and non-audit-related work (if any), and if 
non-audit related work was performed by the Applicant's auditors in any such 
year, a reasonably detailed description of the non-audit-related work performed 
by the auditors in such year; 

t) Minutes of all meetings in which the auditors and members of management 
participated; and 

u) BDO and E& Y presentations to the board of directors and management. 

3. a summary of the coverage positions of the insurers of the Applicant and its directors 
and officers, and an approximation of the remaining insurance coverage; and 

4. the claims register as provided by the Monitor. 

1882353.2 
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Ontario 

Ontario 
Securities 
Commission 

Commission des 
valeurs mobilieres 
de !'Ontario 

P. 0. Box 55, 19th Floor 
20 Queen Street West 
Toronto ON M5H 3S8 

IN THE MATTER OF THE SECURITIES ACT, 
R.S.O. 1990, c. S.5, AS AMENDED 

-AND-

IN THE MATTER OF 

CP 55, 19e etage 
20, rue queen ouest 
Toronto ON M5H 3S8 

SINO-FOREST CORPORATION, ALLEN CHAN, ALBERT IP, ALFRED 
C.T. HUNG, GEORGE HO, SIMON YEUNG and DAVID HORSLEY 

STATEMENT OF ALLEGATIONS 

Further to a Notice of Hearing dated May 22, 2012, Staff ("Staff') of the Ontario Securities 

Commission (the "Commission") make the following allegations: 

PART I. OVERVIEW AND SUMMARY OF ALLEGATIONS 

A. Sino-Forest 

1. Sino-Forest Corporation ("Sino-Forest" or the "Company") 1 is a reporting issuer in the 

province of Ontario as that term is defined in subsection 1(1) of the Securities Act, R.S.O. 1990, 

c. S.5, as amended (the "Act"). Until recently, the common shares of Sino-Forest were listed on 

the Toronto Stock Exchange ("TSX"). 

2. Sino-Forest purportedly engaged primarily in the purchase and sale of Standing Timber 

in the People's Republic of China (the" PRC"). 

1 Sino-Forest or the Company includes all of Sino-Forest's subsidiaries and companies that it controls as set out in 
its public disclosure record and as the context within this Statement of Allegations requires. 
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3. From February of 2003 until October of 2010, Sino-Forest raised approximately $3.0 

billion (US)2 in cash from the issuance of equity and debt securities to investors (the 

"Investors")3
• 

4. From June 30, 2006 to March 31, 2011, Sino-Forest's share price grew from $5.75 (Can) 

to $25.30 (Can), an increase of 340%.4 By March 31, 2011 Sino-Forest's market capitalization 

was well over $6 billion. 

5. In early June of 2011, the share price of Sino-Forest plummeted after a private analyst 

made allegations of fraud against Sino-Forest. 

6. On November 15, 2011, Sino-Forest announced that it was deferring the release of its 

interim financial report for the third quarter of 2011.5 Sino-Forest has never filed this interim 

financial report with the Commission. 

7. On January 10, 2012, Sino-Forest issued a news release cautioning that its historic 

financial statements and related audit reports should not be relied upon. 

8. Sino-Forest was required to file its 2011 audited annual financial statements with the 

Commission by March 30, 2012. That very day, Sino-Forest initiated proceedings in front of 

the Superior Court of Justice (Ontario) requesting protection from its creditors. Sino-Forest has 

never filed its 2011 audited annual financial statements with the Commission. 

9. On April4, 2012, the auditors of Sino-Forest resigned. 

10. On May 9, 2012, the TSX delisted the shares of Sino-Forest. 

2 Unless otherwise stated, all amounts presented in this Statement of Allegations and the attached Schedules are in 
United States Dollars. 
3 The Glossary attached as Schedule A contains a list of certain of the defined terms used in the Statement of 
Allegations and the paragraph where they are located within the Statement of Allegations. 
4 Attached as Schedule B is selected data from its audited annual financial statements for 2005 to 2010. 
5 The financial year end of Sino-Forest is December 31. 
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11. As set out below, Sino-Forest and its former senior executives, including Allen Chan 

("Chan"), Albert lp ("Ip"), Alfred C.T. Hung ("Hung"), George Ho ("Ho") and Simon Yeung 

("Yeung"), engaged in a complex fraudulent scheme to inflate the assets and revenue of Sino

Forest and made materially misleading statements in Sino-Forest's public disclosure record 

related to its primary business. 

12. Chan, former Chairman of the Board and Chief Executive Officer ("CEO") of Sino

Forest until August 28, 2011, also committed fraud in relation to Sino-Forest's purchase of a 

controlling interest in a company now known as Greenheart Group Limited ("Greenheart"). By 

concealing Chan's substantial interest in this transaction, Chan and Sino-Forest made materially 

misleading statements in Sino-Forest's public disclosure record. 

13. Chan, lp, Hung, Ho and Yeung (together, "Overseas Management") all materially misled 

Staff during the investigation of this matter. 

14. David Horsley ("Horsley"), former Senior Vice President and Chief Financial Officer 

("CFO") of Sino-Forest, did not comply with Ontario securities law and acted contrary to the 

public interest. 

B. The Standing Timber Fraud 

15. From June 30, 2006 until January 11, 2012 (the "Material Time"), Sino-Forest and 

Overseas Management engaged in numerous deceitful and dishonest courses of conduct (the 

"Standing Timber Fraud") that ultimately caused the assets and revenue derived from the 

purchase and sale of Standing Timber (that constituted the majority of Sino-Forest's business) to 

be fraudulently overstated, putting the pecuniary interests of Investors at risk contrary to Ontario 

securities law and contrary to the public interest. 

16. The Standing Timber Fraud was primarily comprised ofthree elements: 

i) Sino-Forest dishonestly concealed its control over Suppliers, Als and other 
nominee companies in the BVI Network. Sino-Forest established a 
collection of "nominee"/"peripheral" companies that were controlled, on 
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its behalf, by various "caretakers".6 Sino-Forest conducted a significant 
level of its business with these companies, the true economic substance of 
which was misstated in Sino-Forest's financial disclosure; 

ii) Sino-Forest falsified the evidence of ownership for the vast majority of its 
timber holdings by engaging in a deceitful documentation process. This 
dishonest process included the fraudulent creation of deceitful Purchase 
Contracts and Sales Contracts, including key attachments and other 
supplemental documentation. Sino-Forest then relied upon these 
documents to evidence the purported purchase, ownership and sale of 
Standing Timber in the BVI Model; and 

iii) Sino-Forest dishonestly concealed internal control weaknesses/failures 
that obscured the true nature of transactions conducted within the BVI 
Network and prevented the detection of the deceitful documentation 
process. Sino-Forest's statements in its public disclosure record regarding 
the extent of its internal control weaknesses were wholly inadequate and 
misleading. 

17. Each of the above dishonest and deceitful courses of conduct by Sino-Forest and 

Overseas Management put the pecuniary interests of Investors at risk, constituting fraud. 

Together, these courses of conduct made the public disclosure record of Sino-Forest so 

misleading that it was fraudulent. 

18. As set out in paragraph 47, the vast majority of the Sino-Forest's Standing Timber assets 

were held in the BVI Model. The available underlying documentation for these Standing Timber 

assets did not provide sufficient evidence of legal ownership of these assets. As of this date, 

Sino-Forest has not been able to confirm full legal ownership ofthe Standing Timber assets that 

it claims to hold in the BVI Model. 

19. During the Material Time, Sino-Forest's auditors were not made aware of Sino-Forest's 

systematic practice of creating deceitful Purchase Contracts and Sales Contracts, including key 

attachments to these contracts. 

20. The following are four illustrative examples of the fraudulent courses of conduct that 

Sino-Forest and Overseas Management perpetrated within the Standing Timber Fraud. These 

6 These "nominee"/"peripheral" companies and "caretakers" are described in greater detail in paragraph 57. 
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four examples, described in detail below, illustrate how Sino-Forest and Overseas Management 

materially inflated assets and revenue in Sino-Forest's public disclosure record: 

i) the Dacheng Fraud; 

ii) the 450,000 Fraud; 

iii) Gengma Fraud # 1; and 

iv) Gengma Fraud #2. 

21. Schedule C illustrates the primary elements of the Standing Timber Fraud as introduced 

in paragraph 16 and the fraudulently overstated revenue arising from the four illustrative 

examples introduced in the previous paragraph. 

22. The allegations regarding the Standing Timber Fraud are set out in paragraphs 53 to 119 

below. 

C. Materially Misleading Statements Related to the Standing Timber Fraud 

23. Given the three elements of the Standing Timber Fraud introduced in paragraph 16, the 

public disclosure record of Sino-Forest required by Ontario securities law was materially 

misleading, contrary to Ontario securities law and contrary to the public interest. 

24. The assets and revenue recorded as a result of the Standing Timber Fraud caused Sino

Forest's public disclosure record, including its audited annual financial statements, annual 

information forms ("AIFs") and management's discussion and analysis ("MD&A"), to be 

materially misleading during the Material Time. 

25. Sino-Forest's statements in its public disclosure, including its AIFs and its MD&A filed 

with the Commission during the Material Time, regarding the extent of its internal control 

weaknesses and deficiencies were wholly inadequate and misleading. 

26. The allegations regarding these materially misleading statements related to the Standing 

Timber Fraud are set out in paragraphs 120 to 141 below. 
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D. The Greenheart Transaction - Fraud by Chan and Materially Misleading 
Statements by Chan and Sino-Forest 

27. In 2010, following a complex series of transactions, Sino-Forest completed the purchase 

of a controlling interest in Greenheart, a public company listed on the Hong Kong Stock 

Exchange (the "Greenheart Transaction"). Greenheart holds natural forest concessions, mostly 

in Suriname. 

28. Chan secretly controlled companies that received over $22 million as a result of the 

purchase by Sino-Forest of this controlling interest in Greenheart. The Greenheart Transaction 

was significant to Sino-Forest's business and cost the Company approximately $120 million. 

29. Chan fraudulently concealed his involvement in the Greenheart Transaction and the 

substantial benefit he secretly received. Chan and Sino-Forest misled the public through Sino

Forest's continuous disclosure. Chan falsely certified the accuracy of Sino-Forest's AIFs for 

2008, 2009 and 2010 as these documents did not disclose his interest in the Greenheart 

Transaction. 

30. Chan's course of conduct relating to the Greenheart Transaction constituted fraud and the 

making of misleading statements, contrary to Ontario securities law and contrary to the public 

interest. Chan and Sino-Forest made materially misleading statements related to the Greenheart 

Transaction, contrary to Ontario securities law and contrary to the public interest. 

31. The allegations regarding fraud and materially misleading statements related to the 

Greenheart Transaction are set out in paragraphs 142 to 154 below. 

E. Overseas Management of Sino-Forest Misled Staff during the Investigation 

32. During the investigation by Staff, numerous members of Sino-Forest's management were 

interviewed by Staff. Overseas Management materially misled Staff in their interviews, contrary 

to Ontario securities law and contrary to the public interest. 
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33. The allegations that Overseas Management materially misled Staff are set out in 

paragraphs 155 to 167 below. 

PART II. THE RESPONDENTS 

34. Sino-Forest is a Canadian company with its principal executive office located in Hong 

Kong and its registered office located in Mississauga, Ontario. 

35. During the Material Time, as set out above, Chan was Chairman of the Board of 

Directors and CEO of Sino-Forest. 

36. During the Material Time, Ip was Senior Vice President, Development and Operations 

North-east and South-west China of Sino-Forest. 

37. During the Material Time, Hung was Vice-President, Corporate Planning and Banking of 

Sino-Forest. 

38. During the Material Time, Ho was Vice-President, Finance (China) of Sino-Forest. 

39. During the Material Time, Yeung was Vice President- Operation within the Operation 

/Project Management group of Sino-Panel (Asia) Inc. ("Sino-Panel"), a subsidiary of Sino

Forest. 

40. During the Material Time, Horsley was Senior Vice President and CFO of Sino-Forest. 

PART III. STANDING TIMBER- THE PRIMARY BUSINESS OF SINO-FOREST 

A. Introduction 

41. In its AIF for 2010, Sino-Forest stated that its operations were comprised of two core 

business segments which it titled "Wood Fibre Operations" and "Manufacturing and Other 
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Operations". Wood Fibre Operations had two subcomponents entitled "Plantation Fibre" and 

"Trading of Wood Logs". 

42. According to Sino-Forest, the Plantation Fibre subcomponent of its business was derived 

from the purported acquisition, cultivation and sale of either "standing timber" or "logs" in the 

PRC. For the purpose of this Statement of Allegations, the Plantation Fibre subcomponent of 

Sino-Forest's business will be referred to as "Standing Timber" as most, if not all, of the revenue 

from the sale of Plantation Fibre was derived from the sale of"standing timber". 

B. Standing Timber- Sino-Forest's Main Source of Revenue 

43. From 2007 to 2010, Sino-Forest reported Standing Timber revenue totalling 

approximately $3.56 billion, representing about 75% of its total revenue of $4.77 billion. The 

following table provides a summary of Sino-Forest's stated revenue for the period from 2007 to 

2010 and illustrates the importance of the revenue derived from the sale of Standing Timber: 

$ Cmillions2 
2007 2008 2009 2010 Total 

Plantation Fibre (defined as Standing 521.5 685.4 954.2 1,401.2 3,562.3 
Timber herein) 
Trading of Wood Logs 154.0 153.5 237.9 454.0 999.4 
Wood Fibre Operations 675.5 838.9 1,192.1 1,855.2 4,561.7 
Manufacturing and Other Operations 38.4 57.1 46.1 68.3 209.9 
Total Revenue 713.9 896.0 1,238.2 1,923.5 4,771.6 
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C. The BVI and WFOE Models - Revenue and Holdings 

44. Standing Timber was purchased, held and sold by Sino-Forest in two distinct legal 

structures or models: the "BVI Model" and the "WFOE Model". 

45. In the BVI Model, Sino-Forest's purchases and sales of Standing Timber in the PRC 

were conducted using wholly owned subsidiaries of Sino-Forest incorporated in the British 

Virgin Islands (the "BVI Subs"). The BVI Subs purported to enter into written purchase 

contracts ("Purchase Contracts") with suppliers in the PRC ("Suppliers") and then purported to 

enter into written sales contracts ("Sales Contracts") with customers called "authorized 

intermediaries" in the PRC ("Ais"). 

46. In the WFOE Model, Sino-Forest used subsidiaries incorporated in the PRC called 

Wholly Foreign Owned Enterprises ("WFOEs") to acquire, cultivate and sell the Standing 

Timber. The Sino-Forest WFOEs also entered into Purchase Contracts and Sales Contracts with 

other parties in the PRC. 

47. At December 31, 2010, Sino-Forest reported total timber holdings of $3.1 billion 

comprising 799,700 hectares. About $2.5 billion or approximately 80% of the total timber 

holdings (by value) was held in the BVI Model, comprising approximately 467,000 hectares of 

Standing Timber. The WFOE Model purportedly held approximately 97,000 hectares of 

Standing Timber valued at $295.6 million or approximately 10% of the total timber holdings (by 

value). The timber holdings in the BVI Model and the WFOE Model comprised approximately 

90% of the total timber holdings (by value) of Sino-Forest as at December 31, 2010. 

48. The cash-flows associated with the purchase and sale of Standing Timber executed in the 

BVI Model took place "off-book" pursuant to a payables/receivables offsetting arrangement (the 

"Offsetting Arrangement"), whereby the BVI Subs would not directly receive the proceeds on 

the sale of Standing Timber from the purchasing AI. Rather, Sino-Forest disclosed that it would 

direct the AI that purchased the timber to pay the sales proceeds to a new Supplier in order to 
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buy additional Standing Timber. Consequently, Sino-Forest also did not make payment directly 

to Suppliers for purchases of Standing Timber. 

49. Sino-Forest did not possess the bank records to confirm that these "off-book" cash-flows 

in the Offsetting Arrangement actually took place. This lack of transparency within the BVI 

Model meant that independent confirmation of these "off-book" cash-flows was reliant on the 

good faith and independence of Suppliers and Ais. 

50. Further, pursuant to the terms of Sales Contracts entered into between a BVI Sub and an 

AI, the AI assumed responsibility for paying any PRC taxes associated with the sale that were 

owed by the BVI Sub. This obligation purportedly included paying the income tax and valued 

added tax on behalf of Sino-Forest. 

51. Sino-Forest dealt with relatively few Suppliers and Als in the BVI Model. For example, 

in 2010, six Suppliers accounted for 100% of the Standing Timber purchased in the BVI Model 

and five Ais accounted for 100% of Sino-Forest's revenue generated in the BVI Model. 

52. From 2007 to 2010, revenue from the BVI Model totalled $3.35 billion, representing 

94% of Sino-Forest's reported Standing Timber revenue and 70% of Sino-Forest's total revenue. 

The importance ofthe revenue from the BVI Model is demonstrated in the following table: 

$ (millions) 
2007 2008 2009 2010 Total 

BVI Model Revenue 501.4 644.9 882.1 1,326.0 3,354.4 
WFOE Model Revenue 20.1 40.5 72.1 75.2 207.9 

Standing Timber Revenue 521.5 685.4 954.2 1,401.2 3,562.3 
Total Revenue 713.9 896.0 1,238.2 1,923.5 4,771.6 
BVI Model as% ofTotal Revenue 70% 72% 71% 69% 70% 

PART IV. THE STANDING TIMBER FRAUD 

53. As introduced in paragraph 16, the Standing Timber Fraud was primarily comprised of 

three elements: 

i) Undisclosed control over parties within the BVI Network; 
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ii) The undisclosed dishonest process of creating deceitful Purchase Contracts 
and Sales Contracts and their key attachments used in both the BVI Model 
and the WFOE Model to inflate Standing Timber assets and revenue; and 

iii) Undisclosed internal control weaknesses/deficiencies that facilitated and 
concealed the fraudulent conduct within the BVI Network, and the dishonest 
creation of Purchase Contracts and Sales Contracts, including their key 
attachments. 

54. On this basis, Sino-Forest then created transactions to fraudulently inflate assets and 

revenue in its public disclosure record. 

A. Undisclosed Control over Parties within the BVI Network 

55. Almost all ofthe buying and selling of Standing Timber in the BVI Model was generated 

through transactions between BVI Subs and a small number of Suppliers and Als. Sino-Forest 

also conducted a significant level of this buying and selling with companies that are described in 

various Sino-Forest documents and correspondence as "peripheral" companies. Sino-Forest 

established a network of "nominee" companies that were controlled, on its behalf, by various so

called "caretakers". 

56. For the purpose of this Statement of Allegations, the BVI Subs, Suppliers, Als, 

"nominee" companies and "peripheral" companies involved in the buying and selling of 

Standing Timber in the BVI Model are collectively referred to as the "BVI Network". Some of 

the companies within the BVI Network were also involved in the buying and selling of Standing 

Timber within the WFOE Model. 

57. One Sino-Forest document (the "Caretaker Company List") lists more than 120 

"peripheral" (nominee) companies that are controlled by 10 "caretakers" on behalf of Sino

Forest. The "caretakers" include Person #1 (legal representative of Huaihua City Yuda Wood 

Ltd. ("Yuda Wood"), described in greater detail in paragraphs 61 to 65 below), Person #2 (a 

relative of Chan), Person #3 (a former Sino-Forest employee), Person #4 (an acquaintance of 

Chan and Chan's nominee in the Greenheart Transaction as outlined in paragraphs 145 to 147 
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below), Person #5 (a former shareholder of Greenheart Resources Holdings Limited ("GRHL") 

and a shareholder of Greenheart) and Person #6 (an individual associated with some of Sino

Forest's Suppliers). 

58. The control and influence that Sino-Forest exerted over certain Suppliers, Als and 

peripheral companies within the BVI Network brings the bona fides of numerous contracts 

entered into in the BVI Model into question, thereby placing the pecuniary interests of Investors 

at risk. Sino-Forest wielded this control and influence through Overseas Management. As well, 

certain transactions recorded in the BVI Model do not reflect the true economic substance of the 

underlying transactions. Sino-Forest's control of, or influence over, certain parties within the 

BVI Network was not disclosed to Investors. 

59. Some of the counterparties to the Dacheng Fraud, the 450,000 Fraud, Gengma Fraud #1 

and Gengma Fraud #2 are companies that are included in the Caretaker Company List, as 

outlined in more detail in paragraphs 90 to 115 below. 

60. Sino-Forest did not disclose the true nature of the relationship between itself and the 

following two key companies in the BVI Network: Yuda Wood and Dongkou Shuanglian Wood 

Company Limited ("Dongkou"). This was dishonest. 

1) Sino-Forest Controlled Yuda Wood, a Major Supplier 

61. Yuda Wood was a Supplier secretly controlled by Sino-Forest during a portion of the 

Material Time. 

62. From 2007 to 2010, Yuda Wood was purportedly Sino-Forest's largest Supplier, 

accounting for 18% of all purchases in the BVI Model. Sino-Forest claimed to have paid Yuda 

Wood approximately $650 million during that time. 

63. Yuda Wood was registered and capitalized by members of Overseas Management, who 

also controlled bank accounts ofYuda Wood and key elements of its business. 
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64. The legal representative of Yuda Wood is Person #1, a former employee of Sino-Forest 

and also a shareholder and director of Hong Kong Sonic Jita Engineering Co., Ltd. ("Sonic 

Jita"), the sole shareholder of Yuda Wood. In addition, Person #1 had significant interests in 

other Suppliers of Sino-Forest and was identified as the "caretaker" of several 

nominee/peripheral companies. 

65. Yuda Wood and other companies controlled by Sino-Forest through Person #1 were used 

to perpetrate portions of the Standing Timber Fraud including the Dacheng Fraud, the 450,000 

Fraud, Gengma Fraud #1 and Gengma Fraud #2. 

2) Sino-Forest Controlled Dongkou, a Major AI 

66. Dongkou was an AI secretly controlled by Sino-Forest during a portion of the Material 

Time. 

67. In 2008, Dongkou was Sino-Forest's most significant AI, purportedly purchasing 

approximately $125 million in Standing Timber from Sino-Forest, constituting about 18% of 

Sino-Forest's Standing Timber revenue for that year. 

68. Sino-Forest controlled Dongkou through one of its WFOE subsidiaries Shaoyang Jiading 

Wood Products Co. Ltd. ("Shaoyang Jiading"). Correspondence indicates that, according to an 

agreement dated November 18, 2006, Shaoyang Jiading purchased Dongkou for RMB7 1.38 

million (approximately $200,000). 

69. By November 2006, the six original shareholders ofDongkou had been replaced with two 

Sino-Forest employees: Person #7 and Person #8. These two persons became the sole Dongkou 

shareholders, with Person #7 holding 47.5% and Person #8 holding 52.5%. 

7 RMB is the Chinese unit of currency. During the Material Time, the conversion rate was approximately 
7 RMB = 1 US$. 
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70. Also, in 2007, at the direction of Ip and others, employees of Sino-Forest drafted 

purchase contracts to be entered into by Dongkou and its suppliers (other than Sino-Forest). 

Essentially, Sino-Forest, through Overseas Management, controlled Dongkou's business with 

certain counterparties. 

B. Dishonest Process to Create Deceitful Purchase Contracts and Sales Contracts 
in the BVI Model - Concealment of this Dishonest Process 

1) Purchase Contracts in the BVI Model 

71. As set out in paragraph 47, approximately 80% (by value) of Sino-Forest's timber assets 

were held in the BVI Model as ofDecember 31,2010. 

72. Sino-Forest used the Purchase Contracts to acquire and evidence ownership of Standing 

Timber in the BVI Model. The Purchase Contracts purported to have three attachments: 

i) Plantation Rights Certificates ("Certificates") or other ownership documents; 

ii) Farmers' Authorization Letters ("Farmers' Authorizations"); and 

iii) Timber Survey Reports ("Survey Reports"). 

73. The Purchase Contracts and their attachments were fundamentally flawed in at least four 

ways, making the public disclosure record of Sino-Forest materially misleading, thus placing the 

pecuniary interests of Investors at risk. 

74. First, Sino-Forest did not hold Certificates to evidence ownership of the Standing Timber 

allegedly purchased by the BVI Subs. Instead, Sino-Forest claimed that, since the BVI Subs 

could not obtain Certificates from the PRC government to evidence ownership, it purported to 

rely on confirmations issued by the forestry bureaus in the PRC as evidence of ownership 

("Confirmations"). However, Confirmations are not legally recognized documents evidencing 

ownership of timber assets in the PRC. These Confirmations were purportedly granted to Sino

Forest as favours by the PRC forestry bureaus. According to Sino-Forest, the PRC forestry 

bureaus did not intend that these Confirmations would be disclosed to third parties. Also, certain 
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PRC forestry bureau employees obtained gifts and cash payments from Suppliers of Sino-Forest, 

further undermining the value of the Confirmations as evidence of ownership. 

75. Second, during the Material Time, Sino-Forest employed a deceitful systematic quarterly 

documentation process in the BVI Model whereby the purported Purchase Contacts were not 

drafted and executed until the quarter after the date on which the purchase allegedly occurred 

and was included in the public financial disclosure. 

76. Like the Purchase Contracts, the Confirmations were also created by Sino-Forest and 

deceitfully dated to the previous quarter. These Confirmations were created contemporaneously 

with the creation of the corresponding Purchase Contracts. These Confirmations were then 

allegedly provided to the relevant PRC forestry bureau for verification and execution. 

77. Third, the Purchase Contracts referred to Farmers' Authorizations. However, none were 

attached. In the absence of Farmers' Authorizations, there is no evidence that ownership to the 

Standing Timber was properly transferred to Sino-Forest or to the Supplier prior to the purported 

transfer of ownership to Sino-Forest. Ownership of the Standing Timber would have remained 

with the original Certificate holder. 

78. Fourth, the Survey Reports, which purported to identify the general location of the 

purchased timber, were all prepared by a single firm during the Material Time. A 10% 

shareholder of this survey firm was also an employee of Sino-Forest. Drafts of certain Survey 

Reports purportedly prepared by this independent survey company were located on the computer 

of another employee of Sino-Forest. Like the Purchase Contracts and Confirmations, these 

drafts of the Survey Reports were deceitfully dated to the quarter prior to their creation. 

79. In the absence of both Certificates and Farmers' Authorizations, Sino-Forest relies on the 

validity of the Purchase Contracts and the Confirmations as proof of ownership of the Standing 

Timber it held in the BVI Model. However, the Purchase Contracts and available attachments, 

including Confirmations, were prepared using the deceitful documentation process outlined 
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above, and do not constitute proof of ownership of the trees purported to have been bought by 

Sino-Forest in the BVI Model. 

80. Moreover, the Purchase Contracts and readily available attachments, including the 

Confirmations, did not identify the precise location of the Standing Timber being purchased such 

that the existence of this Standing Timber could not be readily verified and valued 

independently. 

81. Sino-Forest, Overseas Management and Horsley knew or ought to have known that their 

auditors during the Material Time relied on the validity of the Purchase Contracts and their 

attached Confirmations as proof of ownership of Sino-Forest's Standing Timber assets. 

2) Sales Contracts in the BVI Model 

82. Like the Purchase Contracts, all of the Sales Contracts purportedly entered into by the 

BVI Subs in the BVI Model were not actually created and executed until the quarter after the 

date ofthe alleged transaction. 

83. Accordingly, the revenue from the Sales Contracts in the BVI Model was recognized in 

the quarter prior to the creation of the Sales Contracts. Therefore, the public disclosure of Sino

Forest regarding its revenue from Standing Timber was materially misleading and deceitful. 

During the Material Time, in its correspondence to Staff, Sino-Forest misled the Commission 

about its revenue recognition practice. 

C. Undisclosed Internal Control Weaknesses/Failures 

84. In its MD&A for 2010 dated March 15, 2011, Sino-Forest stated the following on page 

27 regarding its "Disclosure Control and Procedures and Internal Controls Over Financial 

Reporting": 

The success of the Company's vision and strategy of acquiring and selling 
forestry plantations and access to a long-term supply of wood fibre in the 
PRC is dependent on senior management. As such, senior management 
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plays a significant role in maintaining customer relationships, 
negotiating and finalizing the purchase and sale of plantation fibre 
contracts and the settlement of accounts receivable and accounts 
payable associated with plantation fibre contracts. This concentration 
of authority, or lack of segregation of duties, creates risk in terms of 
measurement and completeness of transactions as well as the possibility of 
non-compliance with existing controls, either of which may lead to the 
possibility of inaccurate financial reporting. By taking additional steps in 
2011 to address this deficiency, management will continue to monitor and 
work on mitigating this weakness. [Emphasis added] 

85. Sino-Forest made similar disclosure in its annual MD&A from 2006 to 2009 regarding 

this concentration of authority or lack of segregation and the risk resulting from these 

weaknesses. These material weaknesses were not remedied during the Material Time by Sino

Forest, Overseas Management or Horsley. 

86. Sino-Forest failed to disclose the extent of the concentration of duties in Overseas 

Management. It did not disclose that Overseas Management and their nominees had complete 

control over the operation of the BVI Model including the fraudulent creation and execution of 

the Purchase Contracts and Sales Contracts described in paragraphs 71 to 81 and the extent of the 

"off-book" cash flow set out in paragraphs 48 to 49. This concentration of control in the hands 

of Overseas Management facilitated the fraudulent course of conduct perpetrated in the BVI 

Model. 

D. Four Examples of Fraudulent Transactions within the Standing Timber Fraud 

87. During the Material Time, Sino-Forest and Overseas Management engaged in significant 

fraudulent transactions related to its purchase and sale of Standing Timber. These fraudulent 

transactions had the effect of overstating Sino-Forest's assets and revenue during the Material 

Time. 

88. By way of example, four series of fraudulent transactions are detailed below: (i) the 

Dacheng Fraud; (ii) the 450,000 Fraud; (iii) Gengma Fraud #1, and (iv) Gengma Fraud #2. 
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89. In these transactions, Sino-Forest used certain Suppliers, Ais and other nominee 

companies that it controlled to falsify the financial disclosure of Sino-Forest, including the value 

of its Standing Timber assets and revenue. 

1) The Dacheng Fraud 

90. Sino-Forest and members of Overseas Management committed fraud (the "Dacheng 

Fraud") in a series of purported transactions commencing in 2008, related to purchases of timber 

plantations (the "Dacheng Plantations") from a Supplier called Guangxi Dacheng Timber Co. 

Ltd. ("Dacheng"). Companies controlled by Sino-Forest through Person #1 were used in the 

Dacheng Fraud. 

91. The Dacheng Fraud involved duplicating the same Standing Timber assets within the 

Dacheng Plantations in the records of two Sino-Forest subsidiaries. Sino-Forest recorded the 

same assets once in the WFOE Model and again in the BVI Model. 

92. In 2008, these Standing Timber assets were recorded at a value of RMB 4 7 million 

(approximately $6.3 million) in the WFOE Model and this amount was paid to Dacheng. These 

funds were then funnelled through Dacheng back to other subsidiaries of Sino-Forest, as the 

purported collection of receivables. 

93. At the same time, Sino-Forest recorded these Standing Timber assets in the BVI Model at 

a value of approximately RMB 205 million (approximately $30 million). In 2009, Sino-Forest 

purported to sell the Standing Timber assets from the Dacheng Plantations held in the BVI 

Model for approximately RMB 326 million (approximately $48 million). This revenue was 

recorded in Q3 of2009. 

94. As a result of the Dacheng Fraud, in 2008, Sino-Forest overstated the value of certain 

Standing Timber assets by approximately $30 million and, in 2009, Sino-Forest overstated its 

revenue by approximately $48 million. The effect of this revenue overstatement on the public 

disclosure record of Sino-Forest is illustrated in paragraph 127 below. 
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2) The 450,000 Fraud 

95. Sino-Forest and members of Overseas Management committed fraud (the "450,000 

Fraud") in a complex series of transactions involving the purchase and sale of 450,000 cubic 

meters of timber in Q4 of 2009, again utilizing companies controlled by Sino-Forest through 

Person # 1. In an email, Yeung described this purchase and sale of timber as "a pure accounting 

arrangement". 

96. Three subsidiaries of Sino-Panel (the "Sino-Panel Companies") purported to purchase 

450,000 cubic meters of Standing Timber at a cost of RMB 183 million (approximately $26 

million) from Guangxi Hezhou City Yuangao Forestry Development Co. Ltd ("Yuangao") 

during October 2009. 

97. In Q4 of 2009, the Sino-Panel Companies purportedly sold this Standing Timber to the 

following three customers: 

i) Gaoyao City Xinqi Forestry Development Co., Ltd. ("Xinqi"); 

ii) Guangxi Rongshui Meishan Wood Products Factory ("Meishan"); and 

iii) Guangxi Pingle Haosen Forestry Development Co., Ltd. ("Haosen"). 

98. The sale price for this Standing Timber was RMB 233 million (approximately $33 

million), for an apparent profit ofRMB 50 million (approximately $7.1 million). 

99. The purported supplier (Yuangao) and the purported customers (Xinqi, Meishan and 

Haosen) are all so-called "peripheral" companies of Sino-Forest, i.e., they are nominee 

companies controlled by Person #1 on behalf of Sino-Forest. Xinqi, Meishan and Haosen are 

also companies included in the Caretaker Company List, and Person # 1 is identified as the 

"caretaker" of each company. 

100. This RMB 233 million sale of Standing Timber was recorded in Sino-Forest's WFOE 

Model, as opposed to its BVI Model. As noted in paragraph 48, the BVI Model employs the 
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Offsetting Arrangement where payables and receivables are made and collected "off-book". 

However, in the WFOE Model, Sino-Forest takes receipt of the sales proceeds directly or "on

book". 

101. By July 2010, none ofthe sales proceeds had been collected and the receivable was long 

overdue. In order to evidence the "collection" of the RMB 233 million in sales proceeds, Sino

Forest devised two separate "on-book" payables/receivables offsetting arrangements, one in 

2010 and one in 2011, whereby Sino-Forest made payments to various companies, including 

Yuangao and at least two other Sino-Forest nominee companies.8 

102. To account for the purported profit ofRMB 50 million, Sino-Forest had to "collect" more 

(RMB 233 million) than just the purchase price (RMB 183 million). Consequently, Sino-Forest 

created additional "payables" to complete the circular flow of funds needed to collect the sales 

proceeds of RMB 233 million. These "on-book" offsetting arrangements, therefore, included the 

purported settlement of various accounts payable, not just the Yuan gao payable arising from the 

450,000 Fraud. 

103. The companies referred to paragraph 101 then funnelled the money to Xinqi, Meishan 

and Haosen who, in tum, repaid the money to the Sino-Panel Companies to achieve the 

purported collection of the RMB 233 million in revenue. 

104. The "on-book" offsetting arrangements required that Suppliers and customers have bank 

accounts through which the funds could flow. In July and August 2010, Sino-Forest set up bank 

accounts for the suppliers and customers associated with the 450,000 Fraud to facilitate the 

circular cash flows. These bank accounts were overseen by Ip, Ho, Person #1 and/or Person #9 

(a former Sino-Forest employee and associate ofPerson #1). 

105. These circular cash-flows commenced in July 2010 and were finally concluded in 

February 2011. 

8 Dao County Juncheng Forestry Development Co., Ltd. and Guangxi Rongshui Taiyuan Wood Co., Ltd. 
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106. The circular flow of funds underlying the 450,000 Fraud demonstrates that the sales 

contracts purportedly entered into between the Sino-Panel Companies and Xinqi, Meishan and 

Haosen are fraudulent and have no true economic substance. As a result of the 450,000 Fraud, 

Sino-Forest overstated the value of its revenue by approximately $30 million for Q4 of 2009. 

The effect of this revenue overstatement on the public disclosure record of Sino-Forest is 

illustrated in paragraph 129 below. 

3) Gengma Fraud# 1 

107. Sino-Forest and members of Overseas Management committed fraud ("Gengma Fraud 

#1") in 2007 related to Standing Timber assets purchased from Gengma Dai and Wa Tribe 

Autonomous Region Forestry Co., Ltd. ("Gengma Forestry") by Sino-Panel (Gengma) Co., Ltd. 

("Sino-Panel Gengma"), a Sino-Forest subsidiary. 

108. In 2007, Sino-Panel Gengma purchased certain land use rights and Standing Timber for 

RMB 102 million (approximately $14 million) from Gengma Forestry. These contracts were 

signed by Chan. However, this transaction between Sino-Panel Gengma and Gengma Forestry 

was not recorded. Instead, Sino-Forest purported to purchase the same assets from Yuda Wood, 

allegedly paying RMB 509 million (approximately $68 million) for the Standing Timber in 2007 

and RMB 111 million (approximately $15 million) for certain land use rights during the period 

from June 2007 to March 2009. This purchase was recorded and these Standing Timber assets 

remained on the books of Sino-Forest until2010. 

109. Gengma Fraud #1 resulted in an overstatement of Sino-Forest's timber holdings for 2007, 

2008 and 2009. 

110. In 2010, this Standing Timber was then purportedly sold for RMB 1,579 million 

(approximately $231 million). However, these same Standing Timber assets were offered as 

collateral for a bank loan by Sino-Forest in 2011 so the sale of these assets in 2010 could not 

have taken place and been recorded as revenue in that year. 
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111. The effect of the revenue overstatement from Gengma Fraud #1 on the public disclosure 

record of Sino-Forest is illustrated in paragraph 131 below. 

4) Gengma Fraud# 2 

112. In 2007, Sino-Forest and members of Overseas Management committed fraud ("Gengma 

Fraud #2") in another series of transactions to artificially inflate its assets and revenue from the 

purchase and sale of Standing Timber. 

113. In September 2007, Sino-Forest recorded the acquisition of Standing Timber from Yuda 

Wood at a cost ofRMB 161 million (approximately $21.5 million) related to Standing Timber in 

Yunnan Province (the "Yunnan Plantation"). However, Yuda Wood did not actually acquire 

these assets in the Yunnan Plantation until September 2008. 

114. In 2007, Sino-Forest had also purportedly purchased the land use rights to the Yunnan 

Plantation from Yuda Wood at a cost of RMB 53.4 million (approximately $7 million), RMB 

52.9 million of which was paid to Yuda Wood during the period from January 2009 to April 

2009. Sino-Forest then fabricated the sale of the land use rights to Guangxi Hezhou City Kun'an 

Forestry Co., Ltd. ("Kun'an") pursuant to a contract dated November 23, 2009. Kun'an was 

controlled by Sino-Forest through Person #1 and is a company included in the Caretaker 

Company List referred to in paragraph 57 above. 

115. Sino-Forest then purported to sell the Standing Timber in the Yunnan Plantation in a 

series of transactions between March 2008 and November 2009 for RMB 338 million 

(approximately $49 million). As Yuda Wood did not own this Standing Timber asset until 

September 2008, Sino-Forest could not have recorded the sale of this Standing Timber prior to 

that time. The effect ofthis revenue overstatement on the public disclosure record of Sino-Forest 

is illustrated in paragraph 133 below. 
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D. Conclusion Regarding the Standing Timber Fraud 

116. The effect of the above conduct is that Sino-Forest and Overseas Management engaged in 

deceitful or dishonest conduct related to Sino-Forest's Standing Timber assets and revenue that 

they knew or ought to have known constituted fraud, contrary to subsection 126.1(b) of the Act 

and the public interest. 

117. Due to the chronic and pervasive nature of the systemic conduct set out above, neither the 

magnitude of the Standing Timber Fraud by Sino-Forest and Overseas Management nor the 

magnitude ofthe risk to the pecuniary interests of Investors can be quantified with certainty. 

118. Given their positions as officers of Sino-Forest and/or Sino-Panel, Overseas Management 

authorized, permitted or acquiesced in the non-compliance with Ontario securities law by Sino

Forest and are deemed to have not complied with Ontario securities law pursuant to section 

129.2 ofthe Act. This conduct was also contrary to the public interest. 

119. As CFO of Sino-Forest, Horsley authorized, permitted or acquiesced in Sino-Forest's 

and Overseas Management's commission of the Standing Timber Fraud and therefore is deemed 

under section 129.2 of the Act to have not complied with Ontario securities law. This conduct 

was also contrary to the public interest. 

PARTY. MATERIALLY MISLEADING STATEMENTS RELATED TO THE 
STANDING TIMBER FRAUD 

120. On January 10, 2012, Sino-Forest issued a news release which cautioned that its historic 

financial statements and related audit reports should not be relied upon. 

121. By failing to properly disclose the elements of the Standing Timber Fraud set out above, 

Sino-Forest made statements in its filings to the Commission during the Material Time which 

were, in a material respect and at the time and in the light of the circumstances under which they 

were made, misleading or untrue or did not state facts that were required to be stated or that were 
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necessary to make the statements not misleading. Overseas Management participated in the 

conduct that made these statements materially misleading. 

122. The misleading, untrue or incomplete statements related to Sino-Forest's description of 

its primary business were contained in (or absent from) Sino-Forest's continuous disclosure, 

including its audited annual financial statements, AIFs and MD&A filed with the Commission 

during the Material Time as required by Ontario securities law.9 These misleading, untrue or 

incomplete statements related to Sino-Forest's description of its primary business were contained 

in (or absent from) Sino-Forest's short form prospectuses filed with the Commission during the 

Material Time, which incorporated by reference the relevant audited annual financial statements, 

AIFs and MD&A as required by Ontario securities law. 

123. These misleading statements were related to Sino-Forest's primary business in the BVI 

Model and the WFOE Model, representing approximately 90% of Sino-Forest's stated timber 

assets as ofDecember 31,2010 and 75% of its stated revenue from 2007 to 2010. 

A. Materially Misleading Statements Regarding Ownership of Assets and Revenue 
Recognition 

124. Members of Overseas Management created and executed the Purchase Contracts in the 

BVI Model in the quarters after the assets related to those transactions were recognized. This 

made Sino-Forest's audited annual financial statements, AIFs and MD&A for the years 2006, 

2007, 2008, 2009 and 2010 materially misleading. 

125.. Further, given that Sino-Forest did not have sufficient proof of ownership of the majority 

of its Standing Timber assets due to the courses of conduct set out above, the information 

regarding Sino-Forest's timber holdings in its audited annual financial statements, AIFs and 

MD&A for the years 2006, 2007, 2008, 2009 and 2010 was materially misleading. For the same 

reasons, the information regarding Sino-Forest's timber holdings in its short form prospectuses 

9 By way of example, these misstatements include Sino-Forest's disclosure of "Plantation Rights Certificates for Our 
Purchased Plantations" on page 26 of its 2010 AIF and its disclosure of"lmplementation and Issuance of new form 
Plantation Rights Certificate" on pages 46-4 7 of its 2010 AIF. 
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filed in 2007 and 2009 (which incorporated by reference the relevant audited annual financial 

statements, AIFs and MD&A as required by Ontario securities law) was materially misleading. 

126. Sino-Forest and members of Overseas Management created and executed the Sales 

Contracts in the BVI Model in the quarter after the revenue related to those transactions was 

recognized. This was contrary to the revenue recognition process set out in Sino-Forest's 

continuous disclosure, including its MD&A and the notes to its audited annual financial 

statements. 

B: Effect of the Dacheng Fraud, the 450,000 Fraud, Gengma #1 and Gengma #2 on 
the Reported Revenue of Sino-Forest 

1) The Dacheng Fraud 

127. The Dacheng Fraud resulted in Sino-Forest fraudulently overstating its revenue in Q3 of 

2009 as set out in this table: 

Approximate Effect of the Dacheng Fraud on Q3 of2009 ($millions) 

Quarterly Reported Revenue 367.0 

Fraudulently Overstated Revenue 47.7 

Fraudulently Overstated Revenue 13.0% 
as a % of Quarterly Reported Revenue 

128. Sino-Forest reported its revenue for Q3 of2009 at page 20 of its annual MD&A for 2009 

(dated March 16, 2010) and page 87 of its 2009 Annual Report, summarizing the "2009 

Quarterly Highlights". 

2) The 450,000 Fraud 

129. The 450,000 Fraud resulted in Sino-Forest fraudulently overstating its revenue for Q4 of 

2009 as set out in this table: 
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Approximate Effect of the 450,000 Fraud on Q4 2009 ($ millions) 

Quarterly Reported Revenue 469.6 

Fraudulently Overstated Revenue 

Fraudulently Overstated Revenue 
as a% of Quarterly Reported Revenue 

30.1 

6.4% 

130. Sino-Forest reported its revenue for Q4 of2009 at page 20 of its annual MD&A for 2009 

(dated March 16, 2010) and page 87 of its 2009 Annual Report, summarizing the "2009 

Quarterly Highlights". 

3) Gengma Fraud #1 

131. Gengma Fraud #1 resulted in Sino-Forest fraudulently overstating its revenue for Ql and 

Q2 of2010 as set out in this table: 

Approximate Effect of Gengma Fraud #1 on Q1 and Q2 2010 ($ millions) 

Q1 2010 Q2 2010 

Quarterly Reported Revenue 251.0 305.8 

Fraudulently Overstated Revenue 73.5 157.8 

Fraudulently Overstated Revenue 
as a % of Quarterly Reported Revenue 29.3% 51.6% 

132. Sino-Forest reported its revenue for Q1 and Q2 of2010 at page 20 of its annual MD&A 

for 2010 (dated March 15, 2011) and page 88 of its 2010 Annual Report, summarizing the "2010 

Quarterly Highlights". 

4) Gengma Fraud #2 

133. Gengma Fraud #2 resulted in Sino-Forest fraudulently overstating its revenue for Q1, Q2 

and Q3 of2008 and Q4 of2009 as set out in this table: 
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Approximate Effect ofGengma Fraud #2 on Ql, Q2 and Q3 of2008 and Q4 of2009 ($millions) 

Q1 2008 Q2 2008 Q3 2008 Q4 2009 

Quarterly Reported Revenue 136.1 187.1 295.5 469.6 

Fraudulently Overstated Revenue 5.7 4.9 5.9 32.6 

Fraudulently Overstated Revenue 
as a % of Quarterly Reported Revenue 4.2% 2.6% 2.0% 6.9% 

134. Sino-Forest reported its revenue for Q1, Q2 and Q3 of 2008 at page 19 of its annual 

MD&A for 2008 (dated March 16, 2009) and page 73 of its 2008 Annual Report summarizing 

the "2008 Quarterly Highlights". Revenue for Q4 of 2009 was reported as set out above in 

paragraph 130. 

C. Materially Misleading Statements Regarding Internal Controls 

135. Sino-Forest's disclosure in its AIFs and annual MD&A for 2006, 2007, 2008, 2009 and 

2010 relating to the material weaknesses in its internal controls was misleading, untrue or 

incomplete. This disclosure was also contained in Sino-Forest's short form prospectuses filed in 

2007 and 2009 (which incorporated by reference the relevant AIFs and MD&A as required by 

Ontario securities law). 

136. Sino-Forest did disclose that the concentration of authority in Overseas Management and 

lack of segregation of duties created a risk in terms of measurement and completeness of 

transactions, as well as the possibility of non-compliance with existing controls. 

137. However, as set out in paragraphs 84 to 86, this disclosure by Sino-Forest was wholly 

inadequate, failing to reveal the extent of the weaknesses in Sino-Forest's internal controls. 
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D. Conclusion Regarding Materially Misleading Statements Related to the Standing 
Timber Fraud 

138. During the Material Time, given the Standing Timber Fraud, Sino-Forest consistently 

misled the public in the disclosure required to be made under Ontario securities law. The 

conduct of Sino-Forest, Chan, lp, Hung and Ho was contrary to subsection 122(1)(b) ofthe Act 

and contrary to the public interest. 

139. Further, due to the above conduct, Sino-Forest's audited annual financial statements did 

not comply with Canadian Generally Accepted Accounting Principles. 

140. Given their positions as officers of Sino-Forest, Chan, lp, Ho and Hung authorized, 

permitted or acquiesced in Sino-Forest's making of materially misleading statements and thereby 

committed an offence under subsection 122(3) of the Act This conduct was also contrary to the 

public interest. 

141. As CFO of Sino-Forest, Horsley authorized, permitted or acquiesced in Sino-Forest's and 

Overseas Management's making of materially misleading statements and therefore is deemed 

under section 129.2 of the Act to have not complied with Ontario securities law. This conduct 

was also contrary to the public interest. 

PART VI. THE GREENHEART TRANSACTION - FRAUD BY CHAN AND 
MATERIALLY MISLEADING STATEMENTS BY CHAN AND SINO
FOREST 

142. Chan committed fraud in relation to Chan's undisclosed interest and substantial financial 

benefit in the Greenheart Transaction described below. 

143. Chan and Sino Forest made materially misleading statements in Sino-Forest's AIFs for 

2008, 2009 and 2010 by not disclosing Chan's interest in the Greenheart Transaction. These 

misleading statements were also contained in Sino-Forest's short form prospectuses filed in 2009 

(which incorporated by reference the relevant AIFs and MD&A as required by Ontario securities 

law). 
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144. In 2010, through a complex series oftransactions, Sino-Forest completed the purchase of 

a controlling interest in Greenheart, a public company listed on the Hong Kong Stock Exchange. 

In 2005, the primary assets of Greenheart's key subsidiary at the time, GRHL, were previously 

acquired by the original owners of GRHL for approximately $2 million. These assets consisted 

of natural forest concessions and operations located in Suriname. The total cost of the Greenheart 

Transaction to Sino-Forest was approximately $120 million, composed of a combination of cash 

and securities of Sino-Forest. 

145. Two of the companies holding shares of GRHL, thus benefitting from the Greenheart 

Transaction, were Fortune Universe Ltd. ("Fortune Universe") and Montsford Ltd. 

("Montsford"). Both Fortune Universe and Montsford were BVI shelf companies incorporated 

in 2004 and subsequently acquired by, or for the benefit of, Chan in 2005. 

146. Person #10 was the sole director and shareholder of Fortune Universe and Person #4 was 

the sole director and shareholder of Montsford. However, Chan arranged for Person # 10 and 

Person #4 to act as Chan's nominees. Chan was the true beneficial owner of Fortune Universe 

and Montsford. 

147. Person #10 was the legal representative and director of one of Sino-Forest's largest 

Suppliers during the Material Time. Person #4 was an acquaintance of Chan based in the PRC. 

148. As a result of the Greenheart Transaction, Fortune Universe and Montsford received over 

$22.1 million, comprised of approximately $3.7 million in cash and approximately $18.4 million 

in securities of Sino-Forest. The securities of Sino-Forest received by Fortune Universe and 

Montsford appreciated in value and were subsequently sold for a total of approximately $35 

million. With the help of Person #11 (Chan's assistant), these securities were sold through 

brokerage accounts of Fortune Universe and Montsford which were opened at her direction, on 

the instructions of Chan. 
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149. While Sino-Forest disclosed that another director of Sino-Forest had an interest in the 

Greenheart Transaction in its AlPs for 2008, 2009 and 2010, it did not disclose that Chan 

benefitted directly or indirectly from the Greenheart Transaction through Fortune Universe and 

Montsford. Chan certified the AlPs for 2008, 2009 and 2010. 

150. Chan knew that he was engaging in deceitful or dishonest conduct in relation to the 

Greenheart Transaction and knew that he was making deceitful or dishonest statements to 

Investors in Sino-Forest's continuous disclosure. 

151. Chan placed the pecuniary interests of Investors at risk and committed fraud, contrary to 

subsection 126.1(b) ofthe Act and made materially misleading statements contrary to subsection 

122(1)(b) ofthe Act. This conduct was also contrary to the public interest. 

152. Through Chan, Sino-Forest made materially misleading statements contrary to subsection 

122(1)(b) of the Act. This conduct was also contrary to the public interest. 

153. Given his position as Chairman ofthe Board and CEO of Sino-Forest, Chan, authorized, 

permitted or acquiesced in Sino-Forest's making of materially misleading statements and thereby 

committed an offence under subsection 122(3) of the Act. This conduct was also contrary to the 

public interest. 

154. As Chairman of the Board and CEO of Sino-Forest, Chan authorized, permitted or 

acquiesced in Sino-Forest's commission of fraud and therefore is deemed under section 129.2 of 

the Act to have not complied with Ontario securities law. This conduct was also contrary to the 

public interest. 

PART VII. CHAN, IP, HUNG, HO AND YEUNG MATERIALLY MISLED STAFF 

A. Chan Materially Misled Staff 

155. During his examination by Staff, Chan made statements that, in a material respect and at 

the time and in the light of the circumstances under which they were made, were misleading or 
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untrue or did not state a fact that was required to be stated or that was necessary to make the 

statements not misleading, contrary to subsection 122(1)(a) ofthe Act and the public interest. 

156. Chan was asked whether Sino-Forest had any control over certain Suppliers or whether 

these Suppliers were independent. Chan misled Staff, responding that they were independent 

companies. Chan repeatedly confirmed that Yuda Wood was an independent company and that 

it was not controlled by any employee of Sino-Forest. This information was false and 

misleading. 

B. Ip Materially Misled Staff 

157. During his examination by Staff, Ip made statements that, in a material respect and at the 

time and in the light of the circumstances under which they were made, were misleading or 

untrue or did not state a fact that was required to be stated or that was necessary to make the 

statements not misleading, contrary to subsection 122(1)(a) of the Act and the public interest. 

158. Ip misled Staff regarding the creation of Confirmations by Sino-Forest. lp falsely 

informed Staff as to nature of the interaction between the PRC forestry bureaus and Sino-Forest 

personnel surrounding the issuance of the Confirmations. lp also misled Staff about the timing 

of purported payments made by Sino-Forest to Suppliers. Ip stated that payments were only 

made once the Purchase Contracts were signed. This information was false and misleading. 

C. Hung Materially Misled Staff 

159. During his examination by Staff, Hung made statements that, in a material respect and at 

the time and in the light of the circumstances under which they were made, were misleading or 

untrue or did not state a fact that was required to be stated or that was necessary to make the 

statements not misleading, contrary to subsection 122(1)(a) ofthe Act and the public interest. 

160. Hung falsely described the creation of the Purchase Contracts, Sales Contracts and their 

attachments, including Confirmations, to Staff. Hung informed Staff that he confirmed the 
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accuracy of all the information in the Purchase Contracts. Hung also stated that he ensured that 

the attachments to the Purchase Contracts, including Confirmations and Survey Reports, would 

be "in place". This information was false and misleading. 

161. Hung also misled Staff as to the timing of alleged payments made pursuant to the 

Purchase Contracts. 

D. Ho Materially Misled Staff 

162. During his examination by Staff, Ho made statements that, in a material respect and at the 

time and in the light of the circumstances under which they were made, were misleading or 

untrue or did not state a fact that was required to be stated or that was necessary to make the 

statements not misleading, contrary to subsection 122(1)(a) ofthe Act and the public interest. 

163. Ho was specifically asked about what role he took "in the whole BVI process." Ho 

replied, "None whatsoever", further stating, "No, I'm not at all involved in the BVI whatsoever." 

This information was false and misleading. 

164. Ho also denied that he was copied on any emails or communications involving the BVI 

Model. This information was false and misleading. 

165. Ho also asserted that Yuda Wood was independent of Sino-Forest and that he had no 

control over any aspect of its business. This information was false and misleading. 

E. Yeung Materially Misled Staff 

166. During his examination by Staff, Yeung made statements that, in a material respect and at 

the time and in the light of the circumstances under which they were made, were misleading or 

untrue or did not state a fact that was required to be stated or that was necessary to make the 

statements not misleading, contrary to subsection 122(1)(a) of the Act and the public interest. 
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167. Yeung was specifically asked about his involvement in the creation of Yuda Wood. 

Yeung stated that he assisted with the application process as a favour to his friend, Person # 1. 

He denied that Sino-Forest supplied the registration capital for Yuda Wood. Yeung also denied 

any knowledge of Sino-Forest creating fraudulent transactions involving the purchase and sale of 

Standing Timber. This information was false and misleading. 

168. Staff reserve the right to make such other allegations as Staff may advise and the 

Commission may permit. 

DATED at Toronto, Ontario, this 22nd day of May 2012. 
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SCHEDULE "A" 

GLOSSARY OF CERTAIN DEFINED TERMS 
AND LOCATION IN THE STATEMENT OF ALLEGATIONS 

"Ais" means the authorized intermediaries to whom Sino-Forest purported to sell assets 
in the PRC, including Standing Timber (paragraph 45). 

"BVI Model" means the business model employed by Sino-Forest to buy and sell assets 
through the BVI Subs in the PRC (paragraph 45). 

"BVI Network" means the entire network ofBVI Subs, Suppliers, Als and other 
companies who bought and sold assets in the BVI Model in the PRC (paragraph 56). 

"BVI Subs" means wholly owned subsidiaries of Sino-Forest incorporated in the British 
Virgin Islands (paragraph 45). 

"Caretaker Company List" means the document listing the "peripheral" or "nominee" 
companies controlled by "caretakers" on behalf of Sino-Forest (paragraph 57). 

"Certificates" means Plantation Rights Certificates issued by the PRC government 
(paragraph 72). 

"Company" means Sino-Forest Corporation including all of its subsidiaries and 
companies it controls as set out in its public disclosure record and as the context within 
this Statement of Allegations requires (paragraph 1). 

"Confirmations" means the confirmations purportedly executed by forestry bureaus that 
Sino-Forest relied upon to evidence ownership of Standing Timber assets in the BVI 
Model in the absence of Certificates (paragraph 74). 

"Dacbeng" means Guangxi Dacheng Timber Co. Ltd. (paragraph 90). 

"Dacheng Plantations" means the timber plantations purchased from Dacheng 
commencing in 2008 (paragraph 90). 

"Dongkou" means Dongkou Shuanglian Wood Company Limited (paragraph 60). 

"Farmers' Authorizations" means farmers' authorization letters (paragraph 72). 

"Fortune Universe" means Fortune Universe Ltd. (paragraph 145). 

"Gengma Forestry" means Gengma Dai and Wa Tribe Autonomous Region Forestry 
Co., Ltd. (paragraph 107). 

"Greenheart" means the company now known as Greenheart Group Limited (paragraph 
12). 
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"Greenheart Transaction" means the series of transactions where Sino-Forest 
purchased a controlling interest in Greenheart (paragraph 27). 

"GRHL" means Greenheart Resources Holdings Limited (paragraph 57). 

"Haosen" means Guangxi Pingle Haosen Forestry Development Co., Ltd. (paragraph 
97). 

"Investors" means the securityholders of Sino-Forest (paragraph 3). 

"Kun'an" means Guangxi Hezhou City Kun'an Forestry Co., Ltd. (paragraph 114). 

"Material Time" means the period from June 30, 2006 to January 11, 2012 (paragraph 
15). 

"Meishan" means Guangxi Rongshui Meishan Wood Products Factory (paragraph 97). 

"Montsford" means Montsford Ltd. (paragraph 145). 

"Offsetting Arrangement" means the payables/receivables arrangement used in the BVI 
Model by Sino-Forest to buy and sell Standing Timber (paragraph 48). 

"Overseas Management" means Allen Chan, Albert lp, Alfred C.T. Hung, George Ho 
and Simon Yeung (paragraph 13). 

"Plantation Fibre" is one ofthe two subcomponents of Sino-Forest's core business 
segment called Wood Fibre Operation (paragraph 41). 

"PRC" means the People's Republic of China (paragraph 2). 

"Purchase Contracts" means the contracts used by Sino-Forest to purchase assets in the 
BVI Model (paragraph 45). 

"Sales Contracts" means the contracts used by Sino-Forest to sell assets in the BVI 
Model (paragraph 45). 

"Shaoyang Jiading" means Shaoyang Jiading Wood Products Co. Ltd. (paragraph 68). 

"Sino-Forest" means Sino-Forest Corporation including all of its subsidiaries and 
companies it controls as set out in its public disclosure record and as the context within 
this Statement of Allegations requires (paragraph 1). 

"Sino-Panel" means Sino-Panel (Asia) Inc., a subsidiary of Sino-Forest (paragraph 39). 

"Sino-Panel Companies" means the three subsidiaries of Sino-Panel which purported to 
purchase Standing Timber from Yuangao (paragraph 96). 

"Sino-Panel Gengma" means Sino-Panel (Gengma) Co., Ltd., a Sino-Forest subsidiary 
(paragraph 1 07). 
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"Sonic Jita" means Hong Kong Sonic Jita Engineering Co., Ltd. (paragraph 64). 

"Standing Timber" means all ofthe Plantation Fibre subcomponent of Wood Fibre 
Operations and as the context within this Statement of Allegations requires (paragraph 
42). 

"Suppliers" means the parties from whom Sino-Forest purported to buy assets in the 
PRC, including Standing Timber (paragraph 45). 

"Survey Reports" means timber survey reports (paragraph 72). 

"WFOE Model" means the business model employed by Sino-Forest to buy and sell 
assets through its WFOEs (paragraph 46). 

"WFOEs" means Wholly Foreign Owned Enterprises which were subsidiaries of Sino
Forest (paragraph 46). 

"Xinqi" means Gaoyao City Xinqi Forestry Development Co., Ltd. (paragraph 97). 

"Yuangao" means Guangxi Hexhou City Yuangao Forestry Development Co., Ltd. 
(paragraph 96). 

"Yuda Wood" means Huaihua City Yuda Wood Ltd. (paragraph 57). 

"Yunnan Plantation" means the Standing Timber plantations in Yunnan Province 
purportedly purchased in 2007 from Yuda Wood (paragraph 113). 
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SCHEDULE "B" 

SELECTED INFORMATION FROM THE 2005-2010 
AUDITED ANNUAL FINANCIAL STATEMENTS OF SINO-FOREST 

Reported Revenue 

December 31, 2010 
December 31, 2009 
December 31, 2008 (restated amount) 
December 31, 2007 
December 31, 2006 (restated amount) 
December 31, 2005 

Reported Total Assets 

December 31, 2010 
December 31, 2009 
December 31, 2008 
December 31, 2007 
December 31, 2006 
December 31,2005 

Reported Timber Assets (with % of total assets) 

December 31,2010 
December 31, 2009 
December 31, 2008 
December 31, 2007 
December 31, 2006 
December 31, 2005 

Number of Outstanding Common Shares 

December 31, 2010 
December 31, 2009 
December 31, 2008 
December 31, 2007 
December 31, 2006 
December 31, 2005 

$1,923,536,000 
1 ,238,185,000 

896,045,000 
713,866,000 
555,480,000 
493,301,000 

$5,729,033,000 
3,963,899,000 
2,603,924,000 
1,837,497,000 
1,207,255,000 

895,271,000 

$3,122,517,000 (55%) 
2,183,489,000 (55%) 
1,653,306,000 (63%) 
1,174,153,000 (64%) 

752,783,000 (62%) 
513,412,000 (57%) 

245,740,889 
242,129,062 
183,119,072 
182,592,961 
137,999,548 
137,789,548 
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SCHEDULE "C" 

Sino-Forest Corporation 
Overview of the Standing Timber Fraud 

03 Q4 01 Q2 03 04 01 Q2 03 Q4 01 02 03 04 Q1 Q2 03 Q4 01 02 
~.,;, ·2006 !~. ~; · :· ·; 2007. 11 .1: }<,;r ·~r •:' 2006' ·,4,·:•~ .... ,;;: ·r:,rj:;,.,,rl· · •· •r. ;;<. 1't20Q9 ·,,. ·:· .. ' s ··] '· ·· ·,' fu 2010' "'• · .~.r·r:•· .. ·'I· r' ''r2011·~~. •.!;·j 

Resulting Misleading Public Disclosure 

Failure to provide full, true and plain disclosure of the Sino-Forest business and its associated risks 

Secret Control of the 'BVI Network' & 'Peripheral Companies' 

Concealment of Sino-Forest's control of Suppliers, A/'s and other Nominee Companies in the 'BVI Network' 

Deceitful and Back-Dated Transaction Documentation Process 

Creation of deceitful documentation to evidence the purported purchase/ownership and sale of Standing Timber 

Significant Internal Control Weaknesses/Failures 

Lack of Segregation of Duties, the "Off-book" Offsetting Arrangement 
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IN THE MATTER OF THE SECURITIES ACT, 
R.S.O. 1990, c. S.S, AS AMENDED 

-AND-

IN THE MATTER OF 
ERNST & YOUNG LLP 

STATEMENT OF ALLEGATIONS 

Further to a Notice of Hearing dated December 3, 2012, Staff of the Ontario Securities 

Commission ("Staff') make the following allegations: 

Overview 

1. Ernst & Young LLP ("Ernst & Young") were the auditors of Sino-Forest 

Corporation ("Sino-Forest") between August 2007 and April 2012. During that time, 

they audited the annual consolidated financial statements of Sino-Forest and represented 

to its shareholders that they had performed their audits in accordance with relevant 

industry standards. Shareholders invested significant sums in Sino-Forest in reliance on 

these financial statements. 

2. Ernst & Young, however, failed to conduct their audits in accordance with 

relevant industry standards. In particular, as outlined further below, Ernst & Young: 

(a) failed to perform sufficient audit work to verify Sino-Forest's ownership 

of its most significant assets; 

(b) failed to perform sufficient audit work to verify the existence of Sino

Forest's most significant assets; and 

(c) failed to undertake their audit work on the Sino-Forest engagement with a 

sufficient level of professional skepticism. 

826



2 

3. As the auditors of a publicly traded company, Ernst & Young were required to 

conduct their audits of Sino-Forest's financial statements in accordance with Canadian 

generally accepted auditing standards ("GAAS"). Each of Ernst & Young's failures to 

comply with GAAS in the course of its audits of these financial statements constitutes a 

breach of section 78 of the Securities Act, R.S.O. 1990, c. S-5, as amended (the 

"Securities Act"). 

4. In addition, Sino-Forest filed a number of documents with the Ontario Securities 

Commission (the "Commission") which contained Ernst & Young's representation that 

they had conducted their audits in accordance with GAAS. Each of these filings 

constitutes a breach of section 122 of the Securities Act by Ernst & Young. 

Background 

5. Sino-Forest is a reporting issuer in the province of Ontario as that term is defined 

in subsection 1 (1) of the Securities Act. Sino-Forest represented that it engaged primarily 

in the purchase and sale oftimber located in the People's Republic of China (the "PRC"). 

Until May 9, 2012, the common shares of Sino-Forest were listed and posted for trading 

on the Toronto Stock Exchange. 

6. Ernst & Young is a firm of chartered accountants with a head office located in 

Toronto, Ontario. It has offices located across Canada, and it is a member firm of Ernst 

& Young Global Limited, a global accounting organization. 

7. Ernst & Young was appointed as the auditor of Sino-Forest on August 16, 2007. 

Ernst & Young audited the consolidated financial statements of Sino-Forest as at and for 

its fiscal years ended December 31, 2007, December 31, 2008, December 31, 2009 and 

December 31, 2010 (respectively, the "2007 Financial Statements", the "2008 Financial 

Statements", the "2009 Financial Statements" and the "20 10 Financial Statements" and 

collectively the "Material Financial Statements"). 
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8. Between February 2003 and October 2010, Sino-Forest raised approximately US 

$3.0 billion through the issuance of equity and debt securities to investors. From 2008 

onwards, investors relied on the Material Financial Statements in making the decision to 

purchase Sino-Forest's shares and debt securities in both the primary and secondary 

markets. 

9. Between June 30, 2006 and March 31, 2011, Sino-Forest's share price increased 

from CDN $5.75 to CDN $25.30, an increase of340%. By March 31, 2011 Sino-Forest's 

market capitalization was well over CDN $6.0 billion. 

10. On June 2, 2011, the share price of Sino-Forest plummeted after a private analyst 

made public allegations of fraud against Sino-Forest. On the same day, the Board of 

Directors of Sino-Forest established an Independent Committee (the "IC") "to 

independently examine and review the serious and wide-ranging allegations" made in the 

analyst's report. 

11. The IC identified a number of areas of Sino-Forest's business for investigation, 

including its ownership of trees and the existence of those trees. The IC prepared and 

released three reports concerning its findings, dated August 10, 2011, November 13, 2011 

and January 31, 2012 (the "IC Reports"). 

12. In the IC Reports, the IC presented its findings regarding the issues of tree 

ownership and tree existence. The IC Reports concluded that there was uncertainty 

surrounding the legal certainty of Sino-Forest's claims to a significant proportion of its 

reported timber assets. In addition, the IC Reports noted significant obstacles to 

verifying the actual existence of the reported timber assets, including an inability to 

identify the precise location of the trees which had purportedly been purchased by Sino

Forest. 
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13. On November 15, 2011, Sino-Forest announced that it would defer the release of 

its interim filings for the third quarter of 2011. Sino-Forest has not filed these interim 

filings with the Commission. 

14. On January 10,2012, Sino-Forest took the unusual step of issuing a press release 

cautioning that its historic financial statements and related audit reports should not be 

relied upon. 

15. Sino-Forest was required to file its consolidated financial statements for the year 

ended December 31, 2011 (the "20 11 Financial Statements") with the Commission by 

March 30, 2012. On that day, Sino-Forest initiated proceedings in the Ontario Superior 

Court of Justice requesting protection from its creditors. Sino-Forest has not filed the 

2011 Financial Statements with the Commission. 

16. On April 4, 2012, Ernst & Young resigned as the auditor of Sino-Forest. In the 

Change of Auditor Notice dated April 13, 2012, Sino-Forest repeated the caution that its 

historic financial statements and related audit reports should not be relied upon. The 

Change of Auditor Notice did not name a successor auditor. 

17. On May 22, 2012, Staff issued a Statement of Allegations naming Sino-Forest and 

six members of its executive management team (the "Sino-Forest SOA''). The Sino

Forest SOA alleged that five of the named members of Sino-Forest's executive 

management team, including the Chairman and Chief Executive Officer "engaged in a 

complex fraudulent scheme to inflate the assets and revenue of Sino-Forest and made 

materially misleading statements in Sino-Forest's public disclosure record related to its 

primary business". 

The Purported Business of Sino-Forest 

18. The majority of Sino-Forest's reported business involved the purchase and sale of 

trees which were categorized on its balance sheet as "Timber Holdings" and commonly 

referred to as "Standing Timber". 
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19. Standing Timber was purportedly purchased, held and sold by Sino-Forest 

through two distinct legal structures or models: the British Virgin Islands Model (the 

"BVI Model") and the Wholly Foreign-Owned Enterprises Model (the "WFOE Model"). 

20. In the BVI Model, Sino-Forest's purported purchases and sales of Standing 

Timber were conducted using wholly owned subsidiaries of Sino-Forest incorporated in 

the British Virgin Islands (the "BVI Subsidiaries"). The BVI Subsidiaries purported to 

enter into written purchase contracts with suppliers located in the PRC (the "Purchase 

Contracts") and then purported to enter into written sales contracts with customers called 

"authorized intermediaries" also located in the PRC (the "Sales Contracts"). 

21. In the WFOE Model, Sino-Forest used subsidiaries incorporated in the PRC 

called Wholly Foreign-Owned Enterprises ("WFOEs") to acquire, cultivate and sell the 

Standing Timber. The Sino-Forest WFOEs also entered into purchase contracts and sales 

contracts with other parties in the PRC. 

22. Sino-Forest purported to conduct the majority of its business through the BVI 

Model. At December 31,2010, Sino-Forest reported total Timber Holdings of US $3.1 

billion comprising 799,700 hectares. Approximately US $2.5 billion or approximately 

80% of the total value of the Timber Holdings were purportedly held in the BVI Model, 

comprising approximately 467,000 hectares of Standing Timber. 
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23. Between 2007 and 2010, reported revenue from the BVI Model totalled US $3.35 

billion, representing 94% of Sino-Forest's reported Standing Timber revenue and 70% of 

Sino-Forest's total revenue. The significance of the revenue from the BVI Model is 

demonstrated in the following table: 

US$ Cmillionsl 
2007 2008 2009 2010 Total 

BVI Model Revenue 501.4 644.9 882.1 1,326.0 3,354.4 
WFOE Model Revenue 20.1 40.5 72.1 75.2 207.9 

Standing Timber Revenue 521.5 685.4 954.2 1,401.2 3,562.3 
Total Revenue 713.9 896.0 1,238.2 1,923.5 4,771.6 

BVI Model as% ofTotal Revenue 70% 72% 71% 69% 70% 

Ernst & Young's Obligations as Auditor 

24. As a reporting issuer, Sino-Forest was required by section 78(1) ofthe Securities 

Act to file its annual consolidated financial statements with the Commission. Sino-Forest 

filed its 2007 Financial Statements on March 18, 2008, its 2008 Financial Statements on 

March 16, 2009, its 2009 Financial Statements on March 16, 2010 and its 2010 Financial 

Statements on March 15, 2011. 

25. As the auditor of a reporting issuer, Ernst & Young was required by section 3 of 

National Instrument 52-107 -Acceptable Accounting Principles and Auditing Standards, 

and by sections 78(2) and 78(3) of the Securities Act to audit the Material Financial 

Statements in accordance with GAAS and to prepare an auditors' report to accompany 

the financial statements. 

26. Each of the Material Financial Statements was accompanied by an auditors' 

report, prepared by Ernst & Young, addressed to the shareholders of Sino-Forest (the 

"Auditors' Report"). In each Auditors' Report, Ernst & Young represented that it had 

conducted its audits in accordance with GAAS. The Auditors' Reports relating to the 

Material Financial Statements were dated March 12, 2008, March 13, 2009, March 15, 
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2010 and March 14, 2011 and were filed with the Commission along with the Material 

Financial Statements. 

27. In addition, Sino-Forest filed two short form prospectuses with the Commission 

dated June 1, 2009 and December 10, 2009 (the "Short Form Prospectuses"). The Short 

Form Prospectuses incorporated by reference the 2008 Financial Statements accompanied 

by the relevant Auditors' Report. In addition, in letters addressed to and filed with the 

Commission along with the Short Form Prospectuses (the "Prospectus Consent Letters"), 

Ernst & Young consented to use of their Auditors' Report by Sino-Forest and further 

stated that they had "no reason to believe that there are any misrepresentations" contained 

in the relevant Auditors' Report. 

Generally Accepted Auditing Standards 

28. As set out in GAAS, an auditor's objective is to identify and assess the risks of 

material misstatement, whether due to fraud or error, in an entity's financial statements. 

An auditor can achieve this objective by understanding the entity and its environment, 

including the entity's internal controls. This understanding provides the auditor with a 

basis for designing and implementing responses to the assessed risks. 

(a) Sufficient Audit Evidence Required 

29. GAAS requires auditors to obtain reasonable assurance that the entity's financial 

statements are free from material misstatements. Reasonable assurance is a high level of 

assurance. It is achieved when the auditor has obtained sufficient appropriate audit 

evidence to reduce audit risk to a low level and to provide a reasonable basis to support 

the content of the audit report. The sufficiency of the audit evidence gathered by the 

auditor is influenced by the level of materiality set for the audit and the level of risk 

associated with the audit. 

30. The sufficiency and the appropriateness of the audit evidence gathered by the 

auditor are interrelated. Sufficiency is the measure of the quantity of the audit evidence. 
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The quantity of the audit evidence needed is affected by the auditor's assessment of the 

risks of misstatement. That is, the higher the assessed risks, the more audit evidence is 

likely to be required. The quantity of audit evidence needed is also affected by the 

quality of the audit evidence. That is, the higher the quality of the audit evidence, the less 

audit evidence may be required. 

31. Obtaining more audit evidence, however, may not compensate for its poor quality. 

Appropriateness is the measure of the quality of the audit evidence; that is its relevance 

and its reliability in providing support for the conclusions on which the auditor's opinion 

is based. The reliability of the audit evidence is influenced by its source and by its 

nature, and is dependent on the circumstances in which it is obtained. 

(b) Professional Skepticism Required 

32. GAAS requires auditors to plan and perform their audits using professional 

skepticism, recognizing that circumstances may exist that cause the financial statements 

to be materially misstated. Professional skepticism requires a questioning attitude which 

is alert to conditions which may indicate possible misstatement due to error or fraud. 

Professional skepticism requires an auditor to conduct a critical assessment of the audit 

evidence. 

33. Professional skepticism requires the auditor to be alert to, amongst other things: 

(a) audit evidence that contradicts other audit evidence obtained; 

(b) information that brings into question the reliability of documents and 

responses to inquiries; 

(c) conditions that may indicate possible fraud; and 

(d) circumstances that suggest the need for additional audit procedures in 

addition to those required by minimum written professional standards. 
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Ernst & Young's Failures to Meet Generally Accepted Auditing Standards 

34. Ernst & Young failed to comply with GAAS by failing to obtain reasonable 

assurance that the Material Financial Statements were not materially misstated. 

35. In particular, Ernst & Young failed to obtain sufficient appropriate audit evidence 

with respect to the ownership and existence of the Standing Timber that Sino-Forest 

purported to hold through the BVI Model (the "Purported Assets"). 

36. In addition, Ernst & Young failed to exercise sufficient professional skepticism 

when conducting the audits of the Material Financial Statements. This contributed to the 

failure to obtain sufficient appropriate audit evidence with respect to the ownership and 

existence ofthe Purported Assets. 

A. Failure to Adequately Address Ownership of Timber 

37. The audit procedures performed by, and the audit evidence obtained by Ernst & 

Young with respect to Sino-Forest's ownership ofthe Purported Assets, were deficient in 

a number of respects. 

(i) Flawed Purchase Contracts 

38. One of the audit procedures that Ernst & Young performed relating to the 

ownership of the Purported Assets was a review of all of the Purchase Contracts entered 

into by Sino-Forest for each fiscal year that it audited. Ernst & Young understood that all 

of Sino-Forest's Purchase Contracts had been prepared by Sino-Forest from a common 

template. The Purchase Contracts, however, had two significant deficiencies. 

39. To begin, the Purchase Contracts referred to four appendices, titled Stock Volume 

Report, Resources-Quality Survey Report (the "Survey Report"), Villagers' Letter of 

Authorization and Decision (the "Villagers' Letters") and Certificate of Forest 

Proprietorship (the "Certificates"). 
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40. The Villagers' Letters authorized the seller to sell the timber rights set out in the 

Purchase Contract. The Certificates reflected the contents of the official PRC 

government registers concerning ownership ofthe rights to the relevant timber. Ernst & 

Young never obtained either the Villagers' Letters or the Certificates. 

41. The second deficiency was that the specific location of the Purported Assets was 

not clearly delineated in either the Purchase Contract or any of its available appendices. 

42. Both of these deficiencies should have prompted Ernst & Young to make further 

inquiries of Sino-Forest management and to perform further audit procedures relating to 

Sino-Forest's ownership of the Purported Assets. In particular, Ernst & Young failed to 

make further inquiries concerning the two missing appendices, and failed to take steps to 

understand the process used by Sino-Forest management to precisely identify the location 

of the Purported Assets. 

43. In addition, Ernst &Young failed to consider that all of the Survey Reports had 

been prepared by the same survey firm, even though the areas purportedly surveyed were 

widely scattered throughout the PRC. This unusual circumstance should have prompted 

Ernst & Young to perform further procedures regarding the source and reliability of the 

surveys. 

(ii) Flawed Legal Opinion 

44. Ernst & Young failed to obtain a sufficient understanding of the legal basis of 

Sino-Forest's claim to the Purported Assets. During the audit of the 2007 Financial 

Statements, Ernst & Young asked Sino-Forest to obtain a legal opinion prepared by 

Jingtian & Gongchen Attorneys at Law ("Jingtian"). Jingtian were Sino-Forest's 

corporate counsel located in the PRC. Jingtian prepared an opinion dated March I 0, 

2008 addressed to Sino-Forest (the "Jingtian Opinion") which was provided to Ernst & 

Young for its review. 
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45. The Jingtian Opinion discussed the legal regime relating to forestry assets located 

in the PRC and evaluated the nature and status of Sino-Forest's legal claim to ownership 

of the Purported Assets. Ernst & Young had selected the representative Purchase 

Contract that was sent to Jingtian for its review in preparing the Jingtian Opinion. 

46. Ernst & Young failed to appreciate and respond to the limitations of the Jingtian 

Opinion. In particular: 

(a) Ernst & Young failed to consider the fact that it had never obtained copies 

of the Villagers' Letters or the Certificates for any Purchase Contract; and 

(b) Ernst & Young failed to consider the implications of, or make further 

inquiries concerning, the disclaimer contained in the Jingtian Opinion that 

the Villagers' Letters and the Certificates had not been reviewed by 

Jingtian. 

47. The Jingtian Opinion did discuss the status of the Certificates in the PRC legal 

regime. It noted that the PRC forestry authorities were reporting significant delays and 

backlogs in the production of the new form of these Certificates. The Jingtian Opinion 

went on to report, however, that back in 2002 the PRC authorities had predicted that such 

Certificates would become available beginning in approximately 2004. Ernst & Young 

failed to follow up on this statement and failed to inquire why the new Certificates were 

not available by the time the Jingtian Opinion was produced in 2008. 

48. Ernst & Young failed to make further inquiries of Sino-Forest management 

concerning the absence of both the Villagers' Letters and the Certificates from the 

Purchase Contracts and failed to perform appropriate additional audit procedures relating 

to Sino-Forest's ownership ofthe Purported Assets. In particular, and given that Ernst & 

Young had reviewed copies of Certificates that had been issued for timber acquisitions 

made through the WFOE Model, Ernst & Young failed to question the absence of 
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Certificates relating to the Purported Assets and failed to obtain independent audit 

evidence to support the absence of the Certificates. 

49. Further, given that the Jingtian Opinion had described anticipated changes in the 

PRC's legal regime relating to timber assets, Ernst & Young failed to obtain an updated 

independent legal opinion for the audits of the 2008, 2009 and 2010 Financial Statements 

specifically addressing Sino-Forest's ownership of the Purported Assets and the current 

status ofthe Certificates in the PRC legal system. 

B. Failure to Adequately Address Existence of Timber 

50. Ernst & Young failed to perform sufficient appropriate audit procedures to verify 

the existence of the Purported Assets. Ernst & Young recognized that several aspects of 

Sino-Forest's business resulted in higher inherent risks relating to the existence of the 

Purported Assets, but they failed to adequately respond to these risks. 

51. In particular, Sino-Forest did not make direct cash payments for the acquisition of 

the Purported Assets. Rather, the payments that Sino-Forest should have received from 

its customers were immediately applied towards the purported purchase of further timber 

assets. This increased the risks surrounding the audit of the Purchase Contracts as there 

were no cash transfers that could be traced and verified. 

(i) Limited Site Visits 

52. Ernst & Young performed only very limited site visits to inspect the Purported 

Assets, which were represented to be widely scattered throughout the PRC. The audit 

procedures that Ernst & Young performed in connection with these site visits were both 

insufficient and inappropriate to respond to the identified risks relating to the existence of 

the Purported Assets. 
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(ii) Inappropriate Reliance on Valuations 

53. Sino-Forest engaged Poyry Forest Industry Ltd. ("Poyry") to prepare periodic 

valuations of its Timber Holdings. Ernst & Young inappropriately relied on Poyry's 

valuation work in obtaining assurance ofthe existence ofthe Purported Assets. 

54. GAAS sets out explicit requirements to be met when an auditor places reliance on 

work performed by another entity in the course of an audit. Ernst & Young failed to meet 

these requirements in placing reliance on Poyry's valuation work when assessing the 

existence of the Purported Assets, as set out below. 

55. Ernst & Young was not involved in Poyry's process of selecting the plantations to 

sample, the determination ofthe location ofthe sampled plantations or in the counting or 

measuring of the trees. Ernst & Young did attend with Poyry staff during a small number 

of Poyry' s plantation site visits. During these visits, Ernst & Young staff observed Poyry 

staffs activities. 

56. Ernst & Young failed, however, to perform any independent audit procedures to 

ensure that the plantations visited by Poyry were owned by Sino-Forest or that the 

location and dimensions of the sites visited corresponded with the extent of the Purported 

Assets reported by Sino-Forest. 

57. Further, the valuation reports produced by Poyry contained a clear disclaimer that 

they should only be relied on by Sino-Forest for its own valuation purposes. Ernst & 

Young, therefore, placed inappropriate reliance on Poyry's work in its attempt to verify 

the existence ofthe Purported Assets. 

58. Some of these limitations were acknowledged by Ernst & Young staff in the 

course of performing their audits of the Material Financial Statements but were never 

adequately addressed. For example, in an e-mail exchange between the members of 

Ernst & Young's audit team, one auditor posed the question "[h]ow do we know that the 

838



14 

trees that Poyry is inspecting (where we attend) are actually trees owned by the 

company? E.g. could they show us trees anywhere and we would not know the 

difference?" Another auditor answered "I believe they could show us trees anywhere and 

we would not know the difference ... ". 

C. Insufficient Skepticism 

59. Finally, Ernst & Young failed to conduct its audits of the Material Financial 

Statements with a sufficient level of professional skepticism. 

60. As outlined above, Ernst & Young failed to adequately respond to a number of 

unusual facts and findings that came to its attention in the course of conducting the audits 

of the Material Financial Statements. These facts and findings should have caused Ernst 

& Young to treat the representations of Sino-Forest management with greater caution and 

to perform additional audit procedures and to obtain additional evidence from 

independent sources. 

D. Failure to Properly Structure the Audit Team 

61. The failures outlined above were facilitated by Ernst & Young's failure to 

properly structure its Sino-Forest engagement team. Many Sino-Forest source documents 

were produced only in Chinese, including the Purchase Contracts, the Sales Contracts and 

the Jingtian Opinion. Ernst & Young, however, failed to have these and other key 

documents translated into English. 

62. Ernst & Young's audit team comprised both Chinese speaking and non-Chinese 

speaking staff. Several of the senior partners involved in the audits of the Material 

Financial Statements, however, were unable to read or speak Chinese. 

63. Ernst & Young's non-Chinese speaking staff relied on its Chinese speaking staff 

to provide informal translations of important source documents. As a result, the non

Chinese speaking staff were often not aware that important information was missing from 

some of Sino-Forest's key documents. 
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Consequences of Ernst & Young's Failures 

64. Ernst & Young's failures to comply with GAAS, as outlined above, led them to 

overlook or discount significant flaws in Sino-Forest's assertions relating to the 

ownership and existence of the Purported Assets. The Purported Assets constituted the 

vast majority of Sino-Forest's assets and produced nearly all of its reported revenue. 

Ernst & Young's lack of diligence in these areas therefore resulted in significant negative 

consequences for Sino-Forest's shareholders. 

Breaches of Ontario Securities Law 

65. Each of Ernst & Young's failures to meet GAAS in the course of its audits of 

each of the Material Financial Statements constitutes a breach of sections 78(2) and 78(3) 

of the Securities Act. 

66. Each of Ernst & Young's representations contained in each of the Auditors' 

Reports, which were repeated in each of the Prospectus Consent Letters, that the audits of 

the Material Financial Statements had been conducted in accordance with GAAS, 

constitutes a materially misleading a statement contrary to section 122(1)(b) of the 

Securities Act. 

67. In addition, the audit failures of Ernst & Young outlined above were contrary to 

the public interest. 

68. Staff reserve the right to make such other allegations as Staff may advise and the 

Commission may permit. 

DATED at Toronto, Ontario, this 3rd day of December, 2012. 
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1. I am President of the IUOE Local 793 and a trustee of the Board of Trustees of the 

International Union of Operating Engineers Local 793 Pension Plan (the "OE Fund"), one of the 

plaintiffs in this action, and I have knowledge of the matters herein deposed. Where I make 

statements in this affidavit that are not within my personal knowledge, I have been informed by 

Mark Zigler and Kirk Baert of Koskie Minsky LLP, counsel to the OE Fund and to the plaintiffs 

in this action, and I believe that such information is true. 

TheOEFund 

2. The OE Fund was established November 1, 1973. It is a specified multi-employer 

pension plan registered with the Financial Services Commission on Ontario, No. 3890890 and is 

regulated by the Pension Benefits Act (Ontario) and the Income Tax Act (Canada). The OE Fund 

was established pursuant to collective agreements between Local 793 and employer associations 

and individual employers. The OE Fund is administered by a Board of Trustees, one half of 

whom are appointed by the union and one half by the participating employe.¢~ /'1-. 

3. As of the commencement of these proceedings, the OE Fund has approximately 8,487 

members in active employment and 12,380 retired, inactive and deferred vested members. The 

OE Fund has approximately 1,001 participating employers. The OE Fund has approximately 

$1.5 billion in assets. 

4. The trustees are all either union representatives or negotiators or representatives of 

management with extensive experience in commercial and labour matters, and with the 

assistance of legal and financial advisors, regularly deal with contentious matters and litigation. 

We are also familiar with working in a regulatory enviromnent, given the extensive regulation of 

pension plans under the Pension Benefits Act (Ontario) and Income Tax Act (Canada). 
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Background 

5. The OE Fund retained Koskie Minsky LLP and Siskinds LLP ("Class Counsel") to 

advance the class action on behalf of the OE Fund and on behalf of other class members. 

6. Class Counsel retained Paliare Roland Rosenberg Rothstein LLP for purposes of the 

above-captioned proceeding (the "Insolvency Proceeding") under the Companies' Creditors 

Arrangement Act, who act for the Ad Hoc Committee of Purchasers of Applicant's Securities, of 

which the Engineers are an active member. 

7. The class action was commenced on July 20, 2011 against Sino-Forest Corporation 

("Sino") and other defendants. 

8. On March 19, 2012, my fellow trustee, Michael Gallagher, swore an affidavit in support 

of the plaintiffs' motion for leave to amend the statement of claim in this action to advance the 

causes of action under Part XXIII. I of the Ontario Securities Act. That affidavit sets out a 

description of the OE Fund's investments in Sino, the nature of the claim asserted against the 

defendants to this action, his understanding of the litigation process and the trustees' agreement 

to be put forward as representative plaintiffs. Attached hereto and marked as Exhibit "A" is a 

copy of such affidavit, without exhibits. I rely on and adopt the statements made in Mr. 

Gallagher's affidavit regarding the trustees' role and responsibilities as representative plaintiffs. 

We still do not have, on any of the proposed common issues in the class action, any conflict with 

the interests of any other class members, as proposed in the Statement of Claim in this action, 

and I believe that we fairly and adequately represent the interests of the class. 

845



-4-

9. I now swear this affidavit in support of an order approving the settlement entered into 

with Ernst & Young LLP (and other Ernst & Young entities) in accordance with the Minutes of 

Settlement dated November 29,2012, which is attached hereto as Exhibit "B". 

My Involvement in the Action 

10. Throughout this litigation, Class Counsel has consulted with me and our Board of 

Trustees and has provided me with regular updates on the status of the litigation, being both the 

class proceeding and the Insolvency Proceeding. Class Counsel has provided updates to the 

trustees of the OE Fund by way of periodic conference call and through reports presented at the 

OE Fund quarterly Board meetings, and I and members of our Board have provided Class 

Counsel with instructions with respect to the conduct of this litigation. 

Settlement Discussions 

11. I have been consulted by, and provided instructions to, Class Counsel with respect to 

settlement discussions with the defendants. An all-parties mediation occurred on September 4 

and 5, 2012. The mediation was conducted with the assistance of the Honourable Justice 

Newbould, acting as mediator. I attended the mediation and participated in full and frank 

discussions about the case with counsel and others. That mediation did not result in a settlement 

with any of the parties, including Ernst & Young, at that time. Given the defendants' negotiating 

stance at the mediation, it is my belief that Class Counsel could not have negotiated a significant 

all-party settlement at that mediation. 

12. Following the global mediation, I was informed by Mark Zigler that settlement 

discussions continued with all defendants and in particular with Ernst & Young. 
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13. While I did not attend the subsequent bilateral mediation with Ernst & Young on 

November 27, 28 and 29, 2012, Class Counsel kept me apprised of the events and I provided 

instructions to Class Counsel to settle with Ernst & Young within a particular monetary range. 

Before the final settlement was concluded, I spoke with Class Counsel and provided my 

instructions to settle with Ernst & Young. 

The Settlement is Fair and Reasonable 

14. Mr. Zigler and Kirk Baert of Koskie Minsky LLP discussed the settlement with me and 

members of our pension fund investment committee and we are satisfied that it is fair and 

reasonable. I understand that there are many defences to our claims and damages calculations 

available to Ernst & Young, although I do not understand all the details of the legal argument. I 

also understand that a significant part of why Ernst & Young was willing to offer to pay the 

amount of CAD $117,000,000 was because of the Insolvency Proceeding of Sino. I understand 

that as part of this motion, a full release of all claims against Ernst & Young, in respect of its 

involvement with Sino is sought. I understand that the settlement and the release must be 

approved by the courts before Ernst & Young will pay the settlement funds. 

15. I support the proposed settlement, and have instructed Class Counsel to seek approval of 

the Settlement Agreement. 

16. In all the circumstances, I believe that an excellent settlement was reached. This 

settlement provides compensation for persons who purchased Sino securities, now, at an early 

stage of the litigation, rather than following what Mr. Zigler has informed me and I believe 

would be a long litigation process, even before a trial of the proposed common issues and any 

award of damages. Further, I have been informed by Messrs. Zigler and Baert and believe that it 
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is possible that many of those securities purchasers would not have recovered anything from 

Ernst & Young or Sino's insolvency. 

17. I swear this affidavit in support of the plaintiffs' motion for approval of the proposed 

settlement with Ernst & Young and for no improper purpose. 

SWORN before me at the Town of ) 
Oakvilk, in the Province of Ontario, ) 
this _J7_rr< day of January, 2013. ) 

) 

---~~~~~--·--------~ 
A C~oner, etc. ) 

) 
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EXHIBIT "A" TO THE AFFIDAVIT OF JOSEPH REDSHAW 
SWORN BEFORE ME, TillS / ci''J>AY OF JANUARY, 2013 

Co 
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Court File No. CV-11-431153-00CP 

BETWEEN: 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF Tiffi INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT 

and ROBERT WONG 
Plaintiffs 

-and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, 

KAl KIT POON, DAVID.)". HORSLEY, WILLIAM E. ARDELL, .TAMES P. BOWLAND, 
JAMES M.E. HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY I. 

WEST, POYRY (BElliNG) CONSULTING COMPANY LIMITED, CREDIT SillSSE 
SECURITIES (CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES 

CORPORATION, RBCDOMINION SECURITIES INC., SCOTIA CAPITAL INC., CffiC 
WORLD MARKETS INC., MERRILL LYNCH CANADA INC., CANACCORD 

. FINANCIAL LTD., MAISON PLACEMENTS CANADA INC., CREDIT SillSSE 
SECURITIES (USA) LLC, and BANC OF AMERICA SECURITIES LLC 

Defendants 

Proceeding under the Class Proceedings Act, 199 2 

AFFIDAVIT OF MICHAEL GALLAGHER 

I, MICHAEL GALLAGHER, of the City of Toronto, in the Province of Ontario, 

MAKEOATHANDSAY: 

I. I am the chair of the Board of Trustees of the International Union of Operating 

Engineers Local 793 Pension Plan (the "OE F1,!Ild"), one of the plaintiffs in this action, and I 

have knowledge of the matters herein deposed. Where I make statements in this affidavit that 

are not within my personal knowledge, I have been informed by Mark Zigler of Koskie 
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Minsky LLP, counsel to the OE Fund, and Chris Brisebois of Eckler Ltd., actuaries and 

investment counsel to the OE Fund, and I believe that such information is true. 

2. I swear this affidavit in support of the plaintiffs' motion for leave to amend the 

statement of claim in this action to advance the causes of action under Part XXIII.! of the 

Ontario Securities Act and for no other or improper purpose. 

3. No portion of this affidavit is meant to waive, nor should it be construed as a waiver 

ot; solicitor-client, litigation, or any other privilege. 

THEOEFUND 

4. I have been a member of the OE Fund since May 31, 1985 and a Trustee since April 8, 

1997. The OE Fund was established November 1, 1973. It is a specified multi-employer 

pension plan registered with the Financial Services Commission on Ontario, No.· 3890890 and 

is regulated by the Pension Benefits Act (Ontario) and the Income Tax Act (Canada). The OE 

Fund was established pursuant to collective agreements between Local 793 and employer 

associations and individual employers. The OE Fund is administered by a board of trustees. 

5. The OE Fund has approximately 8,487 members in active employment and 12,380 

retired, inactive and deferred vested members. The OE Fund has approximately 1,001 

participating employers. The OE Fund has approximately $1.5 billion in assets. 

6. The trustees are all either union representatives or negotiators or representatives of 

management with extensive experience in commercial and labour matters, and with the 

assistance of legal and financial advisors, regularly deal with contentious matters and 

litigation. We are also familiar with working in a regulatory environment, given the extensive 
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regulation of pension plans under the Pension Benefits Act (Ontario) and Income Tax Act 

(Canada). 

NATURE OF THE ACTION 

7. This action was commenced on July 20, 2011 against Sino-Forest Corporation 

(''Sino") and other defendants. Sino is a publicly traded company, and its shares were traded 

at all material times on tbe Toronto Stock Exchange under the ticker syinbol "TRE". 

8. In this action, the plaintiffs allege, on their own behalf and on behalf of the class of 

investors that acquired Sino's securities, that Sino misstated its financials, substantially 

overstated the value of its assets, and concealed material information about its business and 

operations froni the investors in its public filings. · As a result of these alleged 

misrepresentations, Sino's securities traded at artificially inflated prices. 

9. On June 2, 2011, Muddy Waters Research released a research report alleging fraud 

against Sino-Forest and alleging that it "massively exaggerates its assets". This was followed 

by a significant decline Sino-Forest's share price. As set out below, the trustees of the OE 

Fund held 324,100 shares at the time of this report. 

I 0. The trustees brought this claim to recover investor losses, including those of the OE 

Fund, and in the interests of proper disclosure from issuers. The trustees have a strong interest 

in the health and proper function of the Canadian capital markets. 

11. The alleged conduct in this action undermines the confidence in and proper 

functioning of capital markets in Canada. 
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12. The trustees chose to advance this action as a class proceeding in light of the 

significant cost of prosecuting a securities action on this scale. The losses of the OE Fund, 

while significant, do not justify the legal and expert costs of advancing these claims as an 

individual action. Furthermore, the potential adverse cost awards do not justify pursuing this 

action individually. I am advised by Mark Zigler of Koskie MinskY LLP and I believe that 

adverse cost awards .after a trial could be in the millions ofdollars. 

13. Finally, I appreciate that Sino securities were held by a wide range of investors in 

different financial positions. Some investors, such as my co-plaintiff Mr. Grant, had very 

small investments, and undoubtedly do not have the ability to advance expensive complex 

commercial litigation of this nature. They could not afford it, and for those that can, such as 

the OE Fund, it would not make financial sense to do so. 

OE FUND'S INVESTMENT IN SINO-FOREST CORPORATION 

14. . The trustees invested in Sino shares through four asset managers: McLean Budden 

Ltd., Morrison Williams Investment Management Ltd., Greystone Managed Investment Inc., 

and TD Asset Management Inc. ("TDAM"). I am advised by Chris Brisebois of Eckler Ltd. 

and I believe that the following reflects the trustees' transactions in Sino shares. Attached and 

marked as Exhibit "A" is a summary of these transactions in Sino's shares. 

IS. The fund's assets were invested on a segregated fund basis by Morrison Williams, 

Greystone and McLean Budden, and on a pooled fund basis by TDAM. 

16. On the trustees' behalf, McLean Budden purchased 42,000 Sino shares between 

February 1, 20l! and May 24, 2011, which had a market value of $18.21 per share or 
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$764,820 at the close of trading on June 1, 2011. The trustees sold their holdings on June 21, 

2011 at a share price of$1.84 for net proceeds $77,170.80. 

17. On the trustees' behalf, Morrison Williams purchased 181,700 Sino shares between 

January 20, 2011 and June 1, 2011, which had a market value of $18.21 per share or 

$3,308,757 at the close of trading on June 1, 2011. The trustees sold their holdings on June 3, 

2011 at an average share price of$5.147 for net proceeds of$1,524,026.70. 

18. On the trustees' behalf, Greystone purchased 100,400 Sino shares between July 5, 

2007 and May 26, 2011, which had a market value of $18.21 per share or $1,828,384 at the 

close of trading on June 1, :iOII. The trustees sold many of these shares in July and August 

and continue to hold approximately 37,350 Sino shares. The market price for these shares at 

the imposition of. the cease-trade order by the Ontario Securities Commission on August was 

$4.91. 

19. The trustees also purchased units of a pooled fund managed by IDAM that held Sino 

shares between June 15, 2007 and June 9, 2011~ 

ACTING AS REPRESENTATIVE PLAINTIFF 

20. I and the other trustees of the OE Fund are prepared to act as representative plaintiffs 

in this class action. I understand that as representative plaintiffs we would be obligated to 

direct this litigation and to act in the best interests of class members. For example, I 

understand that any settlement discussions with the defendants cannot relate only to the losses 

of the OE Fund, but must relate to the claims of the class members as a whole. 
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21. The trustees seek to represent the following persons as class members in this action: 

all persons and entities, wherever they may reside, who 
acquired Sino-Forest Corporation common shares, notes or 
other securities, as defined in the Ontario Securities Act, during 
the period from and including March 19, 2007 to and including 
June2,2011 

(a) by distribution in Canada or on the Toronto Stock 
Exchange or other secondary market in Canada, which 
includes securities acquired over-the-counter or 

(b) who are resident of Canada or were resident of 
Canada at the time of acquiSition, 

excluding the defendants, their past and present subsidiaries, 
affiliates, officers, directors, senior employees, partners, legal 
representatives, heirs, predecessors, successors and assigns, and 
any individual who is a member of the immediate family of an 
individual defendant 

22. . Counsel for the trustees and the other plaintiffs in this litigation are Koskie Minsky 

LLP and Siskinds LLP. Mark Zigler of Koskie Minsky LLP has provide~ the trustees with 

frequent updates regarding this class action. 

23. Mark Zigler of Koskie Minsky LLP has explained the major steps in a class action. I 

understand these major steps include: 

(a) preparing and serving a statement of claim; 

(b) a motion for leave to proceed with the statutory claims under Part 
XXIII.! of the Securities Act, which will likely include extensive cross
examinations; 

(c) a motion for certification, which I understand involves the court's 
consideration of whether this action is appropriate to proceed as a class 
action. I also understand there will be cross-examinations for this 
motion and that my and the other trustees' ability to fairly and 
adequately represent the class will be in issue; 
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(d) if the action is certified, there would be notice to the class of the 
certification and the right to opt-out (i.e. a chance for class members 
not to participate in the class action); 

(e) the disclosure and exchange of relevant documents; 

(f) examinations for discovery, where the defendants can examine the 
plaintiffs about their claims and those of the class and our counsel can 
examine the defendants' representatives; 

(g) a pre-trial conference where a judge can help the parties towards a 
settlement of the case; 

(h) a trial of the common issues (i.e. a trial that ouly deals with the certified 
common issues as opposed to the issues individual to the trustees and 
other class members); 

(i) notice to the class if individual hearings or participation is required; 

(j) the determination of individual issues, if required; 

(k) the distribution of proceeds (If any) of a money award by judgment or 
settlement; 

(I) appeals, which might include appeals from the certification motion, 
leave motion, other motions or the trial of the common issues; and 

(m) settlement discussions, which could happen at any time. 

24. I understand that as representative plaintiffs the trustees would have, among others, 

the following responsibilities: 

(a) review and keep ourselves informed of the steps in this litigation; 

(b) familiarize ourselves with the issues to be decided at the common 
issues stage and other issues in the action; 

(c) help prepare the affidavits and other materials in support of 
certification; other motions and the materials that would be used at a 
common issues trial; 

(d) attend any cross-examination on my affidavits or otherwise; 

(e) attend the examinations for discovery; 
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(f) assist in preparing and executing an affidavit of documents, which will 
list the relevant documents that the OE Fund has in its possession, 
power or control; 

(g) attend at the common issues trial, providing any direction or assistance 
to class counsel and give evidence regarding the case; 

(h) express the trustees' views on any settlement offers that we receive or 
that we make on behalf of class members; and 

(i) assist in preparing materials in support of a court approving any 
settlement. 

25. The trustees of the OE Fund are committed to actively directing this litigation and 

maximizing the recovery for the class. The trustees have been advised by Mark Zigler and 

accept that we owe a duty to all members of the proposed class to provide fair and adequate · 

representation. The trustees intend to work with their co-plaintiffs and counsel to obtain the 

best recovery for the whole class, consistent with good faith and meritorious advocacy. 

26. I believe that I and the other trustees can fairly and adequately represent the interests 

of class members and we are committed to fulfilling our obligations as their representatives. 

LITIGATION PLAN 

27. I have reviewed t..,e d.-aft litigation pla."l, which I understand will be at'.ached to a 

separate affidavit of one of our lawyers. I understand that the litigation plan provides for 

notice to the class members if the action is certified. I and the other trustees do not have the 

expertise to evaluate the legal aspects of the plan, but our lawyers have formulated this plan 

and I understand from them that it is designed to provide a workable method of determining 

the issues in this action. I understand from our lawyers and believe that the court has approved 

similar litigation plans in Canadian securities class actions. 
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28. 1 am not aware of a conflict of interest between the trustees and the proposed class 

members with respect to any issues in this case. 
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BETWEEN: 

IN THE MATTER OF 
SINO-FOREST CORPORATION 

The Trustees of the Labourers' Pension Fund of Central and Eastern Canada, 
The Trustees of the International Union of Operating Engineers Local 793 Pension Plan for 

Operating Engineers in Ontario, Sjunde AP-Fonden, David Grant, Robert Wong, Guining Liu, 
and any other proposed representative plaintiffs in Ontario Superior Court Action No. CV -11-

4 31153-00CP and in Quebec Superior Court No. 200-06-000132-I I I, 

in their personal and proposed representative capacities (the "Plaintiffs") 

-and-

Ernst & Young LLP, on behalf of itself and Ernst & Young Global Limited and all member firms 
thereof ("EY", together with the Plaintiffs the "Parties'') 

MITNUTESOFSETTLEMENT 

I. These Minutes of Settlement represent the agreement between the Plaintiffs and EY 
reached on November 28, 2012 to resolve in aocordance with the terms more particularly 
set out herein the actions, causes of actiou, claims and/or demands, on all counts 
howsoever arising and in all jurisdictions, made against EY or which could have been 
made concerning any claims related to Sino-Forest Corporation and its affiliates and 
subsidiaries, whether or not captured by the "Class" or the "Class Period", as variously 
defined, including the actions (the "Actions'') listed on Schedule "A" hereto (the 
"Claims"); 

2. The terms ofthese Minutes of Settlement are binding on the Parties; 

3. These Minutes of Settlement are and shall remain confidential, and neither party shall 
publicly disclose or include in a court flling the terms hereof without the prior written 
consent of the other; 

4. EY makes no admissions of liability and waives no defences available to it with respect 
to the Claims or otherwise; 

5. A settlement amount ofCDN $117,000,000 (the "Settlement Fund'') shall be paid by EY 
in accordance with the applicable orders of the courts (Ontario Superior Court of Justice, 
Ontario Superior Court of Justice Commercial List (supervising CCAA judge), Province 
of Quebec Superior Court, United States District Court and the United States Bankruptcy 
Court) ("Courts'') on the Effective Date (save for any amounts payable in advance of the 
Effective Date as set out in paragraph 7), being the date that all requisite approvals and 
orders are obtained from the Courts and are final and non-appealable; 
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6. The Settlement Fnnd represents the full monetary contribution or payment of any kind to 
be made by EY in settlement of the Claims, inclusive of claims, costs, interest, legal fees, 
taxes (inclusive of any GST, HST, or any other taxes which may be payable in respect of 
this settlement), any payments to Claims Funding hrtemational, all costs associated with 
the distribution of benefits, all costs of any necessary notice, all costs associated with the 
administration of the settlement and any other monetary costs or amonnts associated with 
the settlement or otherwise; 

7. No payment of the Settlement Fnnd shall be made by EY wrtil all conditions herein and 
set out in Schedule B hereto have been met However, with respect to notice and 
administration costs which are incurred in advance of the Effective Date, as a result of an 
Order of the Court, the Plaintiffs will incur and pay such costs up to $200,000 (the 
"Initial Plaintiffs Costs"), which costs are to be immediately reimbursed from the 
Settlement Fund after the Effective Date. EY will incur and pay such notice and 
administration costs which are incurred in advance of the Effective Date, as a result of an 
Order of the Court, over and above the Initial Plaintiffs Costs up to a further $200,000 
(the "Initial EY Costs"). The Initial EY Costs shall be deducted from the amount of the 
Settlement Fund payable to the Plaintiffs. Should any costs in excess of the cumulative 
amount of the Initial Plaintiffs Costs and the Initial EY Costs, being a total of $400,000, 
in respect of notice and administration be incurred prior to the Effective Date, as a result 
of an Order of the Court, such amounts are to be bome equally between the Plaintiffs and 
EY, which amounts are to be reimbursed or deducted as the case may be from the 
Settlement Fnnd, on the terms set out above in this section. Should the settlement not 
proceed, the Parties shall bear their respective costs paid to that time; 

8. No further proceedings shall be commenced or continued by the Plaintiffs or their 
counsel against EY in respect of any Claims, other than as necessary to complete the 
settlementh~ 

9. The Plaintiffs agree not to claim from the non-settling defendants in the Actions, that 
portion of any damages that corresponds to the proportionate share of liability of EY, 
proven at trial or otherwise, such that EY is not further exposed to the Claims; 

10. It is the intention of the Parties that this settlement shall be approved and implemented in 
the Sino-Forest Corporation CCAA proceedings. The settlement shall be conditional 
upon full and final releases and claims bar orders in favour of EY and which satisfy and 
extinguish all Claims against EY, and without opt-outs, and as contemplated by the 
additional tenns attached hereto as Schedule B hereto and incorporated as part of these 
Minutes of Settlement; 

11. This settlement is conditional upon obtaining appropriate orders from the Ontario 
Superior Court of Justice Commercial List (supervising CCAA judge) and the United 
States Bankruptcy Court that provide that the payment of the Settlement Fund is in full 
satisfaction of any and all claims that could be brought in connection with the claims of 
any security holder or creditor of Sino-Forest Corporation, including claims over for 
contribution and indemnity or otherwise, howsoever arising in Canada and the United 
States; 
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12. The releases in the Sino-Forest Corporation CCAA proceedings shall include Ernst & 
Young LLP (Canada) and Ernst & Young Global Limited and all member firms thereof; 
and all present and former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers and successors, administrators, heirs and assigns 
of each, but does not include any non-settling defendants in the Actions or their 
respective present or former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers or successors, administrators, heirs and assigns of 
each in their capacity as officers or directors of Sino-Forest Corporation ("EY Global"). 
The releases to be provided to EY by the Plaintiffs shall include EY Global and will 
release all Claims of the Plaintiffs' counsels' clients in all jurisdictions; 

13. It is the intention of the Parties that the Settlement Fund shall be distributed in a claims 
process satisfactory to the CCAA Court, with a prior claims bar order; 

14. The Parties shall use all reasonable efforts to ·obtain all Court approvals and/or orders 
necessary for the implementation of these Minutes of Settlement, including an order in 
the CCAA proceedings granting the plaintiffs appropriate representative status to effect 
the terms herein; 

15. lfthe settlement between the Parties or any terms hereof are not approved by order(s) of 
the applicable Courts fulfilling all conditions precedent in paragraph I 0 hereto the 
settlement between the Parties and these Minutes of Settlement are null and void; 

16. These terms shall be further reduced to a written agreement reflecting the terms of the 
agreement between the Parties hereto with such additional terms agreed to by the Parties 
consistent herewith or as agreed to give efficacy in Quebec and the United States. Should 
the Parties be unable to agree on the form of written agreement, the Parties agree to 
appoint Clifford Lax as mediator/arbitrator to assist the Parties and his decision as 
arbitrator shall be final and binding on the Parties, in accordance with the terms herein 
but subject to the terms of Schedule B hereof, and not subject to appeal; 

17. The Parties will agree on a level of disclosure by BY for the purposes of reasonably 
assisting in the approval process of the applicable Courts, consistent with the Parties' 
obligations under the relevant class proceedings legislation. Should the Parties be unable 
to agree on the level of disclosure after good faith efforts to do so, the Parties agree to 
appoint Clifford Lax as mediator to assist the Parties. If the Parties after mediation are 
still unable to reach an agreement, then either Party may terminate the settlement; 

18. Pending the implementation of this settlement, including the distribution of the 
Settlement Fund, BY shall advise the plaintiffs of any agreements reached by it with the 
Ad Hoc Committee of Noteholders, Sino-Forest, the Litigation Trustee, or counsel or 
representatives of any of these parties, to pay any monetary consideration to any of them. 

SIGNATURE LINES ON NEXT PAGE 
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Date: 

Date: N tJ i/ 2-'7 ~ /'2..-
/ 
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CuvJr/n M YltriJ uf 

KOSKIE ~KY LLP ' 
Lawyers for the Plaintiffs 

C-1.lLY kr w~a~ 
SISKINDRLP 
Lawyers for the Plaintiffs 

~ rl2;t;2JL? 
P ALIARE ROLAND ROSENBERG 
ROTHSTEIN LLP 
Lawyers for the Plaintiffs 
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SCHEDULE "A" 

1. The Trustees of The Labourers' Pension Fund of Central and Eastern Canada, eta!. v. 
Sino-Forest Corporation, eta!., Ontario Superior Court of Justice, Court File No. CV -11-
431153-00CP 

2. Guining Liu v. Sino-Forest Corporation, eta!., Province of Quebec Superior Court, File 
No. 200-06-000132-111 

3. David Leapard, eta!. v. Allen T.Y. Chan, eta!., United StatesNewYorlc Southern 
District Court, Case Number 1:20 12-cv-01726-VM 

t 
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SCHEDULE "B" 

Terms and CGnditions ofany Ernst & Young LLP (Settlement with Class Action Plaintiffs 

A settlement unilaterally with E& Y will be conditional upon such settlement being made 
to a resolution that; 

a) is a settlement of all Claims, proceedings and potential claims against E& Y in all 
jurisdictions; 

b) reflects approval of appropriate Courts in relevant jurisdictions as described below; 
and 

c) accordingly must reflect the following elements in a form satisfactory to E& Y in its 
sole discretion, without which E& Y is at liberty to reject the settlement at any time: 

I. Court Proceedings 

(A) CCM 

(i) Plan of Arrangement (m form consented to); 

(ii) Final Sanction Order; 

(iii) Both Plan and Sanction Order to include: 

(a) a release of E&Y, and all affiliate firms, partners, staff, 
agents and assigns for any and all Claims (mcluding cross
claims and third-party claims), and 

(b) a claims bar (must expressly exclude all claims against all 
Pi!ycy entities). 

(B) Ontario Class Action 

(i) Final Order approving settlement containing satisfactory Pieringer 
tenns and structure and dismissing action; 

(ii) i) above requires: 

(a) certification for settlement purposes with i) class definition 
agreeable to E&Y; ii) notice in all relevant jursidictions 
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(including Canada, U.S., Hong Kong, Singapore and PRC); 
and iii) opt-out threshold agreeable toE& Y; 

(b) fairness hearing having been held to result in (i). 

(C) Quebec Class Action 

(i) Final order approving settlement containing satisfactory Pieringer 
terms and structure and dismissing action; 

(ii) certification and settlement approval as in (B). 

(D) U.S. Proceedings including Class Action 

(i) Final order approving settlement containing satisfactory Pieringer 
terms and structure and dismissing action; 

(ii) certification and settlement approval as in (B). 

(iii) Undertaking of Company (Applicant) to bring Chapter 15 
proceeding to enforce Canadian CCAA order; 

(iv) final U.S. order, in compliance with U.S. laws, recognizing CC4A 
order. 

IT. Releases and Undertakings 

(A) Full and Final Release and Claims Bar in both CC4A Plan and final 
Sanction Order; 

(B) Full and Final Release from Ontario Class Action Representative Plaintiffs 
on their own behalf and in their representative capacities, including an 
agreement not to consult or cooperate with any other party in advancing 
Claims against E&Y; 

(C) Full and Final Release from Company, directors and officers, noteholders 
and others on satisfactory Pie ringer terms and language; 

(D) Agreement from Ontario class counsel and from noteholders' counsel to 
not act for or consult with or assist any plaintiffi'representative 
plaintiffi'claimant in respect of any Claim or potential Claim against E& Y 
in any jurisdiction; 

(E) Full and Final Release from Quebec Class Action Representative Plaintiffs 
on their own behalf and in their representative capacities, including an 
agreement not to conSult or cooperate with any other party in advancing 
Claims against E& Y; 
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(F) Agreement from Quebec class counsel to not act for or consult with or 
assist any plaintiff/representative plaintiff in any jurisdiction; 

(G) Full and Final Release from U.S. Class Action Representative Plaintiffs on 
their own behalf and in their representative capacities including an 
agreement not to consult or cooperate with any other party advancing 
Claims against E& Y; and 

(H) Agreement from U.S. class counsel to not act for or consult with or assist 
any plaintiff/representative plaintiff/claimant in respect of any Claim or 
potential Claim against E& Y in any jurisdiction. 

867



The Trustees of the Labourer's Pension Fund Sino-Forest Corporation, et al. 
of Central and Eastern Canada, et a!. and 

Plaintiffs Defendants 

Court File No: CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

Proceedings Under the Class Proceedings Act, 1992 

Proceeding commenced at Toronto 

AFFIDAVIT OF JOSEPH REDSHAW 

KOSKIE MINSKY LLP 
900-20 Queen Street West 
Box 52 
Toronto, ON M5H 3R3 

Kirk M. Baert (LSUC#: 309420) 
Tel: 416.595.2117 
Fax: 416.204.2889 
Jonathan Bida (LSUC#: 54211D) 
Tel: 416.595.2072 
Fax: 416.204.2907 

SISKINDSLLP 
680 Waterloo Street 
P.O. Box 2520 
London, ON N6A 3V8 

Charles M. Wright (LSUC#: 36599Q) 
Tel: 519.660.7753 
Fax: 519.660.7754 
A. Dimitri Lascaris (LSUC#: 50074A) 
Tel: 519.660.7844 
Fax: 519.660.7845 

Lawyers for the Plaintiffs 

868



  

  

Court File No.:  CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

 
COMMERCIAL LIST 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 
1985, c. C-36, AS AMENDED, AND IN THE MATTER OF A PLAN OF COMPRISE OR 

ARRANGEMENT OF SINO-FOREST CORPORATION 
 

Court File No.:  CV-11-431153-00CP 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

B E T W E E N : 

THE TRUSTEES OF THE LABOURERS’ PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT and ROBERT 

WONG 
 Plaintiffs 

- and - 

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, 

KAI KIT POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, 
JAMES M.E. HYDE, EDMUND MAK, SIMON MURRAY,  PETER WANG, GARRY J. 
WEST, PÖYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE 

SECURITIES (CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES 
CORPORATION, RBC DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC 

WORLD MARKETS INC., MERRILL LYNCH CANADA INC., CANACCORD 
FINANCIAL LTD., MAISON PLACEMENTS CANADA INC., CREDIT SUISSE 

SECURITIES (USA) LLC and MERRILL LYNCH, PIERCE, FENNER & SMITH 
INCORPORATED (successor by merger to Banc of America Securities LLC) 

 
Defendants 

Proceeding under the Class Proceedings Act, 1992 

AFFIDAVIT OF ADAM C. PRITCHARD 

I, Adam C. Pritchard, of the City of Ann Arbor, in the State of Michigan, in the United 

States of America, MAKE OATH AND SAY: 
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I. INTRODUCTION AND SUMMARY OF OPINIONS 

1. I am the Frances and George Skestos Professor of Law and Director of Empirical Legal 

Studies at the University of Michigan Law School in Ann Arbor.  I have been retained by 

Siskinds LLP and Koskie Minsky LLP, co-counsel in the above-captioned securities litigation 

against Sino-Forest Corporation (“Sino-Forest”) and others, to assess the claims asserted in 

Leapard, et al., v. Chan, et al., No. 12-cv-1726 (S.D.N.Y. removed Mar. 8, 2012) (“Leapard”) 

against Sino-Forest’s auditor, Ernst & Young LLP (“E&Y”), for the purposes of a hearing to 

approve a settlement with E&Y to resolve all claims against it in connection with Sino-Forest. 

The opinions expressed herein are based on the specific facts of this case.  Thus, nothing 

expressed or concluded herein can be applied to any other litigation or controversy. 

2.  I understand the recognition of any order granted by an Ontario court approving a 

settlement will be sought from a court in the United States.  Attached hereto as Exhibit “A” is a 

copy of the Amended Complaint filed in Leapard on September 28, 2012. Attached as Exhibit 

“B” is a copy of the Declaration of Richard A. Speirs (“Lead Plaintiff Materials”) filed in 

support of David Leapard, IMF Finance SA, and Myong Hyon Yoo’s motion for appointment as 

lead plaintiffs (the “Lead Plaintiffs”) in that action.  Attached as Exhibit “C” is the Order of the 

US District Court for the Southern District of New York (“Lead Plaintiff Order”) appointing the 

Lead Plaintiffs and their counsel, Cohen Milstein Sellers and Toll PLLC as lead counsel in that 

action. 

3. The primary claim against E&Y is based on Rule 10b-5 promulgated under section 10(b) 

of the Securities Exchange Act.  A common law claim is also asserted against E&Y for aiding 

and abetting fraud.  In my view, discussed more fully below, both claims face significant 

obstacles to any recovery.  I understand E&Y denies all allegations against it.  The principal 
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obstacles to success of the litigation are likely to be: 1) pleading scienter and reliance; 2) 

establishing market efficiency for the fraud-on-the-market presumption of reliance; and 3) limits 

on damages for third-party defendants. 

4. For ease of exposition, I will consider obstacles to these claims that are likely to be raised 

at three points in the litigation: 1) the motion to dismiss stage; 2) the class certification stage; and 

3) summary judgment and/or trial.   

II. QUALIFICATIONS AND COMPENSATION 

5. I teach corporate law and securities regulation at the University of Michigan.  Among the 

topics that I cover in those classes are class action procedures, disclosure requirements under the 

federal securities laws, and securities fraud class actions.  Securities fraud class actions are an 

important topic in my two books, as well as my principal research area.  My articles include 

doctrinal, empirical and theoretical analysis of securities class actions.  My curriculum vitae, 

including recent publications,is attached hereto as Exhibit “D.” 

6. The opinions set forth in this affidavit are based on my knowledge of and experience with 

US securities laws and US class action securities litigation which I have acquired as a scholar 

and teacher in these areas, as well as an attorney at the Securities and Exchange Commission 

(“SEC”). 

7. My compensation is based on the number of hours worked on this assignment, as well as 

out-of-pocket expenses.  My hourly rate is US$650.  

III. MATERIALS REVIEWED 
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8. For the purpose of this expert opinion, I have reviewed the Amended Complaint, Lead 

Plaintiff Materials, and the Lead Plaintiff Order.  Specific information relied upon are cited in 

the text of this affidavit. 

IV. OPINION 

1. The Claims 
9. The Lead Plaintiffs assert claims on behalf of a class of persons who, from March 19, 

2007 through August 26, 2011, purchased Sino-Forest’s common stock on the Over-the-Counter 

(“OTC”) market and/or purchased Sino-Forest’s debt securities outside of Canada.  Specifically 

excluded from the class are purchasers who purchased Sino-Forest securities on the Toronto 

Stock Exchange or in Canada.1 

10. These proceedings are at an early stage.  The court has recently approved the 

appointment of the Lead Plaintiffs and their counsel.  After a lead plaintiff has been appointed, 

lawsuits are typically met with a motion to dismiss, meaning that the action is effectively stayed 

until the court decides the motion, which may take months or years.  If the motion is granted, it 

will typically be granted without prejudice, affording the plaintiffs another opportunity to plead 

an adequate complaint.  The amended complaint will typically be met with a motion to dismiss, 

which may again takes months or years to resolve.  If the complaint survives the motion to 

dismiss, the case will then proceed to preliminary discovery with an eye toward issues likely to 

be raised at the class certification stage, which will also take months or years.  Class certification 
                                                 

1 Amended Complaint ¶ 267.  Courts in the S.D.N.Y. have consistently held that transactions on 
foreign exchanges are not covered by Rule 10b-5.  See, e.g., In re UBS Sec. Litig., No. 07-11225, 
2011 WL 4059356, at *4-6 (S.D.N.Y. Sept. 13, 2011); In re Vivendi Universal, S.A. Sec. Litig., 
765 F. Supp. 2d 512, 531 (S.D.N.Y. 2011); In re Royal Bank of Scotland Group PLC Sec. Litig., 
765 F. Supp. 2d 327, 336 (S.D.N.Y. 2011); In re Alstom SA Sec. Litig., 741 F. Supp. 2d 469, 473 
(S.D.N.Y. 2010); In re Celestica Inc. Sec. Litig., No. 07-312, 2010 WL 4159587, at *1 n.1 
(S.D.N.Y. Oct. 14, 2010); Sgalambo v. McKenzie, 739 F. Supp. 2d 453, 487 & n.216 (S.D.N.Y. 
2010).   
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is the next significant hurdle for plaintiffs.  If the class is certified, discovery on merits issues is 

then completed.  After discovery is completed, motions for summary judgment would typically 

follow.  If the case survives summary judgment, it can then be set for trial. 

11. The primary claims asserted against E&Y are based on Rule 10b-5.  To state a claim for 

fraud under Rule 10b-5, a private plaintiff must show: “(1) a material misrepresentation or 

omission by the defendant; (2) scienter; (3) a connection between the misrepresentation or 

omission and the purchase or sale of a security; (4) reliance upon the misrepresentation or 

omission; (5) economic loss; and (6) loss causation.”2 

12. The common law claim for fraud requires these elements under New York law: “(1) a 

material representation or omission of fact; (2) made with knowledge of its falsity; (3) with 

scienter or an intent to defraud; (4) upon which the plaintiff reasonably relied; and (5) such 

reliance caused damage to the plaintiff.”3    

13. Most of the requirements for establishing common law fraud overlap with the Rule 10b-5 

claims’ criteria.4  Therefore, I will discuss them in the Rule 10b-5 claims context (with the 

exception of reliance, which I will discuss separately).   

14. Aiding and abetting fraud requires the plaintiff to plead and prove: “(1) a violation by the 

primary wrongdoer, (2) knowledge of the wrongful conduct by the aider and abettor, and (3) 

substantial assistance by the aider and abettor in achieving the violation.”5  Thus, plaintiffs will 

                                                 

2 Matrixx Initiatives, Inc. v. Siracusano, 131 S. Ct. 1309, 1317-18 (2011). 
3 Anwar v. Fairfield Greenwich, Ltd., 728 F. Supp. 2d 372, 414 (S.D.N.Y. 2010). 
4 In re Pfizer Inc. Sec. Litig., 584 F. Supp. 2d 621, 643 (S.D.N.Y. 2008) (“The elements of 
common law fraud under New York law are essentially the same as those required to state a 
claim under Section 10(b) and Rule 10b–5.”) (quotations and citations omitted). 
5 Fezzani v. Bear, Stearns & Co., 592 F. Supp. 2d 410, 423 (S.D.N.Y. 2008). 
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need to establish liability for common law fraud before they can establish liability under the 

aiding and abetting fraud claim.  In addition, plaintiffs will need to prove “substantial 

assistance,” which requires proof that the “defendant affirmatively assist[ed], help[ed] conceal, 

or by virtue of failing to act when required to do so enable[d] the fraud to proceed.”6 

2. Motion to dismiss 
15. In practice, complaints are routinely met by a motion to dismiss, and there is no reason to 

believe that E&Y will not move to dismiss the complaint in Leapard.  Defendants have been 

very successful in gaining dismissal of complaints subject to these restrictions imposed by the 

PSLRA.  Most estimates put the rate of dismissal at around 40%.  Steve Choi, looking at lawsuits 

filed between 2003 and 2005, found a dismissal rate of 43%.7  NERA, looking at cases filed 

between 2001 and 2006, found an overall dismissal rate in the US of around 45%.8  In earlier 

work, looking at cases filed between 1996 and 2002, Hillary Sale and I found a dismissal rate of 

36% for cases filed in the Second Circuit.9  

16. In order to survive a motion to dismiss, plaintiffs must meet the standards explained in 

detail below. 

a. Pleading standard 

                                                 

6 Fezzani 592 F. Supp. at 423. 
7 Stephen J. Choi, Motions for Lead Plaintiff in Securities Class Actions, Working Paper, NYU 
(February 2008). 
8 NERA Economic Consulting, Trends in Securities Class Actions: Annual Filings Are at the 
Highest Level in Six Years, Driven by the Credit Crisis, While Median Settlement Values Stay 
Steady, at 7 (December 2008), available at 
http://www.nera.com/image/PUB_Recent_Trends_Report_1208.pdf. 
9 A.C. Pritchard and Hillary Sale, What Counts as Fraud?  An Empirical Study of Motions to 
Dismiss Under the Private Securities Litigation Reform Act, 2 Journal of Empirical Legal Studies 
125, 142 Table 2 (2005). 
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17. In the US, plaintiffs are not required to seek leave of the court before filing an action, but 

their complaint must plead the facts relating to the alleged fraud.  Complaints that do not plead 

facts sufficient to satisfy each of the elements noted above are subject to dismissal.  Claims 

alleging fraud, which would include both the Rule 10b-5 and common law claims asserted in 

Leapard, “must state with particularity the circumstances constituting fraud.”10  To satisfy this 

particularity requirement, a plaintiff must “(1) specify the statements that the plaintiff contends 

were fraudulent, (2) identify the speaker, (3) state where and when the statements were made, 

and (4) explain why the statements were fraudulent.”11 

18. Rule 10b-5 claims face additional, more demanding pleading standards.  The Private 

Securities Litigation Reform Act of 199512 (“PSLRA”), requires that facts “giving rise to a 

strong inference that the defendant acted with the required state of mind,” must be pled with 

particularity.13  The rule that fraud must be plead with particularity “is applied assiduously to 

securities fraud” in the Second Circuit Court of Appeals, which encompasses the S.D.N.Y.14  

The challenge posed for the plaintiff of pleading the alleged fraud with sufficient particularity is 

heightened by a stay of discovery that applies while a motion to dismiss is pending.15  The 

discovery stay is particularly important with respect to claims against auditors, as it precludes 

access to the auditor’s work papers and communications with the client, which makes it 

exceptionally difficult to collect the facts needed to demonstrate that the auditor acted with the 

requisite scienter. 

                                                 

10 Fed. R. Civ. P. 9(b). 
11 Anschutz Corp. v. Merrill Lynch & Co., 690 F.3d 98, 108 (2d Cir.2012) (internal quotations 
omitted). 
12 Pub. L. No. 104-67, 109 Stat. 737. 
13 Securities Exchange Act § 21D(b)(1) & (2). 
14 Lentell v. Merrill Lynch & Co. Inc., 396 F.3d 161, 168 (2d Cir. 2005). 
15 Securities Exchange Act § 21D(b)(3). 
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b. Material misstatement 

19. The Leapard claim against E&Y is primarily based on Sino-Forest’s alleged 

overstatement of its assets, revenues, and income. Materiality is an objective question “involving 

the significance of an omitted or misrepresented fact to a reasonable investor.”16 Specifically, 

materiality turns on whether a “‘reasonable investor’” would view the misstatement or omission 

at issue as altering the “‘total mix’” of available information.17 Materiality thus trains on the 

objective importance of the misstatements (or omissions) made by the defendant to the 

reasonable investor.18  Materiality determinations are disfavored on motions to dismiss, however, 

as they “determination require[] delicate assessments of the inferences a ‘reasonable shareholder’ 

would draw from a given set of facts and the significance of those inferences to him”—

assessments that are “peculiarly . . . for the trier of fact.”19  Given that Sino-Forest has advised 

investors not to rely on its financial statements, a motion to dismiss based on materiality grounds 

is unlikely to succeed. 

20. The plaintiff must show that the alleged misstatement was publicly attributed to the 

defendant at the time of the misstatement; the plaintiff cannot rely on allegations that the 

defendants assisted in its drafting or acquiesced in its dissemination.20  E&Y expressed its 

opinion that Sino-Forest’s financial statements presented fairly the financial position of Sino-

Forest in accordance with generally accepted accounting principles, so the plaintiffs should not 

have difficulty satisfying this element for the purposes of a motion to dismiss. 

                                                 

16 TSC Indus., Inc. v. Northway, Inc., 426 U.S. 438, 445 (1976) 
17 Matrixx, 131 S. Ct. at 1318 (quoting Basic, 485 U.S. at 231-32). 
18 See Matrixx, 131 S. Ct. at 1318 (courts view materiality through lens of a “‘reasonable 
investor’”) (quoting Basic, 485 U.S. at 231-32). 
19 TSC, 426 U.S. at 450. 
20 Lattanzio v. Deloitte & Touch LLP, 476 F.3d 147 (2d Cir. 2007).  See also Kalin v. Xanboo, 
Inc., 2009 WL 92279 (S.D.N.Y. March 30, 2009) (rejecting attribution based on agency theory). 
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c. Scienter 

21. In addition to the foregoing, the plaintiff must plead facts giving rise to a strong inference 

that the defendant made the misstatement with scienter, generally held to require at least 

recklessness.21  Recklessness is defined as “an extreme departure from the standards of ordinary 

care to the extent that the danger was either known to the defendant or so obvious that the 

defendant must have been aware of it.”22  Complaints must be plead with particularity, which 

requires the plaintiff to “(1) specify the statements that the plaintiff contends were fraudulent, (2) 

identify the speaker, (3) state where and when the statements were made, and (4) explain why the 

statements were fraudulent.”23   

22. The scienter requirement poses potentially the greatest obstacle for the Leapard 

plaintiffs; motions to dismiss are commonly granted in securities fraud cases based on the failure 

to adequately plead scienter.   

23. In the S.D.N.Y., “the standard for pleading auditor scienter is demanding.”24  In this 

context, recklessness is defined as “conduct that is highly unreasonable, representing an extreme 

departure from the standards of ordinary care” and “approximat[ing] an actual intent to aid in the 

fraud being perpetrated by the audited company.”25  Plaintiffs must allege sufficient facts to 

show that “[t]he accounting practices were so deficient that the audit amounted to no audit at all, 

or an egregious refusal to see the obvious, or to investigate the doubtful, or that the accounting 

                                                 

21 Securities Exchange Act § 21D(b)(2). 
22 ECA & Local 134 IBEW Joint Pension Trust of Chi. v. JP Morgan Chase Co., 553 F.3d 187, 
198 (2d Cir. 2009).   
23 Stevelman v. Alias Research, Inc., 174 F.3d 79, 84 (2d Cir.1999) (internal quotation marks 
and citation omitted). 
24 In re Marsh & McLennan Cos., Inc. Sec. Litig., 501 F.Supp.2d 452, 488 (S.D.N.Y.2006). See 
also Anwar v. Fairfield Greenwich Ltd., 728 F. Supp. 2d 372 (S.D.N.Y. 2010). 
25 Rothman v. Gregor, 220 F.3d 81, 98 (2d Cir. 2000). 
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judgments which were made were such that no reasonable accountant would have made the same 

decisions if confronted with the same facts.”26   

24. Although “allegations of accounting errors by themselves do not meet” the standard for 

pleading scienter “when coupled with sufficiently attention-grabbing ‘red-flags,’ pervasive 

‘GAAP and GAAS violations ... are sufficient to support a strong inference of scienter.’”27  

Thus, in order to withstand a motion to dismiss on scienter grounds, the Leapard plaintiff class 

will have to show that E&Y recklessly ignored “red flags” when conducting the audits and 

certifying the financial statements.   

25. Recent cases from the S.D.N.Y. show that recklessness determinations with respect to 

auditors are extremely fact specific.   

26. In In re Bear Stearns Companies, Inc. Sec., Deriv., and ERISA Litig.,28 the court found 

that the plaintiffs’ claims against Bear Stearns’ outside auditor could survive a motion to dismiss.  

Deloitte had audited Bear Stearns’ financial statements in the time period leading up to Bear 

Stearns’ collapse.  The court found that the complaint adequately alleged that Deloitte knowingly 

or recklessly ignored numerous signs that should have led it to question whether Bear Stearns 

was engaged in wrongdoing. The alleged red flags included allegations that Deloitte ignored 

warning signs that Bear Stearns (1) used mortgage valuation models that the SEC had criticized 

as inaccurate; (2) had been warned by the SEC that its valuation models did not reflect key 

housing indicators; (3) received collateral from one of its hedge funds that was worth far less 

than the value of the loan that Bear Stearns made to the fund; (4) lacked adequate internal 

                                                 

26 In re Refco, Inc. Sec. Litig., 503 F.Supp.2d 611, 657 (S.D.N.Y.2007). 
27 In re Tronox, Inc. Sec. Litig., 2010 WL 2835545, at 20 (SDNY 2010) (quoting In re AOL 
Time Warner and “ERISA” Litig., 381 F.Supp.2d 192, 240 (SDNY 2004.) 
28 763 F. Supp. 2d 423 (S.D.N.Y. 2011). 
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controls, and (5) failed to disclose weaknesses in financial models and risk management 

procedures. 

27. In Stephenson v. PricewaterhouseCoopers, LLP,29 the court found that the plaintiff failed 

to adequately allege scienter against PricewaterhouseCoopers, the outside auditor of a Madoff 

feeder fund.  The plaintiff alleged that PricewaterhouseCoopers ignored multiple red flags about 

the operation of Bernard L. Madoff Investment Securities, LLC—its client’s general partner—

that should have prompted closer scrutiny of the client’s financial statements.  The court rejected 

the plaintiff’s alleged “red flags” as merely showing that PricewaterhouseCoopers had “access to 

information by which it could have discovered warning signs of fraud.”  The plaintiff did not 

adequately plead that PricewaterhouseCoopers actually knew of the red flags, and an auditor 

cannot intentionally or recklessly disregard red flags of which it is unaware. 

28. In Dobina v. Weatherford International Ltd., a district court in the S.D.N.Y. rejected a 

long list of purported red flags in connection with Rule 10b-5 claims asserted against Ernst & 

Young LLP.30  The Dobina plaintiffs alleged that Ernst & Young LLP ignored the following 

issues with its audit client: “compliance: (1) the sudden drop in Weatherford's tax rate in 2007, 

(2) the magnitude of the error as ultimately revealed in 2010, (3) the frequency and consistency 

of the tax entries, (4) the fact that Weatherford's apparent tax rate was much lower than that of its 

rivals and permitted Weatherford to beat earnings forecasts, (5) the fact that Ernst & Young LLP 

received fees for “non-U.S. tax compliance, planning and U.S./non–U.S. tax related 

consultation,” (6) Weatherford's prior history of accounting improprieties, (7) the discrepancy 

between Weatherford's cash tax rate and reported tax rate, (8) Ernst & Young LLP's access to a 

                                                 

29 768 F. Supp. 2d 562 (S.D.N.Y. 2011), aff’d 2012 WL 1764191 (2d Cir. May 18, 2012). 
30 2012 WL 5458148 (S.D.N.Y. Nov. 7, 2012). 
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spreadsheet containing intercompany reconciliations and (9) the discrepancy between Ernst & 

Young LLP's representations about internal controls and Weatherford's March 2011 

admissions.”31  These red flags failed, according to the court, either because the plaintiffs failed 

to allege that Ernst & Young LLP was aware of the problems, or the issues failed to distinguish 

Weatherford from any other public company. 

29. The most recent case from the S.D.N.Y. addressing scienter and auditors is also the one 

with the facts closest to those alleged in the Leapard Amended Complaint.  In Longtop Fin. 

Tech. Ltd. Sec. Litig., the district court dismissed the Rule 10b-5 claims against Deloitte arising 

out of its audit of Longtop Financial, a Chinese information technology company.32  The plaintiff 

alleged that Deloitte ignored red flags in not identifying related party transactions that Longtop 

was using to conceal costs, which had the effect of inflating Longtop’s profits substantially 

above those of its peers.  The complaint alleged that even a cursory audit would have uncovered 

the red flags, and that discovery of the red flags would have led to the unraveling of Longtop’s 

alleged fraud.  Despite the magnitude of the alleged fraud, the district court found that the 

complaint failed to plead a strong inference of scienter with respect to the auditors because it did 

not plead that Deloitte was actually aware of the red flags.  According to the court, “[i]n order for 

a complaint founded on the theory that an auditor should have uncovered red flags to survive a 

motion to dismiss, the red flags must be ‘so obvious that knowledge of them by the auditor can 

be presumed.’”33  The alleged red flags in Longtop fell short of this standard. 

                                                 

31 Weatherford, 2012 WL 5458148, at *13. 
32 2012 WL 5512176 (S.D.N.Y. Nov. 14, 2012). 
33 Longtop, 2012 WL 5512176, at *8 (quoting Stephenson v. Citco Group Ltd., 700 F.Supp.2d 
599, 623 (S.D.N.Y.2010)). 
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30. The Amended Complaint in Leapard alleges that “the fraudulent practices at Sino-Forest 

were so widespread and material that numerous red flags should have alerted E&Y to the 

materially misleading financial statements issued by Sino-Forest. That E&Y certified Sino-

Forest’s Financial Statements year after year and never once alerted investors or regulators to 

these fraudulent transactions shows that their audits were extremely reckless.”34 

31. These allegations may be found inadequate because there is little in the Amended 

Complaint to suggest that E&Y knew of the alleged fraudulent statements.  To allege that the 

auditors “must have known” that the financial statements were fraudulent at the time of their 

preparation on the basis of their subsequent restatement – no matter how large the restatement – 

is conclusory.  Conclusory allegations of this sort are a form of the “fraud by hindsight” that is 

recurringly rejected by district courts assessing the adequacy of securities fraud complaints.35  In 

my opinion, these allegations of scienter against E&Y face a substantial risk of dismissal.  The 

only countervailing consideration here is the sheer magnitude of the misstatements in the 

financial statements, but the pleading standard was adopted to discourage courts from being 

unduly swayed by such salient facts.   

32. In my opinion, E&Y may well succeed with its motion to dismiss based on scienter. 

d. Other elements 

33. The other elements of the Rule 10b-5 claims – the “in connection” requirement, reliance, 

damages and loss causation – do not need to be plead with particularity in the complaint, they 

                                                 

34 Amended Complaint ¶ 251. 
35 Xerion Partners I, LLC v. Resurgence Asset Mgmt., LLC, 474 F.Supp.2d 505, 518 
(S.D.N.Y.2007). 
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need only be “plausible.”36   In my view, the general allegations in the complaint meet this 

standard, although E&Y may move to dismiss the complaint on any one of them. 

34. The same may not be true of the common law fraud claim.  Courts in the S.D.N.Y. have 

construed common law fraud under New York law as requiring actual reliance, rejecting the use 

of the fraud-on-the-market presumption of reliance commonly invoked in Rule 10b-5 cases.37  

To the best of my knowledge, no state court has accepted the fraud-on-the-market presumption 

in connection with a common law cause of action for deceit.  As the Leapard plaintiffs have not 

plead actual reliance, but only a presumption of reliance,38 their common law claims of fraud, 

and thus, their claim against E&Y for aiding and abetting fraud, are likely to be dismissed. 

3. Class Certification 
35. If the complaint were to withstand a motion to dismiss, the next substantial obstacle 

would be class certification.  The requirements for certifying a class action are set forth in Rule 

23 of the Federal Rule Civil Procedure.   

a. Certification standards 

36. For all class actions, Rule 23 requires: (a) numerosity; (b) common questions of law or 

fact; (c) that claims of the class representative by typical of the claims of the class; (d) that the 

representative party fairly and adequately protect the class’s interest.39  In addition, for cases 

seeking primarily money damages (such as securities class actions like Leapard), the court must 

also find that “the questions of law or fact common to class members predominate over any 

questions affecting only individual members, and that a class action is superior to other available 

                                                 

36 Bell Atl. Corp. v. Twombly, 550 U.S. 544, 570 (2007). 
37 See In re Pfizer Inc. Sec. Litig., 584 F. Supp. 2d 621, 643-644 (S.D.N.Y. 2008) (collecting 
cases). 
38 See Amended Complaint ¶ 280. 
39 Fed. R. Civ. P. 23(a). 
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methods for fairly and efficiently adjudicating the controversy.”40  In making this finding, courts 

are instructed to consider: (a) class members’ interests in individually controlling a separate 

action; (b) any litigation already undertaken by class members; (c) whether the claims should be 

concentrated in a particular forum; and (d) difficulties likely to arise in managing a class action.41 

37. The Second Circuit requires district judges to determine that each of the Rule 23 

requirements have been met, resolving any factual disputes relevant to those requirements.42 

Moreover, the burden is on the plaintiff to demonstrate by a preponderance of the evidence that 

the Rule 23 requirements have been satisfied.43  The defendant can appeal from a decision 

certifying a class if granted leave by the court of appeal.44 

b. Typicality  

38. There may be a typicality question with respect to the named plaintiff, David Leapard.  

His certification alleges that he purchased his Sino-Forest common shares on August 5, 2011.45  

Myong Hyong Yoo’s certification alleges that he bought his Sino-Forest common shares in July 

and August of 2011.46  The Amended Complaint alleges, however, that the facts of the fraud 

were largely known by June 18, 2011, when the Globe and Mail published an article raising 

numerous questions about the veracity of Sino-Forest’s financial statements.47  This raises the 

possibility that the class has been extended to include Leapard and Yoo as class members.  If so, 

                                                 

40 Fed. R. Civ. P. 23(b)(3). 
41 Id. 
42 In re Initial Public Offering Securities Litigation, 471 F.3d 24, 41 (2d Cir. 2006), clarified on 
reh’g denial, 483 F.3d 70 (2d Cir. 2007) 
43 Teamsters Local 445 Freight Division Pension Fund v. Bombardier, Inc., 546 F.3d 196, 202 
(2d Cir. 2008). 
44 Fed. R. Civ. P. 23(f). 
45 Lead Plaintiff Materials, Exhibit B. 
46 Lead Plaintiff Materials, Exhibit D. 
47 Amended Complaint ¶ 224. 
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their ability to represent the class would be open to challenge at the class certification stage: “To 

establish typicality under Rule 23(a)(3), the party seeking certification must show that each class 

member’s claim arises from the same course of events and each class member makes similar 

legal arguments to prove the defendant's liability.”48 

c. Fraud-on-the-market presumption of reliance 

39. In a securities class action, among the elements that must be demonstrated at the class 

certification stage are the requirements of the fraud-on-the-market presumption of reliance.49   

Reasonable reliance by the plaintiff on the alleged misstatement is a requirement of Rule 10b-

5.50  The reliance element of a Rule 10b-5 private action, also called transaction causation, 

requires proof of a “‘connection between a defendant’s misrepresentation and a plaintiff’s 

injury.’”51  The fraud-on-the-market presumption, adopted by the Supreme Court in Basic, Inc. v. 

Levinson,52 allows plaintiffs to plead and prove the reliance required for the private cause of 

action under Rule 10b-5 of the Securities Exchange Act without alleging that the plaintiff read or 

heard the misstatement alleged to have caused the loss.   

40. As noted above, it is plaintiffs’ burden to show that common questions of reliance 

predominate over reliance questions affecting individual class members. Demonstrating 

applicability of the fraud-on-the-market presumption is therefore plaintiffs’ burden.53  In order to 

invoke the presumption, the plaintiff must demonstrate by a preponderance of the evidence that 

                                                 

48 In re Flag Telecom Holdings, Ltd. Securities Litigation, 574 F.3d 29, 35 (2d Cir.2009) 
(quoting Robidoux v. Celani, 987 F.2d 931, 936 (2d Cir. 1993)). 
49 In re Initial Public Offering, 471 F.3d at 42-43. 
50 Emergent Capital Inv. v. Stonepath Group, Inc., 343 F.3d 189, 195 (2d Cir. 2003). 
51 Erica P. John Fund, Inc. v. Halliburton, 131 S. Ct. 2179, 2184 (2011) (quoting Basic Inc. v. 
Levinson,485 U.S. 224, 243 (1988). 
52 485 U.S. 224 (1988). 
53 See In re Salomon Analyst Metromedia Litig., 544 F.3d 474, 485 (2d Cir. 2008) (discussing 
whether “plaintiffs had met their burden for invoking the fraud-on-the-market presumption”). 
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the defendant has “(1) publicly made (2) a material misrepresentation (3) about stock traded on 

an impersonal, well-developed (i.e., efficient) market” and that the plaintiff traded the shares 

during the period that the material misrepresentation was influencing the market.54  This showing 

must be made before certification.55  

41. Critically, in the Second Circuit, a plaintiff must demonstrate that the alleged 

misstatements were material; a prima facie showing will not suffice.56  Moreover, plaintiffs are 

required to demonstrate market “efficiency” at the class-certification stage.57  Defendants have 

successfully opposed the application of the presumption at the class-certification stage by 

demonstrating that the relevant market is not efficient.58 

42. Lower courts applying Basic have developed various multi-factor tests to determine 

whether a particular market is efficient.59 The best known of these cases, Cammer, examined the 

following proxies for market efficiency: the percentage of shares traded weekly; whether “a 

significant number” of analysts follow and report on the stock; the existence of market makers 

trading the stock; whether the issuer was qualified to use an S-3 registration statement with the 

SEC; and whether the plaintiff can “allege empirical facts showing a cause and effect 

                                                 

54 Salomon 544 at 481.  
55 See Szabo v. Bridgeport Machs., Inc., 249 F.3d 672, 676 (7th Cir. 2001). 
56 Salomon, 544 F.3d at 486 n. 9. This requirement may change; the Supreme Court is 
considering this question in Amgen Inc. v. Conn. Ret. Plans & Trust Funds, No. 11-1085 (OT-
2012).  The Court heard oral argument in this case on November 5, 2012.  A decision should be 
handed down sometime early in 2013. 
57 See, e.g., Gariety v. Grant Thornton, LLP, 368 F.3d 356, 368 (4th Cir. 2004).  Allegations of 
efficiency are sufficient at the motion to dismiss stage.  Tronox., 2010 WL 2835545, at 24, n. 
166. 
58 See, e.g., Initial Pub. Offerings., 471 F.3d at 42-43 (denying class certification because 
market was not efficient).   See also Wal-Mart Stores, Inc. v. Dukes, 131 S. Ct. 2541 (2011) 
(holding that all matters relevant to certification must be examined at the  certification stage). 
59 See, e.g., Cammer v. Bloom, 711 F. Supp. 1264, 1286-1287 (D.N.J. 1989) (articulating five 
factors). 
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relationship between unexpected corporate events or financial releases and an immediate 

response in the stock price.”60  The Second Circuit has approved the use of the Cammer factors.61  

Other courts have also looked to other proxies, including market capitalization, bid-ask spread, 

percentage of stock held by insiders,62 and volume of trading by institutional investors.63  These 

factors have been widely relied upon by a variety of courts.64   

43. The Second Circuit has emphasized the critical importance of “[e]vidence that 

unexpected corporate events or financial releases cause an immediate response in the price of a 

security,” and observed that “[w]ithout the demonstration of such a causal relationship, it is 

difficult to presume that the market will integrate the release of material information about a 

security into its price.”65   

44. Based on these factors, the stock of large companies trading on major exchanges (NYSE, 

NASDAQ), have been routinely held to satisfy the market efficiency required to invoke the 

fraud-on-the-market presumption.  The presumption does not apply, however, in markets lacking 

in informational efficiency, thereby excluding smaller companies in thinly-traded markets from 

substantial exposure to securities fraud class actions.66  Class certification has been denied for 

common stock trading in less developed markets67 even when the false statement at issue is 

                                                 

60 Cammer,711 F. Supp. at 1286-87. 
61 See Bombardier, 546 F.3d at 204, n. 11, 210–11 (citing Cammer). 
62 Krogman v. Sterritt, 202 F.R.D. 467, 478 (N.D. Tex. 2001) (adding three more factors). 
63 O’Neil v. Appel, 165 F.R.D. 479, 503 (W.D. Mich. 1996). 
64 See Unger v. Amedisys Inc., 401 F.3d 316, 323 (5th Cir. 2005) (noting that the 
Cammer/Krogman factors “have been used by many courts throughout the country”). 
65 Bombardier Inc., 546 F.3d at 207. 
66 See Binder v. Gillespie, 184 F.3d 1059 (9th Cir. 1999) (Basic presumption does not apply to 
issuer whose stock was traded in the "pink sheets"). 
67 See Krogman, 202 F.R.D. at 474-78.  But see In re Parmalat Sec. Litig., 375 F.Supp.2d 278, 
303–05 (S.D.N.Y. 2005) (securities actively traded on the Luxembourg, Milan and Uruguayan 
stock exchanges, and in the OTC market in the United States). 
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significant.  As a result, a class-action remedy is frequently unavailable because the class cannot 

show informational efficiency in the relevant market. 

45. The need to show market efficiency poses a substantial obstacle for the Leapard 

plaintiffs.  They must establish that the over-the-counter (“OTC”) market where they purchased 

Sino-Forest stock and the private placement context in which they purchased Sino-Forest notes 

constitute open and efficient markets before benefiting from the fraud-on-the-market 

presumption.  The OTC market is generally not regarded by the courts as satisfying Basic’s 

requirement of informational efficiency.68  This issue is complicated, however, by the fact that 

Sino-Forest’s stock also traded on the Toronto Stock Exchange.  The TSX is closer to the model 

of the NYSE and NASDAQ, which are generally regarded as informationally efficient.  It is an 

empirical question, however, how closely the OTC market for Sino-Forest’s shares tracked 

trading on the TSX. 

46. In addition, under prevailing case law in the lower courts, Basic’s presumption of 

reliance has been held to be unavailable to investors in newly issued securities,69 which would 

seem to preclude any purchaser of the Sino-Forest notes in the private placement from relying on 

the fraud-on-the-market presumption.  Moreover, the obstacle of showing market efficiency has 

also precluded certification of a class in cases involving mortgage-backed bonds,70 and other 

                                                 

68 Alki Partners, LP v. Vatas Holding GMBH, 769 F. Supp. 2d 478, 493 (SDNY 2011).  
69 See Initial Pub. Offerings, 471 F.3d at 42; Freeman v. Laventhol & Horwath, 915 F.2d 193, 
199 (6th Cir. 1990). 
70 See Bombardier, 546 F.3d at 210.  But see In re Dynex Capital, Inc. Sec. Litig., 2011 WL 
781215 (SDNY 2011) (distinguishing Bombardier and finding particular market for mortgage-
backed securities to be informationally efficient). 
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types of debt securities.71  These holdings will make it difficult for the Leapard plaintiffs to show 

that the secondary market for the Sino-Forest notes was informationally efficient.   

47. If the plaintiff succeeds in establishing the presumption, the defendant is entitled to rebut 

that presumption at the class certification stage.72  This opens the door for potentially far-ranging 

factual inquiries, including arguments “that the market price was not affected by the alleged 

misstatements, other statements in the ‘sea of voices’ of market commentary were responsible 

for price discrepancies, or particular plaintiffs may not have relied on market price.”73  If the 

defendant succeeds in rebutting the presumption, a class cannot be certified because individual 

questions of reliance would predominate over common ones.74 

4. Summary Judgment/Trial 

48. If the case is certified as a class action, E&Y would have the option of making a motion 

for summary judgment after the close of discovery.  The standard for summary requires that the 

movant establish “that there is no genuine dispute as to any material fact and the movant is 

entitled to judgment as a matter of law.”75  Summary judgement allows for entry of judgment 

“against a party who fails to make a showing sufficient to establish the existence of an element 

essential to that party’s case, and on which that party will the burden of proof at trial.”76  Thus, it 

would be open to E&Y to challenge every element of the plaintiffs’ case at the summary 

judgment stage.  Such motions, however, infrequently result in a victory for defendants in 

                                                 

71 In re AIG Inc., Sec. Litig., 265 F.R.D. 157 (SDNY 2010) (denying class certification for 
bondholders of AIG) 
72 Salomon, 544 F.3d at 485. 
73 Salomon, 544 F. 3d at 485. 
74 Salomon, 544 F.3d at 485 (“a successful rebuttal defeats certification by defeating the Rule 
23(b)(3) predominance requirement.”) (emphasis omitted). 
75 Fed. R. Civ. P. 56(a). 
76 Celotex Corp. Catrett, 477 U.S. 317, 322 (1986). 
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securities fraud class actions; in research that I conducted with Stephen Choi, we found that 

between 2003 and 2007, only 1.2% of cases resulted in summary judgment for the defendants.77   

49. According to one recent study, a verdict is reached in only about one-third of one percent 

of securities-fraud class actions.78  So a trial verdict is an unlikely outcome for the Leapard 

litigation.  However, should the case get past a motion to dismiss and be certified as a class, the 

bargaining over a settlement would be in the shadow of a hypothetical trial outcome.  Even if the 

plaintiff withstands the motion to dismiss, it would be required to prove each of the elements of 

its Rule 10b-5 claim to the jury’s satisfaction, including loss causation and damages, which 

would not face much scrutiny earlier in the proceedings.  Moreover, the plaintiffs would need to 

establish E&Y’s scienter by a preponderance of the evidence.  On this point, the PSLRA give 

defendants such as E&Y an important procedural protection by entitling them to a specific 

finding by the jury that the state of mind element has been satisfied as to him or her.79 

50. The other provision of the PSLRA relevant to E&Y’s potential legal exposure in Leapard 

is the damages provision.  The PSLRA adopts proportionate, rather than joint and several, 

liability for defendants who are not found to have knowingly violated the securities laws.80  That 

protection is most important for secondary defendants, such as accountants, lawyers and 

investment bankers, who may be implicated in frauds that will typically be orchestrated by the 

insiders of their corporate clients.  If those secondary defendants can show that they did not 

know of the fraud, their liability exposure will be limited substantially.   

                                                 

77 The Supreme Court’s Impact on Securities Class Actions: An Empirical Assessment of 
Tellabs, 28 J. L., ECON., & ORG. 850, Table 1, Panel B (2012). 
78 See Cornerstone Research, Securities Class Action Filings: 2010 Year in Review at 14 (2011). 
79 Securities Exchange Act § 21D(d). 
80 Securities Exchange Act § 21D(f)(2). 
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51. In my view, proportionate liability would be the most likely conclusion if this case were 

to go to trial and the auditors were to be found to have violated Rule 10b-5.  Assessing the 

comparative fault of E&Y against the culpability of Sino-Forest’s insiders – who are likely to be 

found to have engaged in knowing and intentional fraud – as well as Sino-Forest’s underwriters, 

suggests that E&Y’s percentage of the damages might be relatively modest.  Given that Sino-

Forest is insolvent, however, E&Y could face an additional fifty percent surcharge on the audit 

firm’s assessed damages to help compensate the plaintiffs for Sino-Forest’s uncollectible share 

of the liability.81  If E&Y’s percentage of fault is modest, however, adding another 50% to that 

figure is unlikely to make a significant difference. 

I certify that, to the best of my knowledge and belief: 

-- the statements of fact contained in this affidavit are true and correct; 

-- the reported analyses, opinions and conclusions are limited only by the reported 

assumptions and limiting conditions, and are my personal, unbiased professional 

analyses, opinions and conclusions; 

-- I have reviewed Rule 4.1 of the Ontario Rules of Civil Procedure, and I have 

prepared this affidavit having regard to the duty described therein; 

-- I have no present or prospective interest in the parties to this case, and I have no 

personal interest or bias with respect to the parties involved; and 

-- my compensation is not contingent on an action or event resulting from the 

analyses, opinions or conclusions in, or the use of, this affidavit. 

 

 

                                                 

81 Securities Exchange Act § 21D(f)(4). 
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Plaintiffs, David Leapard and IMF Finance SA, on behalf of themselves and all others 

similarly situated (the “Class” or “Class Members”), allege the following upon personal 

knowledge as to themselves and their own acts and upon information and belief as to all other 

matters.  Plaintiffs’ information and belief is based on the investigation of counsel including, 

inter alia, review and analysis of (i) government and regulatory documents relating to Defendant 

Sino-Forest Corporation (“Sino-Forest” or the “Company”); (ii) press releases, Company filings 

and other public statements by Sino-Forest; (iii) investigation related documents released by the 

Company and the Ontario Securities Commission (“OSC”); (iv) reports of securities analysts; 

and (v) court records and other publicly available materials.  Many of the facts related to 

Plaintiffs’ allegations are known only to Defendants or are exclusively within their custody or 

control.  Plaintiffs believe that substantial additional evidentiary support for the allegations set 

forth below will be developed after reasonable opportunity for discovery.   

I. INTRODUCTION 

1. Plaintiffs bring this class action on behalf of (i) all persons or entities who, from 

March 19, 2007 through August 26, 2011 (the “Class Period”) purchased the common stock of 

Sino-Forest on the Over-the-Counter (“OTC”) market and who were damaged thereby; and (ii) 

all persons or entities who, during the Class Period, purchased debt securities issued by Sino-

Forest other than in Canada and who were damaged thereby (the “Class”).   

2. The Class Period begins on March 19,. 2007 – the date the Company’s 2006 

Consolidated Financial Statement was filed. 

3. Sino-Forest is a Canadian company engaged in the commercial forest plantation 

business whose principal operations are in the People’s Republic of China (“PRC” or “China”).  

Among Sino-Forest’s businesses are the ownership and management of forest plantation trees, 
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sales of standing timber and wood logs, and the manufacture of related wood products.  

Substantially all of the Company’s sales during the Class Period were supposedly generated in 

the PRC.  The Company maintains offices in Toronto, Hong Kong and the PRC.  Its common 

stock is registered in Canada and traded on the Toronto Stock Exchange and in the United States 

on the OTC market.  Sino-Forest’s debt securities are also traded in the open market.  As a result 

of the fraudulent conduct described herein, trading in Sino-Forest common stock was halted on 

August 26, 2011 and, to date, has not resumed trading. 

4. In stark contrast to the investing public’s perception of an enormously successful 

forestry business in the fast growing PRC market, during the Class Period Sino-Forest was, in 

fact, materially misleading both investors and regulators.  Sino-Forest’s assets, revenues, and 

income were all materially overstated in the Company’s financial statements, and other 

disclosures were materially misleading because they failed to disclose that many of Sino-Forest’s 

significant business transactions were with unknown or related parties.  Further, Sino-Forest 

misrepresented and failed to disclose the true terms of certain agreements it entered into in the 

PRC for the acquisition of plantation acreage, vastly overstating the amount of timber it acquired 

during the Class Period.  In many instances, no documentation or inadequate documentation 

existed to support Sino-Forest’s timber holdings and related assets and the valuations attributed 

to those properties on Sino-Forest’s financial statements.  Among other things, Sino-Forest failed 

to disclose (1) that it engaged in multiple fraudulent transactions which resulted in the 

overstatement of assets, revenues and income; (2) that the Company lacked adequate internal 

controls to substantiate its financial performance or verify its assets and contractual relationships; 

(3) that its operations were permeated by unsubstantiated and undisclosed related party 
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transactions; and (4) that its financial statements were materially misleading and not prepared in 

accordance with the applicable accounting standards. 

5. The massive fraud perpetrated on investors by Sino-Forest and the Individual 

Defendants could not have been accomplished without the abject failure of the gatekeepers 

(Sino-Forest’s auditors and underwriters) to perform their duties to investors.  Notwithstanding 

the fact that the fraud permeated virtually every aspect of Sino-Forest’s business, and that these 

gatekeepers were fully aware of both the lack of transparency and lack of internal controls over 

financial reporting, they ignored or recklessly disregarded numerous “red flags” indicating the 

existence of fraudulent transactions including the simple fact that the Company did not have 

sufficient proof of ownership of “a majority of its standing timber assets” as described herein.  

As a result, during the Class Period, Sino-Forest issued years of materially false and misleading 

financial statements that, among other things, overstated its assets, revenues, and income.  These 

financial statements were purportedly audited by Defendant E&Y and repeatedly published in 

offering documents used for billions of dollars of securities sold to investors by the Underwriter 

Defendants and others. 

6. Certain information regarding Sino-Forest’s questionable financial practices first 

came to light on June 2, 2011 when Muddy Waters, a firm specializing in the analysis of Chinese 

companies whose stock trades in the U.S. and Canada, published a detailed report alleging 

improper and illegal conduct at the Company.  Over the ensuing weeks, there was a flurry of 

articles, investigations, and news reports about the Company’s misconduct, as well as the 

Company’s denials of the Muddy Waters allegations.  On June 18, 2011, The Globe and Mail 

reported on its own investigation regarding some of the allegations against Sino-Forest, finding 

that there were “doubts about the company’s public statements regarding the value of [its] 
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assets” and “broader questions about its business practices.”  The Company denied the 

allegations in statements issued over the next two months.   

7. Ultimately, in late August 2011, the Ontario Stock Commission (“OSC”) 

confirmed that there was evidence of fraud at Sino-Forest and ordered a halt in trading of Sino-

Forest’s common stock on the Toronto Stock Exchange, effective August 26, 2011.  Reportedly, 

the OSC accused Sino-Forest of “fraudulently inflating its revenues and exaggerating the extent 

of its timber holdings.”  The OSC also noted that the Company “engaged in significant non-

arms-length transactions.”  Similarly, trading of Sino-Forest common stock was halted in the 

U.S. on the OTC Bulletin Board.  Two days later it was reported that the Company’s CEO, 

Defendant Chan, resigned; that three of the Company’s vice-presidents were placed on leave; 

and that another senior vice-president was relieved of most of his duties.  On November 15, 

2011, Sino-Forest announced that it was deferring the release of its interim financial report for 

the third quarter of 2011.1  To date, Sino-Forest has not filed any required periodic reports or 

issued financial statements for the third quarter of 2011 or later.   

8. On November 11, 2011, the Company announced that it was also the subject of a 

criminal investigation by the Royal Canadian Mounted Police (“RCMP”) regarding the 

allegations surrounding its business and finances.  Sino-Forest has failed to make payments due 

on its outstanding debt and belatedly advised the investing public that its historical financial 

statements and audit reports should not be relied upon.    

9. On March 30, 2012, Sino-Forest filed for protection under the Ontario Companies 

Creditors Arrangement Act (“CCAA”), which is similar to a bankruptcy filing in the United 

States.  Numerous entities have or are conducting investigations regarding Sino-Forest’s 

                                                 
1 The financial year-end of Sino-Forest is December 31. 
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financial reporting.  In addition to the OSC and RCMP, the Company appointed an Independent 

Committee of the Board of Directors (the “IC”) to investigate, and the Hong Kong Securities and 

Futures Commission (“HKSFC”) commenced an investigation.  The IC issued three reports (the 

“IC Reports”) describing its investigation (principally into the Muddy Waters allegations) and 

the OSC issued a Statement of Allegations (“OSC Allegations”) setting forth claims of fraud 

against Sino-Forest and Defendants Chan and Horsley.  On April 30, 2012, Defendant Ernst & 

Young resigned as the Company’s independent auditor. 

10. The OSC Allegations describe a fraudulent scheme that inflated the assets and 

revenues of Sino-Forest and resulted in the issuance of materially misleading financial 

statements and other misleading statements to investors.  As described by the OSC, Sino-Forest 

and the Individual Defendants engaged in fraudulent conduct with respect to (i) the assets and 

revenues derived from the purchase and sale of standing timber; (ii) the acquisition of Greenheart 

Limited Group (“Greenheart Acquisition”); (iii) false evidence of ownership of a vast majority of 

the Company’s timber holdings; and (iv) failure to disclose that the Company’s internal controls 

were insufficient to protect against the significant fraudulent transactions and misconduct 

alleged. 

11. Notwithstanding Sino-Forest’s and the Individual Defendants’ fraudulent conduct, 

E&Y and the Underwriter Defendants were forewarned about the Company’s lack of 

transparency and internal control weaknesses, yet allowed such misconduct to continue for years, 

while ignoring the inadequate processes and lack of competent evidentiary material supporting 

the Company’s financial results.  Among some of the “red flags” ignored by E&Y and the 

Underwriter Defendants were the following: 
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  a. Sino-Forest’s admitted lack of segregation of duties, which created risk in 

terms of measurement and completeness of transactions as well as the possibility of non-

compliance with existing internal controls, either of which may lead to the possibility of 

inaccurate financial reporting;   

b. The lack of transparency into Sino-Forest’s complex corporate structure 

and opaque business practices and relationships with its Suppliers, AIs, and other nominee 

companies in the BVI Network.  Sino-Forest established a collection of “nominee”/“peripheral” 

companies that were controlled, on its behalf, by various “caretakers.”2  Sino-Forest conducted a 

significant level of its business with these companies, the true economic substance of which was 

misstated in Sino-Forest’s financial disclosures; 

c. Sino-Forest’s lack of proof of ownership for the vast majority of its timber 

holdings which included backdated Purchase Contracts and Sales Contracts, and missing 

supporting documentation.  Sino-Forest then relied upon these documents to evidence the 

purported purchase, ownership, and sale of Standing Timber in the BVI Model; 

d. The missing documentation from Sino-Forest’s BVI timber purchase 

contracts, in particular failure to have as attachments either (i) Plantation Rights Certificates 

from either the Counterparty or original owner or (ii) villager resolutions, both of which are 

contemplated as attachments by the standard form of BVI timber purchase contract employed by 

Sino-Forest; 

                                                 
2 These “nominee”/“peripheral” companies and “caretakers” are described in greater detail in 
paragraphs 93-95. 
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e. Sino-Forest’s BVI Subs failure to obtain certificates of ownership of 

Standing Timber from the PRC and the fact that purported confirmations from forestry officials 

were not recognized as evidence of ownership of timber assets in PRC;   

f. Sino-Forest’s 2010 sale of Standing Timber, despite the fact that these 

same Standing Timber assets were offered as collateral for a bank loan by Sino-Forest in 2011; 

so the sale of those assets in 2010 could not have taken place and been recorded as revenue in 

that year; 

g. Circular cash flows and unusual offsetting arrangements by which money 

flowed between various Sino-Forest controlled companies; 

h. The lack of bank records or other adequate documentation confirming 

cash flows from complex and unusual transactions involving Suppliers and Authorized 

Intermediaries; and 

  i. The recognition of revenues from sales of standing timber where sales 

contracts were not created until the quarter after the date of the alleged sale.  

12. Thus, the entities who were in the best position to protect investors from the 

massive fraud that occurred here (E&Y and the Underwriter Defendants) missed every potential 

warning sign in their audits and due diligence of Sino-Forest, despite being armed with the 

knowledge that hundreds of millions of dollars in transactions were ultimately controlled by a 

handful of individuals, through a murky structure of corporate entities from around the world, 

while relying on a deeply flawed process for verifying transactions and business relationships.  

E&Y’s and the Underwriter Defendants’ reckless disregard for these red flags in the face of the 

Company’s inadequate internal controls and processes constitutes gross recklessness which 

resulted in the publication of misleading financial statements and audit reports, and the issuance 
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of inflated securities to investors.  Strikingly, it was only after an investigation by an outside 

securities analyst who, unlike Defendant E&Y and the Underwriter Defendants, had no access to 

internal Company documents or personnel that these fraudulent activities came to light.  Indeed, 

many of the fraudulent activities were unsophisticated and simply disregarded by E&Y and the 

Underwriter Defendants –  e.g. the creation of purchase or sales documents after the end of a 

quarter and backdating of documents to support transactions; missing attachments from 

significant transaction documents; lack of bank statements or confirmations of off-book financial 

transactions, and the use of multiple related parties to facilitate fraudulent transactions.   

13. The disclosures relating to Defendants’ misconduct and the ultimate halt in 

trading occasioned by the OSC charges of fraud caused the trading prices of the Company’s 

stock and its debt securities to decline dramatically, thereby damaging Class Members.  Sino-

Forest’s common stock, which traded as high as $26.64, last traded at $1.38 before trading was 

halted in the U.S and is now virtually worthless.  Moreover, Sino-Forest’s debt securities are 

now priced at a fraction of their original value.  

A. Jurisdiction and Venue 

14. The claims asserted herein arise under and pursuant to Sections 10(b) and 20(a) of 

the Exchange Act and Rule 10b-5 promulgated thereunder by the SEC, and Sections 12 and 15 

of the Securities Act. 

15. This Court has jurisdiction over the subject matter of this action pursuant to 28 

U.S.C. § 1331, Section 27 of the Exchange Act, and Section 22 of the Securities Act.  This Court 

also has supplemental jurisdiction under 28 U.S.C. § 1367(a) over all state law claims asserted 

by Plaintiffs and Class Members because they arise from the same nucleus of operative facts 
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alleged in this Complaint, and are so related to the Exchange Act claims over which this Court 

has original jurisdiction that they form part of the same case or controversy.   

16. Venue is proper in this District pursuant to 28 U.S.C. § 1391(b), Section 27 of the 

Exchange Act, and Section 22 of the Securities Act.  Many of the acts alleged herein, including 

the preparation and dissemination of materially false and misleading information, occurred in 

substantial part in the District.  

17. This Court also has jurisdiction, and venue is proper, because, in connection with 

the sale of $600 million in notes which occurred in October 2010 (the “Note Offering” or 

“Offering”) that will come due in 2017 (the “2017 Notes”), Sino-Forest “… irrevocably and 

unconditionally submits to the non-exclusive jurisdiction of any New York State or United States 

Federal court sitting in the Borough of Manhattan, New York City over any suit, action or 

proceeding arising out of or relating to this Indenture, any Note or any Subsidiary Guarantee.”  

In addition, the Indenture provides that “[a]s long as any of the Notes remain Outstanding, the 

Company and each of the Subsidiary Guarantors will at all times have an authorized agent in 

New York City, upon whom process may be served in any legal action or proceeding arising out 

of or relating to this Indenture, any Note or any Subsidiary Guarantee.”  Finally, as contemplated 

by the Indenture, “[e]ach of the Notes, the Subsidiary Guarantees and the Indenture shall be 

governed by, and construed in accordance with, the laws of the State of New York.”   

18. In addition, the Underwriter Defendants are located in New York and all 

Defendants do substantial business in New York.  Also, purchases and sales of Sino-Forest 

common stock occurred on the OTC market in the United States, including New York.  

Moreover, the trustee for the 2017 Notes is the Law Debenture Trust Company of New York 

which is located at 400 Madison Avenue, Suite 4D, New York, New York 10017. 
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19. In connection with the acts alleged in this Complaint, Defendants, directly or 

indirectly, used the means and instrumentalities of interstate commerce, including, but not 

limited to, the mails, interstate telephone and Internet communications, and the facilities of the 

national securities markets. 

II. PARTIES 

A. Plaintiffs 

20. Plaintiff David Leapard is a resident of South Carolina and purchased the 

common stock of Sino-Forest during the Class Period in the OTC market in the United States as 

set forth in the attached Certification and suffered damages when the price of those shares 

declined as a result of Defendants’ misconduct.   

21. Plaintiff IMF Finance SA (“IMF”) is an entity with offices in the British Virgin 

Islands (“BVI”) and purchased 2017 Notes from Defendant Credit Suisse pursuant to the 

October 2010 Note Offering as set forth in the attached Certification and suffered damages when 

the price of the 2017 Notes declined as a result of Defendants’ misconduct.  Plaintiff IMF asserts 

claims on behalf of purchasers of Sino-Forest debt securities, including purchasers of the 2017 

Notes. 

B. Defendants 

22. Defendant Sino-Forest purports to be a commercial forest plantation operator, 

principally based in the PRC but with additional operations in other locations.  At all material 

times, Sino-Forest’s registered office was located in Mississauga, Ontario and its common stock 

traded on the OTC market in the United States using the symbol “SNOFF.”  As a reporting issuer 

in Ontario, Canada, Sino-Forest was required to file certain periodic reports (described below) 

regarding its business and operations, including audited financial statements, which were made 
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available to investors.  Sino-Forest’s common stock and various debt instruments were traded in 

Canada, the United States and elsewhere.  Sino-Forest derives substantial revenue from interstate 

or international commerce. 

23. Sino-Forest was required to file Management Discussion and Analysis Reports 

(“MD&As”), which are a narrative explanations of how the company performed during the 

period covered by the financial statements, and of the company’s financial condition and future 

prospects.  The MD&A must discuss important trends and risks that are reasonably likely to 

affect the company’s business in the future.  MD&As are filed quarterly and at fiscal year end.   

24. Another required filing, Annual Information Forms (“AIFs”), are annual 

disclosure documents intended to provide material information about the company and its 

business at a point in time in the context of its historical and future development.  The AIF 

describes the company, its operations and prospects, risks and other external factors that impact 

the company specifically. 

25. The Company also filed its audited financial statements, which were included in 

Annual Reports disseminated to investors.   

26. As directors, board members, and executives in Sino-Forest during the Class 

Period, the Individual Defendants controlled the contents of its MD&As, financial statements, 

AIFs, Annual Reports, and other documents particularized herein and the misrepresentations and 

omissions made therein were made by the Individual Defendants as well as the Company itself. 

27. Defendant Allen T. Y. Chan is a co-founder of Sino-Forest and was the 

Chairman, Chief Executive Officer, and a director of the Company from 1994 until August 28, 

2011, when he resigned in the wake of the disclosure of the misconduct described in this 

Complaint.  As Sino-Forest’s CEO, Chan certified the accuracy of the Company’s securities 
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filings, including its financial statements, during the Class Period.  Chan signed each of the 

Company’s Annual Consolidated Financial Statements issued from 2006 through 2010.  Chan is 

a resident of Hong Kong and, on information and belief, is a citizen of the PRC. 

28. Chan certified each of materially false and misleading annual and quarterly 

MD&As and financial statements issued by Sino-Forest during the Class Period.  During the 

Class Period, Chan signed each of Sino-Forest’s materially false and misleading annual financial 

statements.  Chan reviewed and approved the financial statements, public filings, and other 

statements issued by the Company and caused Sino-Forest to make the misrepresentations 

particularized below. 

29. During the Class Period, Chan received substantial compensation from the 

Company.  For example, for 2008 to 2010, Chan’s total compensation was, respectively, $5.0 

million, $7.6 million, and $9.3 million.  In addition, during the Class Period, while in possession 

of material adverse information regarding the business and finances of Sino-Forest, Chan sold 

nearly $3 million worth of Sino-Forest common stock to unsuspecting investors.  Chan also 

received millions in undisclosed compensation through certain hidden related party transactions, 

including the acquisition of Greenheart, as described below.   

30. As of May 1, 1995, shortly after Sino-Forest became a reporting issuer, Chan held 

18.3% of Sino-Forest’s outstanding common shares and 37.5% of its preference shares.  As of 

April 29, 2011, he held 2.7% of Sino-Forest’s common shares.   

31. Defendant Albert Ip is a former senior executive for Sino-Forest who engaged in 

a fraudulent scheme to inflate the assets and revenue of Sino-Forest and made materially 

misleading statements in Sino-Forest’s public filings and other statements related to its business 

and financial results. 
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32. Defendant Alfred C.T. Hung is a former senior executive for Sino-Forest who 

engaged in a fraudulent scheme to inflate the assets and revenue of Sino-Forest and made 

materially misleading statements in Sino-Forest’s public filings and other statements related to 

its business and financial results. 

33. Defendant George Ho is a former senior executive for Sino-Forest who engaged 

in a fraudulent scheme to inflate the assets and revenue of Sino-Forest and made materially 

misleading statements in Sino-Forest’s public filings and other statements related to its business 

and financial results . 

34. Defendant Simon Yeung is a former senior executive for Sino-Forest who 

engaged in a fraudulent scheme to inflate the assets and revenue of Sino-Forest and made 

materially misleading statements in Sino-Forest’s public filings and other statements related to 

its business and financial results.   

35. Defendant David J. Horsley, former Senior Vice President and Chief Financial 

Officer (“CFO”) of Sino-Forest, was responsible for the Company’s accounting, internal 

controls, and financial reporting, including the preparation of the Company’s financial 

statements.  Horsley signed and certified the Company’s disclosure documents during the Class 

Period.  Horsley resides in Ontario.   

36. Horsley certified each of Sino-Forest’s Class Period materially false and 

misleading annual and quarterly MD&As and financial statements.  Horsley signed each of Sino-

Forest’s Class Period materially false and misleading annual financial statements.  As an officer, 

he caused Sino-Forest to make the misrepresentations particularized below. 

37. During the Class Period, Horsley received substantial compensation from Sino-

Forest.  For 2008 to 2010, Horsley’s total compensation was, respectively, $1.7 million, $2.5 
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million, and $3.1 million.  During the Class Period, while in possession of material adverse 

information concerning the business and finances of Sino-Forest, Horsley sold almost $11 

million worth of shares of Sino-Forest common stock. 

38. Defendant Kai Kit Poon is a co-founder of Sino-Forest, a member of its Board of 

Directors and has been President of the Company since 1994.  Poon resides in Hong Kong and, 

on information and belief, is a citizen of the PRC.  During the Class Period, while in possession 

of material adverse information concerning the business and finances of Sino-Forest, Poon sold 

over $30 million worth of shares of Sino-Forest common stock. 

39. While Poon was a board member, he caused Sino-Forest to make the 

misrepresentations or omit material facts particularized below. 

40. Poon rarely attended board meetings while he was on Sino’s board.  From the 

beginning of 2006 until his resignation from the Board in 2009, he attended 5 of the 39 board 

meeting, or less than 13% of all board meetings held during that period. 

41. Defendant W. Judson Martin has been a director of Sino-Forest since 2006, and 

was appointed vice-chairman in 2010.  On or about August 25, 2011, Martin replaced Chan as 

Chief Executive Officer of Sino-Forest.  Martin was a member of Sino-Forest’s audit committee 

prior to early 2011 and, as a member of the audit committee, was responsible for reviewing and 

approving the Company’s audited and unaudited financial statements.  Martin has made in 

excess of $474,000 through the sale of Sino-Forest shares.  He resides in Hong Kong.  As a 

board member, he reviewed and approved the financial statements, public filings and other 

statements issued by the Company and caused Sino-Forest to make the misrepresentations or 

omit material facts particularized herein. 
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42. Defendant Edmund Mak is a director of Sino-Forest and has held this position 

since 1994.  Mak was a member of Sino-Forest’s audit committee prior to early 2011 and, as a 

member of the audit committee, was responsible for reviewing and approving the Company’s 

audited and unaudited financial statements.  Mak and persons connected with Mak have made in 

excess of $6.4 million through sales of Sino-Forest shares.  Mak resides in British Columbia.  As 

a board member, he reviewed and approved the financial statements, public filings and other 

statements issued by the Company and caused Sino-Forest to make the misrepresentations or 

omit material facts particularized below. 

43. Defendant James M. E. Hyde is a director of Sino-Forest, and has held this 

position since 2004.  Hyde was previously a partner of E&Y.  Hyde is the chairman of Sino-

Forest’s Audit Committee and, as a member of the Audit Committee, was responsible for 

reviewing and approving the Company’s audited and unaudited financial statements.  Hyde is 

also a member of the Compensation and Nominating Committee.  Hyde has made in excess of 

$2.4 million through the sale of Sino-Forest’s shares.  Hyde resides in Ontario.  As a board 

member, he reviewed and approved the financial statements, public filings and other statements 

issued by the Company and caused Sino-Forest to make the misrepresentations or omit material 

facts particularized below. 

44. Defendant William E. Ardell is a director of Sino-Forest, and has held this 

position since January 2010.  Ardell is a member of Sino-Forest’s audit committee and, as a 

member of the Audit Committee, was responsible for reviewing and approving the Company’s 

audited and unaudited financial statements.  Ardell resides in Ontario.  As a board member, he 

reviewed and approved the financial statements, public filings and other statements issued by the 
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Company and caused Sino-Forest to make the misrepresentations or omit material facts 

particularized below. 

45. Defendant James P. Bowland was a director of Sino-Forest from February 2011 

until his resignation from the Board of Sino-Forest in November 2011.  While on Sino-Forest’s 

board, Bowland was a member of Sino-Forest’s Audit Committee and, as a member of the Audit 

Committee, was responsible for reviewing and approving the Company’s audited and unaudited 

financial statements.  Bowland resides in Ontario.  As a board member, he reviewed and 

approved the financial statements, public filings and other statements issued by the Company and 

caused Sino-Forest to make the misrepresentations or omit material facts particularized below. 

46. Defendant Garry J. West is a director of Sino-Forest, and has held this position 

since February 2011.  West was previously a partner at E&Y.  West is a member of Sino-

Forest’s Audit Committee 2011 and, as a member of the Audit Committee, was responsible for 

reviewing and approving the Company’s audited and unaudited financial statements.  West 

resides in Ontario.  As a board member, he reviewed and approved the financial statements, 

public filings and other statements issued by the Company and caused Sino-Forest to make the 

misrepresentations or omit material facts particularized below. 

47. Defendants Martin, Mak, Hyde, Ardell, Bowland, and West are referred to herein 

as the Audit Committee Defendants.  Defendants Chan, Ip, Hung, Ho, and Yeung are referred 

to herein as Overseas Management Defendants.  The Overseas Management Defendants 

together with Defendant Horsley are referred to herein as the Officer Defendants.  The Officer 

Defendants and Sino-Forest are collectively referred to as the Sino-Forest Defendants.  

Defendants Martin, Mak, Hyde, Ardell, Bowland, West, Chan, Ip, Hung, Ho, Yeung, and 

Horsley are herein referred to as the Individual Defendants.   
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48. As officer and/or directors of Sino-Forest, the Individual Defendants were 

fiduciaries of Sino-Forest, and they  made the misrepresentations or omitted material facts 

alleged herein, and/or caused Sino-Forest to make such misrepresentations and omissions.  In 

addition, Defendants Chan, Poon, Horsley, Martin, Mak, and Murray were unjustly enriched in 

the manner and to the extent particularized below. 

49. Defendant Poyry (Beijing) Consulting Company Limited (“Poyry”) is an 

international forestry consulting firm which purported to provide certain forestry consultation 

services to Sino-Forest.   

50. Poyry, in providing what it purported to be “forestry consulting” services to Sino-

Forest, made statements that it knowingly intended to be, and which were, disseminated to Sino-

Forest’s current and prospective security holders.  At all material times, Poyry was aware of that 

class of persons, intended to and did communicate with them, and intended that prospective 

investors and the market, among others, would rely on Poyry’s statements relating to Sino-

Forest, which they did to their detriment. 

51. Poyry consented to the inclusion in the June 2007, June 2009, and December 

2009 Prospectuses, as well as the July 2008, June 2009, December 2009, and October 2010 

Offering Memoranda, of its various reports, as detailed below in paragraph 207. 

52. Defendant Banc of America Securities LLC (“BOA”) is a financial services 

company which, using the name “BofA Merrill Lynch” or “Merrill Lynch Canada”, acted as one 

of two “Joint Global Coordinators and Lead Bookrunning Managers” for the October 2010 

Offering.  BOA’s affiliate, Merrill Lynch, Canada, acted as an underwriter for the June 2007, 

July 2008, June 2009, and December 2009 Offerings.  In this capacity, BOA acted as an 

underwriter in one or more of the Offerings.  BOA operates in and has its principal place of 
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business in New York County, New York.  This Complaint seeks damages on behalf of the 

purchasers of the 2017 Notes against any and all Bank of America entities that may be liable for 

the misconduct described herein.   

53. Defendant Credit Suisse Securities (USA) LLC (“Credit Suisse”) is a financial 

services company which acted as one of two “Joint Global Coordinators and Lead Bookrunning 

Managers” for the following Note Offerings:  July 2008 and October 2010.  Credit Suisse’s 

affiliate, Credit Suisse, Canada, acted as an underwriter for the June 2007, June 2009, and 

December 2009 Offerings.  In this capacity, Credit Suisse acted as an underwriter for this and 

additional Offerings.  Credit Suisse operates in and has offices in New York County, New York.  

This Complaint seeks damages on behalf of the purchasers of the 2017 Notes against any and all 

Credit Suisse entities that may be liable for the misconduct described herein. 

54. BOA and Credit Suisse are collectively referred to as the Underwriter 

Defendants.  The Underwriter Defendants who are located in New York, NY, offered and sold 

the 2017 Notes pursuant to a materially false and misleading Offering Memorandum dated 

October 14, 2010 (the “Offering Memorandum”) to certain Class Members in the United States 

who purportedly satisfied the requirements to be considered a “qualified institutional buyer” 

pursuant to Rule 144 of the U.S. Securities and Exchange Commission (“SEC”).  The 

Underwriter Defendants also sold certain notes in the Offering to foreign investors relying on the 

exemption set forth in SEC Regulation S. 

55. In connection with the Offerings made pursuant to the June 2007, June 2009, and 

December 2009 Prospectuses, the Underwriters who underwrote these Offerings were paid, 

respectively, an aggregate of approximately $7.5 million, $14.0 million, and $14.4 million in 

underwriting commissions.  In connection with the offerings of Sino-Forest’s notes in July 2008, 
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December 2009, and October 2010, BOA and Credit Suisse were paid, respectively, an aggregate 

of approximately $2.2 million, $8.5 million, and $6 million.  Those commissions were paid in 

substantial part as consideration for the Underwriters’ purported due diligence examination of 

Sino-Forest’s business and financial condition. 

56. None of the Underwriters conducted a reasonable due diligence into Sino-Forest 

in connection with any of the Offerings.  None of the Underwriters had reasonable grounds to 

believe that there was no material misrepresentation or material omissions in any of the 

representations made to investors.  The Underwriter Defendants ignored the existence of 

multiple warning signs regarding the misconduct described herein, and permitted Sino-Forest to 

go forward with the sale of securities inflated to investors based on materially false and 

misleading offering documents which the Underwriter Defendants assisted in preparing and 

provided to investors. 

57. In the circumstances of this case, including the facts that Sino-Forest operated in 

an emerging economy, Sino-Forest entered Canada’s capital markets by means of a reverse 

merger, and Sino-Forest reported extraordinary results over an extended period of time that far 

surpassed those reported by Sino-Forest’s peers, the Underwriter Defendants all ought to have 

exercised heightened vigilance and caution in the course of discharging their duties to investors, 

which they did not do.  Had they done so, they would have uncovered Sino-Forest’s true 

financial results and performance, and the Class Members to whom they owed their duties would 

not have sustained the losses that they sustained on their Sino-Forest investments. 

58. Defendant Ernst & Young LLP, a part of Ernst & Young Global Limited, has 

offices in Toronto, Canada.  Ernst & Young LLP has been Sino-Forest’s auditor since August 13, 

2007 and was also Sino-Forest’s auditor from 2000 to 2004.  Sino-Forest’s shareholders, 
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including numerous Class Members, appointed E&Y as auditors of Sino-Forest by shareholder 

resolutions passed on various dates, including on June 21, 2004, May 26, 2008, May 25, 2009, 

May 31, 2010, and May 30, 2011.  This Complaint seeks damages against any and all Ernst & 

Young entities that may be liable for the misconduct described herein.   

59. Ernst & Young LLP Chartered Accountants is referred to as “E&Y”.  For Sino-

Forest’s 2007 through 2010 fiscal years, E&Y provided an “Auditor’s Report” addressed directly 

to Sino-Forest’s shareholders, which gave the Company a “clean” audit report on its financial 

statements.  At all material times, E&Y knew that its audit report was directed to Sino-Forest’s 

shareholders, prospective shareholders and prospective purchasers of Sino-Forest’s securities, 

and that investors would and did rely on E&Y’s statements relating to Sino-Forest in making 

their investment decisions.  Each of E&Y’s audit reports informed the Company’s investors and 

the purchasers of its securities that, based on its audits, Sino-Forest’s financial statements were 

presented in accordance with Canadian GAAP and that it had performed its audits in accordance 

with applicable Canadian auditing standards.  E&Y’s audit report was materially false and 

misleading and omitted material facts as described herein.   

60. The Individual Defendants earned millions of dollars in compensation because of 

Sino-Forest’s artificially inflated stock price.  Moreover, their misleading portrayal of the 

Company’s finances allowed Sino-Forest to raise billions of dollars by issuing debt and equity 

securities to investors.  This was critical to the Company’s survival since the Company had a 

negative cash flow -- it was spending more money than it was taking in -- yet was spending 

enormous sums purportedly to purchase new assets.  Sino-Forest’s inflated stock price also 

allowed it to use its shares as currency to acquire other companies and assets. 
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61. It was only because of Defendants’ concealment of Sino-Forest’s true financial 

condition that the Company was able to complete the $600 million Note Offering in October 

2010.  Investors would not have purchased these Notes or would not have purchased them at the 

prices they did, if the truth about Sino-Forest had been known. 

62. Thus, during the Class Period, Defendants, acting in concert with others, made 

materially false statements and misleading statements and omitted material facts about the true 

financial condition and business operations of Sino-Forest, causing the prices of Sino-Forest’s 

common stock and Debt Securities to be artificially inflated during the Class Period.  Despite the 

obviously false and misleading nature of these statements, E&Y and the Underwriter Defendants 

facilitated the improper conduct of Sino-Forest and the Individual Defendants – E&Y by 

repeatedly ignoring red flags which would have led to the discovery of the Sino Forest 

Defendants’ misconduct, and repeatedly certifying that the Company’s financial statements were 

prepared in compliance with applicable accounting standards; and the Underwriter Defendants 

by failing to perform adequate due diligence on multiple occasions and disseminating the 

misleading Offering Memorandum to investors. 

II. BACKGROUND 

63. During the Class Period, Sino-Forest conducted its business through a network of 

approximately 137 related entities:  67 PRC incorporated entities (with 12 branch companies), 58 

BVI incorporated entities, 7 Hong Kong incorporated entities, 2 Canadian entities, and 3 entities 

incorporated in other jurisdictions. 

64. Sino-Forest portrayed itself as one of the world’s largest and most successful 

forestry companies.  According to the Company’s Annual Information Form for the year ended 

December 31, 2010 (the “2010 Annual Form”) Sino-Forest “had approximately 788,700 hectares 
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of forest plantations under management which are located primarily in southern and eastern 

China.”  Between 2006 and 2010, Sino-Forest’s assets (primarily plantation acreage) purportedly 

grew nearly five-fold from approximately $1.2 billion to over $5.7 billion, while revenues grew 

from $555 million to $1.9 billion and net income more than tripled from $113 million to $395 

million, as reflected in the Company’s financial statements.3   

65. In addition, from June 30, 2006 to March 31, 2011, Sino-Forest’s share price rose 

from $5.04 (US) to $26.08 (US).  By March 31, 2011 Sino-Forest’s market capitalization was 

well over $6 billion dollars.4 

66. From 2007 through 2010, the Company’s annual financial statements were 

audited by Defendant E&Y which certified that they had been prepared in accordance with 

Canadian Generally Accepted Accounting Principles (“Canadian GAAP”) and that the audit had 

been conducted in conformance with Canadian Generally Accepted Auditing Standards 

(“Canadian GAAS”). 

67. Sino-Forest’s tremendous growth was ostensibly fueled by increasingly large 

acquisitions of valuable tree plantations and revenues generated from operations relating to that 

business.  In addition, the Company’s escalating growth allowed it to raise enormous sums of 

capital from investors around the world through the sale of debt securities and common stock, 

including the sale of $600 million in notes which occurred in October 2010 (the “Offering”) that 

will come due in 2017 (the “2017 Notes”).  The Note Offering was underwritten by Defendants 

Banc of America Securities LLC and Credit Suisse Securities (USA) LLC.  In total, the 

Company issued over $1.8 billion in debt instruments during the Class Period.   

                                                 
3 Except where otherwise indicated, all amounts in this Complaint are in U.S. dollars. 
4 This figure is an extrapolation from 12/31/10 number. 

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 25 of 107 917

ACP

ACP



 

 

 23

68. Moreover, Defendant E&Y annually audited Sino-Forest’s financial statements 

and reviewed its interim financial information for compliance with Canadian GAAP.  For fiscal 

years 2007 through 2010 E&Y gave Sino-Forest a “clean” audit opinion. 

A. SINO-FOREST’S OPAQUE BUSINESS MODEL 

69. Although ostensibly a forestry company, Sino-Forest’s purported business was, in 

many respects, more that of a trader or financial intermediary than of a traditional forestry 

company.  The Company seldom sold wood products directly to end-user customers.  Instead, it 

claimed that most of its earnings came from buying logs and the right to harvest trees and then 

reselling these logs and harvesting rights at higher prices.   

70. Sino-Forest’s corporate structure is a complex web of dozens of interconnected 

Canadian, Chinese, Hong Kong, Cayman Islands and British Virgin Islands subsidiaries, most of 

which are wholly-owned or in which the Company has a majority interest.  A total of 137 entities 

make up the Sino-Forest Companies: 67 PRC incorporated entities (with 12 branch companies), 

58 BVI incorporated entities, 7 Hong Kong incorporated entities, 2 Canadian entities, and 3 

entities incorporated in other jurisdictions.5  . 

71. Sino-Forest is the sole shareholder of Sino-Panel Holdings Limited (incorporated 

in the BVI), Sino-Global Holdings, Inc. (incorporated in the BVI), Sino-Panel Corporation 

(incorporated in Canada), Sino-Wood Partners Limited (incorporated in Hong Kong), Sino-

Capital Global Inc. (incorporated in the BVI), and Sino-Forest International (Barbados) 

Corporation (incorporated in Barbados).  Sino-Forest also holds all of the preference shares of 

                                                 
5 Sino-Forest’s recently released corporate organizational chart, attached as Exhibit A, illustrates 
in part, the complexity 
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Sino-Forest Resources, Inc. (incorporated in the BVI).  Some of these subsidiaries have further 

direct and indirect subsidiaries. 

72. Sino-Forest’s business model is further complicated by the fact that much of its 

business is done through “Authorized Intermediaries” (“AIs”), supposedly independent 

companies that are largely responsible for the actual sale of forestry products to the users of these 

products.  Despite the critical role that these Authorized Intermediaries play in its business, little 

is known of the financial relationships with these AIs and Sino-Forest has, with one exception, 

refused to disclose the identity of these companies.  As Defendant Martin acknowledged in Sino-

Forest’s creditors proceedings, “there has always been very little insight into the business of the 

AIs including their books and records, cash collections and disbursements.”  Martin further noted 

that there continue to be “on-going issues with respect to many of the business transactions 

between Sino-Forest and the AIs, including the nature of many of these relationships.”    

73. Because Sino-Forest principally operates in China, Sino-Forest’s convoluted 

structure and business practices did not initially arouse investor suspicions.  Because of the 

unusual aspects of doing business in China, where foreign investments are tightly regulated, a 

number of legitimate foreign companies operating in that country have unusually complex 

structures.  But, unbeknownst to investors, there was little or no business justification for the way 

Sino-Forest structured itself and its operations.  Sino-Forest’s structure was not meant to 

facilitate compliance with Chinese law, but rather to make it easier for Defendants to materially 

mislead investors about the Company’s operations, revenue, earnings, and assets. 

74. One specific example of this complex organization is Sino-Forest’s relationship 

with one of its most important subsidiaries, Greenheart Group Ltd. (“Greenheart”), a public 

company listed on the Hong Kong Stock Exchange.  In 2010, following a complex series of 
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transactions, Sino-Forest completed the purchase of a controlling interest in Greenheart.  Sino-

Forest’s 64% interest in Greenheart was acquired using cash and shares of Company stock.  

Greenheart holds natural forest concessions, mostly in Suriname.   

75. Greenheart controls most of Sino-Forest’s supposedly substantial forestry assets 

outside of China.  But, Sino-Forest also holds a 39.6% stake in Greenheart Resources Holdings 

Ltd. (“GRH”), a subsidiary of Greenheart.  GRH, in turn, indirectly owns 100% of Greenheart’s 

forest assets and operations in the western part of Suriname, supposedly one of Sino-Forest’s 

principal timber holdings. 

76. In its Annual Information Form (“AIF”) for 2010, Sino-Forest stated that its 

operations were comprised of two core business segments which it titled “Wood Fibre 

Operations” and “Manufacturing and Other Operations.”  Wood Fibre Operations had two 

subcomponents entitled “Plantation Fibre” and “Trading of Wood Logs.” 

77. According to Sino-Forest, the Plantation Fibre subcomponent of its business was 

derived from the purported acquisition, cultivation, and sale of either “standing timber” or “logs” 

in the PRC.  For the purpose of this Amended Complaint, the Plantation Fibre subcomponent of 

Sino-Forest’s business will be referred to as “Standing Timber” as most, if not all, of the revenue 

from the sale of Plantation Fibre was derived from the sale of “standing timber.” 

78. From 2007 to 2010, Sino-Forest reported Standing Timber revenue totaling 

approximately $3.56 billion, representing about 75% of its total revenue of $4.77 billion.  The 

following table provides a summary of Sino-Forest’s stated revenue growth for the period from 

2007 to 2010 and illustrate the importance of the revenue derived from the sale of Standing 

Timber: 

 2007 2008 2009 2010 TOTAL 
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Plantation Fibre 
(defined as 
Standing Timber 
herein) $521.5m $685.4m $954.2m $1,401.2m $3,562.3m 
Trading of Wood 
Logs $154.0 m $153.5m $237.9m $454.0m $999.4m 
TOTAL Wood 
Fibre 
Operations  $675.5m $838.9m $1,192.1m $1,855.2m $4,561.7m 
*** *** *** *** *** *** 
Manufacturing 
and Other 
Operations $38.4m $57.1m $46.1m $68.3m $209.9 m 
TOTAL 
REVENUE $713.9m $896.0m $1,238.2m $1,923.5m $4,771.6m 
 

79. Standing Timber was purchased, held, and sold by Sino-Forest in two distinct 

legal structures or models: the “BVI Model” and the “WFOE Model.” 

80. In the BVI Model, Sino-Forest’s purchases and sales of Standing Timber in the 

PRC were conducted using wholly owned subsidiaries of Sino-Forest incorporated in the British 

Virgin Islands (the “BVI Subs”).  The BVI Subs purported to enter into written purchase 

contracts (“Purchase Contracts”) with suppliers in the PRC (“Suppliers”) and then purported to 

enter into written sales contracts (“Sales Contracts”) with its AIs.  

81. In the WFOE Model, Sino-Forest used subsidiaries incorporated in the PRC 

called Wholly Foreign Owned Enterprises (“WFOEs”) to acquire, cultivate, and sell the Standing 

Timber.  The Sino-Forest WFOEs also entered into Purchase Contracts and Sales Contracts with 

other parties in the PRC. 

B. SINO-FOREST’S UNDISCLOSED FRAUDULENT TRANSACTIONS 

1. The Standing Timber Fraud       
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82. During the Class Period, Sino-Forest and the Individual Defendants engaged in 

numerous deceitful and dishonest courses of conduct (the “Standing Timber Fraud”) that 

ultimately caused the assets and revenue derived from the purchase and sale of Standing Timber 

(which constituted the majority of Sino-Forest’s business) to be fraudulently overstated, thereby 

misleading Plaintiffs and Class Members.   

83. The Standing Timber Fraud was primarily comprised of three elements: 

a. Sino-Forest concealed its control over Suppliers, AIs, and other nominee 
companies and misstated the true economic substance of the relationships in 
Sino-Forest’s financial disclosures; 

 
b. Sino-Forest falsified the evidence of ownership for the vast majority of its 

timber holdings by engaging in a deceitful documentation process; and 
 

c. Sino-Forest concealed internal control weaknesses/failures that obscured the 
true nature of transactions conducted within the BVI Network.   

 
 

84. Placed on notice of Sino-Forest’s internal control weaknesses/failures and its 

inadequate processes E&Y (which had access to both company personnel and documents, inter 

alia) should have scrutinized the related parties or the transactions at issue during the course of 

its audit – particularly the incomplete documentation process by which the purchase, sale, and 

ownership of Standing Timber were supposedly evidenced.  Had E&Y fulfilled its obligations as 

an auditor in certifying the accuracy of Sino-Forest’s purchase, sale, and ownership records and 

in determining the nature of the related parties involved in the transactions, this fraudulent 

scheme would likely have been detected sooner.  Similarly, the Underwriter Defendants, having 

known of Sino Forest’s internal control weaknesses, should have examined the related party 

transactions during the course of their due diligence.   
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85. As set out in paragraph 93, the vast majority of Sino-Forest’s Standing Timber 

assets were held in the BVI Model.  However, the available underlying documentation for these 

Standing Timber assets does not provide sufficient evidence of legal ownership of those assets.  

As of this date, the OSC has found that Sino-Forest has not been able to confirm full legal 

ownership of the Standing Timber assets that it claims to hold in the BVI. 

86. The following examples detail the fraudulent course of conduct that Sino-Forest 

and the Individual Defendants perpetrated with respect to financial transactions involving its 

timber assets, resulting in the issuance of materially false and misleading financial statements to 

investors.   

a. “off-book” transactions and undocumented set-offs; 

b. the Dacheng Fraud; 

c. the 450,000 Fraud; 

d. Gengma Fraud #1; and 

e. Gengma Fraud #2. 

87. On December 31, 2010, Sino-Forest reported total timber holdings of $3.1 billion, 

comprising 799,700 hectares.  About $2.5 billion or approximately 80% of the total timber 

holdings (by value) were held in the BVI Model, comprising approximately 467,000 hectares of 

Standing Timber.  The WFOE Model purportedly held approximately 97,000 hectares of 

Standing Timber valued at $295.6 million, or approximately 10% of the total timber holdings (by 

value).  The timber holdings in the BVI Model and the WFOE Model comprised approximately 

90% of the total timber holdings (by value) of Sino-Forest as of December 31, 2010. 

 2. Off-Book Transactions and Undocumented Set-Offs 
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88. The cash-flows associated with the purchase and sale of Standing Timber 

executed in the BVI Model took place “off-book” pursuant to a payables/receivables 

arrangement (the “Offsetting Arrangement”), whereby the BVI Subs would not directly receive 

the proceeds on the sale of Standing Timber from the purchasing AI.  Rather, Sino-Forest would 

direct the AI that purchased the timber to pay the sales proceeds to a new Supplier in order to 

buy additional Standing Timber.  Consequently, Sino-Forest also did not make payment directly 

to Suppliers for purchases of Standing Timber. 

89. According to the OSC, Sino-Forest did not possess the appropriate records to 

confirm that these “off-book” cash-flows in the Offsetting Arrangement actually took place.  Set-

off documentation was inadequate as it did not relate to a particular sales transaction and was not 

a record of a BVI sales transaction.  Nor did Sino-Forest have any other documentation besides 

the set-off to evidencing payment and sale of the earlier timber sales  This lack of transparency 

within the BVI Model meant that independent confirmation of these “off-book” cash-flows was 

reliant on the good faith and independence of Suppliers and AIs. 

90. Further, pursuant to the terms of Sales Contracts entered into between a BVI Sub 

and an AI, the AI assumed responsibility for paying any PRC taxes associated with the sale that 

were owed by the BVI Sub.  This obligation purportedly included paying the income tax and 

valued added tax on behalf of Sino-Forest. 

91. Sino-Forest dealt with relatively few Suppliers and AIs in the BVI Model.  For 

example, in 2010, six Suppliers accounted for 100% of the Standing Timber purchased in the 

BVI Model and five AIs accounted for 100% of Sino-Forest’s revenue generated in the BVI 

Model. 
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92. From 2007 to 2010, revenue from the BVI Model totaled $3.35 billion, 

representing 94% of Sino-Forest’s reported Standing Timber revenue and 70% of Sino-Forest’s 

total revenue.  The importance of the revenue from the BVI Model is demonstrated in the 

following table: 

 2007 2008 2009 2010 TOTAL 
BVI Model 
Revenue $501.4m $644.9m $882.1m $1,326m $3,354.4m 
WFOE Model 
Revenue $20.1m $40.5m $72.1m $75.2m $207.9m 
Standing 
Timber 
Revenue $521.5m $685.4m $954.2m $1,401.2m $3,562.3m 
TOTAL 
REVENUE $713.9m $896m $1,238.2m $1,923.5m $4,771.6m 
BVI Model as 
% of Total 
Revenue 70% 72% 71% 69% 70% 
 

3.  Undisclosed Control Over Parties within the BVI Network 

93. Almost all of the buying and selling of Standing Timber in the BVI Model was 

generated through transaction between BVI Subs and a small number of Suppliers and AIs.  

Sino-Forest also conducted a significant level of this buying and selling with companies that are 

described in various Sino-Forest documents and correspondence as “peripheral” companies.  

Sino-Forest established and used a network of “nominee” companies that were controlled, on its 

behalf, by various so-called “caretakers.” 

94. For the purpose of this Amended Complaint, the BVI Subs, Suppliers, AIs, 

“nominee” companies, and “peripheral” companies involved in the buying and selling of 

Standing Timber in the BVI Model are collectively referred to as the “BVI Network.”  Some of 
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the companies within the BVI Network were also involved in the buying and selling of Standing 

Timber within the WFOE Model. 

95. One Sino-Forest document (the “Caretaker Company List”) lists more than 120 

“peripheral” (nominee) companies that are controlled by 10 “caretakers” on behalf of Sino-

Forest.  The “caretakers” include Huang Ran (legal representative of Huaihua City Yuda Wood 

Ltd. (“Yuda Wood”), described in greater detail in paragraphs 99 to 108 below), a relative of 

Chan, a former Sino-Forest employee, the sole director/shareholder of Montsford Ltd. (an 

acquaintance of Chan and Chan’s nominee in the Greenheart Transaction as outlined in 

paragraphs 169 to 173 below), a former shareholder of Greenheart Resources Holdings Limited 

(“GRHL”) and a shareholder of Greenheart, and an individual associated with some of Sino-

Forest’s Suppliers. 

96. The control and influence that Sino-Forest exerted over certain Suppliers, AIs, 

and peripheral companies within the BVI Network bring the bona fides of numerous contracts 

entered into in the BVI Model into question.  Sino-Forest wielded this control and influence 

through the Overseas Management Defendants and these caretakers.  Sino-Forest’s control of, or 

influence over, certain parties within the BVI Network was not disclosed to Plaintiffs and Class 

Members. 

97. Some of the counterparties to the transactions described below (Dacheng Fund, 

the 450,000 Fraud, Gengma Fraud #1, and Gengma Fraud #2) are companies that are included in 

the Caretaker Company List, as outlined in more detail in paragraphs 135 to 166 below. 

98. Among other undisclosed relationships, Sino-Forest did not disclose the true 

nature of its relationship with the following two key companies in the BVI Network: Yuda Wood 

and Dongkou Shuanglian Wood Company Limited (“Dongkou”).   
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i. Sino-Forest Controlled Yuda Wood, a Major Supplier 

99. Huaihua City Yuda Wood Co. Ltd., based in Huaihua City, Hunan Province 

(“Yuda Wood”), was a major supplier of Sino during the Class Period.  Yuda Wood was founded 

in April 2006 and, from 2007 until 2010, its business with Sino totaled approximately 152,164 

Ha. 

100. Yuda Wood was a Supplier that was controlled by Sino-Forest during the Class 

Period.  In the Second Interim Report, the Independent Committee of the Board of Directors of 

Sino-Forest Corporation (“IC”) acknowledged that “there is evidence suggesting close 

cooperation [between Sino and Yuda Wood] (including administrative assistance, possible 

payment of capital at the time of establishment, joint control of certain of Yuda Wood’s RMB 

bank accounts and the numerous emails indicating coordination of funding and other 

business activities)” [emphasis added]. 

101. The fact that Yuda Wood was a related party of Sino-Forest during the Class 

Period was a material fact and was required to be disclosed under Canadian GAAP, but, during 

the Class Period, that fact was not disclosed by Sino-Forest in any of the Financial Statements, 

MD&As, Prospectuses, Offering Memoranda, or otherwise. 

102. From 2007 to 2010, Yuda Wood was purportedly Sino-Forest’s largest Supplier, 

accounting for 18% of all purchases in the BVI Model.  Sino-Forest claimed to have paid Yuda 

Wood approximately $650 million during that time.  Because Yuda Wood was Sino-Forest’s 

largest Supplier, both E&Y (during the course of its audits)_ and the Underwriter Defendants (as 

part of their due diligence) should have closely scrutinized the relationship between the Yuda 

Wood and Sino-Forest and the transactions between the companies.   
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103. Yuda Wood was registered and capitalized by certain Individual Defendants, 

including Defendants Yeung, Ip, Ho, Hung, who also controlled bank accounts of Yuda Wood 

and key elements of its business.   

104. The legal representative of Yuda Wood is Huang Ran, a former employee of 

Sino-Forest and also a shareholder and director of Hong Kong Sonic Jita Engineering Co., Ltd. 

(“Sonic Jita”), the sole shareholder of Yuda Wood.  In addition, Huang Ran had significant 

interests in other Suppliers of Sino-Forest and was identified as the “caretaker” of several 

nominee/peripheral companies. 

105. Yuda Wood and other companies controlled by Sino-Forest through Huang Ran 

were used to perpetrate portions of the Standing Timber Fraud including the Dacheng Fraud, the 

450,000 Fraud, Gengma Fraud #1 and Gengma Fraud #2. 

106. During the Class Period, Sino-Forest had at least thirteen (13) Suppliers for which 

former Sino-Forest employees, consultants, or others are or were directors, officers and/or 

shareholders.  Due to these and other connections between these Suppliers and Sino-Forest, some 

or all of these Suppliers were, in fact, undisclosed related parties of Sino-Forest.  These facts 

suggest that these relationships resulted in improper control over these related parties. 

107. Including Yuda Wood, the thirteen (13) Suppliers referenced above accounted for 

43% of Sino-Forest’s purported plantation purchases during the Class Period. 

108. Sino-Forest failed to disclose, in Financial Statements, Offering Memoranda, 

MD&As, AIFs, or other documents, that any of these Suppliers were related parties, nor did it 

disclose sufficient information regarding its relationship with such Suppliers as would have 

enabled investors to ascertain that those Suppliers were related parties and that the transactions 
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with these entities should have been identified in Sino Forest’s financial statements and other 

disclosures as related party transactions. 

ii. Sino-Forest Controlled Dongkou, a Major AI 

109. Dongkou was an AI that was controlled by Sino-Forest during the Class Period. 

110. In 2008, Dongkou was Sino-Forest’s most significant AI, purportedly purchasing 

approximately $125 million in Standing Timber from Sino-Forest, constituting about 18% of 

Sino-Forest’s Standing Timber revenue for that year.  Because Dongkou was a significant AI, 

both E&Y and the Underwriter Defendants should have closely scrutinized the relationship 

between Dongkou and Sino-Forest and the transactions between the companies.   

111. Sino-Forest controlled Dongkou through one of its WFOE subsidiaries, Shaoyang 

Jiading Wood Products Co. Ltd. (“Shaoyang Jiading”).  Correspondence indicates that, 

according to an agreement dated November 18, 2006, Shaoyang Jiading purchased Dongkou for 

approximately $200,000. 

112. By November 2006, the six original shareholders of Dongkou had been replaced 

with two Sino-Forest employees.  These two people became the sole Dongkou shareholders with 

Shareholder #1 holding 47.5% and Shareholder #2 holding 52.5%. 

113. Also, in 2007, at the direction of Defendant Ip and others, employees of Sino-

Forest drafted purchase contracts to be entered into by Dongkou and its suppliers (other than 

Sino-Forest).  Essentially, Sino-Forest, through Individual Defendants, controlled Dongkou’s 

business with certain counterparties and these transactions should have been identified in Sino 

Forest’s financial statements and other disclosures as related party transactions. 

D. Creation and Backdating of Sales Contracts and Other Documents 
 

   i. Purchase Contracts in the BVI Model 
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114. As set out in paragraph 87, approximately 80% (by value) of Sino-Forest’s timber 

assets were held in the BVI Model as of December 31, 2010. 

115. Sino-Forest used the Purchase Contracts to acquire and evidence ownership of 

Standing Timber in the BVI Model.  The Purchase Contracts purported to have three 

attachments: 

a. Plantation Rights Certificates (“Certificates”) or other ownership 
documents; 

 
b. Farmers’ Authorization Letters (“Farmers’ Authorizations”); and 
 
c. Timber Survey Reports (“Survey Reports”). 

 

116. The Purchase Contracts and their attachments were fundamentally flawed in at 

least four respects, thereby making those transactions suspect and unverifiable.   

117. First, Sino-Forest did not hold Certificates evidencing ownership of the Standing 

Timber allegedly purchased by the BVI Subs.  Instead, Sino-Forest claimed that, since the BVI 

Subs could not obtain Certificates from the PRC government to evidence ownership, it purported 

to rely on confirmations issued by the forestry bureaus in the PRC as such evidence 

(“Confirmations”).  However, Confirmations are not legally recognized documents evidencing 

ownership of timber assets in the PRC.  These Confirmations were purportedly granted to Sino-

Forest as favors by the PRC forestry business.  According to Sino-Forest, the PRC forestry 

bureaus did not intend that these Confirmations would be disclosed to third parties.  Also, certain 

PRC forestry bureau employees obtained gifts and cash payments from Suppliers of Sino-Forest, 

further undermining the value of the Confirmations as evidence of ownership. 
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118. If E&Y had conducted a proper audit of Sino-Forest, the inadequacy of the 

Confirmations as proof of ownership and the questionable circumstances by which these 

Confirmations were issued likely would have been discovered sooner.   

119. Second, during the Class Period, Sino-Forest employed a systematic quarterly 

documentation process in the BVI Model whereby the purported Purchase Contracts were not 

drafted and executed until the quarter after the date in which the purchase allegedly occurred, 

although the transaction was accounted for in the preceding fiscal quarter.  This was in violation 

of both the Company’s accounting policies and relevant accounting principles.   

120. Like the Purchase Contracts, the Confirmations were also created by Sino-Forest 

and backdated to the previous quarter.  These Confirmations were created contemporaneously 

with the creation of the corresponding Purchase Contracts.  These Confirmations were then 

allegedly provided to the relevant PRC forestry bureau for verification and execution. 

121. Third, the Purchase Contracts referred to Farmers’ Authorizations as additional 

proof of Sino Forest’s ownership of the assets.  However, none were attached.  In the absence of 

Farmers’ Authorizations, there is no evidence that ownership to the Standing Timber was 

properly transferred to Sino-Forest or to the Supplier prior to the purported transfer of ownership 

to Sino-Forest.  Ownership of the Standing Timber would have remained with the original 

Certificate holder and the related transaction should not have been booked. 

122. Fourth, the Survey Reports, which purported to identify the general location of the 

purchased timber, were all prepared by a single firm during the Class Period.  A 10% shareholder 

of this survey firm was also an employee of Sino-Forest.  Drafts of certain Survey Reports 

purportedly prepared by this independent survey company were located on the computer of 
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another employee of Sino-Forest.  Like the Purchase Contracts and Confirmations, these drafts 

of the Survey Reports were backdated to the quarter prior to their creation. 

123. In the absence of both Certificates and Farmers’ Authorizations, Sino-Forest 

relied on the validity of the Purchase Contracts and the Confirmations as proof of ownership of 

the Standing Timber it held in the BVI Model.  However, the Purchase Contracts and available 

attachments, including Confirmations, were prepared after the close of the quarter as outlined 

above, and do not constitute proof of ownership of the trees purported to have been bought by 

Sino-Forest in the BVI Model. 

124. Moreover, the Purchase Contracts and readily available attachments, including the 

Confirmations, did not identify the precise location of the Standing Timber being purchased such 

that the existence of this Standing Timber could not be readily verified and valued 

independently. 

ii. Sales Contracts in the BVI Model 

125. Like the Purchase Contracts, many of the Sales Contracts purportedly entered into 

by the BVI Subs in the BVI Model were not actually created and executed until the quarter after 

the date of the alleged transaction. 

126. In fact, in its 2010 Annual Report, the Company expressed the following revenue 

recognition policy:  “The timing of recognition of revenue from plantation fibre sales is 

dependent on the terms and conditions of the Company’s contractual arrangements with its 

customers.  To date, substantially all of the Company’s plantation fibre revenue has been 

recognized when the Company and the buyer enter into a binding sales agreement.  In situations 

where the Company is harvesting the plantation fibre and is responsible for all such related 

harvesting costs, revenue is recognized at the point in time when the logs are delivered to the 
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buyer.”  This revenue recognition policy is consistent with those reported in other Annual 

Reports.6 

127. Accordingly, the revenue from the Sales Contracts in the BVI Model was 

improperly recognized in the quarter prior to the creation of the Sales Contracts.  Therefore, the 

Financial Statements and public statements of Sino-Forest regarding its revenue from Standing 

Timber were materially false and misleading as revenue was improperly recognized in violation 

of applicable Company policies and accounting principles.   

E. Undisclosed Internal Control Weaknesses/Failures 

128. In its MD&A for 2010 dated March 15, 2011, Sino-Forest stated the following on 

page 27 regarding its “Disclosure Control and Procedures and Internal Controls Over Financial 

Reporting”: 

The success of the Company’s vision and strategy of acquiring and 
selling forestry plantations and access to a long-term supply of 
wood fibre in the PRC is dependent on senior management.  As 
such, senior management plays a significant role in 
maintaining customer relationships, negotiating and finalizing 
the purchase and sale of plantation fibre contracts and the 
settlement of accounts receivable and accounts payable 
associated with plantation fibre contracts.  This concentration of 
authority, or lack of segregation of duties, creates risk in terms of 
measurement and completeness of transactions as well as the 
possibility of non-compliance with existing controls, either of 
which may lead to the possibility of inaccurate financial reporting.  
By taking additional steps in 2011 to address this deficiency, 
management will continue to monitor and work on mitigating this 
weakness. [Emphasis added] 

 

129. Sino-Forest made similar disclosure in its annual MD&A from 2006 to 2009 

regarding this concentration of authority or lack of segregation and the risk resulting from these 

                                                 
6 See Sino-Forest Corporation Condensed Interim Consolidated Financial Statements For the Six 
Months Ended June 30, 2011; 2007 MD&A; 2008 Annual Report; 2009 Annual Report. 
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weaknesses.  These material weaknesses were not remedied during the Class Period by Sino-

Forest, Overseas Management, the Audit Committee Defendants or Defendant Horsley. 

130. Sino-Forest failed to disclose the extent of the concentration of duties in Overseas 

Management.  It did not disclose that Overseas Management and their nominees had complete 

control over the operation of the BVI Model, including control over related parties, described in 

paragraphs 93 to 113, the creation and execution of the Purchase Contracts and Sales Contracts, 

described in paragraphs 114 to 127 and the extent of the “off-book” cash flow, set out in 

paragraphs 88 to 92.  This concentration of control in the hands of Overseas Management 

facilitated the fraudulent course of conduct perpetrated in the BVI Model. 

131. Although Sino-Forest did state that the concentration of authority in Overseas 

Management, their improper control over significant transactions and related entities, and lack of 

segregation of duties created a risk in terms of “measurement and completeness of transactions,” 

and of “non-compliance with existing controls,” Defendants omitted the fact that these were not 

simply risks but were, in fact, actually causing the issuance of materially false and misleading 

financial statements in violation of Canadian GAAP. 

F. Four Examples of Fraudulent Transactions within the Standing 
Timber Fraud 

 

132. During the Class Period, the Sino-Forest Defendants engaged in significant 

fraudulent transactions related to their purchase and sale of Standing Timber.  These fraudulent 

transactions overstated Sino-Forest’s assets, revenue, and income during the Class Period. 

133. By way of example, four series of fraudulent transactions are detailed below:  (i) 

the Dacheng Fraud; (ii) the 450,000 Fraud; (iii) Gengma Fraud #1; and (iv) Gengma Fraud #2. 
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134. In these transactions, Sino-Forest used certain Suppliers, AIs, and other nominee 

companies that it controlled to falsify the financial disclosure of Sino-Forest, including the value 

of its Standing Timber assets, revenue, and income.7 

i. The Dacheng Fraud 

135. Sino-Forest and the Individual Defendants committed fraud (the “Dacheng 

Fraud”) in a series of purported transactions commencing in 2008, related to purchases of timber 

plantations (the “Dacheng Plantations”) from a Supplier called Guangxi Dacheng Timber Co. 

Ltd. (“Dacheng”).  Companies controlled by Sino-Forest through Huang Ran were used in the 

Dacheng Fraud. 

136. The Dacheng Fraud involved duplicating the same Standing Timber assets within 

the Dacheng Plantations in the records of two Sino-Forest subsidiaries.  Sino-Forest recorded the 

same assets once in the WFOE Model and again in the BVI Model. 

137. In 2008, these Standing Timber assets were recorded at a value of RMB 47 

million (approximately $6.3 million) in the WFOE Model and this amount was paid to Dacheng.  

These funds were then funneled through Dacheng back to other subsidiaries of Sino-Forest, as 

the purported collection of receivables. 

138. At the same time, Sino-Forest recorded these Standing Timber assets in the BVI 

Model at a value of approximately $30 million.  In 2009, Sino-Forest purported to sell the 

Standing Timber assets from the Dacheng Plantations held in the BVI Model for approximately 

$48 million.  This revenue was recorded in Q3 of 2009. 

139. As a result of the Dacheng Fraud, in 2008, Sino-Forest overstated the value of 

certain Standing Timber assets by approximately $30 million and, in 2009, Sino-Forest 

                                                 
7 These fraudulent transactions have been identified by the OSC.   
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overstated its revenue by approximately $48 million.  The effect of this revenue overstatement in 

Q3 of 2009 is set out in the table below: 

Approximately Effect of the Dacheng Fraud on Q3 of 2009 ($ millions) 

Quarterly Reported Revenue 367.0 
Overstated Revenue 47.7 
Overstated Revenue as a % of Quarterly 
Reported Revenue 13.0% 
 

140. Sino-Forest improperly reported this revenue for Q3 of 2009 on page 20 of its 

annual MD&A for 2009 (dated March 16, 2010) and page 87 of its 2009 Annual Report, 

summarizing the “2009 Quarterly Highlights.”  Accordingly, Sino-Forest’s Financial Statements 

for 2009 were also materially false and misleading. 

ii. The 450,000 Fraud 

141. Sino-Forest and Individual Defendants committed fraud (the “450,000 Fraud”) in 

a complex series of transactions involving the purchase and sale of 450,000 cubic meters of 

timber in Q4 of 2009, again utilizing companies controlled by Sino-Forest through Huang Ran.  

In an email, Defendant Yeung described this purchase and sale of timber as “a pure accounting 

arrangement.” 

142. Three subsidiaries of Sino-Panel (the “Sino-Panel Companies”) purported to 

purchase 450,000 cubic meters of Standing Timber at a cost of approximately $26 million from 

Guangxi Hezhou Yuangao Forestry Development Co. Ltd. (“Yuangao”) during October 2009. 

143. In Q4 of 2009, the Sino-Panel Companies purportedly sold this Standing Timber 

to the following three customers: 

a. Gaoyao City Xinqi Forestry Development Co., Ltd. (“Xinqi”); 

b. Guangxi Rongshui Meishan Wood Products Factory (“Meishan”); and 
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c. Guangxi Pingle Haosen Forestry Development Co., Ltd. (“Haosen”). 

144. The sales price for this Standing Timber was approximately $33 million for an 

apparent profit of approximately $7.1 million. 

145. The purported supplier (Yuangao) and the purported customers (Xinqi, Meishan, 

and Haosen) are all so-called “peripheral” companies of Sino-Forest, i.e., they are nominee 

companies controlled by Huang Ran on behalf of Sino-Forest.  Xinqi, Meishan, and Haosen are 

also companies included in the Caretaker Company List, and Haung Ran is identified as the 

“caretaker” of each company.  See ¶ 93 herein. 

146. This $33 million sale of Standing Timber was recorded in Sino-Forest’s WFOE 

Model, as opposed to its BVI Model.  As noted in paragraph 88, the BVI Model employs the 

Offsetting Arrangement whereby payables and receivables are made and collected “off-book.”  

However, in the WFOE Model, Sino-Forest takes receipt of the sales proceeds directly or “on-

book.” 

147. By July 2010, none of the sales proceeds had been collected and the receivable 

was long overdue.  In order to evidence the “collection” of the $33 million in sales proceeds, 

Sino-Forest devised two separate “on-book” payables/receivables offsetting arrangements, one in 

2010 and one in 2011, whereby Sino-Forest made payments to various companies, including 

Yuangao and at least two other Sino-Forest nominee companies.8 

148. To account for the purported profit of $7.1 million, Sino-Forest had to “collect” 

more than just the purchase price ($26 million).  Consequently, Sino-Forest created additional 

“payables” to complete the circular flow of funds needed to collect the sales proceeds of $33 

                                                 
8 Dao County Juncheng Forestry Development Co., Ltd. And Guangxi Rongshui Taiyuan Wood 
Co., Ltd. 
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million.  These “on-book” offsetting arrangements, therefore, included the purported settlement 

of various accounts payable, not just the Yuangao payable arising from the 450,000 Fraud. 

149. The companies funneled the money to Xinqi, Meishan and Haosen who, in turn, 

repaid the money to the Sino-Panel Companies to achieve the purported collection of the $33 

million in revenue. 

150. The “on-book” offsetting arrangements required that Suppliers and customers 

have bank accounts through which the funds could flow.  In July and August 2010, Sino-Forest 

set up bank accounts for the suppliers and customers associated with the 450,000 Fraud to 

facilitate the circular cash flows.  These bank accounts were overseen by Defendants Ip and Ho, 

as well as a former Sino-Forest employee and his associate. 

151. Had the E&Y properly conducted its audit properly, utilizing procedures designed 

to obtain competent evidence of these transactions, the true substance of these transactions would 

have been revealed.   

152. These circular cash-flows commenced in July 2010 and continued until February 

2011.  The circular flow of funds underlying the 450,000 Fraud demonstrates that the sales 

contracts purportedly entered into between the Sino-Panel Companies and Xinqi, Meishan, and 

Haosen are fraudulent and have no true economic substance.  As a result of the 450,000 Fraud, 

Sino-Forest overstated the value of its revenue by approximately $30 million for Q4 of 2009.  

The effect of this revenue overstatement on the financial statements of Sino-Forest for Q4 of 

2009 is set out in this table: 

Approximately Effect of the 450,000 Fraud on Q4 of 2009 ($ millions) 

Quarterly Reported Revenue 469.6 
Fraudulently Overstated Revenue 30.1 
Fraudulently Overstated Revenue as a % of 6.4% 

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 46 of 107 938

ACP



 

 

 44

Quarterly Reported Revenue 
 

153. Sino-Forest reported its revenue for Q4 of 2009 at page 20 of its annual MD&A 

for 2009 (dated March 16, 2010) and page 87 of its 2009 Annual Report, summarizing the “2009 

Quarterly Highlights.”  Accordingly, Sino-Forest’s Financial Statements for 2009 were also 

materially false and misleading as they overstated revenue, income and assets. 

iii. Gengma Fraud #1 

154. Sino-Forest entered into a fraudulent transaction in 2007 related to Standing 

Timber assets purchased from Gengma Dai and Wa Tribe Autonomous Region Forestry Co., 

Ltd. (“Gengma Forestry”) by Sino-Panel (Gengma) Co., Ltd. (“Sino-Panel Gengma”), a Sino-

Forest subsidiary (“Gengma Fraud #1”). 

155. In 2007, Sino-Panel Gengma purchased certain land use rights and Standing 

Timber for approximately $14 million from Gengma Forestry.  These contracts were signed by 

Chan.  However, this transaction between Sino-Panel Gengma and Gengma Forestry was not 

recorded.  Instead, Sino-Forest purported to purchase the same assets from Yuda Wood, 

allegedly paying approximately $68 million for the Standing Timber in 2007 and approximately 

$15 million for certain land use rights during the period from June 2007 to March 2009.  This 

purchase was recorded and these Standing Timber assets remained on the books of Sino-Forest 

until 2010. 

156. These fraudulent transactions resulted in an overstatement of Sino-Forest’s timber 

holdings for 2007, 2008, and 2009. 

157. In 2010, this Standing Timber was purportedly sold for approximately $231 

million.  However, these same Standing Timber assets were offered as collateral for a bank loan 
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by Sino-Forest in 2011, so the sale of those assets in 2010 could not have taken place and been 

recorded as revenue in that year.   

158. Sino-Forest included these revenues in its reports for Q1 and Q2 at page 20 of its 

annual MD&A for 2010 (dated March 15, 2011) and page 88 of its 2010 Annual Report, 

summarizing the “2010 Quarterly Highlights.” 

The Gengma Fraud #1’s Effect on the Reported Revenue of Sino-Forest 
 

159. Gengma Fraud #1 resulted in Sino-Forest fraudulently overstating its revenue for 

Q1 and Q2 of 2010 as set out in the table below: 

 

 Q1 2010 Q2 2010 
Quarterly Reported 
Revenue 251.0 305.8 
Amount Overstated 
Revenue 73.5 157.8 
Fraudulently Overstated 
Revenue as a % of 
Quarterly Reported 
Revenue 29.3% 51.6% 
 

160. This income fraudulently inflated Sino-Forest’s revenue, income, and assets for 

Q1 and Q2 of 2010, misleading Class Members. 

iv. Gengma Fraud #2 

161. In 2007, Sino-Forest and the Individual Defendants committed fraud in another 

series of transactions to artificially inflate its assets and revenue from the purchase and sale of 

Standing Timber. 

162. In September 2007, Sino-Forest recorded the acquisition of Standing Timber from 

Yuda Wood at a cost of approximately $21.5 million related to Standing Timber in Yunnan 
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Province (the “Yunnan Plantation”).  However, Yuda Wood did not actually acquire these assets 

in the Yunnan Plantation until in September 2008 – one year later. (“Gengma Fraud #2”) 

163. In 2007, Sino-Forest also purportedly purchased the land use rights to the Yunnan 

Plantation from Yuda Wood at a cost of approximately $7 million, about 99% of which was paid 

to Yuda Wood during the period from January 2009 to April 2009.  Sino-Forest then fabricated 

the sale of the land use rights to Guangxi Hezhou City Kun’an Forestry Co., Ltd. (“Kun’an”) 

pursuant to a contract dated November 23, 2009.  Kun’an was controlled by Sino-Forest through 

Person #1 and is a company included in the Caretaker Company list referred to in paragraph 93 

above. 

164. Sino-Forest then purported to sell the Standing Timber in the Yunnan Plantation 

in a series of transactions between March 2008 and November 2009 for approximately $49 

million.  As Yuda Wood did not own this Standing Timber asset until September 2008, Sino-

Forest could not have recorded sales of this Standing Timber prior to that time.  Accordingly, 

Sino-Forest’s Financial Statements for 2007 through 2009 were materially false and misleading 

as they overstated revenues, income, and assets.   

The Gengma Fraud #2’s Effect on the Reported Revenue of Sino-Forest 

165. The purported transactions underlying Gengma Fraud #2 resulted in Sino-Forest 

fraudulently overstating its revenue for Q1, Q2, Q3 of 2008, and Q4 of 2009 as set out in this 

table: 

Approximate Effect of Gengma Fraud #2 on Q1, Q2, and Q3 of 2008 and Q4 of 2009 
($ millions) 
 

 Q1 2008 Q2 2008 Q3 2008 Q4 2009 
Quarterly Reported 
Revenue 136.1 187.1 295.5 469.6 
Fraudulently 5.7 4.9 5..9 32.6 
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Overstated Revenue 
Fraudulently 
Overstated Revenue as 
a % of Quarterly 
Reported Revenue 4.2% 2.6% 2.0% 6.9% 
 

166. Sino-Forest reported its revenue for Q1, Q2, and Q3 of 2008 at page 19 of its 

annual MD&A for 2008 (dated March 16, 2009) and page 73 of its 2008 Annual Report 

summarizing the “2008 Quarterly Highlights.”  Revenue for Q4 of 2009 was reported as set out 

above in paragraph 141.  Accordingly, Sino-Forest’s Financial Statements for 2008 and 2009 

were also materially false and misleading as they overstated revenues, income, and assets. 

G. The Greenheart Transaction 

167. In 2010, following a complex series of transactions, Sino-Forest completed the 

purchase of a controlling interest in Greenheart Group Ltd. (“Greenheart”), a public company 

listed on the Hong Kong Stock Exchange.  Sino-Forest’s 64% interest in Greenheart was 

acquired for approximately $120 million in cash and Company stock.  Greenheart holds natural 

forest concessions, mostly in Suriname.  Greenheart controls most of Sino-Forest’s supposedly 

substantial forestry assets outside of China.  Sino-Forest also holds a 39.6% stake in Greenheart 

Resources Holdings Ltd. (“GRH”), a subsidiary of Greenheart.  GRH, in turn, indirectly owns 

100%of Greenheart’s forest assets and operations in the western part of Suriname, supposedly 

one of Sino-Forest’s principal timber holdings. 

168. The Sino-Forest Defendants made materially misleading statements in Sino-

Forest’s AIFs for 2008, 2009, and 2010 by not disclosing Chan’s interest in the Greenheart 

Transaction.  These misleading statements were also contained in Sino-Forest’s short form 
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prospectuses filed in 2009 (which incorporated by reference the relevant AIFs and MD&A as 

required by Ontario securities law).9 

169. Two of the companies holding shares of GRHL, thus benefitting from the 

Greenheart Transaction, were Fortune Universe Ltd. (“Fortune Universe”) and Montsford Ltd. 

(“Montsford”).  Both Fortune and Montsford were BVI shelf companies incorporated in 2004 

and subsequently acquired by, or for the benefit of, Chan in 2005. 

170. As a result of the Greenheart Transaction, Fortune Universe and Montsford 

received over $22.1 million, comprised of approximately $3.7 million in cash and approximately 

$18.4 million in securities of Sino-Forest.  The Sino-Forest securities received by Fortune 

Universe and Montsford appreciated in value and were subsequently sold for a total of 

approximately $35 million.  With the help of Chan’s assistant, these securities were sold through 

brokerage accounts of Fortune Universe and Montsford, which were opened at her direction on 

the instructions of Chan.  However, Chan arranged for the sole director/shareholder of Fortune 

Universe and the sole director/shareholder of Montsford to act as Chan’s nominees.  Chan was 

the true beneficial owner of Fortune Universe and Montsford. 

171. The sole director/shareholder of Fortune Universe was the legal representative 

and director of one of Sino-Forest’s largest Suppliers during the Class Period.  The sole 

director/shareholder of Montsford was an acquaintance of Chan based in the PRC. 

172. While Sino-Forest disclosed that another director of Sino-Forest had an interest in 

the Greenheart Transaction in its AIFs for 2008, 2009, and 2010, it did not disclose that Chan 

benefitted directly or indirectly from the Greenheart Transaction through Fortune Universe and 

Montsford.   

                                                 
9 See also the Company’s short form prospectuses filed in 2008 and 2010. 
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173. Chan failed to disclose his substantial personal interest in the Greenheart 

Transaction and the over $22 million received by entities under his control.  Chan and Sino-

Forest misled the investing public in Sino-Forest’s filings and public statements.  Chan falsely 

certified the accuracy of Sino-Forest’s AIFs for 2008, 2009, and 2010, as these documents failed 

to disclose his interest in the Greenheart Transaction.  Accordingly, Sino-Forest’s Financial 

Statements for these years were also materially false and misleading for improperly reporting 

related party transactions. 

IV. SINO-FOREST’S MATERIALLY FALSE AND MISLEADING STATEMENTS 

174. During the Class Period, Sino-Forest made numerous statements that were 

materially false and misleading and which had the effect of artificially inflating the value of 

Sino-Forest’s securities.  These false statements were contained in the Company’s public filings, 

press releases, reports and other statements to the investing public.  As described above, during 

the Class Period, the Company reported steadily increasing holdings of timber assets (mostly in 

the PRC) achieved through acquisitions and purchases, and increasing revenues and earnings, all 

of which contributed to the Company’s rising stock price and its ability to issue additional debt 

and equity securities to investors.   

175. By omitting material facts and failing to disclose the improper recognition of 

revenues, overstatement of assets, and other misconduct described above, the Sino-Forest 

Defendants made materially misleading statements or omitted material facts in its filings to the 

Ontario Securities Commission during the Class Period.  The materially false and misleading 

statements or omitted facts related to Sino-Forest’s business and financial results were contained 

in (or absent from) the Company’s public filings, including its audited annual financial 
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statements, AIFs, prospectuses, and MD&As filed with the Ontario Securities Commission 

during the Class Period as required by Canadian securities law.   

176. Besides the issuance of false and misleading financial statements, examples of 

other materially false and misleading statements include: 

a.  Sino-Forest’s statement in its 2010 AIF that the Company applied for Plantation 

Rights Certificates and obtained confirmation of ownership from the forestry bureaus: “For our 

purchased plantations, we have applied for the corresponding Plantation Rights Certificates with 

the relevant local forestry bureaus. As the relevant locations where we purchased our purchased 

plantations have not fully implemented the new form of Plantation Rights Certificate, we are not 

able to obtain all the corresponding Plantation Rights Certificates for our purchased plantations. 

Instead, we obtained confirmation of our ownership of our purchased plantations from the 

relevant forestry bureaus. Based on the relevant purchase contracts and the approvals issued by 

the relevant forestry bureaus, we legally own our purchased plantations.” 

b. Sino-Forest’s statement in its 2010 AIF that “The PRC government is in the 

process of gradually implementing the issuance of the new form of certificates on a nationwide 

scale. However, the registration and issuance of the new form plantation rights certificates by the 

PRC State Forestry Administration have not been fully implemented in a timely manner in 

certain parts of the PRC.  We have obtained the plantation rights certificates or requisite 

approvals for acquiring the relevant plantation rights for most of the purchased plantations and 

planted plantations currently under our management, and we are in the process of applying for 
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the plantation rights certificates for those plantations for which we have not obtained such 

certificates.”10   

177. Thus, beginning at least as early as March 19, 2007, the Company’s MD&A and 

annual filings were materially false and misleading with respect to the Company’s operations 

and financial performance because they described the Company as a fast-growing, legitimate 

business that followed good corporate governance practices, while failing to disclose: (1) that the 

Company engaged in multiple fraudulent transactions which resulted in the overstatement of 

assets, revenues and income; (2) that the Company lacked adequate internal controls to 

substantiate its financial performance or verify its assets and contractual relationships; (3) that its 

operations were permeated by unsubstantiated and undisclosed related party transactions; and (4) 

that its financial statements were materially misleading and not prepared in accordance with the 

applicable accounting standards  These material facts were omitted from the Company’s filings 

and reports listed in Paragraphs 190 and 192 herein.   

178. These misleading statements and omissions, including the assets, revenue, and 

income recorded as a result of the Standing Timber Fraud, among other things, were material as 

they related to Sino-Forest’s primary business in the BVI Model and the WFOE Model, 

representing approximately 90% of Sino-Forest’s stated timber assets as of December 31, 2010 

and 75% of its stated revenue from 2007 to 2010. 

179. In addition, Sino-Forest’s statements in its public disclosures, including its AIFs 

and its MD&As filed with the Ontario Securities Commission during the Class Period, regarding 

the extent of its internal control weaknesses and deficiencies were wholly inadequate and 

                                                 
10 See also the Company’s 2007, 2008, and 2009 AIFs wherein the Company gives conflicting 
responses as to the issuance of plantation rights certificates. 
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misleading in light of the pervasive control management had over the transactions and entities 

Sino-Forest conducted business with and their ability to circumvent the Company’s accounting 

practices and policies. 

C. Misrepresentations and Omissions With Respect to Sino-Forest’s Financial 
Statements 

180. Sino-Forest’s financial statements, which were disseminated on a quarterly and 

annual basis via press releases and public filings, consistently portrayed Sino-Forest as a 

profitable and rapidly expanding company.  As set forth in Sino-Forest’s 2006 Annual 

Consolidated Financial Statements, dated March 19, 2007; its 2007 Annual Consolidated 

Financial Statements, dated March 18, 2008; its 2008 Annual Consolidated Financial Statements, 

dated March 16, 2009; its 2009 Annual Consolidated Financial Statements, dated March 16, 

2010; and its 2010 Annual Consolidated Financial Statements, dated March 15, 2011, the 

Company’s revenue, earnings, and assets supposedly grew during the Class Period as follows: 

 2006 2007 2008 2009 2010 
Assets $1,207,255,000 $1,837,497,000 $2,603,924,000 $3,963,899,000 $5,729,033,000
Revenue $555,480,000 $713,866,000 $896,045,000 $1,238,185,000 $1,923,536,000
Net 
Income $113,480,000 $152,273,000 $228,593,000 $286,370,000 $395,426,000 
 

181. Each of the annual financial statements, except for the 2006 statements, were 

accompanied by an audit opinion from E&Y stating that E&Y had conducted annual audits in 

accordance with Canadian GAAS and that these financial statements were presented in 

accordance with Canadian GAAP.  Defendant Chan signed each annual financial statement.   

182. E&Y consented to the inclusion in the June 2009 and December 2009 

Prospectuses, as well as the July 2008, June 2009, December 2009, and October 2010 Offering 
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Memoranda, of its audit reports on Sino’s Annual Financial Statements issued during the Class 

Period. 

183. Defendants Hyde and West are former E&Y partners and employees.  They 

served on Sino-Forest’s Audit Committee but purported to exercise oversight of their former 

E&Y colleagues.  In addition, Sino-Forest’s Vice-President, Finance (Corporate), Thomas M. 

Maradin, is a former E&Y employee.  Also, during the Class Period, at least 3 other former E&Y 

staff members were employed by Sino-Forest.   

184. The charter of Sino-Forest’s Audit Committee required that Ardell, Bowland, 

Hyde, and West review and take action to eliminate all factors that might impair, or be perceived 

to impair, the independence of the Auditor.  Sino-Forest’s practice of hiring numerous former 

E&Y staff and appointing former E&Y partners to its board and the audit committee – and 

paying them handsomely (for example, Hyde was paid $163,623 by Sino-Forest in 2010, 

$115,962 in 2009, $57,000 in 2008, and $55,875 in 2007, plus stock options and other 

compensation) – undermined the Audit Committee’s oversight of E&Y. 

185. E&Y’s independence was further impaired by the significant non-audit fees it was 

paid during 2008-2010, which total $712,000 in 2008, $1,225,000 in 2009, and $992,000 in 

2010. 

186. As described above, the Sino-Forest Defendants created and executed the 

Purchase Contracts in the BVI Model in the quarters after the assets acquired in those 

transactions were recognized.  This made Sino-Forest’s audited annual financial statements, 

AIFs, and MD&A for the years 2006, 2007, 2008, 2009, and 2010 materially false and 

misleading as revenues, income, and assets were all overstated.  See paragraphs 114 to 124 

above. 
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187. Further, given that Sino-Forest did not have sufficient proof of ownership of the 

majority of its Standing Timber assets due to the conduct described above, the information 

regarding Sino-Forest’s timber holdings in its audited annual financial statements, AIFs, and 

MD&As for the years 2006, 2007, 2008, 2009, and 2010 were materially false and misleading.  

For the same reasons, the information regarding Sino-Forest’s timber holdings in its short form 

prospectuses filed in 2007 and 2009 (which incorporated by reference the relevant audited 

annual financial statements, AIFs, and MD&As as required by Ontario securities law) was 

materially false and misleading as revenues, income, and assets were all overstated. 

188. In addition, the creation and execution of sales contracts in the BVI model 

following the close of a quarter where the revenue related to those transactions was recognized, 

was contrary to the revenue recognition process set out in Sino-Forest’s public filings including 

its MD&A and the notes to its audited annual financial statements – making those 

representations therefore, materially false and misleading as revenues, income, and assets were 

all overstated.  See paragraphs 126 to 127 above. 

189. The Company also issued materially false and misleading unaudited “Interim 

Financial Statements” during the Class Period, which incorporated prior period audited financial 

statements and similarly overstated the Company’s revenue, earnings, and assets.  The 

Company’s materially false and misleading quarterly financial statements (through 2010) which, 

like the annual financial statements, showed increasing revenue, earnings, and assets, were 

released on the following dates: 

Document 
Date of 
Filing 

2007 Q-1 Interim Financial Statements 5/14/2007 
2007 Q-2 Interim Financial Statements 8/13/2007 
2007 Q-3 Interim Financial Statements 11/12/2007 
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Document 
Date of 
Filing 

2008 Q-1 Interim Financial Statements 5/13/2008 
2008 Q-2 Interim Financial Statements 8/12/2008 
2008 Q-3 Interim Financial Statements 11/13/2008 
2009 Q-1 Interim Financial Statements 5/11/2009 
2009 Q-2 Interim Financial Statements 8/10/2009 
2009 Q-3 Interim Financial Statements 11/12/2009 
2010 Q-1 Interim Financial Statements 5/12/2010 
2010 Q-2 Interim Financial Statements 8/10/2010 
2010 Q-3 Interim Financial Statements 11/10/2010 

 
Each of the financial statements listed above, as well as the reports listed in Paragraph 192, 

 contained materially false and misleading financial statements and statements regarding the 

Company’s financial results that omitted material facts described in Paragraph 191. 

 
190. Sino-Forest’s quarterly and annual financial statements (through December 31, 

2010) were materially false and misleading because they failed to comply with Canadian GAAP.  

Specifically, at the time each of these financial statements was issued, it overstated the 

Company’s assets, inflated the reported revenue and earnings, and misled investors regarding the 

Company’s then-current financial situation and future prospects.  Defendants failed to disclose to 

investors that:  (1) the Company engaged in multiple fraudulent transactions which resulted in 

the overstatement of assets, revenues, and income; (2) the Company lacked adequate internal 

controls to substantiate its financial performance or verify its assets and contractual relationships; 

(3) the Company’s operations were permeated by unsubstantiated and undisclosed related party 

transactions; and (4) the Company’s financial statements were materially misleading and not 

prepared in accordance with the applicable accounting standards.  Sino-Forest’s quarterly 

financial statements for the first two quarters of fiscal year 2011 also overstated the Company’s 
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assets, revenues, and net earnings at the time they were issued and were not presented in 

accordance with the applicable Canadian accounting standards.   

D. Other Misrepresentations and Omissions In Annual And Quarterly Filings 

191. In addition to filing false and misleading financial statements, the Company made 

numerous other false and misleading statements to investors in other periodic securities filings 

made pursuant to Canadian disclosure regulations.  During the Class Period, the Sino-Forest 

Defendants repeatedly made statements in Sino-Forest’s periodic filings that falsely and 

misleadingly described the Company as a fast-growing, legitimate business that followed good 

corporate governance practices.   

192. The Company’s periodic reports to investors included (in addition to the 

separately filed financial statements) a “Management Discussion and Analysis” (“MD&A”) that 

Sino-Forest filed each quarter during the Class Period, “Annual Information Forms” (“AIFs”) 

and annual reports.  These documents provided to investors and others gave narrative 

explanations of the Company’s business, operations and financial performance for the specific 

period, and of the Company’s financial condition and future prospects.  Canadian law 

specifically requires that the MD&A discuss important trends and risks that have affected the 

Company and that are reasonably likely to affect it in future.  The dates of these false and 

misleading statements are set out in the table below: 

Document Date of Filing 

2006 MD&A 3/19/2007 

2006 AIF 3/30/2007 

2006 Annual Report 5/4/2007 

2007 Q-1 MD&A 5/14/2007 

2007 Q-2 MD&A 8/13/2007 
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Document Date of Filing 
2007 Q-3 MD&A 11/12/2007 

2007 MD&A 3/18/2008 
2007 AIF 3/28/2008 
2007 Annual Report 5/6/2008 
2008 Q-1 MD&A 5/13/2008 
2008 Q-2 MD&A 8/12/2008 
2008 Q-3 MD&A 11/13/2008 

2008 MD&A 3/16/2009 

2008 AIF 3/31/2009 
2008 Annual Report 5/4/2009 

2009 Q-1 MD&A 5/11/2009 

2009 Q-2 MD&A 8/10/2009 
2009 Q-3 MD&A 11/12/2009 
2009 MD&A 3/16/2010 
2009 AIF 3/31/2010 

2009 Annual Report 5/11/2010 

2010 Q-1 MD&A 5/12/2010 
2010 Q-2 MD&A 8/10/2010 
2010 Q-3 MD&A 11/10/2010 
2010 MD&A 3/15/2011 
2010 AIF 3/31/2011 
2010 Annual Report 5/10/2011 

 
Each of the reports listed above contained materially false and misleading financial statements 

and contained statements regarding the Company’s financial results that omitted material facts 

described in Paragraph 176. 

 
E. False Certifications 

193. Each annual financial statement, AIF, and MD&A filing was accompanied by 

separate certifications signed by Defendants Chan and Horsley, which asserted the following: 
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1. Review: I have reviewed the AIF, if any, annual financial 
statements and annual MD&A, including, for greater certainty, all 
documents and information that are incorporated by reference in 
the AIF (together, the “annual filings”) of Sino-Forest Corporation 
(the “issuer”) for the financial year ended December 31… 

2. No misrepresentations: Based on my knowledge, having 
exercised reasonable diligence, the annual filings do not contain 
any untrue statement of a material fact or omit to state a material 
fact required to be stated or that is necessary to make a statement 
not misleading in light of the circumstances under which it was 
made, for the period covered by the annual filings.  

3. Fair presentation: Based on my knowledge, having exercised 
reasonable diligence, the annual financial statements together with 
the other financial information included in the annual filings fairly 
present in all material respects the financial condition, results of 
operations and cash flows of the issuer, as of the date of and for the 
periods presented in the annual filings.  

194. Similarly, each of the quarterly interim financial statements and quarterly 

MD&As were accompanied by separate certifications signed by Defendants Chan and Horsley, 

which also asserted the following: 

1. Review: I have reviewed the interim financial report and interim 
MD&A (together, the “interim filings”) of Sino-Forest Corporation 
(the “issuer”) for the interim period ended….  

2. No misrepresentations: Based on my knowledge, having 
exercised reasonable diligence, the interim filings do not contain 
any untrue statement of a material fact or omit to state a material 
fact required to be stated or that is necessary to make a statement 
not misleading in light of the circumstances under which it was 
made, with respect to the period covered by the interim filings.  

3. Fair presentation: Based on my knowledge, having exercised 
reasonable diligence, the interim financial report together with the 
other financial information included in the interim filings fairly 
present in all material respects the financial condition, financial 
performance and cash flows of the issuer, as of the date of and for 
the periods presented in the interim filings.  

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 61 of 107 953



 

 

 59

195. However, these publicly filed certifications were materially false and misleading 

because the Company’s quarterly and annual financial statements overstated its assets, revenues 

and earnings, and the narrative statements were materially false and misleading.  These 

statements failed to disclose (1) that the Company engaged in multiple fraudulent transactions 

which resulted in the overstatement of assets, revenues and income; (2) that the Company lacked 

adequate internal controls to substantiate its financial performance or verify its assets and 

contractual relationships; (3) that its operations were permeated by unsubstantiated and 

undisclosed related party transactions; and (4) that its financial statements were materially 

misleading and not prepared in accordance with the applicable accounting standards. 

F. Misrepresentations and Omissions Relating To Yunnan Forestry Assets 

196. On March 23, 2007, Sino-Forest issued a press release announcing that it had 

entered into an agreement to sell 26 million shares to several institutional investors for gross 

proceeds of $200 million and that the proceeds would be used for the acquisition of standing 

timber including, pursuant to a new agreement, the purchase of standing timber in China’s 

Yunnan Province.  The press release further stated that Sino-Forest-Panel (Asia) Inc. (“Sino-

Forest-Panel”), a wholly-owned subsidiary of Sino-Forest, entered into (on that same day) an 

agreement with Gengma Dai and Wa Tribes Autonomous Region Forestry Company Ltd., 

(“Gengma Forestry”) in Lincang City, Yunnan Province in the PRC.  Under that Agreement, 

Sino-Forest-Panel would acquire approximately 200,000 hectares of non-state owned 

commercial standing timber in Lincang City and surrounding cities in Yunnan for $700 million 

to $1.4 billion over a 10-year period.    

197. Similar representations regarding the acquisition of these assets were also made in 

Sino-Forest’s Q1 2007 MD&A.  Moreover, throughout the Class Period, Sino-Forest discussed 
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its purported Yunnan acquisitions in other filings and public statements.  In the Company’s 2010 

AIF, filed on March 31, 2010, the Company asserted that “[a]s of December 31, 2010, we have 

acquired approximately 190,300 hectares of plantation trees for US $925.9 million under the 

terms of the master agreement” which was entered into in March 2007.  It made a similar 

statement in its 2010 annual report, which was filed on May 10, 2011. 

198. However, as discussed above in paragraphs above 196 to 198 , Sino-Forest’s and 

Defendants’ statements concerning the acquisition of assets in Yunnan Province were materially 

false and misleading because, among other reasons, Sino-Forest acquired the rights to far less 

timber than the Company claimed and/or the value attributed to the timber assets purportedly 

owned by Sino-Forest was materially overstated.  As a result, the Company’s representations 

relating to its financial results and business were materially misleading as Defendants failed to 

disclose the true amount of timber acquired from Gengma Forestry, thereby overstating the 

assets carried on the balance sheet.   

G. Misrepresentations and Omissions Relating to the Offering of 2017 Notes 

199. On October 14, 2010, Sino-Forest, through the Underwriter Defendants, offered 

and sold the 2017 Notes.  The Underwriter Defendants served as Joint Global Coordinators and 

Lead Bookrunning Managers.  The 2017 Notes were purportedly exempt from registration 

requirements under the U.S. Securities Act because they were offered, pursuant to SEC Rule 

144A, to qualified institutional buyers (including those in the U.S.), and in offshore transactions 

to investors other than U.S. persons under SEC Regulation S. 

200. The 2017 Notes were sold pursuant to the Offering Memorandum, which was 

materially false and misleading as described below, and which was prepared by the Sino-Forest 

Defendants and the Underwriter Defendants.  The Offering Memorandum specifically 
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incorporates by reference Sino-Forest’s misleading 2007, 2008, and 2009 annual financial 

statements, its misleading unaudited interim financial statements for the six months ended June 

30, 2009 and June 30, 2010, and Defendant E&Y’s audit reports dated March 13, 2009 and 

March 16, 2010 (with E&Y’s consent).  The Offering Memorandum states that the documents 

incorporated by reference “form [an] integral part of [the] Offering Memorandum.”    

201. As underwriters of the Note Offering, the Underwriter Defendants had a duty to 

investors to conduct an adequate due diligence with respect to the representations in the Offering 

Memorandum.  The Underwriter Defendants were reckless or negligent in performing due 

diligence on the Note Offering by failing, among other things, to determine the legitimacy of the 

Company’s revenues, earnings and income, its lack of internal controls, the existence of multiple 

related party transactions or to ascertain the true value of the assets, properties and business of 

Sino-Forest, resulting in the issuance of a materially false and misleading Offering 

Memorandum.   

202. The Offering Document was signed by the Underwriter Defendants and contained 

both Sino-Forest’s misleading financial statements and the misleading narrative description of 

the Company’ results and its future prospects, including the portrayal of the Company as a fast-

growing, legitimate business which followed good corporate governance practices with positive 

future prospects for growth.  In particular, the Offering Memorandum cited the Company’s 

competitive strengths including, among others, the following: (i) “Leading commercial forest 

plantation operator in the PRC with established track record;” (ii) “First mover advantage with 

strong track record of obtaining and developing commercial tree plantations and ability to 

leverage our industry foresight;” (iii) “Future growth supported by long-term master agreements 
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at agreed capped prices;” (iv) “Strong research and development capability, with extensive 

forestry management expertise in the PRC;” and (v) “Diversified revenue and asset base.” 

203. As described above, each of these additional statements in the Offering Document 

were materially false and misleading because, contrary to the financial results reported in its 

financial statements, and contrary to the description of Company with major strengths as a forest 

plantation operator, the Company was engaged in fraudulent practices, resulting in the 

overstatement of assets, revenues and earnings, and misleading statements about its contractual 

relationships with certain parties in the PRC related to the purchase of timber acreage.  Thus, at 

the time of the Note Offering, investors were misled because the Company’s actual financial 

condition, results of operation, and future business prospects were much worse than these public 

statements indicated. 

H. Misrepresentations and Omissions Relating to Code of Business Conduct 

204. At all material times, Sino-Forest maintained it had in place a Code of Business 

Conduct (the “Code”), which governed its employees, officers and directors.  The full text of the 

code was posted on the Company’s Internet site and available to investors.  It stated that the 

members of senior management “are expected to lead according to high standards of ethical 

conduct, in both words and actions.”  The Code further required that Sino-Forest representatives 

act in the best interests of shareholders, that corporate opportunities not be used for personal 

gain, that insiders not trade in Sino-Forest securities based on undisclosed knowledge stemming 

from their position or employment with Sino-Forest, that the Company’s books and records be 

honest and accurate, that conflicts of interest be avoided, and that any violations or suspected 

violations of the Code, and any concerns regarding accounting, financial statement disclosure, 

internal accounting or disclosure controls or auditing matters, be reported.   
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205. Nonetheless, as explained in this Complaint, the publicly disclosed Code 

contained materially false and misleading statements because, as described herein in paragraphs 

204-205 Sino-Forest’s top executives placed their own interests ahead of the Company’s and did 

not actually follow the provisions of the Code in that they sold Sino-Forest stock while in 

possession of material, non-public information and profited from transactions entered into with 

related parties.    

G. Misrepresentations and Omissions Relating to Poyry’s Valuation of Sino-
Forest’s Forestry Assets 

 
206. As particularized above, Sino-Forest overstated its forestry assets in Yunnan and 

Jiangxi Provinces in the PRC and in Suriname.  Accordingly, Sino-Forest’s total assets are 

overstated to a material degree in all of the Financial Statements, Annual Reports, MD&As, 

AIFs, and other investor documents, in violation of Canadian GAAP, and each such statement of 

Sino’s total assets constitutes a misrepresentation or omission of material fact. 

207. In addition, during the Class Period, Poyry and entities affiliated with it made 

statements that are misrepresented Sino-Forest’s Yunnan Province “assets,” namely: 

a. In a report dated March 14, 2008, filed on SEDAR (the System for 

Electronic Document Analysis and Retrieval of the Canadian Securities 

Administrators) on March 31, 2008, (the “2008 Valuations”), Poyry: (a) 

stated that it determined the valuation of the Sino-Forest assets to be $3.2 

billion as of December 31, 2007; (b) provided tables and figures regarding 

Yunnan; (c) stated that “Stands in Yunnan range from 20 ha to 1000 ha,” 

that “In 2007 Sino-Forest purchased an area of mixed broadleaf forest in 

Yunnan Province,” that “Broadleaf forests already acquired in Yunnan are 
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all mature,” and that “Sino-Forest is embarking on a series of forest 

acquisitions/expansion efforts in Hunan, Yunnan, and Guangxi;” and (d) 

provided a detailed discussion of Sino-Forest’s Yunnan “holdings” at 

Appendices 3 and 5.  Poyry’s 2008 Valuations were incorporated in Sino-

Forest’s 2007 Annual MD&A, amended 2007 annual MD&A, 2007 AIF, 

each of the Q1, QW2, and Q3 2008 MD&As, Annual 2008 MD&A, 

amended Annual 2008 MD&A, each of the Q1, Q2, and Q3 2009, annual 

2009 MD&A, and July 2008 and December 2009 Offering Memoranda; 

b. In a report dated April 1, 2009 and filed on SEDAR on April 2, 2009 (the 

“2009 Valuations”), Poyry stated that “[t]he area of forest owned in 

Yunnan has quadrupled from around 10,000 ha to almost 40,000 ha over 

the past year,” provided figures and tables regarding Yunnan, and stated 

that “Sino-Forest has increased its holding of broadleaf crops in Yunnan 

during 2008, with this province containing nearly 99% of its broadleaf 

resource.”  Poyry’s 2009 Valuations were incorporated in Sino-Forest’s 

2008 AIF, each of the Q1, Q2, and Q3 2009 MD&As, Annual 2009 

MD&A, June 2009 Offering Memorandum, and June 2009 and December 

2009 Prospectuses; 

c. In a “Final Report” dated April 23, 2010, filed on SEDAR on April 30, 

2010 ( the “2010 Valuations”), Poyry stated that “Guangxi, Hunan, and 

Yunnan are the three largest provinces in terms of Sino-Forest’s holdings.  

The largest change in area by province, both in absolute and relative terms 

[sic] has been Yunnan, where the area of forest owned has almost tripled, 
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from around 39,000 ha to almost 106,000 ha over the past year,” provided 

figures and tables regarding Yunnan, stated that “Yunnan contains 

106,000 ha, including 85,000 ha or 99% of the total broadleaf forest,” 

stated that “the three provinces of Guangxi, Hunan, and Yunnan together 

contain 391,000 ha or about 80% of the total forest area of 491,000 ha” 

and that “[a]lmost 97% of the broadleaf forest is in Yunnan,” and provided 

a detailed discussion of Sino-Forest’s Yunnan “holdings” at Appendices 3 

and 4.  Poyry’s 2010 Valuations were incorporated in Sino-Forest’s 2009 

AIF, the annual 2009 MD&A, each of the Q1, Q2, and Q3 2010 MD&As, 

and the October 2010 Offering Memorandum; 

d. In a “Summary Valuation Report” regarding “Valuation of Purchased 

Forest Crops as at 31 December 2010” and dated May 27, 2011, Poyry 

provided tables and figures regarding Yunnan, stated that “[t]he major 

changes in area by species from December 2009 to 2010 has been in 

Yunnan pine, with acquisitions in Yunnan and Sichuan provinces” and 

that “[a]nalysis of [Sino’s] inventory data for broadleaf forest in Yunnan, 

and comparisons with an inventory that Poyry undertook there in 2008 

supported the upwards revision of prices applied to the Yunnan broadleaf 

large size log,” and stated that “[t]he yield table for Yunnan pine in 

Yunnan and Sichuan provinces was derived from data collected in this 

species in these provinces by Poyry during other work;” and 

e. In a press release titled “Summary of Sino-Forest’s China Forest Asset 

2010 Valuation Reports” and which was “jointly prepared by Sino-Forest 

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 68 of 107 960



 

 

 66

and Poyry to highlight key findings and outcomes from the 2010 valuation 

reports,” Poyry reported on Sino’s “holdings” and estimated the market 

value of Sino’s forest assets on the 754,816 ha to be approximately $3.1 

billion as of December 31, 2010. 

208. These Poyry reports were materially false and misleading based on the lack of 

evidence that Sino-Forest owned the assets described therein..   

V. INITIAL DISCLOSURE OF FRAUD AT SINO-FOREST 

209. A report published on June 2, 2011 by Muddy Waters (the “Report”), a research 

firm that specializes in analyzing Chinese companies traded in the United States and Canada, 

reported that Sino-Forest and its financial statements were permeated by fraud.   

210. The Report detailed the extensive investigative effort and resources that Muddy 

Waters had undertaken to discover the truth about the Company:   

In order to conduct our research, we utilized a team of 10 persons 
who dedicated most to all of their time over two months to 
analyzing [Sino-Forest].  The team included professionals who 
focus on China from the disciplines of accounting, law, finance, 
and manufacturing.  Our team read over 10,000 pages of 
documents in Chinese pertaining to the company.  We deployed 
professional investigators to five cities.  We retained four law 
firms as outside counsel to assist with our analysis.  

211. The Muddy Waters report concluded that the Company was extensively involved 

in business practices that were “blatantly illegal” and that the Company’s financial statements 

and other reports to investors were permeated by fraud.  According to the Report, Sino-Forest’s 

remarkably consistent growth during the Class Period was illusory – simply the result of “a 

Ponzi scheme,” rather than a real expansion in Sino-Forest’s business.  According to Muddy 

Waters, the Company used its supposed growth and profitability to raise money from private 
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lenders and the financial markets.  This money, in turn, was used to bolster an appearance of 

further growth and increased profitability, which in turn opened the door to additional funding 

from private lenders and the capital markets.  According to the Report, however, the capital 

raised by Sino-Forest was not used to expand the Company’s business, but was instead largely 

siphoned off by insiders in undisclosed related party transactions. 

212. At the heart of the misconduct at Sino-Forest, according to Muddy Waters, is the 

Company’s use of AIs.  The Report noted that AIs apparently act as both buyers and sellers in 

Sino-Forest transactions.  For example, in one case uncovered by Muddy Waters, an AI 

purchased logs from Sino-Forest and delivered them to a chipping facility.  Once the logs 

reached the facility they were sold back to Sino-Forest.  Sino-Forest then turned around and sold 

the logs back to the AI who then proceeded to turn the logs into wood chips.  The purpose of 

these transactions, which were pointless from a business perspective, was to create the 

appearance of additional revenue for Sino-Forest.  This type of “circular” transaction was also 

found by the Ontario Securities Commission during its investigation of the Company. 

213. The Report also disclosed that Sino-Forest vastly overstated its forestry assets.  In 

China’s Yunnan Province alone, the overstatement is potentially hundreds of millions of dollars.  

As noted above, in March 2007 Sino-Forest publicly announced that it had entered into an 

agreement to purchase up to 200,000 hectares of trees in Lincang City in Yunnan for $700 

million to $1.4 billion, but a review of relevant government documents by Muddy Waters 

indicated that the actual size of this purchase was about 40,000 hectares.   

214. Furthermore, although Sino-Forest generally does not identify the companies 

from which it purchases forestry assets, Muddy Waters was able to identify many of these 

companies by means that included careful review of government records.  Muddy Waters visited 
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many of these entities, finding that they “generally operated out of apartments while purportedly 

each doing annual revenue in the hundreds of millions from TRE [Sino-Forest] alone.”  This 

discovery supports Muddy Waters’ conclusion that a substantial portion of the Company’s 

reported purchases of forestry assets were greatly exaggerated or never occurred at all. 

215. The Report also noted that Sino-Forest had engaged in substantial transactions 

with undisclosed related parties, transactions which are in violation of the applicable accounting 

rules and which require disclosure of related party transactions.  An example is Jiangxi 

Zhonggan Industrial Development Company Ltd., which was incorporated just months before it 

entered into an approximately $700 million contract with Sino-Forest in June 2009.  The legal 

representative and President of this company is Sino-Forest Executive Vice President, Lam Hong 

Chiu.  According to Muddy Waters, Zhonggan’s 2008 and 2009 audit report shows “numerous 

large transactions between the Company, TRE, and other parties.”  Separately, Muddy Waters 

identified Huaihua Yuda Wood Company Ltd., as “an undisclosed TRE subsidiary that has been 

receiving massive amounts of money from TRE’s subsidiaries.” 

216. On publication of the Muddy Waters Report, the price of Sino-Forest’s securities 

dropped dramatically.  On June 2, 2011, the Company’s shares, which ended trading at $18.64 

on June 1, ended trading on the OTC market at $7.33 and then fell further, to $5.41 on June 3, a 

price drop of 71% over two days on substantially larger volume than normal.  The prices of the 

Company’s debt securities also declined significantly. 

VI. SINO-FOREST’S DENIALS AND FURTHER MISLEADING STATEMENTS 

217. Soon after publication of the Muddy Waters Report, Defendants began an 

organized campaign to further mislead investors by falsely claiming that there was no 
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misconduct at the Company.  These denials and misleading statements (¶¶ 174-179) continued to 

prop up the prices of Sino-Forest securities until trading was halted on August 26, 2011. 

218. In a June 3, 2011 press release, the Company asserted that “[t]he Board of 

Directors and management of Sino-Forest wish to state clearly that there is no material change in 

its business or inaccuracy contained in its corporate reports and filings that needs to be brought 

to the attention of the market.  Further we recommend shareholders take extreme caution in 

responding to the Muddy Waters report.”  The release also quoted Defendant Chan as saying the 

following:  “let me say clearly that the allegations contained in this report [by Muddy Waters] 

are inaccurate and unfounded.”  The release quoted Defendant Horsley as saying “I am confident 

that the [Sino-Forest Board of Directors’] independent committee’s examination will find these 

allegations to be demonstrably wrong.”   

219. In a June 6, 2011 press release, Sino-Forest further stated that “The Company 

believes Muddy Waters’ report to be inaccurate, spurious and defamatory.”  The press release 

quoted Defendant Chan as saying the following:  “I stand by our audited financial statements, 

including the revenue and assets shown therein.  All material related party transactions are 

appropriately disclosed in our financial statements.  We do business with the parties identified in 

the report at arm’s length.  Those parties are not related or connected to the Company or any of 

its management.”   

220. During a June 14 conference call with investors, Defendant Chan suggested that 

the Muddy Waters allegations were entirely inaccurate, accusing Muddy Waters of a “pattern of 

sloppy diligence and gross inaccuracy.”   

221. Moreover, even after the release of the Muddy Waters Report, the Sino-Forest 

Defendants continued their practice of making false and misleading statements about Sino-
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Forest’s financial condition and future prospects.  On both June 14, 2011 and August 15, 2011, 

Sino-Forest filed, respectively, its Interim Financial Statements and its MD&A covering the first 

quarter which were materially false and misleading. 

222. The August 15, 2011 MD&A also made the following false statement: “[u]nder 

the master agreement entered in March 2007 to acquire 200,000 hectares of plantation trees over 

a 10-year period in Yunnan, the Company has actually acquired 230,200 hectares of plantation 

trees for $1,193,459,000 as at March 31, 2011.”  In fact, as the Muddy Waters Report disclosed, 

the Company vastly overstated the value of its holdings in Yunnan under the March 2007 

agreement.  The statements set forth in paragraphs 196 to 198 and the financial statements and 

results in the June 14th and August 15th filings (which investors were later told they should not 

rely upon) contained material misrepresentations and omissions similar to those made in filings 

earlier in the Class Period: they falsely portrayed the Company as a fast-growing, legitimate 

business that followed good corporate governance practices with positive future prospects for 

growth and they materially overstated the Company’s revenue, earnings, and assets. 

VII. CONFIRMATION OF THE FRAUD 

223. After publication of the Muddy Waters Report, additional investigations and 

disclosures evidence that numerous statements by Sino-Forest during the Class Period were 

materially false and misleading or omitted material information.   

A. The Globe and Mail Investigation 

224. A June 18, 2011 article in the highly respected Globe and Mail, Canada’s largest-

circulation national newspaper, confirmed that Sino-Forest provided materially inaccurate 

information about the Company’s holdings in Yunnan, which comprised a substantial portion of 

the Company’s supposed forestry assets.  The article stated, in part: 
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The Globe’s investigation raises particularly hard questions about a 
key agreement in March, 2007, that Sino-Forest says gave it the 
right to buy timber rights for up to 200,000 hectares of forest in 
Yunnan over a 10-year period for between $700-million (U.S.) and 
$1.4-billion.  The trees were to be bought through a series of 
agreements with an entity called Gengma Dai and Wa Tribes 
Autonomous Region Forestry Co. Ltd., also known as Gengma 
Forestry.  

The company says it has fulfilled virtually all of the agreement 
with Gengma and now owns more than 200,000 hectares in 
Yunnan.  

But officials with Gengma Forestry, including the chairman, 
dispute the company’s account of the deal, telling The Globe and 
Mail that the actual numbers are much smaller.  

225. The Globe and Mail article reported that an interview with officials involved in 

the Sino-Forest transactions indicated that the Company acquired less than 14,000 hectares.  The 

article went on to say: 

Mr. Xie’s account corroborates the assertions of senior forestry 
officials in the province.  Speaking on condition of anonymity, 
these officials challenged the company’s statements that it controls 
more than 200,000 hectares of Yunnan trees, and said they are now 
investigating.  

226. The Globe and Mail further reported: 

In a written response to questions from The Globe, Sino-Forest 
said it stands by its public statements regarding its Yunnan 
holdings.  The company said it has purchased about 13,300 
hectares of ‘forestry assets and leased land’ directly from Gengma 
Forestry, and another 180,000 hectares of ‘forestry assets only’ 
from other sellers, using Gengma as a purchasing agent.  

‘The agreement has not been yet fulfilled as we have not 
completed the purchase of 200,000 hectares,’ the company 
said.11  

That statement from Sino-Forest appears to contradict its own 
publicly filed financial reports.  In its first quarter 2011 report, 

                                                 
11 Unless otherwise indicated, all emphasis in quotations is added. 
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the company said that ‘under the master agreement entered in 
March 2007 to acquire 200,000 hectares of plantation trees 
over a 10-year period in Yunnan, the Company has actually 
acquired 230,200 hectares of plantation trees for 
$1,193,459,000 as at March 31, 2011.’  

The company’s 2010 annual information form filed with regulators 
earlier this year said that as of December 31, 2010, Sino-Forest had 
‘acquired approximately 190,300 hectares of plantation trees for 
$925.9-million (U.S.) under the terms of the master agreement.’  

The Globe’s investigation of the company’s dealings and 
holdings in Yunnan points to inconsistencies in the company’s 
accounting of its timber rights and raises broader questions 
about its business practices.  

227. In addition, it was reported that:  

As of the end of 2010, the company claimed control of about 
800,000 hectares of trees in nine Chinese provinces plus New 
Zealand.  Its operation in Yunnan province, in addition to being its 
largest, is also the one for which it has made additional disclosures 
recently in an attempt to defuse the allegations made in the Muddy 
Waters report.  

So far, however, it has disclosed purchase agreements as well as 
forest and woodland rights certificates for about 7,000 hectares of 
forest in Yunnan.  The company has not disclosed significant 
documentation regarding its forestry holdings in other 
provinces.  

To find Gengma Forestry, Sino-Forest‘s local partner in the so-
called ‘Yunnan master agreement’ – the 2007 deal said to be worth 
as much as $1.4-billion – you have to duck down an alleyway 
behind the drugstore on the main street of this nondescript trading 
city, then up a dusty cement staircase.  

On the landing is the litter-strewn office with an open door and a 
window protected by metal bars.  Despite signing a deal with Sino-
Forest that should guarantee a windfall, the company has clearly 
fallen on hard times.  ‘Our relations with [Sino-Forest] were not 
totally good.  They talked about a lot of things, but in the end it 
was hard to get money from them,’ said Zhang Ling, Gengma 
Forestry’s office manager. 
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228. Statements of local officials in Yunnan province also contradict the reported size 

of Sino-Forest’s holdings: 

Senior forestry officials in the province challenged the company’s 
assertion that it controls about 200,000 hectares of forest in the 
region.  Speaking on condition they not be identified, they said 
their records showed Sino-Forest manages far less than that and 
said the Yunnan Forestry Bureau would begin an investigation 
aimed at determining the company’s true holdings.  

229. Not only have the size of the holdings been questioned, but so has the value as 

reported in The Globe and Mail: 

In addition to the questions about Sino-Forest‘s disclosures on the 
size of its holdings, forestry officials, as well as local timber 
brokers who spoke to The Globe raised questions regarding the 
value Sino-Forest attributes to its Yunnan assets.  

‘It’s very hard for anyone to say what the value of their property 
is,’ said one forestry official, adding that forested land in Yunnan 
needed to be evaluated by a special body jointly appointed by the 
Forestry Bureau and the Ministry of Finance.  Sino-Forest has not 
requested such an official valuation of its land, he said.  ‘(The 
valuation) must have two chops (official seals) and two forestry 
resource evaluation experts and two licensed evaluators… .  Even I 
can’t just go there and give it a value.’  

230. Subsequently, in early September 2011, The Globe and Mail reported that “A 

Globe investigation, based on interviews with people associated with Sino-Forest and an 

examination of legal and regulatory documents in Hong Kong and mainland China, has 

uncovered a pattern of questionable deals and disclosures from the company that date back to its 

earliest days.” 

B. Investigations and Regulatory Actions 

231. On August 26, 2011 the Ontario Stock Commission issued a “Temporary Order” 

stating: “Sino-Forest and certain of its officers and directors including Chan appear to be 

engaging or participating in acts, practices or a course of conduct related to its securities which it 
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and/or they know or reasonably ought to know perpetuate a fraud on any person or company 

contrary to section 126.1 of the [Ontario Securities] Act and contrary to the public interest.”   

232. The Commission halted trading in Sino-Forest’s stock on the Toronto Stock 

Exchange effective August 26, 2011 and demanded that several of Sino-Forest’s executives 

resign.  Trading was halted in the U.S. on the OTC Bulletin Board at 5:30 p.m. on August 26, 

2011. 

233. On August 28, 2011, The Globe and Mail reported that CEO Chan had resigned.  

The newspaper also reported that “[t]hree Sino-Forest-Forest vice-presidents – Alfred Hung, 

George Ho and Simon Yeung – have been placed on administrative leave.  Senior vice-president 

Albert Ip has been relieved of most of his duties but remains with the Company to assist the 

internal probe.”  The newspaper also explained why Chan’s departure occurred:  “According to 

people familiar with the case, Mr. Chan was confronted by company officials in Hong Kong last 

week after a review of e-mail accounts outside the company’s network revealed questionable 

transactions and money transfers.”  Despite this evidence of misconduct, Chan remains with the 

Company, having been granted the title “Founding Chairman Emeritus.’’ 

234. In late August 2011, Standard & Poor’s Ratings Services announced that it was 

withdrawing its ratings on the Company’s debt because “[r]ecent developments point towards a 

higher likelihood that allegations of fraud at the company will be substantiated.” 

235. As a result of the suspension in the trading of Sino-Forest’s common stock and 

disclosure of the suspected fraud by the OSC, the shares are now virtually worthless and the 

value of its securities, notes, bonds, etc. that were issued by the Company and outstanding during 

the Class Period (“Debt Securities”), including the 2017 Notes, have declined substantially.  On 
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November 11, 2011, it was announced that the Royal Canadian Mounted Police had commenced 

a criminal investigation. 

236. Subsequently, on January 10, 2012, Sino-Forest announced that investors should 

no longer rely upon its historical financial statements and related audit reports.  The Company 

stated that there was “no assurance” that it would be able to release third quarter financial results 

or audited financial statements for its 2011 fiscal year.  The Company further disclosed in the 

January 10, 2012 announcement that it was still unable to explain or resolve outstanding issues, 

relating to its financial results and business relationships, including matters raised by documents 

identified by its auditor E&Y and the OSC. 

237. Sino-Forest was required to file its 2011 audited annual financial statements with 

the Ontario Securities Commission by March 30, 2012.  That same day, Sino-Forest initiated 

proceedings in front of the Superior Court of Justice (Ontario) requesting protection from its 

creditors.  Sino-Forest has never filed its 2011 audited annual financial statements with the 

Commission. 

238. On April 4, 2012, the auditors of Sino-Forest, Defendant E&Y, resigned. 

239. On May 9, 2012, the Toronto Stock Exchange delisted the shares of Sino-Forest. 

240. On May 22, 2012, the Ontario Securities Commission filed its Statement of 

Allegations in the Matter of Sino-Forest Corporation, Allen Chan, Albert Ip, Alfred C.T. Hung, 

George Ho, Simon Yeung, and David Horsley. 

VIII. ADDITIONAL SCIENTER ALLEGATIONS 

241. As alleged herein, the Sino-Forest Defendants and E&Y acted with scienter in 

that they knew that the public documents and statements issued or disseminated in the name of 

the Company or in their own names were materially false and misleading or were extremely 
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reckless in not so knowing; knew that such statements or documents would be issued or 

disseminated to the investing public or were extremely reckless in not so knowing; and 

knowingly, or acting with extreme recklessness, substantially participated or acquiesced in the 

issuance or dissemination of such statements or documents as primary violations of the federal 

securities laws.  As set forth elsewhere herein in detail, the Sino-Forest Defendants and E&Y 

knew or were deliberately reckless in not knowing the true facts regarding Sino-Forest that were 

concealed as a result of the fraud alleged herein. 

242. Given the scale of the fraud alleged herein, and the degree to which it affected 

Sino-Forest’s central business operations, there is a strong inference that the Sino-Forest 

Defendants and E&Y knew of the misconduct alleged herein, or, at a minimum, were 

deliberately reckless in not so knowing.   

  A. Individual Defendants Scienter Allegations  

243. As alleged herein, each of the Individual Defendants acted with scienter in that 

they knew that the public documents and statements issued or disseminated in the name of the 

Company or in their own names were materially false and misleading or were extremely reckless 

in not so knowing; knew that such statements or documents would be issued or disseminated to 

the investing public or were extremely reckless in not so knowing; and knowingly, or acting with 

extreme recklessness, substantially participated or acquiesced in the issuance or dissemination of 

such statements or documents as primary violations of the federal securities laws.   

244. Based on the facts specified above, the Sino-Forest Defendants participated 

directly in the scheme to falsify the Company’s financial statements and financial results, and 

orchestrated the use of related parties to accomplish that scheme, which resulted in overstatement 

of revenues, earnings, and assets.  Among other things: 
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a. The Sino-Forest Defendants established a collection of 

“nominee”/“peripheral” companies that were controlled, on its behalf, by various “caretakers” 

which they utilized to engage in improper transactions.  Sino-Forest conducted a significant level 

of its business with these companies, the true economic substance of which was misstated in 

Sino-Forest’s financial disclosures; 

b. The Sino-Forest Defendants falsified purchase, sale, and ownership 

documents related to the vast majority of Sino-Forest’s timber holdings, which included the 

creation of backdated Purchase Contracts and Sales Contracts and related documentation.  The 

Sino-Forest Defendants then relied upon these documents to evidence the purported purchase, 

ownership, and sale of Standing Timber in the BVI Model; 

c. The Sino-Forest Defendants bypassed or ignored internal controls and 

accounting processes in order to complete improper transactions; 

d. The Sino-Forest Defendants failed to properly document the BVI timber 

purchases, in particular by failing to obtain required proof of ownership documents including (i) 

Plantation Rights Certificates from either the Counterparty or original owner or (ii) villager 

resolutions; 

e. In 2010, Sino-Forest improperly recognized revenues from the purported 

sale of Standing Timber, despite the fact that these same Standing Timber assets were offered as 

collateral for a bank loan by Sino-Forest in 2011; so the sale of those assets in 2010 could not 

have taken place and been recorded as revenue in that year; and 

f. The Sino-Forest Defendants engaged in and structured “circular” cash 

flows and unusual offsetting arrangements by which money flowed between various Sino-Forest 

controlled companies. 
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245. In addition, the Audit Committee Defendants knew or were extremely reckless in 

not knowing of the financial misconduct occurring at the highest levels of Company 

management.  Among other duties, members of the Audit Committee are required to oversee (i) 

“the accounting and financial reporting processes of the Corporation…..and their appropriateness 

in view of the Corporation’s operations and current GAAP”; (ii) “the adequacy and effectiveness 

of management’s system of internal controls and procedures”; (iii) “the quality and integrity of 

the Corporation’s…financial reporting and disclosure”; (iv) “the relationship with the external 

auditor…”; and (v) “compliance with laws, regulations and guidelines affecting the Corporation 

which relate to the duties and functions of the Audit Committee.”  In addition, the Audit 

Committee is “primarily responsible for satisfying itself and on behalf of the Board, that the 

Corporation (including its subsidiaries) fulfill all of its audit and financial reporting 

obligations….”      

246. As reflected in Paragraphs 183 to 184, above, each of the Audit Committee 

Defendants knew of the multitude of red flags, questionable transactions, and murky corporate 

relationships, all of which indicated the potential for management to commit fraud and issue 

misleading financial statements.  As directors of the Company, they had direct access to senior 

management and as members of the Audit Committee they had the ability and duty to investigate 

the “quality and integrity” of the Company’s financial reporting and disclosure which, in the face 

of obvious red flags, they failed to do.   

  B. E&Y Scienter Allegations 

247. In April 2012, E&Y resigned as Sino-Forest’s independent auditor and took the 

highly unusual step of disassociating itself from Sino-Forest’s financial statements, which E&Y 

had previously audited and given a clean opinion. 
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248. As articulated by the staff of the OSC in a report issued on March 12, 2012 

related to a review of public companies in Ontario, the “[i]ntegrity of public disclosure is the 

bedrock of investor protection.”  In that regard, the “external auditor has a unique role in the 

reporting process for annual financial statements which are relied upon by the board, audit 

committee and most importantly, investors to provide an independent assessment of 

whether the information presented in the issuer’s annual financial statements has been 

fairly presented.”  [Emphasis added]. 

249. In February 2012, the Canadian Public Accountability Board (“CPAB”) issued a 

“Special Report” regarding auditing in foreign jurisdictions, which consisted of a “review of 

audit files for Canadian public companies with their primary operations in China.”  Audits of 

twenty-four higher risk issuers were reviewed.  The Special Report noted that it viewed its 

results as “a wake-up call for Canada’s auditing profession.”  The Special Report stated: “CPAB 

is disappointed by the results of its review.  In too many instances, auditors did not properly 

apply procedures that would be considered fundamental in Canada, such as maintaining control 

over the confirmation process.  CPAB’s findings indicate that auditors often did not 

appropriately identify and assess the risks of material misstatement in the financial statements, 

through a sufficient understanding of the entity and its environment.  CPAB also found a lack of 

professional skepticism when auditors were confronted with evidence that should have raised red 

flags regarding potential fraud risk.”    

250. Among the significant findings, which reads like a textbook of the audit 

deficiencies in this case, the CPAB found the following: (i) failure to control the confirmation 

process; (ii) reliance on confirmations with questionable reliability; (iii) insufficient evidence to 

support the ownership or existence of significant assets; (iv) inadequate procedures to identify 
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related party transactions; (v) insufficient evidence to support the recognition of revenue; and 

(vi) insufficient evidence to support the appropriateness of the income tax rate used.  The Special 

Report outlines specific audit procedures that should be used in foreign jurisdictions like China 

to combat fraud.12   

251. As set forth above, the fraudulent practices at Sino-Forest were so widespread and 

material that numerous red flags should have alerted E&Y to the materially misleading financial 

statements issued by Sino-Forest.  That E&Y certified Sino-Forest’s Financial Statements year 

after year and never once alerted investors or regulators to these fraudulent transactions shows 

that their audits were extremely reckless. 

252. Although financial reporting requirements may vary from country to country, 

basic audit principles remain constant.  These fundamental auditing principles require that: 

 (a) financial statements reflect the true financial condition of the company; 

 (b) financial statements are informative and complete; 

 (c) financial statements do not mischaracterize an item or omit any 

information if that would result in a misleading statement; 

 (d) related-party transactions are disclosed and subjected to scrutiny because 

the terms cannot be assumed to be the result of arms-length dealings; and 

 (e) in performing an audit, the auditor must obtain sufficient information to 

support a reasonable basis for an opinion regarding the truth, accuracy, 

and integrity of the financial statements. 

                                                 
12 On February 21, 2012, The Globe and Mail reported that when asked, CPAB’s Chief 
Executive Officer, Brian Hunt, would not comment on whether Sino-Forest was one of the audits 
scrutinized and E&Y would not comment on the Special Report.    
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253. E&Y ignored and/or violated applicable auditing and accounting standards 

including the basic auditing principles enumerated above in the face of warning signs and 

numerous red flags described herein.  If E&Y had complied with these standards and principles, 

the auditors would certainly have detected and reported the multitude of improper and fraudulent 

and related party transactions (which involved both large transactions and important business 

partners).  Such transactions should have received extraordinary scrutiny particularly in light of 

the well-known deficiencies in the Company’s internal controls.  A proper audit of either Sino-

Forest related party transactions or its most significant transactions, would have revealed this 

fraud.   

254. Despite these serious audit deficiencies, E&Y misrepresented to the investing 

public and regulators that it had audited Sino-Forest’s Financial Statements in compliance with 

applicable auditing standards and that the Company’s financial statements were presented in 

accordance with Canadian GAAP.   

E&Y’s Materially Misleading Auditors’ Reports 

255. On March 11, 2011 E&Y issued an Auditor’s Report for Sino-Forest’s 2010 fiscal 

year, addressed “To The Shareholders of Sino-Forest Corporation (the “2010 Auditors Report”).  

In the 2010 Auditors Report, E&Y stated: 

Our responsibility is to express an opinion on these consolidated financial 
statements based on our audits.  We conducted our audits in accordance with 
Canadian generally accepted auditing standards.  Those standards require that we 
comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free 
from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the consolidated financial statements.  The procedures 
selected depend on the auditors’ judgment, including the assessment of the risks 
of material misstatement of the consolidated financial statements, whether due to 

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 84 of 107 976

ACP

acplaw
Highlight



 

 

 82

fraud or error.  In making those risk assessments, the auditor considers internal 
control relevant to the entity’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness on the entity’s internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by management, as well as evaluating the overall 
presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained in our audits is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
In our opinion, the consolidated financial statements present fairly, in all material 
respects, the financial position of Sino-Forest Corporation as at December 31, 
2010 and 2009 and the results of its operations and cash flows for the years then 
ended in accordance with Canadian generally accepted accounting principles. 

 
256. On March 15, 2010, E&Y issued an Auditor’s Report for Sino-Forest’s 2009 

fiscal year, addressed “To the Shareholders of Sino-Forest Corporation” (the “2009 Auditors 

Report”).  In the 2009 Audit Report, E&Y stated: 

We conducted our audits in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 
 
In our opinion, these consolidated financial statements present fairly, in all 
material respects, the financial position of the Company as at December 31, 2009 
and 2008 and the results of its operations and its cash flows for the years then 
ended in accordance with Canadian generally accepted accounting principles. 

 
257. On March 13, 2009, E&Y issued an Auditor’s Report for Sino-Forest’s 2008 

fiscal year, addressed “To the Shareholders of Sino-Forest Corporation” (the “2008 Auditors 

Report”).  In the 2008 Audit Report, E&Y stated: 

We conducted our audits in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of material 
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misstatement.  An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 
 
In our opinion, these consolidated financial statements present fairly, in all 
material respects, the financial position of the Company as at December 31, 2008 
and 2007 and the results of its operations and its cash flows for the years then 
ended in accordance with Canadian generally accepted accounting principles. 
 
258. On March 12, 2008, E&Y issued an Auditor’s Report for Sino-Forest’s 2007 

fiscal year, addressed “To the Shareholders of Sino-Forest Corporation” (the “2007 Auditors 

Report”).  In the 2007 Audit Report, E&Y stated: 

We conducted our audits in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 
 
In our opinion, these consolidated financial statements present fairly, in all 
material respects, the financial position of the Company as at December 31, 2007 
and the results of its operations and its cash flows for the years then ended in 
accordance with Canadian generally accepted accounting principles. 
 
259. These statements were materially false and misleading when made because E&Y 

knew, or recklessly disregarded the facts that: a) it failed to conduct its audit in compliance with 

Canadian GAAS; and b) Sino-Forest’s financial statements were not presented in accordance 

with Canadian GAAP as they were materially false and misleading with respect to revenues, 

assets, earnings, and related party transactions. 

260. The fact that the Company alerted its auditors to the material weaknesses in its 

internal controls (i.e. “This concentration of authority, or lack of segregation of duties, creates 

risk in terms of measurement and completeness of transactions as well as the possibility of non-
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compliance with existing controls, either of which may lead to the possibility of inaccurate 

financial reporting.”) was a clear red flag to E&Y, which had a duty to expand its audit 

procedures to inquire further into the nature of transactions and compliance with existing 

controls.  Similarly, Sino-Forest’s declaration that these risks “may lead to the possibility of 

inaccurate financial reporting” should have served as an additional red flag requiring E&Y to 

scrutinize Sino-Forest’s financial statements.  All of these facts, including the red flags described 

in Paragraph 10, required E&Y to conduct an even more rigorous audit to confirm the accuracy 

Sino-Forest’s financial statements and the evidentiary material supporting the Company’s 

presentation.  Defendant E&Y was extremely reckless in either failing to modify its audit 

procedures in light of the Company’s known internal control problems and lack of transparency 

or recklessly disregarded the red flags existing at the time of the audit. 

261. Given the nature of Sino-Forest’s business and lack of transparency, E&Y was 

required to exercise due professional care in performing its audit; to adequately plan its audit; to 

obtain a sufficient understanding of Sino-Forest’s internal controls; and to obtain sufficient, 

competent evidence in auditing Sino-Forest’s revenues, assets, and related party transactions.  

E&Y failed to conduct its audits in compliance with these fundamental Canadian GAAS 

provisions.  Had E&Y performed its audits in compliance with Canadian GAAS, it would have 

uncovered Sino-Forest’s overstatements of revenues, assets, income, and improper related party 

transactions. 

IX. MOTIVATION FOR FRAUD 

262. The Sino-Forest Defendants had ample motive to commit fraud: the exaggerated 

revenue, earnings, and assets allowed the Company to continue to raise substantial funds from 
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lenders and investors, inflated the Company’s stock price and provided a personal financial 

windfall to the Individual Defendants who sold highly inflated stock to unsuspecting investors. 

263. The purported steady and impressive growth of Sino-Forest helped fuel a series of 

capital raising activities by the Company.  By making the Company appear to be on a much more 

economically sound footing than was actually the case, Sino-Forest was able to raise the funds it 

needed to finance its rapid expansion.  Because the Company’s cash flow did not cover its 

operating expenses, the Company would not have been able to continue to operate absent cash 

infusions from debt and equity investors. 

264. During the Class Period, Sino-Forest conducted numerous debt and equity 

offerings, issuing over $1.8 billion in debt securities to investors and also selling investors 

hundreds of millions of dollars of common stock.  Specifically, the following securities were 

issued to investors:  

• On July 17, 2008, the Company closed an offering of convertible guaranteed 

senior notes (the “2013 Convertible Notes”) for gross proceeds of $300,000,000.  

On August 6, 2008, the Company issued an additional $45,000,000 of 2013 

Convertible Notes pursuant to the exercise of an over-allotment option granted to 

the underwriters in connection with the offering, increasing the gross proceeds to 

$345,000,000.  

• On June 24, 2009, the Company offered to eligible holders of outstanding Senior 

Notes due in 2011 (the “2011 Senior Notes”) to exchange these notes for up to 

$300,000,000 of new guaranteed senior notes due 2014 (the “2014 Senior 

Notes”).  On July 27, 2009, the Company completed this exchange offer, issuing 

an aggregate principal amount of $212,330,000 of 2014 Senior Notes, 
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representing approximately 70.8% of the aggregate principal amount of the 2011 

Senior Notes. 

• In June 2009, the Company completed a public offering and international private 

placement of 34,500,000 common shares (including 4,500,000 common shares 

issued upon the exercise of the underwriters’ over-allotment option) for gross 

proceeds of approximately $339,810,000. 

• On December 17, 2009, the Company closed an offering of convertible 

guaranteed senior notes (the “2016 Convertible Notes”) for gross proceeds of 

$460,000,000.  

• In December 2009, the Company completed a public offering of 21,850,000 

common shares (including an overallotment exercise) for gross proceeds of 

approximately $345,318,000. 

• In May 2010, Sino-Forest issued 1,990,566 shares of common stock as a $33.3 

million payment to acquire 34% of Greenheart Resources. 

• In August 2010, the Company issued $2.3 million shares of common stock in 

partial payment of its acquisition of Mandra Forestry Holdings Limited, a 

company which supposedly owned the rights to technology relevant to the 

Company’s business.  In connection with this acquisition of Mandra, the 

Company also exchanged nearly $195 million of Mandra notes for Sino-Forest 

notes—the Sino-Forest notes had a longer duration and lower interest rate than the 

Mandra notes for which they were exchanged.  

• On October 21, 2010, the Company completed the $600,000,000 Note Offering of 

the 2017 Notes. 
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265. Thus, during the Class Period, while Defendants were issuing materially false and 

misleading financial statements and other reports to investors, Sino-Forest was taking advantage 

of the illusory growth portrayed to investors through these large debt and equity offerings, which 

in less than three years, cumulatively totaled over $2.5 billion.   

266. In addition to the billions of dollars raised by Sino-Forest during the Class Period 

(described above), Company insiders also benefited directly by the inflated value of Sino-

Forest’s stock because of their substantial stock holdings and because part of their compensation 

was in the form of stock options.  Documents filed by the Company revealed that the Individual 

Defendants have sold over $44 million of Company stock since 2006. 

 
Defendants’ Sales Of Shares During Class Period 
Defendant Net Shares Sold Value $Can Value $U.S.  

(on 11/15/11 
$Can 1 =$US 0.98494) 

Chan 182,000.00 $3,003,200.20 $2,957,970 
Horsley 531,431.00 $11,157,962.93 $10,989,900 
Poon 3,037,900 $30,054,387.32 $29,601,800 
TOTAL 3,751,331 $44,215,550.45 $43,549,670 
 

X. CLASS ALLEGATIONS 

267. Plaintiffs bring this action as a class action pursuant to Federal Rule of Civil 

Procedure 23(a) and (b)(3) on behalf of a class consisting of all persons or entities who 

purchased (i) Sino-Forest’s common stock during the Class Period on the OTC market who were 

damaged thereby; and (ii) all persons or entities who, during the Class Period, purchased Debt 

Securities issued by Sino-Forest other than in Canada and who were damaged thereby.  Excluded 

from the Class are Defendants, the officers and directors of Sino-Forest during any portion of the 

Class Period, members of the immediate families of the foregoing persons and the legal 

representatives, heirs, successors or assigns of such persons and any entity in which any 
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Defendant has or had a controlling interest.  The Class specifically excludes any investor who 

purchased Sino-Forest securities on the Toronto Stock Exchange or in Canada.  

268. The claims of Plaintiffs and the members of the Class have a common origin and 

share a common basis.  The claims of all Class Members originate from the same improper 

conduct and arise from securities purchases entered into on the basis of the same materially 

misleading statements and omissions by Defendants during the Class Period.  If brought and 

prosecuted individually, each Class Member would necessarily be required to prove his 

respective claims upon the same facts, upon the same legal theories and would be seeking the 

same or similar relief, resulting in duplication and waste of judicial resources. 

269. The members of the Class are so numerous that joinder of all members is 

impracticable.  Although all Class Members cannot be identified without discovery, Plaintiffs 

believe that there are many thousands of class members.  Sino-Forest has over 246 million shares 

outstanding which actively traded on the OTC market (as well as in Canada on the Toronto Stock 

Exchange) and there are approximately $1.8 billion in Debt Securities outstanding including, 

approximately, $600 million in 2017 Notes. 

270. Common questions of law and fact exist as to all members of the Class and 

predominate over any questions solely affecting individual members of the Class.  Among the 

questions of law and fact common to the Class are: 

a. Whether Defendants made materially false and misleading statements or 
omissions regarding Sino-Forest’s financial statements and operations; 

b. Whether Defendants engaged in any acts that operated as a fraud or deceit, 
or negligently misrepresented the Company’s financial condition to the 
Class; 

c. Whether the Company issued materially false and misleading financial 
statements and Defendant E&Y issued materially false audit opinions 
regarding Sino-Forest’s financial statements;  

Case 1:12-cv-01726-VM   Document 31    Filed 09/28/12   Page 91 of 107 983

ACP

ACP



 

 

 89

d. Whether Defendants’ acts proximately caused injury to the Class or 
irreparably harmed the Class, and if so, the appropriate relief to which the 
Class is entitled; and, 

e. Whether Defendants’ acts constitute violations of law for which the Class 
is entitled to recover damages or other relief. 

271. The prosecution of separate actions by individual members of the Class would 

also create a risk of inconsistent or varying adjudications with respect to individual members of 

the Class which would establish incompatible rights and standards of conduct for the parties 

involved in this case.  The prosecution of separate actions by individual members of the Class 

would also create a risk of adjudications with respect to individual members of the Class which 

would, as a practical matter, be dispositive of the interests of other members of the Class or 

substantially impair or impede their ability to protect their interests. 

272. Plaintiffs have engaged counsel experienced in complex class litigation and will 

fairly and adequately represent the interests of the Class.  Plaintiffs’ interests are co-extensive 

with and not antagonistic to those of the absent members of the Class.   

273. The members of the Class cannot reasonably be expected to litigate this matter 

individually.  Whether litigated individually or as a class, the causes of action asserted in this 

Complaint involve complex issues of law and will likely require extensive and costly factual 

discovery, especially if this case proceeds to trial.  The costs of successfully prosecuting such 

litigation will likely be beyond the resources of most members of the Class.   

XI. APPLICATION OF THE FRAUD ON THE MARKET PRESUMPTION 

274. During the Class Period, Sino-Forest was a high profile Company which regularly 

provided purportedly accurate information to investors about the Company’s operations.  The 

Company was followed by numerous securities analysts including Dundee Capital Markets, 
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RBC, and JP Morgan.  The securities at issue, Sino-Forest common stock and debt securities, 

were actively traded on efficient markets and publicly disclosed information about the Company 

was incorporated in the price of these securities within a reasonable amount of time. 

A. Common Stock 

275. During the Class Period, Sino-Forest common stock was traded on the OTC 

market in the United States, which is an open, well-developed and efficient market.  Sino-Forest 

common stock was simultaneously traded on the Toronto Stock Exchange, an open, well 

developed and efficient market. There was a substantial volume of trading in both the United 

States and Canada and the price of the shares traded in the United States was affected in the same 

way as the price of shares traded in Canada.  During the Class Period over 146 million shares of 

Sino-Forest common stock traded in the OTC market.   

276. The OTC market has no fixed location, but investors throughout the United 

States, including in New York County, New York, can purchase OTC securities through 

registered brokers.  The principal regulator of the OTC market is the Financial Industry 

Regulatory Authority, which has its principal offices in New York, NY and Washington, DC. 

B. 2017 Notes and Other Debt Securities 

277. According to the Company, the 2017 Notes “offering was made on a private 

placement basis in Canada, the United States and internationally pursuant to available 

exemptions, through a syndicate of initial purchasers.”  The indenture agreement, which governs 

the 2017 Notes, provided that the notes are governed by New York law. 

278. The 2017 Notes were initially purchased by the Underwriter Defendants and then 

sold to Plaintiff and other investors on the initial Offering.  In the purchase agreement between 

the Underwriter Defendants and Sino-Forest, Banc of America Securities LLC listed its address 
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as One Bryant Park, New York, NY 10036 and Credit Suisse Securities (USA) LLC listed its 

address as Eleven Madison Avenue New York, NY 10010.  During the Class Period and after 

their issuance, there was an efficient market for the 2017 Notes. 

279. The 2017 Notes could only be legally sold to non-U.S. persons and to U.S. 

persons who were qualified institutional buyers.  There is an open and well developed market for 

such securities, which are issued by large and well known issuers such as Sino-Forest and, 

specifically, there was an active and well-developed market for the 2017 Notes and Sino-Forest’s 

other Debt Securities during the Class Period.  Class Members were able to purchase 2017 Notes 

and other Debt Securities in the OTC market. 

280. Accordingly, Class Members who purchased Sino-Forest common stock or 2017 

Notes, and other Debt Securities in the secondary market are entitled to a presumption of reliance 

on the accuracy of the prices paid.     

XII. LOSS CAUSATION 

281. During the Class Period, as detailed herein, Sino-Forest and the Individual 

Defendants engaged in a scheme to deceive the market and a course of conduct that artificially 

inflated the prices of Sino-Forest stock by failing to disclose and misrepresenting the adverse 

facts detailed herein.  When their misrepresentations and fraudulent conduct were disclosed and 

became apparent to the market, the price that purchasers were willing to pay for Sino-Forest 

stock fell precipitously as the prior artificial inflation came out of the stock’s price.  Moreover, as 

a direct and foreseeable result of their fraud, trading in Sino-Forest stock was halted and 

eventually de-listed, making the stock virtually worthless and impossible to sell.  Consequently, 

Plaintiffs and the other Class Members suffered economic loss as a result of their conduct. 
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282. By failing to disclose to investors the adverse facts detailed herein, Sino-Forest, 

the Individual Defendants, E&Y, Poyry, and the Underwriter Defendants presented a misleading 

picture of Sino-Forest’s business and prospects.  Their false and misleading statements had the 

intended effect and caused Sino-Forest common stock to trade at artificially inflated levels 

throughout the Class Period, reaching as high as $26.08 per share on March 31, 2011. 

283. The decline in the price of Sino-Forest shares, and the suspension in trading of 

these shares, was a direct result of the nature and extent of Sino-Forest and the Individual 

Defendants’ fraud.  The timing and magnitude of the price decline in Sino-Forest stock negates 

any inference that the loss suffered by Plaintiffs and the other Class Members was caused by 

changed market conditions, macroeconomic or industry features or Company-specific facts 

unrelated to Sino-Forest and the Individual Defendants’ fraudulent conduct.  The economic loss 

suffered by Plaintiffs and the other Class Members was a direct result of Sino-Forest and the 

Individual Defendants’ scheme to artificially inflate the prices of Sino-Forest stock and the 

subsequent significant decline in the value of Sino-Forest stock when Sino-Forest and the 

Individual Defendants’ prior misrepresentations and other fraudulent conduct were revealed and 

when regulators de-listed Sino-Forest stock as a result of the fraud. 

XIII. CAUSES OF ACTION 

COUNT ONE 
AGAINST SINO-FOREST, THE INDIVIDUAL DEFENDANTS, AND E&Y FOR 
VIOLATION OF SECTION 10(b) OF THE EXCHANGE ACT AND RULE 10b-5  

 
284. Plaintiffs repeat and reallege each of the allegations set forth above.  This claim is 

asserted against Sino-Forest, the Individual Defendants, and E&Y for violation of Section 10(b) 

of the Exchange Act and Rule 10b-5. 

285. Sino-Forest, the Individual Defendants, and E&Y: 
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a. Knew or recklessly disregarded the material, adverse non-public 
information about Sino-Forest’s financial results and then-existing 
business conditions, which was not disclosed; and 

 
b. Participated in drafting, reviewing, and/or approving the misleading 

financial statements, releases, reports and other public representations of 
and about Sino-Forest. 

 

286. During the Class Period, with knowledge of or reckless disregard for the truth, 

Sino-Forest, the Individual Defendants, and/or E&Y disseminated or approved the false 

statements specified above, which were misleading in that they contained misrepresentations and 

failed to disclose material facts necessary in order to make the statements made, in light of the 

circumstances under which they were made, not misleading. 

287. As described herein, Sino-Forest, the Individual Defendants, and/or E&Y made or 

caused to be made a series of false statements and failed to disclose various material information 

concerning Sino-Forest.  Those material misrepresentations and omissions created a false 

assessment of Sino-Forest, its business, and its prospects in the market, and caused the 

Company’s securities to be overvalued and artificially inflated at all relevant times. 

288. Sino-Forest’s, the Individual Defendants’, and/or E&Y’s false portrayal of Sino-

Forest’s financial results, business operations, and prospects during the Class Period resulted in 

Plaintiffs and other members of the Class purchasing Sino-Forest securities at market prices in 

excess of the actual value of those securities. 

289. Plaintiffs and other members of the Class would not have purchased Sino-Forest 

common stock and other securities at the prices they paid, if at all, had they been aware of the 

true facts concerning the Company’s financial statements, business operations, and prospects, as 

well as the true facts concerning Sino-Forest’s misleading audit reports. 
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290. When the market determined that Sino-Forest’s financial results reported during 

the Class Period were falsely reported by the Company and/or Individual Defendants, and that 

E&Y issued materially false and misleading audit reports, the Company’s stock price decreased 

substantially in value and thereby caused injury to Plaintiffs and members of the Class. 

291. Sino-Forest, the Individual Defendants, and E&Y have violated § 10(b) of the 

Exchange Act and Rule 10b-5 promulgated thereunder in that they: 

a. Employed devices, schemes and artifices to defraud; 
 

b. Made untrue statements of material facts or omitted to state material facts 
necessary in order to make statements made, in light of the circumstances 
under which they were made, not misleading; and/or 

 
c. Engaged in acts, practices and a course of business that operated as a fraud 

or deceit upon the purchasers of Sino-Forest stock during the Class Period. 
 

292. At all relevant times, the material financial statement misstatements, 

misrepresentations, and omissions particularized herein, directly or proximately caused or were a 

substantial contributing cause of the damages sustained by Plaintiffs and other members of the 

Class. 

293. Plaintiffs and the Class have suffered damage because, in reliance on the integrity 

of the market, they paid artificially inflated prices for Sino-Forest stock. 

COUNT TWO 
AGAINST SINO-FOREST AND THE INDIVIDUAL DEFENDANTS FOR FRAUD 

294. Plaintiffs repeat and reallege each of the allegations set forth in above.  This claim 

is asserted against Sino-Forest and the Individual Defendants for common law fraud. 

295. As set forth herein, Sino-Forest and the Individual Defendants knowingly or 

recklessly engaged and participated in a continuous course and scheme of fraudulent conduct to 

disseminate materially false information about Sino-Forest’s financial condition or failed to 
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disclose material information with the purpose of inflating the prices of Sino-Forest’s common 

stock, the 2017 Notes and Sino-Forest’s other debt securities.  As intended by the Sino-Forest 

Defendants, Plaintiffs and Class Members reasonably relied on these false and misleading 

statements and failures to disclose and suffered substantial damages as a result.   

296. As a direct and proximate result of Sino-Forest’s and the Individual Defendants’ 

fraud, Plaintiffs and the Class have suffered economic losses in an amount to be determined at 

trial.  Sino-Forest and the Individual Defendants are jointly and severally liable to the Class for 

common law fraud. 

COUNT THREE 
AGAINST SINO-FOREST AND THE INDIVIDUAL DEFENDANTS FOR CIVIL 

CONSPIRACY TO DEFRAUD 

297. Plaintiffs repeat and reallege each of the allegations set above.  This claim is 

asserted against Sino-Forest and the Individual Defendants for civil conspiracy to commit fraud.   

298. In furtherance of a scheme to defraud investors, the Sino-Forest Defendants 

corruptly agreed to combine their respective skills, expertise, resources, and reputations, thereby 

causing injury to Plaintiffs and the Class. 

299. As set forth in detail above, one or more of the conspirators made false 

representations of material facts, with scienter, and Plaintiffs and Class Members justifiably 

relied upon these misrepresentations and were injured as a result. 

300. As a direct and proximate consequence of the foregoing, Plaintiffs and the Class 

have suffered economic losses in an amount to be determined at trial.  Because Sino-Forest and 

the Individual Defendants conspired amongst themselves and with others to carry out this 

fraudulent scheme, the Sino-Forest Defendants are jointly and severally liable both for their own 
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knowledge and conduct and for the knowledge and conduct of their co-conspirators in 

furtherance of the fraud. 

COUNT FOUR 
AGAINST E&Y AND POYRY FOR AIDING AND ABETTING FRAUD 

301. Plaintiffs repeat and reallege each of the allegations set forth above.  This claim is 

asserted against E&Y and Poyry for aiding and abetting common law fraud committed by Sino-

Forest and the Individual Defendants.  E&Y and Poyry were aware of the fraudulent scheme that 

is the subject of this Complaint and each of these Defendants provided substantial assistance to 

the perpetrators of this scheme.   

302. As a direct and proximate result of E&Y’s and Poyry’s aiding and abetting of the 

fraud, Plaintiffs and the Class have suffered economic losses in an amount to be determined at 

trial.  E&Y and Poyry are jointly and severally liable to the Class for aiding and abetting 

common law fraud.   

COUNT FIVE 
AGAINST THE INDIVIDUAL DEFENDANTS FOR VIOLATION OF SECTION 20(a) 

OF THE EXCHANGE ACT  

303. Plaintiffs repeat and reallege each of the allegations set forth above.  This claim is 

asserted against the Individual Defendants for violation of Section 20(a) of the Exchange Act.    

304. The Individual Defendants acted as controlling persons of Sino-Forest within the 

meaning of Section 20(a) of the Exchange Act, as alleged herein.  By reason of their positions as 

officers or directors of Sino-Forest, and their ownership of Sino-Forest stock, the Individual 

Defendants had the power and authority to cause Sino-Forest to engage in the wrongful conduct 

complained of herein. 
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305. At the time they obtained their shares, Plaintiffs and members of the Class did so 

without knowledge of the facts concerning the materially false and misleading statements alleged 

herein. 

306. By reason of the foregoing, the Individual Defendants are jointly and severally 

liable pursuant to Section 20(a) of the Exchange Act. 

COUNT SIX 
AGAINST SINO-FOREST FOR UNJUST ENRICHMENT 

307. Plaintiffs repeat and reallege each of the allegations set forth above.  This claim is 

asserted against Sino-Forest for unjust enrichment.   

308. In connection with the fraudulent scheme set out in this Complaint, Defendant 

Sino-Forest received payment for the sale of the 2017 Notes.  Defendant Sino-Forest would not 

have been able to sell the 2017 Notes or would only have been able to sell these notes at a lower 

price had the true facts about Sino-Forest’s business and financial condition been known.  

Consequently, Sino-Forest unjustly received money from the Offering of its securities and it 

would be unjust to allow Sino-Forest to keep this improperly earned money and should be 

required to repay it. 

COUNT SEVEN 
AGAINST THE UNDERWRITER DEFENDANTS FOR VIOLATION OF SECTION 

12(a)(2) OF THE SECURITIES ACT 

309. Plaintiff IMF repeats and realleges each and every allegation contained in this 

Complaint as if fully set forth herein only to the extent, however, that such allegations do not 

allege fraud, scienter, or the intent of the Underwriter Defendants to defraud Plaintiffs or 

members of the Class with respect to this claim. 
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310. This Claim is brought against the Underwriter Defendants and is based on the 

Offering of 2017 Notes. 

311. This Claim is brought pursuant to Section 12(a)(2) of the Securities Act and is 

predicated upon Underwriter Defendants’ liability for material misstatements and omissions in 

the Offering Documents. 

312. This Count is not based on and does not sound in fraud.  Any allegations of fraud 

or fraudulent conduct and/or motive are specifically excluded from this Count.  For purposes of 

asserting this claim under the Securities Act, Plaintiffs do not allege that Underwriter Defendants 

acted with scienter or fraudulent intent.  Plaintiffs expressly exclude and disclaim any allegation 

that could be construed as alleging fraud or intentional or reckless misconduct, as this Count is 

based solely on claims of strict liability under the Securities Act. 

313. As provided for in Section 12(a)(2) of the Securities Act, the Underwriter 

Defendants named in this claim are responsible for the materially false and misleading 

statements in the Offering Documents and failed to make a reasonable and diligent investigation 

of the statements contained in the Offering Documents to ensure that such statements were true 

and correct and that there was no omission of material facts required to be stated in order to 

make the statements contained therein not misleading. 

314. Plaintiffs and Class Members suffered significant losses and are entitled to 

rescission or rescissionary damages under Section 12.  Plaintiff and Class Members who 

continue to hold the 2017 notes hereby tender their shares to the Underwriter Defendants. 

315. At the time they obtained their shares, Plaintiffs and members of the Class did so 

without knowledge of the facts concerning the misstatements or omissions alleged herein. 
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316. By reason of the foregoing, each of the Defendants named in this claim are jointly 

and severally liable for violation of Section 12(a)(2) of the Securities Act. 

COUNT EIGHT 
AGAINST SINO FOREST AND THE INDIVIDUAL DEFENDANTS FOR VIOLATION 

OF SECTION 15(a) OF THE SECURITIES ACT 

317. Plaintiff IMF repeats and realleges each and every allegation contained in this 

Complaint as if fully set forth herein. 

318. This Count is asserted against Sino-Forest and the Individual Defendants and is 

based upon Section 15 of the Securities Act. 

319. Sino-Forest and the Individual Defendants acted as controlling persons of the 

Underwriter Defendants with respect to the Offering and within the meaning of Section 15 of the 

Securities Act, as alleged herein.  By reason of their positions as directors and members of the 

board, Sino-Forest and those Individual Defendants had the power and authority to cause the 

Underwriter Defendants to engage in the wrongful conduct complained of herein. 

320. The Individual Defendants at all relevant times participated directly and indirectly 

in the conduct of Sino-Forest’s business affairs.  As directors and board members of a publicly 

owned company, the Individuals Defendants had a duty to disseminate accurate and truthful 

information with respect to Sino-Forest’s financial condition and results of operations.  Because 

of their positions of control and authority as directors and board members of Sino-Forest, the 

Individual Defendants were able to, and did, control the contents of the Offering Documents, 

which contained materially false and misleading statements and omissions of material facts.  The 

Individual Defendants’ control and positions made them privy to and provided them with 

knowledge of the material facts concealed from Plaintiffs and members of the Class. 
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321. Plaintiff and members of the Class suffered significant losses as a result of these 

Defendants’ materially false and misleading statements and omissions of material fact in the 

Offering Documents.   

322. By reason of the foregoing, Sino-Forest and each of the Individual Defendant is 

jointly and severally liable pursuant to Section 15 of the Securities Act. 

XIV. PRAYER FOR RELIEF AND JURY DEMAND 

WHEREFORE, Plaintiffs and the Class hereby demands a trial by jury, and seek a 

judgment: 

A. Awarding Plaintiffs and the Class all compensatory damages they suffered, 
including lost profits and consequential and incidental damages, as a result of the 
wrongful conduct of the Defendants, in an amount to be determined at trial; 

B. Awarding Plaintiffs and the Class damages arising from Defendants’ unjust 
enrichment; 

C. Awarding Plaintiffs and the Class punitive damages in an amount to be 
determined at trial; 

D. Awarding Plaintiffs and the Class pre-judgment and post-judgment interest; 

E. Awarding Plaintiffs and the Class their costs, expert fees, expenses and attorneys’ 
fees incurred in connection with this action to the maximum extent permitted by 
law; 

F. Awarding Plaintiffs and the Class such other and further relief as the Court finds 
just and proper.   
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Dated: September 28, 2012 
Respectfully submitted, 

COHEN MILSTEIN SELLERS & 

LLPLLC 

~~~ 
Richard A. Speirs 
Ke1meth M. Relms 
88 Pine Street 14th Floor 
New York, NY 10005 
Phone: (212) 838-7797 
Facsimile: (212) 838-7745 

-and-

Steven J. Toll 
1100 New York, Ave., N.W. 
West Tower, Suite 500 
Washington, D.C. 20005 
Phone: (202) 408-4600 
Facsimile: (202) 408-4699 

Attorneys for Plaintiff and the Proposed 

Class 
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Exhibit A (Sino-Forest Organizational Chart) 
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SEP/26/2011/MON 09: 14 AM Southeastern Paper FAX No. 864 574 8141 

CERTIFICATION OF PLAINTIFF 
PURSUANT TO FEDERAL SECURITIES LAWS 

F. 002 

I, JW r/'-o W. U4 P ALJQ>""'---~· ("Plaintiff") declate, as to the claims asserted 
under the federal securities laws, that: 

L I have reviewed a class action complaint asserting securities claims against Sino-Forest 
Corp. ("Sino-Forest" or the "Company") (OTC: SNOFF), and wish to join as a plaintiff retaining Cohen 
lVlilstein Sellers & Toll PLLC as my counsel. 

2. Plaintiff did not purchase the security that is the subject of this action at the direction of 
plaintiff's counsel or in order to participate in this private action. 

3. Plaintiff is willing to serve as a representative party on behalf of the class, including 
providing testimony at deposition and trial, if neces.sary. 

4. My trllllBactions in against Sino-Forest Co•p. ("Sino-Forest" or the "Company") (OTC: 
SNOFF) dming the Class Period ofMarch 31,2009 tbtoughAugust26, 2011 were as follows: 

TRANSACTION Cbuy/solll NO. OF SHARES PIUCE PER SHARE 

5. During the three years prior to the date of this Certificate, Plaintiff has not sought to serve 
or served as a rept-esentative party for a class in any action under the federal securities Jaws except as 
follows: 

6. Plaintiff will not accept any payment for serving !Ill a representative p~~rty on behalf of the 
class beyond plaintiff's pro rata share of any recovery, ll){cept such reasonable costs and expenses 
(including lost wages) directly .relating to the representation ofth,e class as ordered or approved by the 
court. 

I declare under penalty of perjury that the foregoing tnte and co1tect 

Executed this ;;tt:, "'b Day of S p Pl. , 20 ll. 

C})~w,~~£ 
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I, IMAD M F ATHALLAH, on behalf ofiMF r mllll'''-'"' 
claims asserted under the fedt,'l'al securities laws, that: 

1. r have reviewed a class action complaint asserting securities claims against Forest 
Corp. ("Sino-Forest'' or the «Company~) SNOFF, and wish as a plaintiff retaining 
Milstein Sellers & Toll PLLC as my collllileL 

2. Plaintiff did not purchase the security that is the subject of this action at the of 
plaintiffs COI!llile! or in order to participate in this private action. 

3. Plaintiff is willing to serve as a rep,resentath-e party on behalf of the class, including 
providing testimony at deposition and trial, if rtec<::ss:;uy. 

4. My trlmsactions in Sino Forest Corp. securiti.es during the Class Period of March 2007 
through August 26, 2011. 

TRANSACTION fbuvf# 

500,000 6.25% Notes 

due 2017 

5. Dwiug the three years prior to the date of this Plaintiff has not to serve 
or served as a representative party for a class in any action onder the federal laws except as 
follows: 

6. Plaintiff will not accept any payment for serving as a representative party on ""'"'"" ~•·,~,, 
class beyond plaintiffs pro rata share of any reeovery, except such reasonable costs and &]Jenses 
(includiug lost wages) directly relating to the representotion of the as ordered or approved 
court 

l declare under penalty of perjmy that the foregoing !roo lllld correct 

Executed this 11ftt Day of Sep,tem1her 
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This is Exhibit "B" to the affidavit of Adam C. 
Pritchard sworn before me at the City of Ann Arbor, 
in the State of Michigan, in the United States of 
America, this 9th day of January 2013. 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
------------------------------------------------------------------------x 

DAVID LEAPARD and IMF FINANCE SA on their 
own behalf and on behalf of all others similarly situated,
 

 
Plaintiffs, 

 
 

v. 
 
ALLEN T.Y. CHAN, DAVID J. HORSLEY,  
KAI KIT POON, BANC OF AMERICA SECURITIES 
LLC, CREDIT SUISSE SECURITIES (USA) LLC, 
SINO-FOREST CORPORATION, ERNST & YOUNG 
GLOBAL LIMITED, and ERNST & YOUNG LLP, 
 

Defendants. 

: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 

 
 
 
 

 
Case No. 1:12-cv-01726 (VM) 

 
 

 
 

 

------------------------------------------------------------------------x 
 

DECLARATION OF RICHARD A. SPEIRS 

I, Richard A. Speirs, declare under penalty of perjury under the laws of the United States 

of America that the foregoing is true and correct. 

 1. I am an attorney with the law firm of Cohen Milstein Sellers & Toll PLLC and a 

member in good standing of the bar of the State of New York and the Bar of the Southern 

District of New York.  I represent David Leapard and IMF Finance S.A. (“IMF Finance”) 

(collectively “Plaintiffs”) in the above captioned matter.  

 2. Attached as Exhibit A is a true and correct copy of the initial press release 

announcing a securities class action involving the common stock and debt securities of Sino-

Forest Corporation, dated October 18, 2012 published on Business Wire.   

 3. Attached as Exhibit B is a true and correct copy of a certification executed by 

David Leapard.  
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4. Attached as Exhibit C is a true and correct copy of a certification executed by 

IMF Finance. 

5. Attached as Exhibit D is a true and correct copy of a certification executed by 

Myong Hyon Yoo. 

 6.  Attached as Exhibit E is a chart of David Leapard’s estimated losses. 

 7. Attached as Exhibit F is a chart of IMF Finance’s estimated losses. 

 8. Attached as Exhibit G is a chart of Myong Hyon Yoo’s estimated losses. 

 9. Attached as Exhibit H is a true and correct copy of the firm resume of Cohen 

Milstein Sellers & Toll PLLC. 

 
Dated: December 17, 2012 
 
      /s/ Richard A. Speirs   
      Richard A. Speirs 
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October 18, 2012 05:00 PM Eastern Time  

Cohen Milstein Sellers & Toll PLLC Announces Filing of Amended Class Action Lawsuit 
Against Sino-Forest Corporation 

WASHINGTON--(BUSINESS WIRE)--Cohen Milstein Sellers & Toll PLLC announces that it has filed an amended class action 
lawsuit in the U.S. District Court for the Southern District of New York on behalf of (i) all persons or entities who, from March 19, 
2007 through August 26, 2011 (the “Class Period”) purchased the common stock of Sino-Forest on the Over-the-Counter 
(“OTC”) market and who were damaged thereby; and (ii) all persons or entities who, during the Class Period, purchased debt 
securities issued by Sino-Forest other than in Canada and who were damaged thereby. 

The Amended Complaint asserts claims against Defendants Sino-Forest Corporation ("Sino-Forest"), Allen T.Y. Chan, David J. 
Horsley, Kai Kit Poon, W. Judson Martin, William E. Ardell, James P. Bowland, James M.E. Hyde, Edmund Mak, Garry J. West, 
Albert Ip, Alfred C.T. Hung, George Ho, Simon Yeung, Poyry (Beijing) Consulting Company Limited, Banc Of America Securities 
LLC, Credit Suisse Securities (USA) LLC, and Ernst & Young LLP, for misleading investors in connection with the offer and sale 
of Sino-Forest common stock and debt securities. 

The Amended Complaint alleges that during the Class Period, Sino-Forest and the individual defendants made materially false 
and misleading statements in the Company's financial statements and regulatory filings regarding Sino-Forest's business and 
financial condition. The Amended Complaint also alleges that the Company’s auditor Ernst & Young failed to properly audit Sino-
Forest's financial statements and that its audit reports misrepresented that the financial statements were presented in 
conformance with Canadian GAAP and that its audits complied with Canadian GAAS. In addition, the Amended Complaint 
alleges that, among other things, the underwriters for Sino-Forest's $600 million note offering in October 2010 failed to perform 
proper due diligence in connection with the offering and sale of securities to the public. 

Cohen Milstein Sellers & Toll PLLC has significant experience in prosecuting investor class actions and actions involving 
securities fraud. The firm has offices in Washington, D.C., New York, Chicago, Philadelphia, and Palm Beach Gardens and is 
active in major litigation pending in federal and state courts throughout the nation. 

If you purchased the common stock of Sino-Forest on the Over the Counter market, or its debt securities from March 19, 2007 
through August 26, 2011, you may move the court no later than 60 days after the date of this notice and request that the Court 
appoint you as lead plaintiff. A lead plaintiff is a representative party acting on behalf of other class members in directing the 
litigation. To be appointed lead plaintiff, the Court must decide that your claim is typical of the claims of other class members, 
and that you will adequately represent the class. Your share in any recovery will not be enhanced or diminished by the decision 
whether or not to serve as a lead plaintiff. You may retain Cohen Milstein Sellers & Toll PLLC, or other attorneys, to serve as 
your counsel in this action. 

The firm’s reputation for excellence has repeatedly been recognized by courts which have appointed the firm to lead positions in 
complex multi-district or consolidated litigation. Cohen Milstein Sellers & Toll PLLC has taken a lead role in numerous important 
cases on behalf of defrauded investors, and has been responsible for a number of outstanding recoveries which, in the 
aggregate, total in the billions of dollars. 

If you have any questions about this notice or the action, or with regard to your rights, please contact one of the following: 

Steven J. Toll, Esq. 
Stefanie M. Ramirez, Esq. 
Cameron Clark 
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Cohen Milstein Sellers & Toll PLLC 
1100 New York Avenue, N.W. 
West Tower, Suite 500 
Washington, D.C. 20005 
Telephone: (888) 240-0775 or (202) 408-4600 
Email: stoll@cohenmilstein.com 
           sramirez@cohenmilstein.com 
           cclark@cohenmilstein.com 

Contacts

Cohen Milstein Sellers & Toll PLLC 
Steven J. Toll, Esq. 
888-240-0775 or 202-408-4600 
stoll@cohenmilstein.com 
or 
Stefanie M. Ramirez, Esq. 
888-240-0775 or 202-408-4600 
sramirez@cohenmilstein.com 
or 
Cameron Clark 
888-240-0775 or 202-408-4600 
cclark@cohenmilstein.com 
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------ ------·· --------

CERTIFICATION OF PLAINTIFF 
PURSUANT TO FEDERAL SECURITIES LAWS 

r, :]);; v/:J.L.Jtl-"-~~ P A KP , ("Plaintiff'') declare, as to the claims asserted 
under the federal securities laws, that: 

l. I have reviewed a class action complaint asserting securities claims against Sino-Forest 
Corp. ("Sino-Forest" or the "Company") (OTC: SNOFF), and wish to join as a plaintiff retaining Cohen 
Milstein Sellers & Toll PLLC as my counsel. 

2. Plaintiff did not purchase the security that is the subject of this action at the direction of 
plaintiff's counsel or in order to participate in this private action. 

3. Plaintiff is willing to serve as a representative party on behalf of the class, including 
providing testimony at deposition and trial, if necessary. 

4. My transactions in against Sino-Forest Corp. ("Sino-Forest" or the "Company") (OTC: 
SNOFF) dming the Class Period of March 31, 2009 through August 26,2011 were as follows: 

TRANSACTION (buy/selll NO. OF SHARES PRICE PER SHARE 

5. During the tlu·ee years prior to the date of this Certificate, Plaintiff has not sought to serve 
or served as a representative party for a class in any action under the federal securities laws except as 
follows: 

6. Plaintiff will not accept any payment for serving as a representative party on behalf of the 
class beyond plaintiff's pro rata share of any recovery, except such reasonahle costs and expenses 
(including lost wages) directly.relating to the representation of the class as ordered or approved by the 
court. 

I declare under penalty of perjury that the foregoing tnle and C01tect 

Executed this 6.b11L Day of 5 p Pl. , 20ll. 

C}Jaw:Lw~~L 
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CERTIFICATION OF PLAINTIFF 
PURSUANT TO FEDERAL SECURITIES LAWS 

I, IMAD MFA THALLAH, on behalf of IMF FINANCE SA, {''Plaintiff') declares, as to the 
claims asserted under the federal securities laws, that: 

1. I have reviewed a class action complaint asserting securities claims against Sino Forest 
Corp. ("Sino-Foresf' or the "Company'') OTC: SNOFF, and wish to join as a plaintiff retaining Cohen 
Milstein Sellers & Toll PLLC as my counsel. 

2. Plaintiff did not purchase the security that is the subject of this action at the direction of 
plaintiffs counsel or in order to participate in this private action. 

3. Plaintiff is willing to serve as a representative party on behalf of the class, including 
providing testimony at deposition and trial, if necessary. 

4. My transactions in Sino Forest Corp. securities during the Class Period ofMarch 19,2007 
through August 26, 2011. 

DATE TRANSACTION <buy/~ NO. OF SHARES PRICE PER SHARE 

15oc:tlt;10 Purchase 500,000 6.25% Notes 

due Oct2017 

5. During the three years prior to the date of this Certificate, Plaintiff has not sought to serve 
or served as a representative party for a class in any action under the federal securities laws except as 
follows: 

6. Plaintiff will not accept any payment for serving as a representative party on behalf of the 
class beyond plaintiffs pro rata share of any recovery, except such reasonable costs and expenses 
(including lost wages) directly relating to the representation of the class as ordered or approved by the 
court. 

I declare under penalty of petjury that the foregoing true and correct 

Executed this J..1ft.... Day of September, 2012. 

ATHALLAH, 
h.6, .... ., ... ... -ofiMF FINANCE SA 
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Trade Date
Transaction 

Type Quantity
Share Price 

($)
Class Period 
Purchases

Class Period 
Sales

Sales on Class 
Period 

Purchases
Class Period 
Net Holdings  Cost  Proceeds 

8/5/2011 Purchase 200.00      5.87             200.00            -                  -                  200.00            1,174.00$  -              

Total Sales Proceeds
Total Retained Value:

Total Loss:

Total Class Period Purchases:
Total Class Period Sales:

Total Sales on Class Period Purchases:
Total Class Period Shares Retained:

90-day Loss Price

Total Purchases: 1,174.00$                              
-$                                       
-$                                       

1,174.00$                              

200.00                                   
-                                         
-                                         

200.00                                   
-$                                       
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Trade Date
Transaction 

Type Quantity
Share Price 

($)
Class Period 
Purchases

Class Period 
Sales

Sales on Class 
Period 

Purchases
Class Period 
Net Holdings  Cost  Proceeds 

10/15/2010 Purchase 500,000.00  1.01             500,000.00     -                  -                  500,000.00     507,250.00$   -              

Total Sales Proceeds
Total Retained Value:

Total Loss:

Total Class Period Purchases:
Total Class Period Sales:

Total Sales on Class Period Purchases:
Total Class Period Shares Retained:

Market Price as of 12/14/2012:

Total Purchases: 507,250.00$                          
-$                                       

70,000.00$                            

437,250.00$                          

500,000.00                            
-                                         
-                                         

500,000.00                            
0.14$                                     
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Trade Date
Transaction 

Type Quantity
Share Price 

($)
Class Period 
Purchases

Class Period 
Sales

Sales on Class 
Period 

Purchases
Class Period 
Net Holdings  Cost  Proceeds 

7/7/2011 Purchase 200,000.00  5.02             200,000.00  -               -                  200,000.00      1,003,880.00$   -              
7/8/2011 Purchase 200,000.00  4.96             200,000.00  -               -                  400,000.00      991,660.00$      -              
8/4/2011 Purchase 100,000.00  6.27             100,000.00  -               -                  500,000.00      626,820.00$      -              
8/4/2011 Purchase 100,000.00  6.28             100,000.00  -               -                  600,000.00      627,720.00$      -              
8/4/2011 Purchase 100,000.00  6.26             100,000.00  -               -                  700,000.00      626,310.00$      -              

8/10/2011 Purchase 100,000.00  6.74             100,000.00  -               -                  800,000.00      674,110.00$      -              
8/10/2011 Purchase 100,000.00  6.73             100,000.00  -               -                  900,000.00      673,440.00$      -              
8/10/2011 Purchase 100,000.00  6.72             100,000.00  -               -                  1,000,000.00   672,040.00$      -              
8/11/2011 Purchase 20,000.00    6.47             20,000.00    -               -                  1,020,000.00   129,396.00$      -              
8/16/2011 Purchase 50,000.00    5.54             50,000.00    -               -                  1,070,000.00   276,760.00$      -              
8/16/2011 Purchase 100,000.00  5.53             100,000.00  -               -                  1,170,000.00   553,460.00$      -              
8/16/2011 Purchase 100,000.00  5.53             100,000.00  -               -                  1,270,000.00   553,360.00$      -              
8/16/2011 Purchase 100,000.00  5.54             100,000.00  -               -                  1,370,000.00   553,900.00$      -              

-$                                   

7,962,856.00$                    

Total Sales Proceeds
Total Retained Value:

Total Loss:

7,962,856.00$                    
-$                                   

Total Class Period Purchases:
Total Class Period Sales:

Total Sales on Class Period Purchases:
Total Class Period Shares Retained:

90-day Loss Price

Total Purchases:

1,370,000.00                      
-                                     
-                                     

1,370,000.00                      
-$                                   
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Cohen Milstein Sellers & Toll PLLC 
 
 

For decades, Cohen Milstein Sellers & Toll PLLC has represented individuals, small 
businesses, institutional investors, and employees in many of the major class action cases litigated in 
the United States for violations of the antitrust, securities, consumer protection, civil 
rights/discrimination, environmental, ERISA, employment, and human rights laws. Cohen Milstein is 
also at the forefront of numerous innovative legal actions that are expanding the quality and 
availability of legal recourse for aggrieved individuals and businesses both domestic and international.  
Over its history, Cohen Milstein has obtained many landmark judgments and settlements for 
individuals and businesses in the United States and abroad. The firm’s most significant past and 
present cases include: 

 
 In re Vitamins Antitrust Litigation, MDL No. 1285 (D.D.C.).  Cohen Milstein served as co-lead 

counsel for two certified classes of businesses that directly purchased bulk vitamins and were 
overcharged as a result of a ten year global price-fixing and market allocation conspiracy.  
Chief Judge Hogan approved four major settlements between certain vitamin defendants and 
Class Plaintiffs, including a landmark partial settlement of $1.1 billion.  In a later trial before 
Chief Judge Hogan concerning four Class Plaintiffs’ remaining unsettled Vitamin B4 (choline 
chloride) claims, a federal jury in Washington unanimously found Japan’s second largest 
trading company, Mitsui & Co., Ltd., its wholly-owned U.S. subsidiary Mitsui & Co. (U.S.A.), 
Inc., DuCoa, LP, a choline chloride manufacturer based in Highland, Illinois, and DuCoa’s 
general partner, DCV, Inc. liable for participating in the conspiracy and ordered them to pay 
$49,539,234, which is trebled to $148,617,702 under the federal antitrust laws.  The case was 
subsequently settled against those defendants. 

 Keepseagle v. Vilsack, Civil Action No. 1:99CV03119 (D.D.C.).  A class of Native American 
farmers and ranchers allege that they have been systematically denied the same opportunities to 
obtain farm loans and loan servicing that have been routinely afforded white farmers by the 
USDA.  A class was certified in 2001 by Judge Emmet Sullivan, District Judge for the U.S. 
District Court for the District of Columbia, and the D.C. Circuit declined USDA’s request to 
review that decision.  On October 19, 2010, the case reached a historic settlement, with the 
USDA agreeing to pay $680 million in damages to thousands of Native American farmers and 
ranchers and forgive up to $80 million worth of outstanding farm loan debt.  

 In re Parmalat Securities Litigation, No. 04 MD 1653 (S.D.N.Y.). In this securities litigation 
case, Cohen Milstein has successfully negotiated two partial settlements totaling approximately 
$90 million.  At the second partial settlement hearing, Judge Lewis A. Kaplan remarked that 
plaintiffs counsel “did a wonderful job here for the class and were in all respects totally 
professional and totally prepared.  I wish I had counsel this good in front of me in every case.”  
Our clients, four large European institutional investors, were appointed as co-lead plaintiffs and 
we were appointed as co-lead counsel.  Most notably, this case allowed us the opportunity to 
demonstrate our expertise in the bankruptcy area.  During the litigation, the company 
subsequently emerged from bankruptcy and we added “New Parmalat” as a defendant because 
of the egregious fraud committed by the now-bankrupt old Parmalat.  New Parmalat 
strenuously objected and Judge Kaplan of the Southern District of New York ruled in the class 
plaintiffs’ favor, a ruling which was affirmed on appeal.  This innovative approach of adding 
New Parmalat enabled the class to obtain an important additional source of compensation, as 
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we subsequently settled with New Parmalat. 

 Dukes v. Wal-Mart Stores, Inc., No. C-01-2252 (N.D. Cal.).  Cohen Milstein is co-lead counsel 
in this sex discrimination case.  In 2004, the U.S. District Court certified a nationwide class 
action lawsuit for all female employees of Wal-Mart who worked in U.S. stores anytime after 
December 26, 1998.  This was the largest civil rights class action ever certified against a private 
employer, including approximately 1.5 million current and former female employees.  That 
ruling was appealed, and while affirmed by the Ninth Circuit, was reversed by the Supreme 
Court in June 2011.  Cohen Milstein argued the case for the plaintiffs-respondents in the 
Supreme Court.  Since then, the Dukes action has been amended to address only the Wal-Mart 
regions that include stores in California, and other regional class cases have been or are soon to 
be filed.  This litigation to resolve the merits of the claims – whether Wal-Mart discriminates 
against its female retail employees in pay and promotions – continues. 

 Rubin v. MF Global, Ltd. (08-CV-02233, S.D.N.Y.).  Acting as co-lead counsel in this class 
action, the Firm represented the Central States, Southeast and Southwest Areas Pension Fund 
which was one of the co-lead plaintiffs in the case.  In September 2010, as a result of Plaintiffs’ 
decision to appeal, the U.S. Second Circuit Court of Appeals vacated in part the lower court’s 
dismissal of the case and remanded the case for further proceedings.  In overturning the District 
Court decision, the Second Circuit issued a decision which differentiated between a forecast or 
a forward looking statement accompanied by cautionary language -- which the Appellate Court 
said would be insulated from liability under the bespeaks caution doctrine -- from a factual 
statement, or non-forward-looking statement, for which liability may exist.  Importantly, the 
Second Circuit accepted Plaintiffs’ position that where a statement is mixed, the court can sever 
the forward-looking aspect of the statement from the non-forward looking aspect.  The Court 
further stated that statements or omissions as to existing operations (and present intentions as to 
future operations) are not protected by the bespeaks caution doctrine.  Mediation followed this 
decision and resulted in a settlement comprised of $90 million in cash. 

 Hughes v. Huron Consulting Group (09-CV-04734, N.D. Ill.).  Cohen Milstein represented lead 
plaintiffs the Public School Teachers’ Pension & Retirement Fund of Chicago and the Arkansas 
Public Employees Retirement System (“APERS”) in this case against Huron Consulting Group, 
founded by former Arthur Anderson personnel following its collapse in the wake of the Enron 
scandal.  In August 2010, the District Court for the Northern District of Illinois denied 
defendants' motions to dismiss in their entirety and upheld plaintiffs’ allegations that 
defendants intentionally improperly accounted for acquisition-related payments, which allowed 
plaintiffs to move forward with discovery.  The case was settled for $40 million, comprised of 
$27 million in cash and 474,547 shares in Huron common stock, with an aggregate value at the 
time of final approval in 2011 of approximately $13 million. 

 In re Lucent Technologies Securities Litigation, Civ. Action No. 00-621 (JAP) (D.N.J.).  A 
settlement in this massive securities fraud class action was reached in late March 2003.  The 
class portion of the settlement amounts to over $500 million in cash, stock and warrants and 
ranks as the second largest securities class action settlement ever completed.  Cohen Milstein 
represented one of the co-lead plaintiffs in this action, a private mutual fund. 

 RehabCare, Civil Action No. 6197 (Delaware Court of Chancery). Cohen Milstein served as 
co-lead counsel in this shareholder litigation challenging the acquisition of healthcare provider 
RehabCare Group, Inc. by Kindred Healthcare, Inc.  A settlement was approved in September 
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2011 and provided for additional disclosures regarding the process leading up to the merger 
along with a $2.5 million payment for the benefit of the class of RehabCare shareholders. 

 Nate Pease, et al. v. Jasper Wyman & Son, Inc., et al., Civil Action No. 00-015 (Knox County 
Superior Court, Me.).  In 2004, a state court jury from Maine found three blueberry processing 
companies liable for participating in a four-year price-fixing and non-solicitation conspiracy 
that artificially lowered the prices defendants paid to approximately 800 growers for wild 
blueberries.  The jury ordered defendants Cherryfield Foods, Inc., Jasper Wyman & Son, Inc., 
and Allen’s Blueberry Freezer, Inc. to pay $18.68 million in damages, the amount which the 
growers would have been paid absent the defendants’ conspiracy.  After a mandatory trebling 
of this damage figure under Maine antitrust law, the total amount of the verdict for the 
plaintiffs is just over $56 million.  The Firm served as co-lead counsel. 

 In re StarLink Corn Products, Liability Litigation, MDL No. 1403. (N.D. Ill.).  Cohen Milstein 
successfully represented U.S. corn farmers in a national class action against Aventis 
CropScience USA Holding and Garst Seed Company, the manufacturer and primary distributor 
of StarLink corn seeds.  StarLink is a genetically modified corn variety that the United States 
government permitted for sale as animal feed and for industrial purposes, but never approved 
for human consumption.  However, StarLink was found in corn products sold in grocery stores 
across the country and was traced to widespread contamination of the U.S. commodity corn 
supply.  The Firm, as co-lead counsel, achieved a final settlement providing more than $110 
million for U.S. corn farmers, which was approved by a federal district court in April 2003.  
This settlement was the first successful resolution of tort claims brought by farmers against the 
manufacturers of genetically modified seeds. 

 In re Diet Drug Litigation (Fen-Phen), MDL No. 1203 (E.D. Pa.).  As a member of the 
Plaintiffs’ Management Committee and Sub-Class Counsel, Cohen Milstein played a major part 
in the success of the Fen-Phen diet drug litigation and settlement (In re: Diet Drugs 
(Phentermine, Fenfluramine, Dexfenfluramine) Products Liability Litigation, MDL 1203).  
Cohen Milstein and other plaintiffs’ counsel achieved the largest settlement ever obtained in a 
mass tort case - $3.75 billion – on behalf of millions of U.S. consumers who used Pondimin 
(fenfluramine) or Redux (dexfenfluramine), either alone or in combination with phentermine, 
diet drugs that are associated with heart valve damage. 

 Snyder v. Nationwide Mutual Insurance Company, No. 97/0633 (Sup. Ct. N.Y. Onondaga 
Cty.).  Cohen Milstein served as one of plaintiffs’ principal counsel in this case on behalf of 
persons who held life insurance policies issued by Nationwide through its captive agency force.  
The action alleged consumer fraud and misrepresentations.  Plaintiffs obtained a settlement 
valued at more than $85 million.  The judge praised the efforts of Cohen Milstein and its co-
counsel for having done “a very, very good job for all the people.”  He complimented “not only 
the manner” in which the result was arrived at, but also the “time … in which it was done.” 

 Oncology & Radiation Associates, P.A. v. Bristol Myers Squibb Co., et al., No. 1:01CV02313 
(D.D.C.). Cohen Milstein has been co-lead counsel in this case since its inception in 2001. 
Plaintiffs alleged that Bristol-Myers Squibb unlawfully monopolized the United States market 
for paclitaxel, a cancer drug discovered and developed by the United States government, which 
Bristol sells under the brand name Taxol. Bristol’s scheme included a conspiracy with 
American BioScience, Inc., a generic manufacturer, to block generic competition. Cohen 
Milstein’s investigation and prosecution of this litigation on behalf of direct purchasers of 
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Taxol led to a settlement of $65,815,000 that was finally approved by U.S. District Judge 
Emmet G. Sullivan on August 14, 2003 and preceded numerous Taxol-related litigations 
brought by the Federal Trade Commission and State Attorneys General offices. 

 Kruman v. Christie’s International PLC, et al., Docket No. 01-7309.  A $40 million settlement 
on behalf of all persons who bought or sold items through Christie’s or Sotheby’s auction 
houses in non-internet actions was approved in this action.  Cohen Milstein served as one of 
three leading counsel on behalf of foreign plaintiffs.  The Court noted that approval of the 
settlement was particularly appropriate, given the significant obstacles that faced plaintiffs and 
plaintiffs’ counsel in the litigation.  The settlement marked the first time that claims on behalf 
of foreign plaintiffs under U.S. antitrust laws have been resolved in a U.S. court, a milestone in 
U.S. antitrust jurisprudence. 

 In re Infant Formula Consumer Antitrust Litigation (multiple state courts).  Cohen Milstein 
instituted price-fixing cases on behalf of indirect-purchasers in 17 states under state antitrust 
laws against three companies who conspired to drive up the price of infant formula.  The cases 
resulted in settlements of $64 million for purchasers of infant formula. 

 Domestic Air Transportation Antitrust Litigation (N.D. Ga.).  Plaintiffs alleged a conspiracy 
among major airlines to set prices. In one of the largest consumer class actions ever brought to 
a successful conclusion, Cohen Milstein was one of the lead counsel and obtained a settlement 
of travel discounts and cash totaling $458 million for the class of individuals and businesses. 

 In re The Exxon Valdez Litigation, No. A89-095 Civ. (D. Ak.).  The firm was selected from 
dozens of law firms around the country by federal and state judges in Alaska to serve as co-lead 
counsel for plaintiffs in the largest environmental case in United States history that resulted in a 
jury verdict of more than $5 billion (reversed and remanded for revised punitive damages 
award; further proceedings pending). 

 Holocaust Litigation.  In the historic Swiss Banks litigation, Cohen Milstein served, pro bono, 
as co-lead counsel for Holocaust survivors against the Swiss banks that collaborated with the 
Nazi regime during World War II by laundering stolen funds, jewelry and art treasures.  Cohen 
Milstein obtained a $1.25 billion settlement, leading the presiding judge to call the firm’s work 
“indispensable.”  See In re Holocaust Victim Assets Litig., Case No. CV 96-4849 (ERK) 
(MDG) (Memorandum of Chief Judge Korman dated July 26, 2002).  The Firm was also a lead 
counsel in litigation by survivors of World War II-era forced and slave labor in litigation 
against the German companies that profited from using the labor of concentration camp 
inmates.  This litigation, which resulted in an unprecedented settlement of $5.2 billion, was 
resolved by multinational negotiations involving the defendants, plaintiffs’ counsel, and the 
governments of several countries for approximately two million claimants. 

Cohen Milstein has contributed over tens of thousands of hours of time to human rights 
and pro bono cases since 1996.  As an example, the Firm represented eight survivors and/or 
families of the victims of the September 11, 2001 attack on the Pentagon before the Federal 
compensation fund.  Cohen Milstein has obtained a substantial recovery for each, including the 
highest recovery to date, $6.8 million, for an injured individual. 

 Roberts v. Texaco, Inc., 94-Civ. 2015 (S.D.N.Y.).  Cohen Milstein represented a class of 
African-American employees in this landmark litigation that resulted in the then-largest race 
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discrimination settlement in history ($176 million in cash, salary increases and equitable relief).  
The Court hailed the work of class counsel for, inter alia, “framing an imaginative settlement, 
that may well have important ameliorative impact not only at Texaco but in the corporate 
context as a whole …”. 

 Conanan v. Tanoue, No. 00-CV-3091 (ESH).  Cohen Milstein represented African-American 
employees at the Federal Deposit Insurance Corporation (FDIC) in this race discrimination suit, 
which settled for $14 million.  The settlement provides the largest payment made in an 
employment discrimination class action based on race against a federal agency. 

 Trotter v. Perdue Farms, Inc., Case No. 99-893 (RRM) (JJF) (MPT), D. Del.  This suit on 
behalf of hourly workers at Perdue’s chicken processing facilities – which employ 
approximately 15,000 people – forced Perdue to pay employees for time spent “donning and 
doffing,” that is, obtaining, putting on, sanitizing and removing protective equipment that they 
must use both for their own safety and to comply with USDA regulations for the safety of the 
food supply.  The suit alleged that Perdue’s practice of not counting donning and doffing time 
as hours worked violated the Fair Labor Standards Act and state law.  In a separate settlement 
with the Department of Labor, Perdue agreed to change its pay practices.  In addition, Perdue is 
required to issue retroactive credit under one of its retirement plans for “donning and doffing” 
work if the credit would improve employees’ or former employees’ eligibility for pension 
benefits.  Cohen Milstein was co-lead counsel. 

In addition, Cohen Milstein is an innovator in new areas of the law.  Cohen Milstein was in the 
forefront of filing antitrust claims on behalf of indirect purchasers in 1993 and 1994, when it filed 
state-court actions in 18 states on behalf of indirect purchasers of infant formula.  This was the first 
effort to systematically and simultaneously pursue treble damages claims on behalf of indirect-
purchasing consumers in all states where antitrust laws permitted such claims.  This approach, and 
variations of it, has since become the accepted model for pursuing antitrust damages on behalf of 
indirect-purchasing consumers.  The Firm also has been in the forefront of the development of 
international antitrust theory and litigation of claims.  As the global economy has produced worldwide 
conglomerates, so, too, has the nature of antitrust violations changed.  For example, in Kruman v. 
Christie’s International PLC, et al. Docket No. 01-7309 and In re Bulk Vitamins Antitrust Litigation, 
MDL 1285 (D.D.C.), both the parties and the anticompetitive actions were played out on a world, 
rather than domestic, stage.  The firm also represents and won Lead Plaintiff status for domestic and 
foreign investors in a foreign company’s bonds, in a PSLRA litigation being pursued in the United 
States, In re Parmalat Securities Litigation, Master Docket 04 Civ. 0030 (LAK) (S.D.N.Y.).   

 
Cohen Milstein has also served as lead or co-lead counsel, or on Plaintiffs’ Executive Committee(s), in 
many dozens of antitrust, securities, consumer protection or product liability, civil rights, and human 
rights class action cases. 
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Awards & Recognition 
 

In 2012, Cohen Milstein was ranked as a top firm by the 2011 SCAS Report on Total Securities Class 
Action Settlements.   
 
In 2012, Cohen Milstein was ranked as a Leading Plaintiff Class Action Antitrust Firm in the United 
States by the Legal 500 for the fourth year in a row. 
 
In 2012, Partner Joseph M. Sellers was selected as a Washington DC Super Lawyer.  Mr. Sellers was 
also selected for this prestigious award in 2007, 2008, 2009, 2010, and 2012. 
 
In 2012, Partner Steven J. Toll was selected as a Washington DC Super Lawyer.  Mr. Toll was also 
selected for this prestigious award in 2007, 2009, 2010, and 2011. 
 
In 2012, Partner Daniel S. Sommers was selected as a Washington DC Super Lawyer.  Mr. Sommers 
was also selected for this prestigious award in 2011. 
 
In 2012, Partner Christine E. Webber was selected as a Washington DC Super Lawyer.  Ms. Webber 
was also selected for this prestigious award in 2007. 
 
In 2012, Partner Agnieszka M. Fryszman was selected as a Washington DC Super Lawyer. 
 
In 2012, Partner Kit A. Pierson was selected as a Washington DC Super Lawyer. 
 
In 2012, Partner Carol V. Gilden was selected as an Illinois Super Lawyer.  Ms. Gilden was also 
selected for this prestigious award in 2005, 2006, 2007, 2008, 2009, 2010, and 2011. 
 
In 2011, Cohen Milstein was selected to the National Law Journal Plaintiffs’ Hot List. 
 
In 2011, Partner Joseph M. Sellers was selected as a "Visionary" by The National Law Journal.  
 
In 2011, Partner J. Douglas Richards, Of Counsel Joel Laitman, and Of Counsel Christoper Lometti 
were selected as New York - Metro Super Lawyers. 
 
In 2011, Partner Joseph M. Sellers and the Keepseagle v. Vilsack team were selected as a finalist for 
the 2011 Trial Lawyer of the Year Award from the Public Justice Foundation. 

 
In 2011, Cohen Milstein was ranked as a Leading Plaintiff Class Action Antitrust Firm in the 
United States by the Legal 500 for the third year in a row.  

 
In 2011, Partners Steven Toll, Joseph Sellers, and Daniel Sommers were selected as Washington DC 
Super Lawyers.  Partner J. Douglas Richards, Of Counsel Joel Laitman and Christoper Lometti were 
selected as New York - Metro Super Lawyers.  Partner Carol Gilden was selected as an Illinois 
Super Lawyer. 

 
In 2011, Cohen Milstein was a recipient of The National Law Journal’s Pro Bono Award.  The Firm 
was named one of the “six firms that best reflect the pro bono tradition.” 
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In 2010, Partner Joseph M. Sellers was selected as one of “The Decade’s Most Influential Lawyers” 
by The National Law Journal.  
 
In 2010, Partner Steven J. Toll was named one of Law360’s “Most Admired Attorneys”. 
 
In 2010, Partner Andrew N. Friedman was selected as a Washington DC Super Lawyer. 
 
In 2010, Partner Linda Singer was selected as one of “Washington’s Most Influential Women 
Lawyers” by The National Law Journal. 

 
In 2010, Partner Agnieszka M. Fryszman was selected as a finalist for the Trial Lawyer of the Year 
Award from the Public Justice Foundation. 

 
In 2010, Partners Joseph M. Sellers and Agnieszka M. Fryszman were both selected as one of the 
Lawdragon 500 Leading Lawyers in America. 

 
In 2010, Cohen Milstein was once again ranked as a Leading Plaintiff Class Action Antitrust Firm 
in the United States by the Legal 500. 
 
In 2009, Partner Steven J. Toll was named a Top Attorney in Corporate Litigation for Securities 
Litigation by Super Lawyers. 
 
In 2009, Partners Joseph M. Sellers and Christine E. Webber were named as Top Washington 
Lawyers by the Washingtonian Magazine. 
 
In 2009, Cohen Milstein was recognized as one of the top 50 law offices in Washington D.C. for 
diversity efforts. 
 
In 2009, Cohen Milstein was nominated for the prestigious Class Action Law Firm of the Year 
award by Global Pensions magazine for the third year in a row. 
 
Cohen Milstein ranked as a 2009 Leading Plaintiff Class Action Antitrust Firm in the United 
States by The Legal500.  
 
The 2008 SCAS Report on Total Securities Class Action Settlements ranked Cohen Milstein as a 
top firm for the second year in a row.  
 
In 2008, Cohen Milstein was nominated for the prestigious Class Action Law Firm of the Year 
award by Global Pensions magazine for the second year in a row.   
 
In 2008, Managing Partner Steven J. Toll was named one of Lawdragon’s 100 Lawyers You Need to 
Know in Securities Litigation. 
 
In 2008, Steven J. Toll and Joseph M. Sellers were both named as one of Lawdragon’s “500 Leading 
Lawyers in America.” 
 
500 Leading Plaintiffs’ Lawyers in America 
Lawdragon 
January-February, 2007 
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Top Antitrust Plaintiffs’ Firm  
Competition Law 360 
February 14, 2007 
Cohen Milstein named #1 
 
Joseph M. Sellers was selected by his peers to be included in the 2007 edition of The Best Lawyers in 
America® in the specialty of Civil Rights Law. 
 
Beacon of Justice Award - For Cohen Milstein’s work on the Guantanamo cases. 
From the National Legal Aid and Defender Association 
Summer 2007 
 
Fierce Sister Award - For Cohen Milstein’s work on the comfort woman case. 
Summer 2007 
 
The Plaintiffs’ Hotlist 
The National Law Journal 
October 9, 2006  
 
Runner up for Matter of the Year 
Global Competition Review 
February, 2005 
On Empagran matter, praised for ingenuity in how the case was prosecuted 
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Attorney Profiles – Partners 

Steven J. Toll 
Steven J. Toll joined the Firm in 1979 and has been lead or principal counsel in some of the most 
highly publicized stock fraud cases for over 30 years.  He has been Managing Partner of the Firm since 
1997 and is co-chair of the Securities Fraud/Investor Protection practice group.  Mr. Toll was profiled 
in the February 1996 Washington Business Journal as one of five attorneys that stand out as the 
“cream of the crop” in the Washington D.C. legal community.  Lawdragon named him as one of the 
500 Leading Lawyers in America in 2006-07-08, as well as naming him one of the 100 Lawyers You 
Need to Know in Securities Litigation in 2008.  In 2010, Mr. Toll was named to Law360's "Most 
Admired Attorneys". 
 
In July 2005, Mr. Toll was lead trial counsel in one of the few securities class actions to go to trial 
involving Globalstar, a satellite manufacturer.  Mr. Toll successfully argued the motions before and 
during trial and ultimately achieved a settlement of $20 million shortly before the case was scheduled 
to go to the jury.  In approving the settlement, U.S. District Judge Kevin Castel remarked that Mr. Toll 
and his colleagues had “done a terrific job in presenting the case for the plaintiffs.” 
 
Some of Mr. Toll’s other notable cases include those against Lucent Technologies, which was settled 
in 2001 for approximately $575 million, at the time, the second largest securities class action 
settlement ever achieved; Converium, where he negotiated a global settlement in the U.S. courts and 
the courts in Amsterdam of $135 million; MF Global, where he helped negotiate a settlement of $90 
million; Southmark Securities Litigation, where he helped achieve a settlement of $70 million from the 
company’s auditors, Drexel Burnham and Michael Milken; Norman v. Salomon Smith Barney, where 
he negotiated a $50 million settlement on behalf of customers of Salomon’s Guided Portfolio 
Management Program, who alleged that Salomon invested their money in companies in order to boost 
Salomon’s investment banking business; and the mortgage-backed securities case involving Lehman 
Brothers where he negotiated a settlement of $40 million. 
 
Mr. Toll also served as co-lead counsel in one of the most publicized frauds of the 1990s -- Cascade 
International (S.D. Fla.) where the mastermind of the fraud, Victor Incendy, is still a fugitive from 
justice.  The case settled on the eve of trial against Raymond James Inc. -- the only securities class 
action ever successfully litigated against a brokerage firm for its role as a research analyst. 
 
Mr. Toll is currently co-lead counsel in the BP Securities Litigation, a major case stemming out of the 
Deepwater Horizon explosion in 2010 and BP's process safety disclosures.  He led the Firm’s team as 
co-lead counsel in one of the most highly publicized fraud cases of this era, the securities fraud class 
action involving Parmalat, the Italian dairy manufacturer; the case is known as Europe’s “Enron,” 
because of the similarities of the fraudulent schemes and the non-existence of billions of dollars of 
assets that had been recorded on Parmalat’s financial statements.  That case was settled for $90 
million.  He is also lead counsel in a mortgage-backed securities case involving Countrywide and 
Washington Mutual. 
 
He has written for and spoken at various conferences about securities law and corporate governance 
issues, including, inter alia, The Plaintiffs’ Perspective, Securities Regulation and the New Law, 
National Legal Center for the Public Interest, No. 1, Sept. 1996; The Sarbanes-Oxley Bill Provides No 
Assistance To Investors Seeking To Recovery From Corporate Fraud, ABA Annual Meeting, August 
2002; The Analyst Cases Involving Merrill Lynch, and Its Internet Analyst Henry Blodget, and 
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Salomon Smith Barney and Its Telecommunications Analyst Jack Grubman, Mass Torts Made Perfect 
(presented January 2003);  and Coming to Terms with Loss Causation after Dura:  A Response to 
Professors Portnoy, Ferrell, and Saha, The Journal of Corporation Law, Fall 2009. 
 
Mr. Toll is an honors graduate of the Wharton School of the University of Pennsylvania (B.S., 
Accounting, cum laude, 1972).  He graduated from Georgetown University Law Center (J.D., 1975) 
where he was Special Project Editor of the Tax Lawyer. 
 
Mr. Toll is admitted to practice in Virginia and the District of Columbia. 
 
Joseph M. Sellers 

Joseph Sellers, a Partner at the Firm and head of the Civil Rights & Employment practice group, joined 
Cohen Milstein in 1997.  

Mr. Sellers has represented victims of discrimination and other illegal employment practices 
individually and through class actions. He has tried several civil rights class actions to judgment before 
juries and has argued more than 25 appeals in the federal and state appellate courts, including the 
United States Supreme Court. He has served as class counsel, and typically lead counsel, in more than 
30 civil rights and employment class actions.  

Those cases have included: Beck. v. Boeing Company (W.D. Wash.), which included a class of more 
than 28,000 women employees at Boeing facilities in Washington state alleging sex discrimination in 
pay and overtime decisions; Conway, et al. v. Deutsch (E.D. Va.), for a class of all female undercover 
case officers at the CIA alleging sex discrimination in promotions and job assignments; Dukes v. Wal-
Mart Stores, Inc. (N.D. Cal.), where the Court has certified the largest class in such a case: more than 
1.5 million women employees at Wal-Mart stores, alleging sex discrimination in promotions and pay 
decisions; Johnson, et al. v. Freeh (D.D.C.), for a class of African-American FBI special agents 
alleging racial discrimination in promotion and job assignments; Keepseagle v. Veneman (D.D.C.), for 
a class of Native American farmers and ranchers denied equal credit opportunities by USDA; Neal v. 
Director, D.C Dept. of Corrections (D.D.C.), the first sexual harassment class action tried to a jury, for 
a class of women correctional employees and women and men subject to retaliation at the D.C. 
Department of Corrections; and Trotter, et al. v. Perdue Farms (D. Del.), for a company-wide 
collective action brought under the Fair Labor Standards Act for violations of federal wage and hour 
law.  

Throughout his career, Mr. Sellers has also been active in legislative matters. He has testified more 
than 20 times before Committees of the United States Senate and House of Representatives on various 
civil rights and employment matters. He worked on the passage of the Civil Rights Act of 1991, the 
Americans with Disabilities Act of 1990, and the Lily Ledbetter Fair Pay Restoration Act of 2009.  

Mr. Sellers has trained lawyers at the U.S. Equal Employment Opportunity Commission and the U.S. 
Department of Justice on the trial of civil rights cases and has lectured extensively throughout the 
country on various civil rights and employment topics. He was an Adjunct Professor at the Washington 
College of Law at American University, where he taught Employment Discrimination law, and at the 
Georgetown University Law Center, where he taught a course on Professional Responsibility.  

He served on the Clinton/Gore Transition Team in 1992 and 1993. He headed the teams reviewing the 
operations of the EEOC, the Office of the Assistant Attorney General for Civil Rights, and various 

Case 1:12-cv-01726-VM   Document 35-8    Filed 12/17/12   Page 12 of 681030



 - 11 - 
1582386.1 1  

sections of the Civil Rights Division of the Department of Justice. He also served as a Co-Chair of the 
Task Force of the D.C. Circuit on Gender, Race and Ethnic Bias and was appointed by panels of the 
D.C. Circuit Court of Appeals and the U.S. District Court for the District of Columbia.  

At the request of the Ford Foundation and the American Bar Association, Mr. Sellers delivered a series 
of lectures and designed and delivered a mock trial on civil rights law to Chinese judges, lawyers and 
other government officials in China. 

Mr. Sellers has been recognized as one of the top lawyers in Washington and as one of the top 10 
plaintiffs’ employment lawyers in the country. In 2010, he was recognized as one of “The Decade’s 
Most Influential Lawyers” by The National Law Journal. He is a professionally-trained mediator and 
has served as the President of the Washington Council of Lawyers.  

Prior to joining Cohen Milstein, Mr. Sellers served as head of the Employment Discrimination Project 
of the Washington Lawyers’ Committee for Civil Rights and Urban Affairs for over 15 years.  

Mr. Sellers received a J.D. from Case Western Reserve School of Law (1979), where he served as 
Research Editor of the Case Western Reserve Law Review, and a B.A. in American History and 
Literature from Brown University (1975).  

Mr. Sellers is admitted to practice in the District of Columbia. 

Lisa M. Mezzetti 
 
Lisa Mezzetti, a Partner at Cohen Milstein, joined the Firm in 1984, and is a member of the Securities 
Fraud/Investor Protection and the Consumer Protection & Unsafe Products practice groups. 
 
In her securities work, Ms. Mezzetti has represented the corporate plaintiff in a private litigation 
alleging damages from the purchase of a healthcare technology company; in a separate matter, she 
represented 1,900 plaintiffs in a series of 25 federal court suits concerning municipal bonds.  Her 
shareholder class actions include In re VeriSign Securities Litigation (settled for approximately $78 
million); Murphy, Derivatively On Behalf of Nominal Defendant National Health Laboratories Inc. v. 
Perelman (Cal. Super. San Diego Cty.) (global settlement of class and derivative litigations for total of 
$65 million); Flecker v. Hollywood Entertainment Corp. (D. Or.) ($15 million settlement, reached the 
day before trial was to begin); Biben v. Card (W.D. Mo.)(93% of class members’ damages recovered 
in settlement) and, currently, In re Parmalat Securities Litigation (S.D.N.Y.), which is litigating one of 
the alleged largest corporate frauds in European history (thus far, settlements totaling approximately 
$85 million).  She also has represented parties in securities arbitrations (both as claimant’s counsel or 
defense counsel for the broker) and defended clients in investigations and enforcement actions of the 
Securities and Exchange Commission. 
 
In consumer cases, Ms. Mezzetti is or was one of the lead counsel in In re Lupron Marketing and Sales 
Practices Litigation (D. Mass.) (brought against pharmaceutical companies on pricing policies and 
methods; combined $150 million settlement); Howard v. Ford Motor Co. (Cal. Sup. Ct.) (order of the 
Court on equitable count required prospective recall of 1.7 million cars; settled immediately before 
scheduled second jury trial); and Fischl v. Direct Merchants Credit Card Bank, N.A. (Henn. Cnty. 
Minn.) (brought by credit card consumers, alleging improper charges and payment processes; 
settlement included credits for overpayments and changes in business practices).  She has litigated 
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class actions under the ERISA laws, and brought one of the first class actions filed under the federal 
Family and Medical Leave Act. 
 
Ms. Mezzetti is a public arbitrator for FINRA (the Financial Industry Regulatory Authority), hearing 
disputes between customers and brokers.  She regularly speaks at legal education seminars and has 
been quoted in the media on issues concerning both consumer law and securities class actions.  On 
securities issues, she has spoken on foreign class actions and the protection of foreign shareholders in 
U.S. class actions, and on settlement concerns.  She also speaks on corporate governance issues at 
conferences of institutional investors, and was a guest panelist on a Washington, D.C. cable television 
show concerning hiring and working with stock brokers and financial advisors.  On consumer issues, 
Ms. Mezzetti has been a panelist at the Federal Trade Commission’s Workshop on Consumer Class 
Actions and at an annual conference of the Association of Trial Lawyers of America on unfair trade 
practices and deceptive trade practices statutes.  The transcript of the FTC workshop, and her related 
article, The Coupon Can Be the Ticket: The Use of “Coupon” and Other Non-Monetary Redress in 
Class Action Settlements (co-authored with Whitney Case) are published at 18.4 Geo. J. Legal Ethics 
1431 (2005). 
   
Before joining Cohen Milstein, Ms. Mezzetti was a litigation associate of Shea & Gould of New York 
City. 
 
Ms. Mezzetti serves as a member of the Boards of Directors of The International Alliance for Women 
(a global umbrella organization that unites, supports and promotes professional women and their 
networks) and The Financial Women’s Association of New York.  She has served on the D.C. 
Advisory Board of The Joffrey Ballet of Chicago. 
 
Ms. Mezzetti graduated from the Columbus School of Law, Catholic University of America in 1980, 
where she served as a Vice-Chancellor of the Moot Court Board.  In 1986, she received a Master of 
Laws degree, with a specialty in Securities Regulation, from Georgetown University Law Center.  Her 
bachelor’s degree was awarded by Stonehill College (B.A, English., magna cum laude, 1977). 
 
Ms. Mezzetti is admitted to practice in the District of Columbia and New York. 
 
Andrew N. Friedman 

Andrew Friedman, a Partner at the Firm, joined Cohen Milstein in 1985.  He is a member of the 
Securities Fraud/Investor Protection practice group and the head of the Consumer Protection & Unsafe 
Products practice group. 

Mr. Friedman has been involved in many successful securities class actions.  In July, 2005, Mr. 
Friedman served as one of lead trial counsel at the trial of a certified class action in In re Globalstar 
Securities Litigation in the United States District court for the Southern District of New York.  Near 
the end of the second week of trial, a cash settlement of $20 million was reached for the benefit of the 
certified class.  The settlement was approved by Judge P. Kevin Castel, who was highly 
complimentary of counsel: “This case  has been litigated by top trial lawyers, each of whom, as to both 
lead counsel and the other counsel in the case, have been exceptionally fine in their presentation of the 
evidence.  Mr. Toll, Mr. Friedman, Mr. Shalov, their colleagues Mr. Devore, Ms. Peterson, have all 
done a terrific job in presenting the case for the plaintiffs.” 
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In addition, Mr. Friedman served as one of co-lead or principal counsel in Norman Frank et al. v. 
David L. Paul (recovery of over $18 million); In re Jiffy Lube Securities Litigation (D. Md.) (recovery 
of over $12 million); and In re Immunex Securities Litigation (W.D. Wash.) (recovery of $14 million, 
then the largest securities class action settlement in Seattle).  Mr. Friedman was one of the Firm’s 
attorneys selected by the County of Cuyahoga, Ohio to prosecute a lawsuit that sought to recover 
losses from the County’s Secured Assets Fund Earnings Program (S.A.F.E.).  The lawsuit alleged that 
broker/dealers and a financial institution assisted the County in engaging in unsuitable and 
inappropriate investments and trading activity.  The case settled favorably for $9.5 million. 

In the consumer protection area, Mr. Friedman has been instrumental in securing significant recoveries 
on behalf of thousands of consumers.  He was one of the principal counsel in Snyder v. Nationwide 
Mutual Insurance Company (Sup. Ct., Onondaga Cnty, N.Y.), a class action that resulted in a 
settlement valued at between $85 million and $103 million.  As one of two co-lead counsel in a class 
action against Thomson Consumer Electronics, Mr. Friedman reached a court-approved agreement that 
made up to $100 million available for persons who paid for unreimbursed repairs to televisions.  He 
was also part of the plaintiffs’ team that secured nationwide benefits for GM vehicle purchasers as the 
result of defective automobile engine coolants. In re General Motors Dex-Cool Products Liability 
Litigation (S.D. Ill). 

Mr. Friedman has been a speaker on numerous panels for legal education seminars and institutional 
investor conferences on the issues of securities class actions, securities fraud monitoring, accounting 
fraud and corporate governance.  He was featured in a November 15, 1997 Washington Post article 
about securities class actions and profiled in the April 14, 2000 edition of The Washington Business 
Journal. In 2007, Lawdragon named Mr. Friedman as one of the 3,000 Leading Plaintiffs’ Lawyers in 
America and in 2011, he was named to the Super Lawyers 2011 Business Edition for litigation. 

Prior to joining Cohen Milstein, Mr. Friedman served as an attorney with the U.S. Patent and 
Trademark Office. 

Mr. Friedman graduated from Tufts University with a B.A. in Psychology (1980, magna cum laude, 
Phi Beta Kappa) and is a 1983 graduate of the National Law Center, George Washington University.  
  
Mr. Friedman is admitted to practice in the District of Columbia and New York. 

Daniel S. Sommers 

Daniel Sommers, a Partner at the Firm, joined Cohen Milstein in 1988.  He is co-chair of the Firm’s 
Securities Fraud practice group and is a member of the Firm’s Executive Committee.  

During his career at Cohen Milstein, Mr. Sommers served as lead or co-lead counsel or otherwise 
played a significant role in securities class actions in federal courts throughout the United States.  He 
currently represents institutional investors including, among others, the New York State Common 
Retirement Fund, the Ohio Public Employees Retirement System, the State Teachers Retirement 
System of Ohio, and the Arkansas Public Employees Retirement System.  He is one of the lead counsel 
for investors in significant securities litigation matters including In re BP plc Securities 
Litigation (S.D. Tex.) and in In re Bear Stearns Mortgage Pass Through Certificates Litigation 
(S.D.N.Y.), and is also currently involved in the prosecution of the In re Fannie Mae Securities 
Litigation (D.D.C.).  In addition, Mr. Sommers serves as one of the lead U.S. counsel for investors in 
In re Converium (Scor) Securities Litigation, where he utilized the Dutch Collective Action Statute to 
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obtain a groundbreaking opinion from the Amsterdam Court of Appeal approving a world-wide 
settlement on behalf of non-U.S. investors.  

Mr. Sommers has obtained significant recoveries for investors in numerous class action cases 
including:  Steiner v. Southmark Corporation (N.D. Tex.) (over $70 million recovery); In re PictureTel 
Inc. Securities Litigation (D. Mass.) ($12 million recovery); In re Physician Corporation of America 
Securities Litigation (S.D. Fla.) ($10.2 million recovery); In re Gilat Satellite Securities Litigation 
(E.D.N.Y.) ($20 million recovery); In re Pozen Inc. Securities Litigation (M.D.N.C.) ($11.2 million 
recovery); In re Nextel Communications Securities Litigation (D.N.J.) (up to $27 million recovery); In 
re PSINet Inc. Securities Litigation (E.D. Va.) ($17.8 million recovery); In re Cascade International 
Inc. Securities Litigation, (S.D. Fla.) (global recovery of approximately $10 million); In re GT Solar 
Securities Litigation (D.N.H.) (recovery of $10.5 million) and In re ECI Telecom Securities Ltd. 
Litigation (E.D. Va.) ($21.75 million recovery).  He has also handled significant appellate matters 
including arguing before the United States Court of Appeals for the Eleventh Circuit in In re CP Ships 
Ltd. Securities Litigation, 578 F. 3d 1306 (2009), where he successfully opposed objections to a 
settlement that provided non-U.S. investors with the protections of the federal securities laws.  In 
addition, he was co-lead counsel for investors before the United States Supreme Court in Broudo v. 
Dura Pharmaceuticals, Inc., 544 U.S. 336 (2005) (addressing the standards for pleading loss 
causation). 

Mr. Sommers is also experienced in non-class action litigation.  He represented TBG Inc., a multi-
billion dollar privately-held overseas corporation, in a multi-party, complex action alleging fraud in a 
corporate acquisition and represented individuals in connection with investigations brought by the 
United States Securities and Exchange Commission.  He also has represented publicly traded 
corporations in the prosecution and defense of claims.  Mr. Sommers has litigated cases covering a 
wide-range of industries including the financial services, computer software, pharmaceutical, 
insurance, real estate and telecommunications industries among others.  In addition, he has substantial 
experience in cases presenting complex accounting and auditing issues. 

Mr. Sommers has lectured at both the Georgetown Law Center and the George Washington University 
Law School.  He is a frequent commentator on the federal securities laws and corporate governance 
issues, and addresses institutional investor groups and others on these topics as illustrated below: 

 Guest panelist on “It’s Your Business,” a nationally syndicated television program, where he 
spoke on investor lawsuits.   

 Addressed the California State Association of County Retirement Systems, to whom he spoke 
on corporate governance and fiduciary duties and liabilities.    

 Spoke at a District of Columbia Bar Association program in 2005 where he addressed 
“Attorney Liability in the Post-Enron, Post-Sarbanes-Oxley Era.”    

 Panelist at a 2006 presentation to Illinois-based institutional investors on the topic of “The 
Growing Emphasis on Fiduciary Responsibility:  Implications for Illinois Pension Funds and 
the Emergence of Guiding Principles.”      

 Addressed the Professional Liability Underwriting Society in 2007 on the topic of “Global 
Companies, Global Risk: Exposure Arising Outside the U.S.”    

 Panelist at a 2008 District of Columbia Bar Association Program where he addressed 
“Developing Pleading Standards in Securities Cases.” 

 Spoke at a 2008 IQPC Forum on Subprime and Structured Finance Litigation on the topic of 
“Understanding the Plaintiff’s View in the Subprime Crisis.” 
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 Panelist at District of Columbia Bar Association Program in 2009 on “Public and Private 
Perspectives on the Enforcement of the Federal Securities Laws in our Global Markets.”    

 Panelist at a 2010 District of Columbia Bar Association Program on the topic of "Enforcement 
of the Federal Securities Laws in Our Global Financial Markets:  Public and Private 
Perspectives on Morrison v. National Australia Bank and Beyond." 

 Panelist at a 2010 District of Columbia Bar Association Program on the topic of "Private 
Securities Litigation:  Critical Trends and Developments in Securities Class Actions." 

 
Mr. Sommers was recognized in 2011 and 2012 as a Washington, D.C. “Super Lawyer” in the area of 
securities litigation. In 2007, Mr. Sommers was appointed to serve as the chairman of the Investor 
Rights Committee of the Corporation, Finance and Securities Law Section of the District of Columbia 
Bar, and currently serves as vice-chair of that committee.  In addition, he is a member of the Securities 
Litigation Committee of the American Bar Association, the Council of Institutional Investors, and the 
National Association of Public Pension Attorneys. 

He is a 1983 graduate of Union College, earning a B.A. in Political Science (magna cum laude), and a 
1986 graduate of the George Washington University Law School.  Mr. Sommers is admitted to 
practice in federal courts including the United States District Courts for the Districts of New Jersey, 
Maryland, Eastern District of Michigan and the District of Columbia, as well as the United States 
Courts of Appeals for the District of Columbia, Fourth, Ninth, Tenth and Eleventh Circuits.  Mr. 
Sommers is also admitted to practice before the Supreme Court of the United States. 

Mr. Sommers is a member of the bar of the states of New Jersey and New York as well as the District 
of Columbia.  Mr. Sommers works in the Firm’s Washington, D.C. office. 

Daniel A. Small 

Dan Small has been a partner at Cohen Milstein for over 14 years and has chaired the firm’s antitrust 
practice group since 2008.   

Mr. Small has represented plaintiff classes, often as lead counsel, in numerous antitrust cases over the 
last 21 years, and has recovered hundreds of millions of dollars.  He has tried cases to verdict before 
juries and has argued cases in several appellate courts including the United States Supreme Court. 
 
Among the cases on which Mr. Small has worked are:  In re Intel Corp. Microprocessor Antitrust 
Litig. (D. Del.), where he serves as co-lead counsel on behalf of a putative class of purchasers of Intel-
powered PCs asserting monopolization claims; Meijer, Inc. v. 3M (E.D. Pa.), a monopolization case in 
which Mr. Small, as lead counsel, negotiated a $30 million settlement on behalf of direct purchasers of 
transparent tape; In re Buspirone Antitrust Litig. (S.D.N.Y.), in which the plaintiff class alleged that 
Bristol Myers-Squibb Co. unlawfully excluded generic drug competition, and Mr. Small, as co-lead 
counsel, helped negotiate a $90 million settlement; and Pease v. Jasper Wyman & Son, et al., (Super. 
Ct., Knox Cty., Maine), a price-fixing class action on behalf of Maine wild blueberry growers in which 
Mr. Small successfully tried the case to a jury, obtaining a judgment of nearly $60 million. 

 
Mr. Small has substantial appellate experience, including briefing and arguing Free v. Abbott 
Laboratories, No. 99-391, in the United States Supreme Court.  That case presented the issue of 
whether a supplemental jurisdiction statute overruled Zahn v. International Paper Co.  The Court split 
4-4, with Justice O’Connor recusing herself.  Additionally, Mr. Small successfully briefed and argued 
appeals before the Seventh Circuit Court of Appeals in In re Brand Name Prescription Drug Antitrust 
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Litig., 123 F.3d 599 (7th Cir. 1997), regarding whether the district court had subject matter 
jurisdiction, and in Paper Systems, Inc. v. Nippon Paper Industries Co., Ltd. (7th Cir. 2002), arguing 
that the federal direct purchaser rule does not immunize a defendant from liability for the direct sales 
of its co-conspirators.  Finally, he briefed and argued the appeal in Mack v. Bristol-Myers Squibb Co., 
1996-1 Trade Cas. (CCH) ¶¶ 71,401 (Fla. 1st DCA 1996), obtaining the first opinion construing the 
Florida Deceptive and Unfair Trade Practices Act to permit indirect purchasers to sue for damages for 
antitrust violations. 
 
Mr. Small is a member of the Advisory Board of the American Antitrust Institute and he chairs the 
committee that selects the annual winner of the Jerry S. Cohen Memorial Writing Award for the best 
antitrust scholarship.  He has been invited to speak on antitrust and class action topics at events 
organized by the American Bar Association, the District of Columbia Bar, the Conference Board, and 
the American Antitrust Institute, among others. 

 
Mr. Small is a 1981 graduate of Colgate University, receiving a B.A. (cum laude) in History.  He 
graduated from American University’s Washington College of Law in 1986, and joined Cohen 
Milstein after serving as a law clerk to the Honorable Roger Vinson, United States District Court for 
the Northern District of Florida (1986-1988).  Mr. Small is admitted to practice in Maryland and the 
District of Columbia. 
 
Christine E. Webber 

Christine Webber, a Partner at the Firm and a member of the Civil Rights & Employment practice 
group, joined Cohen Milstein in 1997.  Ms. Webber represents plaintiffs in class action employment 
discrimination and Fair Labor Standards Act cases.  Ms. Webber's current docket includes Dukes v. 
Wal-Mart Stores, Inc. (N.D. Cal.), challenging Wal-Mart’s treatment of women employees with 
complaints of discrimination in pay and promotion; and In re Tyson Foods FLSA MDL, (M.D. Ga.), a 
collective action involving FLSA claims at over 40 Tyson chicken processing plants.  Ms. Webber was 
also counsel to the plaintiff class in Keepseagle v. Vilsack, and is currently administering the claims 
process through which $760 million of relief will be awarded to Native American farmers and ranchers 
who were denied loans or loan servicing by the USDA.  Ms. Webber was part of the team recognized 
by Public Justice as finalists for their Trial Lawyer of the Year award in 2011 for the work done in 
Keepseagle. 
  
She represented plaintiffs in Beck v. The Boeing Co. (W.D. Wash.), a class action alleging sex 
discrimination in compensation and promotions which settled in 2004 for $72.5 million.  She was also 
lead counsel in Hnot v. Willis (S.D.N.Y.), representing a class of women at the vice-president level and 
above whose challenge to sex discrimination in compensation resulted in a settlement averaging 
$50,000 per class member in 2008.  She was counsel in Trotter v. Perdue (D. Del.), representing 
plaintiffs who were wrongly denied payment of overtime wages, and obtaining a $10 million 
settlement.   
  
In 2004 and 2007, Ms. Webber was named one of the Top Lawyers in Washington, D.C. by 
Washingtonian Magazine and was named one of the 2007 Washington, D.C. Superlawyers in the Civil 
Rights category.  In 2011, Ms. Webber was recognized as one of the Top Women Lawyers in the 
Northeast in the labor and employment category by Arrive magazine. 

Prior to joining Cohen Milstein, Ms. Webber received a Women's Law and Public Policy fellowship 
and worked for four years at the Washington Lawyers' Committee for Civil Rights and Urban Affairs 
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in their Equal Employment Opportunity Project.  She worked on a variety of employment 
discrimination cases, and focused in particular on the sexual harassment class action Neal v. Director, 
D.C. Department of Corrections, et al.  Ms. Webber participated in the trial of this ground-breaking 
sexual harassment class action in 1995.  Ms. Webber also tried the race discrimination case Cooper v. 
Paychex (E.D. Va.), and successfully defended the plaintiffs' verdict before the Fourth Circuit. 

Ms. Webber is a member of the National Employment Lawyers' Association (NELA) and co-chair of 
their Class Action Committee.  She is also co-chair of the Class Action Sub-committee of the D.C. Bar 
Labor and Employment Law Section.  She speaks regularly at CLE programs on employment 
discrimination and class actions, including presentations for NELA. 

She graduated from Harvard University with a B.A. in Government (magna cum laude, 1988) and the 
University of Michigan Law School (J.D., magna cum laude, 1991, Order of the Coif).  Following law 
school, Ms. Webber clerked for the Honorable Hubert L. Will, United States District Judge for the 
Northern District of Illinois.   

Ms. Webber is admitted to practice in Illinois and the District of Columbia. 

Richard A. Koffman 

Richard Koffman, a Partner at the Firm, joined Cohen Milstein in 2003 and is a member of the 
Antitrust Practice Group.  In both 2011 and 2012, the U.S. Legal 500 listed Mr. Koffman as one of the 
nation's "leading lawyers" in the field of antitrust class actions. 

Mr. Koffman is currently serving as co-lead counsel for plaintiffs in In re Urethane Antitrust Litigation 
(D. Kan.), in which plaintiffs allege price-fixing of chemicals used in the manufacture of 
polyurethanes; In re Plasma-Derivative Protein Therapies Antitrust Litigation (N.D. Ill.), in which 
plaintiffs allege price-fixing and collusion to reduce the supply of potentially life-saving therapies 
derived from blood plasma; and Wallach, et al. v. Eaton Corp., et al. (D. Del.), in which plaintiffs 
allege a conspiracy to monopolize the market for heavy-duty truck transmissions.  Mr. Koffman also 
served as co-lead counsel for plaintiffs in In re Rubber Chemicals Antitrust Litigation (N.D. Cal.), 
which settled for a total of approximately $320 million; In re Polyester Staple Antitrust Litigation 
(W.D. N.C.), which settled for a total of $46 million; In re Endosurgical Products Antitrust Litigation 
(C.D. Cal.), which settled for $13 million in cash, plus structural relief worth more than $26 million; 
and Coalition for Elders’ Independence, Inc., et al. v. Biovail Corp., et al. (Cal. Super. Ct.), which 
settled for $8.2 million. 

Mr. Koffman came to Cohen Milstein after four years with the Antitrust and Civil Rights Divisions of 
the United States Department of Justice.  In the Antitrust Division, Mr. Koffman served as a Senior 
Trial Attorney with the Computers and Finance Section (now Networks and Technology), which is 
responsible for antitrust enforcement and competition policy in the areas of information technology, 
Internet-related businesses, financial services, and the securities industry.  In the Civil Rights Division, 
he served as a Senior Trial Attorney with the Housing and Civil Enforcement Section, where he 
worked to enforce the Fair Housing Act, the Equal Credit Opportunity Act, the Religious Land Use 
and Institutionalized Persons Act, and Title II of the Civil Rights Act of 1964. 

Prior to joining the Department of Justice, Mr. Koffman spent seven years in private practice, first with 
Fine, Kaplan and Black in Philadelphia (working primarily on antitrust class actions and other complex 
commercial litigation) and then with Bernabei & Katz in Washington, D.C. (handling employment 
discrimination cases).  While at Fine Kaplan, Mr. Koffman was actively involved in litigating several 
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successful antitrust class actions on behalf of plaintiffs and classes, including In re Nasdaq Market-
Makers Antitrust Litigation (S.D.N.Y.) (settled for more than $1 billion); In re Polypropylene Carpet 
Antitrust Litigation (N.D. Ga.); In re Commercial Explosives Antitrust Litigation (D. Utah); and In re 
Drill Bits Antitrust Litigation (S.D. Tex.).  He was also co-counsel, along with John G. Roberts, Jr., 
who was then a Partner at Hogan & Hartson and is now Chief Justice of the United States Supreme 
Court, for Respondents in First Options of Chicago, Inc. v. Kaplan, 514 U.S. 938 (1995).  In that case, 
argued by Mr. Roberts with Mr. Koffman assisting on the briefs, Mr. Koffman’s clients won a 
unanimous ruling by the United States Supreme Court. 

Immediately after law school, Mr. Koffman served as a judicial clerk for Judge James B. McMillan of 
the Western District of North Carolina, and for Judge Anthony J. Scirica of the United States Court of 
Appeals for the Third Circuit. 

Mr. Koffman is a graduate of Yale Law School (J.D., 1990), where he was a Senior Editor of the Yale 
Law Journal, and Wesleyan University, from which he received a B.A., with honors, in English (1986). 

Mr. Koffman is admitted to practice in the District of Columbia, the United States Supreme Court, and 
the United States Courts of Appeals for the Eighth, Ninth, and Tenth Circuits. 

Agnieszka M. Fryszman 

Agnieszka Fryszman, a Partner at Cohen Milstein, joined the Firm in 1998.  She heads Cohen 
Milstein’s International Human Rights and Pro Bono practice.  

Ms. Fryszman regularly litigates complex cases against corporate giants.  She was a member of the 
legal team that successfully represented survivors of Nazi-era forced and slave labor against the 
German and Austrian companies that allegedly profited from their labor. These cases were resolved by 
international negotiations that resulted in multi-billion dollar settlements.  She also represented, pro 
bono, Holocaust survivors suing Swiss banks that collaborated with the Nazi regime during World War 
II.  This litigation led academics to revise their assessment of Switzerland’s relationship with Nazi 
Germany and exposed the extent of business participation in the Holocaust.  

Ms. Fryszman and colleague Matthew Handley earned the National Law Journal’s 2011 Pro Bono 
Award for their efforts on behalf of Nepali laborers injured or killed at U.S. military bases in Iraq and 
Afghanistan.  They obtained several judgments and significant settlements on behalf of the families.  
She currently represents victims of a human trafficking ring that lured men from Nepal with the 
promise of employment at luxury hotels, but instead took them against their will to work at a U.S. 
military facility in Iraq. Ms. Fryszman investigated and initiated suit against military contractors KBR 
and Daoud & Partners, filing one of the first complaints under the recently passed Trafficking Victims 
Protection Act.  Her work on behalf of the former “comfort women,” women and girls trafficked into 
sexual slavery by the government of Japan during World War II, was recognized with the “Fierce 
Sister” award from the National Asian Pacific American Women’s Forum.  She also represents 
Indonesian villagers in a lawsuit against Exxon Mobil over abuses allegedly committed by the 
defendant’s security force.  

In 2010, Ms. Fryszman was recognized as a “Leading Lawyer in America” by Lawdragon and was a 
finalist for the 2010 Trial Lawyer of the Year Award by the Public Justice Foundation for her work on 
Wiwa v. Royal Dutch Shell.  Ms. Fryszman joined the legal team in that long-running case to prepare it 
for trial, resulting in a multi-million dollar settlement on the morning of jury selection.  
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Ms. Fryszman represented, pro bono, a number of victims of the September 11 attack on the Pentagon 
and obtained one of the highest awards for an injured survivor from the Victim’s Compensation Fund.  
Ms. Fryszman also represented, pro bono, two individuals indefinitely detained without charge by the 
United States at Guantanamo Bay, work that was recognized with the Frederick Douglass Award from 
the Southern Center for Human Rights. 

In the Antitrust practice group, Ms. Fryszman represents small businesses that have been victims of 
alleged price-fixing. 

Before joining Cohen Milstein, Ms. Fryszman was counsel to the United States House of 
Representatives Committee on the Judiciary, Subcommittee on Commercial and Administrative Law.  
She also served as counsel to Representative Henry Waxman, Ranking Member on the House 
Government Reform and Oversight Committee. 

Ms. Fryszman graduated from Brown University with a B.A. in International Relations. She graduated 
(magna cum laude and Order of the Coif) from Georgetown University Law Center, where she was a 
Public Interest Law Scholar. 

Ms. Fryszman is admitted to practice in the District of Columbia and New Jersey. 

Julie Goldsmith Reiser 

Julie Goldsmith Reiser joined Cohen Milstein in 1999.  Ms. Reiser is a member of the Securities 
Fraud/Investor Protection practice group.   She has extensive experience with motion practice, 
developing and implementing discovery strategies, depositions, expert discovery and case resolution. 
Ms. Reiser focuses much of her practice on enforcement of the federal securities laws on behalf of 
sophisticated domestic and international institutional investors.  She has represented these investors in 
class action and individual “opt-out” actions as well as in transaction-related litigation in Delaware 
Chancery Court.  
 
Ms. Reiser currently works on several securities fraud actions seeking to return assets lost due to 
corporate fraud.  She represents the New York State Common Retirement Fund in a securities class 
action against BP Plc and certain of its former officers and directors.  She also represents Iowa, Oregon 
and Orange County public retirement systems in a class action litigation against Countrywide related to 
its issuance of mortgage-backed securities. Ms. Reiser acted as co-lead counsel representing investors 
in the largest fraud in European corporate history, In re Parmalat Sec. Litig. (S.D.N.Y.).  She was co-
lead counsel in In re SCOR Holding (Switzerland) Securities Litigation (S.D.N.Y.) and was a member 
of the team representing Pacific Life Insurance Company in an opt-out action against WorldCom. 
 
In the employment area, Ms. Reiser was a member of the legal team working on Dukes v. Wal-Mart 
Stores, Inc. (N.D. Cal.), representing current and former female employees of Wal-Mart with 
complaints of discrimination in pay and promotion.  Ms. Reiser also represented and settled claims on 
behalf of African American employees who claimed that Kroger discriminated against them in pay and 
promotions in Wade v. Kroger (W.D. Ky.).  She was involved in the litigation and successful 
settlement of Beck v. The Boeing Co. (W. D. Wash.), which alleged sex discrimination in 
compensation and promotions and was resolved for $72.5 million.  
 
Ms. Reiser is the author of “Why Courts Should Favor Certification of MBS Actions,” ABA Securities 
Litigation Journal, Volume 22, Number 1, Fall 2011, and she is the co-author of “The Misapplication 
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of American Pipe Tolling Principles,” ABA Securities Litigation Journal, Volume 21, Number 2, 
Winter 2011.  She also co-authored Opt-Outs: Making Private Enforcement of the Securities Laws 
Even Better, featured in the Winter/Spring 2008 edition of the ABA's Class Action and Derivative Suit 
Committee Newsletter and Companies in the Cross Hairs: When Plaintiffs Lawyers Choose Their 
Targets, They Look for These Employment Practices, The Legal Times, February 21, 2005.  In 1999, 
she co-authored Antitrust Introduction for the General Practitioner, a chapter in the Washington 
Lawyer’s Practice Manual. 
 
Ms. Reiser was President of the Board of Directors of Seattle Works and on the Executive Committee 
for the Board of Directors of the Eastside Domestic Violence Program.  She also served a term as a 
Trustee for the Pacific Northwest Ballet.  Ms. Reiser worked as a Legal Intern for U.S. Senator Patty 
Murray.  
 
Ms. Reiser graduated from Vassar College (B.A. with honors) and the University of Virginia School of 
Law (J.D.).   
 
Ms. Reiser is admitted to practice in Washington State and the District of Columbia. 
 
Victoria S. Nugent 

Victoria Nugent, a Partner at the Firm, joined Cohen Milstein in 2000 and is a member of the 
Consumer Protection & Unsafe Products practice group. 

Ms. Nugent has focused on consumer protection and public health litigation throughout her career.  
Past cases include In re StarLink Product Liability Litigation, in which she represented farmers suing 
Aventis Cropscience after an unapproved variety of genetically modified corn was detected in the U.S. 
corn supply and drove down prices for all U.S. corn exports. More than $100 million was recovered for 
the class in a landmark settlement. She also represented car owners seeking to enforce product 
warranties for an extended life coolant in In re General Motors Dex-Cool Products Liability 
Litigation.  The Dex-Cool litigation ended with a settlement under which General Motors reimbursed 
its customers for repairs.  Ms. Nugent has argued cases before the high courts of Georgia, Nebraska 
and the District of Columbia, as well as the federal D.C. Circuit Court of Appeals. 

Ms. Nugent is currently working on cases against Sallie Mae, alleging excessive interest and late fee 
charges on student loans, and Vonage, alleging deceptive business practices in advertising and 
administering promotional offers. 

Before joining Cohen Milstein, Ms. Nugent worked for seven years at Public Citizen, a national 
consumer advocacy organization.  During that time, she worked on many legislative and regulatory 
campaigns addressing issues that ranged from automobile safety to international trade policy.  In 1998, 
Ms. Nugent received a two-year fellowship sponsored by the National Association for Public Interest 
Law (NAPIL).  As a NAPIL Fellow, she worked at Trial Lawyers for Public Justice (TLPJ), where she 
helped develop and prosecute impact litigation in the areas of arbitration, banking, credit and 
insurance. 

Ms. Nugent received her undergraduate degree in History from Wesleyan University in 1991 and 
graduated from Georgetown University Law Center in 1998. 
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Ms. Nugent is admitted to practice in the District of Columbia and Maryland. 

Benjamin D. Brown 

Benjamin Brown, a Partner at Cohen Milstein, joined the firm in 2005 and is a member of the Antitrust 
practice group.  He has extensive experience leading complex litigation, particularly class actions. 
 
The Legal 500 has recognized Mr. Brown as one of the nation’s leading class action antitrust attorneys 
and he has been listed as one of Washington D.C.’s “Leading Star” Plaintiffs’ Litigators by Benchmark 
Litigation.  He has served as class counsel in numerous successful cases litigated across the country 
and at all levels of federal appeals, helping to achieve over one hundred million dollars worth of 
recoveries on behalf of clients.   
 
Mr. Brown is a contributing author of the ABA’s Antitrust Class Actions Handbook, and, since 2005, 
has served as a state editor for the ABA's Survey of State Class Action Law.  He has also authored 
chapters on private antitrust recovery actions for the Global Competition Review's Antitrust Review of 
the Americas.  Most recently, Mr. Brown co-authored with fellow partner Douglas Richards 
“Predominance of Common Questions – Common Mistakes in Applying the Class Action Standard,” 
41 Rutgers L.J. 163 (2009).  He discussed joint civil and criminal investigations and litigation as a 
featured panelist on both the National Association of Criminal Defense Lawyers (NACDL) 2009 
Summer CLE Program and the 2010 University of Texas Law School’s Review of Litigation 
Symposium.  Mr. Brown has been honored by the United States District Court for the District of 
Columbia for outstanding commitment in pro bono litigation.  He has been a repeated guest on CNBC 
and other networks discussing antitrust news and developments.  
 
Mr. Brown currently serves as co-lead counsel or on steering committees for plaintiffs in, among other 
cases, In re Plasma-Derivative Protein Therapies Antitrust Litigation (N.D. Ill.); Allen, et al. v. Dairy 
Farmers of America, Inc. (D. Vt.); In Re Puerto Rican Cabotage Antitrust Litigation. (S.D. Fla.); and 
Carlin, et al. v. DairyAmerica, Inc. (E.D. Ca.).    
 
Mr. Brown came to Cohen Milstein after four years as a trial attorney with the Antitrust Division of the 
United States Department of Justice.  While there, Mr. Brown led and assisted in numerous 
investigations, litigations and trials involving anticompetitive conduct and mergers.  Mr. Brown also 
prosecuted criminal cases as a Special Assistant United States Attorney in the Eastern District of 
Virginia.  Prior to joining the Department of Justice, he was in private practice with Covington & 
Burling in Washington, D.C., handling insurance coverage and antitrust litigation.  Prior to entering 
private practice, Mr. Brown served as a judicial law clerk for Chief Judge Juan R. Torruella of the U.S. 
Court of Appeals for the First Circuit. 
 
Mr. Brown graduated cum laude from Harvard Law School and Phi Beta Kappa from the University of 
Wisconsin – Madison.    
 
Mr. Brown is admitted to practice in California and the District of Columbia. 
 
Carol V. Gilden 

Carol Gilden is a Partner at Cohen Milstein Sellers & Toll, PLLC, and a member of the Securities 
Fraud/Investor Protection practice group.  Ms. Gilden represents public pension funds, Taft-Hartley 
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Benefit Funds, private pension funds and high net worth individuals.  She is the Resident Partner of the 
firm’s Chicago office. 

Ms Gilden has extensive experience in protecting the rights of investors, including five years of 
experience as an enforcement attorney in the Securities and Exchange Commission, Midwest Regional 
Office.  Prior to joining Cohen Milstein, Ms. Gilden worked at the Chicago law firm of Much Shelist, 
where she was the head of Much Shelist’s securities class action practice and the Vice Chair of the 
firm’s Class Action Department.  Ms. Gilden has been co-lead counsel, a member of the Executive 
Committee and on the litigation teams of many high profile cases. 

Most recently, Ms. Gilden served as co-lead counsel in the MF Global Securities case, which settled 
for $90 million.  Her work in the case, which included winning an appeal before the Second Circuit 
Court of Appeals of the lower court’s dismissal of the case, was singled out for recognition by the 
National Law Journal in connection with its selection of Hot Plaintiffs’ Firms for 2011.  Other recent 
significant cases in which she has served as co-lead counsel include the Huron Consulting Inc. 
Securities Litigation, which settled for $40 million (cash plus stock) and the RehabCare merger case 
(settled for significant deal term changes, disclosure changes and a cash settlement fund).  She is 
currently lead counsel in the City of Chicago’s case against on-line travel companies, among other 
matters which she is handling, including the securities class action against Intralinks Corporation. 

Ms. Gilden actively litigated and was on the Executive Committees of the Global Crossing Securities 
Litigation (settlements of $448 million) and the Merrill Lynch & Co. Research Reports case ($125 
million settlement).  Among other notable cases, Ms. Gilden has served as co-lead counsel in the 
Sears/Sears Acceptance Corp. Securities Litigation, Sara Lee Securities Litigation, 99 Cents Only 
Stores Securities Litigation, Quokka Sports Securities Litigation, ML Lee Securities Litigation and 
Smith Kline Litigation, as well as lead counsel in Pach, et al. v. McKesson Corporation, et al., a 
private action which settled for a substantial, confidential sum.  In addition, she was liaison counsel 
and an active litigation team member in the Waste Management Litigation, which settled for $220 
million.  Under her leadership, her former firm was an active member of the litigation teams in the 
AOL Time Warner Securities Litigation ($2.5 billion settlement), Salomon Analyst Litigation/In re 
AT&T ($75 million settlement), and CMS Securities Litigation ($200 million settlement). 

Ms. Gilden lectures at legal conferences around the country on securities litigation and class action 
law.  She has spoken on such topics as corporate ethics, financial reporting, officer and director 
liability, securities fraud class actions, the Sarbanes-Oxley Act of 2002, the Private Securities Reform 
Act of 1995, class certification standards and trends, Illinois class actions, deferred prosecution 
agreements, directors and officers insurance risks, advising companies in crisis, settlements and claims 
administration.. Ms. Gilden also served as a panelist and Advisory Committee member for the Francis 
McGovern Conferences on “Distribution of Securities Litigation Settlements: Improving the Process”, 
at which regulators, judges, custodians, academics, practitioners and claims administrators 
participated.  She most recently spoke about Settlements Objections at a seminar on “Recent 
Developments in Class Actions”, sponsored by the Chicago Bar Association in May 2012. 

In addition, Ms. Gilden regularly speaks at investor conferences and symposiums regarding 
shareholder rights and regulatory reform.  In May 2012 Ms. Gilden spoke regarding the Morrison 
decision in a speech entitled “Pension Funds and Foreign Investments”, at the Illinois Public Employee 
Retirement Systems Summit, in Chicago.  In 2011, Ms. Gilden spoke at the National Summit on the 
Future of Fiduciary Responsibility on the impact of the Morrison decision on investor rights.  She also 
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spoke at the Illinois Public Employee Retirement Systems Summit on the “Dodd-Frank Wall Street 
Reform and Consumer Protection Act - The Implications for Institutional Investors.”  At previous 
conferences she has given speeches titled “The Power of Your Pension Plan Assets”, the “Overhaul of 
the U.S. Financial Regulatory System” and “What’s Ahead in Regulatory Reform: Storm Clouds on 
the Horizon?”  In March 2009, she was a panelist at Vanderbilt Law School’s symposium on the 
“Future of Federal Regulation of Financial Markets, Corporate Governance and Shareholder 
Litigation.” In December 2008, Ms. Gilden spoke at the Pension Group East Conference on “A New 
Era Of Regulation: The Three Legged Stool”.  In October 2008, she gave a presentation regarding the 
Emergency Economic Stabilization Act at the Illinois Public Retirement Systems Conference, and also 
led a roundtable discussion regarding the Bailout Bill and potential regulatory reform at the Made in 
America Conference.  Ms. Gilden also has spoken at the International Foundation on shareholder rights 
and proxy voting. 

Ms. Gilden has published a variety of scholarly articles and course materials.  She is an author and co-
author of articles published by the National Law Journal, Courts Grapple with Lead-Counsel Auctions; 
IICLE on Illinois Causes of Action, Shareholder Derivative Suits; the American Bar Association, The 
Impact of Central Bank on Securities Fraud Litigation: The Plaintiffs' Perspective; Illinois Bar 
Journal, Proposed Rule 225: A Death Warrant for Class Actions in Illinois; and Practising Law 
Institute on Class Actions Litigation (2006 and 2007): A Hybrid 23(B)(2) Rule For Hybrid Class 
Actions? New Developments In The Use Of Rule 23(b)(2) In Class Certification; and The Evolving Use 
of Rule 23(b)(2) in Hybrid Class Actions Seeking Monetary Damages: A Hybrid Approach.  In January 
2005, Ms. Gilden testified against Proposed Rule 225 before the Illinois Supreme Court’s Rules 
Committee. 

Ms. Gilden is a frequent commentator in the national media on market scandals, recent developments 
and trends in securities law and high profile securities fraud cases.  She has frequently appeared on 
CNBC, including an appearance on a special segment titled I Want My Money Back where she was 
described as "one of the top investor advocacy attorneys in the country."  She also has been featured on 
the ABC news programs World News Tonight, World News Now and Good Morning America, as well 
as numerous appearances on First Business and an appearance on BBC World News.  In addition to 
television appearances, Ms. Gilden has been quoted by prominent publications such as the Associated 
Press, Bloomberg News, BBC, Crain's, CFO.Com, Fortune magazine, the National Law Journal, USA 
Today, London Mail, Chicago Tribune, Dow Jones, Business Insurance and Corporate Legal Times.  
Ms. Gilden appeared on the cover of Chicago Lawyer in connection with a feature article on The Ebb 
and Flow of Securities Class Actions.  

Ms. Gilden was the President of the National Association of Shareholder and Consumer Attorneys 
(NASCAT), the preeminent trade association for securities class action attorneys, from April 2007- 
April 2009.   As President of NASCAT, Ms. Gilden actively worked to promote the interests of 
investors.  She made repeated visits to Capitol Hill and met with Members, and their staffs, of the 
Senate Banking Committee, House Financial Services Committee and the Senate Judiciary Committee 
where she advocated the need for strong investor protection.  She also engaged in outreach to the 
institutional investor community on needed reforms to reverse the erosion of investor rights.  Under 
Ms. Gilden’s leadership, NASCAT also filed amicus briefs in connection with major securities cases 
before the Supreme Court and other courts. Prior to becoming President, Ms. Gilden served as the 
President-Elect and Treasurer for NASCAT.  Ms. Gilden continues to be actively involved in 
NASCAT and serves on its Executive Committee.  
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Ms. Gilden is a Vice President of the Institute for Law and Economic Policy (ILEP).  ILEP is a 
preeminent think tank with leading academics, and was established to preserve and enhance access to 
the civil justice system by investors and consumers. 

Ms. Gilden has been repeatedly selected as an "Illinois Super Lawyer" (2005-2012) by Law & Politics, 
which published its selections in Chicago magazine.  Only 5 percent of Illinois attorneys are awarded 
this honor.  Ms. Gilden also has achieved the "AV" Peer Review Rating by Martindale-Hubbell. 

Ms. Gilden is a graduate of the University of Illinois (B.S., Business Administration, 1979).  She 
graduated with honors from Chicago-Kent College of Law (J.D. 1983) where she was a member of the 
Chicago-Kent Law Review.  Ms. Gilden is admitted to practice in Illinois, the federal district court for 
the Northern District of Illinois, the United States Circuit Court of Appeals for the Seventh Circuit and 
the United States Supreme Court, as well as pro hac before other federal and state courts throughout 
the country. 

Jenny R. Yang 

Jenny Yang, a Partner at the Firm, joined Cohen Milstein in 2003 and is a member of the Civil Rights 
& Employment practice group.  Ms. Yang Chairs the Firm’s Hiring and Diversity Committee. 

Ms. Yang serves as counsel in Dukes v. Wal-Mart Stores, Inc. (N.D. Cal.), the largest civil rights class 
action certified, in which female employees allege sex discrimination in pay and promotions 
decisions.  Ms. Yang has successfully litigated and resolved In re: Pilgrim’s Pride Fair Labor 
Standards Act Litigation, (W.D. Ark.), a multi-district litigation proceeding on behalf of thousands of 
workers across the company who obtained redress for unpaid overtime.  In addition, Ms. Yang 
represented the plaintiffs and class in Beck v. The Boeing Company (W.D. Wash.), a class action 
alleging gender discrimination, in which the plaintiffs obtained a settlement of $72.5 million. 

Ms. Yang is a contributing editor of the Fair Labor Standards Act (Kearns, Ed.-in-Chief 2d. ed. 2010), 
and Employment Discrimination Law, Lindemann & Grossman, (4th ed. 2007).  She is a member of 
the National Employment Lawyers Association (NELA) and has served as a speaker at their National 
Conventions.  
 
Prior to joining the Firm, Ms. Yang was a Senior Trial Attorney with the United States Department of 
Justice, Civil Rights Division, Employment Litigation Section, where she worked for five years on 
both pattern or practice and individual federal employment discrimination cases against state and local 
governments.  She has litigated cases involving discrimination based on race, sex, and national origin.  
Before her work at the Department of Justice, Ms. Yang received a community service fellowship to 
work at the National Employment Law Project in New York City, a non-profit organization focusing 
on low-wage workers’ rights.  While there, she worked on ground-breaking joint-employer liability 
litigation to hold garment manufacturers liable for unpaid wages owed to garment workers under the 
Fair Labor Standards Act.  After law school, Ms. Yang clerked for the Honorable Edmund Ludwig on 
the United States District Court for the Eastern District of Pennsylvania.  In 1992-1993, Ms. Yang 
worked on the Presidential Transition and at the White House, Office of Presidential Personnel. 

Ms. Yang serves as Vice-Chair of Board of Directors of the Asian Pacific American Legal Resource 
Center.  From 2001-2003, she served as a government fellow for the American Bar Association, Labor 
and Employment Section, Equal Employment Opportunity Committee.  She also served as a National 
Co-Chair and Board Member of the National Asian Pacific American Women’s Forum from 1998-
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2004.   
 
Ms. Yang graduated from Cornell University (B.A., Government, with distinction, 1992) and New 
York University School of Law (J.D., cum laude, 1996) where she was a Root-Tilden Public Interest 
Scholar and a Note and Comment Editor of the Law Review.  

Ms. Yang is admitted to practice in the District of Columbia, New York, and New Jersey. 

Kit A. Pierson 

Kit Pierson, a Partner, joined the Firm in 2009 and is co-Chair of Cohen Milstein's Antitrust Practice 
Group. 

Mr. Pierson has spent the last two decades handling civil litigation matters in antitrust cases and other 
complex litigation.  As a Shareholder at Heller Ehrman from 1997-2008, Mr. Pierson represented 
clients in large antitrust class action litigation and False Claims Act litigation, including significant 
jury trials.  Mr. Pierson also has a longstanding commitment to civil rights matters and pro bono 
representation and recently was lead counsel for one of the Guantanamo detainees in a successful 
habeas corpus challenge to the legality of his confinement. 

Mr. Pierson has represented clients in class actions and other antitrust cases of national significance.  
Mr. Pierson represented Microsoft Corporation in antitrust class action litigation and other matters and 
was one of the trial attorneys representing Microsoft in jury trials in Gordon v. Microsoft (Minnesota) 
and Comes v. Microsoft (Iowa).  Mr. Pierson represented 3M Company in antitrust class actions 
challenging bundled discounted in federal and state court.  He represented the American Booksellers 
Association in antitrust litigation on behalf of its members (independent bookstores across the country) 
in American Booksellers Association v. Houghton Mifflin (S.D.N.Y.).  These cases resulted in the entry 
of consent decrees against several of the leading publishers in the United States, and were followed by 
successful litigation against one of the publishers based on violations of the consent decrees.  Mr. 
Pierson represented dock and trucking companies in Erie Port Authority v. Chesapeake & Ohio 
Railroad (E.D. Pa.), an antitrust case challenging a conspiracy by large railroad companies to restrain 
trade in the shipment of iron ore and resulted in a substantial jury verdict for the plaintiffs. 

Mr. Pierson has represented parties in a broad range of other complex civil litigation matters, 
including: 

 Representation of a putative class of electronic book purchasers nationwide in litigation 
challenging a conspiracy involving Apple, Inc. and major book publishers to establish a new 
pricing model for the industry and substantially raise the price of electronic books in response 
to the low price point used by Amazon after release of the Kindle. 

 Representation of individual farmers and a putative class of thousands of dairy farmers in the 
Northeast in antitrust litigation challenging a conspiracy to restrain competition and reduce the 
prices paid to farmers for supplying milk. 

 Representation of Greenpeace, Inc. in Greenpeace, Inc. v. Dow Chemical Company, et al. 
(D.C. Super.), litigation against two large chemical companies, public relations companies and 
a private investigation firm based on their involvement in a scheme that is alleged to have 
included surveillance, dumpster diving, trespass and other actions on more than one hundred 
occasions over a two-year period to secure information about Greenpeace’s organization, 
environmental activities and financial support. 
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 Representation of the plaintiff in United States ex rel. Loughren v. UnumProvident (D. Mass.), 
a qui tam action against the largest disability carrier in the United States, alleging that it 
violated the False Claims Act by causing the submission of false claims for social security 
disability benefits to the United States. 

 Representation of a whistleblower in Funk v. MEP (E.D. Va.), a case alleging that a defense 
contractor engaged in fraud in providing translators to support the United States’ troops in 
Afghanistan and engaged in retaliation based on the whistleblower’s protected activities under 
the False Claims Act. 

 Representation of a hospital and surgeon in their successful defense of claims brought by a 
physician alleging that they had infringed his patent by performing eye surgery in a method 
allegedly subject to the patent.  Pallin v. Singer (D. Vt.).  This case received national media 
attention, including two pieces on the McNeil-Lehrer News Hour, and – following successful 
defense of the litigation – the United States Congress enacted legislation to protect physicians 
from patent infringement claims based on their method of providing care. 

 Representation of health policy researchers at the Urban Institute, a non-profit think tank, after 
they were sued in Minntech v. Held (D. Minn.), for allegedly defaming the plaintiff-corporation 
by publishing research relating to the safety of dialysis products used by thousands of dialysis 
patients nationwide. 

 Representation of the nation’s leading association of psychologists in various litigation matters, 
including cases successfully defending the association’s decisions to discipline members for 
unethical conduct. 

 Representation of parties in numerous cases involving constitutional issues, including the 
National Association of Broadcaster’s successful defense of the “must carry” provisions in 
Turner Broadcasting Systems v. FCC (S. Ct).  

 Representation of non-profit organizations and individuals in litigation that exposed illegal 
spying activities by the Maryland state policy against more than thirty organizations and 
numerous individuals based on lawful and constitutionally protected activities such as 
opposition to the death penalty or anti-war activities.  The exposure of these activities resulted 
in legislative hearings, appointment of a former Maryland Attorney General to conduct an 
independent investigation, and implementation of remedial actions by the State of Maryland. 

Mr. Pierson is chair of Cohen Milstein's pro bono committee.  From 2006-2008, he was the chair of 
Heller Ehrman's pro bono and community service program for the firm's thirteen offices.  Mr. Pierson 
has been actively involved in pro bono representation, including representation of a habeas corpus 
petitioner in Ahmed v. Obama (D.D.C.), where a federal court determined that the petitioner was being 
unlawfully detained at Guantanamo and ordered his release.  Mr. Pierson is a Member of the ACLU of 
Maryland's Committee on Litigation and Legal Priorities and a Member of the Board of Trustees for 
the Lawyers' Committee for Civil Rights Under Law.  Mr. Pierson has also represented the District of 
Columbia Bar Association in litigation and served on a Committee established by the District of 
Columbia Bar and the Access to Justice Commission to expand pro bono representation by law firms 
in the District of Columbia. 

Mr. Pierson has been named as a Washington, D.C. "Super Lawyer" in the antitrust field.  These 
designations are based on a high degree of peer recognition and professional achievement. 

Mr. Pierson is a 1979 graduate of Macalester College, where he received a B.A. (magna cum laude) in 
Economics and Political Science.  He graduated from the University of Michigan Law School (magna 
cum laude) in 1983, where he was a Note Editor of the Michigan Law Review and a member of the 
Order of the Coif.  Mr. Pierson served as a Law Clerk for the Honorable Harry T. Edwards, United 
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States Court of Appeals for the District of Columbia Circuit, from 1983-1984 and a law clerk for the 
Honorable Chief Judge John Feikens, United States District Court for the Eastern District of Michigan, 
from 1984-1985. 

J. Douglas Richards 

J. Douglas Richards is managing partner of Cohen Milstein’s New York office and a partner in its 
antitrust practice group.  Mr. Richards has extensive expertise in class action practice and commercial 
litigation relating to diverse trade regulation issues, including antitrust and commodity regulation as 
well as related issues of patent law.  Prior to joining Cohen Milstein in 2009, Mr. Richards served as 
head of the antitrust practice groups at two other leading class action law firms, and prior to that as 
Deputy General Counsel of the Commodity Futures Trading Commission, where he received a Special 
Service Award for exemplary accomplishment.  His general preeminence in legal practice has been 
recognized by the leading peer review organizations, including New York Super Lawyers and by 
receiving the highest available peer ranking from Martindale-Hubbell.  He has written extensively 
about class actions, having twice authored chapters for books edited by the American Antitrust 
Institute covering complex issues of class action practice, as well as various law reviews and other 
publications.  Leading antitrust organizations frequently recognize his expertise by inviting him to 
speak on wide-ranging issues of substantive antitrust law, civil procedure and class actions. 

Education 

 A.B. University of Chicago, 1977 (economics major) 
 J.D. Harvard Law School, 1981 

Lead Counsel Positions In Antitrust Class Actions 

 In re Buspirone Antitrust Litig., MDL 1413 (S.D.N.Y.) 
 In re Ciprofloxacin Hydrochloride Antitrust Litig., MDL 1383 (E.D.N.Y.) 
 Cox v. Microsoft Corp. (Sup. Ct. N.Y. County) 
 In re G-Fees Antitrust Litig., No. 05114 (RWR) (D.D.C.) 
 In re IPO Antitrust Litig., 01 Civ. 2014 (WHP) (S.D.N.Y.) 
 In re K-Dur Antitrust Litig., MDL 1419( D.N.J.) 
 Kruman v. Christie's Int'l PLC (international case in In re Auction Houses Antitrust Litig.), 00 

Civ. 0648 (LAK) (S.D.N.Y.) 
 In re New Motor Vehicles Antitrust Litig. MDL 1532 (D. Me.)(co-chair, executive committee) 
 In re Parcel Tanker Shipping Servs. Antitrust Litig., MDL 1568 (D. Ct.) 
 In re Fresh Del Monte Pineapples Antitrust Litig., MDL 04-md-1628 (RMB) (S.D.N.Y.) 
 In re Plastics Additives Antitrust Litig., MDL 1684 (E.D. Pa.) 
 In re Relafen Antitrust Litig., 01-12239-WG4 (D. Mass.) 
 Sperry v. Crompton Corp. (Sup. Ct. Nassau County) 
 In re Tamoxifen Citrate Antitrust Litig., MDL 1408 (E.D.N.Y.) 
 Twombly v. Bell Atlantic Corp., 02 Civ. 10220 (GEL) (S.D.N.Y.) 
 In re Reformulated Gasoline Antitrust Litig., MDL 1671 (M.D. Ca.) 
 In re Wellbutrin Antitrust Litig., MDL 04-5525 (E.D. Pa.) 

Leading Appeals Argued in Antitrust Class Actions 
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 Bell Atlantic Corp. v. Twombly, 550 U.S. 544 (2007). 
 Twombly v. Bell Atlantic Corp., 425 F.3d 99 (2d Cir. 2007). 
 Uniondale Beer Co. v. Anheuser Busch, Inc., Nos. 95-7321, 7371 (2d Cir. 1995). 
 Kruman v. Christie’s Int’l PLC, 284 F.3d 384 (2d Cir. 2002). 
 In re Ciprofloxacin Hydrochloride Antitrust Litig., 544 F.3d 1323 (Fed. Cir. 2008), cert. 

denied, 77 U.S.L.W. 3690 (June 22, 2009). 
 In re Tamoxifen Citrate Antitrust Litig., 429 F.3d 370 (2d Cir. 2005), cert. denied, 127 S.Ct. 

3001 (2007). 
 JLM Industries, Inc. v. Stolt-Nielsen SA, 387 F.3d 163 (2d Cir. 2004). 
 American Banana, Inc. v. Del Monte Fresh Produce Co., 09-4561-cv (2d Cir. 2010). 
 Sperry v. Crompton Corp., 8 N.Y. 3d 204 (2007). 
 Cox v. Microsoft Corp., 8 A.D. 3d 39, 778 N.Y.S. 2d 147 (1st Dep’t 2004). 
 Cox v. Microsoft Corp., 290 A.D. 2d 206, 737 N.Y.S. 2d 1 (1st Dep’t 2002). 
 Sperry v. Crompton Corp., A.D. 3d 488, 810 N.Y.S. 2d 498 (2d Dep’t 2006). 

Recent Publications 

 Class Action Issues, Ch. 5 of Private Antitrust Enforcement of Antitrust Law in the United 
States:  A Handbook (Edward Algar, Cheltenham, UK)(co-authored with Cohen Milstein 
associates Michael B. Eisenkraft and Abigail Shafroth) (forthcoming in 2012). 

 Heart of Darkness -- A Satirical Commentary, 66 N.Y.U. Annual Survey of Am. Law 569 
(2011). 

 Aggregation of Claims, Ch. 8 of The International Handbook on Private Enforcement of 
Competition Law (AAI, 2010). 

 Article contained in NYSBA 2010 Antitrust Law Section Symposium (transcript of oral 
remarks), titled “Section 2 and the EU, Too: Developments in the Analysis of Dominant Firms.” 

 Predominance of Common Questions -- Common Mistakes in Applying the Class Action 
Standard, 41 Rutgers L.J. 163 (2009) (co-authored with partner Benjamin Brown). 

 Co-author, with John Vail of the Center for Constitutional Litigation, of A Misguided Mission 
to Revamp the Rules, TRIAL MAGAZINE, Nov. 2009. 

 Class Action Standards in Crisis: Whether Common Merits Questions Predominate Does Not 
Depend on the Questions’ Answers, Global Competition Policy (May 2009). 

 Three Limitations of Twombly: Antitrust Conspiracy Inferences in a Context of Historical 
Monopoly, 82 St. John’s L. Rev. 849 (2008). 

 What Makes An Antitrust Class Action Remedy Successful?: A Tale of Two Settlements, 80 
Tulane L. Rev. 621 (2005). 

Recent Speaking Engagements 

 June 2012 (scheduled) - Speaker at Federal Bar Council/Antitrust Section presentation entitled 
"Antitrust Conspiracies, Class Actions and Refusals to Deal: Parallels, Signals, Plus Factors 
and Agreements."  

 April 2012 (scheduled) - Speaker at 12th Annual Loyola Law School Antitrust Colloquium on 
the subject of "Exclusion as a Core Principle of Antitrust."  

 February 2012 - Testified before United States House Judiciary Committee's Subcommittee on 
Intellectual Property, Competition and the Internet, at a hearing titled "Litigation as a Predatory 
Practice" concerning whether antitrust immunity under the Noerr-Pennington doctrine should 
be curtailed.    
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 January 2012 - Moderator at Next Generation of Antitrust Scholarship Conference, held at 
NYU Law School.   

 December 2011 - Speaker at American Antitrust Institute, 5th Annual Future of Private 
Antitrust Enforcement Conference. 

 October 2011 - Plaintiffs’ bar commentator at Antitrust Forum organized by Antitrust Law 
Section of NYSBA entitled “Upward Price Pressure, Market Definition, and Supply Mobility.” 

 January 2011 - Speaker at NYS Bar Association Antitrust Law Section annual meeting 
concerning recent developments in case law under Daubert, on panel titled “Fifty Miles from 
Home with a Briefcase: Expert Hot Topics.” 

 December 2010 - Speaker at Private Enforcement Conference of the American Antitrust 
Institute at National Press Club in Washington, D.C., regarding recent developments involving 
motions to dismiss in antitrust cases. 

 July 2010 - Speaker at Pound Civil Justice Institute 2010 Forum for State Appellate Court 
Judges (before approximately 100 state court judges) in Vancouver, B.C. regarding application 
of Twombly in state courts. 

 June 2010 - One of approximately thirty class action practitioners interviewed by Prof. Francis 
McGovern of Duke Law School in preparation for his report commissioned by the United 
States Judicial Conference regarding Multi-District Litigation procedures under 28 U.S.C. § 
1407 and ways they might be improved. 

 May 2010 - One of approximately 180 judges, law professors and practitioners participating in 
a conference at Duke Law School sponsored by the Standing Committee on the Federal Rules 
of Civil Procedure concerning possible rule revisions. 

 April 2010 - Participant in mock argument before the Hon. Sidney H. Stein of the United States 
District Court for the Southern District of New York, opposite Paul Saunders of Cravath 
Swaine & Moore, entitled “Twombly v. Conley—The fight of the Century.” 

 March 2010 - Presentation to Rutgers–Camden Law School Faculty and Students regarding 
Twombly. 

 February 2010 - Speaker on Private Enforcement panel at a symposium at NYU Law School 
entitled “Critical Directions in Antitrust,” sponsored by the NYU Annual Survey of American 
Law and organized by Profs. Harry First and Eleanor Fox. 

 January 2010 - Speaker at annual meeting of the NYS Bar Antitrust Section, along with leading 
attorneys from the Intel and Microsoft cases from Europe and America, in program titled 
“Section 2: Is It Really Coming Back?” 

 December 2009 - Speaker at Private Enforcement Conference of the American Antitrust 
Institute at National Press Club in Washington, D.C., regarding issues of class certification. 

 November 2009 - Panelist at Federal Bar Council presentation to Second Circuit law clerks, 
moderated by United States District Judge Lewis A. Kaplan, titled “Issues That Arise in 
Antitrust Cases That You Don’t Learn About in Law School.” 

 October 2009 - Panelist at Federal Bar Council program, moderated by the Hon. Mark R. 
Kravitz of the United States District Court for the District of Connecticut, entitled “Motions to 
Dismiss in Federal Court After the Supreme Court’s Decisions in Twombly and Iqbal.” 

 October 2009 - Panelist, along with former Assistant Attorney General Thomas O. Barnett and 
FTC Commissioner J. Thomas Rosch, with regard to “Monopolization in the New 
Administration,” at the Newport Summit on Antitrust Law and Economics. 

 September 2009 - Speaker for AAJ Teleseminar entitled “Iqbal/Twombly: The Death of Notice 
Pleading?” 

 September 2009 - Panelist on issues of class certification at University of San Francisco 
symposium entitled “A Prescription for Antitrust Enforcement in the Pharmaceutical Industry.” 
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 January 2009 - Represented plaintiff’s bar at a meeting of the Standing Committee on the 
Federal Rules of Civil Procedure, held in San Antonio, Texas, for a presentation concerning the 
extent of recent increased discovery burdens in federal litigation and possible revisions to rules 
to address them. 

 September 2008 - Panelist at the annual meeting of the National Association of Attorneys 
General, held in Salt Lake City, Utah, for presentation entitled “Recent Developments in 
Intellectual Property,” along with Columbia Law School Prof. Scott Hemphill and Cheryl 
Johnson, Assistant Attorney General, California. 

 April 2008 - Speaker at conference held at N.Y.U. Law School, organized by N.Y.U. antitrust 
Profs. Harry First and Eleanor Fox, commenting on Report and Recommendations of the 
Antitrust Modernization Commission, dated April 2, 2007. 

 November 2007 - Panelist at the ABA Fall Forum in Washington, D.C.for presentation entitled 
“Litigation an Antitrust Case After Twombly.” 

 October 2007 - Panelist at the 2007 Fall Bench and Bar Retreat of the Federal Bar Council, in 
Lenox, Massachusetts, titled “Rule 23 in the Second Circuit: Post-CAFA and Post-IPO.” 

Legal and Policy Advisory Positions 

 American Antitrust Institute 
  Member, Board of Advisors 

 Institute for Consumer Antitrust Studies 
  Member, Board of Advisors 

 Antitrust Section, New York State Bar Association 
  Member, Executive Committee 

Linda Singer 

Linda Singer, a Partner, joined Cohen Milstein Sellers & Toll PLLC in 2009 as head of the Public 
Client practice group.  Ms. Singer is the former Attorney General for the District of Columbia.  Ms. 
Singer has represented clients in approximately 350 matters during her legal career.  Ms. Singer brings 
her extensive experience to lead the practice in supporting state Attorneys General, who serve as the 
critical front line in litigation protecting consumers, workers, and public resources. 

Ms. Singer currently represents Attorneys General in high stakes and high profile investigations and 
litigation involving fraudulent mortgage lending and servicing, unsafe and deceptive practices in the 
sale of prescription drugs, and misclassification of independent contractors in violation of state tax and 
employment laws.  The Public Client Practice focuses on cases with a strong policy dimension that are 
likely to result in litigation, are especially resource-intensive, or require specialized expertise. 

Among other cases, Ms. Singer has: 

 Represented a state Attorney General in the landmark proceedings against Countrywide 
Financial (and its parent, Bank of America), which resulted in mortgage modifications and 
other relief valued at approximately $8.6 billion.  As a result of the settlement, Countrywide 
agreed to provide loan modifications to 400,000 borrowers nationwide and financial relief to 
the states and borrowers. 

 Represent the States of Arizona and Nevada in consumer fraud lawsuits against Bank of 
America over the servicing of nearly one half million mortgages. 
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  Represented attorneys generals in a multi-billion dollar settlement with a major lender over the 
deceptive marketing of payment option adjustable rate mortgages.  

 Represent an attorney general in investigations relating to the securitization of subprime 
mortgages.  

 Represent attorneys general in various antitrust investigations relating to the financial crisis and 
technology issues.   

 Represented an attorney general in a multi-million misclassification case against Fortune 100 
company. 

 Represented attorney general in the investigation of high profile consumer prescription drug 
case. 

Because many of these matters remain non-public investigations, the specific attorney general’s office 
and target are not listed.   

Before entering the private sector, Ms. Singer led the seventh-largest state Attorney General’s office in 
the nation, overseeing the litigation and policy initiatives carried out by her staff of more than 350 
lawyers.  As the chief law enforcement office for the District of Columbia, she was responsible for 
overseeing all of the District’s litigation, providing legal advice to the Mayor and the Directors of other 
District agencies, and for representing the interests of District residents through enforcement initiatives 
focused on consumer protection, public safety, and the environment. During her tenure as Attorney 
General, Ms. Singer successfully petitioned the Supreme Court to hear its first Second Amendment 
case in more than 70 years; developed new initiatives to combat gun violence; and expanded 
enforcement litigation aimed at protecting consumers, children, tenants, and victims of domestic 
violence. 
 
Prior to serving as Attorney General, Ms. Singer was the Executive Director of the Appleseed 
Foundation, a national network of public interest law centers.  Earlier in her career, Ms. Singer served 
a staff attorney in the Criminal Defense Division of the Legal Aid Society of New York City.  She has 
spoken extensively before legal and other audiences and is a frequent contributor to numerous legal 
trade publications. 

Ms. Singer is a graduate of the Harvard College (B.A., magna cum laude, 1988) and of Harvard Law 
School (J.D., magna cum laude, 1991). 

Ms. Singer is admitted to practice in the District of Columbia and New York. 
 
R. Joseph Barton 
 
Joseph Barton, a Partner at the Firm, joined Cohen Milstein in 2001 and is a member of the Employee 
Benefits practice group. 

Prior to joining the firm, Mr. Barton served as a judicial law clerk to the Honorable Lenore C. Nesbitt, 
United States District Judge for Southern District of Florida (2000-2001).  Since joining the firm, Mr. 
Barton has been actively involved in a variety of class action cases involving employee benefits as well 
as antitrust and securities cases. 

Mr. Barton has been actively involved in a diverse number of employee benefit cases.  He has litigated 
or is litigating a number of private ESOP cases.  In litigation challenging the sale of stock for $25 
million by the family shareholders to the Azon Corporation ESOP, Mr. Barton defeated defendants’ 
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summary judgment motions and obtained partial summary judgment and obtained a settlement of 
$9.25 million for the ESOP participants. In litigation challenging a sale of stock to the Tharaldson 
Motels Inc. ESOP (one of the largest ESOP’s in the country) for $500 million, Mr. Barton obtained a 
determination that former employees had standing to sue as participants of the plan. Mr. Barton has 
also been involved in a number of cases alleging breach of fiduciary duty by investing the 401k plan in 
company stock of publicly traded companies.  Additionally, in Simpson v. Fireman’s Fund Insurance 
Company (N.D. Cal.), Mr. Barton represented a class of active and terminated employees alleging that 
FFIC’s policy of terminated persons on disability violated the discrimination provisions of ERISA, and 
obtained a settlement restoring their right to benefits for a period of years and also reimbursement of 
past expenses.  Finally, Mr. Barton led a trial team in Stoffels et al. v. SBC Communications (W.D. 
Tex.) that resulted in the determination that AT&T’s practice of providing cash payments to certain of 
its retirees to pay for their telephone expenses via a program known as Telephone Concession 
constituted a pension plan under ERISA. 

Mr. Barton has been active in a number of securities fraud lawsuits including In re Physician 
Corporation of America Securities Litigation (S.D. Fla.) (settlement of $10.2 million), and In re MCI 
Securities Litigation (D.D.C.) (settlement of $4.5 million) and also represented a small class of former 
Sterling shareholders who received Uniroyal stock in a merger in Avery v. Uniroyal Technology Corp., 
(M.D. Fla.) (settlement of $2.3 million).  Mr. Barton represents limited partners of Lipper 
Convertibles, a now-defunct hedge fund, in an arbitration against the fund’s former general partners, 
Levitt v. Lipper Holdings et al. (AAA), and in litigation against the outside auditor in federal district 
court, Levitt v. PricewaterhouseCoopers (S.D.N.Y.) in connection with their investments in the 
Partnership which were allegedly overvalued for over 5 years. 

Mr. Barton has also worked on a number of antitrust actions.  Mr. Barton was a part of the team that 
engaged in intensive trial preparations in In re High Fructose Corn Syrup Antitrust Litigation, (C.D. 
Ill.), a class action alleging price-fixing by the manufacturers of high fructose corn syrup, which settled 
for more than $500 million shortly before trial.  Mr. Barton litigated In re Mercedes-Benz Antitrust 
Litigation (D.N.J.), a class action alleging price-fixing of new Mercedes -Benz vehicles in the New 
York Region, which settled for $17.5 million or 50% of Plaintiffs’ calculation of actual damages. In 
connection with the Mercedes-Benz litigation, Mr. Barton briefed and argued and obtained summary 
judgment on an issue of first impression that established that lessee-plaintiffs had standing to sue as 
direct purchasers under the federal antitrust laws.  

Mr. Barton has also provided pro bono representation. Along with the non-profit law firm Midwest 
Environmental Advocates, Mr. Barton provided pro bono representation to the grassroots citizens 
action group Clean Water Action Council of Northeastern Wisconsin, in objecting to a settlement by 
the United States Department of Justice and the State of Wisconsin concerning natural resource 
damages in the Fox River area of Wisconsin.  Mr. Barton also represented a client in D.C. Superior 
Court against her former employer who refused to pay her wages and overtime, in which the Judge 
described Mr. Barton’s representation as follows: “everything done on behalf of the Plaintiff has been 
professional, timely and thorough.” 

Mr. Barton received his undergraduate degree from the College of William & Mary (B.A. 1991) where 
he majored in History and minored in Classical Studies, and graduated Order of the Coif  from the 
College of William & Mary, Marshall-Wythe School of Law (J.D. 2000).  At law school, he received 
the Lawrence W. I’Anson Award for outstanding student scholarship, character and leadership, the 
William B. Spong Award for professionalism and ethics, the Robert R. Kaplan Award for excellence in 
legal writing and Order of the Barristers.  He served on the editorial board of the William & Mary Law 

Case 1:12-cv-01726-VM   Document 35-8    Filed 12/17/12   Page 34 of 681052



 - 33 - 
1582386.1 1  

Review and was a staff member of the William & Mary Bill of Rights Journal.  Mr. Barton was a 
member of the William & Mary National Trial Team and served as Vice-President of the William & 
Mary Chapter of the Association of Trial Lawyers of America. 

Mr. Barton is the author of Determining the Meaning of “Direct Evidence” in Discrimination Cases 
Within the Eleventh Circuit: Why Judge Tjoflat was (W)right, 77 Fla. B.J. 42 (2003), Drowning in a 
Sea of Contract: Application of the Economic Loss Rule to Fraud and Negligent Misrepresentation 
Claims, 41 Wm. & Mary L. Rev. 1789 (2000), and Utilizing Statistics and Bellwether Plaintiff Trials: 
What do the Constitution and the Federal Rules of Civil Procedure Permit?, 8 Wm. & Mary Bill Rts. 
J. 199 (1999). Each of Mr. Barton’s published articles has been cited by both courts and commentators. 

Mr. Barton is the current Secretary/Treasurer for the American Association of Justice (AAJ) 
Employment Rights section, which focuses on all aspects of employment and labor law including Title 
VII, ADA, ADEA, FMLA and wrongful discharge cases. 

Mr. Barton is admitted to practice in the State of California and the District of Columbia and is listed 
in the Marquis’ Who’s Who in American and Who’s Who in American Law. 

Joshua S. Devore 

Joshua Devore, a Partner at the Firm, joined Cohen Milstein in 2000 as a member of the Securities 
Fraud/Investor Protection practice group. 

He is currently working on several securities fraud class actions (including the litigation on the 
collapse of the Italian dairy conglomerate Parmalat), and has been heavily involved in litigation 
regarding Wall Street research analysts.  He has actively participated in a number of cases that resulted 
in substantial recoveries for investors, including In re Lucent Technologies, Inc. Securities Litigation 
(settlement of approximately $575 million); In re Merrill Lynch Research Reports Securities Litigation 
(settlement of $125 million); In re VeriSign Corp. Securities Litigation (settlement of $78 million); and 
Norman v. Salomon Smith Barney (settlement of $51 million on behalf of Guided Portfolio 
Management Account holders).  

Mr. Devore has been the primary author of numerous briefs addressing complex and novel issues of 
the federal securities laws, leading to notable reported decisions such as In re Parmalat Securities 
Litigation, 376 F.Supp.2d 472 (S.D.N.Y. 2003), that affirmed claims of “scheme” liability against a 
corporation’s outside investment banks, and Lentell v. Merrill Lynch & Co., 396 F.3d 161 (2d Cir. 
2005), that reversed a dismissal on statute of limitations grounds and reset the standards for pleading 
loss causation.  He was also a member of the trial team in In re Globalstar Securities Litigation, which 
settled for $20 million during trial after Plaintiffs had fully presented their case. 

Mr. Devore is actively involved in the representation of the firm’s institutional investor clients and 
personally developed and oversees the analysis of the firm’s clients’ investments in securities that may 
have been affected by fraud.  

Mr. Devore graduated from Rice University in 1997 with a B.A. in Chemistry, and obtained his law 
degree from Georgetown University Law Center in 2000. While at Georgetown, Mr. Devore served as 
an Executive Editor of the Georgetown International Environmental Law Review.  Mr. Devore is co-
author of State Court Class Actions: Trends and Issues, in National Institute on Class-Actions, C-1 
(ABA CLE 1999). 
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Mr. Devore is admitted to practice in the District of Columbia and the Commonwealth of Virginia. 

Christopher J. Cormier 

Christopher J. Cormier, a Partner at the Firm, joined Cohen Milstein in 2003 and is a member of the 
Antitrust Practice Group.  He is actively involved and has obtained considerable experience in all 
phases of antitrust actions alleging concerted and unilateral anticompetitive conduct. 

Mr. Cormier currently represents certified or proposed plaintiff classes in: 

 In re Plasma-Derivative Protein Therapies Antitrust Litigation (N.D. Ill.), where he serves on 
the plaintiffs' steering committee on behalf of a proposed class of direct purchasers alleging a 
nationwide output restriction and price-fixing conspiracy.  He plays a leading role in managing 
all day-to-day aspects of the plaintiffs’ litigation efforts. 

 In re Urethane Antitrust Litigation (D. Kan.), where he serves as co-lead counsel on behalf of a 
certified class of direct purchasers of several types of chemicals that were overcharged as a 
result of a nationwide price-fixing and market allocation conspiracy.  He plays a leading role in 
litigating major aspects of the case, and he has helped obtain class settlements with Bayer 
($55.3 million), BASF ($51 million), and Huntsman ($33 million).   

Mr. Cormier also has served in leadership positions on various other antitrust matters, including: 

 In re Endosurgical Products Direct Purchaser Antitrust Litigation (C.D. Cal.), where he served 
as co-lead counsel on behalf of a proposed class of direct purchasers of medical instruments 
used in laparoscopic surgery that were overcharged pursuant to alleged monopolistic conduct.  
In 2009, the Court approved class settlements valued at more than $39 million. 

 In re Parcel Tanker Shipping Services Antitrust Litigation (D. Conn.), where he served as co-
lead counsel in an arbitration on behalf of direct purchasers of shipping services who allegedly 
were overcharged pursuant to the defendants’ international customer allocation and price-fixing 
conspiracy.  He was a primary author of the brief opposing defendants’ request for Supreme 
Court review of the lower court’s order holding that the relevant arbitration clauses did not 
preclude class-wide arbitration. 

 McIntosh, et al. v. Monsanto Co., et al. (E.D. Mo.), where he served as co-lead counsel on 
behalf of farmers alleging a price-fixing conspiracy concerning genetically modified soybean 
seeds.  Following the Court’s denial of the remaining defendant’s motion for summary 
judgment, the plaintiffs settled with that defendant on confidential terms. 

 Nate Pease, et al. v. Jasper Wyman & Son, Inc., et al. (Knox County Superior Court, Me.), 
where he served as co-lead counsel on behalf of a class of Maine wild blueberry growers.  In 
2004, a Maine state court jury found the processing companies liable for participating in a four-
year price-fixing and non-solicitation conspiracy, and ordered the defendants to pay over $56 
million in damages. 

Mr. Cormier is one of the authors of “Perspectives on the Future Direction of Antitrust,” Antitrust, 
Vol. 22, No. 3, Summer 2008, © 2008 by the American Bar Association.  He also is a co-author of 
"Private Recovery Actions in the United States," The Antitrust Review of the Americas 2010, Global 
Competition Review, September 2009. 
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Prior to joining Cohen Milstein, Mr. Cormier practiced at a large Baltimore-based law firm, where he 
focused on commercial and antitrust litigation.  After his first year of law school, he served as a 
judicial intern to the Honorable Deborah K. Chasanow, United States District Court for the District of 
Maryland.  During his second year of law school, he served as a legal intern in the National Criminal 
Enforcement Section of the United States Department of Justice’s Antitrust Division. 

Mr. Cormier graduated from the University of Virginia with a B.A. in Government in 1999 and from 
the American University’s Washington College of Law (magna cum laude) in 2002. 

Mr. Cormier is admitted to practice in Maryland, the District of Columbia, the U.S. District Court for 
the District of Maryland, the U.S. Court of Appeals for the 9th Circuit; the U.S. Court of Appeals for 
the 10th Circuit; and the U.S. Supreme Court. 

Betsy A. Miller 

Betsy A. Miller, a Partner at the Firm, joined Cohen Milstein in 2009 and is a member of the Public 
Client practice group.  

Named one of Washington’s Top 40 Under 40 Rising Legal Stars by the National Law Journal, Ms. 
Miller is an experienced labor, employment and commercial litigator.  Currently, Ms. Miller represents 
state Attorneys General in investigations, litigation and enforcement actions involving fraudulent 
mortgage lending, unsafe and deceptive practices in the sale of prescription drugs, and 
misclassification of independent contractors in violation of state tax and labor laws.  In addition to 
government clients, Ms. Miller represents other public-sector clients, including non-profit 
organizations and labor unions, in their efforts to ensure enforcement of laws protecting workers and 
consumers. 
 
Since 2001, Ms. Miller has served on the adjunct faculty of Georgetown University Law Center, where 
she teaches courses on mediation strategy and negotiation skills.  Ms. Miller’s dispute resolution 
experience also includes serving as a mediator, arbitrator, mediation coach and negotiation skills 
trainer.  She has taught negotiation skills courses at Harvard Law School and for a variety of federal 
and state government clients, law firms, corporations and non-profit organizations.  As a consultant for 
the Kennedy School of Government, Ms. Miller traveled to Central America to evaluate mediation and 
arbitration programs in Guatemala, Costa Rica, El Salvador and Nicaragua. 

Prior to joining Cohen Milstein, Ms. Miller served as the Chief of Staff and Senior Counsel to Linda 
Singer, the former Attorney General for the District of Columbia.  In that capacity, Ms. Miller 
managed high-profile legal issues and policy initiatives for the Attorney General and was the Mayor’s 
lead labor and employment lawyer overseeing the transition of the D.C. Public Schools to mayoral 
control.  Ms. Miller also supervised the General Counsels’ offices of three District agencies, including 
the D.C. Public Schools and the Office of the State Superintendent for Education.  Her other 
government experience includes serving as Counsel to the U.S. Senate Committee on the Judiciary, 
where she worked for Chairman Patrick J. Leahy (VT), and clerking for the Honorable Thomas 
Penfield Jackson in the U.S. District Court for the District of Columbia.  In addition, Ms. Miller spent 
seven years as a litigator in the private sector, working for Jones Day and Crowell & Moring, LLP. 
 
Ms. Miller’s recent publications include “Untapped Potential: Creating a Systematic Model for 
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Mediation Preparation,” Dispute Resolution Journal (May-August, 2009) and “WARNings for Firms 
Facing Layoffs or Bankruptcy,” Law360 (January, 2009). 

Ms. Miller received her undergraduate degree in Comparative Literature from Dartmouth College, 
magna cum laude and Phi Beta Kappa (A.B., 1996).  She received her law degree from Harvard Law 
School, where she was an editor on the Harvard Human Rights Journal and the Harvard Latino Law 
Review (J.D., 1999).  After graduating, Harvard awarded Ms. Miller the Heyman Fellowship for 
government service and academic excellence and the Kaufman Fellowship for public service. 

Ms. Miller is admitted to practice in Massachusetts and the District of Columbia. 

Manuel J. Dominguez 

A partner in Cohen Milstein’s Florida office, Manuel J. (“John”) Dominguez focuses his practice on 
antitrust and consumer protection litigation.  Mr. Dominguez plays a leading role in the firm’s antitrust 
group identifying and investigating potential antitrust violations. 

Mr. Dominguez is also involved in and helps to manage many of the firm’s pending antitrust cases.  He 
is currently representing plaintiffs in antitrust litigation involving alleged price-fixing and other anti-
competitive conduct in various industries including truck transmissions, high tech, medical products, 
building materials, agricultural, entertainment and finance, among others.  He recently litigated and 
resolved cutting-edge litigation against a major internet service provider for allegedly unlawfully 
collecting the internet search data of millions of users and making their private information available 
for downloading by the general public.  

Mr. Dominguez has been litigating complex antitrust and consumer cases for more than 15 years, and 
has served as lead counsel and handled numerous high-profile, high-stakes cases during that time.  His 
efforts have enabled aggrieved businesses and consumers to recover hundreds of millions of dollars.  

Mr. Dominguez is also nationally recognized for his knowledge of managing the discovery process in 
today’s increasingly technologically complex business environment.  He has made presentations on 
topics such as the impact of the new e-discovery amendments to the Federal Rules of Civil Procedure, 
and has also participated in The Sedona Conference® Working Group 1 – an organization at the 
vanguard of developing standards for electronic discovery. 

Mr. Dominguez currently serves as the Chair for the Antitrust, Franchise & Trade Regulation 
Committee of the Florida Bar’s Business Law Section.  Mr. Dominguez previously served as the Vice 
Chair of this committee and is also a member of the Executive Council of Florida Bar’s Business Law 
Section.  Mr Dominguez also co-authored an article for the Florida Bar Journal, “The Plausibility 
Standard as a Double Edge Sword:  The application of Twombly and Iqbal to Affirmative Defenses” 
(Volume 84, No 6, June 2010).  

Mr. Dominguez began his career as an Assistant Attorney General serving in the Attorney General of 
the State of Florida’s Department of Economic Crimes.  As an AAG, he represented the state of 
Florida in prosecuting corporations and business entities for alleged violations of Florida’s RICO, 
antitrust, and Unfair and Deceptive Trade Practices Act statutes.  Following his service as an AAG, 
Mr. Dominguez entered private practice, litigating and trying numerous cases involving unfair trade 
practices and other alleged violations of state and federal consumer protection statutes.  In 2000 he 
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joined Berman DeValerio as an associate and when he left the firm in 2011 he was one of the partners 
leading the firm’s antitrust and consumer practice groups. 

Mr. Dominguez graduated with honors from the Florida State University Law School in 1995, where 
was a member of the Transnational Journal of Law and Policy. He received his undergraduate degree 
from Florida International University in 1991. 

Mr. Dominguez is admitted to practice law in the State of Florida as well as U.S. District Courts for the 
Northern, Middle and Southern Districts of Florida.  Mr. Dominguez is also admitted to practice in the 
United States District Court for Northern District of Illinois. 

Brent W. Johnson 

Brent W. Johnson, a Partner at the Firm, joined Cohen Milstein in 2009 and is a member of the 
Antitrust Practice Group.  Mr. Johnson has considerable expertise in complex antitrust litigation and 
class actions. 

Mr. Johnson represents businesses and individuals as plaintiffs in federal and state civil actions with a 
focus on multi-district class actions.  His class action experience spans across multiple industries, such 
as dairy, processed foods, automotive parts, private equity, adhesives, chemicals and others.  His 
practice encompasses a broad variety of antitrust claims, including Sherman Act Section 2 monopoly 
and monopsony claims as well as Section 1 restraints of trade.  Mr. Johnson also represents state 
Attorneys General in litigation involving deceptive practices in the sale of prescription drugs.  

Mr. Johnson is currently involved in the following matters, among others: 

 Allen vs. Dairy Farmers of America (D. Vt.), in which he represents Northeast dairy farmers 
against Dairy Farmers of America and Dairy Marketing Services who fixed prices, allocated 
markets and monopolized a level of distribution of raw milk in the Northeast and in which 
defendant Dean Foods Company settled for $30 million; 

 In re Urethane Antitrust Litigation (D. Kan.), in which he serves as co-lead counsel on behalf 
of a certified class of direct purchasers of several types of chemicals who were overcharged as 
a result of a nationwide price-fixing and market allocation conspiracy and in which multiple 
defendants have collectively settled for over $130 million; 

 In re Online DVD Rental Antitrust Litigation, (N.D. Cal.), in which he represents direct 
purchasers of online DVD rentals who were overcharged as a result of a market allocation 
conspiracy by defendants and in which defendant Wal-Mart settled for more than $27 million; 
and 

 Carlin v. Dairy America, Inc. (E.D. Cal.), in which he serves as co-lead counsel on behalf of a 
proposed class of dairy farmers paid artificially deflated prices for raw milk due to the 
negligence of defendants; 

 In re Wellpoint, Inc. Out-of-Network "UCR" Rates Litigation, (C.D. Cal.), in which he 
represents a proposed class of health insurance subscribers who were overcharged for services 
provided by a doctor or medical provider that was not in their insurer's "network" due to the 
insurer's use of a faulty database to determine reimbursement rates. 
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Prior to joining Cohen Milstein, Mr. Johnson practiced at Latham & Watkins LLP in its Washington, 
D.C. and New Jersey offices for six years, where he focused on antitrust litigation.  Some of Mr. 
Johnson's matters included: 

 Feesers, Inc. v. Michael Foods, Inc. and Sodexho, Inc. (M.D. Pa.), in which he was a member 
of the successful trial team that represented Michael Foods, a manufacturer of processed egg 
products and refrigerated potato products, in a three week trial of a Robinson-Patman Act 
action brought by a broad-line distributor of food products; 

 National Laser Technology, Inc. v. Biolase Technology, Inc. (S.D. Indiana), in which he 
represented Biolase, the country's largest manufacturer of lasers for dental applications, in a 
civil action brought by an after-market dental laser support company resulting in a favorable 
settlement for the client.  The plaintiff alleged that Biolase had monopoly power over the hard 
tissue dental laser market and used that power to coerce dentists into purchasing products from 
it in violation of Sections 1 and 2 of the Sherman Act; 

 Dahl, et al. v. Bain Capital, et al. (D. Mass.), in which he represented The Carlyle Group in a 
class action where plaintiffs alleged collusion among certain private equity firms and 
investment banks in specific going-private transactions in violation of Section 1 of the Sherman 
Act; and 

 In re Aftermarket Filters Antitrust Litigation (N.D. Ill.), in which he represented Champion 
Laboratories, a manufacturer of aftermarket automotive filters, in a class action where plaintiffs 
alleged a conspiracy among manufacturers to fix prices in violation of Section 1 of the 
Sherman Act. 

Mr. Johnson also advised clients in the insurance, commodities exchange, chemical and energy 
industries in obtaining clearance of mergers, acquisitions and joint ventures from the Federal Trade 
Commission and the Antitrust Division of the Department of Justice in connection with pre-merger 
notification proceedings under the Hart-Scott-Rodino Antitrust Improvements Act.  

Mr. Johnson also has significant experience in other complex civil and criminal litigation and 
investigations.  He has substantial mass torts experience and represented the City of New York and 
others in multiple federal actions related to the September 11th attacks.  He has litigated government 
contracts matters and was a member of a team handling a GAO administrative hearing concerning a 
$1.1 billion Air Force procurement contract.  He has conducted internal investigations in response to 
criminal investigations and inquiries by the Department of Justice and U.S. Attorney's office.  He has 
argued before state trial and appellate courts.  He has first-chaired hearings before administrative law 
judges for the Department of Health and Human Services and the District of Columbia. 

Mr. Johnson graduated magna cum laude from Duke University in 2000 with a B.A. in Political 
Science and Spanish.  He obtained his law degree from Stanford Law School in 2003. 

Mr. Johnson is admitted to practice in the District of Columbia, New York and New Jersey, as well as 
the U.S. District Courts for the Districts of the District of Columbia and New Jersey. He is a member 
of the ABA Section of Antitrust Law. 

Mr. Johnson currently serves on the firm's Ethics committee. 

Gary L. Azorsky 
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Gary Azorsky, a Partner at Cohen Milstein, is Co-chair of the Firm’s Whistleblower/False Claims Act 
Practice.  In his nation-wide practice, Mr. Azorsky has helped to recover more than $1.5 billion for 
federal and state governments, including hundreds of millions of dollars for whistleblower clients. 

Mr. Azorsky is currently co-lead counsel in the qui tam action against the pharmaceutical company 
Wyeth pending in the District of Massachusetts, in which more states have joined to intervene along 
with the government of the United States than have ever intervened in a qui tam action in history. 
(United States of America et al., ex rel. Lauren Kieff, v. Wyeth, No.1:03-CV-12366-DPW (D.Mass.)). 
He has also represented whistleblowers in False Claims Act cases involving defense contractors, off-
label marketing and misbranding by pharmaceutical companies, and fraud in connection with for-profit 
colleges and student loan programs. In addition, Mr. Azorsky represents whistleblowers in tax fraud 
claims against large and small corporations through the IRS Whistleblower Office, as well as 
whistleblowers alleging violations of the Foreign Corrupt Practices Act filed with the SEC 
Whistleblower Office. 

Mr. Azorsky served as co-counsel for the whistleblower on the following representative matters: 

 United States of America ex rel. Ven-a-Care of the Florida Keys Inc. v. Dey Laboratories, et 
al., Civil Action No. 05-11084 (D. Mass) ($280 Million settlement in December 2010) 

 United States of America ex rel. Ven-A-Care of the Florida Keys Inc. v. Boehringer Ingelheim 
Corp, et al., Civil Action No. 07-10248 (D. Mass.) ($280 Million settlement in December, 
2010) 

 Florida ex rel. Ven-A-Care of the Florida Keys Inc. v. Boehringer Ingelheim Corp, et al., Civil 
Action No. 98-3-32A (Leon Cty., Fla.) ($6.5 Million settlement with Dey Laboratories, Inc. in 
March 2010) 

 Florida ex rel. Ven-A-Care of the Florida Keys Inc. v. Boehringer Ingelheim Corp, et al., Civil 
Action No. 98-3-32A (Leon Cty., Fla.) ($9.57 Million settlement with Schering-Plough in 
December 2009) 

 Florida ex rel. Ven-A-Care of the Florida Keys Inc. v. Boehringer Ingelheim Corp, et al., Civil 
Action No. 98-3-32A (Leon Cty., Fla.) ($8.5 Million settlement with Boehringer Ingelheim in 
December 2009) 

 Texas ex rel. Ven-A-Care of the Florida Keys Inc. v. Roxane Laboratories, Inc., Boehringer 
Ingelheim Pharmaceuticals, Inc., Ben Venue Laboratories, Inc. and Boehringer Ingelheim 
Corporation, Civil Action No. GV3-03079 (Travis Cty., Tex.) ($10 Million settlement with 
Boehringer Ingelheim in November 2005) 

 Texas ex rel. Ven-A-Care of the Florida Keys Inc. v. Warrick Pharmaceuticals Corporation, 
Schering Plough Corporation, Schering Corporation, Civil Action No. GV002327 (Travis 
Cty., Tex.) ($27 Million settlement with Schering-Plough in May 2004) 

 Texas ex rel. Ven-A-Care of the Florida Keys Inc. v. Dey, Inc., Dey, L.P., Civil Action No. 
GV002327 (Travis Cty., Tex.) ($18.5 Million settlement with Dey Laboratories, Inc. in June 
2003) 

Mr. Azorsky regularly speaks before professional audiences regarding the federal and state False 
Claims Acts.  He is a member of Taxpayers Against Fraud,,a nonprofit, public interest organization 
dedicated to combating fraud against the Federal Government through the promotion and use of the 
Federal False Claims Act and its qui tam provisions.  
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Prior to joining Cohen Milstein, in addition to his Whistleblower/False Claims Act practice, Mr. 
Azorsky was actively involved in groundbreaking civil rights, commercial and intellectual property 
litigation, including Internet and software industry-related litigation. 

Mr. Azorsky is a member of the bars of the Commonwealth of Pennsylvania and the State of New 
Jersey and is admitted to the United States Supreme Court, Third Circuit Court of Appeals, Eastern 
District of Pennsylvania and the District of New Jersey.  He received a B.A. degree from the 
University of Pennsylvania and his J.D. from Cornell University Law School.  He is rated AV® 
Preeminent™ 5.0 out of 5 in Martindale-Hubbell Peer Review, representing the highest rating for 
professional excellence. 

Jeanne A. Markey 

Jeanne Markey, a Partner at Cohen Milstein, is Co-chair of the Firm’s Whistleblower/False Claims Act 
Practice.  She has successfully represented whistleblowers in federal and state cases across the 
country.  Ms. Markey has extensive experience in Qui Tam litigation in the health care, defense and 
education industries, and has represented whistleblower clients in the public housing sector.  

Ms. Markey is co-lead counsel in United States of America et al., ex rel. Lauren Kieff, v. Wyeth, the 
whistleblower case against pharmaceutical giant Wyeth (recently acquired by Pfizer). The lawsuit 
alleges that Medicaid, the healthcare program for the poor which is jointly funded by the federal and 
state governments, was defrauded when Wyeth falsely inflated the price of the acid suppression drug 
Protonix Oral from 2001 through 2006.  Thirty-six states and the District of Columbia have joined with 
the United States to intervene in the Wyeth case -- more states than have ever intervened in any U.S. 
Qui Tam case. 

She also served as the primary attorney representing the putative class in Benzman v. Whitman, a class 
action in Manhattan and Brooklyn against the U.S. Environmental Protection Agency. The claims were 
based on class members’ exposure to contaminants contained in World Trade Center interior dust 
resulting from the 9/11 attacks.   

Ms. Markey is admitted to practice law in the Commonwealth of Pennsylvania, the State of New 
Jersey, and to the First Circuit Court of Appeals, Second Circuit Court of Appeals and Eleventh Circuit 
Court of Appeals.  She is a member of Taxpayers Against Fraud, a nonprofit, public interest 
organization dedicated to combating fraud against the Federal Government through the promotion and 
use of the Federal False Claims Act and its qui tam provisions, the Association of Qui Tam Attorneys, 
and frequently speaks about developments in the Qui Tam field. She received her B.A. (cum laude) 
from Colgate University and her J.D. from Cornell University Law School.  
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Attorney Profiles – Retired Partner 
 

Herbert E. Milstein 
 

Herbert E. Milstein began practicing law with Jerry S. Cohen in 1970 – the birth of the Firm.  Mr. 
Milstein has been lead or principal counsel in many of the best known securities class actions litigated 
during the past 40 years.  He retired from the Firm in 2012. 

Mr. Milstein is the author of numerous articles on topics involving class action litigations and the 
Federal securities laws.  He recently authored an article on current issues involving federal securities 
laws.  He also wrote a separate article in the book entitled The Burger Years.  He is the author of a 
monograph on the attorney-client privilege. 

As an adjunct Professor of Law at Georgetown University Law Center from 1980-1987, he taught 
complex litigation and continues to lecture on securities litigation and class actions at law schools and 
seminars sponsored by the American Bar Association, state bar associations, and continuing legal 
education organizations.  In 1985, he received a Silver Gavel award from the American Bar 
Association for his distinguished example of public service. 

Mr. Milstein formerly served on the staff of the Securities and Exchange Commission for five and one-
half years, and last held the position of Chief Enforcement Attorney, Division of Corporate 
Regulation.  From 1976-1980, Mr. Milstein served as Equity Receiver for National American Life 
Insurance Company, appointed by Judge Charles R. Richey, in SEC v. National Pacific Corp.  For that 
work, the Chairman of the SEC said Mr. Milstein and the Firm served “with distinction.” 

Formerly the President of the National Association of Securities and Commercial Law Attorneys 
(NASCAT), he also served as Treasurer of that organization for six years. He is a member of the 
American Law Institute, and a member and former Chairman of the Executive Council of the 
Securities Law Committee of the Federal Bar Association. 

Mr. Milstein is currently on the Board of Directors of several organizations, including The Studio 
Theatre of Washington, DC. 

Mr. Milstein graduated from Harvard College (cum laude, 1958) and Columbia University School of 
Law (LL.B., 1961). 

Mr. Milstein is admitted to practice in the District of Columbia and Massachusetts. 
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Attorney Profiles – Of Counsel & Associates 

Laura Alexander 

Laura Alexander joined Cohen Milstein in 2012 and is a member of the Antitrust Practice Group.  Ms. 
Alexander has extensive experience in complex antitrust litigation, class actions, and appeals.  

Ms. Alexander represents businesses and individuals in federal and state civil actions with a focus on 
multi-district class actions.  She has worked on antitrust issues in many industries, including 
pharmaceuticals, telecommunications, cable television, wireless networking, welding, industrial fans, 
automotive parts, air transport, finance, enterprise software, and consumer credit, among others.  Her 
practice encompasses a broad variety of antitrust claims, including monopoly, monopsony, and 
restraint of trade claims, as well as sham litigation and pay-for-delay claims related to patents and 
other intellectual property.  

Prior to joining Cohen Milstein, Ms. Alexander practiced at Kirkland & Ellis LLP in its Washington, 
D.C. office, where she focused on antitrust litigation.  

Ms. Alexander also has significant experience in other complex civil and criminal litigation.  She has 
successfully represented several clients before the United States Supreme Court, including the House 
of Representatives of the State of Arizona in a federal action related to Arizona’s administration of 
ESL education and securing the reversal of a conviction of a criminal defendant for violation of his 
rights under the Speedy Trial Act.  Ms. Alexander was part of the team litigating what was, at the time, 
the largest bankruptcy ever filed, at both the trial and appellate levels.  She has also successfully 
represented clients in employment discrimination lawsuits, under federal and state law, and in federal 
disability lawsuits.  Ms. Alexander has argued before federal appellate courts and agencies.  

Ms. Alexander obtained a B.A. in Mathematics from Reed College in 2002.  She graduated magna cum 
laude from Georgetown University Law Center in 2007.  After law school, Ms. Alexander served as a 
law clerk to the Honorable M. Margaret McKeown on the United States Court of Appeals for the Ninth 
Circuit. 

Ms. Alexander is admitted to practice in the District of Columbia and California, as well as the U.S. 
District Court for the District of Columbia.  She is a member of the ABA Section on Antitrust Law.  

Luke Bierman 

Luke Bierman joined Cohen Milstein in 2011 as Of Counsel in the Securities Fraud/Investor Protection 
Practice Group, where he counsels pension funds on fiduciary, ethics, governance and compliance 
issues.   Mr. Bierman's role is to assist public pension funds at critical and challenging times for those 
funds, and to provide collaborative and creative solutions. 

Previously, Mr. Bierman served for almost four years as General Counsel for the Office of the New 
York State Comptroller, the sole trustee of the state’s $140 billion pension fund and the state’s chief 
fiscal officer for the state of New York’s $130 billion budget. In this role, Mr. Bierman managed a 
legal staff that included 55 attorneys, and was responsible for legal advice and counsel on all matters 
relating to the comptroller’s constitutional and statutory responsibilities, including fiduciary, 
governance, ethics, litigation, investment, pension benefits, state and municipal finance and legislative 
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matters.  He also managed the 35 outside law firms that represented the Comptroller in litigation and 
transactional matters. 

Earlier in his career, Mr. Bierman served as a Fellow in Government Law and Policy at Albany Law 
School. He also has served as Director of the Institute for Emerging Issues at North Carolina State 
University, where he held the rank of Associate Professor of Political Science; as Founding Director of 
the Justice Center and Special Assistant to the President of the American Bar Association; as Visiting 
Specialist in Constitutional Law with the rank of Associate Professor at The Richard Stockton College 
of New Jersey; and as law clerk to Justices and as Chief Attorney of the New York Supreme Court, 
Appellate Division, Third Department. Mr. Bierman also has taught at Albany Law School, 
Northwestern University School of Law, the University at Albany and Trinity College in Hartford. 

Mr. Bierman is a frequent lecturer and commentator about corporate governance reform, fiduciary 
responsibility and ethics, and justice reform. He was a member of the board of directors of the Council 
of Institutional Investors, where he co-chaired the policies committee. He is an elected member of the 
American Law Institute.  Mr. Bierman's most recent speaking engagements include: 

 Moderator, “Corporate Governance Roundtable”, Active-Passive Investor Summit,  New York 
City, April 2012  

 Panelist, “Corporate Governance, Due Diligence and Securities Litigation”, Public Funds 
Summit,  San Diego, CA,  March 2012 

 Panelist, “Legal Developments,” Public Funds Summit, Scottsdale, AZ, January 2012  
 Panelist, “Dodd-Frank: Panacea or Poison?”, American Bar Association Annual Meeting, 

August 2011 
 Panelist, “What Morrison Means,” National Summit on the Future of Fiduciary Responsibility, 

June 2011 
 Panelist, “Fiduciary Update–Scandals”, Stanford Law School Fiduciary College, March 2011 
 Panelist, “The Rights and Responsibilities of Institutional Investors”, Institutional Investor 

Conference, March 2011  
 Moderator, “Fiduciary Duty”, Council of Institutional Investors Annual Meeting, September 

2010 
 Speaker, “SEC Pay to Play Reforms,” American Bar Association Business Law Section Fall 

Meeting, November, 2010 
 Panelist, “Access to Justice: Morrison v. National Australia Bank,” American Constitution 

Society, October 2010 
 Keynote, “Politics and the Market: How Policy Affects Investment Decisions,” De-Risking 

Strategies for Pension Funds, Foundations and Endowments, International Quality and 
Productivity Center, October 2010 

 Panelist, “Challenges Facing Public Pension Funds,” Governance for Owners Conference, 
October 2010 

 Speaker, “Public Pension Reform in a Time of Turmoil,” Emerging Issues Forum, 
Massachusetts Public Employee Retirement Administration Commission, September 2010 

 Moderator, “Fiduciary Duty,” Council of Institutional Investors Annual Meeting, September 
2010 

 Speaker, “Morrison v. National Australia Bank: Implications for Investors,” Council of 
Institutional Investors teleconference, August 2010 

 Panelist, “Regulation of Placement Agents for Public Pension Funds,” National Association of 
Pension Plan Attorneys, June 2010 

 Panelist, “The SEC’s Investor Protection Mission,” DC Bar Association, April 2010 
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 Speaker, “Dealing With Placement Agents,” Stanford Law School Fiduciary College, March 
2010 

 Panelist, “Credit Rating Agencies’ Liability,” DC Bar Association, February 2010 
 Speaker, “Evolving Fiduciary Obligations of Pension Plans,” Institutional Investor Conference, 

February 2010 
 Speaker, “Updates on Pension Fund Reform in New York State – Views from the General 

Counsel,” National Association of Pension Plan Attorneys, June 2009 
 Panelist, “Governance Changes as Part of Class Action Settlements,” Institutional Investor 

Educational Foundation’s Global Shareholder Activism Conference, December, 2008 
 Moderator, Panels on Pension Plan Fiduciary Responsibility, Governance, and Ethics, U.S. 

Pensions Summit, October 2008 
 Keynote Speaker, Jefferson B. Fordham Awards Luncheon, Annual Meeting of ABA Section 

of State and Local Government Law, August 2008 
 Panelist, “Governance and Pension Plans,” U.S. Pensions Summit, April 2008 
 Panelist, “Fiduciary and Accounting Responsibilities in Non Profit Management,” New York 

State Bar Association, November 2007 
 Panelist, “Governance - Best Practices for Fiduciary,” U.S. Pensions Summit, September 2007 

Mr. Bierman earned his Ph.D. and M.A. in Political Science from the University at Albany; his J.D. 
from the Marshall Wythe School of Law of the College of William and Mary, where he was a member 
of the Law Review; and his B.A. in American Political History magna cum laude with High Honors 
from Colgate University, where he was elected to Phi Beta Kappa.  

Meghan Boone 

Meghan Boone, an Associate at the Firm, joined Cohen Milstein in 2011 as a member of the Antitrust 
Practice Group.  

 Ms. Boone was a summer associate and law clerk at Cohen Milstein from June 2009 - May 2010, and 
spent the past year as a law clerk for the Honorable Martha Craig Daughtrey of the United States Court 
of Appeals for the Sixth Circuit. 

Ms. Boone graduated, Phi Beta Kappa, from Trinity College in 2006, with a Bachelor of Arts with 
Honors in Women, Gender, and Sexuality Studies.  Ms. Boone received her J.D., summa cum laude, 
Order of the Coif, from American University's Washington College of Law in May 2010.  During law 
school, she was the Associate Symposium Editor of the American University Law Review, a Dean’s 
Fellow in the Legal Rhetoric Department, a P.E.O. Scholar, a Myers Law Society Scholar, a 
Centennial Scholar, and Vice President of the Women's Law Association.  She was also selected to be 
the student speaker at the 2010 Washington College of Law Commencement. Prior to joining Cohen 
Milstein, Ms. Boone interned with the U.S. Equal Employment Opportunity Commission in the Office 
of Federal Operations, as well as with the National Women’s Law Center in the Health & 
Reproductive Rights Group.  

Ms. Boone was named one of Ms. Magazine’s “Women Who Make a Difference” in 2004, for her role 
in founding the country’s first feminist sorority, Zeta Omega Eta. 

Ms. Boone is admitted to practice in Florida and is currently practicing under the supervision of Daniel 
A. Small, a member of the D.C. Bar. 
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S. Douglas Bunch  

S. Douglas Bunch, an Associate at the Firm, joined Cohen Milstein in 2006 and is a member of the 
Securities Fraud/Investor Protection practice group.  

Mr. Bunch is currently litigating multiple securities class actions, including cases on behalf of 
investors in funds which served as so-called “feeder funds” for Bernard L. Madoff’s Ponzi scheme; 
class actions on behalf of investors in residential mortgage-backed securities, including Maine State 
Ret. Sys. v. Countrywide Fin. Corp., No. 2:10-CV-00302 MRP (C.D. Cal.); In re Lehman Bros. 
Mortgage-Backed Sec. Litig., No. 08 Civ. 6762 (LAK) (S.D.N.Y.); New Jersey Carpenters Health 
Fund v. Residential Capital, LLC, No. 08 Civ. 8781 (HB) (S.D.N.Y.); New Jersey Carpenters 
Vacation Fund v. Harborview Mortgage Loan Trust 2006-4, No. 08 Civ. 5093 (HB) (S.D.N.Y.); and In 
re Bear Stearns Mortgage Pass-Through Certificates Litig., No. 08 Civ. 8093 (LTS) (S.D.N.Y.); and 
In re Oppenheimer Rochester Funds Group Sec. Litig., No. 09-md-02063-JLK (D. Colo.), a class 
action on behalf of investors in various Oppenheimer mutual funds which alleges defendants’ failure to 
disclose the risks of investing in those funds.  Mr. Bunch was also instrumental in achieving the 
successful appeal and recent settlement, for $90 million, of Rubin v. MF Global Ltd., No. 08 Civ. 2233 
(VM) (S.D.N.Y.). 

Mr. Bunch is a graduate of the William & Mary School of Law (2006), where he was a recipient of the 
Benjamin Rush Medal. A member of Phi Beta Kappa, he graduated summa cum laude from the 
College of William & Mary in 2002 with a Bachelor’s degree in Government and Classical Studies. 
Mr. Bunch is also a 2003 graduate of Harvard University’s Graduate School of Education, from which 
he holds a Master’s degree in Administration, Planning, and Social Policy. At Harvard, he served as an 
intern in the Boston office of the U.S. Department of Education’s Office for Civil Rights, where he 
worked closely with attorneys to enforce federal laws that protect students from discrimination on the 
basis of race, gender, age, and disability.  

Mr. Bunch is actively involved in several nonprofit endeavors.  He is the Founder and Chairman of 
nonprofit Global Playground, which helps educate countless children worldwide; a member of the 
Board of Directors of Ascanius: The Youth Classics Institute, which promotes the study of Latin and 
the Classics in the elementary school; and a former member of the Board of Directors of the Northeast 
Conference on the Teaching of Foreign Languages, which promotes the study of world languages more 
broadly.  Recently he received an award for service: in 2011, Mr. Bunch was the inaugural recipient of 
William & Mary School of Law’s W. Taylor Reveley Award. 

Mr. Bunch is admitted to practice in New York, the District of Columbia, the U.S. Supreme Court, the 
Courts of Appeals for the Second and Tenth Circuits, and the U.S. District Courts for the District of 
Columbia, District of Colorado, and Southern and Eastern Districts of New York.  Mr. Bunch works in 
the Firm’s Washington D.C. office. 

Monya M. Bunch 

Monya M. Bunch joined Cohen Milstein as an Associate in 2009 and is a member of the Employee 
Benefits practice group. 

Prior to joining the firm, Ms. Bunch was an associate in the Litigation Department of Wilmer Cutler 
Pickering Hale and Dorr LLP, where she focused on litigation in federal court, and federal criminal 
and regulatory investigations. While there, Ms. Bunch successfully represented the relator in a rare and 
complex False Claims Act trial in the United States District Court for the District of Columbia, helping 
the United States to win a jury verdict of just over $103 million in damages against several defendants 
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who had participated in a bid-rigging conspiracy.  Ms. Bunch then clerked for the Honorable Damon J. 
Keith of the United States Court of Appeals for the Sixth Circuit. 

During law school, Ms. Bunch interned with the U.S. Attorney’s Office for the Southern District of 
New York. Her work focused on white-collar matters within the Securities and Commodities Fraud 
and General Crimes units. Ms. Bunch also held a summer position with a large international law firm 
in New York City, where she gained experience in trade practices, intellectual property and antitrust 
matters. 
 
Prior to earning her law degree, Ms. Bunch dedicated her career to community activism and 
development as a local planner for the organization Agenda for Children Tomorrow (A.C.T.), in New 
York City. While working for A.C.T., she supported a neighborhood-planning coalition by linking 
community projects related to child welfare, family planning and youth services. 

Ms. Bunch received her undergraduate degree from Hampton University (B.S., 1991) and her graduate 
degree from the University of Hartford (M.P.A., 1994).  She received her law degree from Howard 
University School of Law (J.D., 2004), where she served as editor-in-chief of the Howard Law Journal 
and authored a Comment, Juvenile Transfer Proceedings: A Place for Restorative Justice Values, 47 
How. L.J. 909 (2004), for which she received the 2005 Burton Award for Excellence in Legal Writing.   
 
Ms. Bunch is admitted to practice in New York and the District of Columbia. 

Robert A. Cacace 

Robert Cacace joined Cohen Milstein as an Associate in 2010 and is a member of the Antitrust practice 
group. 
  
Prior to joining the firm, Mr. Cacace was a law clerk for the Honorable Gladys Kessler at the U.S. 
District Court for the District of Columbia, where he handled a variety of civil and criminal matters, 
including the habeas corpus petitions of Guantanamo Bay detainees. 

Mr. Cacace graduated from Harvard College with a B.A. in History (2003, cum laude), Oxford 
University (M.St., 2005), and Harvard Law School (J.D., cum laude, 2008).  During law school, Mr. 
Cacace served as an Executive Editor for the Civil Rights-Civil Liberties Law Review and the 
BlackLetter Law Journal.   He also worked with asylum-seekers and legal issues related to refugee law 
as a member of Harvard’s clinical programs.  Mr. Cacace spent two summers working with the 
Department of Justice.  In addition, he worked as a summer associate for Paul, Weiss, Rifkind, 
Wharton & Garrison in New York, NY. 

Mr. Cacace is admitted to practice in the District of Columbia and New York State 
 
Whitney R. Case 
 
Whitney R. Case joined Cohen Milstein as an Associate in 2005 and is a member of the Consumer 
Protection & Unsafe Products practice group. 

Ms. Case has been actively involved in a number of class action cases, including a case against SBC 
Communications, Inc., Wagener, et al. v. SBC Pension Benefit Plan - Non-Bargained Program 
(D.D.C.), which alleged widespread miscalculation of pension benefits owed to its employees in 
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violation of ERISA.  That case resulted in a $16 million settlement for retirees.  She has also 
represented Fiduciary Counselors, Inc. in their capacity as independent fiduciary for the Enron Savings 
Plan, including evaluating settlements reached in the Newby v. Enron Corp. (S.D. Tex.) securities class 
action case. 

Currently, Ms. Case represents the City of Chicago in a case against online travel companies, alleging 
a systematic failure to pay taxes owed under Chicago’s Hotel Tax Ordinance.  Ms. Case is also 
involved in cases against Sallie Mae related to excessive interest and late fee charges on student loans, 
and against Vonage related to deceptive business practices in advertising and administering 
promotional offers. 

Ms. Case is the author of “The Coupon Can Be the Ticket: The Use of ‘Coupon’ and Other Non-
Monetary Redress in Class Action Settlements,” 18 Geo. J. Legal Ethics 1431 (2005) (co-authored 
with Lisa Mezzetti). 

Prior to joining Cohen Milstein, Ms. Case served as a law clerk at the District of Columbia Bar’s 
Board on Professional Responsibility.  She also studied International Law at University College in 
London, England and was a student attorney in the Domestic Violence Clinic at Georgetown 
University Law Center. 

Ms. Case received her law degree from Georgetown University Law Center in 2005.  She received her 
undergraduate degree from Tulane University (B.A., Political Economy and French, cum laude, 2002) 
during which time she spent a year studying at Universite de Paris IV, La Sorbonne. 

Ms. Case is admitted to practice in New York, New Jersey and the District of Columbia. 

Jeffrey Dubner 

Jeffrey Dubner joined Cohen Milstein as an Associate in 2011 and is a member of the Antitrust 
practice group. 

Prior to joining the firm, Mr. Dubner was a law clerk for the Honorable Guido Calabresi of the U.S. 
Court of Appeals for the Second Circuit and the Honorable John G. Koeltl of the U.S. District Court 
for the Southern District of New York   

Mr. Dubner graduated from Harvard University with a B.A. in Psychology (2003, cum laude) and 
Harvard Law School (J.D., magna cum laude, 2009).  During law school, Mr. Dubner served as a 
Notes Editor for the Harvard Law Review.  He also worked as a research assistant for Professors 
Martha Minow and Sonja Starr and was a Coalition Against Gender Violence board member.  Mr. 
Dubner spent summers working with the U.S. Attorney's Office for the Southern District of New York 
and the Office of Consumer Litigation of the Department of Justice.  In addition, he worked as a 
summer associate for O'Melveny and Myers in Washington, D.C. 

Mr. Dubner is admitted only in New York; practicing under the supervision of principals of the firm. 

Suzanne Dugan 

Suzanne Dugan joined Cohen Milstein in 2011 as Of Counsel in the Securities Fraud/Investor 
Protection Practice Group, where she counsels pension funds on fiduciary, ethics, governance and 
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compliance issues.   Ms. Dugan's role is to assist public pension funds at critical and challenging times 
for those funds, and to provide collaborative and creative solutions. 

With more than 20 years of legal experience, including service as ethics counsel for the third largest 
public pension fund in the country, Ms. Dugan’s experience includes designing, implementing, 
managing and assessing a comprehensive ethics program as well as providing guidance on fiduciary 
issues.  She offers deep knowledge and broad coverage for pension funds that need expert guidance on 
various issues including, but not limited to, fiduciary responsibility, ethical duties, strategic 
governance, compliance and related organizational mandates.  She also assists funds in conducting 
internal investigations and structuring recommendations, and works in collaboration with Cohen 
Milstein’s securities litigation team to help counsel funds on litigation matters, opt-outs, and lead 
plaintiff roles.  

Previously, Ms. Dugan served as Special Counsel for Ethics for the Office of the New York State 
Comptroller, having been appointed by Comptroller Thomas P. DiNapoli in 2007.  As Special Counsel 
for Ethics, Ms. Dugan organized and oversaw a vigorous and dynamic ethics program for the 2,500 
employees in the Office of the State Comptroller.  Ms. Dugan provided advice and counsel to the State 
Comptroller acting as the state’s chief fiscal officer and as sole trustee of the $140 billion state and 
local pension fund.  As Ethics Officer, she provided guidance to senior management and all officers 
and employees at the Office on aspects of ethics laws, rules and regulations deriving from the State 
Public Officers Law and Executive Law, the Comptroller’s Executive Orders, the Office's policies and 
procedures, and other relevant sources. 

As Special Counsel for Ethics, Ms. Dugan provided training to all officers and employees of OSC, 
including Comptroller DiNapoli.  She initiated a program that provides specific ethics guidance to each 
division of OSC, focusing on the particular ethics challenges faced in the course of doing business.  
Ms. Dugan and her staff of five also provided individual advice and counsel on all aspects of ethics 
issues.  These programmatic initiatives were designed to promote a culture of ethics and public 
integrity at all levels of OSC. 

Ms. Dugan previously was the Acting Executive Director and Counsel to the New York State Ethics 
Commission where she served as an attorney for almost fifteen years.  She is a frequent lecturer at 
conferences and forums on government ethics.  Her upcoming and most recent speaking engagements 
include: 

 Invited Panelist, “Trustee Education: Fiduciary Responsibility”, Public Funds Summit East, 
Newport, RI, July 2012. 

 Panelist, “Trustee Education: Fiduciary Responsibility”, Public Funds Summit, Scottsdale, AZ, 
January 2012. 

 Panelist, "Are Pension Benefits Really Vested?  Latest Developments in Fiduciary Duty", 
SACRS Fall Conference, Costa Mesa, CA, November 2011. 

Ms. Dugan has served as an adjunct faculty member at Albany Law School of Union University 
teaching a class in government ethics.  

Ms. Dugan graduated magna cum laude from Siena College in Loudonville, New York, and earned a 
Juris Doctor cum laude from Albany Law School of Union University.  Ms. Dugan began her career as 
a judicial clerk, serving two years as an Appellate Court Attorney with the Appellate Division, Third 
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Department, of the New York State Supreme Court.  She previously served as an administrator at 
Albany Law School, as well as the pro bono Legal Director of an Albany, New York, area not-for-
profit.  She currently serves as a member of the Board of Directors of a local chapter of Planned 
Parenthood.  She is an elected member of the American Law Institute. 

Michael Eisenkraft 

Michael Eisenkraft joined Cohen Milstein in 2009 as an Associate and is a member of its Securities 
Fraud/Investor Protection and Commercial Contingency practice groups.  Mr. Eisenkraft currently 
represents investors in many of the firm’s ongoing mortgage-backed securities cases, including 
Lehman; HEMT (Credit Suisse); Harborview (RBS Greenwich Capital); RALI and Novastar as well as 
the firm’s ongoing litigation in the Silver case. 

Prior to joining the firm, Mr. Eisenkraft was associated with Kramer Levin Naftalis & Frankel LLP 
and, before that, with the firm now known as Milberg LLP.  

Mr. Eisenkraft served as a law clerk to the Honorable Barrington D. Parker of the United States Court 
of Appeals for the Second Circuit. 

While associated with Milberg, Mr. Eisenkraft represented a lead plaintiff in a number of securities 
fraud class actions, including In re CVS Securities Litigation (D. Mass.), which settled on the eve of 
trial for $110 million; In re Novastar Financial Securities Litigation (W.D. Mo.), which eventually 
settled for $7.25 million; In re McLeodUSA Inc. Securities Litigation (N.D. Iowa), which settled for 
$30 million; In re Regeneron Pharmaceuticals Inc. (S.D.N.Y.), which settled for $4.7 million; and In 
re ARM Financial (W.D. Ky.), which settled for $4.1 million. 

When associated with Kramer Levin Naftalis & Frankel, Mr. Eisenkraft represented individuals and 
large corporations in complex civil, criminal, and regulatory matters.  Matters included the 
representation of the former CEO of a publicly traded company charged with a multi-billion dollar 
securities fraud; the defense of the former director and chair of the compensation committee of the 
New York Stock Exchange in an action brought by the New York Attorney General relating to 
executive compensation; and the representation of publicly traded corporations in complex civil suits.   

Publications: 

Class Action Issues, Ch. 5 of Private Antitrust Enforcement of Antitrust Law in the United States:  A 
Handbook (Edward Algar, Cheltenham, UK)(co-authored with J. Douglas Richards and Abigail 
Shafroth) (forthcoming in 2012). 

Eric Tirschwell & Michael Eisenkraft, “Repugnant” and “Malevolent”: The Use of Acquitted Conduct 
in Federal Sentencing, New York Law Journal, Sept. 9, 2009 at 4.  

Robert A. Wallner & Michael Eisenkraft, The Pleading Standard for Scienter Under the PSLRA:  Is It 
Constitutional?, Securities Litigation Report, Feb. 2005, at 1. 
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Education: 

Mr. Eisenkraft graduated Magna Cum Laude and Phi Beta Kappa from Brown University (2001) and 
Cum Laude from the Harvard Law School (2004). 

Admissions: 

Mr. Eisenkraft is admitted in New York, New Jersey, the S.D.N.Y., the E.D.N.Y., the D.N.J., the U.S. 
Court of Appeals for the Federal Circuit, and the U.S. Court of Appeals for the Second Circuit. 

George F. Farah 

George F. Farah joined the Firm as an Associate in September, 2005 and is a member of the Antitrust 
and Human Rights practice groups. 

Since joining the firm, Mr. Farah has represented classes of direct purchasers who were allegedly 
injured by price-fixing conspiracies, including in In re Hydrogen Peroxide Antitrust Litigation (E.D. 
Pa.) and In re OSB Antitrust Litigation (E.D. Pa.), both of which obtained total settlements exceeding 
$100 million.  He has also represented victims of other tortious conduct, including the City of 
Milwaukee in a lawsuit against lead paint manufacturers for widespread childhood lead poisoning as 
well as survivors of Nazi-era slave labor against German companies that profited from that labor. 

Mr. Farah is currently involved in several antitrust class action cases alleging concerted or unilateral 
anticompetitive conduct. In In re Publication Paper Antitrust Litigation (D. Ct.), he serves on the 
executive committee representing direct purchasers who allege that publication paper manufacturers 
conspired to reduce capacity and fix prices.  In Allen, et al. v. Dairy Farmers of America, et al. (D. 
Vt.), he serves as co-lead counsel representing farmers who allege that cooperatives and processors in 
the Northeast conspired to monopolize the raw milk market and depress prices.  In Carlin, et al. v. 
DairyAmerica, et al. (E.D. Ca.), he serves as co-lead counsel representing farmers who allege that a 
marketing company misrepresented data to the USDA and artificially depressed milk prices.   

Mr. Farah is also currently litigating other cases on behalf of victims of alleged tortious conduct.  In In 
re Google Inc. Street View Electronic Communications Litigation (N.D. Ca.), he serves as co-lead 
counsel representing a proposed class of nationwide computer users whose private data was 
intercepted and retained by Google's Street View vehicles.  In Greenpeace, Inc. v. Dow Chemical 
Company, et al. (D.D.C.), he represents Greenpeace in a lawsuit against chemical and public relations 
companies that allegedly engaged in surveillance, trespass and other actions to secure information 
about Greenpeace’s environmental activities.  In political asylum proceedings before a United States 
Immigration Court, he represents a Nepali nurse who was tortured on the basis of her religion and 
social group. 

Prior to joining the Firm, Mr. Farah focused on electoral reform and income inequality issues.  He is 
the founder of Open Debates, a nonprofit organization working to reform the presidential debate 
process.  Before attending law school, Mr. Farah worked to expose the harms of media concentration 
and the IMF’s structural adjustment programs at The Center for the Study of Responsive Law.  

Mr. Farah is the author of the book No Debate: How the Republican and Democratic Parties Secretly 
Control the Presidential Debates from Seven Stories Press.  His articles addressing legal and electoral 
issues have been published in The Washington Post, The Boston Globe, The Philadelphia Inquirer, The 
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Denver Post, The Christian Science Monitor, Fort Lauderdale Sun-Sentinel, Extra! Magazine, and 
other publications.  

Mr. Farah has appeared on dozens of television programs, including “Nightline,” “NOW with Bill 
Moyers,” “20/20,” “CBS Evening News,” “NBC Nightly News,” “CNN Lou Dobbs Tonight,” “CNN’s 
Market Call,” “FOX and Friends,” and “Countdown with Keith Olbermann.”  Mr. Farah has been 
interviewed on over 100 radio shows, including NPR’s “To the Point,” “Keep Hope Alive With Jesse 
Jackson,” “Democracy Now!,” “CounterSpin,” and “Judicial Watch Report.”  

Mr. Farah has given several talks on the political process and electoral reform issues at colleges and 
universities, has hosted numerous televised press conferences, and was a Newsmaker at the National 
Press Club.  

Mr. Farah is a graduate of Harvard Law School (J.D., 2005), and Princeton University (B.A., 
Woodrow Wilson School of Public and International Affairs, 2000).  Mr. Farah was the recipient of a 
Paul and Daisy Soros Fellowship, and was a delegate to the 2005 International Achievement Summit. 

Mr. Farah is admitted to practice in New York and the District of Columbia. 

Karen L. Handorf 

Karen Handorf joined the Firm in 2007 as Of Counsel, is a member of the Employee Benefits (ERISA) 
practice group and is the head of the Employee Benefits Appellate Practice. 

Ms. Handorf is currently involved in litigation and appeals involving a broad range of employee 
benefits issues including ESOPs, employer stock, and the termination of benefits.  She represented a 
class of 30,000 Goodyear union retirees in litigation in which Cohen Milstein obtained approval of a 
class action settlement between the retirees, Goodyear and the United Steel Workers, resulting in the 
establishment of a $1 billion trust through which retiree healthcare benefits will be provided in the 
future.  Redington v. Goodyear (N.D. Ohio).  She has co-authored amicus briefs filed by the firm on 
behalf of the Pension Rights Center in the U.S. Supreme Court (LaRue v. DeWolff, Boberg & 
Associates) and in the Third Circuit (In re Schering-Plough Corporation ERISA Litigation).  She also 
played a primary role in drafting the appellate brief in In re Citigroup ERISA Litigation (2d Cir.) 
(challenging the dismissal of a complaint alleging the imprudent purchase of employer stock) and in 
Boos v. AT&T (5th Cir.) (involving the issue of whether a program providing cash payments to certain 
“pension eligible” retirees to reimburse them for their personal telephone expenses during retirement is 
a pension plan). 

Prior to joining the firm, Ms. Handorf was an attorney for the U.S. Department of Labor (the “DOL”) 
where she litigated ERISA cases in federal appellate and district courts for twenty five years.  She 
began her ERISA career in 1982 as a trial attorney in the Plan Benefits Security Division (PBSD) 
where she litigated actions brought by the Secretary of Labor for violations of the fiduciary standards 
of ERISA and handled a number of appellate matters. 

In 1989, she was appointed Counsel for Decentralized and Special Litigation responsible for 
supervising the DOL’s ERISA appellate litigation, district court litigation brought by regional offices 
of the Solicitor of Labor and administrative litigation involving the civil penalty provisions of ERISA.  
In that position at the DOL, Ms. Handorf was responsible for establishing and supervising PBSD’s 
amicus brief writing program which addressed a wide range of novel and difficult ERISA issues in 
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both state and federal court.  While at the DOL, she also played a major role in formulating the 
Government’s position on ERISA issues expressed in amicus briefs filed by the Solicitor General in 
the United States Supreme Court.  

In 2001, she was appointed Deputy Associate Solicitor of PBSD.  As the Deputy Associate Solicitor, 
she was responsible for overseeing litigation brought by the Secretary of Labor and legal advice 
provided to the Employee Benefit Security Administration, which administers Title I of ERISA.  In 
2005, she returned to her position as supervisor of the ERISA appellate and amicus brief writing 
program, serving as Counsel for Appellate and Special Litigation. 

Ms. Handorf is a recipient of the Department of Labor Distinguished Career Service Award, and 
received Exceptional Achievement Awards for her work on ERISA 401(k) plan remedies, the amicus 
brief in the Enron litigation, retiree health care, the amicus program in general, the appellate brief in 
the Department’s Tower litigation, termination annuities litigation and multiple employer welfare 
arrangement (MEWAs) litigation. 

Ms. Handorf has been recognized for her expertise by her colleagues in the ERISA bar, who made her 
a Fellow of the American College of Employee Benefits Counsel.  She is a frequent speaker on ERISA 
issues for the ABA, various bar associations and private seminars, and serves as plaintiffs’ co-chair of 
a subcommittee on civil procedure of the Employees Benefits Committee of the ABA’s Labor Section.   
 
Ms. Handorf received her law degree from the University of Wisconsin Law School in 1975.  Prior to 
law school, she attended the University of Wisconsin-River Falls where she received a B.S. in Speech 
and History. 

Ms. Handorf is a member of the bars of Wisconsin and the District of Columbia, and is admitted to 
practice before the United States Court of Appeals for the Second Circuit, Third Circuit, Fifth Circuit, 
Seventh Circuit, Ninth Circuit and Tenth Circuit. 

Anita F. Hill 

Anita F. Hill joined Cohen Milstein in 2011 as Of Counsel in the Civil Rights and Employment 
Practice Group. 

Ms. Hill brings three decades of legal and academic experience to the Civil Rights practice.  She began 
her career as an associate with the Washington, D.C. law firm Wald, Harkrader & Ross.  Ms. Hill then 
served as special counsel to the assistant secretary of the Department of Education’s Office for Civil 
Rights and later as advisor to the chair of the Equal Employment Opportunity Commission (EEOC).  
She began her teaching career as an assistant professor at Oral Roberts University and later joined the 
faculty at the University of Oklahoma College of Law.  She has also visited at the University of 
California, Berkeley.  Ms. Hill is currently a professor of social policy, law and women’s studies at 
The Heller School for Public Policy and Management at Brandeis University. 

Ms. Hill is the author of numerous articles on international commercial law, bankruptcy, and civil 
rights -- all areas in which she has taught. She has given numerous presentations on commercial law as 
well as race and gender equality. In addition, she has appeared on several television programs, such as 
Face the Nation and Meet the Press, and her commentary has been published by Newsweek, the New 
York Times, and the Boston Globe.  Ms. Hill is the author of Speaking Truth to Power and served as 
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the co-editor of Race, Gender, and Power in America: The Legacy of the Hill-Thomas Hearings.   She 
is also the author of Reimagining Equality:  Stories of Gender, Race and Finding Home, which will be 
released in October 2011. 

Ms. Hill is a graduate of Oklahoma State University (B.A., 1977) and of the Yale University Law 
School (J.D., 1980). 

Joshua Kolsky 

Joshua Kolsky joined Cohen Milstein in 2009 as an Associate and is a member of the Securities 
Fraud/Investor Protection practice group. 

Prior to joining the firm, Mr. Kolsky served as a law clerk to the Honorable Barry G. Silverman of the 
U.S. Court of Appeals for the Ninth Circuit.  He previously practiced at Gibson, Dunn, & Crutcher in 
Los Angeles and, immediately following law school, Mr. Kolsky served as a special assignment law 
clerk to the Honorable David O. Carter and the Honorable George H. King of the U.S. District Court 
for the Central District of California. 

Mr. Kolsky graduated from the University of Virginia with a B.S. in Engineering Science (2001) and 
from Columbia Law School (J.D., 2006), where he was a Harlan Fiske Stone Scholar.  While at 
Columbia, Mr. Kolsky served as the production editor of the Columbia Human Rights Law Review.  
He also interned at the American Civil Liberties Union’s National Legal Department and Public 
Citizen’s Global Trade Watch, and participated in the Morningside Heights Environmental Law Clinic. 
  
Mr. Kolsky is admitted to practice in Maryland and is practicing under the supervision of Steven Toll, 
a member of the D.C. Bar. 

Kalpana Kotagal 

Kalpana Kotagal joined the Cohen Milstein as an Associate in November 2006 and is a member of the 
Civil Rights & Employment practice group. 
 
Ms. Kotagal currently is involved in Hill, et. al v. Donohue, United States Postal Service, representing 
a class of disabled veteran applicants alleging illegal pre-offer medical inquiries during the application 
process against the United States Postal Service.  Ms. Kotagal also represents the plaintiffs in Jock, et 
al. v Sterling Jewelers Inc. (AAA Case No.11 160 00655 08), representing female employees alleging 
sexual discrimination against one of the nation's largest jewelry chains.  The plaintiffs successfully 
sought review of the district court's decision reversing the arbitrator's clause construction award before 
a three-judge panel of the Second Circuit Court of Appeals and now await and ruling from the full 
Second Circuit on Sterling Jewelers petition for en banc review.  Ms. Kotagal is also currently 
involved in Dukes v. Wal-Mart Stores, Inc. (N.D. Cal.).  
 
Ms. Kotagal was involved in Aaron v. Pilgrim’s Pride Corp., Civ. No. 06-1082 (W.D. Ark.), 
representing workers seeking redress for unpaid overtime, a case that was successfully resolved in 
2009.  
 
Ms. Kotagal is the co-author of "Innovation, Economics and the Law: The Health Care Industry’s 
Exposure to Antitrust Liability," published by the ABA Antitrust Law Section in 2007.  She is a 
member of the National Employment Lawyers Association (NELA).  
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Before attending law school, Ms. Kotagal worked in the environmental community as Assistant 
National Field Director of the United States Public Interest Research Group, running national 
legislative campaigns on renewable energy and environmental issues, and as an organizer with Green 
Corps. In 2006, she served as an advisor to a Congressional candidate.  Ms. Kotagal served as an 
honorary chair of the National Finance Committee of Young Lawyers for Obama in 2008. 
 
While in law school, Ms. Kotagal was a summer associate at Cohen Milstein and served as law clerk in 
the Chambers of the Honorable J. Curtis Joyner, Eastern District of Pennsylvania. She was also 
involved in litigation under the Alien Tort Claims Act and RICO on behalf of Haider Mushin Saleh 
against contractors CACI and Titan for human rights abuses in Abu Ghraib prison. She served on the 
Editorial Board of the University of Pennsylvania Law Review as an Articles Editor. 
 
Following law school, Ms. Kotagal clerked for the Honorable Betty Binns Fletcher, United States 
Court of Appeals for the Ninth Circuit. 
 
Ms. Kotagal received her undergraduate degree with honors from Stanford University (A.B., 
economics, B.S., earth systems, 1999) and was a Morris K. Udall Scholar. She received her law degree 
cum laude from the University of Pennsylvania (2005), where she was a James Wilson Fellow.  
 
Ms. Kotagal is admitted to practice in New York and the District of Columbia. 
 
Joel P. Laitman  
 
Joel P. Laitman joined Cohen Milstein as Of Counsel in 2009.  He is a member of the Securities 
Fraud/Investor Protection practice group. 
 
Since joining CMST, he has litigated the Leap Wireless case (S.D.Cal) ($13.75 million) and is one of 
the lead attorneys in many of the firm’s mortgage backed securities cases pending throughout the 
country including Lehman; Bear Stearns; HEMT (Credit Suisse); Harborview (RBS Greenwich 
Capital); Rali and Novastar.  Joel Laitman was elected to the 2011 New York Super Lawyers.  Super 
Lawyers is a rating service of outstanding lawyers who have attained a high-degree of peer recognition 
and professional achievement. 
 
Prior to joining Cohen Milstein, Mr. Laitman was a partner at Schoengold Sporn Laitman & Lometti.  
At his former firm, Mr. Laitman litigated numerous national securities and consumer class actions 
including many securities class action cases where the firm served as sole lead counsel, including 
Westar Energy Securities Litigation (D. Kansas) ($30 million recovery); Nicor, Inc. Securities 
Litigation (N.D. Ill.) ($39 million recovery); SPX Corporation Securities Litigation (W.D.N.C.) ($20 
million recovery); Maley v. Del Global ($11.5 million recovery) and Tidel Technologies (S.D. Tex) 
($4.05 million recovery in cash and stock).  In Del Global Judge McMahon commended him as an 
attorney who she “respected” and in approving the settlement stated that plaintiffs’ counsel “had gone 
the extra mile” for the class.  
 
Education: Columbia University B.A. 1981 magna cum laude (member Phi Beta Kappa); Georgetown 
University Law Center J.D. 1986. 
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Emmy Levens 
 
Emmy Levens joined Cohen Milstein as an Associate in 2009.  She is a member of the Antitrust 
practice group. 
 
Prior to joining the firm, Ms. Levens was a staff law clerk at the U.S. Court of Appeals for the Seventh 
Circuit, where she handled a variety of cases including employment discrimination, bankruptcy, 
immigration, criminal appeals, civil rights, and habeas corpus.  
 
Ms. Levens graduated from the University of Kansas with a B.A. in Political Science (2004, with 
honors) and UCLA Law School (J.D., order of the coif, 2007).  During law school, Ms. Levens served 
as the Managing Editor for the UCLA Journal of Environmental Law and Policy, the Director of the 
Downtown Legal Housing Clinic, and the president of Moot Court. She also worked as a summer 
associate for Morrison & Foerster, LLP in San Francisco. 
  
Ms. Levens’ admission to the Illinois Bar is pending and she is practicing under the supervision of 
Daniel S. Small, a member of the D.C. Bar. 
 
Matthew Liles 
 
Matthew Liles joined Cohen Milstein as an Associate in 2010 and is a member of the Public Client 
practice group. 
 
Currently, Mr. Liles represents state Attorneys General in investigations, litigation and enforcement 
actions involving fraudulent mortgage lending, unsafe and deceptive practices in the sale of 
prescription drugs, and misclassification of independent contractors in violation of state tax and labor 
laws.  In addition to government clients, Mr. Liles represents other public-sector clients, including non-
profit organizations and labor unions, in their efforts to ensure enforcement of laws protecting workers 
and consumers. 
 
Prior to joining Cohen Milstein, Mr. Liles was an Honors Program Attorney in the Office of Litigation 
for the United States Department of Housing and Urban Development (HUD).   Mr. Liles served on 
the legal team that successfully defended the Real Estate Settlement Procedures Act (RESPA), HUD’s 
consumer protection statute, against lawsuits brought by homebuilders’ and mortgage brokers’ national 
associations, which challenged the legality of the statute.  Mr. Liles also litigated cases enforcing HUD 
mortgages as well as the Agency’s mandate to provide decent, safe, and sanitary housing for all.  
While at HUD, Mr. Liles also handled numerous politically sensitive cases involving issues of 
bankruptcy and foreclosure.     
 
Mr. Liles has also worked in several political positions, including in the office of United States 
Representative Bob Etheridge (D-NC) and the North Carolina Senate Democratic Caucus.  
 
Mr. Liles received his degree in Economics and Political Science from the University of North 
Carolina at Chapel Hill, with distinction (B.A., 2005).  He received his law degree from the University 
of North Carolina School of Law (J.D., 2008).  In law school, Mr. Liles focused on public interest law 
and was a Board Member of the UNC Pro Bono Program.  Mr. Liles organized and led several groups 
to New Orleans to address the legal issues during the Hurricane Katrina recovery.  Mr. Liles was 
recognized for his exemplary public service by the Louisiana State Supreme Court for his contributions 
to the recovery efforts.   
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During law school Mr. Liles was on the Holderness Moot Court.  Mr. Liles also worked on the North 
Carolina Journal of International Law and Commercial regulation and is the author of Did Kim Jong-Il 
Break the Law? A Case Study on How North Korea Highlights the Flaws of the Non-Proliferation 
Regime, 33 N.C. J. Int’l L. & Com. Reg. 103 (Fall 2007). 
 
Mr. Liles is admitted to practice in the District of Columbia and the state of North Carolina. 
 
Mimi Liu 
 
Mimi Liu joined Cohen Milstein as Of Counsel in April 2012.  She is a member of the Public Client 
practice group.  Ms. Liu was formerly a senior lawyer at Planned Parenthood Federation of America, 
where for almost eight years she represented clients in a variety of high-profile constitutional civil 
rights matters.  She successfully briefed and argued cases before numerous federal district and 
appellate courts and state appellate courts.  Ms. Liu brings her robust experience as a civil rights 
litigator to this practice, where she represents state Attorneys General in investigations, litigation, and 
enforcement actions aimed at protecting consumers and public resources.  Currently, Ms. Liu 
represents state Attorneys General in actions involving Medicaid fraud, and unfair and deceptive 
practices in debt collection. 
 
Prior to joining Planned Parenthood, Ms. Liu was a litigator at Wilmer, Cutler & Pickering (now 
WilmerHale), where she represented clients in civil rights, intellectual property, bankruptcy, and 
federal securities litigations.  In addition, during her time at Wilmer, Cutler, Ms. Liu was part of the 
trial team that successfully challenged a federal law restricting access to reproductive health services in 
the Southern District of New York and served as appellate counsel for a brutalized Congolese woman, 
whose asylum she ultimately secured. 
 
Ms. Liu graduated from Harvard Law School (J.D., cum laude, 1999), where she served as Executive 
Editor of the Human Rights Journal and co-authored the treatise Gender Asylum Law, which examines 
decisions and guidelines for filing asylum applications in a variety of international jurisdictions.  She 
received her Bachelor of Commerce from the University of Alberta (1996).  Following law school, Ms. 
Liu, a Canadian, clerked for the Court of Appeals of Alberta and for the Honorable Justice Claire 
L’Heureux-Dubé of the Supreme Court of Canada. 
 
Ms. Liu is admitted to practice in the District of Columbia and New York, the United States Courts of 
Appeals for the Sixth, Eighth, and Ninth Circuits, and the United States District Court for the District 
of Columbia. 
 
Christopher Lometti 

Chris Lometti joined Cohen Milstein in 2009 as Of Counsel.  Since joining the firm, he litigated the 
Leap Wireless case (S.D. Cal) ($13.75 million recovery) and is one of the lead attorneys in many of the 
firm’s ongoing mortgage-backed securities cases, including Lehman; WaMu; Countrywide; Bear 
Stearns; HEMT (Credit Suisse); Harborview (RBS Greenwich Capital); Rali and Novastar. 

Prior to joining Cohen Milstein, he was a founding member of Schoengold Sporn Laitman & Lometti, 
P.C. (“SSLL”), where he practiced for more than thirteen years in the area of securities class action 
litigation. 
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While at SSLL, Mr. Lometti oversaw the firm’s institutional client development efforts. Under his 
supervision, the firm established relationships with dozens of Taft-Hartley pension and benefit funds 
which the firm represented in numerous securities class action lawsuits over the years.  In addition, Mr. 
Lometti participated in the successful litigation of these and other cases, including WorldCom ($6.15 
billion recovery), Bank One ($50 million), USN Communications ($45 million), Nicor ($39 million), 
PNC ($47 million), Westar ($30 million), SpectraVision ($28 million) and SPX ($10 million). 

In In re WorldCom, Inc. Securities Litigation, 02-CV-3288 (S.D.N.Y.), Mr. Lometti represented a 
named plaintiff and certified class representative with a significant financial interest in WorldCom 
bonds.  That case was settled in 2005 for over $6.15 billion, the second-largest securities fraud 
settlement of all time. A majority of the settlement proceeds in the WorldCom case was allocated to 
the bond claims of Mr. Lometti’s client and the class they represented.  In addition, in In re Nicor 
Securities Litigation, 02-CV-5168 (N.D. Ill.), Mr. Lometti represented a Taft-Hartley pension and 
benefit fund in their capacity as sole lead plaintiff. Despite the fact that the case asserted claims under 
Section 10b of the Securities Exchange Act of 1934 which centered on complex accounting rules 
governing the financial reporting of natural gas leases, the case was eventually settled for $39 million. 

Prior to SSLL, Mr. Lometti was associated with Shea & Gould, a large New York City-based 
commercial litigation firm, where he practiced in the Litigation Department.  While there, he 
represented an array of clients, including Fortune 500 companies, in a wide variety of commercial 
litigation disputes, including SEC investigations and enforcement proceedings, securities class actions 
and ERISA matters. 

In addition to serving as a commercial mediator for the New York State Unified Court system for 
many years, Mr. Lometti has served as an arbitrator for the New York Stock Exchange and the 
National Association of Securities Dealers since approximately 1991.  In 2011, Mr. Lometti was 
elected to Super Lawyers.  Super Lawyers is a rating service of outstanding lawyers from more than 70 
practice areas who have attained a high-degree of peer recognition and professional achievement.  The 
selection process is multi-phased and includes independent research, peer nominations and peer 
evaluations. 

Mr. Lometti received a Bachelor of Arts from Fordham College in 1983, and his J.D. from Fordham 
Law School in 1986.  He is a member of the New York State Bar Association, the New York County 
Lawyers Association and the Association of the Bar of the City of New York. 

Douglas J. McNamara 

Douglas McNamara, Of Counsel at the Firm, joined Cohen Milstein in 2001 as a member of the 
Antitrust and Consumer Protection & Unsafe Products practice groups. 

Mr. McNamara has worked on numerous cases involving dangerous pharmaceuticals and medical 
devices, light cigarettes, defective consumer products, and environmental torts. 

Prior to joining Cohen Milstein, Mr. McNamara was a litigation associate at Arnold & Porter, 
specializing in pharmaceutical and product liability cases. He started his career at New York City’s 
Legal Aid Society, defending indigent criminal defendants at trial and on appeal. 
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He has authored two law review articles: Buckley, Imbler and Stare Decisis: The Present Predicament 
of Prosecutorial Immunity and An End to Its Absolute Means, 59 Alb. L. Rev. 1135 (1996); and Sexual 
Discrimination and Sexual Misconduct: Applying New York’s Gender-Specific Sexual Misconduct Law 
to Minors, 14 Touro L. Rev. 477 (Winter 1998).  He is presently teaching a course on environmental 
and toxic torts as an adjunct at George Washington University School of Law. 

Mr. McNamara graduated from SUNY Albany with a B.A. in Political Science (summa cum laude, 
1992) and New York University School of Law (J.D., 1995).  

Mr. McNamara is admitted to practice in New York and the District of Columbia. 

Casey M. Preston 

Casey Preston, an Associate at Cohen Milstein, is a member of the Firm’s Whistleblower/False Claims 
Act Practice.  

Mr. Preston serves as counsel in United States of America et al. ex rel. Lauren Kieff v. Wyeth, the 
whistleblower case against pharmaceutical giant Wyeth (recently acquired by Pfizer). The lawsuit 
alleges that states were defrauded when Wyeth falsely inflated the price of the acid suppression drug 
Protonix Oral from 2001 through 2006.  Thirty-six states and the District of Columbia have joined with 
the United States to intervene in the Wyeth case -- the most states that have ever intervened in any U.S. 
Qui Tam case.  

In addition to helping and serving as counsel for whistleblowers, Mr. Preston has also represented and 
advised clients in various complex litigations, securities class actions, and commercial disputes. 

Mr. Preston received his B.S. degree from The Citadel and his J.D. from Villanova University School 
of Law (J.D., 2000).  He clerked for the Hon. William J. Nealon, U.S. District Court for the Middle 
District of Pennsylvania (2001-2002) and the Hon. Terrence R. Nealon, Court of Common Pleas 
Lackawanna County, Pennsylvania (2000-2001). 

Mr. Preston is admitted to the Pennsylvania Bar, and to the United States Supreme Court, Eastern 
District of Pennsylvania and Middle District of Pennsylvania. 

He is a member of Taxpayers Against Fraud (TAF) and the Villanova Law J. Willard O’Brien 
American Inn of Court.  And he provides pro bono legal services to the Legal Clinic for the Disabled. 

Stefanie M. Ramirez 

Stefanie M. Ramirez joined Cohen Milstein as an Associate in 2010.  She is a member of the 
Consumer Protection & Unsafe Products practice group. 
  
Prior to joining the firm, Ms. Ramirez was an associate in the litigation departments of Tannenbaum 
Helpern Syracuse & Hirschtritt LLP and Proskauer Rose LLP, both in New York, NY.  Her practice 
primarily focused on commercial litigation, labor and employment, bankruptcy, securities, intellectual 
property and class actions.  While in law school, Ms. Ramirez worked as a legal intern at the Alabama 
American Civil Liberties Union (ACLU). 
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Ms. Ramirez received her undergraduate degree from the University of Alabama (B.A., summa cum 
laude, 2004) and her graduate degree in English from the University of Alabama (M.A., 2004).  She 
received her law degree from Columbia University School of Law (J.D., 2007), where she was 
Membership Chair of the Columbia Law Students for Choice, served on the staff of the Journal of 
Gender and Law, and was a three-time recipient of the Thomas G. Shearman Scholarship.  
 
Ms. Ramirez is admitted to practice in New York, the United States District Court for the Southern 
District of New York, and the United States District Court for the Eastern District of New York.  Her 
admission to the D.C. Bar is pending. 
 
Daniel B. Rehns 
 
Daniel B. Rehns joined Cohen Milstein as an Associate in 2009 and is a member of the Securities 
Fraud/Investor Protection practice group.  Prior to that time, Mr. Rehns was an Associate at 
Schoengold Sporn Laitman & Lometti, P.C. (“SSLL”), where he practiced in the areas of securities 
fraud and consumer class action litigation since 2007.   
 
While at SSLL, Mr. Rehns devoted his practice to the representation of individual and institutional 
shareholders who had been injured as the result of corporate fraud or corporate malfeasance. Notably, 
Mr. Rehns represented numerous Taft-Hartley pension funds in securities class actions suits arising 
from material misstatements in Registration Statements and Prospectuses issued in connection with 
purchases of Mortgage-Backed Securities (MBS) collateralized by “toxic loans,” including sub-prime, 
Alt-A and other fraudulently originated mortgages.  In addition, Mr. Rehns represented a Taft-Hartley 
pension fund in a securities fraud class action against SPX Corporation arising from material 
misrepresentations about SPX’s business segments, free cash flow, and $45 million of alleged insider 
sales in the weeks leading up to SPX’s negative disclosure. This matter was successfully litigated and 
resulted in a $10 million cash settlement. 
 
Mr. Rehns has also represented classes of consumers of both manufactured and banking products who 
had purchased defective products or had been defrauded by unfair business practices. 
 
Mr. Rehns earned his Juris Doctorate from New York Law School in 2005 as a Dean’s List recipient. 
While in law school, Mr. Rehns participated in Froessel Moot Court and was a member of the New 
York Law School Corporate & Business Law Society.  Notably, Mr. Rehns co-authored the first 
edition of West’s Nutshell on Corporate Financial Law.   
 
Prior to law school, Mr. Rehns received a Bachelor of Arts from Bucknell University in 2002, with a 
double major in Economics and Finance, and minors in Legal Studies and Philosophy.  Mr. Rehns was 
involved in several school and philanthropic groups, including Sigma Alpha Epsilon Fraternity, Big 
Brothers/Big Sisters of America and the Dean’s Student Alumni Association.   
 
Mr. Rehns is a resident of Cohen Milstein’s New York office. 
 
Admissions and Affiliations 

 New York State 
 United States District Court for the Southern District of New York 
 United States District Court for the Eastern District of New York 
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 United States District Court for the District of New Jersey 
 American Bar Association 
 New York State Bar Association 

Kenneth M. Rehns 
 
Kenneth M. Rehns joined Cohen Milstein as an Associate in April 2009 and is a member of the 
Securities Fraud/Investor Protection practice group.  Prior to joining Cohen Milstein, Mr. Rehns was 
an Associate at Schoengold Sporn Laitman & Lometti, P.C. (“SSLL”) where he practiced in the area of 
securities fraud.   
 
Mr. Rehns earned his law degree from Syracuse University College of Law in 2008 graduating cum 
laude. While in law school, Mr. Rehns was an associate editor on two of the School’s academic 
journals, The Syracuse Journal of International Law and Commerce and The Digest.  Mr. Rehns was 
also a member of the Syracuse University Community Development Law Clinic where he assisted 
several not-for-profit organizations attain tax-exempt status and served as general counsel to both for-
profit and not-for-profit businesses.  During the summer of 2007, Mr. Rehns worked at Cohen Milstein 
in the firm’s International Group.   
 
Before law school, Mr. Rehns received a Bachelor of Business Administration from The George 
Washington University in 2005, graduating cum laude, with a concentration in Business, Economics 
and Public Policy and a minor in Economics.   
 
Mr. Rehns is a resident of Cohen Milstein’s New York office. 
 
Admissions and Affiliations 

 State of New York 
 State of New Jersey 
 United States District Court for the Southern District of New York  
 United States District Court for the District of New Jersey  
 New York State Bar Association  
 New York County Lawyers Association  

Bruce F. Rinaldi 

Bruce Rinaldi joined the Firm in 2004 as Of Counsel and is a member of the Employee Benefits 
practice group. 
 
After clerking for United States District Judge James A. Walsh in Tucson, Arizona, Mr. Rinaldi taught 
at the University of Arizona School of Law and was in private practice in Tucson before serving as a 
Special Counsel in the Office of the General Counsel at the Securities and Exchange Commission.  In 
1979 he joined the Special Litigation Division in the Office of the Solicitor of Labor as Supervisory 
Trial Attorney, where he ran the litigation of Donovan v. Fitzsimmons  (N.D. Ill.), negotiating and 
drafting a consent decree governing the management of billions of dollars in assets of the Teamsters 
Central States Pension Fund, which remains in effect today.  Mr. Rinaldi also conducted a four month 
trial of allegations of ERISA fiduciary breaches with respect to the Teamsters Central States Health 
and Welfare Fund in Brock v. Robbins (D.C. N.D. Ill.). 
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In 1985 Mr. Rinaldi became the Senior Trial Attorney in the Plan Benefits Security Division of the 
Department of Labor.  Mr. Rinaldi litigated a wide range of major fiduciary breach cases brought by 
the Secretary of Labor under ERISA including the seminal case of Reich v. Valley National 
Bank ( S.D.N.Y.), concerning fiduciary breaches in the acquisition of employer stock by an ESOP.  In 
1989 Mr. Rinaldi joined the Office of Thrift Supervision (“OTS”) as the Associate Chief Counsel for 
Litigation and directed investigations and enforcement actions under the Financial Institutions Reform, 
Recovery, and Enforcement Act (“FIRREA”) for fiduciary breaches arising out of failures of thrifts 
and savings and loan organizations.  He directed all of the enforcement actions taken by the OTS 
against officers, directors, accountants, and attorneys associated with Lincoln Savings and Loan 
Association, the largest thrift failure in history.  See In re American Continental Corp./Lincoln Sav. & 
Loan Securities Litigation (D.C. Ariz.). 
 
In 2000, Mr. Rinaldi left the government for private practice.  As the senior litigator at the McTigue 
Law Firm, Mr. Rinaldi was responsible as co-lead counsel for several cases, including the approved 
settlement of a case against the fiduciaries of the Morrison Knudson 401(k) plan; In re McKesson 
HBOC, Inc. ERISA Litigation (N.D. Cal.); and In re CMS Energy ERISA Litigation (E.D. Mich.). 
 
Mr. Rinaldi earned a B.A. in Political Science from the University of California at Berkeley in 1969, 
after spending three years as a Peace Corps volunteer in Venezuela, and then received his law degree 
from the University of California at Davis (King Hall) in 1972. 
 
Mr. Rinaldi is admitted to practice in the District of Columbia and is an inactive member of the 
Arizona and California Bars. 
 
Sharon K. Robertson 
 
Sharon K. Robertson joined Cohen Milstein as an Associate in 2007 and is a member of the Antitrust 
practice group. 

Ms. Robertson currently represents Registered Nurses employed by hospitals in Albany, Detroit and 
Memphis in lawsuits alleging that their employers unlawfully fixed their wages in violation of federal 
antitrust laws.  Ms. Robertson is also working on In re Urethane Antitrust Litigation (Polyether Polyol 
Cases) (D. Kan.), where she represents a class of direct purchasers of several types of chemicals who 
allegedly were overcharged as a result of a nationwide price-fixing and market allocation conspiracy.  
One defendant, Bayer, already has settled for $55.3 million and is providing cooperation pursuant to its 
obligations under the settlement agreement. 

Ms. Robertson also represents Indonesian villagers in a lawsuit against Exxon Mobil over torture and 
extrajudicial killings allegedly committed by the defendant’s security forces (a unit of the Indonesian 
military).  
 
Before attending law school, Ms. Robertson worked on the campaign committee of Councilman John 
Liu, the first Asian-American to be elected to New York City’s City Council. 

During law school, Ms. Robertson served as an Alexander Fellow.  In that capacity, she spent a 
semester interning full-time for the Honorable Shira A. Scheindlin, United States District Court for the 
Southern District of New York.  She was also an intern in the Litigation Bureau of the Office of the 
New York State Attorney General and the United States Court of Appeals for the Second Circuit. 
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Ms. Robertson graduated from the State University of New York at Binghamton, where she received a 
B.A. in Philosophy, Politics and Law (magna cum laude, 2003).  She received her law degree from the 
Benjamin N. Cardozo School of Law (J.D., 2006).  She served as Notes Editor of the Cardozo Public 
Law, Policy and Ethics Journal. 

Ms. Robertson is admitted to practice in New York and New Jersey. 

Peter Romer-Friedman 

Peter Romer-Friedman joined Cohen Milstein in 2009 as an Associate and is a member of the Civil 
Rights and Employment Practice Group. 

Prior to joining the firm, Mr. Romer-Friedman served as labor counsel for the U.S. Senate Committee 
on Health, Education, Labor and Pensions and its Chairman, Senator Edward M. Kennedy.  Mr. 
Romer-Friedman assisted Chairman Kennedy and other Senators in drafting legislation, speeches, and 
regulatory comments, and holding hearings on a range of labor, employment, and civil rights issues.  

Prior to his work in the Senate, Mr. Romer-Friedman served as a law clerk to the Honorable Stephen 
Reinhardt of the U.S. Court of Appeals for the Ninth Circuit in Los Angeles.  

Mr. Romer-Friedman graduated from the University of Michigan at Ann Arbor with a B.A. in Honors 
Economics and Social Science (cum laude and Phi Beta Kappa, 2001) and Columbia Law School 
(J.D., 2006), where he was a James Kent Scholar and a Harlan Fiske Stone Scholar.  While at 
Columbia, Mr. Romer-Friedman served as managing editor of the Columbia Journal of Law & Social 
Problems, authored a Note, Eliot Spitzer Meets Mother Jones:  How State Attorneys General Can 
Enforce State Wage and Hour Laws, 39 Colum. J.L. & Soc. Probs. 495 (2006), and was as an extern to 
the Honorable Shira Scheindlin, U.S. District Court for the Southern District of New York.  In 
addition, he was the recipient of the Emil Schlesinger Labor Prize and the ABA-BNA Award for 
Excellence in the Study of Labor and Employment Law. 

While at Michigan, he received the national Harry S. Truman Scholarship for Public Service and co-
founded the Worker Rights Consortium, a non-profit organization that monitors labor rights in apparel 
factories worldwide. 

Prior to law school, Mr. Romer-Friedman was a Legislative Representative for the United 
Steelworkers of America, and worked for several other labor organizations, including the AFL-CIO, 
UNITE!, and SEIU.  

Mr. Romer-Friedman is admitted to practice in New York, and is practicing under the supervision of 
Joseph M. Sellers, a member of the D.C. Bar. 

Abby Shafroth 

Abby Shafroth joined Cohen Milstein as an Associate in 2010 and is a member of the Civil Rights & 
Employment practice group. 

Prior to joining the firm, Ms. Shafroth was a fellow and associate counsel for the Lawyers’ Committee 
for Civil Rights Under Law in the Fair Housing and Employment Discrimination Projects, where she 
litigated complex civil rights cases challenging exclusionary zoning and employment discrimination.  
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She also served as a law clerk for the Honorable Richard A. Paez of the United States Court of Appeals 
for the Ninth Circuit. 

Ms. Shafroth graduated from Harvard College with an A.B. in Psychology (cum laude, 2004) and 
Harvard Law School (cum laude, 2008).  During law school, Ms. Shafroth served as Articles Editor for 
the Harvard Law Review and as Editor for the Civil Rights - Civil Liberties Law Review.  She also 
assisted in the employment civil rights group at the WilmerHale Legal Services Center and worked 
with Ghana Legal Services in studying local health care delivery in rural Ghana.  In addition, Ms. 
Shafroth spent summers working with the Lawyers’ Committee for Civil Rights Under Law, 
Covington & Burling, and the Civil Rights Bureau of the New York State Office of the Attorney 
General.  

Ms. Shafroth is admitted to practice in New York and the District of Columbia. 

Jan Singelmann 

Jan Singelmann joined Cohen Milstein as an Associate in 2011.  He is a member of the Public Client 
practice group. 

Currently, Mr. Singelmann represents state Attorneys General in investigations, litigation and 
enforcement actions involving fraudulent mortgage lending practices by major financial institutions.  
In addition to government clients, Mr. Singelmann represents other public-sector clients, including 
nonprofit organizations and labor unions, in their efforts to ensure that laws protecting workers and 
consumers are enforced. 

Prior to joining Cohen Milstein, Mr. Singelmann was an associate in the Federal Section at Mintz 
Levin Cohn Ferris Glovsky & Popeo PC, and the litigation department at Crowe & Dunlevy.  His 
practice focused on antitrust litigation and complex commercial litigation in federal court. 

Mr. Singelmann received his undergraduate degree in Political Science from the University of 
Missouri-Kansas City, with distinction (B.A. 2001), and law degree from Georgetown University Law 
Center (cum laude, 2007).  While at Georgetown, Mr. Singelmann received the CALI Award in Civil 
Procedure, served on the Georgetown Immigration Law Journal and was the Assistant Appellate 
Director for Moot Court.  In addition, he worked as a student attorney at the Institute of Public 
Representation, Georgetown’s public interest law clinic. 

While at the University of Missouri-Kansas City, Mr. Singelmann received the national Harry S. 
Truman Scholarship for Public Service. 

Mr. Singelmann is admitted to practice in the District of Columbia and the state of Oklahoma. 

Richard A. Speirs 

Richard A. Speirs joined Cohen Milstein as Of Counsel in 2010 and is a member of the Securities 
Fraud/Investor Protection practice group.  For the past ten years, Mr. Speirs was a partner at Zwerling, 
Schachter & Zwerling, LLP.  

At his former firm, Mr. Speirs served as lead or co-lead counsel in numerous securities fraud class 
actions throughout the United States.  Mr. Speirs successfully litigated numerous national securities 
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class actions as lead counsel, achieving significant recoveries for investors.  Mr. Speirs was also lead 
or co-lead attorney in several cases where the court issued a seminal decision involving the following 
subjects: (i) the improper grouping of unaffiliated investors in a lead plaintiff motion; (ii) 
recommendation of default sanction against auditing firm for discovery misconduct involving 
electronic audit workpapers; and (iii) the liability under Section 10(b) of a non-issuer for disclosures 
made by the issuer.  Among the successful cases litigated by Mr. Speirs are: In re BP Prudhoe Bay 
Royalty Trust Securities Litigation, (W.D. Wa.) ($43.5 million recovery); In re First BanCorp 
Securities Litigation, (D.P.R.) ($74.5 million recovery); In re Telxon Corp. Securities Litigation, (N.D. 
Ohio) ($40 million recovery); and Hayman v. PricewaterhouseCoopers, LLP, (N.D. Ohio) ($27.9 
million recovery).  Mr. Speirs has over twenty years of experience representing investors in cases 
involving complex financial, accounting and auditing issues.  He has also represented investors who 
were victims of fraudulent Ponzi schemes and the sale of unregistered securities.  Mr. Speirs also has 
substantial experience in stockholder litigation involving corporate takeovers and in derivative 
actions.      
 
Mr. Speirs was admitted to the bar of the State of New York in 1986; he is admitted to the following 
federal courts: the United States District Court for the Southern and Eastern Districts of New York, 
and the United States Court of Appeals for the Second, Ninth and Tenth Circuits. He is a member of 
the New York State Bar Association.  In January 2007 Mr. Speirs was a panelist at the Public Funds 
Summit and spoke on the topic of Alternative Investments:  Regulatory Landscape and Lessons from 
the Ashes. 

Education:  Brooklyn College of the City University of New York in 1976 cum laude; Brooklyn Law 
School J.D. 1985 (Order of the Coif). 

Robyn Swanson 

Robyn Swanson joined Cohen Milstein as an Associate in 2010 and is a member of the Employee 
Benefits practice group. 

Prior to joining the firm, Ms. Swanson worked as a trial attorney in the Plan Benefits Security Division 
of the U.S. Department of Labor, Office of the Solicitor.  While there, she litigated actions brought by 
the Secretary of Labor under Title I of ERISA, obtaining significant recoveries for plan participants 
and beneficiaries in cases including Solis v. Couturier (E.D.Ca.) ($12 million) and Chao v. Magnuson 
(N.D.N.Y.) ($8.6 million).  She also represented the Secretary as amicus curiae in matters involving 
novel and difficult ERISA issues before district courts and the Second, Sixth, Eighth, and Ninth Circuit 
courts of appeals.  She received numerous Annual Achievement Awards from the Secretary for, among 
other things, her contributions in protecting participant standing to sue under ERISA and preventing 
the unlawful indemnification of plan fiduciaries.  

Ms. Swanson began her legal career in the Department of Labor’s Honors Program, where she was 
responsible for the enforcement and administration of a variety of labor statutes.  During law school 
she worked at the National Center on Poverty Law, the Chicago Legal Clinic, and the Foundation for 
Human Rights Initiative in Uganda. 

Ms. Swanson received her law degree from Northwestern University School of Law in 2004, where 
she received a certificate in recognition of her distinguished public service.  She received her B.A. in 
International Studies (cum laude, Phi Beta Kappa) from the University of Washington. 
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Ms. Swanson is admitted to practice in Illinois.  Her admission to the D.C. Bar is pending. 

Catherine A. Torell 

Catherine A. Torell is the Director of Securities Research And Analysis at Cohen Milstein.  She joined 
the Firm in 2002 and is a member of the Securities Fraud/Investor Protection practice group.    

Currently, Ms. Torell is involved in the In re Parmalat Securities Litigation (S.D.N.Y.) in which 
Cohen Milstein serves as co-lead Counsel.  She also conducts investigations of securities fraud cases 
for the practice group, working with all of its litigators.   

Prior to joining Cohen Milstein, Ms. Torell was associated with the firm of Entwistle & Cappucci LLP, 
where she served as one of co-lead counsel in In re Providian Financial Securities Litigation ($38 
million settlement).  In approving the settlement, the Court remarked on the “extremely high quality” 
and “skill and efficiency” of plaintiffs’ counsel’s work throughout the litigation. Ms. Torell also was 
previously associated with Goodkind Labaton Rudoff & Sucharow LLP, where she served as counsel 
to the New York City Pension Funds in In re Orbital Sciences Corp. Securities Litigation ($22.5 
million settlement), and was a key member of the litigation team that successfully resisted  defendants’ 
efforts to dismiss the case.  Ms Torell also served as counsel to the Florida State Board of 
Administration in LaPerriere v. Vesta Insurance Group, et al., and as counsel to Amalgamated Bank 
of New York in In re Bristol-Myers-Squibb Securities Litigation ($61 million settlement). 

Ms. Torell received a B.A. in Political Science from Stony Brook University (1984) and her law 
degree from St. John’s University School of Law (1990) where she was the recipient of the Federal 
Jurisprudence Award.  

Ms. Torell is admitted to practice in New York. 

Michelle C. Yau 
 
Michelle Yau joined Cohen Milstein as an Associate in August 2007 and is a member of the Employee 
Benefits practice group. 
 
Prior to joining the firm Ms. Yau was an attorney in the Solicitor’s Office of the U.S. Department of 
Labor, where she was responsible for the enforcement and administration of a variety of labor statutes.  
She started with the Department of Labor in the Honors Program where she was involved in several 
litigation matters, including the Department of Labor’s Enron litigation alleging violations of ERISA.  
During law school Ms. Yau worked in the Employee Benefits and Executive Compensation Group of 
Shearman & Sterling, at the labor law firm of Segal Roitman & Coleman, and in the New York office 
of Tibetan Government in exile.  Before law school, Ms. Yau worked as a financial analyst at 
Goldman, Sachs & Co. in the Financial Institutions Group of the Investment Banking Division.    
 
Ms. Yau received her law degree from Harvard Law School in 2003, where was awarded several 
public interest fellowships, including the Heyman Fellowship for academic excellence and a 
demonstrated commitment to federal public service.  Ms. Yau received a B.A. in Mathematics (with 
distinction, 1997) from the University of Virginia, where she was a member of Phi Beta Kappa and Phi 
Mu Epsilon (mathematics honors fraternity).  Ms. Yau was also selected as an Echols Scholar and 
awarded the Student Council Scholarship for leadership, academic achievement and community 
service. 
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Ms. Yau is admitted to practice in the District of Columbia, Massachusetts, and the United States 
Court of Appeals for the Fourth Circuit. 
 
David Young 
 
David Young joined Cohen Milstein as an Associate in 2010.  He is a member of the Antitrust practice 
group.  Mr. Young has extensive experience in complex antitrust litigation, class actions, federal False 
Claims Act litigation, and appeals. 
 
Mr. Young represents businesses and individuals in federal and state civil actions, with a focus on 
multi-district class actions and federal False Claims Act litigation.  He has worked on antitrust issues 
in numerous industries, including pharmaceuticals, financial services, financial derivatives, and PC 
microprocessors.  Mr. Young also represents qui tam relators in federal False Claims Act litigation. 
 
Prior to joining Cohen Milstein, Mr. Young practiced at Arnold & Porter LLP’s and Heller Ehrman 
LLP's Washington, D.C. offices.  His litigation practice focused on antitrust, trademark, business, and 
False Claims Act litigation.  He represented the relator in U.S. ex rel. Loughren v. UnumProvident 
Corp. (D. Mass), where a jury found that UnumProvident violated the False Claims Act by causing the 
submission of false claims for social security disability benefits.  He also represented U.S. trademark 
holders suing to prevent the illegal important of products bearing their marks in federal court and 
administrative actions.  Mr. Young has represented pro bono clients in discrimination actions before 
the D.C. Circuit and D.C. District courts, including successfully arguing for reversal of the district 
court’s dismissal of his client’s case in Miller v. Hersman, 594 F.3d 8 (D.C. Cir. 2010). 
 
Mr. Young graduated from Bridgewater College with a B.A. in Physics (2001) and from Harvard Law 
School (J.D., 2006), where he served as an Executive Editor for the Harvard Civil Rights-Civil 
Liberties Law Review.  He also represented clients in disability and discrimination cases as a member 
of Harvard’s clinical programs, worked as a research assistant for Professor Christine Jolls, and 
volunteered as a summer legal intern at the Whitman-Walker Clinic in Washington, D.C. 
 
Mr. Young is admitted to practice in Washington, D.C. and New York, as well as in the U.S. Court of 
Appeals for the D.C. Circuit, the U.S. Court of Appeals for the Federal Circuit, and the U.S. District 
Court for the District of Columbia.  He is a member of the ABA Section of Antitrust Law. 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
------------------------------------------------------------------------){ 
DAVID LEAPARD and IMF FINANCE SA on their own 
behalf and on behalf of aU others similarly situated, 

Plaintiffs, 

v. 

ALLEN T.Y. CHAN, DAVID J. HORSLEY, 
KAI KIT POON, BANC OF AMERICA SECURITIES 
LLC, CREDIT SUISSE SECURITIES (USA) LLC, 
SINO-FOREST CORPORATION, ERNST & YOUNG 
GLOBAL LIMITED, and ERNST & YOUNG LLP, 

Defendants. . . 
----------------------------------------------------------------------- ){ 

ORDER 

DOCUl\tENT ' •' _, '' · .. 

ELECTRONICALLY rll:J·n 

DOC #: -~---t++r~-+-.,.......-j
1 

~-D::;:A=.T=E=FI=L=EO=. :-3 .. g~·-==-~---:Jj 

Case No. 1:12-cv-01726 (VM) 

Having considered the papers filed in support of David Leapard, IMF Finance SA ("IMF 

Finance"),and Myong Hyon Yoo (collectively, "Movants") for Appointment as Lead Plaintiff 

and Appointment of Lead Counsel, pursuant to Section 21D(a)(3)(B) of the Securities Exchange 

Act of 1934 (the "Exchange Act") as amended by the Private Securities Litigation Refonn Act, 

15 U.S.C. § 78u-4(a)(3)(B), and for good cause shown, the Court hereby enters the following 

Order. 

I. APPOINTMENT OF LEAD PLAINTIFF AND LEAD COUNSEL 

1. Movants have moved the Court to be appointed Lead Plaintiffs in this class action 

and to approve the counsel retained to be Lead Counsel. 

2. Having considered the provisions of § 21D(a)(3)(B) of the Exchange Act, 15 

U.S.C. § 78u-4(a)(3)(B), the Court hereby detennines that Movants are the most adequate 
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plaintiff and satisfies the requirements of the PSLRA. The Court hereby appoints Movants as 

Lead Plaintiffs to represent the interests of the class in this Action. 

3. Pursuant to § 21D(a)(3)(B)(v) of the Exchange Act, 15 U.S.C. § 78u-

4(a)(3)(B)(v), Movants have selected and retained the law finn of Cohen Milstein Sellers & Toll 

PLLC to serve as Lead Counsel. The Court approves Movants' selection of Lead Counsel for this 

Action. 

4. Lead Counsel shall have the following responsibilities and duties, to be carried 

out either personally or through counsel whom Lead Counsel shall designate: 

a. to coordinate the briefing and argument of any and all motions; 

b. to coordinate the conduct of any and all discovery proceedings; 

c. to coordinate the examination of any and all witnesses in depositions; 

d. to coordinate the selection of counsel to act as spokesperson at all pretrial 

conferences; 

e. to call meetings of the plaintiffs' counsel as they deem necessary and appropriate 

from time to time; 

f. to coordinate all settlement negotiations with counsel for defendants; 

g. to coordinate and direct the pretrial discovery proceedings and the preparation for 

trial and the trial of this matter and to delegate work responsibilities to selected 

counsel as may be required; 

h. to coordinate the preparation and filings of all pleadings; and 

i. to supervise all other matters concerning the prosecution or resolution of the 

Action. 
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5. No motion, discovery request, or other pretrial proceedings shall be initiated or 

filed by any plaintiffs without the approval of Lead Counsel, so as to prevent duplicative 

pleadings or discovery by plaintiffs. No settlement negotiations shall be conducted without the 

approval of Lead Counsel. 

6. Lead Counsel shall have the responsibility of receiving and disseminating Court 

orders and notices. 

7. Lead Counsel shall be the contact between plaintiffs' counsel and defendants' 

counsel, as well as the spokespersons for all plaintiffs' counsel, and shall direct and coordinate 

the activities of plaintiffs' counsel. Lead Counsel shall be the contact between the Court and 

plaintiffs and their counsel. 

IV. NEWLY-FILED OR TRANSFERRED ACTIONS 

8. When a case that arises out of the subject matter of this Consolidated Action is 

hereinafter filed in this Court or transferred from another Court, the Clerk of this Court shall: 

a. file a copy of this Order in the separate file for such action; 

b. mail a copy of this Order to the attorneys for the plaintiff(s) in the newly filed or 

transferred case and to any new defendant(s) in the newly filed or transferred 

case; and 

c. make the appropriate entry in the docket for this action. 

9. Each new case which arises out of the subject matter of this Consolidated Action 

that is filed in this Court or transferred to this Court shall be consolidated with this Consolidated 

Action and this Order shall apply thereto, unless a party objecting to this Order or any provision 

of this Order shall, within ten (1 0) days after the date upon which a copy of this Order is served 
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on counsel for such party, file an application for relief from this Order or any provision herein 

and this Court deems it appropriate to grant such application. 

V. PRESERVATION OF RELEVANT DOCUMENTS 

l 0. During the pendency of this litigation, or until further order of this Court, the 

parties shall take reasonable steps to preserve all documents within their possession, custody or 

control, including computer-generated and stored information and materials such as 

computerized data and electronic mail, containing information that is relevant to or which may 

lead to the discovery of information relevant to the subject matter of the pending litigation. 
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This is Exhibit "D" to the affidavit of Adam C. 
Pritchard sworn before me at the City of Ann Arbor, 
in the State of Michigan, in the United States of 
America, this 9th day of January 2013. 
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Adam	Christopher	Pritchard	
	
University	of	Michigan	Law	School	
Room	1039,	Legal	Research	
625	South	State	Street	
Ann	Arbor,	MI	48109‐1215	

	
	

(W)	(734)	647‐4048	
(H)	(734)	996‐2003	
Fax:	(734)	647‐7349		
acplaw@umich.edu		

	

EXPERIENCE	
	
University	of	Michigan	Law	School	
Frances	and	George	Skestos	Professor	of	Law.		November	2008‐present.	
Professor.		September	2003‐October	2008.	
Assistant	Professor.		June	1998‐August	2003.	

•	 Edwin	N.	West	Faculty	Recognition	Award,	2001.	
	 	
University	of	Iowa	Law	School		
Visiting	Professor.		August	2003,	August	2004,	August	2005,	August	2006.	
	
Georgetown	University	Law	Center	
Visiting	Assistant	Professor.		June	2002‐May	2003.	
	
Cato	Institute	
Visiting	Fellow	in	Capital	Market	Studies.		March	2002‐May	2002.	
	
Northwestern	University	School	of	Law	
Visiting	Assistant	Professor.		January	1998‐May	1998.	
	
Office	of	the	General	Counsel,	Securities	and	Exchange	Commission	
Visiting	Scholar.		January	2002‐March	2002.	
Senior	Counsel,	Appellate	Section.		August	1997‐December	1997.	
Attorney,	Appellate	Section.		May	1996‐August	1997.	

•	 Law	&	Policy	Award,	1997.	
	
Bickel	&	Brewer	
Associate.		September	1994‐May	1996.	
	
Office	of	the	Solicitor	General,	United	States	Department	of	Justice	
Bristow	Fellow.		September	1993‐August	1994.	
	
Hon.	J.	Harvie	Wilkinson	III,	United	States	Court	of	Appeals	
Judicial	Clerk.		July	1992‐August	1993.	
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BOOKS	
	

Securities	Regulation:	Cases	and	Analysis	(Foundation	Press,	1st	ed.	2005,	2nd	ed.	2008,	3rd	ed.	2011)	(with	
Stephen	J.	Choi).	

	
Securities	Regulation:	Essentials	(Aspen	Publishers,	2008)	(with	Stephen	J.	Choi).	
	

ARTICLES	
	

Revisiting	“Truth	in	Securities	Revisited”:	Abolishing	IPOs	and	Harnessing	Private	Markets	in	the	Public	Good,	–	
SEATTLE	U.	L.	REV.	–		(forthcoming,	2013)	(Symposium).	
	
Launching	the	Insider	Trading	Revolution:	SEC	v.	Capital	Gains	Research	Bureau,	in	RESEARCH	HANDBOOK	ON	
INSIDER	TRADING,	(Stephen	M.	Bainbridge,	ed.,	forthcoming,	2013).	
	
The	Supreme	Court’s	Impact	on	Securities	Class	Actions:	An	Empirical	Assessment	of	Tellabs,	28	J.	L.,	ECON.,	&	
ORG.	–	(forthcoming,	2012)	(with	Stephen	J.	Choi).		
	
Facebook,	the	JOBS	Act,	and	Abolishing	IPOs,	35	REGULATION	12	(NO.	3,	Fall	2012).	
	 	 	 	
Securities	Law	in	the	Roberts	Court:	Agenda	or	Indifference?	in	BUSINESS	LAW	IN	THE	ROBERTS	COURT	(Jonathan	
Adler,	ed.,	forthcoming,	2012),	published	in	expanded	form,	37	J.	CORP.	L.	105	(2011).	 	 	
	 	
The	Price	of	Pay	to	Play	in	Securities	Class	Actions,	8	J.	EMPIRICAL	LEG.	STUD.	650	(2011)	(with	Stephen	J.	Choi	&	
Drew	Johnson‐Skinner).	
	
Securities	Class	Actions	Move	North:	A	Doctrinal	and	Empirical	Analysis	of	Securities	Class	Actions	in	Canada,	47	
ALBERTA	L.	REV.	881	(2010)	(with	Janis	P.	Sarra).	
	
Populist	Retribution	and	International	Competition	in	Financial	Services	Regulation,	43	CREIGHTON	L.	REV.	335	
(2010)	(Symposium).	
	
Attorneys	as	Arbitrators,	39	J.	LEG.	STUD	109	(2010)	(with	Stephen	J.	Choi	&	Jill	E.	Fisch).	
	
London	as	Delaware?,	78	U.	CIN.	L.	REV.473	(2009)	(Symposium),	published	in	revised	form	in,	32	REGULATION	
22	(NO.	3,	Fall	2009),	reprinted	in	52	CORP.	PRAC.	COMM.	783	(2010).	
	
The	Role	of	Independent	Directors	in	Corporate	Groups	,	9	J.	KOREAN	L.	1	(2009),	reprinted	in	BUSINESS	LAW	IN	
KOREA	(Hwa‐Jin	Kim,	ed.,	forthcoming	2012).	
	
Securities	Law	and	the	New	Deal	Justices,	95	VA.	L.	REV.	841	(2009)	(with	Robert	B.	Thompson)	(Symposium).	
	
The	Screening	Effect	of	the	Private	Securities	Litigation	Reform	Act,	6	J.	EMPIRICAL	LEG.	STUD.	35	(2009)	(with	
Stephen	J.	Choi	&	Karen	K.	Nelson).	
	
Can	Shareholders	Waive	the	Fraud‐on‐the‐Market	Presumption	of	Reliance?	SECURITIES	DOCKET	(November	17,	
2008).	
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Encyclopedia	of	the	Supreme	Court	of	the	United	States,	(David	S.	Tanenhouse,	ed.,	2008).			
	 The	Definition	of	a	Security	
	 Ernst	&	Ernst	v.	Hochfelder,	425	U.S.	185	(1976)	
	 Securities	and	Exchange	Commission	v.	Ralston	Purina	Co.,	346	U.S.	119	(1953)	
	
‘Basic’	·error	·is	·focus	·on	·loss,	NAT.	L.J.	(September	22,	2008).	
	
Stoneridge	Investment	Partners	v.	Scientific‐Atlanta.:	The	Political	Economy	of	Securities	Class	Action	Reform,	
2007‐STONERIDGE	INVESTMENT	PARTNERS	V.	SCIENTIFIC‐ATLANTA.:	THE	POLITICAL	ECONOMY	OF	SECURITIES	CLASS	ACTION	
REFORM,	2007‐2008	CATO	SUPREME	COURT	REVIEW	217	(Ilya	Shapiro,	ed.,	2008).	
	 	 	
Do	the	Merits	Matter	More?	The	Impact	of	the	Private	Securities	Litigation	Reform	Act,	23	J.	L.,	ECON.,	&	ORG.	627	
(2007)	(with	Marilyn	F.	Johnson	&	Karen	K.	Nelson).	
	 	 	 	 	 	 	
Well‐Known	Seasoned	Issuers	in	Canada,	in	CANADA	STEPS	UP,	Vol.	5	(Task	Force	to	Modernize	Securities	
Legislation,	ed.	2006).		
	
The	Irrational	Auditor	and	Irrational	Liability,	10	LEWIS	&	CLARK	L.	REV.	19	(2006)	(Symposium).	
	
The	Regulation	of	Public	Auditing	in	Canada	and	the	United	States:	Self‐Regulation	or	Government	Regulation?,	
Fraser	Institute	(2006)	(with	Poonam	Puri).	
	
Do	Institutions	Matter?	The	Impact	of	the	Lead	Plaintiff	Provision	of	the	Private	Securities	Litigation	Reform	Act,	
83	WASH.	U.	L.Q.	869	(2005)	(with	Stephen	J.	Choi	&	Jill	E.	Fisch).	(Symposium),	reprinted	in	48	CORP.	PRAC.	
COMM.	607	(2006).	
	 Selected:		Top	10	Corporate	and	Securities	Articles	of	2006.	
	
The	SEC	at	70:	Time	for	Retirement?		80	NOTRE	DAME	L.	REV.	1073	(2005)	(Symposium).	
	
What	Counts	as	Fraud?		An	Empirical	Study	of	Motions	to	Dismiss	Under	the	Private	Securities	Litigation	Reform	
Act,	2	J.	EMPIRICAL.	LEG.	STUD.	125	(2005)	(with	Hillary	A.	Sale).	
	
Should	Issuers	Be	On	the	Hook	for	Laddering?	An	Empirical	Analysis	of	the	IPO	Market	Manipulation	Litigation,	
73	U.	CIN.	L.	REV.	179	(2004)	(with	Stephen	J.	Choi)	(Symposium).	
	
Tender	Offers	by	Controlling	Shareholders:	The	Specter	of	Coercion	and	Fair	Price,	1	BERKELEY	BUS.	L.J.	83	(2004)	
(Symposium).	
	
Behavioral	Economics	and	the	SEC,	56	STAN.	L.	REV.	1	(2003)	(with	Stephen	J.	Choi),	reprinted	in	46	CORP.	PRAC.	
COMM.	121	(2004).	
	
Justice	Lewis	F.	Powell,	Jr.	and	the	Counter‐Revolution	in	the	Federal	Securities	Laws,	52	DUKE	L.J.	841	(2003),	
reprinted	in	45	CORP.	PRAC.	COMM.	727	(2004).	
	 Selected:		Top	10	Corporate	and	Securities	Articles	of	2003.	
	
Too	Busy	to	Mind	the	Business?		Monitoring	by	Directors	with	Multiple	Board	Appointments,	58	J.	FIN.	1087	
(2003)	(with	Stephen	P.	Ferris	&	Murali	Jagannathan).	
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Self‐Regulation	and	Trust	in	the	Securities	Markets,	SELF‐REGULATORY	INSTITUTIONS	IN	THE	KOREAN	SECURITIES	
MARKETS	(Hwa‐Jin	Kim	ed.,	2002),	published	in	revised	form	as	Self‐Regulation	and	Securities	Markets,	26	
REGULATION	32	(NO.	1,	Spring	2003).	
	
Should	Congress	Repeal	Securities	Class	Action	Reform?		CATO	POLICY	ANALYSIS	No.	471	(2003),	published	in	
revised	form	as	Congress	Should	Not	Repeal	the	Private	Securities	Litigation	Reform	Act,		USA	TODAY	MAGAZINE	
18	(September	2003),	reprinted	in	AFTER	ENRON:	LESSONS	FOR	PUBLIC	POLICY	(William	A.	Niskanen,	ed.,	2004).	
	
Who	Cares?,	80	WASH.	U.	L.Q.	883	(2002)	(Symposium).	
	
Statutes	with	Multiple	Personality	Disorders:	The	Value	of	Ambiguity	in	Statutory	Design	and	Interpretation,	54	
STAN.	L.	REV.	629	(2002)	(with	Joseph	A.	Grundfest).	
	
Constitutional	Federalism,	Individual	Liberty	and	the	Securities	Litigation	Uniform	Standards	Act	of	1998,	78	
WASH.	U.	L.Q.	435	(2000)	(Symposium).	
	
In	re	Silicon	Graphics	Inc.:		Shareholder	Wealth	Effects	Resulting	from	the	Interpretation	of	the	Private	
Securities	Litigation	Reform	Act’s	Pleading	Standard,	73	SO.	CAL.	L.	REV.	276	(2000)	(with	Marilyn	F.	Johnson	&	
Karen	K.	Nelson),	reprinted	in	43	CORP.	PRAC.	COMM.	477	(2001),	excerpted	in	THOMAS	W.	JOO,	CORPORATE	
GOVERNANCE:	LAW,	THEORY,	AND	POLICY	(2004).	
	
Markets	as	Monitors:		A	Proposal	To	Replace	Class	Actions	with	Exchanges	as	Securities	Fraud	Monitors,	85	VA.	
L.	REV.	925	(1999),	reprinted	in	33	SECURITIES	L.	REV.	255	(2001).	
	
A	Little	Cash,	a	Lot	More	Donors,	DETROIT	FREE	PRESS	11A	(Sept.	28,	1999)	(with	Donald	J.	Boudreaux).	
	
Finding	the	Constitution:	An	Economic	Analysis	of	Tradition’s	Role	in	Constitutional	Interpretation,		77	N.C.	L.	
REV.	409	(1999)	(with	Todd	J.	Zywicki).	
	
Constitutions	and	Spontaneous	Orders:		A	Response	to	Professor	McGinnis,	77	N.C.	L.	REV.	537	(1999)	(with	Todd	
J.	Zywicki).	
	
The	Securities	Litigation	Uniform	Standards	Act	of	1998:		The	Sun	Sets	on	California’s	Blue	Sky	Laws,	54	BUS.	
LAW.	1	(1998)	(with	David	M.	Levine),	excerpted	in	ROBERT	W.	HAMILTON,	CORPORATIONS	(INCLUDING	
PARTNERSHIPS	AND	LIMITED	LIABILITY	PARTNERSHIPS)	(7th	ed.,	2001).	
	
United	States	v.	O’Hagan:		Agency	Law	and	Justice	Powell’s	Legacy	for	the	Law	of	Insider	Trading,	78	B.U.	L.	REV.	
13	(1998),	reprinted	in	40	CORP.	PRAC.	COMM.	307	(1999)	and	31	SECURITIES	L.	REV.	325	(1999)	and	INSIDER	
TRADING	(Stephen	M.	Bainbridge,	ed.,	2012).	
	
Legalize	It?		A	Demand‐Side	Strategy	for	the	War	on	Drugs,	2	CHI.	POL’Y	REV.	51	(1997).	
	
United	States	v.	O’Hagan:		Supreme	Court	Affirms	Validity	of	Misappropriation	Theory	of	Insider	Trading,	2:3		
SEC.	REP.	2	(1997)	(with	Richard	H.	Walker).	
	
Auctioning	Justice:		Legal	and	Market	Mechanisms	for	Allocating	Criminal	Appellate	Counsel,	34	AM.	CRIM.	L.	REV.	
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1161	(1997).	
	
The	New	Securities	Class	Action:		Federal	Obstacles,	State	Detours,	39	ARIZ.	L.	REV.	641	(1997)	(with	Richard	H.	
Walker	&	David	M.	Levine)	(Symposium).	
	
Book	Review:		LEONARD	W.	LEVY,	LICENSE	TO	STEAL	(1996),	16	CATO	J.	152	(1996)	(with	Donald	J.	Boudreaux).	
	
Civil	Forfeiture	and	the	War	on	Drugs:		Lessons	from	Economics	and	History,	33	SAN	DIEGO	L.	REV.	79	(1996)	
(with	Donald	J.	Boudreaux).	
	
Innocence	Lost:		Bennis	v.	Michigan	and	the	Forfeiture	Tradition,	61	MO.	L.	REV.	593	(1996)	(with	Donald	J.	
Boudreaux).	
	
Would	you	like	to	forfeit	your	house?,	WASH.	TIMES	A22	(March	15,	1996)	(with	Donald	J.	Boudreaux).	
	
Civil	Forfeiture	as	a	'Sin	Tax,'	INDEPENDENT	POLICY	REPORT	(1996),	reprinted	in	TAXING	CHOICE:		THE	PREDATORY	
POLITICS	OF	FISCAL	DISCRIMINATION	(William	F.	Shughart	II,	ed.,	1997)	(with	Donald	J.	Boudreaux).	
	
O'Melveny	&	Myers	v.	FDIC:		Imputation	of	Fraud	and	Optimal	Monitoring,	4	SUP.	CT.	ECON.	REV.	179	(1995).	
	
The	Price	of	Prohibition,	36	ARIZ.	L.	REV.	1	(1994)	(with	Donald	J.	Boudreaux),	reprinted	in	FRANKLIN	W.	ZIMRING	
&	BERNARD	HARCOURT,	CRIMINAL	LAW	AND	THE	REGULATION	OF	VICE(2007).	
	
Reassessing	the	Role	of	the	Independent	Judiciary	in	Enforcing	Interest‐Group	Bargains,	5	CONST.	POL.	ECON.	1	
(1994)	(with	Donald	J.	Boudreaux).	
	
Rewriting	the	Constitution:		An	Economic	Analysis	of	the	Constitutional	Amendment	Process,	62	FORDHAM	L.	REV.	
111	(1993)	(with	Donald	J.	Boudreaux),	reprinted	in	CONSTITUTIONAL	POLITICAL	ECONOMY	(Stefan	Voight,	ed.	
2003).	
	
Note:	Government	Promises	and	Due	Process:		An	Economic	Analysis	of	the	"New	Property,”	77	VA.	L.	REV.	1053	
(1991).	

WORKING	PAPERS	
	
SEC	 Investigations	and	Securities	Class	Actions:	An	Empirical	Comparison	 (November	2012)	 (with	Stephen	 J.	
Choi).	
	
The	Influence	of	Arbitrator	Background	and	Representation	on	Arbitration	Outcomes	(July	2012)	(with	Stephen	
J.	Choi	&	Jill	E.	Fisch).	
	
Scandal	Enforcement	at	the	SEC:	Salience	and	the	Arc	of	the	Option	Backdating	Investigations	(July	2012)	(with	
Stephen	J.	Choi	&	Anat	Wiechman).	
	
Does	Delaware	Entrench	Management?	(June	2011)	(with	Murali	Jagannathan).	
	
Litigation	Risk	 and	Voluntary	Disclosure:	The	Use	 of	Meaningful	 Cautionary	 Language	 (August	 2007)	 (with	
Karen	K.	Nelson).	
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TESTIMONY	
	

Evaluating	S.	1551:	The	Liability	for	Aiding	and	Abetting	Securities	Violations	Act	of	2009,	Senate	Committee	
on	the	Judiciary,	Subcommittee	on	Crime	and	Drugs	(September	2009).	
	

PRESENTATIONS	
	

Law	and	Business	Conference,	Vanderbilt	University	School	of	Law	(April	2013).	
	
13th	Annual	Legal	Reform	Summit,	U.S.	Chamber	of	Commerce	(October	2012).	
	
Brown‐Bag	Lunch,	Securities	and	Exchange	Commission	(July	2012).	
	
Berle	IV	Conference,	University	College,	London	(June	2012).	
	
Junior	 Scholars	 Colloquium,	 Federalist	 Society,	 Airlie	 Center,	 Warrenton,	 Virginia	 (Commentator)	 (June	
2012).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2012).	
	 	
American	Bar	Association	Section	of	Litigation	Annual	Conference,	Washington,	DC	(April	2012).	
	
Second	 Annual	 Junior	 Faculty	 Business	 and	 Financial	 Law	Workshop,	 George	Washington	 University	 Law	
School	(Commentator)	(February	2012).	
	
Corporate	 Roundtable:	 Issues	 in	 Securities	 Regulation,	 Institute	 for	 Law	 and	 Economics,	 University	 of	
Pennsylvania	(Commentator)	(December	2011).	
	
Conference	 on	 Empirical	 Legal	 Studies,	 Society	 for	 Empirical	 Legal	 Studies,	 Northwestern	 University	 Law	
School	(November	2011).		
	
“The	NEXT”	Global	Conference:	A	New	Era	of	Business	and	Finance	in	East	Asia,	Korea	Investment	Bankers	
Forum,	Seoul	(October	2011).	
	
Law	&	Business	Seminar,	Vanderbilt	University	School	of	Law	(September	2011).	
	
The	SEC	and	the	Supreme	Court,	SEC	Historical	Society	(June	2011).		
	
Bert	W.	Wasserman	Workshop	in	Law	and	Finance,	Yale	Law	School	Center	for	the	Study	of	Corporate	Law	
(April	2011).	
	
Federalist	Society,	Washington	University	in	St.	Louis	Law	School	(March	2011).	
	
Global	and	Comparative	Corporate	Governance,	O.P.	Jindal	Global	Law	School	(March	2011).	
	 	 	 	 	 	 	 	
Sixth	Annual	NYU/Penn	Conference	on	Law	and	Finance,	New	York	University	(February	2011).	
	
International	Business	Seminar,	New	York	University	Law	School	(November	2010).	
	
Conference	on	Empirical	Legal	Studies,	Society	for	Empirical	Legal	Studies,	Yale	Law	School	(November	
2010).		
	
Illinois	Corporate	Colloquium,	University	of	Illinois	College	of	Law	(November	2010).	
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Faculty	Workshop,	Marquette	University	Law	School	(October	2010).	
	
Business	Law	and	Regulation	in	the	Roberts	Court,	Center	for	Business	Law	&	Regulation,	Case	Western	
Reserve	University	School	of	Law	(September	2010).	
	
Tenth	Circuit	Bench	&	Bar	Conference	(August	2010).	
	
18th	Mitsui	Finance	Symposium:	Governance	and	Markets,	University	of	Michigan	Business	School	(May	
2010).	
	
Civil	Litigation	Conference,	Advisory	Committee	on	Civil	Rules,	Duke	University	School	of	Law	(May	2010).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2010).	
	
Federalist	Society,	University	of	Alabama	School	of	Law	(February	2010).	
	
Conference	on	Empirical	Legal	Studies,	Society	for	Empirical	Legal	Studies,	University	of	Southern	California	
School	of	Law	(November	2009).		
	
Federalist	Society,	Cumberland	School	of	Law,	Samford	University	(October	2009).	
	
Annual	Meeting,	Canadian	Law	&	Economics	Association	(October	2009).	
	
Lessons	of	the	Financial	Crisis:	Implications	for	Regulatory	Reform,	Creighton	University	Law	School	
(September	2009).	
	
From	Ivy	to	Olives	Academic	Symposium,	Ono	Academic	College,	Tel	Aviv	(June	2009).	
	 	 	 	 	 	 	 	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2009).	
	
Boards	of	Directors	and	the	Financial	Crisis:	How	Directors	Should	React,	Federalist	Society,	Boston	College	
(April	2009).	
	
2009	Corporate	Law	Symposium,	University	of	Cincinnati	College	of	Law	(April	2009).		
	
A	New	Era	Dawns	for	Asian	Capital	Markets,	Asia	Law	Society,	University	of	Michigan	Law	School	
(Moderator)	(March	2009).	
	
Future	of	Financial	Regulation,	Vanderbilt	University	Law	School	(March	2009).	
	
Legal	Fallout	from	the	Financial	Crisis,	Teleconference,	American	Bar	Association	(January	2009).	
	
Section	on	Securities	Regulation,	Association	of	American	Law	Schools	Annual	Meeting	(January	2009).	
	
Federalist	Society,	University	of	Chicago	(November	2008).	
	
Innovation,	Business	and	Law	Colloquium,	University	of	Iowa	College	of	Law	(November	2008).	
	
Federalist	Society,	New	York	University	(November	2008).	
	
Advanced	Corporate	Law	Seminar,	University	of	Toronto	School	of	Law	(October	2008).	
	
Research	Symposium	on	Empirical	Studies	of	Civil	Liability,	Searle	Center	of	Law,	Regulation,	and	Economic	
Growth,	Northwestern	University	(October	2008).	

1099



 

8 
 

	 	 	 	 	
SEC	75th	Anniversary	Symposium,	University	of	Virginia	School	of	Law	(September	2008).	
	
Panel	on	The	Business	of	the	Court:	Securities,	Energy,	Regulation,	The	Supreme	Court:	Past	and	Prologue,	A	
Look	at	the	October	2007	and	October	2008	Terms,	Cato	Institute	(September	2008).	
	
Securities	Class	Action	Litigation:	The	Problem,	Its	Impact	and	the	Path	to	Reform,	Manhattan	Institute	(July	
2008).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2008).	
	
Second	Annual	Capital	Markets	Summit,	U.S.	Chamber	of	Commerce	Center	for	Capital	Markets	
Competitiveness	(March	2008).	
	
The	Future	of	Securities	Fraud	Litigation,	The	Financial	Economics	Institute,	Claremont	McKenna	College	and	
RAND	Corporation	(February	2008).	
	
Conference	on	Empirical	Legal	Studies,	Society	for	Empirical	Legal	Studies,	New	York	University	School	of	
Law	(November	2007).		
	
The	Future	of	Securities	Class	Actions	in	Canada,	Toronto	Stock	Exchange	(November	2007).	
	
Eugene	P.	and	Delia	S.	Murphy	Conference	on	Corporate	Law,	Fordham	University	School	of	Law	(October	
2007).	
	
Capitol	Hill	Campus,	Mercatus	Center,	George	Mason	University	(September	2007).	
	
The	Future	of	Securities	Class	Actions	in	Canada,	Toronto	Stock	Exchange	Lecture,	University	of	British	
Columbia	Faculty	of	Law,	National	Centre	for	Business	Law	(September	2007).	
	
Roundtable,	Implications	of	Securities	Class	Actions	for	American	Competitiveness,	Task	Force	on	Capital	
Markets,	Economic	and	Information	Security,	United	States	House	of	Representatives	(September	2007).	
	
Law	&	Economics	Workshop,	Vanderbilt	University	School	of	Law	(February	2007).	
	
Institute	for	Law	and	Economic	Policy	Conference	(February	2007).	
	
Section	on	Securities	Regulation,	Association	of	American	Law	Schools	Annual	Meeting	(January	2007).	
	
Conflicts	of	Interest	in	Investment	Banking,	Korea	Securities	Dealers	Association	(November	2006).	
	
Institute	for	Law	and	Economics	Seminar,	University	of	Pennsylvania	Law	School	(April	2006).	
	
Conference	on	History	in	Corporate	Law,	Washington	&	Lee	Law	School	(March	2006)	(Commentator).	
	
Section	on	Securities	Regulation,	Association	of	American	Law	Schools	Annual	Meeting	(January	2006)	(Panel	
Participant).	
	
Eugene	P.	and	Delia	S.	Murphy	Conference	on	Corporate	Law,	Fordham	University	School	of	Law	(October	
2005).	
	
Law	&	Economics	Workshop,	University	of	Michigan	Law	School	(October	2005).	
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Behavioral	Analysis	of	Corporate	Law:	Instruction	or	Distraction?	11th	Annual	Fall	Business	Law	Forum,	
Lewis	&	Clark	Law	School	(September	2005).	
	
Institute	for	Law	and	Economic	Policy	Conference	(April	2005).	
	
Faculty	Colloquium,	University	of	Alabama	School	of	Law	(March	2005).	
	
Conference	on	the	Corporate	Governance	of	Group	Companies,	Korea	Development	Institute	(November	
2004).	
	
The	SEC	at	70,	Notre	Dame	Law	School	(September	2004).	
	
Empirical	Research	on	Securities	Fraud	Litigation,	American	Enterprise	Institute	(March	2004).	
	
2004	Corporate	Law	Symposium,	University	of	Cincinnati	College	of	Law	(February	2004).		
	
Pomerantz	Lecture	Program,	Brooklyn	Law	School	(February	2004).	
	
European	Business	Conference,	University	of	Michigan	Business	School	(Panel	Participant)	(January	2004).	
	
Eugene	P.	and	Delia	S.	Murphy	Conference	on	Corporate	Law,	Fordham	University	School	of	Law	
(Commentator)	(November	2003).	
	
Friday	Afternoon	Faculty	Colloquium,	University	of	Texas	School	of	Law	(November	2003).	
	
Faculty	Workshop,	Washington	&	Lee	University	School	of	Law	(October	2003).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(September	2003).	
	
Conference:	The	Role	of	Law	in	Creating	Long	Term	Value	for	Shareholders,	University	of	California	–	
Berkeley	(Boalt	Hall)	(August	2003).	
	
Third	Annual	Joe	C.	Davis	Law	and	Business	Program	Conference,	Vanderbilt	University	School	of	Law	(March	
2003).	
	
Advanced	Business	Law	Seminar,	Fordham	Law	School	(March	2003).	
	
Faculty	Workshop,	University	of	North	Carolina	School	of	Law	(February	2003).	
	
Sloan	Interdisciplinary	Workshop,	Georgetown	University	Law	Center	(February	2003).	
	
Corporate	Control	Transactions	Conference,	University	of	Pennsylvania	School	of	Law	(Commentator)	
(February	2003).	
	
Federalist	Society	Faculty	Division	Conference,	The	Criminalization	of	Corporate	Conduct	(Panel	Participant)	
(January	2003).	
	
Faculty	Workshop,	George	Mason	University	School	of	Law	(October	2002).	
	
Law	&	Economics	Workshop,	Law	School,	University	of	California	–	Berkeley	(Boalt	Hall)	(October	2002).	
	
Sloan	Interdisciplinary	Workshop,	Georgetown	University	Law	Center	(September	2002).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2002).	
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Institute	for	Law	and	Economic	Policy	Litigation	Conference	(Commentator)	(March	2002).	
	
The	Korea	Stock	Exchange	International	Conference	On	Self‐Regulatory	Institutions	in	the	Korean	Securities	
Markets	(December	2001).	
	
Practising	Law	Institute,	33rd	Annual	Institute	on	Securities	Regulation	(November	2001).	
	
American	Law	Introductory	Course,	Atlantische	Akademie:		Rheinland‐Pfalz	and	the	German‐American	
Lawyers	Association	(Lecturer)	(August	2001).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2001).		
	
Judging	Business:	The	Role	of	Judicial	Decisionmaking	in	Corporate	and	Securities	Law,	University	of	
Michigan	Law	School	(Conference	Organizer)	(April	2001).	
	
First	Annual	Joe	C.	Davis	Law	and	Business	Program	Conference,	Vanderbilt	University	School	of	Law	(March	
2001).	
	
Law	and	Finance	Conference,	University	of	Virginia	School	of	Law	(May	2000).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	2000).	
	
Law	&	Economics	Workshop,	University	of	Michigan	Law	School	(April	2000).	
	
Center	for	Corporate	Law,	University	of	Cincinnati	College	of	Law	(March	2000).	
	
F.	Hodge	O’Neal	Corporate	and	Securities	Law	Symposium,	Washington	University	School	of	Law	(March	
2000).	
	
Public	Choice	Outreach	Conference,	George	Mason	University	(May	1999).	
	
Annual	Meeting,	American	Law	&	Economics	Association	(May	1999).	
	
Law	&	Economics	Workshop,	Vanderbilt	University	School	of	Law	(April	1999).	
	
Law	&	Economics	Workshop,	University	of	Michigan	Law	School	(September	1998).	
	
The	21st	Century	Change	Imperative:	Evolving	Organizations	&	Emerging	Networks,		Center	for	the	Study	of	
Organizational	Change,	College	of	Business	&	Public	Administration,	University	of	Missouri‐Columbia	(June	
1998).	
	
Insider	Trading	Debate,	Federalist	Society,	Cornell	Law	School	(May	1997).	
	
Annual	Meeting,	Southern	Economic	Association	(November	1993).	
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EDUCATION	
	

University	of	Virginia,	School	of	Law	
•	 Juris	Doctor,	May	1992.	
	 •	 Class	Rank:	2nd	of	378.	
•	 Order	of	the	Coif.	
•	 Robert	E.	Goldsten	Award	for	Distinction	in	the	Classroom.	
•	 Olin	Prize	for	Best	Paper	in	Law	and	Economics.	
•	 Law	School	Alumni	Association	Best	Note	Award.	
•	 Olin	Fellowship	in	Law	and	Economics.			
•	 Articles	Development	Editor:	Virginia	Law	Review.	
	
University	of	Chicago,	Harris	School	of	Public	Policy	Studies	
•	 Master	of	Public	Policy	with	Honors,	June	1989.		
•	 Full	tuition	fellowship.			
•	 Honors	Paper:	Democracy	and	the	Administrative	State.	
	
University	of	Virginia,	College	of	Arts	and	Sciences	
•	 Bachelor	of	Arts	with	Distinction,	August	1987:	Political	and	Social	Thought.	
	 •	 Echols	Scholar.	
•	 Junior	Year	Abroad,	1985‐86:	University	of	St.	Andrews,	Scotland.	
•	 Undergraduate	thesis:		The	Political	Thought	of	British	Imperialism.	

	
AFFILIATIONS	

	
FINRA	National	Adjudicatory	Council,	Member,	2012‐2014.	
	
Nasdaq	Listing	Qualifications	Panel,	Member,	2006‐Present.	
	
Wolters	Kluwer	Securities	Regulation	Advisory	Board,	Member	2011‐Present.	
	
Director,	Empirical	Legal	Studies	Center,	University	of	Michigan	Law	School,	2008‐present.	
	
John	M.	Olin	Center	for	Law	&	Economics,	University	of	Michigan	Law	School,	Executive	Committee,	2004‐
2006.	
	
Association	of	American	Law	Schools,	Securities	Regulation	Section,	Executive	Committee,	2003‐2006.	
	
American	Law	&	Economics	Association,	Member.	
	
Society	for	Empirical	Legal	Studies,	Member.	
	
Cato	Supreme	Court	Review,	Editorial	Board.	
	
Journal	of	Korean	Law,	Board	of	Editors,	2010‐2014.	
	
The	International	Journal	of	Comparative	Law,	Board	of	Editors.	
	
KLRI	Journal	of	Law	and	Legislation,	Board	of	Editors.	
	
Virginia	Bar,	Associate	Member.	
	
Personal:	Married	to	Joan	Larsen,	with	two	children,	Elizabeth	&	Benjamin.	
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I. INTRODUCTION AND SUMMARY OF OPINIONS 

1. I am the President of Forensic Economics, Inc. and have been retained by Siskinds 

LLP and Koskie Minsky LLP, Co-Counsel for Plaintiffs in this Action (“Co-Counsel”).  I have 

previously submitted on November 30, 2011 an Affidavit in this matter regarding the number of 

potentially damaged shares during two proposed class periods (the “Torchio November 2011 

Affidavit”).1  I have also previously submitted on April 2, 2012 an Affidavit in this matter 

regarding the efficiency of the market for Sino-Forest Corporation (“Sino-Forest”) common 

stock (the “Torchio April 2012 Affidavit”),2  I have attached as Exhibit “A” my updated resume 

since the Torchio April 2012 Affidavit.  

2. For this Affidavit, I have been asked to provide an opinion as to the number of 

damaged shares and a measure of the potential aggregate dollar damages under the Ontario 

Securities Act (“OSA”).  The claims alleged are for all investors who purchased shares of the 

common stock of Sino-Forest between March 19, 2007 and June 2, 2011, inclusive (the “Class 

Period”)3 that were traded: (i) in Canada on the Toronto Stock Exchange (the “TSX”) and other 

secondary markets in Canada; (ii) in the United States over-the-counter market; and (iii) in 

Germany on various German exchanges.4  I have also been asked to provide an opinion on a 

                                                 
1 In the Torchio November 2011 Affidavit, I found 220.6 million potentially damaged 

shares for the time period from August 17, 2004 through June 2, 2011 and, of those potentially 
damaged shares, 219.8 million shares were purchased during the Class Period.  See Torchio 
November 2011 Affidavit, ¶39. 

2 In the Torchio April 2012 Affidavit, I opined that “…during the Class Period, Sino-
Forest common stock traded in what economists refer to as an efficient market with regard to 
publicly disclosed information.”  See Torchio April 2012 Affidavit, ¶2. 

3 Proposed Fresh as Amended Statement of Claim dated January 26, 2012 that forms part 
of the Plaintiffs’ motion record for leave pursuant to Part XXIII.1 of the Securities Act (the 
“Amended Claim”), ¶1(n). 

4 I note that the Plaintiffs represent Canadian investors who purchased shares in the U.S. 
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measure of the potential aggregate dollar damages for investors who purchased various notes 

issued by Sino-Forest during the Class Period. 

3. The damages calculated in this Affidavit are based on the statutory formulas 

contained in Section 138.5(1) of the OSA.  Those formulas have been used for both securities 

purchased in offerings or on the secondary market, although I understand that these statutory 

formulas only apply to Class Members’ secondary market claims.  I have also been asked to 

provide a measure of aggregate damages for Sino-Forest common stock under Section 138.5(3) 

of the OSA, wherein it is Defendants’ burden to demonstrate, in order to reduce damages, that 

any potential declines in Sino-Forest’s stock price are not related to the alleged misrepresentation 

or failure to make a timely disclosure.  For Section 138.5(3) damages, I anticipate that the 

Defendants may argue that the Plaintiffs are entitled to damages based solely on the price 

movements on June 2, 2011 and June 3, 2011.  I have been asked by Co-Counsel to assume that 

Defendants will be unable to demonstrate that any of the excess stock price declines on June 2, 

2011 and June 3, 2011 are not related to the misrepresentations.5  That is, I have been asked to 

assume that 100% of the excess stock price declines on June 2, 2011 and June 3, 2011 were 

caused by the correction of the alleged misrepresentations and/or disclosure failures.  Thus, this 

aggregate damages measure represents the maximum potential damages based on the two-day 

event window in response to the alleged corrective disclosure and not necessarily the aggregate 

damages that might be obtained from a comprehensive loss causation analysis. 

                                                                                                                                                             
and Germany.  However, without the actual trading records for these investors, I am unable to 
ascertain what portion of my damages estimates relate to Canadian investors on the U.S. and 
German exchanges. 

5 An excess price decline is the change in price of a stock after removing general market 
and industry effects.  See Torchio April 2012 Affidavit, Appendix A, ¶21. 
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4. Damaged shares are calculated using a multi-trader model.  I calculate Section 

138.5(1) damages of C$3,233.9 million for Sino-Forest common stock purchased during the 

Class Period (excluding those shares issued in the public offerings in June 2007, June 2009, and 

December 2009).  For shares issued in the public offerings in June 2007, June 2009 and 

December 2009, I estimate damages, using the Section 138.5(1) formula, to be C$0.7 million, 

C$33.4 million and C$44.4 million, respectively. 

5. Using a multi-trader model and 100% of the excess price declines on June 2, 2011 

and June 3, 2011, I calculate Section 138.5(3) damages of C$2,997.5 million for Sino-Forest 

common stock purchased during the Class Period (excluding those issued in the public offerings 

in June 2007, June 2009, and December 2009).  For shares issued in the public offerings in June 

2007, June 2009 and December 2009, I estimate the damages, using the Section 138.5(3) 

formula, to be C$0.7 million, C$33.1 million, and C$42.9 million, respectively. 

6. I estimated maximum obtainable damages for the Sino-Forest Notes of US$703.5 

million.  This measure is based on the difference between the par value and the 10-day average 

trading price following the two-day event window on June 2, 2011 and June 3, 2011 in response 

to the alleged corrective disclosure. 

7. I also estimated maximum obtainable damages for the Sino-Forest Notes of 

US$1,281.2 million.  This measure is based on the difference between the par value and the 

value of the Sino-Forest Notes measured as of May 9, 2012, the date of the auction to settle the 

credit derivative trades for Sino-Forest credit default swaps (“CDSs”). 

8. I have also been asked to provide the additional damages and damaged shares due to 

an additional damages period that runs from March 31, 2006 to March 16, 2007 (the “Additional 
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Damages Period”).6  I have also been asked to separate the damages for Class Members who 

purchased Sino-Forest notes between those that purchased in the various Sino-Forest note 

offerings (“Primary Notes Damages”) and those that purchased various Sino-Forest notes in the 

secondary market (“Secondary Notes Damages”).   

9. Detailed explanations and the bases for these opinions are provided in the sections 

that follow. 

10. Counsel has directed my attention to Rule 4.1 of the Ontario Rules of Civil 

Procedure, which provides as follows: 

RULE 4.1 DUTY OF EXPERT  
 
DUTY OF EXPERT 
4.1.01  (1)  It is the duty of every expert engaged by or on behalf of a party to 
provide evidence in relation to a proceeding under these rules, 
(a) to provide opinion evidence that is fair, objective and non-partisan; 
(b) to provide opinion evidence that is related only to matters that are within the 
expert’s area of expertise; and 
(c) to provide such additional assistance as the court may reasonably require to 
determine a matter in issue.  O. Reg. 438/08, s. 8. 
 
Duty Prevails 
(2)  The duty in subrule (1) prevails over any obligation owed by the expert to the 
party by whom or on whose behalf he or she is engaged.  O. Reg. 438/08, s. 8. 
 

11. I have prepared this Affidavit having regard to the duty described therein. 

12. I reserve the right to amend this Affidavit to reflect new information available to me 

in the discovery process, future rulings from the Court in this Action, and trial proceedings. 

13. At this time, I have not been asked to offer any opinions related to materiality or 

loss causation in this Action, and I therefore have not undertaken analyses of these issues.  I have 

not sought to determine what disclosure(s) was(were) in fact corrective of the alleged 

                                                 
6 March 16, 2007 is a Friday and the Class Period begins on Monday, March 16, 2007. 
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misrepresentations.7  I expect to offer opinions on these issues at an appropriate time as 

requested by Co-Counsel.  Other additional materials, beyond those cited in the Torchio 

November 2011 Affidavit and/or the Torchio April 2012 Affidavit, that I reviewed for this 

Affidavit are cited in the text of this Affidavit, Appendix A and exhibits. 

II. BACKGROUND ON SINO-FOREST 

14. According to its 2010 Annual Report, Sino-Forest: 

… is a leading commercial forest plantation operator in China. Its 
principal businesses include the ownership and management of 
plantation forests, the sale of standing timber and wood logs and 
the complementary manufacturing of downstream engineered-
wood products.  The majority of our plantations and operations are 
located in southern and eastern China, primarily in inland regions 
suitable for large-scale replanting.  Sino-Forest also holds a 
majority interest in Greenheart Group Limited (“Greenheart 
Group”), a company listed on the Hong Kong Stock Exchange 
(HKSE: 00094) involved in log harvesting, lumber processing, and 
marketing and sale of logs and lumber products to China and other 
countries.8 

15. Sino-Forest described its business strategy as follows: 

1. Locking in access to tree plantations at capped prices through 
long-term contractual agreements, 

2. Selling fibre at attractive margins either as standing timber or 
logs, 

3. Increasing plantation yields through advanced scientific research 
and development and silviculture techniques, 

                                                 
7 An analysis of materiality, loss causation and a determination of what disclosures were 

corrective of the alleged misrepresentations would most likely require the use of an event study, 
which I have not performed in this matter. 

8 See 2010 Annual Report filed with SEDAR on May 10, 2011, cover page.  This 
description of Sino-Forest’s business operations has not changed materially from the description 
in its 2006 Annual Report filed with SEDAR on May 4, 2007, cover page. 

1109



6 
 

4. Developing economies of scale and diversifying revenue with 
geographically widespread operations, and 

5. Maximizing the use and value of fibre through our 
complementary manufacturing operations.9 

16. Sino-Forest common stock has traded on the TSX since 1995 under the symbol 

“TRE”10 until trading ceased pursuant to an order from the Ontario Securities Commission 

before the market opened on August 26, 2011.11  Sino-Forest also trades on German exchanges 

under different symbols,12 as well as over-the-counter in the United States under the symbol 

“SNOFF.”13,14  According to its various SEDAR filings, Sino-Forest had approximately 138 

million common shares outstanding as of December 31, 2006,15 and had approximately 246 

million common shares outstanding as of April 29, 2011.16 

                                                 
9 See 2010 Annual Report filed with SEDAR on May 10, 2011, p. 1.   
10 See 2010 Annual Report filed with SEDAR on May 10, 2011, cover page.  Since 2008, 

Sino-Forest has also traded on other Canadian exchanges based on a comparison of Bloomberg 
volume data for exchange codes “TRE CT” and “TRE CN.”  CT denotes data for TSX trading 
and CN denotes Canadian composite trading. 

11 Trading was halted pursuant to a Temporary Order in IN THE MATTER OF THE 
SECURITIES ACT R.S.O. 1990, c.S.5, as amended - and -IN THE MATTER OF SINO-
FOREST CORPORATION, ALLEN CHAN, ALBERT IP, ALFRED C.T. HUNG, GEORGE 
HO AND SIMON YEUNG, dated August 26, 2011.  Source: Ontario Securities Commission.  
The order to cease trading on the TSX occurred before the markets opened on August 26, 2011.  
See “ZIIROC CN: Investment Industry Regulatory Organization of Canada,” Market News 
Publishing, August 26, 2011, 8:41 am. 

12 Approximately 3.0 million shares traded on the various German exchanges during the 
Class Period.  See Torchio November 2011 Affidavit, Exhibit “B.” 

13 Source: Bloomberg.  Approximately 42.9 million shares traded over-the-counter in the 
United States during the Class Period.  See Torchio November 2011 Affidavit, Exhibit “B.” 

14 Approximately 1.3 billion total shares traded in Canada, Germany and the United 
States during the Class Period, and approximately 96.5% of these 1.3 billion shares were traded 
on various Canadian exchanges.  See Torchio November 2011 Affidavit, ¶19, Exhibit “B.” 

15 See 2006 Annual Report filed with SEDAR on May 4, 2007, p. 23. 
16 See 2011 Management Information Circular filed with SEDAR on May 10, 2011, p. 3. 
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17. Attached as Exhibit “B” is a table of daily Sino-Forest common stock prices, 

volume and returns for the Canadian, U.S. and German Exchanges.  Attached as Exhibit “C” is a 

chart showing the Canadian composite closing price and reported volume on the Canadian, U.S. 

and German exchanges. 

III. ASSUMPTIONS ABOUT THE CORRECTIVE DISCLOSURE 

18. In the Amended Claim, Plaintiffs allege that the Defendants made 

misrepresentations throughout the Class Period.17  The Plaintiffs allege that the 

misrepresentations relate to: 

A. Sino’s history and fraudulent origins; 
B. Sino’s forestry assets; 
C. Sino’s related party transactions; 
D. Sino’s relationships with forestry bureaus and its purported title to forestry 
assets in the PRC [People’s Republic of China]; 
E. Sino’s relationships with its “Authorized Intermediaries;” 
F. Sino’s cash flows; 
G. Certain risks to which Sino was exposed; and 
H. Sino’s compliance with GAAP and the Auditors’ compliance with GAAS.18 
 

19. The Plaintiffs allege that these misrepresentations were corrected when a research 

firm, Muddy Waters Research (“Muddy Waters”), issued a report on Sino-Forest on June 2, 

2011.19  The June 2, 2011 Muddy Waters report stated: 

Sino-Forest Corp (TSE: TRE) is the granddaddy of China RTO 
[reverse takeover] frauds. It has always been a fraud – reporting 
excellent results from one of its early joint ventures – even though, 
because of TRE’s default on its investment obligations, the JV 
never went into operation. TRE just lied. 

                                                 
17 See Amended Claim, Section VI. 
18 See Amended Claim, ¶70. 
19 See Amended Claim, ¶¶204-206. 
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The foundation of TRE’s fraud is a convoluted structure whereby it 
claims to run most of its revenues through “authorized 
intermediaries” (“AI”). AIs are supposedly timber trader customers 
who purportedly pay much of TRE’s value added and income 
taxes. At the same time, these AIs allow TRE a gross margin of 
55% on standing timber merely for TRE having speculated on 
trees. The sole purpose of this structure is to fabricate sales 
transactions while having an excuse for not having the VAT 
invoices that are the mainstay of China audit work. If TRE really 
were processing over one billion dollars in sales through AIs, TRE 
and the AIs would be in serious legal trouble. No legitimate public 
company would take such risks – particularly because this 
structure has zero upside.  … 

On the other side of the books, TRE massively exaggerates its 
assets. TRE significantly falsifies its investments in plantation 
fiber (trees). It purports to have purchased $2.891 billion in 
standing timber under master agreements since 2006. We have 
smoking gun evidence from Yunnan province that it overstated its 
purchases there by over $800 million. Of the five agents we have 
been able to identify (TRE does not provide Chinese names), 
Yunnan appears to have the only legitimate agent. The other agents 
have histories and connections to TRE that make it obvious they 
did not purchase billions of dollars in timber for TRE. Further, the 
other agents appear to be laundering money for TRE – moving 
large amounts of money to an undisclosed subsidiary of TRE and a 
trading company that TRE does business with. We also see clear 
evidence that TRE has falsified its books – Chinese government 
records make clear that TRE would have had a capital hole of $377 
million to $922 million if it were making the investments it 
claims.… 

Because TRE has $2.1 billion in debt outstanding, which we 
believe exceeds the potential recovery, we value its equity at less 
than $1.00 per share.20 

20. The Plaintiffs allege that, after the release of the June 2, 2011 Muddy Waters report, 

the stock price of Sino-Forest dropped on June 2, 2011 before a trading halt, and dropped even 

                                                 
20 Muddy Waters Analyst Report, June 2, 2011. 
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further on June 3, 2011.21  Therefore, I use the event window of June 2, 2011 to June 3, 2011 as 

the basis for estimating damages for investors in Sino-Forest common stock and notes. 

IV. AGGREGATE COMMON STOCK DAMAGES 

A. Overview of Methodology for Estimating Common Stock Damages 

21. Damaged shares are generally characterized as shares purchased during the Class 

Period that are held by the investor until after the date of a stock price decline caused by a 

correction of a prior misrepresentation.  Trading volume cannot be directly used to compute 

damaged shares because trading volume will also include the turnover of shares purchased in a 

class period.  For example, 10 shares of stock purchased in a class period may create 25 shares of 

trading volume because those shares turn over (i.e., are purchased and then sold to another 

investor) during a class period.22  But, in this example, only 10 shares would be damaged (using 

a single corrective disclosure) because that is the total number of shares that were purchased and 

held by some investor until after the operative price decline.  So, regardless of how many times 

each of the ten shares turned over before that price decline, only ten shares are retained and 

therefore potentially damaged as defined above.   

22. Because damages experts generally do not have access to all the trading records of 

investors during a class period, the number of damaged shares is estimated from total trading 

volume by use of a mathematical model called a “trading model.”  The trading model uses 

certain algorithms and statistical analyses to separate traded volume into shares that were 

purchased during the Class Period and held through the end of the Class Period (the “retained” 

                                                 
21 See Amended Claim, ¶206. 
22 See Larry Harris, Trading & Exchanges, Oxford University Press, 2003, pp. 487-489. 
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volume) from those that were purchased during the Class Period and sold before the end of the 

Class Period (the “in-and-out” volume). 

23. I next provide a brief overview of trading models, followed by the methodology I 

used to compute aggregate damages. 

B. Trading Models 

24. Trading models are mathematical models that estimate the portion of total trading 

volume during the relevant period that is retained and the portion of trading volume that 

represents the turnover of those retained shares.23   

25. The most commonly used trading model has been the proportional trading model, 

which contains a proportionality assumption about trading turnover or trading propensities.24  

The proportional trading model assumes that the probability of turnover for any traded share is 

the same as other shares in the float, where float is generally defined as the portion of total shares 

outstanding that were available to have been traded. 

26. The proportional trading model can be explained by a simple example of a three-day 

period for Company A, which has a total float of 1,000 shares.  Assume the trading volume 

equals 100 shares on Day 1, 300 on Day 2, and 200 shares on Day 3.  Thus, investors who held 

                                                 
23 See Dean Furbush and Jeffrey W. Smith, “Estimating the Number of Damaged Shares 

in Securities Fraud Litigation: An Introduction to Stock Trading Models,” The Business Lawyer 
49, 1994, 527-543; Jon Koslow, “Estimating Aggregate Damages in Class-Action Litigation 
Under Rule 10b-5 for Purposes of Settlement,” Fordham Law Review 59, 1991, 811-842; and 
Craig J. McCann, David Hsu, and Jennifer Yoon, “Demystifying Stock Trading Models in 
Securities Class Action Lawsuits,” KPMG Peat Marwick LLP, August 1997, for details on the 
computation. 

24 See Dean Furbush and Jeffrey W. Smith, “Estimating the Number of Damaged Shares 
in Securities Fraud Litigation: An Introduction to Stock Trading Models,” The Business Lawyer 
49, 1994, 527-543; and Brian P. Murray and Eric J. Belfi, “The Proportionate Trading Model: 
Real Science or Junk Science?” Cleveland State Law Review 52, 2004-2005, 391-412.  This 
model is sometimes called the proportional decay model or the single trader model. 
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before the three-day period sold 100 shares on Day 1.  On Day 2, trading volume is 300 shares, 

which implies that the average probability of any share in the float trading on day 2 is 30 percent 

(300 divided by the 1,000 share float).  Thus, 30 out of the 100 shares sold on Day 1 are traded 

or turned over on Day 2, leaving 70 shares that did not turn over.  Based on trading volume of 

200 shares on Day 3, the probability of any share trading is 20 percent.  Thus, 14 of the 70 shares 

(20%) from Day 1 that did not trade on Day 2 are sold on Day 3 and 60 of the 300 shares (20%) 

from Day 2 turned over on Day 3.  Thus, based on the proportional trading model, 104 shares out 

of the total volume of 600 shares in the three-day period result from the turnover of shares during 

the period (44 sold on Day 1 and sold again on Days 2 and 3 and 60 shares sold on Day 2 are 

sold again on Day 3).  496 (600 minus 104) of the volume, therefore, represents the portion of 

the 1,000 share float that were purchased during the period and still held after the three-day 

period.  Additionally, 504 of the 1,000 share float held at the beginning of the three-day period 

are still held at the end of the three-day period. 

27. Since the 1990s, the proportionality assumption has received criticism.  The critics 

of the proportional trading model have characterized the proportionality assumption as an 

assumption that all investors have exactly the same propensity to trade or, alternatively, the same 

turnover rate.  To respond to the criticism that the proportional model is not appropriate if there 

are investors with differing turnover rates, I have used a multi-trader model to compute damaged 

share volume and turnover volume for Sino-Forest.25 

                                                 
25 Several researchers have advanced and advocated use of a multi-trader model as 

superior to the proportional trading model and more representative of actual trading behavior, 
including researchers associated with firms such as NERA and Cornerstone Research.  See 
William H. Beaver and James K. Malernee, “Estimating Damages in Securities Fraud Cases,” 
Cornerstone Research, 1990; William H. Beaver, James K. Malernee and Michael C. Keeley, 
“Potential Damages Facing Auditors in Securities Fraud Cases,” Accountants’ Liability: The 
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28. Multi-trader models are similar to the proportional trading model, except that multi-

trader models are not restricted by the proportionality assumption discussed earlier.  Rather, 

multi-trader models allow the specification of differing turnover rates for investors. 

i) Volume 

29. The first step in developing inputs for a trading model is to determine investor 

volume.  Reported volume may overstate the investor volume by the class because it includes 

trades by specialists on the NYSE26 or the TSX,27 or market makers on NASDAQ, or other 

middlemen who buy from one investor and sell to another.  Therefore, an adjustment to reported 

                                                                                                                                                             
Need for Fairness, National Legal Center for the Public Interest, 1994, 112-132; Marcia Kramer 
Mayer, “Best-Fit Estimation of Damaged Volume in Shareholder Class Actions: The Multi-
Sector, Multi-Trader Model of Investor Behavior,” National Economic Research Associates, 
Third Edition, October 2000; William M. Bassin, “A Two Trader Population Share Retention 
Model for Estimating Damages in Shareholder Class Action Litigations,” Stanford Journal of 
Law, Business & Finance 6(1), 2000, 49-83; and John Finnerty and George Pushner, “An 
Improved Two-Trader Model for Measuring Damages in Securities Fraud Class Actions,” 
Stanford Journal of Law, Business & Finance 8(213), Spring 2003. 

26 During the Class Period, NYSE switched to a designated market maker system.  See 
“NYSE Completes Rollout of Phase I of the Next-Generation Market Model to all its Securities,” 
NYSE Euronext press release date November 13, 2008; “The Next Generation Model,” NYSE 
Euronext, 2008; and “Designated Market Makers,” 2009, NYSE Euronext.  Source: 
www.nyse.com. 

27 In Canada, Sino-Forest common stock traded primarily on the TSX, which uses a 
market maker system.  The TSX describes on its website the role of the market maker 
(http://www.tmx.com/en/trading/products_services/market_system.html): 

The role of the Market Maker on Toronto Stock Exchange (TSX) 
is to augment liquidity, while maintaining the primacy of an order 
driven continuous auction market based on price-time priority.  
TSX’s Market Maker system maximizes market efficiency and 
removes the interfering influence of a traditional specialist.  In the 
TSX environment, a Market Maker manages market liquidity 
through a passive role.  Market Makers are visible only when 
necessary to provide a positive influence when natural market 
forces cannot provide sufficient liquidity. 
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volume is used to remove these trades.  Published research suggests suitable corrections can be 

accomplished by reducing NYSE reported volume or reducing NASDAQ volume.28 

30. For Sino-Forest, reported volume on the Canadian exchanges is reduced based on 

the NYSE monthly average specialist participation rate, which ranged from 2.5% to 10.2% 

during the Class Period.29  I have also used the same adjustments for shares traded on various 

German exchanges.  For shares traded over-the-counter in the U.S, I reduced reported volume by 

27.4%.  The over-the-counter market employs a market maker system similar to NASDAQ,30 so 

I used a NASDAQ adjustment.31   

31. Next, to calculate investor purchase volume, I added shares issued by Sino-Forest in 

various offerings and I subtracted Sino-Forest insider stock purchases from volume (after 

accounting for market makers and specialists).32,33  To calculate investor sales volume, I 

subtracted Sino-Forest insider stock sales from volume (after accounting for market makers and 

                                                 
28 For example, see Fernando Avalos and Marcia Kramer Mayer, “Dealer Participation on 

the New York Stock Exchange and Nasdaq,” NERA Economic Consulting working paper, May 
2002; and John F. Gould and Allan W. Kleidon, “Market Maker Activity on Nasdaq: 
Implications for Trading Volume,” Stanford Journal of Law, Business & Finance 1, 1994, 1-17. 

29 I use the published NYSE monthly specialist participation rate as a proxy for the TSX 
market maker participation rate, which I was unable to obtain.  Source: NYSE Euronext: 
http://www.nyxdata.com/Data-Products/Facts-and-Figures, Market Activity, link to Specialist 
Activity. 

30 See http://www.sec.gov/answers/mktmaker.htm.  
31 I obtained information regarding market maker activity on shares traded on NASDAQ 

from NASDAQ via e-mail.  I have assumed that a similar amount of shares are traded by market 
makers in securities traded over-the-counter in the U.S. 

32 Insider transactions were obtained from SEDI.  SEDI is an acronym for the “System 
for Electronic Disclosure by Insiders.”  SEDI “…is Canada’s on-line, browser-based service for 
the filing and viewing of insider reports as required by various provincial securities rules and 
regulations.” See https://www.sedi.ca/sedi/SVTWelcome?locale=en_ca&pageName=splashPage. 

33 According to SEDI data, Sino-Forest insiders purchased 586,945 common shares 
during the Class Period. 
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specialists).34  Attached as Exhibit “D” is a table of reported and adjusted volume used in the 

multi-trader model for the Class Period. 

32. After adjusting the total reported volume to remove market maker/specialist trades 

and insider purchases, as well as adding shares issued by Sino-Forest during the Class Period, I 

calculate that approximately 1.27 billion shares were purchased by investors and approximately 

1.19 billion shares were sold by investors during the Class Period. 

ii) Float   

33. The next step in developing the inputs required for a trading model is to estimate 

float.  Float, which is defined as the number of shares that were available for trading and 

potentially damaged during the Class Period, was estimated by deducting from total shares 

outstanding shares that can be independently determined to have not been traded in the Class 

Period and generally include: (i) shares held by insiders (Directors and Officers)35 and (ii) shares 

held by institutional investors determined to have been purchased before the beginning of the 

Class Period and held throughout the Class Period on a quarterly basis.36,37  Exhibit “E” shows 

the daily float for Sino-Forest. 

                                                 
34 According to SEDI data, Sino-Forest insiders sold 10,797,140 common shares during 

the Class Period. 
35 The Directors and Officers holdings were obtained from FactSet and from SEDAR 

filings.  
36 These are shares that I determined were held by an institution before the Class Period 

began and still held by that institution after each quarter during the Class Period.  On a quarterly 
basis, if an institution sells shares during a class period, I deduct those shares from its holdings, 
which necessarily increases the float of shares available to trade.  Source for quarterly 
institutional holdings: FactSet. 

37 I increased the float on the dates when Sino-Forest issued shares, either privately or 
publicly. 
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iii) Trading Groups 

34. I used a multi-trader model to estimate the timing of purchases and sales.  A multi-

trader model divides the defined float into groups – shares held by traders with higher turnover 

rates (“active traders”) and shares held by traders with lower turnover rates (“passive traders”).  

Daily trading volume is then apportioned across the trader groups.  The fraction of daily volume 

that is attributed to each trader group is determined by the fraction of the float that is owned by 

traders in each group and their relative propensity to trade.  The relative propensity to trade 

measures how often a share of one investor group will turn over compared to another investor 

group. 

35. Given the assumptions about the fraction of total float held by each trader group, 

and the fraction of total volume attributed to each group, the multi-trader model calculates the 

number of the retained shares and the in-and-out shares over the Class Period. 

36. To determine the fraction of the float held by each trader group, and the relative 

trading turnover, I used annual turnover rates for investors in the float that encompass relative 

turnovers rates of up to 201.38  Put another way, the trading model assumes that the most active 

trader turns over shares 201 times more than the most passive trader.  This range encompasses 

reasonable estimates of relative turnover rates.39 

37. Rather than subjectively assigning amounts of total float to relative turnover rates 

evenly, I have relied on generally accepted statistical properties of large samples of data.  
                                                 

38 The result is generally insensitive to the mean and standard deviation of the 
distribution.  See Michael Barclay and Frank C. Torchio, “A Comparison of Trading Models 
Used for Calculating Aggregate Damages in Securities Litigation,” Law & Contemporary 
Problems 64(2&3), Spring-Summer 2001, 105-136. 

39 See B. Barber and T. Odean, “Trading Is Hazardous to Your Wealth: The Common 
Stock Investment Performance of Individual Investors,” Journal of Finance 55(2), April 2000, 
773-806, Figure 1. 
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Specifically, it is reasonable and objective to assume that the statistical distribution for the 

turnover rates for Sino-Forest retail investors can be described by a bell-shaped normal 

distribution.40  This is a common assumption used in mathematics based on the statistical 

properties of large samples, which applies to the case here in which large amounts of Sino-Forest 

shares41 were traded daily by hundreds, if not thousands of investors.42  I created 51 trader 

groups.  

38. Because of the potential presence of day traders for Sino-Forest during the Class 

Period, I have estimated that 15% of reported volume is attributable to intraday turnover of Sino-

Forest shares.43  This parameter effectively eliminates from the distribution of investor turnover 

discussed above those investors who have extremely high turnover, which is generally associated 

with day traders. 

                                                 
40 For example, see Mutual fund turnover data as of December 31, 1999 published in 

January 2000.  Source: Morningstar Principia Pro for Mutual Funds. 
41 The average daily trading volume for Sino-Forest common stock was approximately 

1.2 million shares during the Class Period. 
42 “There is a very intimate connection between the size of a sample, n, and the extent to 

which a sampling distribution approaches the normal form.  Many sampling distributions based 
on large n can be approximated by the normal distribution even though the population 
distribution itself is definitely not normal.  This is the extremely important principle that we will 
call the central limit theorem.  The normal distribution is the limiting form for large n for a very 
large variety of sampling distributions.  This is one of the most remarkable and useful principles 
to come out of theoretical statistics.”  Robert L. Winkler and William L. Hays, Statistics 
Probability, Inference and Decision, Second Edition, Holt Rinehart and Winston, 1975, p. 245.  
According to the central limit theorem and the law of large numbers, if a finite sample is a 
random sample from any probability with a finite mean and finite variance, the sample’s average 
approximately follows a normal distribution.  William H. Greene, Econometric Analysis 2nd 
Edition, Prentice Hall 1993, p. 104. 

43 See David Tabak, “Intraday Trading Rates in Shareholder Class Actions,” Securities & 
Finance Insights, June 2002. 
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C. Results 

i) Trading Model 

39. Exhibit “F” shows sales of total investor purchase volume separated out as in-and-

out shares and retained shares (those sold between June 3, 2011 and August 25, 2011, the last 

trading day in Canada for Sino-Forest common stock before trading ceased pursuant to an order 

from the Ontario Securities Commission, and those still held at the close of trading on August 

25, 2011).  Based on the multi-trader model, approximately 1,048.5 million shares were in-and-

out and approximately 225.1 million shares were retained (i.e., purchased during the Class 

Period, and still held after trading was halted on June 2, 2011, the last day of the Class Period).44 

ii) Damages under OSA Section 138.5(1) 

40. I calculate damages for Sino-Forest common stock in accordance with the formulas 

set forth in Section 138.5(1) of the OSA, which requires a calculation of the number of shares 

purchased during the Class Period and then sold on each day on or after June 2, 2011, the date of 

the alleged corrective disclosure through August 25, 2011, the last trading day in Canada for 

Sino-Forest common stock before trading ceased pursuant to an order from the Ontario 

Securities Commission.   

41. For shares purchased during the Class Period and sold between June 2, 2011 and 

June 16, 2011, Section 138.5(1) damages are calculated as the difference between the purchase 

price and the sale price.45  For shares purchased during the Class Period and sold after June 16, 

                                                 
44 I note that the retained shares are greater than reported in the Torchio November 2011 

Affidavit  primarily due to the inclusion of reported volume from the U.S. and German 
exchange, and also due, to a lesser extent, from adjustments to assumptions for the multi-trader 
model. 

45 Since individual level transaction data are not available to me, my estimate of damages 
does not account for any hedging or other risk limitation transactions.  It also does not account 
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2011 (the tenth trading day following the two-day event window of June 2, 2011 to June 3, 

2011), Section 138.5(1) damages are calculated as the lesser of: (i) the purchase price minus the 

sale price; and (ii) the purchase price minus the C$4.49 per share average closing price from 

June 3, 2011 through June 16, 2011. 

42. Based on the trading model methodology discussed previously, and the damages 

methodology described above, I calculate Section 138.5(1) damages of C$3,233.9 million for 

shares purchased during the Class Period (excluding those issued in public offerings in June 

2007, June 2009, and December 2009) and not sold prior to June 2, 2011, the date of the alleged 

corrective disclosure.  Of this C$3,233.9 million, C$3,056.2 million are from shares purchased 

on various Canadian exchanges, C$174.4 million are for shares purchased over-the-counter in 

the U.S., and C$3.2 million are for shares purchased on German exchanges.46  See Exhibits “G-

1” and “G-2” for a summary of Section 138.5(1) damages.47 

43. I have also been asked to estimate damages using the Section 138.5(1) formula to 

Sino-Forest investors who received shares in various offerings of common shares throughout the 

Class Period pursuant to Section 130 of the OSA.48  During the Class Period, Sino-Forest issued 

                                                                                                                                                             
for any commissions paid.  To the extent that there were any hedging or other risk limitation 
transactions, they would lower the damages estimate by the gains from the risk limiting 
transactions 

46 It is my understanding that only shares purchased in the U.S. and/or Germany by a 
Canadian investor have recognizable claims in this matter.  Because I do not have the individual 
level transaction data, I cannot estimate what portion of the damages from the U.S. and/or 
German exchanges have a recognizable claim in this matter. 

47 This calculation does not take into account possible gains that can occur when an 
investor has a loss on one round-trip transaction and also has a gain on a separate round-trip 
transaction during a class period.  A round-trip transaction occurs when a purchase is sold (i.e., 
in a trading model, a purchase is matched with a subsequent sale). 

48 Section 130 of the OSA does not provide a formula to estimate the damages for 
securities issued during a class period.  For the purposes of this Affidavit, I have been asked to 
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common shares in June 2007, June 2009, and December 2009.  Using the trading model 

described above, I estimate how many shares issued in an offering were still held as of the 

alleged corrective disclosure on June 2, 2011, and therefore damaged.  For the shares offered in 

June 2007, I estimate the damages to be C$0.7 million.  For the shares offered in June 2009, I 

estimate the damages to be C$33.4 million.  For the shares issued in December 2009, I estimate 

the damages to be C$44.4 million.  See Exhibit “G-1.”  Exhibit “F” also shows the damaged 

shares and the damages under Section 138.5(1) as computed by the multi-trader model.   

iii) Damages under OSA Section 138.5(3) 

44. I have also been asked to calculate damages under Section 138.5(3) wherein 

“…damages shall not include any amount that the defendant proves is attributable to a change in 

the market price of securities that is unrelated to the misrepresentation or the failure to make 

timely disclosure.”49  I anticipate that the Defendants may argue that the Plaintiffs are entitled to 

damages based solely on the price movements on June 2, 2011 and June 3, 2011.  The following 

Section 138.5(3) damage estimates would be the result of a successful argument by Defendants 

that the damages are limited to the price declines on June 2, 2011 and June 3, 2011. 

45. In order to estimate Section 138.5(3) damages, I have been asked to assume that the 

artificial inflation is based on 100% of the excess price movements on June 2, 2011 and June 3, 

2011, the two-day event window following the alleged corrective disclosure.  Thus, this 

aggregate damages measure represents the potential damages based on the two-day event 

window following the alleged corrective disclosure and not necessarily the aggregate damages 

that might be obtained from a comprehensive loss causation analysis.  Using the market model 

                                                                                                                                                             
estimate damages based on the formulas contained in Section 138.5 of the OSA. 

49 Section 138.5(3) of the OSA. 
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from the Torchio April 2012 Affidavit, I compute the excess (net of market and industry) price 

declines on these two dates, which I use to compute Section 138.5(3) damages.  The excess price 

movements in Sino-Forest common stock on June 2, 2011 and June 3, 2011 are detailed in 

Exhibit “H.” 

46. I estimate Section 138.5(3) damages based on 100% of the excess stock price 

declines on June 2, 2011 and June 3, 2011 using the Constant Percentage method of determining 

artificial inflation.  See Appendix A for a description of the Constant Percentage method. 

47. I estimate damages for the shares purchased during the Class Period and sold on or 

after June 2, 2011, the first alleged corrective disclosure, as follows.  For shares purchased 

during the Class Period and sold on June 2, 2011, Section 138.5(3) damages are calculated as the 

lesser of: (i) artificial inflation at purchase less the artificial inflation remaining in Sino-Forest 

common stock on June 2, 2011; and (ii) the difference between the purchase price and the sale 

price.50  For shares purchased during the Class Period (excluding shares acquired in an offering) 

and sold between June 3, 2011 and June 16, 2011 (the tenth trading day following the two-day 

event window of June 2, 2011 to June 3, 2011), Section 138.5(3) damages are calculated as the 

lesser of: (i) the artificial inflation at purchase; and (ii) the difference between the purchase price 

and the sale price.  For shares purchased during the Class Period and sold after June 16, 2011, 

Section 138.5(3) damages are calculated as the lesser of: (i) the artificial inflation at purchase; 

(ii) the purchase price minus the sale price; and (iii) the purchase price minus the C$4.49 per 

share average closing price from June 3, 2011 through June 16, 2011. 
                                                 

50 Since individual level transaction data are not available to me, my estimate of damages 
does not account for any hedging or other risk limitation transactions.  It also does not account 
for any commissions paid.  To the extent that there were any hedging or other risk limitation 
transactions, they would lower the damages estimate by the gains from the risk limiting 
transactions. 
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48. Based on the trading model methodology discussed previously, and the damages 

methodology described above, I calculate Section 138.5(3) damages of C$2,997.5 million for 

shares purchased during the Class Period (excluding those issued in public offerings in June 

2007, June 2009, and December 2009) and not sold prior to June 2, 2011, the date of the alleged 

corrective disclosure.  Of this C$2,997.5 million, C$2,832.7 million are from shares purchased 

on various Canadian exchanges, C$161.9 million are for shares purchased over-the-counter in 

the U.S., and C$3.0 million are for shares purchased on German exchanges.  See Exhibits “I-1” 

and “I-2” for a summary of Section 138.5(3) damages.51  

49. I have also been asked to estimate damages, using the Section 138.5(3) formula, to 

Sino-Forest investors who received shares in various offerings of common shares throughout the 

Class Period pursuant to Section 130 of the OSA.  During the Class Period, Sino-Forest issued 

common shares in June 2007, June 2009, and December 2009.  Using the trading model 

described above, I estimate how many shares issued in an offering were still held as of the 

alleged corrective disclosure on June 2, 2011, and therefore damaged.  For the shares offered in 

June 2007, I estimate the damages to be C$0.7 million.  For the shares offered in June 2009, I 

estimate the damages to be C$33.1 million.  For the shares issued in December 2009, I estimate 

the damages to be C$42.9 million.  See Exhibit “I-1.”  

50. Exhibit “J” shows the daily damaged shares and the daily damages under Section 

138.5(3) as computed by the multi-trader model. 

                                                 
51 This calculation does not take into account possible gains that can occur when an 

investor has a loss on one round-trip transaction and also has a gain on a separate round-trip 
transaction during the class period.  A round-trip transaction occurs when a purchase is sold (i.e., 
in a trading model, a purchase is matched with a subsequent sale). 
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V. DAMAGES TO SINO-FOREST NOTEHOLDERS 

51. During the Class Period, Sino-Forest had five notes outstanding with a total amount 

issued of US$2.10 billion as detailed in the table below. 

Notes Offered Date52 Amount Issued 
9.125% Guaranteed Senior Notes53 8/10/2004 US$300,000,000 
5% Convertible Senior Notes54 7/17/2008 US$345,000,000 
10.25% Guaranteed Senior Notes55 7/27/2009 US$399,517,000 
4.25% Convertible Senior Notes56 12/10/2009 US$460,000,000 
6.25% Guaranteed Senior Notes57 10/14/2010 US$600,000,000 
 

52. I computed damages using two different methods for four of the five notes.58  First, 

I estimated damages based on a Section 138.5(1) measure of damages.  Second, at the request of 

                                                 
52 Announcement Date for each offering.  Source: Bloomberg. 
53 See Sino-Forest 2004 Annual Report. 
54 “Sino-Forest Corporation Closes Convertible Senior Note Offering,” Sino-Forest Press 

Release, July 23, 2008. 
55 US$212.33 million of the 10.25% Senior Notes were offered in exchange for the 

9.125% Senior Notes issued on August 17, 2004.  “SINO-FOREST ANNOUNCES 
SUCCESSFUL COMPLETION OF BOND EXCHANGE OFFER AND CONSENT 
SOLICITATION,” Sino-Forest Press Release, July 27, 2009.  Sino-Forest issued US$187.2 
million of the 10.25% Senior Notes in connection with its acquisition of Mandra Forestry 
Holdings Limited.  “SINO-FOREST COMPLETES ACQUISITION OF MANDRA 
FORESTRY,” Sino-Forest Press Release, February 8, 2010. 

56  “SINO-FOREST COMPLETES US$460 MILLION CONVERTIBLE NOTE AND 
CDN$367 MILLION COMMON SHARE OFFERINGS,” Sino-Forest Press Release, December 
17, 2009. 

57 “SINO-FOREST ANNOUNCES COMPLETION OF US$600 MILLION NOTES 
OFFERING,” Sino-Forest Press Release, October 21, 2010. 

58 For the 9.125% Guaranteed Senior Notes, in the Torchio November 2011 Affidavit, I 
estimated maximum obtainable damages of US$3.2 million based upon the face amount of 
US$87.7 million of notes remaining (after the exchange of US$213.3 million for new notes on 
July 27, 2009) that were sold between the assumed corrective disclosure date of June 2, 2011 and 
the August 17, 2011 maturity date of the notes.  See Torchio November 2011 Affidavit, pp. 17-
19 for details on the computation of estimated damages.  I have not been asked to update my 
damages analysis for this note.  I note that, without all of the transaction detail in the 9.125% 
Guaranteed Senior Notes, I am unable to ascertain what notes were purchased before the start of 
the Class Period compared with those purchased during the Class Period. 
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Co-Counsel, I estimated damages based on the value of the notes on May 9, 2012, the date of the 

auction to settle the credit derivative trades for Sino-Forest CDSs. 

53. For the first method, based on a Section 138.5(1) measure of damages, I assumed 

that the measure of damages should be the difference between the assumed price paid for the 

notes (par price) and the 10-day average trading price following the two-day event window of 

June 2, 2011 to June 3, 2011.59  Under this method, a measure of total maximum obtainable 

damages for the four notes currently outstanding is US$703.5 million.60  See Exhibit “K.”  

54. For the second method, I have been asked by Co-Counsel to use the value of the 

four outstanding notes as of May 9, 2012, the date of the auction to settle the credit derivative 

trades for Sino-Forest credit default swaps,61 to compute total damages for the four notes 

                                                 
59 For two of the four notes, I used daily note prices available from FINRA TRACE to 

calculate damages.  For the two notes where FINRA TRACE prices were not available, I used 
the average of the price declines from the two notes with available pricing data to calculate 
damages.  See Exhibit “K.” 

60 I note that the damages for the Sino-Forest noteholders could be greater or lower 
depending on the noteholder’s actual purchase price and/or selling price. 

61 On March 30, 2012, Sino-Forest announced that:  
… it has reached agreement with an ad hoc committee of its 
noteholders (the “Ad Hoc Committee”) on the material terms of a 
transaction (the “Transaction”) which would involve either a sale 
of the Company to a third party or a restructuring under which the 
noteholders would acquire substantially all of the assets of the 
Company, including the shares of all of its direct subsidiaries 
which own, directly or indirectly, all of the business operations of 
the Company. The Ad Hoc Committee represents a significant 
portion of the holders of the Company’s 5% Convertible Senior 
Notes due 2013, 10.25% Guaranteed Senior Notes due 2014, 
4.25% Convertible Senior Notes due 2016 and 6.25% Guaranteed 
Senior Notes due 2017 (collectively, the “Notes” and holders of 
Notes, the “Noteholders”).  The Company is initiating proceedings 
today in the Ontario Superior Court of Justice (the “Court”) under 
the Companies’ Creditors Arrangement Act (the “CCAA”) seeking 
approval for a Court supervised restructuring process to implement 
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currently outstanding.  This method is based upon the face amount of the notes minus the value 

of the notes on May 9, 2012.  The auction to settle the CDSs set a final price of 29% of the face 

amount for the notes.  Therefore, I computed the value of the notes as 29% multiplied by the face 

amount of each note outstanding.62  Under this method, a measure of total maximum obtainable 

damages for the four notes currently outstanding is US$1,281.2 million.63  See Exhibit “L.” 

VI. ADDITIONAL DAMAGE CALCULATIONS 

A. Additional Damages Period 

55. Based on the methodology described above, I have also calculated damages under 

Sections 138.5(1) and 138.5(3) of the OSA for the Additional Damages Period.  Thus, I provide 

the additional damages for shares purchased from March 31, 2006 through March 16, 2007, the 
                                                                                                                                                             

the Transaction, including the immediate initiation of a sale 
solicitation process and a stay of certain creditor claims.  (“Sino-
Forest Announces CCAA Filing to Pursue Third Party Sale 
Transaction Or Restructuring with Noteholders; Commences 
Action Against Muddy Waters,” Sino-Forest News Release, March 
30, 2012.) 

On April 10, 2012, the International Swap Dealers Association announced that: “… its 
Asia Ex-Japan Credit Derivatives Determinations Committee resolved that a Bankruptcy Credit 
Event occurred in respect of Sino-Forest Corporation.  The Committee determined that an 
auction will be held in respect of outstanding CDS transactions.”  “ISDA Credit Derivatives 
Determinations Committee: Sino-Forest Corporation Credit Event,” ISDA News Release, April 
10, 2012.  The CDS auction was held on May 9, 2012.  Source: Markit (available at 
www.creditfixings.com/CreditEventAuctions/results.jsp?ticker=SIFO). 

62 Source of pricing: Markit (available at www.creditfixings.com/CreditEventAuctions/ 
results.jsp?ticker=SIFO).  See also “Sino-Forest CDS payout determined, asset value still 
unknown,” The Globe and Mail, May 9, 2012, 1:35 pm.  For an example of pricing credit default 
swaps after a credit event, see John Hull and Alan White, “Valuing Credit Default I: No 
Counterparty Default Risk,” NYU Working Paper No. FIN-00-021, April 2000, 3-4.  I also note 
that the 29% CDS auction price was consistent with bid-evaluated prices for the notes that 
ranged from 28.25% to 29.17% on May 9, 2012.  Source: Bloomberg. 

63 I note that the damages for the Sino-Forest noteholders could be greater or lower 
depending on the noteholder’s actual purchase price and/or selling price. 
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last trading day before the start of the Class Period.  I find additional damages of C$644,200 for 

194,036 damaged shares under both Section 138.5(1) and Section 138.5(3). 

B. Note Purchaser Damages: Primary vs. Secondary Market Damages 

56. As discussed above, I estimated maximum obtainable damages for the Sino-Forest 

Notes of US$703.5 million.  This measure is based on the difference between the par value and 

the 10-day average trading price following the end of the Class Period.  Co-Counsel has also 

asked that I separate the estimated damages of US$703.5 million for Sino-Forest note holders 

into those note holders that purchased Sino-Forest notes in the initial offerings and those that 

acquired Sino-Forest notes in the secondary market.  In order to separate the estimated damages 

between the two groups of damaged investors, I use a proportional trading model as described in 

the Torchio November 2011 Affidavit.  I assume that turnover for the notes was 4% per month.64  

Based on a turnover of 4%, I estimate Primary Notes Damages for note holders who purchased 

notes in the initial offering of Sino-Forest notes to be US$357.1 million, and Secondary Notes 

Damages for note holders who purchased notes in the secondary market to be US$346.4 million.  

The table below summarizes the results: 

Sino-Forest Primary and Secondary Market Bond Damages 

Description 
Primary 

Damages (US$) 
Secondary 

Damages (US$) 

10.25% Guaranteed Senior Notes (144A) $56,361,979 $82,000,746 

6.25% Guaranteed Senior Notes (144A) $183,824,493 $70,995,507 

5.00% Convertible Senior Notes (144A) $31,867,700 $101,134,113 

4.25% Convertible Senior Notes (144A) $85,050,817 $92,284,933 

TOTAL $357,104,988 $346,415,299 

 

                                                 
64 For example, see Jack Bao, Jun Pan, and Jiang Wang, “The Illiquidity of Corporate 

Bonds,” The Journal of Finance, Vol. LXVI, No. 3, June 2011, 911-946. 
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I certify that, to the best of my knowledge and belief: 

the statements of fact contained in this Affidavit are true and correct; 

the reported analyses, opinions and conclusions are limited only by the reported 
assumptions and limiting conditions, and are my personal, unbiased professional 
analyses, opinions and conclusions; 

I have reviewed Rule 4.1 of the Ontario Rules of Civil Procedure, and I have 
prepared this Affidavit having regard to the duty described therein; 

l have no present or prospective interest in the parties to this case, and I have no 
personal interest or bias with respect to the parties involved; and 

my compensation is not contingent on an action or event resulting from the 
analyses, opinions or conclusions in, or the use of, this Affidavit. 

I /11 LzcJc :> 
l Date 

~ 
Sworn to me this 1[_ day of 
January, 2013 

~li:~~ 
DEREK B. LAVARNWAY 

Notary Public, State of New York 
Qualified in Wyoming Coun~y 

No. 01 LA6207948 . 
Commission Expires June 22, :m1§ 

Frank C. Torchio 
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No.01LA6207948 
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Exhibit A  January 2013 
 

1 
 

FRANK C. TORCHIO, CFA 
 
 

Business Address: School Address: Home Address: 
Forensic Economics, Inc. Wm. E. Simon Graduate School 68 Knollwood Drive 
95 Allens Creek Road University of Rochester Rochester, NY 14618 
Building 2, Suite 303 Carol Simon Hall                               (585) 249-9455 
Rochester, NY 14618 Rochester, NY 14627  
(585) 385-7440 (585) 275-3914  
frank@forensiceconomics.com frank.torchio@simon.rochester.edu  
 
 
 

Employment and Education 

9/97-present Wm. E. Simon Graduate School of Business Administration, University of 
Rochester, Rochester, NY.  Part-time faculty.  Finance and Economics. 

8/89-present Forensic Economics, Inc. (incorporated in 1993), Rochester, NY.          
President.  Consulting in financial valuations and financial-economic analysis in 
securities litigation and business disputes. 

6/82-8/89 Rochester Gas and Electric Corporation, Rochester, NY. 

6/88-8/89 Vice President for Utilicom, an RG&E venture subsidiary. 

4/87-6/88 Economist - Strategic Planning Department. 

6/82-3/87 Financial Analyst - Treasury Department. 

9/80-12/81 M.B.A., Economics and Finance, William E. Simon Graduate School of 
Business Administration, University of Rochester, Rochester, NY. 

9/78-8/80 Insurance Services Office, New York, NY.                                             
Statistician - Commercial Lines. 

9/74-5/78 B.A., Mathematics, Niagara University, Niagara Falls, NY. 
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Publications 

“Event Study Analysis in Securities Litigation and the Bonferroni Correction,” Working Paper, 
2010. 

“Proper Event Study Analysis in Securities Litigation,” The Journal of Corporation Law, 35:1, 
2009, pp.159-168. 

“The Circularity of Life in Securities Class Actions,” Working Paper, 2008. 

“A Comparison of Trading Models Used for Calculating Aggregate Damages in Securities 
Litigation,” with Michael Barclay, Law and Contemporary Problems: Complex 
Litigation at the Millennium, Vol. 64, Nos. 2 & 3, Spring/Summer 2001. 

“University of Rochester’s Endowment Fund Review,” with Gregg A. Jarrell, University of 
Rochester Simon School Working Paper, 11/93. 

”The Longer-Term Relation Between Accounting Performance and Stock Returns,” with Gregg 
A. Jarrell, Working Paper - Bradley Policy Research Center, 8/92. 

“Proper Transfer Pricing Aids Success,” with Gregg A. Jarrell, Rochester Business Journal, 
7/30/90. 

“Calculating Proper Transfer Prices,” with Gregg A. Jarrell, Public Utilities Fortnightly, 1/1/91. 

 
Awards 

Awarded the Chartered Financial Analyst (CFA)® designation by the CFA Institute (2002). 

The Richard L. Rosenthal Fellowship at the University of Rochester (1991). 

William E. Simon Graduate School of Business Administration Alumni Service Award (1992). 

 
 

Activities 

Chairperson and speaker on Transfer Pricing Economics at the International Institute of 
Manufacturing. 
 
Former adjunct faculty for economics and finance at Rochester Institute of Technology  
Graduate School of Business. 
 
Member of the National Association of Forensic Economics. 
 
Volunteer for entertaining at nursing homes and senior citizen communities to raise funds for  
the American Cancer Society. 
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Expert Testimony and Expert Consulting Experience (Last Four Years) 

Expert Report of Frank C. Torchio in David Hoppaugh, Individually and On Behalf of All 
Others Similarly Situated v. K12 Inc., Ronald J. Packard, and Harry T. Hawks, in the United 
States District Court, Eastern District of Virginia, Alexandria Division, Civ. A. No. 1:12-cv-
00103-CMH-IDD (December 23, 2012). 

Affidavit of Frank C. Torchio in Trustees of the Mill Wright Regional Council of Ontario 
Pension Fund v. Celestica Inc., Stephen W. Delaney and Anthony P. Puppi; Nabil Berzi v. 
Celestica Inc., Stephen W. Delaney and Anthony P. Puppi; and Huacheng Xing v. Celestica Inc., 
Stephen W. Delaney and Anthony P. Puppi, in the Superior Court of Justice, Ontario, Canada, 
Court File No.: CV-11-424069-00CP (December 14, 2012). 

Declaration of Frank C. Torchio in In re General Electric Co. Sec. Litig., in the United States 
District Court,  Southern District of New York, Case No. Civ. No. 09-CIV-1951 (DLC), 
(December 3, 2012). 

Declaration of Frank C. Torchio in In re General Electric Co. Sec. Litig., in the United States 
District Court,  Southern District of New York, Case No. Civ. No. 09-CIV-1951 (DLC), 
(November 2, 2012). 

Declaration of Frank C. Torchio in United States Securities and Exchange Commission, v. 
A.C.L.N., Ltd., Abderrazak “Aido” Labiad, Joseph J.H. Bisschops, Alex De Ridder, Boo 
International (Cyprus), Minas Ioannou, Christakis Ioannou, Emerald Sea Marine, Inc., Pearlrose 
Holdings International, S.A., and Scott Investments S.A. in the United States District Court,  
Southern District of New York, Case No. 02CV7988 (September 27, 2012). 

Affidavit of Frank C. Torchio in E. Eddy Bayens, John Sinclair, Luc Fortin, Pierre Racicot and 
Stanley Shortt, in their capacity as Trustees of the Musicians, Pension Fund of Canada v. Kinross 
Gold Corporation, Tye W. Burt, Paul H. Barry, Glen J. Masterman and Kenneth G. Thomas in 
the Superior Court of Justice, Ontario, Canada, Court File No.: CY-12-44865100CP (September 
27, 2012). 

Deposition of Frank C. Torchio in In re Wehle, File Nos. 2006-1463, 2006-1463/A, 2006-
1463/B, 2007-2911 in the Surrogate’s Court, Monroe County, State of New York (August 30, 
2012). 
 
Affidavit of Frank C. Torchio in AFA Livförsäkringsaktiebolag, AFA Sjukförsäkringsaktiebolag, 
AFA Trygghetsförsäkringsaktiebolag and Kollektivavtalsstiftelsen Trygghetsfonden TSL; and 
William Leslie v. Agnico-Eagle Mines Limited, Sean Boyd, Eberhard Scherkus and Ammar Al-
Joundi, et al. in the Superior Court of Justice, Ontario, Canada, Court File No.: CV-12-448410-
00CP (August 28, 2012). 

Deposition of Frank C. Torchio in Marvin Neil Silver and Cliff Cohen v. IMAX Corporation, 
Richard L. Gelfond, Bradley J. Wechsler, Francis T. Joyce, Neil S. Braun, Kenneth G. Copland, 
Garth M. Girvan, David W. Leebron and Kathryn A. Gamble in the Superior Court of Justice, 
Ontario, Canada, Court File No.: CV-06-3257-00 (June 19, 2012). 
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Affidavit of Frank C. Torchio in The Trustees of the Labourers’ Pension Fund of Central and 
Eastern Canada, The Trustees of the International Union of Operating Engineers Local 793 
Pension Plan for Operating Engineers in Ontario, Sjunde AP-Fonden, David Grant and Robert 
Wong  v. Sino-Forest Corporation, et al. in the Superior Court of Justice, Ontario, Canada, Court 
File No.: CV-11-431153-00CP (June 19, 2012). 

Affidavit of Frank C. Torchio in Support of Motion to Correct Judgment in Tull N. Gerreald, Jr., 
et al. v. Just Care, Inc. in the Court of Chancery of the State of Delaware, C.A. No. 5233-VCP 
(June 12, 2012). 

Affidavit of Frank C. Torchio in Gerald Czamanske v. Canadian Royalties et al. in the Superior 
Court of Justice, Ontario, Canada, Court File No.: CV-10-405156 00CP (June 1, 2012). 

Affidavit of Frank C. Torchio in Marvin Neil Silver and Cliff Cohen v. IMAX Corporation, 
Richard L. Gelfond, Bradley J. Wechsler, Francis T. Joyce, Neil S. Braun, Kenneth G. Copland, 
Garth M. Girvan, David W. Leebron and Kathryn A. Gamble in the Superior Court of Justice, 
Ontario, Canada, Court File No.: CV-06-3257-00 (May 9, 2012). 

Expert Report of Frank C. Torchio in Response to Defendants’ Experts in In Re MoneyGram 
International, Inc. Securities Litigation in the Court of Chancery of the State of Delaware, C.A. 
No. 6387-VCL (April 18, 2012). 

Deposition of Frank C. Torchio in Kehoe Component Sales, Inc. d/b/a Pace Electronics Products 
v. Best Lighting Products, Inc. in the United States District Court Southern District of Ohio 
Eastern Division, C.A. No. 2:08-cv-752 (April 4, 2012). 

Affidavit of Frank C. Torchio in The Trustees of the Labourers’ Pension Fund of Central and 
Eastern Canada and the Trustees of the International Union of Operating Engineers Local 793 
Pension Plan for Operating Engineers in Ontario v. Sino-Forest Corporation, et al. in the 
Superior Court of Justice, Ontario, Canada, Court File No.: CV-11-431153-00CP (April 2, 
2012). 

Second Supplemental Expert Report of Frank C. Torchio in In Re MoneyGram International, 
Inc. Securities Litigation in the Court of Chancery of the State of Delaware, C.A. No. 6387-VCL 
(February 24, 2012). 

Supplemental Report of Frank C. Torchio in Kehoe Component Sales, Inc. d/b/a Pace 
Electronics Products v. Best Lighting Products, Inc. in the United States District Court Southern 
District of Ohio Eastern Division, C.A. No. 2:08-cv-752 (February 9, 2012). 

Affidavit of Frank C. Torchio in The Trustees of the Labourers’ Pension Fund of Central and 
Eastern Canada and the Trustees of the International Union of Operating Engineers Local 793 
Pension Plan for Operating Engineers in Ontario v. Sino-Forest Corporation, et al. in the 
Superior Court of Justice, Ontario, Canada, Court File No.: CV-11-431153-00CP (November 30, 
2011). 
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Expert Report of Frank C. Torchio in Kehoe Component Sales, Inc. d/b/a Pace Electronics 
Products v. Best Lighting Products, Inc. in the United States District Court Southern District of 
Ohio Eastern Division, C.A. No. 2:08-cv-752 (November 23, 2011). 

Expert Report of Frank C. Torchio in In Re Talecris Biotherapeutics Holdings Shareholder 
Litigation in the Court of Chancery of the State of Delaware, C.A. No. 5614-VCL (November 
22, 2011). 

Rebuttal Report of Frank C. Torchio in In Re Appraisal of The Aristotle Corporation in the Court 
of Chancery of the State of Delaware, C.A. No. 5137-VCS, John Crawford, et al. v. The Aristotle 
Corporation in the Court of Chancery of the State of Delaware, C.A. No. 5361-VCS (September 
1, 2011). 

Consultant in Centro Securities Litigation in the Federal Court of Australia, Victoria District 
Registry, No. 366 of 2008 (August 28, 2011). 

Expert Report of Frank C. Torchio in In Re Appraisal of The Aristotle Corporation in the Court 
of Chancery of the State of Delaware, C.A. No. 5137-VCS, John Crawford, et al. v. The Aristotle 
Corporation in the Court of Chancery of the State of Delaware, C.A. No. 5361-VCS (August 1, 
2011). 

Trial Testimony of Frank C. Torchio in Tull N. Gerreald, Jr., et al. v. JUST CARE, Inc. in the 
Court of Chancery of the State of Delaware, C.A. No. 5233-VCP (July 19, 2011). 

Deposition of Frank C. Torchio in Tull N. Gerreald, Jr., et al. v. JUST CARE, Inc. in the Court 
of Chancery of the State of Delaware, C.A. No. 5233-VCP (June 14, 2011). 

Expert Rebuttal Report of Frank C. Torchio in Tull N. Gerreald, Jr., et al. v. JUST CARE, Inc. in 
the Court of Chancery of the State of Delaware, C.A. No. 5233-VCP (May 31, 2011). 

Supplemental Expert Report of Frank C. Torchio in Willie R. Pittman, et al. v. MoneyGram 
International, Inc., et al. in the Court of Chancery of the State of Delaware, C.A. No. 6387-VCL 
(May 13, 2011). 

Expert Report of Frank C. Torchio in Tull N. Gerreald, Jr., et al. v. JUST CARE, Inc. in the 
Court of Chancery of the State of Delaware, C.A. No. 5233-VCP (May 9, 2011). 

Expert Report of Frank C. Torchio in Willie R. Pittman, et al. v. MoneyGram International, Inc., 
et al. in the Court of Chancery of the State of Delaware, C.A. No. 6387-VCL (May 6, 2011). 

Deposition of Frank C. Torchio in In Re Fannie Mae Securities Litigation in the United States 
District Court, District of Columbia, Consolidated Civil Action No. 1:04-CV-01639 (February 
10-11, 2011). 

Expert Rebuttal Report of Frank C. Torchio in In Re Fannie Mae Securities Litigation in the 
United States District Court, District of Columbia, Consolidated Civil Action No. 1:04-CV-
01639 (December 20, 2010). 
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Trial Testimony of Frank C. Torchio in New York State Electric & Gas Corporation v. 
FirstEnergy Corp. in the United States District Court for the Northern District of New York, 
Civil Action No.3:03-CV-0438 (DEP) (December 13, 2010). 

Affidavit of Frank C. Torchio in New York State Electric & Gas Corporation v. FirstEnergy 
Corp. in the United States District Court for the Northern District of New York, Civil Action 
No.3:03-CV-0438 (DEP) (November 30, 2010). 

Supplemental Affidavit of Frank C. Torchio in In Re The Student Loan Corporation Litigation in 
the Court of Chancery of the State of Delaware, Consolidated C.A. No. 5832-VCL (November 
29, 2010). 

Affidavit of Frank C. Torchio in In Re The Student Loan Corporation Litigation in the Court of 
Chancery of the State of Delaware, Consolidated C.A. No. 5832-VCL (November 19, 2010). 

Declaration of Frank C. Torchio in In Re Countrywide Financial Corporation Securities 
Litigation in the United States District Court, Central District of California, Western Division, 
Lead Case No. CV 07-05295 MRP (MANx) (October 6, 2010). 

Expert Report of Frank C. Torchio in In Re Fannie Mae Securities Litigation in the United States 
District Court, District of Columbia, Consolidated Civil Action No. 1:04-CV-01639 (September 
14, 2010). 

Expert Report of Frank C. Torchio and James L. Canessa in Beechwood Restorative Care 
Center, et al. v. Laura E. Leeds, et al. in the United States District Court, Western District of 
New York, Case No. 02-CV-6235 (August 25, 2010). 

Declaration of Frank C. Torchio for Settlement Purposes in In Re Countrywide Financial 
Corporation Securities Litigation in the United States District Court, Central District of 
California, Western Division, Lead Case No. CV 07-05295 MRP (MANx) (June 29, 2010). 

Expert Report of Frank C. Torchio in Franz Schliecher, et al. vs. Gary C. Wendt, William J. 
Shea, Charles B. Chokel and James S. Adams in the United States District Court for the Southern 
District of Indiana, Indianapolis Division, No.02 CV 1332 TWP-TAB (June 28, 2010). 

Deposition of Frank C. Torchio in New York State Electric & Gas Corporation v. FirstEnergy 
Corp. in the United States District Court for the Northern District of New York, Civil Action 
No.3:03-CV-0438 (DEP) (June 24, 2010). 

Deposition of Frank C. Torchio in Alexander Dobbie and Michael Benson v. Arctic Glacier 
Income Fund, Arctic Glacier Inc., Richard L. Johnson, Keith W. McMahon, Douglas A. Bailey, 
James E. Clark, Robert J. Nagy, Gary A. Filmon and David R. Swaine in the Superior Court of 
Justice, Ontario, Canada, No. 59725 (June 4, 2010). 

Expert Report of Frank C. Torchio in New York State Electric & Gas Corporation v. FirstEnergy 
Corp. in the United States District Court for the Northern District of New York, Civil Action 
No.3:03-CV-0438 (DEP) (May 28, 2010).   
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Affidavit of Frank C. Torchio in Alexander Dobbie and Michael Benson v. Arctic Glacier 
Income Fund, Arctic Glacier Inc., Richard L. Johnson, Keith W. McMahon, Douglas A. Bailey, 
James E. Clark, Robert J. Nagy, Gary A. Filmon and David R. Swaine in the Superior Court of 
Justice, Ontario, Canada, No. 59725 (April 30, 2010). 

Declaration of Frank C. Torchio in Akanthos Capital Management, LLC; Aria Opportunity Fund 
Ltd.; AQR Absolute Return Master Account, L.P.; CC Arbitrage, Ltd; CNH CA Master Account, 
L.P.; Galileo Partners Fund I, L.P.; GLG Investments plc: sub-fund GLG Global Convertible 
UCITS Fund; GLG Investments IV plc: sub-fund GLG Global Convertible UCITS (Distributing) 
Fund; GLG Global Convertible Fund plc; GLG Market Neutral Fund; Highbridge International 
LLC; Kamunting Street Master Fund, Ltd.; KBC Financial Products (Cayman Islands) Ltd.; 
Kingstown Partners, L.P.; Pandora Select Advisors, LLC; Parsoon Opportunity Fund Ltd.; Tenor 
Opportunity Master Fund, Ltd.; Whitebox Advisors, LLC; Whitebox Combined Advisors, LLC; 
Whitebox Convertible Arbitrage Advisors, LLC; and Whitebox Hedged High Yield Advisors, 
LLC, v CompuCredit Holdings Corporation in the United States District Court for the Northern 
District of Georgia, No. 1:10-CV-844-TCB (April 28, 2010). 

Expert Report of Frank C. Torchio in Eugene Singer v. Anthony Dubreville and i2 Technologies, 
Inc. (Nominal Defendant) in the Court of Chancery of the State of Delaware, Civil Action No. 
3310-CC (December 28, 2009). 

Testimony of Frank C. Torchio at hearing in Irwin J. Barkan & D&D Barkan, LLC v. Dunkin 
Donuts, Inc., and Baskin-Robbins USA, Co. in the United States District Court For The District 
of Rhode Island, No. 05-50-L (December 18, 2009). 

Arbitration Testimony of Frank C. Torchio in Mid-Lakes Management Corp. as fiduciary for 
Mid-Lakes Management Employee Pension Trust v. Eagle Steward Wealth Management, LCC, 
Arbitration Proceeding in Monroe County, New York (November 23, 2009). 

Arbitration Testimony of Frank C. Torchio in SEI, Societa Esplosivi Industriali Spa v. L3-KDI 
Precision Products, Inc., International Chamber of Commerce, Geneva, Switzerland, ICC Case 
No. 15513/FM111 (November 5-6, 2009). 

Expert Report of Frank C. Torchio in Mid-Lakes Management Corp. as fiduciary for Mid-Lakes 
Management Employee Pension Trust v. Eagle Steward Wealth Management, LCC, Arbitration 
Proceeding in Monroe County, New York (October 22, 2009). 

Declaration of Frank C. Torchio in Reba Bagley, Scott Silver, Tolan Beck, and Rod Huges vs. 
KB Home et al. in the United States District Court Central District of California Western 
Division, No. CV-07-01754 DSF (Ssx) (October 1, 2009). 

Expert Report of Frank C. Torchio in SEI, Societa Esplosivi Industriali Spa v. L3-KDI Precision 
Products, Inc., International Chamber of Commerce, Geneva, Switzerland, ICC Case No. 
15513/FM111 (September 9, 2009). 

Expert Report of Frank C. Torchio in Marsh & McLennan Companies, Inc. Securities Litigation 
in the United States District Court for the Southern District of New York, Civil Action No. 04-
CV-08144 (SWK) (July 27, 2009). 
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Preliminary Report for Mediation of Frank C. Torchio in Centro Securities Litigation in the 
Federal Court of Australia, Victoria District Registry, No. 366 of 2008 (July 13, 2009). 

Deposition of Frank C. Torchio in Irwin J. Barkan & D&D Barkan, LLC v. Dunkin Donuts, Inc., 
and Baskin-Robbins USA, Co. in the United States District Court For The District of Rhode 
Island, No. 05-50-L (July 8, 2009 and July 10, 2009). 

Trial Testimony of Frank C. Torchio in The Matter of the Judicial Settlement of the Final 
Account of JPMorgan Chase Bank (successor by merger to The Chase Manhattan Bank, 
successor by merger to The Chase Manhattan Bank, N.A., successor by merger to The Chase 
Lincoln First Bank, N.A., successor in interest to Lincoln First Bank, N.A., successor by 
consolidation to Lincoln First Bank of Rochester) as Trustee for the Trust under Article 
“EIGHTH-B” of the Will of BLANCHE D. HUNTER, deceased, for the benefit of PAMELA 
TOWNLEY CREIGHTON, now also deceased in the Surrogate’s Court of the State of New 
York, County of Westchester, File No. 30-1973 B (July 2, 2009). 

Supplemental Declaration of Frank C. Torchio in Vivendi Universal, S.A. Securities Litigation in 
the United States District Court for the Southern District of New York, No. 02 Civ. 5571 (RJH) 
(HBP) (June 29, 2009). 

Expert Report of Frank C. Torchio in Irwin J. Barkan & D&D Barkan, LLC v. Dunkin Donuts, 
Inc., and Baskin-Robbins USA, Co. in the United States District Court For The District of Rhode 
Island, No. 05-50-L (June 16, 2009). 

Declaration of Frank C. Torchio in Vivendi Universal, S.A. Securities Litigation in the United 
States District Court for the Southern District of New York, No. 02 Civ. 5571 (RJH) (HBP) 
(April 29, 2009). 
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to the Affidavit of Frank C. Torchio 

Sworn Before Me, 

this \ \t"day of January, 2013 

~~5.~~~ 
7 
A Notary Public 

DEREK B. LAVARNWAY 
Notary Public, State of New York 

Qualified in Wyoming County 
No. 01 LA6207948 

Commission Expires June 22, 2013 
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Date Volume

Closing 
Price

C$ Return Volume

Closing 
Price
US$ Return Volume

Closing 
Price
EUR Return

[1] [2] [3] [4] [5] [6] [7] [8] [9] [10]
3/19/2007 579,842 $ 10.51 4.06% 15,250 $ 8.90 na 4,510 6.78 5.12%
3/20/2007 894,993 $ 10.83 3.04% 9,100 $ 9.30 4.46% 10,240 7.09 4.57%
3/21/2007 713,649 $ 11.11 2.59% 20,610 $ 9.60 3.23% 12,120 7.09 0.00%
3/22/2007 1,101,991 $ 11.56 4.05% 36,350 $ 10.05 4.69% 15,110 7.55 6.49%
3/23/2007 1,563,127 $ 11.88 2.77% 10,400 $ 9.99 -0.60% 16,545 7.51 -0.53%
3/26/2007 1,436,951 $ 12.95 9.01% 43,900 $ 11.15 11.61% 10,582 8.15 8.52%
3/27/2007 538,656 $ 12.85 -0.77% 4,550 $ 11.20 0.45% 7,626 8.36 2.58%
3/28/2007 2,181,373 $ 12.64 -1.63% 92,800 $ 10.74 -4.07% 4,654 8.10 -3.11%
3/29/2007 2,791,740 $ 13.42 6.17% 11,540 $ 11.66 8.53% 13,125 8.59 6.05%
3/30/2007 484,814 $ 13.10 -2.38% 8,801 $ 11.33 -2.84% 6,280 8.50 -1.05%

4/2/2007 346,328 $ 12.94 -1.22% 27,130 $ 11.26 -0.64% 2,900 8.39 -1.29%
4/3/2007 602,846 $ 12.95 0.08% 52,620 $ 11.32 0.57% 2,720 8.34 -0.60%
4/4/2007 536,125 $ 12.97 0.15% 0 - na 1,495 8.31 -0.36%
4/5/2007 876,510 $ 13.29 2.47% 5,235 $ 11.45 na 809 8.46 1.81%
4/9/2007 294,242 $ 13.57 2.11% 2,100 $ 11.78 2.85% 0 - na

4/10/2007 513,029 $ 13.83 1.92% 1,400 $ 12.10 2.75% 6,095 8.90 na
4/11/2007 543,962 $ 13.87 0.29% 14,650 $ 12.15 0.41% 7,919 8.95 0.56%
4/12/2007 864,791 $ 14.25 2.74% 650 $ 12.16 0.07% 1,268 9.13 2.01%
4/13/2007 677,870 $ 13.85 -2.81% 9,700 $ 12.19 0.27% 5,671 9.15 0.22%
4/16/2007 899,665 $ 13.81 -0.29% 3,000 $ 12.20 0.07% 15,608 8.93 -2.40%
4/17/2007 941,873 $ 13.98 1.23% 20,100 $ 12.37 1.41% 4,902 9.14 2.35%
4/18/2007 743,935 $ 14.10 0.86% 25,000 $ 12.51 1.13% 4,050 9.15 0.11%
4/19/2007 468,392 $ 13.86 -1.70% 3,200 $ 12.29 -1.77% 4,330 9.08 -0.77%
4/20/2007 724,382 $ 13.32 -3.90% 2,857 $ 11.60 -5.62% 4,612 8.67 -4.52%
4/23/2007 621,928 $ 13.32 0.00% 78,830 $ 11.86 2.24% 6,843 8.63 -0.46%
4/24/2007 245,231 $ 13.40 0.60% 390 $ 11.85 -0.08% 1,985 8.66 0.35%
4/25/2007 389,057 $ 13.77 2.76% 5,800 $ 12.12 2.25% 1,762 8.70 0.46%
4/26/2007 86,022 $ 13.62 -1.09% 5,400 $ 12.25 1.10% 712 8.85 1.72%
4/27/2007 294,277 $ 13.58 -0.29% 1,600 $ 12.14 -0.89% 631 9.00 1.69%
4/30/2007 346,531 $ 13.50 -0.59% 5,689 $ 12.30 1.31% 6,117 9.00 0.00%

5/1/2007 1,092,030 $ 13.55 0.37% 2,900 $ 12.25 -0.45% 0 - na
5/2/2007 602,561 $ 13.36 -1.40% 2,400 $ 12.22 -0.20% 1,770 8.85 na
5/3/2007 635,947 $ 13.15 -1.57% 3,900 $ 11.75 -3.85% 3,350 8.63 -2.49%
5/4/2007 656,738 $ 13.58 3.27% 3,200 $ 12.25 4.29% 1,592 8.99 4.17%
5/7/2007 427,974 $ 13.70 0.88% 1,200 $ 12.40 1.19% 290 9.03 0.44%
5/8/2007 697,775 $ 13.60 -0.73% 1,800 $ 12.23 -1.38% 1,316 8.93 -1.11%
5/9/2007 631,071 $ 13.38 -1.62% 2,600 $ 12.20 -0.23% 11,388 8.84 -1.01%

5/10/2007 929,141 $ 13.59 1.57% 1,400 $ 12.20 -0.03% 1,350 8.96 1.36%
5/11/2007 753,705 $ 13.60 0.07% 8,100 $ 12.28 0.65% 3,244 8.90 -0.67%
5/14/2007 503,810 $ 13.05 -4.04% 8,870 $ 11.75 -4.28% 2,180 8.57 -3.71%
5/15/2007 1,450,770 $ 12.49 -4.29% 59,625 $ 11.40 -2.98% 7,130 8.09 -5.60%
5/16/2007 1,354,234 $ 12.64 1.20% 76,885 $ 11.15 -2.19% 7,050 7.90 -2.35%
5/17/2007 1,266,072 $ 13.31 5.30% 2,550 $ 11.80 5.83% 1,410 8.59 8.73%
5/18/2007 546,280 $ 13.41 0.75% 2,600 $ 12.19 3.33% 3,352 9.00 4.77%
5/21/2007 0 - na 4,000 $ 12.20 0.06% 2,085 9.13 1.44%
5/22/2007 1,179,246 $ 13.83 na 500 $ 12.75 4.51% 3,610 9.42 3.18%
5/23/2007 1,402,115 $ 13.15 -4.92% 4,600 $ 12.23 -4.09% 2,442 8.97 -4.78%
5/24/2007 757,324 $ 12.93 -1.67% 9,000 $ 11.91 -2.61% 1,357 8.78 -2.12%
5/25/2007 430,691 $ 12.90 -0.23% 27,330 $ 11.92 0.08% 3,771 8.76 -0.23%
5/28/2007 82,020 $ 12.87 -0.23% 0 - na 0 - na
5/29/2007 925,356 $ 12.85 -0.16% 1,500 $ 12.08 na 1,696 8.80 na

Canadian Exchanges U.S. Exchanges German Exchanges
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Exhibit B
Sino-Forest Common Stock Reported Daily Volume and Closing Price 

from March 19, 2007 to August 26, 2011

5/30/2007 869,727 $ 12.87 0.16% 10,000 $ 12.00 -0.68% 2,500 8.80 0.00%
5/31/2007 688,622 $ 13.05 1.40% 22,764 $ 12.29 2.41% 690 8.83 0.34%

6/1/2007 724,888 $ 13.15 0.77% 4,350 $ 12.35 0.50% 1,550 9.08 2.83%
6/4/2007 1,063,644 $ 13.99 6.39% 8,770 $ 13.15 6.48% 4,600 9.79 7.82%
6/5/2007 1,234,165 $ 14.05 0.43% 31,400 $ 13.18 0.20% 4,614 9.76 -0.31%
6/6/2007 899,577 $ 14.05 0.00% 1,350 $ 13.25 0.55% 4,880 9.80 0.41%
6/7/2007 998,556 $ 13.75 -2.14% 7,900 $ 13.02 -1.74% 1,800 9.78 -0.20%
6/8/2007 1,246,966 $ 13.76 0.07% 1,500 $ 12.91 -0.81% 5,095 9.56 -2.25%

6/11/2007 847,158 $ 14.05 2.11% 4,100 $ 13.28 2.83% 896 9.81 2.62%
6/12/2007 1,037,238 $ 14.10 0.36% 43,650 $ 13.31 0.23% 410 9.90 0.92%
6/13/2007 1,108,829 $ 14.98 6.24% 19,000 $ 13.99 5.13% 1,560 10.33 4.34%
6/14/2007 3,609,985 $ 16.07 7.28% 17,250 $ 15.01 7.24% 1,944 11.00 6.49%
6/15/2007 3,751,545 $ 16.75 4.23% 78,308 $ 15.40 2.62% 7,907 11.35 3.18%
6/18/2007 938,008 $ 17.19 2.63% 72,750 $ 16.13 4.76% 12,531 11.89 4.76%
6/19/2007 1,141,471 $ 17.05 -0.81% 54,600 $ 16.01 -0.75% 5,936 12.17 2.35%
6/20/2007 1,204,876 $ 16.55 -2.93% 500 $ 15.30 -4.45% 7,025 11.63 -4.44%
6/21/2007 1,348,439 $ 16.42 -0.79% 8,400 $ 15.35 0.29% 2,700 11.03 -5.16%
6/22/2007 1,831,889 $ 15.98 -2.68% 5,000 $ 14.93 -2.70% 4,151 11.30 2.45%
6/25/2007 839,554 $ 15.84 -0.88% 6,000 $ 14.77 -1.09% 2,175 11.20 -0.88%
6/26/2007 1,187,631 $ 15.04 -5.05% 7,600 $ 14.08 -4.66% 2,686 10.78 -3.75%
6/27/2007 935,235 $ 15.19 1.00% 14,180 $ 14.07 -0.07% 16,867 10.48 -2.78%
6/28/2007 850,725 $ 14.98 -1.38% 600 $ 14.10 0.24% 1,093 10.60 1.15%
6/29/2007 451,357 $ 15.30 2.14% 300 $ 14.14 0.27% 740 10.51 -0.85%

7/2/2007 0 - na 0 - na 6,936 10.53 0.19%
7/3/2007 1,088,634 $ 16.28 na 6,700 $ 14.89 na 4,117 11.04 4.84%
7/4/2007 351,462 $ 16.64 2.21% 0 - na 5,035 11.46 3.80%
7/5/2007 991,440 $ 17.09 2.70% 24,600 $ 16.27 na 1,353 11.96 4.36%
7/6/2007 1,420,136 $ 17.08 -0.06% 2,100 $ 16.30 0.18% 1,498 12.00 0.33%
7/9/2007 653,479 $ 17.05 -0.18% 2,600 $ 16.32 0.14% 3,685 12.08 0.67%

7/10/2007 1,881,542 $ 17.04 -0.06% 300 $ 16.08 -1.51% 3,357 11.90 -1.49%
7/11/2007 1,302,972 $ 17.92 5.16% 5,000 $ 17.05 6.06% 5,450 12.04 1.18%
7/12/2007 886,347 $ 18.10 1.00% 5,050 $ 17.25 1.17% 5,200 12.63 4.90%
7/13/2007 574,535 $ 17.92 -0.99% 64,600 $ 17.17 -0.46% 691 12.59 -0.32%
7/16/2007 575,490 $ 17.60 -1.79% 78,345 $ 16.87 -1.73% 1,914 12.37 -1.75%
7/17/2007 1,963,010 $ 17.93 1.87% 10,400 $ 17.19 1.89% 1,350 12.24 -1.05%
7/18/2007 1,819,439 $ 18.29 2.01% 8,700 $ 17.49 1.74% 964 12.49 2.04%
7/19/2007 389,668 $ 18.80 2.79% 2,700 $ 18.06 3.24% 5,894 13.02 4.24%
7/20/2007 1,528,170 $ 18.87 0.37% 6,090 $ 17.96 -0.56% 3,570 13.12 0.77%
7/23/2007 577,205 $ 18.50 -1.96% 1,650 $ 17.54 -2.34% 18,607 12.78 -2.59%
7/24/2007 409,523 $ 17.89 -3.30% 100 $ 17.53 -0.03% 3,824 12.56 -1.72%
7/25/2007 733,604 $ 17.30 -3.30% 400 $ 16.83 -3.99% 6,538 12.13 -3.42%
7/26/2007 1,071,588 $ 16.87 -2.49% 65,800 $ 15.89 -5.61% 7,426 11.71 -3.46%
7/27/2007 1,035,097 $ 17.10 1.36% 5,100 $ 16.20 1.94% 17,577 11.93 1.88%
7/30/2007 1,836,386 $ 17.10 0.00% 1,100 $ 15.97 -1.41% 8,866 11.66 -2.26%
7/31/2007 1,440,454 $ 16.85 -1.46% 1,800 $ 15.90 -0.47% 9,935 11.78 1.03%

8/1/2007 1,143,209 $ 16.12 -4.33% 45,200 $ 15.10 -5.00% 2,602 10.94 -7.13%
8/2/2007 755,852 $ 16.30 1.12% 5,300 $ 15.33 1.52% 4,025 11.13 1.74%
8/3/2007 353,638 $ 16.01 -1.78% 3,900 $ 15.18 -0.97% 1,584 11.18 0.45%
8/6/2007 0 - na 2,500 $ 15.00 -1.19% 4,875 10.98 -1.79%
8/7/2007 753,435 $ 15.96 na 3,800 $ 14.81 -1.29% 2,967 10.75 -2.09%
8/8/2007 1,285,834 $ 16.45 3.07% 6,300 $ 14.68 -0.86% 6,522 11.28 4.93%
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8/9/2007 998,882 $ 15.60 -5.17% 74,600 $ 14.90 1.48% 2,850 10.84 -3.90%
8/10/2007 1,253,247 $ 14.91 -4.42% 4,500 $ 13.91 -6.63% 19,066 10.49 -3.23%
8/13/2007 1,239,129 $ 15.26 2.35% 118,200 $ 14.60 4.99% 8,715 10.65 1.53%
8/14/2007 1,175,049 $ 15.23 -0.20% 19,000 $ 14.25 -2.42% 5,042 10.55 -0.94%
8/15/2007 1,165,029 $ 14.84 -2.56% 1,100 $ 13.94 -2.19% 3,276 10.32 -2.18%
8/16/2007 1,499,760 $ 14.25 -3.98% 3,050 $ 13.49 -3.23% 24,998 9.58 -7.17%
8/17/2007 2,087,019 $ 13.97 -1.96% 5,950 $ 13.14 -2.57% 11,394 9.81 2.40%
8/20/2007 1,438,139 $ 14.01 0.29% 2,900 $ 13.27 1.01% 5,755 9.95 1.43%
8/21/2007 1,155,283 $ 13.99 -0.14% 3,100 $ 13.15 -0.93% 1,140 9.82 -1.31%
8/22/2007 2,474,474 $ 17.19 22.87% 3,200 $ 16.22 23.38% 4,273 11.56 17.72%
8/23/2007 1,347,493 $ 16.15 -6.05% 2,125 $ 16.27 0.29% 6,396 11.26 -2.60%
8/24/2007 1,032,846 $ 17.08 5.76% 2,600 $ 16.25 -0.14% 2,730 11.85 5.24%
8/27/2007 583,680 $ 17.26 1.05% 1,200 $ 16.26 0.09% 3,800 12.34 4.14%
8/28/2007 1,282,354 $ 17.28 0.12% 1,000 $ 16.33 0.40% 808 11.98 -2.92%
8/29/2007 927,473 $ 17.46 1.04% 0 - na 7,051 11.87 -0.92%
8/30/2007 357,580 $ 17.64 1.03% 900 $ 16.68 na 1,085 12.10 1.94%
8/31/2007 1,180,243 $ 18.00 2.04% 843 $ 17.04 2.15% 1,855 12.41 2.56%

9/3/2007 0 - na 0 - na 1,075 12.60 1.53%
9/4/2007 634,300 $ 18.33 na 3,900 $ 17.50 na 1,633 12.68 0.63%
9/5/2007 2,465,761 $ 18.96 3.44% 2,100 $ 17.95 2.57% 2,370 13.20 4.10%
9/6/2007 1,533,645 $ 18.90 -0.32% 86,500 $ 18.00 0.28% 9,034 13.13 -0.53%
9/7/2007 1,206,794 $ 19.02 0.63% 29,600 $ 17.89 -0.62% 4,915 13.00 -0.99%

9/10/2007 2,528,689 $ 19.08 0.32% 9,650 $ 18.33 2.46% 1,550 12.99 -0.08%
9/11/2007 1,475,147 $ 19.56 2.52% 5,700 $ 18.57 1.32% 560 13.23 1.85%
9/12/2007 1,077,179 $ 19.40 -0.82% 3,208 $ 18.75 0.96% 3,950 13.49 1.97%
9/13/2007 1,714,753 $ 19.81 2.11% 1,420 $ 19.15 2.13% 2,605 13.66 1.26%
9/14/2007 1,525,080 $ 20.28 2.37% 3,500 $ 19.41 1.35% 4,852 13.92 1.90%
9/17/2007 1,920,248 $ 20.21 -0.35% 79,200 $ 19.55 0.72% 6,960 13.97 0.36%
9/18/2007 2,669,671 $ 21.01 3.96% 9,250 $ 20.72 5.99% 3,260 14.35 2.72%
9/19/2007 1,641,660 $ 22.15 5.43% 16,350 $ 21.25 2.57% 13,371 14.83 3.34%
9/20/2007 2,458,999 $ 22.86 3.21% 4,800 $ 22.91 7.83% 9,126 16.28 9.78%
9/21/2007 4,031,455 $ 22.17 -3.02% 2,750 $ 22.38 -2.33% 9,831 15.57 -4.36%
9/24/2007 1,135,176 $ 22.86 3.11% 6,600 $ 22.86 2.17% 5,281 16.22 4.17%
9/25/2007 2,731,147 $ 22.26 -2.62% 900 $ 22.20 -2.93% 10,694 15.85 -2.28%
9/26/2007 663,318 $ 22.18 -0.36% 0 - na 2,818 15.70 -0.95%
9/27/2007 1,351,098 $ 21.81 -1.67% 5,140 $ 21.72 na 9,840 15.22 -3.06%
9/28/2007 1,174,679 $ 22.48 3.07% 600 $ 21.96 1.11% 3,219 15.70 3.15%
10/1/2007 1,319,624 $ 23.47 4.40% 1,000 $ 22.42 2.08% 4,886 16.36 4.20%
10/2/2007 1,927,209 $ 23.59 0.51% 3,400 $ 23.25 3.71% 5,849 16.46 0.61%
10/3/2007 1,851,619 $ 22.87 -3.05% 500 $ 23.00 -1.08% 3,160 16.27 -1.15%
10/4/2007 2,304,464 $ 23.19 1.40% 4,500 $ 23.22 0.95% 1,114 16.27 0.00%
10/5/2007 698,383 $ 23.66 2.03% 2,900 $ 24.06 3.61% 2,756 17.07 4.92%
10/8/2007 0 - na 1,400 $ 24.95 3.71% 8,606 17.31 1.41%
10/9/2007 1,580,204 $ 23.68 na 3,400 $ 24.12 -3.34% 7,952 17.08 -1.33%

10/10/2007 2,063,826 $ 24.10 1.77% 10,928 $ 24.55 1.78% 3,780 17.20 0.70%
10/11/2007 3,862,540 $ 24.55 1.87% 17,735 $ 24.97 1.73% 14,915 18.00 4.65%
10/12/2007 1,349,601 $ 24.92 1.51% 12,700 $ 25.51 2.15% 16,665 17.83 -0.94%
10/15/2007 1,646,181 $ 24.13 -3.17% 9,000 $ 24.79 -2.82% 8,763 17.60 -1.29%
10/16/2007 2,214,620 $ 23.58 -2.28% 21,950 $ 23.96 -3.35% 9,042 16.73 -4.94%
10/17/2007 1,567,650 $ 23.10 -2.04% 151,100 $ 23.63 -1.37% 5,586 16.60 -0.78%
10/18/2007 6,689,343 $ 23.54 1.90% 20,200 $ 24.14 2.18% 8,747 16.45 -0.90%
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10/19/2007 4,038,101 $ 23.17 -1.57% 107,000 $ 24.16 0.06% 7,060 16.50 0.30%
10/22/2007 2,173,863 $ 22.76 -1.77% 9,188 $ 22.90 -5.21% 5,517 16.33 -1.03%
10/23/2007 2,775,683 $ 22.51 -1.10% 600 $ 23.36 2.02% 12,408 16.48 0.92%
10/24/2007 1,606,434 $ 22.89 1.69% 750 $ 23.00 -1.55% 22,357 15.94 -3.28%
10/25/2007 2,411,844 $ 22.88 -0.04% 6,700 $ 23.61 2.64% 4,191 16.47 3.32%
10/26/2007 1,019,039 $ 23.84 4.20% 101,200 $ 24.61 4.24% 4,382 17.30 5.04%
10/29/2007 1,183,662 $ 24.72 3.69% 146,290 $ 25.80 4.83% 14,707 18.00 4.05%
10/30/2007 1,550,968 $ 24.94 0.89% 7,050 $ 25.83 0.13% 19,549 17.70 -1.67%
10/31/2007 2,165,685 $ 25.12 0.72% 55,093 $ 26.96 4.37% 7,422 18.54 4.75%

11/1/2007 3,008,124 $ 23.81 -5.21% 4,500 $ 25.24 -6.39% 7,688 17.60 -5.07%
11/2/2007 1,360,223 $ 23.24 -2.39% 91,400 $ 24.95 -1.13% 2,180 17.34 -1.48%
11/5/2007 2,458,418 $ 23.18 -0.26% 31,950 $ 24.52 -1.73% 4,647 16.91 -2.48%
11/6/2007 2,456,578 $ 24.06 3.80% 6,700 $ 26.00 6.04% 5,422 17.92 5.97%
11/7/2007 1,434,393 $ 23.48 -2.41% 23,700 $ 25.27 -2.81% 3,981 17.68 -1.34%
11/8/2007 1,700,874 $ 23.15 -1.41% 322 $ 24.47 -3.16% 6,358 16.54 -6.45%
11/9/2007 968,658 $ 23.00 -0.65% 2,000 $ 24.20 -1.11% 5,208 16.63 0.54%

11/12/2007 2,529,395 $ 20.48 -10.96% 75,100 $ 22.00 -9.10% 25,297 15.46 -7.04%
11/13/2007 2,397,276 $ 20.90 2.05% 1,100 $ 21.75 -1.12% 18,511 14.71 -4.85%
11/14/2007 1,009,978 $ 22.00 5.26% 5,600 $ 22.82 4.92% 4,023 15.61 6.12%
11/15/2007 762,810 $ 21.39 -2.77% 32,400 $ 21.86 -4.21% 6,085 14.86 -4.80%
11/16/2007 1,730,387 $ 20.51 -4.11% 2,450 $ 21.16 -3.23% 3,363 14.48 -2.56%
11/19/2007 2,705,904 $ 18.63 -9.17% 11,800 $ 18.82 -11.06% 13,508 12.72 -12.15%
11/20/2007 2,138,149 $ 19.50 4.67% 2,330 $ 19.30 2.58% 6,454 13.10 2.99%
11/21/2007 2,505,251 $ 19.50 0.00% 26,050 $ 19.74 2.28% 10,097 13.05 -0.38%
11/22/2007 479,097 $ 19.00 -2.56% 0 - na 6,439 13.09 0.31%
11/23/2007 883,421 $ 20.38 7.26% 1,600 $ 20.30 na 1,570 13.85 5.81%
11/26/2007 1,548,586 $ 19.13 -6.13% 6,800 $ 19.01 -6.33% 9,096 13.71 -1.01%
11/27/2007 1,742,012 $ 19.94 4.23% 18,900 $ 20.03 5.36% 7,282 13.16 -4.01%
11/28/2007 1,892,748 $ 20.79 4.26% 3,100 $ 22.10 10.33% 2,505 14.51 10.26%
11/29/2007 1,749,873 $ 21.00 1.01% 100 $ 21.13 -4.38% 2,341 14.30 -1.45%
11/30/2007 4,705,844 $ 22.00 4.76% 20,084 $ 21.50 1.75% 6,473 15.09 5.52%

12/3/2007 1,021,675 $ 21.07 -4.23% 2,900 $ 21.42 -0.36% 4,744 14.40 -4.57%
12/4/2007 885,950 $ 20.70 -1.76% 0 - na 2,490 14.04 -2.50%
12/5/2007 1,310,064 $ 20.97 1.30% 4,800 $ 20.70 na 1,155 14.14 0.71%
12/6/2007 805,733 $ 20.56 -1.96% 2,900 $ 20.43 -1.30% 1,975 13.73 -2.90%
12/7/2007 698,496 $ 20.15 -1.99% 6,400 $ 19.87 -2.72% 370 13.70 -0.22%

12/10/2007 1,313,170 $ 20.95 3.97% 37,800 $ 20.50 3.18% 4,020 13.94 1.75%
12/11/2007 1,631,898 $ 20.99 0.19% 500 $ 21.00 2.44% 6,865 14.51 4.09%
12/12/2007 642,900 $ 20.60 -1.86% 9,100 $ 19.95 -5.00% 2,815 13.67 -5.79%
12/13/2007 772,805 $ 20.00 -2.91% 1,420 $ 20.15 1.00% 2,920 13.34 -2.41%
12/14/2007 1,146,949 $ 19.28 -3.60% 1,676 $ 18.96 -5.92% 545 12.91 -3.22%
12/17/2007 1,739,613 $ 18.30 -5.08% 1,500 $ 18.53 -2.28% 2,549 12.72 -1.47%
12/18/2007 1,990,718 $ 19.00 3.83% 1,813 $ 18.26 -1.46% 4,775 12.44 -2.20%
12/19/2007 1,183,859 $ 18.50 -2.63% 6,620 $ 18.40 0.79% 16,270 12.95 4.10%
12/20/2007 1,123,120 $ 18.64 0.76% 0 - na 410 12.79 -1.24%
12/21/2007 917,884 $ 20.04 7.51% 8,000 $ 19.68 na 1,520 13.01 1.72%
12/24/2007 232,483 $ 20.01 -0.15% 1,942 $ 20.20 2.65% 0 - na
12/27/2007 646,664 $ 20.53 2.60% 50,400 $ 20.98 3.84% 2,899 14.52 na
12/28/2007 1,203,141 $ 20.79 1.27% 45,750 $ 21.04 0.26% 205 14.40 -0.83%
12/31/2007 582,114 $ 21.44 3.13% 4,690 $ 21.00 -0.16% 0 - na

1/2/2008 1,378,331 $ 21.52 0.37% 24,156 $ 21.64 3.03% 1,970 14.51 na
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1/3/2008 1,395,886 $ 21.69 0.79% 3,144 $ 21.79 0.69% 592 14.81 2.07%
1/4/2008 519,516 $ 21.36 -1.52% 3,700 $ 21.53 -1.17% 400 14.98 1.15%
1/7/2008 630,199 $ 20.71 -3.04% 49,120 $ 20.34 -5.53% 1,877 13.92 -7.08%
1/8/2008 844,339 $ 20.82 0.53% 400 $ 20.93 2.90% 2,195 13.99 0.50%
1/9/2008 2,382,017 $ 21.18 1.73% 13,700 $ 21.10 0.81% 1,235 14.26 1.93%

1/10/2008 587,719 $ 21.01 -0.80% 6,400 $ 20.57 -2.51% 2,960 13.96 -2.10%
1/11/2008 564,007 $ 20.99 -0.10% 2,500 $ 20.59 0.10% 2,255 13.84 -0.86%
1/14/2008 1,352,813 $ 21.92 4.43% 217,900 $ 21.63 5.04% 855 14.13 2.10%
1/15/2008 1,223,308 $ 20.40 -6.93% 27,600 $ 19.62 -9.32% 2,808 13.21 -6.51%
1/16/2008 1,438,365 $ 18.94 -7.16% 37,000 $ 18.38 -6.28% 9,439 12.51 -5.30%
1/17/2008 888,385 $ 19.08 0.74% 20,635 $ 18.50 0.63% 3,055 12.67 1.28%
1/18/2008 1,025,437 $ 18.67 -2.15% 13,200 $ 18.06 -2.38% 3,365 12.52 -1.18%
1/21/2008 593,822 $ 16.59 -11.14% 0 - na 33,476 11.08 -11.50%
1/22/2008 2,827,529 $ 17.09 3.01% 27,490 $ 16.11 na 21,690 11.05 -0.27%
1/23/2008 1,010,280 $ 17.74 3.80% 7,283 $ 16.90 4.91% 4,887 11.30 2.26%
1/24/2008 587,952 $ 18.50 4.28% 800 $ 17.92 6.06% 5,140 12.07 6.81%
1/25/2008 506,321 $ 18.39 -0.59% 1,500 $ 18.35 2.37% 3,895 12.75 5.63%
1/28/2008 675,000 $ 17.83 -3.05% 2,200 $ 17.65 -3.80% 1,581 12.05 -5.49%
1/29/2008 1,073,173 $ 17.74 -0.50% 1,600 $ 17.69 0.20% 400 12.21 1.33%
1/30/2008 1,768,418 $ 18.07 1.86% 3,200 $ 17.86 1.00% 0 11.95 -2.13%
1/31/2008 915,198 $ 18.44 2.05% 3,200 $ 18.43 3.17% 1,525 12.05 0.84%

2/1/2008 4,241,986 $ 19.35 4.93% 1,400 $ 19.51 5.87% 1,970 12.74 5.73%
2/4/2008 960,820 $ 19.92 2.95% 10,685 $ 20.43 4.71% 5,755 12.73 -0.08%
2/5/2008 1,405,151 $ 19.13 -3.97% 12,250 $ 19.09 -6.56% 1,650 12.95 1.73%
2/6/2008 527,936 $ 19.14 0.05% 4,000 $ 19.25 0.82% 1,679 13.14 1.47%
2/7/2008 619,193 $ 19.20 0.31% 56,400 $ 18.60 -3.36% 350 12.60 -4.11%
2/8/2008 333,339 $ 19.47 1.41% 1,000 $ 18.99 2.11% 1,775 13.10 3.97%

2/11/2008 411,435 $ 19.20 -1.39% 11,800 $ 19.11 0.59% 1,660 13.13 0.23%
2/12/2008 1,154,120 $ 18.76 -2.29% 0 - na 4,300 13.20 0.53%
2/13/2008 740,328 $ 19.00 1.28% 0 - na 1,275 12.86 -2.58%
2/14/2008 1,106,931 $ 18.91 -0.47% 38,345 $ 18.90 na 500 12.91 0.39%
2/15/2008 463,816 $ 19.09 0.95% 29,500 $ 18.82 -0.43% 868 12.90 -0.08%
2/18/2008 0 - na 0 - na 552 13.06 1.24%
2/19/2008 571,789 $ 18.94 na 11,000 $ 18.69 na 3,215 12.61 -3.45%
2/20/2008 722,284 $ 18.50 -2.32% 3,700 $ 18.26 -2.35% 2,000 12.47 -1.11%
2/21/2008 574,316 $ 19.35 4.59% 1,760 $ 19.05 4.35% 3,600 12.57 0.80%
2/22/2008 1,063,397 $ 18.71 -3.31% 4,500 $ 18.33 -3.78% 175 12.80 1.83%
2/25/2008 429,244 $ 19.15 2.35% 9,250 $ 19.27 5.13% 325 12.77 -0.23%
2/26/2008 558,207 $ 19.10 -0.26% 23,000 $ 19.30 0.16% 475 12.98 1.64%
2/27/2008 351,624 $ 19.25 0.79% 800 $ 19.46 0.83% 260 12.90 -0.62%
2/28/2008 277,886 $ 18.98 -1.40% 12,650 $ 19.48 0.10% 0 12.96 0.47%
2/29/2008 409,839 $ 18.98 0.00% 15,240 $ 19.19 -1.47% 500 12.64 -2.47%

3/3/2008 1,790,468 $ 19.14 0.84% 1,500 $ 19.20 0.01% 1,600 12.70 0.47%
3/4/2008 1,031,041 $ 19.06 -0.42% 14,800 $ 19.13 -0.34% 775 12.47 -1.81%
3/5/2008 1,505,733 $ 19.65 3.10% 1,600 $ 20.00 4.52% 1,320 12.87 3.21%
3/6/2008 1,029,339 $ 18.60 -5.34% 3,800 $ 18.79 -6.03% 1,090 13.21 2.64%
3/7/2008 1,551,609 $ 17.94 -3.55% 3,112 $ 18.22 -3.03% 2,047 12.00 -9.16%

3/10/2008 1,050,933 $ 17.11 -4.63% 7,100 $ 16.91 -7.22% 3,551 11.59 -3.42%
3/11/2008 722,458 $ 18.11 5.84% 600 $ 17.67 4.53% 180 11.34 -2.16%
3/12/2008 457,411 $ 17.72 -2.15% 550 $ 18.25 3.28% 980 11.58 2.12%
3/13/2008 1,301,300 $ 17.75 0.17% 8,400 $ 17.54 -3.90% 360 10.99 -5.09%
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3/14/2008 912,668 $ 17.00 -4.23% 0 - na 100 11.39 3.64%
3/17/2008 711,970 $ 16.87 -0.76% 500 $ 16.56 na 10,339 10.60 -6.94%
3/18/2008 2,097,833 $ 16.83 -0.24% 3,700 $ 16.19 -2.24% 6,600 10.12 -4.53%
3/19/2008 8,278,645 $ 15.00 -10.87% 4,350 $ 14.85 -8.32% 810 10.48 3.56%
3/20/2008 1,185,542 $ 14.92 -0.53% 7,600 $ 14.52 -2.16% 6,467 9.40 -10.31%
3/24/2008 810,095 $ 15.74 5.50% 0 $ 15.40 6.03% 0 - na
3/25/2008 1,264,928 $ 15.82 0.51% 1,100 $ 15.45 0.29% 4,205 9.80 na
3/26/2008 604,772 $ 16.31 3.10% 6,000 $ 16.21 4.95% 5,310 10.12 3.27%
3/27/2008 1,140,738 $ 15.97 -2.08% 300 $ 16.10 -0.68% 700 10.11 -0.10%
3/28/2008 585,211 $ 15.75 -1.38% 1,200 $ 15.40 -4.35% 1,210 9.69 -4.15%
3/31/2008 1,072,100 $ 16.00 1.59% 575 $ 15.54 0.91% 0 9.61 -0.83%
4/1/2008 1,220,197 $ 16.66 4.13% 0 - na 1,294 10.40 8.22%
4/2/2008 1,746,596 $ 17.23 3.42% 300 $ 16.71 na 1,667 10.82 4.04%
4/3/2008 2,484,136 $ 17.74 2.96% 4,000 $ 17.66 5.68% 1,500 10.82 0.00%
4/4/2008 500,928 $ 17.62 -0.68% 1,200 $ 17.43 -1.30% 9,790 11.12 2.77%
4/7/2008 444,404 $ 17.90 1.59% 700 $ 17.84 2.32% 473 11.40 2.52%
4/8/2008 1,192,416 $ 17.35 -3.07% 700 $ 17.63 -1.16% 1,370 11.20 -1.75%
4/9/2008 5,699,720 $ 16.70 -3.75% 0 - na 1,550 10.54 -5.89%

4/10/2008 353,596 $ 16.48 -1.32% 0 - na 1,147 10.22 -3.04%
4/11/2008 611,191 $ 16.09 -2.37% 1,300 $ 15.61 na 10,525 9.80 -4.11%
4/14/2008 712,388 $ 16.02 -0.44% 4,650 $ 15.70 0.56% 424 10.05 2.55%
4/15/2008 191,676 $ 15.63 -2.43% 1,000 $ 15.49 -1.32% 0 10.01 -0.40%
4/16/2008 409,259 $ 15.61 -0.13% 13,600 $ 15.59 0.63% 2,292 9.75 -2.60%
4/17/2008 2,107,835 $ 15.25 -2.31% 3,100 $ 15.06 -3.43% 520 9.48 -2.77%
4/18/2008 560,357 $ 15.89 4.20% 740 $ 15.78 4.83% 13,135 10.02 5.70%
4/21/2008 574,701 $ 15.21 -4.28% 1,300 $ 15.25 -3.40% 7,535 9.70 -3.19%
4/22/2008 182,005 $ 15.35 0.92% 5,350 $ 15.00 -1.61% 1,225 9.51 -1.96%
4/23/2008 366,443 $ 15.10 -1.63% 4,100 $ 14.88 -0.83% 2,300 9.52 0.11%
4/24/2008 1,105,330 $ 15.27 1.13% 2,500 $ 15.04 1.10% 280 9.41 -1.16%
4/25/2008 737,885 $ 15.45 1.18% 100 $ 15.10 0.42% 5,890 9.65 2.55%
4/28/2008 673,503 $ 15.59 0.91% 1,250 $ 15.33 1.51% 4,250 9.81 1.66%
4/29/2008 875,091 $ 15.52 -0.45% 2,300 $ 15.46 0.84% 849 10.00 1.94%
4/30/2008 1,002,811 $ 15.25 -1.74% 200 $ 15.25 -1.37% 1,590 9.80 -2.00%

5/1/2008 891,006 $ 15.28 0.20% 700 $ 14.92 -2.14% 0 - na
5/2/2008 500,069 $ 16.00 4.71% 1,500 $ 15.89 6.49% 1,568 10.20 na
5/5/2008 549,802 $ 16.27 1.69% 3,850 $ 16.26 2.34% 1,810 10.45 2.45%
5/6/2008 631,357 $ 17.07 4.92% 625 $ 16.50 1.46% 75 10.36 -0.86%
5/7/2008 1,059,323 $ 17.40 1.93% 500 $ 17.23 4.41% 1,837 11.26 8.69%
5/8/2008 837,990 $ 17.42 0.11% 200 $ 16.70 -3.07% 1,865 10.80 -4.09%
5/9/2008 393,896 $ 17.00 -2.41% 2,900 $ 16.84 0.82% 2,740 10.71 -0.83%

5/12/2008 708,377 $ 16.24 -4.47% 4,000 $ 16.68 -0.90% 0 10.92 1.96%
5/13/2008 1,971,334 $ 16.96 4.43% 2,350 $ 16.91 1.38% 400 10.46 -4.21%
5/14/2008 658,648 $ 16.83 -0.77% 7,087 $ 16.89 -0.14% 1,050 10.83 3.54%
5/15/2008 1,588,168 $ 18.72 11.23% 22,300 $ 18.87 11.69% 4,400 12.04 11.17%
5/16/2008 662,317 $ 18.55 -0.91% 6,600 $ 18.89 0.13% 2,306 12.08 0.33%
5/19/2008 0 - na 0 - na 840 12.19 0.91%
5/20/2008 5,641,564 $ 17.83 na 4,225 $ 18.06 na 1,297 11.62 -4.68%
5/21/2008 358,132 $ 18.03 1.12% 4,388 $ 18.31 1.38% 1,583 11.69 0.60%
5/22/2008 557,468 $ 18.30 1.50% 407 $ 18.41 0.57% 1,400 11.58 -0.94%
5/23/2008 566,330 $ 18.13 -0.93% 1,224 $ 18.19 -1.22% 500 11.67 0.78%
5/26/2008 91,617 $ 18.38 1.38% 0 - na 598 11.72 0.43%
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5/27/2008 1,218,775 $ 19.23 4.62% 1,950 $ 18.99 na 662 12.25 4.52%
5/28/2008 939,734 $ 19.91 3.54% 5,689 $ 20.10 5.88% 2,549 12.58 2.69%
5/29/2008 1,309,322 $ 20.01 0.50% 250 $ 20.24 0.65% 1,055 12.88 2.38%
5/30/2008 2,434,277 $ 20.80 3.95% 8,469 $ 20.87 3.13% 440 13.51 4.89%

6/2/2008 2,097,855 $ 19.99 -3.89% 750 $ 20.04 -3.98% 2,761 13.00 -3.77%
6/3/2008 1,063,498 $ 19.51 -2.40% 2,111 $ 19.48 -2.77% 790 12.92 -0.62%
6/4/2008 2,161,185 $ 19.80 1.49% 466 $ 19.50 0.08% 1,080 12.47 -3.48%
6/5/2008 2,144,479 $ 19.97 0.86% 1,025 $ 19.67 0.87% 2,224 12.46 -0.08%
6/6/2008 1,387,894 $ 19.90 -0.35% 928 $ 19.63 -0.22% 600 12.38 -0.64%
6/9/2008 1,085,714 $ 19.18 -3.62% 525 $ 18.71 -4.67% 2,450 12.45 0.57%

6/10/2008 491,858 $ 18.80 -1.98% 475 $ 18.50 -1.12% 540 11.98 -3.78%
6/11/2008 1,959,056 $ 18.16 -3.40% 3,050 $ 17.83 -3.62% 0 11.83 -1.25%
6/12/2008 371,441 $ 18.35 1.05% 800 $ 18.00 0.93% 5,150 11.80 -0.25%
6/13/2008 334,902 $ 18.68 1.80% 100 $ 18.11 0.61% 75 11.64 -1.36%
6/16/2008 209,587 $ 19.00 1.71% 0 - na 180 11.73 0.77%
6/17/2008 973,128 $ 19.04 0.21% 500 $ 18.64 na 500 12.00 2.30%
6/18/2008 275,910 $ 19.04 0.00% 0 - na 0 11.98 -0.17%
6/19/2008 353,865 $ 18.70 -1.79% 0 - na 850 11.84 -1.17%
6/20/2008 330,354 $ 18.33 -1.98% 210 $ 18.09 na 2,700 11.55 -2.45%
6/23/2008 718,732 $ 18.69 1.96% 0 - na 0 11.67 1.04%
6/24/2008 447,013 $ 18.48 -1.12% 1,400 $ 17.99 na 750 11.67 0.00%
6/25/2008 655,305 $ 18.83 1.89% 900 $ 18.54 3.04% 400 11.75 0.69%
6/26/2008 850,345 $ 17.90 -4.94% 0 - na 2,755 11.63 -1.02%
6/27/2008 434,347 $ 17.86 -0.22% 200 $ 17.63 na 1,417 11.32 -2.67%
6/30/2008 758,663 $ 17.86 0.00% 2,900 $ 17.67 0.24% 2,007 11.01 -2.74%

7/1/2008 0 - na 2,000 $ 17.06 -3.46% 250 11.13 1.09%
7/2/2008 857,291 $ 16.97 na 13,200 $ 17.03 -0.18% 540 11.53 3.59%
7/3/2008 780,488 $ 16.30 -3.95% 0 - na 4,205 10.19 -11.62%
7/4/2008 255,973 $ 16.34 0.25% 0 - na 1,630 10.39 1.96%
7/7/2008 639,912 $ 16.39 0.31% 28,400 $ 15.80 na 538 10.28 -1.06%
7/8/2008 981,292 $ 16.30 -0.55% 300 $ 15.80 0.00% 1,000 10.09 -1.85%
7/9/2008 1,454,161 $ 16.30 0.00% 0 - na 400 10.17 0.79%

7/10/2008 277,822 $ 16.34 0.25% 2,374 $ 16.16 na 570 10.12 -0.49%
7/11/2008 1,184,762 $ 15.89 -2.75% 0 - na 251 9.91 -2.08%
7/14/2008 363,875 $ 16.12 1.45% 2,100 $ 16.20 na 1,354 10.10 1.92%
7/15/2008 378,579 $ 15.41 -4.40% 800 $ 15.62 -3.56% 2,300 9.79 -3.07%
7/16/2008 1,555,816 $ 15.45 0.26% 2,300 $ 15.09 -3.44% 400 9.51 -2.86%
7/17/2008 2,721,803 $ 15.05 -2.59% 52,850 $ 15.03 -0.38% 150 9.68 1.79%
7/18/2008 2,127,881 $ 14.80 -1.66% 4,400 $ 14.75 -1.82% 250 9.38 -3.10%
7/21/2008 521,165 $ 14.50 -2.03% 6,000 $ 14.53 -1.52% 0 9.25 -1.39%
7/22/2008 654,919 $ 14.52 0.14% 100 $ 14.38 -1.03% 4,566 9.18 -0.76%
7/23/2008 535,756 $ 14.56 0.28% 200 $ 14.41 0.18% 1,100 9.25 0.76%
7/24/2008 581,430 $ 14.45 -0.76% 110 $ 14.32 -0.60% 732 9.17 -0.86%
7/25/2008 464,020 $ 14.55 0.69% 0 - na 350 9.15 -0.22%
7/28/2008 510,604 $ 14.56 0.07% 21,000 $ 14.21 na 1,650 9.03 -1.31%
7/29/2008 1,157,988 $ 15.17 4.19% 1,400 $ 14.61 2.82% 280 8.95 -0.89%
7/30/2008 1,305,854 $ 15.98 5.34% 500 $ 15.75 7.82% 3,900 9.70 8.38%
7/31/2008 726,213 $ 16.30 2.00% 1,000 $ 15.43 -2.02% 830 10.10 4.12%

8/1/2008 1,267,459 $ 15.84 -2.82% 21,000 $ 15.57 0.90% 1,240 9.96 -1.39%
8/4/2008 0 - na 0 - na 792 9.75 -2.11%
8/5/2008 1,121,875 $ 15.85 na 500 $ 14.95 na 835 9.80 0.51%

Forensic Economics, Inc. p. 7 of 23

1148



Date Volume

Closing 
Price

C$ Return Volume

Closing 
Price
US$ Return Volume

Closing 
Price
EUR Return

[1] [2] [3] [4] [5] [6] [7] [8] [9] [10]

Canadian Exchanges U.S. Exchanges German Exchanges

Exhibit B
Sino-Forest Common Stock Reported Daily Volume and Closing Price 

from March 19, 2007 to August 26, 2011

8/6/2008 381,544 $ 15.31 -3.41% 0 - na 3,360 9.70 -1.02%
8/7/2008 619,273 $ 15.69 2.48% 271,100 $ 15.28 na 253 9.53 -1.75%
8/8/2008 162,696 $ 15.60 -0.57% 30,100 $ 15.32 0.26% 1,000 9.90 3.88%

8/11/2008 425,702 $ 15.00 -3.85% 4,100 $ 14.13 -7.74% 1,600 9.45 -4.55%
8/12/2008 1,633,520 $ 17.50 16.67% 20,400 $ 16.29 15.23% 2,896 10.31 9.10%
8/13/2008 824,581 $ 17.70 1.14% 0 - na 1,400 10.92 5.92%
8/14/2008 453,476 $ 18.75 5.93% 12,500 $ 16.74 na 1,679 11.84 8.42%
8/15/2008 363,688 $ 18.79 0.21% 100 $ 17.73 5.93% 100 11.80 -0.34%
8/18/2008 355,280 $ 18.87 0.43% 54,800 $ 18.81 6.08% 120 12.18 3.22%
8/19/2008 725,221 $ 18.50 -1.96% 1,000 $ 17.60 -6.43% 727 11.77 -3.37%
8/20/2008 441,199 $ 18.89 2.11% 20,105 $ 17.83 1.31% 280 11.82 0.42%
8/21/2008 769,000 $ 19.07 0.95% 0 - na 100 11.90 0.68%
8/22/2008 622,020 $ 19.49 2.20% 366,400 $ 19.37 na 1,600 12.50 5.04%
8/25/2008 640,475 $ 18.95 -2.77% 0 - na 3,240 12.31 -1.52%
8/26/2008 667,397 $ 18.80 -0.79% 201,200 $ 18.83 na 840 12.35 0.32%
8/27/2008 286,856 $ 19.32 2.77% 0 - na 760 12.30 -0.40%
8/28/2008 357,205 $ 19.84 2.69% 0 - na 2,000 12.65 2.85%
8/29/2008 307,575 $ 20.00 0.81% 16,680 $ 18.68 na 850 12.66 0.08%

9/1/2008 0 - na 0 - na 3,600 12.36 -2.37%
9/2/2008 291,060 $ 19.50 na 10,600 $ 18.24 na 2,085 12.30 -0.49%
9/3/2008 865,804 $ 19.69 0.97% 1,200 $ 18.64 2.19% 0 12.58 2.28%
9/4/2008 1,488,756 $ 18.82 -4.42% 28,120 $ 17.45 -6.39% 1,040 12.74 1.27%
9/5/2008 443,712 $ 17.70 -5.95% 20,100 $ 16.38 -6.14% 425 11.58 -9.11%
9/8/2008 267,707 $ 17.31 -2.20% 1,087 $ 16.40 0.13% 1,491 11.49 -0.78%
9/9/2008 459,704 $ 16.60 -4.10% 20,200 $ 15.72 -4.12% 5,971 10.92 -4.96%

9/10/2008 432,872 $ 18.00 8.43% 3,700 $ 16.88 7.37% 2,049 11.80 8.06%
9/11/2008 223,551 $ 17.95 -0.28% 600 $ 16.61 -1.61% 619 12.16 3.05%
9/12/2008 373,189 $ 18.50 3.06% 1,150 $ 17.62 6.09% 2,600 12.42 2.14%
9/15/2008 401,365 $ 18.00 -2.70% 500 $ 16.76 -4.86% 2,147 11.76 -5.31%
9/16/2008 303,595 $ 17.02 -5.44% 1,100 $ 15.86 -5.39% 972 11.09 -5.70%
9/17/2008 637,674 $ 15.93 -6.40% 3,400 $ 15.24 -3.94% 1,757 11.00 -0.81%
9/18/2008 1,709,727 $ 16.80 5.46% 11,420 $ 14.27 -6.32% 9,181 9.36 -14.91%
9/19/2008 1,543,918 $ 17.04 1.43% 2,000 $ 16.04 12.41% 1,446 11.03 17.84%
9/22/2008 274,994 $ 16.26 -4.58% 100 $ 16.11 0.39% 2,964 10.75 -2.54%
9/23/2008 1,111,512 $ 16.00 -1.60% 250 $ 15.54 -3.54% 150 10.50 -2.33%
9/24/2008 619,505 $ 15.92 -0.50% 0 - na 995 10.44 -0.57%
9/25/2008 877,440 $ 15.69 -1.44% 86,300 $ 15.32 na 380 10.47 0.29%
9/26/2008 2,000,550 $ 15.00 -4.40% 7,100 $ 14.50 -5.37% 1,939 10.00 -4.49%
9/29/2008 2,637,119 $ 13.00 -13.33% 3,500 $ 12.77 -11.96% 2,493 9.20 -8.00%
9/30/2008 1,546,514 $ 13.41 3.15% 600 $ 13.12 2.78% 7,451 9.39 2.07%
10/1/2008 676,207 $ 13.05 -2.68% 1,750 $ 12.80 -2.41% 2,679 9.05 -3.62%
10/2/2008 777,827 $ 12.10 -7.28% 1,225 $ 11.30 -11.77% 2,220 7.96 -12.04%
10/3/2008 1,703,301 $ 12.59 4.05% 0 - na 475 8.44 6.03%
10/6/2008 1,876,050 $ 10.60 -15.81% 190,500 $ 9.43 na 9,964 6.59 -21.92%
10/7/2008 1,377,887 $ 10.01 -5.57% 118,600 $ 10.19 8.06% 3,750 6.62 0.46%
10/8/2008 1,345,459 $ 10.67 6.59% 119,900 $ 9.50 -6.76% 8,035 6.54 -1.21%
10/9/2008 1,965,086 $ 9.97 -6.56% 72,910 $ 8.65 -9.01% 1,400 6.56 0.31%

10/10/2008 1,587,637 $ 9.10 -8.73% 9,745 $ 7.45 -13.85% 8,777 5.46 -16.77%
10/13/2008 0 - na 2,000 $ 8.65 16.14% 7,201 6.82 24.91%
10/14/2008 795,065 $ 10.08 na 10,275 $ 8.56 -1.03% 10,285 6.32 -7.33%
10/15/2008 1,799,759 $ 9.60 -4.76% 300 $ 8.06 -5.85% 18,106 6.00 -5.06%
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10/16/2008 1,523,164 $ 9.56 -0.42% 1,000 $ 7.73 -4.09% 5,226 5.57 -7.17%
10/17/2008 1,163,572 $ 9.85 3.03% 450 $ 8.16 5.57% 2,389 6.15 10.41%
10/20/2008 1,439,257 $ 9.75 -1.02% 1,000 $ 8.04 -1.48% 3,458 5.80 -5.69%
10/21/2008 1,023,716 $ 9.39 -3.69% 1,000 $ 7.76 -3.48% 1,539 5.93 2.24%
10/22/2008 1,673,550 $ 9.14 -2.66% 6,000 $ 7.31 -5.87% 2,681 5.68 -4.22%
10/23/2008 1,696,063 $ 9.70 6.13% 10,900 $ 7.70 5.40% 865 5.70 0.35%
10/24/2008 1,685,586 $ 9.35 -3.61% 200 $ 7.23 -6.12% 500 5.72 0.35%
10/27/2008 945,252 $ 8.85 -5.35% 4,000 $ 6.99 -3.24% 3,395 5.51 -3.67%
10/28/2008 1,023,039 $ 9.30 5.08% 4,760 $ 7.20 2.99% 2,259 5.62 2.00%
10/29/2008 2,427,704 $ 10.35 11.29% 8,900 $ 8.58 19.16% 925 6.56 16.73%
10/30/2008 1,635,710 $ 11.14 7.63% 125 $ 8.79 2.40% 3,153 6.86 4.57%
10/31/2008 1,490,027 $ 11.28 1.26% 400 $ 9.55 8.65% 4,058 7.48 9.04%

11/3/2008 1,463,444 $ 10.65 -5.59% 1,035 $ 8.78 -8.10% 2,917 7.05 -5.75%
11/4/2008 811,665 $ 10.50 -1.41% 1,000 $ 9.36 6.68% 3,880 7.15 1.42%
11/5/2008 981,118 $ 10.38 -1.14% 100,500 $ 9.14 -2.37% 2,449 6.81 -4.76%
11/6/2008 5,095,911 $ 10.20 -1.73% 209,600 $ 8.57 -6.23% 495 6.46 -5.14%
11/7/2008 640,919 $ 9.71 -4.80% 1,300 $ 8.36 -2.45% 1,170 6.57 1.70%

11/10/2008 851,706 $ 9.34 -3.81% 0 - na 2,801 6.03 -8.22%
11/11/2008 725,337 $ 8.90 -4.71% 400 $ 7.52 na 6,180 5.89 -2.32%
11/12/2008 3,757,156 $ 7.68 -13.71% 53,800 $ 6.05 -19.56% 5,077 5.13 -12.90%
11/13/2008 1,253,775 $ 6.62 -13.80% 9,200 $ 5.42 -10.33% 15,947 4.34 -15.40%
11/14/2008 3,100,167 $ 7.08 6.95% 37,675 $ 5.73 5.64% 6,296 4.47 3.00%
11/17/2008 1,214,150 $ 6.86 -3.11% 25,600 $ 5.75 0.40% 8,210 4.46 -0.22%
11/18/2008 2,174,091 $ 6.65 -3.06% 417,500 $ 5.33 -7.35% 3,650 4.31 -3.36%
11/19/2008 1,285,283 $ 6.55 -1.50% 23,200 $ 5.15 -3.38% 2,950 4.23 -1.86%
11/20/2008 1,798,087 $ 6.05 -7.63% 46,600 $ 4.65 -9.73% 7,421 3.73 -11.82%
11/21/2008 1,444,958 $ 5.78 -4.46% 222,140 $ 4.53 -2.62% 7,125 3.39 -9.12%
11/24/2008 1,188,455 $ 5.81 0.52% 4,808 $ 4.71 4.06% 14,273 3.71 9.44%
11/25/2008 1,726,050 $ 5.53 -4.82% 50,200 $ 4.37 -7.31% 10,162 3.45 -7.01%
11/26/2008 3,710,301 $ 5.62 1.63% 125,200 $ 4.51 3.34% 6,500 3.48 0.87%
11/27/2008 602,075 $ 6.27 11.57% 0 - na 7,118 3.79 8.91%
11/28/2008 834,293 $ 7.24 15.47% 205,700 $ 5.19 na 6,778 4.02 6.07%

12/1/2008 1,034,662 $ 6.43 -11.19% 160,100 $ 5.13 -1.06% 5,772 4.01 -0.25%
12/2/2008 2,493,099 $ 6.90 7.31% 227,500 $ 5.45 6.19% 6,250 4.14 3.24%
12/3/2008 1,092,342 $ 6.71 -2.75% 201,200 $ 5.26 -3.52% 1,950 4.06 -1.93%
12/4/2008 762,715 $ 6.88 2.53% 62,000 $ 5.56 5.73% 1,255 4.29 5.67%
12/5/2008 607,502 $ 7.11 3.34% 700 $ 5.36 -3.61% 6,498 4.12 -3.96%
12/8/2008 671,168 $ 8.34 17.30% 5,500 $ 6.34 18.44% 10,720 4.84 17.48%
12/9/2008 653,427 $ 8.25 -1.08% 5,150 $ 6.63 4.59% 5,480 5.13 5.99%

12/10/2008 1,356,179 $ 9.68 17.33% 14,400 $ 7.83 17.96% 7,785 5.47 6.63%
12/11/2008 601,453 $ 9.55 -1.34% 1,500 $ 7.69 -1.70% 8,863 6.01 9.87%
12/12/2008 570,658 $ 9.40 -1.57% 0 - na 5,825 5.56 -7.49%
12/15/2008 1,005,124 $ 8.92 -5.11% 1,783 $ 7.34 na 2,750 5.22 -6.12%
12/16/2008 857,720 $ 9.20 3.14% 1,448 $ 7.42 1.20% 950 5.40 3.45%
12/17/2008 15,398 $ 9.05 -1.63% 2,700 $ 7.76 4.54% 1,520 5.54 2.59%
12/18/2008 896,914 $ 9.44 4.31% 0 - na 4,225 5.23 -5.60%
12/19/2008 879,627 $ 10.60 12.29% 31,990 $ 8.57 na 9,530 5.37 2.68%
12/22/2008 419,972 $ 9.30 -12.26% 50,500 $ 7.65 -10.80% 23,131 5.80 8.01%
12/23/2008 493,490 $ 9.35 0.54% 100 $ 7.65 -0.01% 33,983 5.41 -6.72%
12/24/2008 1,908,180 $ 9.05 -3.21% 6,000 $ 7.57 -0.99% 0 - na
12/29/2008 285,016 $ 9.64 6.52% 4,851 $ 7.91 4.43% 37,105 5.59 na
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12/30/2008 577,930 $ 10.07 4.46% 5,150 $ 8.09 2.35% 22,989 5.83 4.29%
12/31/2008 2,652,040 $ 9.87 -1.99% 6,000 $ 7.91 -2.23% 0 - na

1/2/2009 274,441 $ 10.12 2.53% 2,174 $ 8.35 5.56% 1,263 5.99 na
1/5/2009 298,217 $ 9.95 -1.68% 2,117 $ 8.23 -1.44% 6,571 5.98 -0.17%
1/6/2009 315,547 $ 10.74 7.94% 750 $ 8.82 7.17% 7,358 6.63 10.87%
1/7/2009 820,661 $ 9.93 -7.54% 7,015 $ 8.43 -4.43% 7,607 6.14 -7.39%
1/8/2009 983,402 $ 10.25 3.22% 2,100 $ 8.39 -0.42% 5,530 6.13 -0.16%
1/9/2009 545,252 $ 10.00 -2.44% 400 $ 8.39 -0.07% 1,670 6.20 1.14%

1/12/2009 391,801 $ 9.30 -7.00% 700 $ 7.47 -11.01% 4,670 5.71 -7.90%
1/13/2009 337,910 $ 9.35 0.54% 1,200 $ 7.53 0.89% 2,017 5.68 -0.53%
1/14/2009 175,933 $ 8.98 -3.96% 10,100 $ 7.26 -3.63% 1,905 5.42 -4.58%
1/15/2009 396,977 $ 9.00 0.22% 18,100 $ 7.28 0.32% 1,950 5.39 -0.55%
1/16/2009 439,716 $ 9.38 4.22% 1,125 $ 7.27 -0.16% 1,000 5.62 4.27%
1/19/2009 67,076 $ 9.08 -3.20% 0 - na 5,440 5.44 -3.20%
1/20/2009 162,620 $ 8.76 -3.52% 12,000 $ 7.00 na 1,595 5.40 -0.74%
1/21/2009 298,729 $ 9.00 2.74% 12,075 $ 6.90 -1.42% 1,200 5.23 -3.15%
1/22/2009 201,730 $ 9.00 0.00% 3,300 $ 7.28 5.53% 2,460 5.44 4.02%
1/23/2009 172,999 $ 8.80 -2.22% 170 $ 7.01 -3.71% 2,473 5.50 1.10%
1/26/2009 63,558 $ 8.90 1.14% 0 - na 0 5.45 -0.91%
1/27/2009 86,810 $ 8.92 0.22% 1,032 $ 7.32 na 3,000 5.50 0.92%
1/28/2009 137,827 $ 9.01 1.01% 7,900 $ 7.38 0.82% 1,270 5.50 0.00%
1/29/2009 149,682 $ 8.77 -2.66% 7,000 $ 7.28 -1.41% 700 5.47 -0.55%
1/30/2009 665,740 $ 9.20 4.90% 17,300 $ 7.38 1.40% 1,625 5.77 5.48%

2/2/2009 290,620 $ 8.69 -5.54% 12,500 $ 6.87 -6.95% 300 5.35 -7.28%
2/3/2009 238,582 $ 9.13 5.06% 7,000 $ 7.45 8.58% 850 5.56 3.93%
2/4/2009 513,989 $ 9.50 4.05% 100 $ 7.74 3.89% 830 6.13 10.25%
2/5/2009 186,669 $ 9.82 3.37% 100 $ 7.96 2.78% 90 6.14 0.16%
2/6/2009 518,608 $ 11.14 13.44% 1,225 $ 8.79 10.38% 2,350 6.82 11.07%
2/9/2009 767,444 $ 10.77 -3.32% 1,200 $ 8.94 1.74% 4,085 6.92 1.47%

2/10/2009 388,818 $ 10.54 -2.14% 2,200 $ 8.49 -4.97% 2,500 6.61 -4.48%
2/11/2009 439,787 $ 10.68 1.33% 1,100 $ 8.48 -0.12% 1,505 6.53 -1.21%
2/12/2009 956,465 $ 11.00 3.00% 112,400 $ 11.00 29.66% 1,055 6.75 3.37%
2/13/2009 146,946 $ 10.99 -0.09% 1,100 $ 8.89 -19.20% 1,135 6.80 0.74%
2/17/2009 213,022 $ 11.00 0.09% 1,300 $ 8.68 -2.31% 4,400 6.81 0.15%
2/18/2009 589,531 $ 10.15 -7.73% 5,000 $ 8.12 -6.48% 1,210 6.33 -7.05%
2/19/2009 120,736 $ 10.14 -0.10% 2,072 - na 1,675 6.32 -0.16%
2/20/2009 406,754 $ 10.00 -1.38% 500 $ 7.85 na 3,500 5.84 -7.59%
2/23/2009 240,905 $ 9.35 -6.50% 2,200 $ 7.42 -5.54% 2,135 5.73 -1.88%
2/24/2009 1,598,074 $ 8.50 -9.09% 42,879 $ 6.88 -7.28% 4,155 5.40 -5.76%
2/25/2009 475,053 $ 8.78 3.29% 90,500 $ 7.09 3.19% 1,804 5.52 2.22%
2/26/2009 346,392 $ 8.60 -2.05% 44,600 $ 6.74 -4.93% 290 5.29 -4.17%
2/27/2009 305,694 $ 8.50 -1.16% 33,200 $ 6.72 -0.43% 300 5.20 -1.70%

3/2/2009 594,150 $ 7.53 -11.41% 73,000 $ 5.85 -12.83% 5,450 4.54 -12.69%
3/3/2009 640,742 $ 6.99 -7.17% 70,300 $ 5.46 -6.68% 3,755 4.24 -6.61%
3/4/2009 1,322,630 $ 7.80 11.59% 81,000 $ 6.33 15.84% 7,219 4.69 10.61%
3/5/2009 1,257,410 $ 8.32 6.67% 8,300 $ 6.54 3.41% 3,250 5.27 12.37%
3/6/2009 406,267 $ 8.29 -0.36% 320 $ 6.47 -1.20% 600 5.02 -4.74%
3/9/2009 486,460 $ 8.20 -1.09% 50,000 $ 6.36 -1.64% 250 4.96 -1.20%

3/10/2009 517,593 $ 8.80 7.32% 500 $ 6.93 8.98% 1,200 5.36 8.06%
3/11/2009 547,145 $ 8.65 -1.70% 1,240 $ 6.81 -1.76% 700 5.11 -4.66%
3/12/2009 196,063 $ 8.85 2.31% 8,000 $ 6.52 -4.18% 100 5.05 -1.17%
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3/13/2009 495,465 $ 8.58 -3.05% 4,300 $ 6.71 2.90% 2,661 5.16 2.18%
3/16/2009 313,542 $ 8.02 -6.53% 1,500 $ 6.80 1.26% 3,877 5.01 -2.91%
3/17/2009 617,236 $ 7.95 -0.87% 2,100 $ 6.30 -7.38% 3,575 4.76 -4.99%
3/18/2009 476,062 $ 7.99 0.50% 2,000 $ 6.04 -4.08% 1,955 4.69 -1.47%
3/19/2009 288,933 $ 7.87 -1.50% 41,300 $ 6.41 6.20% 0 4.65 -0.85%
3/20/2009 387,958 $ 7.47 -5.08% 34,700 $ 6.03 -5.96% 1,466 4.36 -6.24%
3/23/2009 587,220 $ 7.98 6.83% 60,250 $ 6.39 5.88% 1,564 4.65 6.65%
3/24/2009 207,696 $ 7.90 -1.00% 257 $ 6.42 0.53% 140 4.69 0.86%
3/25/2009 539,084 $ 7.87 -0.38% 1,250 $ 6.57 2.30% 0 4.63 -1.28%
3/26/2009 1,174,210 $ 8.25 4.83% 50,200 $ 6.69 1.79% 3,758 4.85 4.75%
3/27/2009 607,766 $ 8.29 0.48% 0 - na 2,239 5.10 5.15%
3/30/2009 476,933 $ 8.01 -3.38% 0 - na 881 4.81 -5.69%
3/31/2009 1,518,494 $ 8.79 9.74% 5,000 $ 6.77 na 3,192 4.99 3.74%

4/1/2009 526,392 $ 8.87 0.91% 5,900 $ 6.89 1.71% 587 5.14 3.01%
4/2/2009 1,649,332 $ 10.15 14.43% 5,900 $ 8.47 22.99% 6,494 6.21 20.82%
4/3/2009 607,576 $ 9.46 -6.80% 400 $ 7.86 -7.21% 5,700 5.77 -7.09%
4/6/2009 621,875 $ 9.78 3.38% 150,000 $ 7.65 -2.71% 2,780 5.51 -4.51%
4/7/2009 1,166,164 $ 9.18 -6.13% 75,000 $ 7.54 -1.45% 2,680 5.60 1.63%
4/8/2009 317,751 $ 8.84 -3.70% 3,100 $ 7.12 -5.54% 2,826 5.46 -2.50%
4/9/2009 210,544 $ 9.31 5.32% 8,500 $ 7.61 6.89% 2,890 5.68 4.03%

4/13/2009 230,887 $ 9.55 2.58% 4,400 $ 7.75 1.84% 0 - na
4/14/2009 505,301 $ 10.20 6.81% 25,500 $ 8.36 7.86% 3,410 6.20 na
4/15/2009 475,540 $ 10.00 -1.96% 25,450 $ 8.29 -0.86% 2,128 6.16 -0.65%
4/16/2009 647,585 $ 9.99 -0.10% 27,115 $ 8.28 -0.01% 4,395 6.17 0.16%
4/17/2009 564,957 $ 10.30 3.10% 1,400 $ 8.35 0.79% 4,200 6.30 2.11%
4/20/2009 486,568 $ 9.92 -3.69% 83,600 $ 8.09 -3.10% 1,308 6.06 -3.81%
4/21/2009 413,224 $ 9.78 -1.41% 45,000 $ 7.96 -1.61% 3,400 6.12 0.99%
4/22/2009 372,018 $ 9.93 1.53% 41,200 $ 8.13 2.17% 205 6.12 0.00%
4/23/2009 1,067,636 $ 10.00 0.70% 35,000 $ 8.17 0.49% 80 6.13 0.16%
4/24/2009 621,324 $ 10.20 2.00% 2,700 $ 8.34 2.07% 2,180 6.22 1.47%
4/27/2009 261,266 $ 10.19 -0.10% 17,900 $ 8.16 -2.18% 599 6.26 0.64%
4/28/2009 261,275 $ 10.50 3.04% 8,200 $ 8.22 0.75% 700 6.21 -0.80%
4/29/2009 332,629 $ 10.62 1.14% 9,700 $ 8.89 8.10% 1,145 6.61 6.44%
4/30/2009 523,042 $ 10.44 -1.69% 21,948 $ 9.21 3.63% 2,800 6.85 3.63%

5/1/2009 350,647 $ 11.32 8.43% 1,550 $ 9.50 3.15% 0 - na
5/4/2009 455,949 $ 11.49 1.50% 500 $ 9.59 0.95% 5,371 7.06 na
5/5/2009 712,674 $ 11.50 0.09% 8,502 $ 9.80 2.19% 2,300 7.22 2.27%
5/6/2009 1,233,485 $ 12.80 11.30% 9,500 $ 11.02 12.44% 4,300 7.86 8.86%
5/7/2009 1,574,142 $ 12.16 -5.00% 2,700 $ 9.98 -9.40% 8,605 7.37 -6.23%
5/8/2009 666,455 $ 12.83 5.51% 32,604 $ 11.03 10.46% 2,615 7.88 6.92%

5/11/2009 423,588 $ 11.96 -6.78% 3,600 $ 10.45 -5.27% 5,163 7.42 -5.84%
5/12/2009 1,578,440 $ 11.95 -0.08% 0 - na 2,484 7.42 0.00%
5/13/2009 692,200 $ 11.63 -2.68% 31,250 $ 9.63 na 2,475 7.17 -3.37%
5/14/2009 3,292,739 $ 12.27 5.50% 250 $ 10.40 8.00% 6,871 7.54 5.16%
5/15/2009 273,616 $ 12.40 1.06% 1,300 $ 10.30 -0.93% 1,550 7.49 -0.66%
5/18/2009 0 - na 600 $ 10.21 -0.87% 1,800 7.83 4.54%
5/19/2009 349,882 $ 12.66 na 900 $ 10.75 5.29% 250 7.76 -0.89%
5/20/2009 668,084 $ 13.01 2.76% 46,935 $ 11.32 5.30% 1,430 8.26 6.44%
5/21/2009 769,989 $ 12.81 -1.54% 0 - na 2,570 7.88 -4.60%
5/22/2009 3,875,449 $ 11.30 -11.79% 59,911 $ 10.07 na 1,200 7.18 -8.88%
5/25/2009 1,371,333 $ 11.49 1.68% 0 - na 1,440 7.19 0.14%
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5/26/2009 1,735,975 $ 11.85 3.13% 2,000 $ 10.26 na 190 7.51 4.45%
5/27/2009 1,329,021 $ 11.65 -1.69% 0 - na 4,400 7.66 2.00%
5/28/2009 968,710 $ 12.06 3.52% 23,193 $ 10.75 na 385 7.41 -3.26%
5/29/2009 1,625,860 $ 12.70 5.31% 62,200 $ 11.60 7.91% 405 7.98 7.69%

6/1/2009 669,558 $ 13.40 5.51% 9,868 $ 12.24 5.52% 100 8.43 5.64%
6/2/2009 1,072,139 $ 13.52 0.90% 90,155 $ 12.28 0.33% 410 8.51 0.95%
6/3/2009 570,733 $ 13.00 -3.85% 2,100 $ 11.73 -4.47% 5,030 8.15 -4.23%
6/4/2009 554,141 $ 13.60 4.62% 8,829 $ 11.99 2.21% 2,700 8.40 3.07%
6/5/2009 2,048,109 $ 14.86 9.26% 400 $ 13.00 8.42% 2,598 8.95 6.55%
6/8/2009 854,323 $ 14.43 -2.89% 0 - na 2,495 9.18 2.57%
6/9/2009 934,807 $ 13.88 -3.81% 305 $ 12.61 na 3,236 9.00 -1.96%

6/10/2009 1,375,548 $ 13.41 -3.39% 300 $ 12.16 -3.58% 400 8.56 -4.89%
6/11/2009 1,747,686 $ 14.01 4.47% 11,400 $ 12.36 1.67% 2,561 8.61 0.58%
6/12/2009 554,200 $ 13.80 -1.50% 2,500 $ 12.40 0.32% 0 8.71 1.16%
6/15/2009 813,768 $ 13.72 -0.58% 2,100 $ 12.22 -1.42% 2,910 8.64 -0.80%
6/16/2009 1,278,207 $ 14.11 2.84% 150,875 $ 12.28 0.45% 1,225 8.86 2.55%
6/17/2009 765,245 $ 13.76 -2.48% 6,100 $ 11.85 -3.49% 1,550 8.52 -3.84%
6/18/2009 733,555 $ 13.36 -2.91% 10,000 $ 11.87 0.16% 850 8.54 0.23%
6/19/2009 3,401,803 $ 13.76 2.99% 3,400 $ 12.04 1.41% 2,230 8.56 0.23%
6/22/2009 1,198,483 $ 13.23 -3.85% 129,200 $ 11.67 -3.03% 420 8.13 -5.02%
6/23/2009 833,157 $ 12.92 -2.34% 725 $ 11.01 -5.66% 1,717 7.94 -2.34%
6/24/2009 782,813 $ 13.10 1.39% 2,200 $ 11.42 3.68% 3,241 8.19 3.15%
6/25/2009 861,365 $ 13.24 1.07% 1,100 $ 11.48 0.56% 1,121 8.18 -0.12%
6/26/2009 472,162 $ 13.14 -0.76% 920 $ 11.30 -1.56% 760 7.97 -2.57%
6/29/2009 425,505 $ 12.88 -1.98% 537 $ 11.27 -0.31% 651 7.91 -0.75%
6/30/2009 899,279 $ 12.40 -3.73% 2,266 $ 10.62 -5.76% 1,800 7.56 -4.42%

7/1/2009 0 - na 8,200 $ 10.23 -3.63% 2,767 7.80 3.17%
7/2/2009 746,968 $ 12.50 na 4,900 $ 10.46 2.21% 3,710 7.53 -3.46%
7/3/2009 165,307 $ 12.64 1.12% 0 - na 100 7.80 3.59%
7/6/2009 850,019 $ 12.17 -3.72% 1,005 $ 10.37 na 2,606 7.62 -2.31%
7/7/2009 1,308,581 $ 12.16 -0.08% 300 $ 10.38 0.09% 0 7.33 -3.81%
7/8/2009 1,838,503 $ 11.40 -6.25% 184,110 $ 9.78 -5.74% 150 6.98 -4.77%
7/9/2009 721,728 $ 12.10 6.14% 519 $ 10.36 5.93% 81 7.26 4.01%

7/10/2009 497,782 $ 12.30 1.65% 500 $ 10.60 2.27% 2,164 7.54 3.86%
7/13/2009 5,533,371 $ 12.58 2.28% 200 $ 10.57 -0.20% 300 7.62 1.06%
7/14/2009 1,695,220 $ 13.25 5.33% 1,800 $ 11.57 9.45% 1,500 8.31 9.06%
7/15/2009 1,553,675 $ 13.56 2.34% 0 - na 2,421 8.51 2.41%
7/16/2009 262,826 $ 13.55 -0.07% 5,000 $ 12.21 na 1,135 8.55 0.47%
7/17/2009 956,809 $ 13.75 1.48% 441 $ 12.23 0.21% 1,850 8.68 1.52%
7/20/2009 472,727 $ 13.80 0.36% 6,700 $ 12.41 1.47% 1,455 8.69 0.12%
7/21/2009 499,377 $ 13.74 -0.43% 975 $ 12.25 -1.25% 2,475 8.54 -1.73%
7/22/2009 328,190 $ 13.73 -0.07% 1,000 $ 12.44 1.54% 630 8.61 0.82%
7/23/2009 385,424 $ 13.70 -0.22% 27,102 $ 12.51 0.52% 726 8.82 2.44%
7/24/2009 508,882 $ 13.39 -2.26% 1,677 $ 12.41 -0.76% 735 8.41 -4.65%
7/27/2009 1,078,272 $ 14.01 4.63% 4,240 $ 12.91 4.02% 4,051 9.12 8.44%
7/28/2009 416,078 $ 13.80 -1.50% 0 - na 1,101 8.83 -3.18%
7/29/2009 405,537 $ 13.47 -2.39% 400 $ 12.50 na 0 8.86 0.34%
7/30/2009 333,277 $ 14.05 4.31% 8,500 $ 12.96 3.67% 850 8.85 -0.11%
7/31/2009 646,120 $ 14.70 4.63% 4,400 $ 13.89 7.11% 7,300 9.51 7.46%

8/3/2009 0 - na 4,960 $ 13.75 -0.97% 5,120 9.63 1.26%
8/4/2009 876,075 $ 15.26 na 13,167 $ 14.19 3.21% 4,844 9.91 2.91%
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8/5/2009 664,021 $ 15.59 2.16% 2,050 $ 14.50 2.16% 1,800 9.99 0.81%
8/6/2009 1,453,588 $ 16.01 2.69% 10,540 $ 14.81 2.13% 1,360 10.35 3.60%
8/7/2009 527,999 $ 16.19 1.12% 9,000 $ 14.79 -0.12% 1,719 10.48 1.26%

8/10/2009 371,030 $ 15.92 -1.67% 19,790 $ 14.91 0.81% 2,880 10.44 -0.38%
8/11/2009 703,031 $ 15.42 -3.14% 1,430 $ 14.16 -5.02% 2,851 9.83 -5.84%
8/12/2009 483,661 $ 15.90 3.11% 1,700 $ 14.70 3.84% 1,360 10.20 3.76%
8/13/2009 840,275 $ 16.05 0.94% 1,200 $ 14.36 -2.33% 2,018 10.07 -1.27%
8/14/2009 420,641 $ 16.16 0.69% 150 $ 14.34 -0.16% 150 10.08 0.10%
8/17/2009 1,063,208 $ 15.37 -4.89% 6,036 $ 13.91 -3.00% 2,136 9.87 -2.08%
8/18/2009 419,623 $ 15.40 0.20% 6,800 $ 13.85 -0.42% 1,260 9.79 -0.81%
8/19/2009 567,503 $ 15.15 -1.62% 300 $ 13.68 -1.22% 871 9.43 -3.68%
8/20/2009 633,449 $ 14.80 -2.31% 5,313 $ 13.50 -1.32% 550 9.36 -0.74%
8/21/2009 531,057 $ 15.25 3.04% 9,820 $ 14.01 3.81% 1,505 9.60 2.56%
8/24/2009 298,160 $ 15.00 -1.64% 2,550 $ 14.08 0.50% 0 9.63 0.31%
8/25/2009 350,942 $ 15.24 1.60% 3,800 $ 13.99 -0.67% 1,380 9.47 -1.66%
8/26/2009 586,471 $ 14.85 -2.56% 700 $ 13.70 -2.08% 930 9.53 0.63%
8/27/2009 398,629 $ 15.21 2.42% 1,450 $ 13.92 1.59% 4,740 9.45 -0.84%
8/28/2009 627,269 $ 14.70 -3.35% 2,177 $ 13.68 -1.69% 2,280 9.53 0.85%
8/31/2009 1,449,536 $ 13.60 -7.48% 15,257 $ 12.45 -9.01% 6,474 8.79 -7.76%

9/1/2009 1,355,383 $ 13.48 -0.88% 11,880 $ 12.26 -1.52% 2,350 8.47 -3.64%
9/2/2009 252,729 $ 13.69 1.56% 53,500 $ 12.64 3.10% 1,205 8.60 1.53%
9/3/2009 286,941 $ 14.15 3.36% 500 $ 12.82 1.42% 1,260 8.88 3.26%
9/4/2009 432,455 $ 14.45 2.12% 6,215 $ 13.17 2.73% 1,762 9.19 3.49%
9/7/2009 0 - na 0 - na 400 9.38 2.07%
9/8/2009 1,360,678 $ 15.55 na 1,350 $ 14.36 na 2,964 9.87 5.22%
9/9/2009 1,035,582 $ 16.17 3.99% 16,025 $ 15.00 4.44% 0 9.85 -0.20%

9/10/2009 977,699 $ 17.16 6.12% 13,325 $ 15.91 6.08% 2,740 10.51 6.70%
9/11/2009 785,678 $ 17.38 1.28% 8,600 $ 15.98 0.43% 3,140 10.90 3.71%
9/14/2009 479,432 $ 17.31 -0.40% 400 $ 15.90 -0.50% 1,016 10.88 -0.18%
9/15/2009 648,864 $ 17.42 0.64% 14,325 $ 16.15 1.58% 3,400 10.94 0.55%
9/16/2009 867,581 $ 17.35 -0.40% 1,900 $ 16.57 2.60% 1,160 11.07 1.19%
9/17/2009 507,498 $ 17.35 0.00% 6,427 $ 16.17 -2.44% 1,375 10.92 -1.36%
9/18/2009 828,053 $ 18.21 4.96% 11,777 $ 16.99 5.12% 585 11.27 3.21%
9/21/2009 737,289 $ 17.90 -1.70% 5,100 $ 16.66 -1.96% 1,500 11.27 0.00%
9/22/2009 471,091 $ 18.41 2.85% 0 - na 730 11.49 1.95%
9/23/2009 720,921 $ 18.45 0.22% 1,425 $ 17.42 na 1,731 11.80 2.70%
9/24/2009 598,147 $ 16.86 -8.62% 5,595 $ 15.67 -10.05% 2,014 10.70 -9.32%
9/25/2009 1,471,990 $ 16.00 -5.10% 3,197 $ 14.46 -7.72% 4,802 9.93 -7.20%
9/28/2009 607,986 $ 16.70 4.38% 1,000 $ 15.34 6.07% 930 10.47 5.44%
9/29/2009 1,611,893 $ 16.85 0.90% 9,850 $ 15.51 1.12% 550 10.60 1.24%
9/30/2009 742,189 $ 16.91 0.36% 1,100 $ 15.88 2.38% 900 10.86 2.45%
10/1/2009 883,094 $ 15.95 -5.68% 9,200 $ 14.73 -7.24% 4,580 10.44 -3.87%
10/2/2009 1,118,186 $ 16.49 3.39% 500 $ 15.29 3.82% 2,321 10.20 -2.30%
10/5/2009 339,023 $ 16.45 -0.24% 0 - na 95 10.25 0.49%
10/6/2009 574,360 $ 16.35 -0.61% 400 $ 15.82 na 1,460 10.49 2.34%
10/7/2009 322,052 $ 16.95 3.67% 5,900 $ 15.85 0.17% 362 10.90 3.91%
10/8/2009 574,605 $ 16.59 -2.12% 2,350 $ 15.78 -0.44% 1,243 10.77 -1.19%
10/9/2009 289,976 $ 16.80 1.27% 1,150 $ 16.11 2.10% 1,790 10.67 -0.93%

10/12/2009 0 - na 0 - na 905 11.08 3.84%
10/13/2009 1,457,306 $ 16.84 na 2,000 $ 16.21 na 1,150 10.93 -1.35%
10/14/2009 448,771 $ 16.92 0.48% 966 $ 16.60 2.39% 1,286 11.10 1.56%
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10/15/2009 324,337 $ 16.64 -1.65% 20,600 $ 16.17 -2.56% 300 10.98 -1.08%
10/16/2009 253,136 $ 16.90 1.56% 63,950 $ 16.37 1.24% 510 10.93 -0.46%
10/19/2009 213,742 $ 16.65 -1.48% 10,450 $ 16.25 -0.71% 300 10.88 -0.46%
10/20/2009 368,007 $ 16.65 0.00% 3,832 $ 15.89 -2.24% 1,650 10.57 -2.85%
10/21/2009 1,066,779 $ 17.08 2.58% 400 $ 16.63 4.64% 2,155 10.72 1.42%
10/22/2009 610,305 $ 16.60 -2.81% 2,300 $ 15.87 -4.54% 1,654 10.43 -2.71%
10/23/2009 525,279 $ 16.34 -1.57% 1,950 $ 15.55 -2.06% 985 10.39 -0.38%
10/26/2009 441,086 $ 16.60 1.59% 2,300 $ 15.53 -0.13% 59 10.29 -0.96%
10/27/2009 458,775 $ 16.11 -2.95% 1,300 $ 15.51 -0.11% 36 10.51 2.14%
10/28/2009 718,185 $ 15.10 -6.27% 26,830 $ 14.02 -9.62% 5,232 9.52 -9.42%
10/29/2009 408,565 $ 15.65 3.64% 14,100 $ 14.67 4.65% 888 9.88 3.78%
10/30/2009 864,355 $ 15.23 -2.68% 13,962 $ 13.80 -5.90% 6,101 9.36 -5.26%

11/2/2009 666,367 $ 16.40 7.68% 8,320 $ 15.07 9.18% 7,086 10.49 12.07%
11/3/2009 834,014 $ 16.00 -2.44% 1,600 $ 14.96 -0.76% 700 9.90 -5.62%
11/4/2009 1,074,568 $ 17.52 9.50% 2,300 $ 16.29 8.95% 700 10.72 8.28%
11/5/2009 496,952 $ 17.64 0.68% 3,300 $ 16.47 1.08% 654 10.89 1.59%
11/6/2009 333,786 $ 17.62 -0.11% 1,100 $ 16.26 -1.27% 660 10.94 0.46%
11/9/2009 666,385 $ 18.39 4.37% 5,350 $ 17.32 6.51% 2,413 11.32 3.47%

11/10/2009 566,644 $ 17.65 -4.02% 0 - na 1,185 11.35 0.27%
11/11/2009 386,892 $ 17.55 -0.57% 600 $ 16.65 na 325 11.21 -1.23%
11/12/2009 819,673 $ 17.71 0.91% 4,200 $ 16.73 0.46% 1,330 11.28 0.62%
11/13/2009 418,364 $ 18.08 2.09% 2,455 $ 17.27 3.25% 400 11.49 1.86%
11/16/2009 878,639 $ 18.37 1.60% 2,200 $ 17.24 -0.18% 4,866 11.55 0.52%
11/17/2009 1,126,524 $ 19.56 6.48% 6,600 $ 18.58 7.76% 1,506 12.11 4.85%
11/18/2009 1,088,005 $ 18.68 -4.50% 1,750 $ 18.33 -1.34% 3,199 11.82 -2.39%
11/19/2009 621,451 $ 18.78 0.54% 1,830 $ 17.60 -3.97% 1,581 11.69 -1.10%
11/20/2009 350,315 $ 18.64 -0.75% 2,300 $ 17.48 -0.68% 812 11.67 -0.17%
11/23/2009 326,681 $ 18.95 1.66% 2,000 $ 17.77 1.65% 660 11.86 1.63%
11/24/2009 397,379 $ 18.60 -1.85% 5,403 $ 17.61 -0.92% 1,725 11.63 -1.94%
11/25/2009 677,061 $ 18.69 0.48% 700 $ 17.87 1.49% 916 11.81 1.55%
11/26/2009 75,734 $ 18.60 -0.48% 0 - na 3,700 11.45 -3.05%
11/27/2009 329,552 $ 18.55 -0.27% 4,900 $ 17.42 na 2,310 11.60 1.31%
11/30/2009 663,625 $ 18.47 -0.43% 118,282 $ 17.33 -0.52% 1,113 11.49 -0.95%

12/1/2009 1,372,027 $ 19.84 7.42% 1,850 $ 18.95 9.35% 2,425 12.17 5.92%
12/2/2009 1,413,176 $ 19.00 -4.23% 9,409 $ 18.11 -4.43% 1,061 12.03 -1.15%
12/3/2009 692,411 $ 18.85 -0.79% 94,400 $ 17.95 -0.88% 0 11.67 -2.99%
12/4/2009 1,078,758 $ 18.71 -0.74% 81,250 $ 17.73 -1.23% 200 11.59 -0.69%
12/7/2009 523,522 $ 18.42 -1.55% 1,350 $ 17.55 -1.02% 765 11.84 2.16%
12/8/2009 515,959 $ 18.04 -2.06% 5,460 $ 16.92 -3.59% 860 11.46 -3.21%
12/9/2009 1,003,551 $ 17.70 -1.88% 4,955 $ 16.64 -1.65% 200 11.27 -1.66%

12/10/2009 5,174,018 $ 16.80 -5.08% 81,100 $ 15.95 -4.14% 1,748 10.44 -7.36%
12/11/2009 8,019,701 $ 17.54 4.40% 79,240 $ 16.57 3.88% 4,775 11.27 7.95%
12/14/2009 1,913,019 $ 17.65 0.63% 6,450 $ 16.75 1.09% 1,270 11.37 0.89%
12/15/2009 918,405 $ 17.58 -0.40% 79,000 $ 16.59 -0.96% 0 11.24 -1.14%
12/16/2009 1,316,244 $ 17.53 -0.28% 14,000 $ 16.55 -0.22% 175 11.22 -0.18%
12/17/2009 2,388,635 $ 17.52 -0.06% 27,092 $ 16.25 -1.83% 26 11.08 -1.25%
12/18/2009 1,598,424 $ 17.32 -1.14% 3,000 $ 16.33 0.47% 0 11.17 0.81%
12/21/2009 708,472 $ 17.92 3.46% 33,466 $ 16.97 3.91% 500 11.75 5.19%
12/22/2009 1,847,518 $ 18.75 4.63% 11,200 $ 17.76 4.69% 1,905 12.31 4.77%
12/23/2009 1,265,583 $ 19.30 2.93% 6,200 $ 18.38 3.48% 4,465 12.71 3.25%
12/24/2009 267,752 $ 19.60 1.55% 4,250 $ 18.60 1.21% 0 - na
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12/28/2009 0 - na 475 $ 18.57 -0.16% 795 13.04 na
12/29/2009 747,352 $ 19.65 na 3,300 $ 18.83 1.39% 2,220 13.00 -0.31%
12/30/2009 341,785 $ 19.33 -1.63% 600 $ 18.30 -2.81% 0 12.89 -0.85%
12/31/2009 186,937 $ 19.38 0.26% 1,365 $ 18.49 1.02% 0 - na

1/4/2010 1,050,719 $ 19.65 1.39% 5,500 $ 18.94 2.45% 755 12.83 na
1/5/2010 1,428,106 $ 20.24 3.00% 440,200 $ 19.53 3.12% 981 13.56 5.65%
1/6/2010 1,385,961 $ 20.55 1.53% 3,400 $ 19.94 2.09% 1,578 13.75 1.44%
1/7/2010 1,638,235 $ 20.03 -2.53% 6,620 $ 19.73 -1.04% 3,995 13.50 -1.82%
1/8/2010 1,203,873 $ 20.23 1.00% 24,814 $ 19.73 0.00% 975 13.41 -0.67%

1/11/2010 1,485,005 $ 20.49 1.29% 33,100 $ 20.21 2.43% 830 13.60 1.42%
1/12/2010 1,401,923 $ 20.98 2.39% 14,680 $ 20.16 -0.23% 300 13.87 1.95%
1/13/2010 1,164,723 $ 20.86 -0.57% 19,650 $ 20.26 0.48% 845 13.80 -0.50%
1/14/2010 732,625 $ 20.30 -2.68% 2,873 $ 19.89 -1.83% 1,868 13.47 -2.39%
1/15/2010 918,335 $ 19.83 -2.32% 32,750 $ 19.15 -3.72% 2,480 13.10 -2.71%
1/18/2010 210,843 $ 20.00 0.86% 0 - na 440 13.45 2.67%
1/19/2010 720,501 $ 19.57 -2.15% 1,575 $ 19.05 na 900 13.12 -2.45%
1/20/2010 2,115,321 $ 19.61 0.20% 42,950 $ 18.69 -1.89% 1,026 12.68 -3.39%
1/21/2010 1,444,248 $ 19.17 -2.24% 6,300 $ 18.61 -0.41% 0 13.03 2.80%
1/22/2010 1,497,112 $ 19.15 -0.10% 2,700 $ 18.25 -1.95% 2,141 12.75 -2.19%
1/25/2010 1,243,644 $ 18.85 -1.57% 129,300 $ 17.62 -3.47% 1,975 12.75 0.04%
1/26/2010 1,395,589 $ 18.70 -0.80% 3,250 $ 17.60 -0.07% 800 12.49 -2.04%
1/27/2010 1,517,941 $ 18.15 -2.94% 103,300 $ 16.50 -6.27% 3,375 11.99 -4.00%
1/28/2010 1,070,741 $ 18.43 1.54% 9,490 $ 17.43 5.64% 1,459 12.31 2.63%
1/29/2010 1,234,716 $ 18.57 0.76% 10,953 $ 17.30 -0.75% 930 12.23 -0.61%

2/1/2010 1,613,000 $ 19.20 3.39% 85,900 $ 18.02 4.16% 780 12.62 3.19%
2/2/2010 800,742 $ 19.99 4.11% 6,000 $ 18.84 4.56% 3,900 13.26 5.07%
2/3/2010 913,464 $ 19.58 -2.05% 5,600 $ 18.39 -2.38% 835 12.96 -2.30%
2/4/2010 891,971 $ 18.65 -4.75% 2,800 $ 17.35 -5.65% 6,063 12.48 -3.71%
2/5/2010 946,108 $ 18.39 -1.39% 39,730 $ 17.02 -1.92% 345 12.32 -1.24%
2/8/2010 913,997 $ 18.40 0.05% 1,350 $ 17.24 1.29% 440 12.41 0.73%
2/9/2010 800,992 $ 19.18 4.24% 4,779 $ 17.94 4.07% 0 12.49 0.60%

2/10/2010 799,170 $ 19.29 0.57% 10,594 $ 18.16 1.21% 840 12.98 3.96%
2/11/2010 479,992 $ 19.65 1.87% 800 - na 0 13.37 3.00%
2/12/2010 487,303 $ 19.39 -1.32% 2,650 $ 18.29 na 0 13.58 1.57%
2/15/2010 0 - na 0 - na 626 13.62 0.29%
2/16/2010 543,794 $ 19.54 na 7,650 $ 18.80 na 372 13.32 -2.24%
2/17/2010 902,003 $ 19.75 1.07% 200 $ 18.94 0.76% 1,400 13.68 2.74%
2/18/2010 770,680 $ 20.27 2.63% 39,200 $ 19.45 2.68% 841 14.07 2.85%
2/19/2010 679,995 $ 19.97 -1.48% 3,556 $ 19.40 -0.27% 1,200 14.00 -0.50%
2/22/2010 231,845 $ 19.89 -0.40% 700 $ 19.22 -0.92% 1,077 13.85 -1.11%
2/23/2010 368,751 $ 19.52 -1.86% 20,654 $ 18.49 -3.80% 1,057 13.62 -1.66%
2/24/2010 543,856 $ 19.75 1.18% 21,600 $ 18.68 1.06% 0 13.62 0.04%
2/25/2010 469,083 $ 19.82 0.35% 54,500 $ 18.68 -0.02% 40 13.54 -0.62%
2/26/2010 1,090,161 $ 20.47 3.28% 64,900 $ 19.35 3.59% 600 13.91 2.77%

3/1/2010 611,938 $ 20.60 0.64% 1,770 $ 19.88 2.74% 2,850 14.82 6.54%
3/2/2010 609,493 $ 20.50 -0.49% 2,700 $ 19.88 0.00% 321 14.78 -0.30%
3/3/2010 949,530 $ 21.05 2.68% 34,200 $ 20.34 2.31% 0 14.60 -1.18%
3/4/2010 818,891 $ 21.40 1.66% 137,250 $ 20.76 2.06% 971 15.06 3.12%
3/5/2010 927,100 $ 21.59 0.89% 4,200 $ 21.00 1.17% 3,045 15.16 0.70%
3/8/2010 283,509 $ 21.53 -0.28% 8,500 $ 20.94 -0.30% 2,621 15.10 -0.43%
3/9/2010 542,386 $ 20.66 -4.04% 13,306 $ 20.37 -2.72% 1,109 14.73 -2.45%
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3/10/2010 659,398 $ 20.80 0.68% 900 $ 20.30 -0.34% 1,187 14.76 0.24%
3/11/2010 941,275 $ 20.55 -1.20% 90,300 $ 19.85 -2.22% 942 14.38 -2.57%
3/12/2010 1,351,608 $ 21.44 4.33% 1,833 $ 20.67 4.13% 520 14.80 2.89%
3/15/2010 1,444,346 $ 21.31 -0.61% 2,030 $ 20.85 0.87% 1,017 15.05 1.69%
3/16/2010 1,097,256 $ 20.68 -2.96% 22,050 $ 20.43 -2.00% 2,455 14.63 -2.79%
3/17/2010 1,726,217 $ 20.14 -2.61% 5,427 $ 19.96 -2.32% 1,235 14.52 -0.72%
3/18/2010 2,435,864 $ 20.02 -0.60% 4,590 $ 19.68 -1.41% 2,129 14.24 -1.96%
3/19/2010 2,357,271 $ 19.88 -0.70% 1,115 $ 19.60 -0.39% 740 14.23 -0.04%
3/22/2010 6,226,296 $ 20.49 3.07% 1,800 $ 19.99 2.00% 2,391 14.67 3.09%
3/23/2010 1,573,567 $ 20.68 0.93% 900 $ 20.45 2.29% 1,177 14.92 1.67%
3/24/2010 1,416,254 $ 19.91 -3.72% 2,040 $ 19.65 -3.91% 2,700 14.57 -2.35%
3/25/2010 3,176,898 $ 19.63 -1.41% 5,100 $ 19.20 -2.29% 920 14.65 0.58%
3/26/2010 1,975,747 $ 19.30 -1.68% 30,600 $ 18.77 -2.24% 218 13.87 -5.32%
3/29/2010 4,372,490 $ 19.05 -1.30% 17,300 $ 18.65 -0.64% 6,752 13.78 -0.68%
3/30/2010 1,724,882 $ 19.56 2.68% 5,600 $ 18.96 1.66% 520 14.02 1.74%
3/31/2010 1,885,218 $ 19.90 1.74% 6,200 $ 19.31 1.86% 500 14.51 3.50%

4/1/2010 1,628,100 $ 20.16 1.31% 1,300 $ 19.86 2.83% 820 14.55 0.28%
4/5/2010 559,062 $ 20.20 0.20% 4,330 $ 20.19 1.66% 0 - na
4/6/2010 760,063 $ 20.13 -0.35% 2,350 $ 20.10 -0.45% 2,367 15.27 na
4/7/2010 801,822 $ 19.84 -1.44% 4,125 $ 19.73 -1.84% 951 14.74 -3.47%
4/8/2010 708,247 $ 20.05 1.06% 4,350 $ 20.01 1.42% 58 14.72 -0.14%
4/9/2010 393,055 $ 20.26 1.05% 8,800 $ 20.09 0.40% 370 14.67 -0.34%

4/12/2010 1,543,520 $ 20.75 2.42% 6,900 $ 20.69 3.01% 1,400 14.97 2.01%
4/13/2010 916,617 $ 20.59 -0.77% 4,000 $ 20.53 -0.78% 775 15.13 1.10%
4/14/2010 969,914 $ 20.57 -0.10% 3,950 $ 20.76 1.10% 375 15.21 0.53%
4/15/2010 958,062 $ 20.40 -0.83% 15,650 $ 20.42 -1.64% 1,860 15.19 -0.16%
4/16/2010 1,367,773 $ 19.80 -2.94% 21,961 $ 19.39 -5.05% 2,880 14.01 -7.74%
4/19/2010 2,729,015 $ 19.75 -0.25% 10,470 $ 19.48 0.48% 373 14.17 1.14%
4/20/2010 1,470,477 $ 19.54 -1.06% 51,379 $ 19.65 0.86% 1,714 14.37 1.38%
4/21/2010 1,138,551 $ 19.70 0.82% 10,563 $ 19.58 -0.36% 555 14.40 0.24%
4/22/2010 1,038,746 $ 19.80 0.51% 4,550 $ 19.82 1.23% 1,125 14.68 1.94%
4/23/2010 1,314,124 $ 19.49 -1.57% 2,900 $ 19.49 -1.65% 280 14.48 -1.36%
4/26/2010 816,560 $ 19.40 -0.46% 3,510 $ 19.37 -0.64% 711 14.49 0.07%
4/27/2010 2,073,469 $ 18.62 -4.02% 40,170 $ 18.44 -4.82% 1,566 13.92 -3.93%
4/28/2010 675,689 $ 18.40 -1.18% 7,533 $ 18.32 -0.63% 1,701 13.92 0.00%
4/29/2010 2,522,762 $ 17.86 -2.93% 6,830 $ 17.71 -3.32% 4,367 13.41 -3.66%
4/30/2010 3,413,337 $ 18.06 1.12% 8,650 $ 17.70 -0.06% 835 13.21 -1.53%

5/3/2010 1,869,922 $ 18.10 0.22% 9,285 $ 17.95 1.40% 901 13.69 3.63%
5/4/2010 1,160,352 $ 17.85 -1.38% 6,000 $ 17.35 -3.34% 2,590 13.38 -2.23%
5/5/2010 1,652,109 $ 18.17 1.79% 10,687 $ 17.06 -1.69% 3,179 13.79 3.06%
5/6/2010 1,437,579 $ 17.56 -3.36% 7,650 $ 16.58 -2.80% 2,254 13.02 -5.58%
5/7/2010 1,373,637 $ 17.06 -2.85% 6,300 $ 16.30 -1.69% 3,535 12.88 -1.11%

5/10/2010 1,310,438 $ 17.81 4.40% 13,300 $ 17.30 6.13% 1,130 13.35 3.69%
5/11/2010 937,840 $ 17.40 -2.30% 21,190 $ 17.00 -1.73% 0 13.31 -0.30%
5/12/2010 1,257,743 $ 18.22 4.71% 6,640 $ 17.84 4.94% 740 13.89 4.36%
5/13/2010 1,480,798 $ 17.85 -2.03% 200,200 $ 17.50 -1.88% 1,130 14.45 4.00%
5/14/2010 1,005,628 $ 17.64 -1.18% 10,900 $ 16.80 -4.02% 450 13.40 -7.23%
5/17/2010 1,569,090 $ 17.62 -0.11% 8,212 $ 16.84 0.21% 670 13.49 0.63%
5/18/2010 1,714,437 $ 17.63 0.06% 8,840 $ 16.90 0.39% 600 13.79 2.22%
5/19/2010 1,518,973 $ 16.91 -4.08% 6,015 $ 16.26 -3.80% 1,091 13.07 -5.22%
5/20/2010 1,670,063 $ 16.29 -3.67% 3,050 $ 15.45 -4.97% 7,701 12.32 -5.74%
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5/21/2010 1,548,177 $ 16.77 2.95% 5,428 $ 15.78 2.14% 3,849 12.63 2.52%
5/24/2010 0 - na 1,200 $ 15.84 0.38% 750 12.71 0.67%
5/25/2010 2,541,218 $ 16.99 na 4,261 $ 15.32 -3.30% 3,375 12.27 -3.46%
5/26/2010 1,062,397 $ 17.01 0.12% 30,076 $ 15.93 4.03% 3,718 13.05 6.32%
5/27/2010 895,821 $ 17.66 3.82% 1,400 $ 16.82 5.55% 321 13.64 4.52%
5/28/2010 2,241,584 $ 18.04 2.15% 2,667 $ 17.29 2.80% 3,106 13.80 1.21%
5/31/2010 193,589 $ 18.19 0.83% 0 - na 1,924 14.19 2.79%

6/1/2010 1,722,527 $ 16.95 -6.82% 9,438 $ 16.58 na 1,610 13.46 -5.15%
6/2/2010 1,207,251 $ 16.67 -1.65% 4,725 $ 15.75 -4.99% 1,051 12.77 -5.09%
6/3/2010 1,185,270 $ 16.37 -1.80% 4,084 $ 15.74 -0.06% 496 12.80 0.23%
6/4/2010 980,707 $ 16.34 -0.18% 1,500 $ 15.48 -1.69% 1,070 13.05 1.91%
6/7/2010 1,190,677 $ 15.99 -2.14% 3,731 $ 15.10 -2.44% 850 12.98 -0.54%
6/8/2010 677,453 $ 16.45 2.88% 2,811 $ 15.44 2.28% 449 12.85 -0.96%
6/9/2010 1,237,632 $ 16.57 0.73% 3,687 $ 15.85 2.63% 300 13.20 2.72%

6/10/2010 487,663 $ 16.58 0.06% 1,811 $ 16.03 1.13% 300 13.31 0.83%
6/11/2010 507,048 $ 16.85 1.63% 1,121 $ 16.12 0.57% 100 13.37 0.45%
6/14/2010 551,793 $ 17.03 1.07% 1,706 $ 16.63 3.14% 1,815 13.49 0.86%
6/15/2010 1,471,622 $ 17.10 0.41% 2,316 $ 16.61 -0.10% 0 13.67 1.37%
6/16/2010 564,654 $ 16.99 -0.64% 3,195 $ 16.59 -0.12% 1,600 13.44 -1.72%
6/17/2010 335,837 $ 17.06 0.41% 1,274 $ 16.48 -0.67% 0 13.34 -0.74%
6/18/2010 1,076,434 $ 17.41 2.05% 2,016 $ 16.99 3.10% 0 13.72 2.89%
6/21/2010 995,951 $ 17.80 2.24% 6,325 $ 17.56 3.35% 1,110 14.18 3.32%
6/22/2010 704,686 $ 17.34 -2.58% 25,570 $ 17.17 -2.22% 3,898 14.22 0.28%
6/23/2010 387,746 $ 17.54 1.15% 2,135 $ 16.54 -3.68% 800 13.54 -4.78%
6/24/2010 1,007,524 $ 17.28 -1.48% 34,033 $ 16.76 1.33% 1,950 13.68 1.07%
6/25/2010 578,697 $ 16.88 -2.31% 2,830 $ 16.49 -1.60% 518 13.31 -2.70%
6/28/2010 456,168 $ 16.58 -1.78% 133,593 $ 15.93 -3.38% 3,230 13.05 -1.99%
6/29/2010 1,189,273 $ 15.29 -7.78% 3,751 $ 14.51 -8.93% 1,000 12.14 -6.98%
6/30/2010 1,301,744 $ 15.13 -1.05% 1,200 $ 14.26 -1.74% 3,158 11.75 -3.17%

7/1/2010 0 - na 1,525 $ 14.01 -1.73% 6,574 11.47 -2.43%
7/2/2010 1,493,850 $ 15.10 na 675 $ 14.34 2.36% 450 11.45 -0.13%
7/5/2010 359,749 $ 15.19 0.60% 0 - na 1,135 11.39 -0.57%
7/6/2010 1,294,424 $ 15.33 0.92% 3,300 $ 14.50 na 1,440 11.47 0.70%
7/7/2010 1,832,915 $ 15.41 0.52% 2,800 $ 14.71 1.49% 1,205 11.62 1.31%
7/8/2010 2,010,785 $ 15.75 2.21% 3,300 $ 15.19 3.24% 756 11.87 2.20%
7/9/2010 832,053 $ 16.15 2.54% 3,000 $ 15.38 1.24% 880 12.22 2.95%

7/12/2010 637,176 $ 15.98 -1.05% 300 $ 15.59 1.37% 1,910 12.32 0.82%
7/13/2010 1,211,240 $ 16.30 2.00% 78,950 $ 15.83 1.54% 13,120 12.40 0.65%
7/14/2010 659,976 $ 15.90 -2.45% 1,460 $ 15.50 -2.08% 30 12.15 -2.02%
7/15/2010 1,407,952 $ 15.84 -0.38% 3,200 $ 15.21 -1.88% 2,266 11.71 -3.62%
7/16/2010 832,104 $ 15.48 -2.27% 3,200 $ 14.65 -3.68% 4,180 11.47 -2.09%
7/19/2010 337,765 $ 15.63 0.97% 7,200 $ 14.70 0.35% 3,250 11.33 -1.18%
7/20/2010 1,115,824 $ 16.56 5.95% 300 $ 14.64 -0.41% 2,900 12.08 6.62%
7/21/2010 978,288 $ 16.37 -1.15% 40,150 $ 15.64 6.83% 2,650 12.42 2.77%
7/22/2010 1,604,851 $ 17.26 5.44% 189,300 $ 16.42 4.99% 1,050 12.74 2.62%
7/23/2010 1,127,367 $ 16.86 -2.32% 6,200 $ 16.25 -1.04% 2,841 12.64 -0.82%
7/26/2010 519,062 $ 16.98 0.71% 1,182 $ 16.42 1.05% 1,290 12.56 -0.59%
7/27/2010 910,461 $ 16.26 -4.24% 2,500 $ 15.96 -2.80% 1,228 12.03 -4.26%
7/28/2010 351,824 $ 16.09 -1.05% 1,250 $ 15.52 -2.76% 530 12.02 -0.04%
7/29/2010 631,886 $ 16.09 0.00% 2,400 - na 650 11.83 -1.62%
7/30/2010 697,264 $ 15.83 -1.62% 23,200 $ 15.44 na 2,606 11.88 0.42%
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8/2/2010 0 - na 240 $ 15.36 -0.50% 3,985 11.50 -3.16%
8/3/2010 2,334,678 $ 16.46 na 46,900 $ 16.25 5.79% 3,805 12.49 8.61%
8/4/2010 406,715 $ 16.25 -1.28% 2,200 $ 16.00 -1.54% 2,000 12.16 -2.64%
8/5/2010 1,043,955 $ 16.70 2.77% 74,500 $ 16.40 2.49% 148 12.41 2.06%
8/6/2010 1,903,186 $ 16.85 0.90% 79,100 $ 16.40 0.01% 320 12.36 -0.40%
8/9/2010 444,526 $ 17.15 1.78% 81,200 - na 1,070 12.57 1.66%

8/10/2010 921,918 $ 16.93 -1.28% 16,100 $ 16.33 na 600 12.21 -2.83%
8/11/2010 842,328 $ 16.65 -1.65% 2,300 $ 16.04 -1.76% 550 12.44 1.88%
8/12/2010 3,581,655 $ 17.34 4.14% 75,000 $ 16.60 3.47% 5,032 13.02 4.62%
8/13/2010 1,308,629 $ 17.60 1.50% 500 - na 6,311 13.28 2.00%
8/16/2010 341,203 $ 17.44 -0.91% 2,200 $ 16.70 na 1,400 12.96 -2.41%
8/17/2010 636,612 $ 17.86 2.41% 2,551 $ 17.17 2.80% 1,270 13.40 3.43%
8/18/2010 864,710 $ 18.64 4.37% 16,500 $ 18.06 5.19% 270 13.81 3.02%
8/19/2010 1,160,533 $ 18.68 0.21% 9,800 $ 17.94 -0.66% 4,080 13.89 0.58%
8/20/2010 481,485 $ 18.52 -0.86% 285,587 $ 17.62 -1.80% 1,200 13.79 -0.72%
8/23/2010 252,774 $ 18.54 0.11% 950 $ 17.63 0.07% 2,786 13.89 0.73%
8/24/2010 743,604 $ 17.58 -5.18% 2,450 $ 16.80 -4.71% 166 13.23 -4.72%
8/25/2010 800,032 $ 17.45 -0.74% 2,425 $ 16.49 -1.85% 0 12.93 -2.27%
8/26/2010 692,689 $ 17.99 3.09% 8,140 $ 16.95 2.77% 0 13.24 2.40%
8/27/2010 348,500 $ 18.24 1.39% 2,000 - na 2,334 13.62 2.83%
8/30/2010 689,386 $ 17.99 -1.37% 1,200 - na 0 13.35 -1.98%
8/31/2010 819,672 $ 18.37 2.11% 3,796 $ 16.79 na 0 13.39 0.34%

9/1/2010 940,825 $ 19.03 3.59% 27,250 $ 18.05 7.51% 2,600 14.11 5.38%
9/2/2010 944,776 $ 19.00 -0.16% 1,450 $ 18.02 -0.17% 0 14.04 -0.50%
9/3/2010 675,037 $ 19.02 0.11% 75,800 $ 18.33 1.72% 1,512 14.21 1.21%
9/6/2010 0 - na 0 - na 631 14.28 0.46%
9/7/2010 1,101,870 $ 18.77 na 400 $ 18.28 na 1,750 14.45 1.23%
9/8/2010 1,075,972 $ 19.00 1.23% 200 - na 157 14.39 -0.45%
9/9/2010 804,494 $ 18.31 -3.63% 13,600 $ 17.78 na 2,050 13.98 -2.85%

9/10/2010 765,559 $ 18.20 -0.60% 6,800 $ 17.73 -0.27% 0 13.85 -0.93%
9/13/2010 976,591 $ 18.55 1.92% 0 - na 400 14.20 2.53%
9/14/2010 637,745 $ 18.48 -0.38% 391,500 $ 18.25 na 930 13.94 -1.83%
9/15/2010 991,119 $ 17.76 -3.90% 8,100 $ 17.39 -4.71% 0 13.43 -3.62%
9/16/2010 1,150,632 $ 17.47 -1.63% 400 $ 17.05 -1.94% 801 13.03 -3.02%
9/17/2010 1,570,471 $ 17.22 -1.43% 15,700 $ 16.70 -2.07% 1,500 12.91 -0.92%
9/20/2010 1,608,649 $ 17.78 3.25% 1,200 $ 17.27 3.40% 313 13.13 1.70%
9/21/2010 694,893 $ 17.45 -1.86% 6,800 $ 16.99 -1.63% 38 12.93 -1.49%
9/22/2010 884,651 $ 17.19 -1.49% 1,850 $ 16.68 -1.80% 1,091 12.40 -4.10%
9/23/2010 1,527,560 $ 16.82 -2.15% 51,830 $ 16.23 -2.69% 6,401 12.30 -0.81%
9/24/2010 1,006,015 $ 17.00 1.07% 1,600 $ 16.54 1.90% 1,400 12.31 0.08%
9/27/2010 857,683 $ 16.90 -0.59% 300 $ 16.61 0.42% 110 12.18 -1.06%
9/28/2010 1,879,545 $ 16.81 -0.53% 1,200 $ 16.23 -2.32% 320 11.99 -1.60%
9/29/2010 2,015,382 $ 17.61 4.76% 500 - na 1,675 12.56 4.80%
9/30/2010 2,002,619 $ 17.14 -2.67% 203,800 $ 16.60 na 1,123 12.18 -3.03%
10/1/2010 1,213,835 $ 17.05 -0.53% 900 - na 0 12.15 -0.29%
10/4/2010 1,708,292 $ 17.31 1.52% 2,290 $ 16.83 na 2,002 12.28 1.07%
10/5/2010 1,745,442 $ 18.01 4.04% 202,128 $ 17.80 5.76% 5,321 12.92 5.21%
10/6/2010 838,072 $ 17.72 -1.61% 550 $ 17.57 -1.27% 400 12.57 -2.67%
10/7/2010 1,156,877 $ 17.42 -1.69% 700 - na 91 12.23 -2.70%
10/8/2010 3,535,919 $ 18.04 3.56% 2,859 $ 17.70 na 85 12.70 3.84%

10/11/2010 0 - na 900 $ 17.76 0.34% 1,006 12.81 0.83%
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10/12/2010 1,751,643 $ 18.99 na 365,250 $ 18.73 5.46% 1,550 13.49 5.31%
10/13/2010 5,214,108 $ 19.24 1.32% 201,300 $ 19.45 3.84% 1,060 13.96 3.52%
10/14/2010 1,377,538 $ 19.53 1.51% 181,355 $ 19.43 -0.10% 250 13.73 -1.65%
10/15/2010 1,450,862 $ 19.46 -0.36% 506,700 $ 19.31 -0.62% 500 13.78 0.36%
10/18/2010 2,168,242 $ 20.10 3.29% 1,265 $ 19.61 1.57% 905 14.02 1.74%
10/19/2010 1,083,754 $ 19.76 -1.69% 1,200 $ 19.14 -2.40% 551 14.04 0.11%
10/20/2010 650,301 $ 19.90 0.71% 1,385 $ 19.39 1.30% 250 13.88 -1.10%
10/21/2010 2,395,660 $ 20.41 2.56% 900 $ 19.84 2.32% 1,201 14.43 3.93%
10/22/2010 1,834,277 $ 21.17 3.72% 19,100 $ 20.61 3.88% 18,444 14.82 2.70%
10/25/2010 1,610,446 $ 21.32 0.71% 143,450 $ 21.12 2.49% 1,400 15.09 1.86%
10/26/2010 1,221,112 $ 20.51 -3.80% 5,299 $ 19.94 -5.60% 1,801 14.51 -3.84%
10/27/2010 1,385,995 $ 20.11 -1.95% 7,800 $ 19.39 -2.76% 339 14.12 -2.69%
10/28/2010 327,435 $ 19.93 -0.90% 7,310 $ 19.48 0.49% 0 14.07 -0.39%
10/29/2010 774,093 $ 20.16 1.15% 1,200 $ 19.82 1.72% 385 14.34 1.92%

11/1/2010 833,376 $ 20.60 2.18% 59,638 $ 20.34 2.63% 0 14.59 1.74%
11/2/2010 917,180 $ 20.42 -0.87% 73,050 $ 20.24 -0.52% 2,200 14.49 -0.69%
11/3/2010 850,741 $ 20.82 1.96% 148,966 $ 20.51 1.35% 3,500 14.60 0.76%
11/4/2010 1,217,465 $ 21.03 1.01% 6,985 $ 20.91 1.95% 366 14.74 0.99%
11/5/2010 4,929,997 $ 21.24 1.00% 6,640 $ 21.33 2.01% 500 15.26 3.49%
11/8/2010 1,330,997 $ 22.39 5.41% 22,642 $ 22.23 4.22% 4,673 15.72 3.02%
11/9/2010 1,153,761 $ 21.24 -5.14% 84,580 $ 21.00 -5.53% 1,290 15.65 -0.41%

11/10/2010 2,187,169 $ 21.83 2.78% 14,640 $ 21.77 3.67% 1,605 15.89 1.50%
11/11/2010 1,578,055 $ 22.59 3.48% 2,910 $ 22.22 2.07% 50 16.27 2.42%
11/12/2010 3,162,838 $ 21.55 -4.60% 11,890 $ 21.55 -3.02% 130 15.66 -3.75%
11/15/2010 655,167 $ 21.67 0.56% 850 $ 21.62 0.32% 2,925 15.94 1.79%
11/16/2010 861,508 $ 21.92 1.15% 10,250 $ 21.21 -1.88% 1,754 15.87 -0.47%
11/17/2010 542,669 $ 21.50 -1.92% 6,080 $ 21.13 -0.40% 561 15.66 -1.32%
11/18/2010 793,573 $ 22.26 3.53% 3,200 $ 21.80 3.20% 780 16.04 2.46%
11/19/2010 813,119 $ 22.46 0.90% 2,700 $ 22.04 1.08% 1,836 16.15 0.69%
11/22/2010 957,618 $ 22.55 0.40% 5,200 $ 22.22 0.82% 44 16.19 0.25%
11/23/2010 2,830,849 $ 22.34 -0.93% 15,809 $ 21.87 -1.58% 0 16.26 0.43%
11/24/2010 1,603,985 $ 22.51 0.76% 700 $ 22.23 1.65% 1,050 16.59 2.00%
11/25/2010 88,444 $ 22.50 -0.04% 0 - na 1,374 16.64 0.33%
11/26/2010 563,472 $ 22.42 -0.36% 2,400 $ 22.03 na 150 16.51 -0.78%
11/29/2010 564,024 $ 22.12 -1.34% 1,300 $ 21.74 -1.28% 546 16.55 0.21%
11/30/2010 584,488 $ 22.24 0.54% 5,968 $ 21.80 0.26% 1,614 16.70 0.91%

12/1/2010 1,131,134 $ 22.65 1.84% 2,117 $ 22.14 1.56% 1,574 16.89 1.14%
12/2/2010 1,608,992 $ 23.69 4.59% 3,570 $ 23.62 6.68% 1,500 17.83 5.60%
12/3/2010 843,317 $ 23.32 -1.56% 4,280 $ 23.24 -1.60% 400 17.36 -2.64%
12/6/2010 617,713 $ 23.46 0.60% 1,030 $ 23.29 0.21% 3,343 17.44 0.43%
12/7/2010 1,554,901 $ 23.40 -0.26% 1,561 $ 22.92 -1.60% 1,110 17.40 -0.20%
12/8/2010 1,317,273 $ 23.39 -0.04% 5,300 $ 23.12 0.89% 535 17.52 0.66%
12/9/2010 629,463 $ 23.46 0.30% 2,450 $ 23.28 0.69% 1,895 17.52 0.00%

12/10/2010 752,111 $ 23.58 0.51% 6,500 $ 23.54 1.13% 975 17.69 0.97%
12/13/2010 1,016,703 $ 24.02 1.87% 3,250 $ 23.98 1.86% 750 17.65 -0.20%
12/14/2010 717,229 $ 24.43 1.71% 3,500 $ 24.25 1.13% 2,822 18.09 2.49%
12/15/2010 1,228,474 $ 23.88 -2.25% 2,850 $ 23.74 -2.10% 1,065 17.70 -2.18%
12/16/2010 387,550 $ 23.83 -0.21% 9,700 $ 23.31 -1.81% 836 17.71 0.06%
12/17/2010 1,544,377 $ 23.61 -0.92% 2,500 $ 23.28 -0.13% 1,842 17.69 -0.11%
12/20/2010 916,306 $ 23.32 -1.23% 6,700 $ 22.96 -1.38% 990 17.56 -0.71%
12/21/2010 934,583 $ 23.65 1.42% 23,375 $ 23.28 1.39% 375 17.79 1.28%
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12/22/2010 619,063 $ 23.42 -0.97% 2,630 $ 23.00 -1.22% 0 17.63 -0.87%
12/23/2010 315,111 $ 23.29 -0.56% 3,910 $ 23.21 0.93% 62 17.63 -0.03%
12/24/2010 30,783 $ 23.10 -0.82% 0 - na 0 - na
12/27/2010 0 - na 2,050 $ 23.31 na 1,335 17.54 na
12/28/2010 0 - na 385 $ 23.56 1.07% 860 17.76 1.25%
12/29/2010 680,922 $ 23.29 na 3,414 $ 23.28 -1.19% 950 17.67 -0.48%
12/30/2010 284,505 $ 23.26 -0.13% 2,000 $ 23.35 0.30% 278 17.48 -1.08%
12/31/2010 475,192 $ 23.29 0.13% 4,100 $ 23.44 0.39% 0 - na

1/3/2011 0 - na 223,450 $ 24.32 3.75% 122 18.11 na
1/4/2011 2,114,564 $ 23.50 na 193,650 $ 23.61 -2.92% 1,576 17.65 -2.57%
1/5/2011 5,757,157 $ 23.65 0.64% 43,710 $ 23.68 0.30% 580 17.89 1.36%
1/6/2011 794,588 $ 23.32 -1.40% 103,895 $ 23.36 -1.35% 100 18.05 0.89%
1/7/2011 516,908 $ 23.00 -1.37% 2,550 $ 23.04 -1.38% 905 17.83 -1.22%

1/10/2011 1,712,300 $ 22.44 -2.43% 4,650 $ 22.52 -2.24% 1,575 17.28 -3.06%
1/11/2011 827,516 $ 22.58 0.62% 20,248 $ 22.60 0.34% 248 17.42 0.81%
1/12/2011 1,007,823 $ 22.86 1.24% 2,800 $ 23.22 2.76% 1,890 17.73 1.78%
1/13/2011 1,118,064 $ 22.89 0.13% 16,552 $ 23.22 0.00% 100 17.43 -1.69%
1/14/2011 1,049,587 $ 22.62 -1.18% 108,498 $ 22.97 -1.08% 686 17.04 -2.24%
1/17/2011 169,155 $ 22.64 0.09% 0 - na 250 17.25 1.23%
1/18/2011 781,402 $ 22.37 -1.19% 8,550 $ 22.58 na 112 16.89 -2.12%
1/19/2011 645,891 $ 22.00 -1.65% 15,700 $ 22.05 -2.35% 1,017 16.37 -3.08%
1/20/2011 2,618,838 $ 21.50 -2.27% 9,773 $ 21.54 -2.31% 2,386 15.80 -3.45%
1/21/2011 2,108,528 $ 21.10 -1.86% 10,705 $ 21.23 -1.44% 912 15.77 -0.19%
1/24/2011 1,277,338 $ 21.48 1.80% 22,940 $ 21.78 2.59% 2,835 15.96 1.20%
1/25/2011 1,122,335 $ 21.08 -1.86% 5,123 $ 21.14 -2.94% 1,950 15.42 -3.38%
1/26/2011 1,604,143 $ 21.49 1.94% 207,775 $ 21.64 2.36% 262 15.80 2.46%
1/27/2011 1,755,894 $ 21.84 1.63% 8,317 $ 21.78 0.66% 31 15.83 0.19%
1/28/2011 1,470,841 $ 21.80 -0.18% 229,250 $ 21.82 0.17% 300 16.02 1.17%
1/31/2011 846,725 $ 21.78 -0.09% 178,900 $ 21.80 -0.08% 0 15.93 -0.56%
2/1/2011 2,946,082 $ 22.59 3.72% 4,500 $ 22.65 3.89% 1,025 16.36 2.70%
2/2/2011 1,078,406 $ 22.85 1.15% 18,035 $ 23.20 2.43% 1,117 16.66 1.86%
2/3/2011 734,511 $ 22.74 -0.48% 5,320 $ 22.96 -1.03% 0 16.83 0.99%
2/4/2011 1,232,960 $ 23.41 2.95% 106,500 $ 23.61 2.83% 842 17.44 3.66%
2/7/2011 4,635,710 $ 24.20 3.37% 5,800 $ 24.43 3.47% 1,450 17.70 1.49%
2/8/2011 1,817,173 $ 24.10 -0.41% 12,600 $ 24.25 -0.74% 2,176 17.96 1.44%
2/9/2011 1,019,026 $ 23.03 -4.44% 4,450 $ 23.18 -4.41% 850 16.95 -5.60%

2/10/2011 2,061,042 $ 22.59 -1.91% 4,950 $ 22.67 -2.20% 2,880 16.61 -2.01%
2/11/2011 2,183,282 $ 22.85 1.15% 7,980 $ 23.12 1.99% 30 17.03 2.53%
2/14/2011 886,619 $ 22.76 -0.39% 11,975 $ 23.09 -0.13% 1,451 17.18 0.85%
2/15/2011 499,167 $ 22.72 -0.18% 8,800 $ 22.93 -0.69% 240 16.96 -1.28%
2/16/2011 1,026,532 $ 22.56 -0.70% 1,550 $ 22.86 -0.31% 120 16.83 -0.74%
2/17/2011 1,092,615 $ 22.57 0.04% 8,740 $ 22.89 0.12% 2,725 16.76 -0.42%
2/18/2011 3,388,224 $ 22.23 -1.51% 7,205 $ 22.55 -1.48% 700 16.64 -0.75%
2/21/2011 0 - na 0 - na 1,250 16.56 -0.48%
2/22/2011 1,626,107 $ 21.26 na 10,250 $ 21.36 na 2,250 15.75 -4.89%
2/23/2011 2,218,901 $ 21.28 0.09% 32,850 $ 21.49 0.61% 4,531 15.48 -1.71%
2/24/2011 687,108 $ 21.15 -0.61% 11,650 $ 21.59 0.47% 6,310 15.62 0.90%
2/25/2011 1,569,946 $ 21.51 1.70% 10,150 $ 21.98 1.81% 70 15.94 2.08%
2/28/2011 1,342,760 $ 21.71 0.93% 4,508 $ 22.45 2.14% 662 16.26 1.98%

3/1/2011 3,480,154 $ 22.31 2.76% 2,608 $ 22.95 2.23% 500 16.57 1.91%
3/2/2011 1,221,966 $ 22.00 -1.39% 3,454 $ 22.69 -1.13% 1,400 16.32 -1.51%
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3/3/2011 1,747,398 $ 22.29 1.32% 6,364 $ 22.91 0.97% 1,150 16.77 2.76%
3/4/2011 1,323,852 $ 21.73 -2.51% 2,890 $ 22.33 -2.53% 2,342 16.01 -4.53%
3/7/2011 665,620 $ 21.40 -1.52% 139,710 $ 21.91 -1.88% 180 15.77 -1.50%
3/8/2011 949,186 $ 21.25 -0.70% 1,905 $ 21.91 0.00% 1,470 15.69 -0.51%
3/9/2011 1,708,804 $ 21.05 -0.94% 79,500 $ 21.80 -0.51% 50 15.68 -0.06%

3/10/2011 1,135,227 $ 20.49 -2.66% 3,600 $ 21.08 -3.29% 1,310 15.33 -2.20%
3/11/2011 904,733 $ 20.78 1.42% 70,146 $ 21.41 1.55% 2,100 15.42 0.55%
3/14/2011 1,424,634 $ 21.32 2.60% 12,950 $ 22.22 3.78% 270 15.75 2.14%
3/15/2011 3,120,094 $ 21.77 2.11% 72,544 $ 22.08 -0.61% 1,401 15.85 0.67%
3/16/2011 1,373,282 $ 21.67 -0.46% 101,650 $ 22.00 -0.38% 680 15.75 -0.66%
3/17/2011 2,128,939 $ 23.21 7.11% 10,761 $ 23.50 6.82% 1,675 16.74 6.29%
3/18/2011 1,957,016 $ 23.28 0.30% 22,100 $ 23.62 0.51% 730 16.60 -0.81%
3/21/2011 1,271,272 $ 22.84 -1.89% 16,400 $ 23.28 -1.44% 950 16.41 -1.17%
3/22/2011 1,256,962 $ 22.75 -0.39% 135,375 $ 23.21 -0.30% 0 16.09 -1.95%
3/23/2011 1,963,014 $ 22.77 0.09% 6,071 $ 23.35 0.60% 500 16.44 2.18%
3/24/2011 970,107 $ 22.95 0.79% 750 $ 23.61 1.11% 150 16.65 1.28%
3/25/2011 1,306,573 $ 23.25 1.31% 12,215 $ 23.78 0.72% 20 16.95 1.83%
3/28/2011 938,969 $ 23.52 1.16% 6,750 $ 24.06 1.18% 1,190 16.99 0.24%
3/29/2011 1,170,627 $ 24.17 2.76% 2,259 $ 24.89 3.45% 1,050 17.50 2.97%
3/30/2011 2,167,564 $ 25.01 3.48% 9,207 $ 25.77 3.54% 2,815 18.27 4.40%
3/31/2011 1,848,580 $ 25.30 1.16% 136,615 $ 26.08 1.20% 2,800 18.50 1.29%

4/1/2011 1,660,075 $ 24.99 -1.23% 2,800 $ 25.82 -1.00% 1,857 18.19 -1.70%
4/4/2011 679,952 $ 25.00 0.04% 2,370 $ 26.02 0.77% 3,030 18.24 0.30%
4/5/2011 674,926 $ 24.75 -1.00% 3,810 $ 25.75 -1.04% 217 18.26 0.08%
4/6/2011 1,645,617 $ 24.70 -0.20% 2,477 $ 25.81 0.23% 408 18.09 -0.93%
4/7/2011 1,229,229 $ 23.97 -2.96% 3,200 $ 25.00 -3.14% 1,051 17.59 -2.76%
4/8/2011 913,828 $ 23.99 0.08% 92,700 $ 25.06 0.24% 150 17.46 -0.71%

4/11/2011 386,293 $ 24.04 0.21% 2,100 $ 25.20 0.56% 1,081 17.47 0.03%
4/12/2011 1,055,099 $ 23.91 -0.54% 3,600 $ 24.91 -1.15% 750 16.90 -3.24%
4/13/2011 4,269,345 $ 24.04 0.54% 228,389 $ 24.74 -0.68% 0 17.09 1.09%
4/14/2011 2,868,527 $ 24.30 1.08% 104,300 $ 25.34 2.43% 15 17.32 1.38%
4/15/2011 1,187,366 $ 23.84 -1.89% 8,450 $ 24.82 -2.05% 160 17.18 -0.84%
4/18/2011 842,058 $ 23.46 -1.59% 11,550 $ 24.40 -1.70% 125 17.11 -0.41%
4/19/2011 775,315 $ 24.21 3.20% 607,675 $ 25.14 3.04% 600 17.47 2.10%
4/20/2011 1,126,449 $ 24.50 1.20% 826,800 $ 25.63 1.95% 100 17.51 0.26%
4/21/2011 548,917 $ 24.28 -0.90% 172,490 $ 25.44 -0.75% 1,050 17.57 0.34%
4/25/2011 543,307 $ 23.94 -1.40% 3,950 $ 25.16 -1.09% 0 - na
4/26/2011 487,218 $ 24.00 0.25% 12,570 $ 25.23 0.28% 165 17.19 na
4/27/2011 723,786 $ 23.79 -0.88% 2,272 $ 25.12 -0.44% 650 16.81 -2.18%
4/28/2011 1,164,725 $ 23.91 0.50% 2,250 $ 25.25 0.52% 0 17.00 1.10%
4/29/2011 849,037 $ 23.51 -1.67% 3,750 $ 24.94 -1.23% 940 16.84 -0.94%

5/2/2011 1,216,136 $ 23.21 -1.28% 1,302 $ 24.49 -1.80% 1,455 16.45 -2.32%
5/3/2011 1,676,690 $ 22.28 -4.01% 433,949 $ 23.20 -5.27% 632 15.81 -3.86%
5/4/2011 1,931,972 $ 21.58 -3.14% 4,400 $ 22.51 -2.97% 3,433 15.03 -4.97%
5/5/2011 3,227,054 $ 20.88 -3.24% 315,900 $ 21.34 -5.20% 3,329 14.96 -0.47%
5/6/2011 2,766,738 $ 21.11 1.10% 88,716 $ 21.77 2.03% 1,597 15.35 2.64%
5/9/2011 1,434,668 $ 21.75 3.03% 127,850 $ 22.62 3.89% 3,589 15.72 2.41%

5/10/2011 1,167,073 $ 21.49 -1.20% 207,300 $ 22.52 -0.44% 5,651 15.65 -0.48%
5/11/2011 1,559,331 $ 21.47 -0.09% 74,181 $ 22.17 -1.55% 3,760 15.57 -0.51%
5/12/2011 2,506,664 $ 20.50 -4.52% 103,835 $ 21.46 -3.20% 2,371 15.30 -1.73%
5/13/2011 7,210,402 $ 19.20 -6.34% 22,200 $ 19.80 -7.74% 6,013 14.51 -5.13%
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5/16/2011 5,555,981 $ 20.27 5.57% 146,300 $ 20.87 5.40% 3,756 14.59 0.52%
5/17/2011 2,156,437 $ 20.83 2.76% 236,911 $ 21.60 3.50% 1,957 15.00 2.81%
5/18/2011 1,842,481 $ 20.80 -0.14% 1,554,537 $ 21.46 -0.65% 530 15.04 0.30%
5/19/2011 3,241,319 $ 21.25 2.16% 1,032,490 $ 22.06 2.80% 1,178 15.20 1.03%
5/20/2011 4,143,814 $ 20.33 -4.33% 1,142,640 $ 20.99 -4.85% 695 14.85 -2.30%
5/23/2011 0 - na 24,580 $ 20.65 -1.62% 0 14.83 -0.10%
5/24/2011 4,918,017 $ 18.88 na 225,227 $ 19.55 -5.33% 1,661 13.78 -7.11%
5/25/2011 5,789,878 $ 18.64 -1.27% 387,661 $ 19.10 -2.29% 2,310 13.93 1.13%
5/26/2011 11,105,962 $ 18.14 -2.68% 274,521 $ 18.56 -2.84% 5,022 12.84 -7.82%
5/27/2011 6,277,024 $ 18.39 1.38% 21,539 $ 18.77 1.13% 2,255 12.95 0.82%
5/30/2011 2,214,983 $ 18.87 2.61% 0 - na 1,300 13.51 4.33%
5/31/2011 4,715,786 $ 19.27 2.12% 95,310 $ 19.99 na 6,260 13.82 2.30%

6/1/2011 5,408,739 $ 18.21 -5.50% 267,909 $ 18.64 -6.75% 2,000 13.00 -5.94%
6/2/2011 14,068,831 $ 14.46 -20.59% 12,588,900 $ 7.33 -60.68% 2,608 10.90 -16.12%
6/3/2011 57,680,805 $ 5.23 -63.83% 20,003,394 $ 5.41 -26.19% 17,733 3.81 -65.01%
6/6/2011 42,846,422 $ 6.16 17.78% 4,482,599 $ 6.05 11.83% 87,096 4.97 30.26%
6/7/2011 47,205,615 $ 4.05 -34.25% 4,342,423 $ 4.15 -31.40% 89,896 3.07 -38.31%
6/8/2011 51,311,442 $ 4.92 21.48% 3,407,500 $ 5.03 21.20% 110,930 3.75 22.22%
6/9/2011 28,578,472 $ 5.15 4.67% 1,433,467 $ 5.31 5.57% 137,037 3.71 -0.93%

6/10/2011 31,206,159 $ 4.50 -12.62% 2,111,904 $ 4.60 -13.37% 103,436 3.44 -7.28%
6/13/2011 13,444,716 $ 4.98 10.67% 990,669 $ 5.13 11.52% 36,140 3.53 2.70%
6/14/2011 27,101,352 $ 3.36 -32.53% 1,919,436 $ 3.50 -31.78% 252,590 3.03 -14.40%
6/15/2011 51,744,172 $ 3.22 -4.17% 2,102,405 $ 3.25 -7.14% 130,804 2.45 -19.01%
6/16/2011 12,670,196 $ 3.34 3.73% 687,318 $ 3.41 4.92% 52,066 2.41 -1.55%
6/17/2011 20,901,404 $ 3.19 -4.49% 767,798 $ 3.40 -0.33% 37,831 2.32 -4.02%
6/20/2011 28,934,954 $ 2.73 -14.42% 1,644,528 $ 2.77 -18.50% 93,115 1.84 -20.35%
6/21/2011 92,367,253 $ 1.99 -27.11% 6,326,778 $ 1.97 -28.88% 536,408 1.22 -34.06%
6/22/2011 36,914,490 $ 3.00 50.75% 3,494,376 $ 3.06 55.33% 1,091,715 1.69 39.31%
6/23/2011 21,902,912 $ 2.91 -3.00% 2,008,411 $ 2.96 -3.27% 539,912 2.07 22.02%
6/24/2011 12,463,053 $ 2.60 -10.65% 727,099 $ 2.69 -9.12% 304,583 1.88 -9.19%
6/27/2011 10,374,234 $ 2.30 -11.54% 679,985 $ 2.29 -14.83% 164,619 1.90 1.23%
6/28/2011 9,898,445 $ 2.60 13.04% 935,536 $ 2.60 13.48% 152,005 1.84 -3.21%
6/29/2011 9,316,486 $ 2.67 2.69% 803,955 $ 2.75 5.77% 96,286 1.87 1.58%
6/30/2011 13,676,205 $ 3.20 19.85% 1,107,581 $ 3.22 17.09% 75,035 1.89 0.91%

7/1/2011 0 - na 541,946 $ 3.12 -3.11% 367,009 2.12 12.47%
7/4/2011 45,497,222 $ 4.15 na 0 - na 584,223 3.53 66.51%
7/5/2011 50,980,712 $ 5.29 27.47% 4,322,057 $ 5.45 na 614,034 3.68 4.31%
7/6/2011 52,772,417 $ 4.75 -10.21% 2,102,825 $ 4.95 -9.17% 879,090 3.66 -0.65%
7/7/2011 16,034,741 $ 4.75 0.00% 1,085,995 $ 4.95 0.00% 213,820 3.50 -4.37%
7/8/2011 6,033,473 $ 4.71 -0.84% 556,454 $ 4.97 0.40% 93,282 3.46 -1.09%

7/11/2011 7,382,742 $ 4.31 -8.49% 505,497 $ 4.48 -9.86% 138,740 3.22 -6.94%
7/12/2011 9,385,301 $ 4.28 -0.70% 447,143 $ 4.43 -1.12% 191,717 3.11 -3.42%
7/13/2011 4,886,471 $ 4.27 -0.23% 282,475 $ 4.45 0.45% 81,531 3.31 6.50%
7/14/2011 4,097,032 $ 4.13 -3.28% 206,022 $ 4.29 -3.60% 67,687 3.06 -7.61%
7/15/2011 2,488,834 $ 4.08 -1.21% 117,771 $ 4.28 -0.23% 54,188 3.09 1.01%
7/18/2011 7,522,647 $ 3.53 -13.48% 377,960 $ 3.67 -14.25% 128,183 2.93 -5.21%
7/19/2011 15,757,034 $ 4.28 21.25% 697,212 $ 4.46 21.52% 152,709 2.89 -1.37%
7/20/2011 17,469,502 $ 4.59 7.24% 1,219,198 $ 4.88 9.42% 270,456 3.18 10.00%
7/21/2011 9,225,872 $ 4.68 1.96% 669,157 $ 4.94 1.23% 83,483 3.56 11.83%
7/22/2011 15,604,903 $ 5.19 10.90% 761,296 $ 5.48 10.93% 149,255 3.38 -4.98%
7/25/2011 25,034,304 $ 6.36 22.54% 1,684,673 $ 6.78 23.72% 246,214 4.29 27.00%
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7/26/2011 31,461,356 $ 7.12 11.95% 1,822,016 $ 7.59 11.95% 359,794 4.80 11.89%
7/27/2011 23,162,534 $ 7.69 8.01% 1,001,550 $ 8.10 6.72% 251,756 5.51 14.79%
7/28/2011 19,179,825 $ 7.43 -3.38% 878,475 $ 7.83 -3.33% 363,467 5.50 -0.20%
7/29/2011 16,564,325 $ 7.30 -1.75% 896,726 $ 7.65 -2.30% 273,282 5.48 -0.29%

8/1/2011 0 - na 180,364 $ 7.75 1.31% 130,230 5.22 -4.76%
8/2/2011 14,414,674 $ 6.83 na 507,374 $ 7.17 -7.48% 89,905 5.28 1.11%
8/3/2011 11,827,192 $ 6.30 -7.76% 564,322 $ 6.50 -9.34% 250,314 4.56 -13.64%
8/4/2011 12,926,548 $ 6.00 -4.76% 774,431 $ 6.05 -6.92% 172,488 4.64 1.75%
8/5/2011 8,559,931 $ 5.97 -0.50% 458,868 $ 6.08 0.50% 219,766 4.05 -12.80%
8/8/2011 7,228,671 $ 5.42 -9.21% 391,970 $ 5.43 -10.69% 109,901 3.69 -8.87%
8/9/2011 14,218,738 $ 6.83 26.01% 486,478 $ 6.89 26.89% 184,554 4.57 23.95%

8/10/2011 8,349,252 $ 6.38 -6.59% 563,615 $ 6.45 -6.39% 136,304 5.01 9.72%
8/11/2011 8,547,379 $ 6.58 3.13% 160,926 $ 6.65 3.10% 63,992 4.50 -10.25%
8/12/2011 4,091,153 $ 6.65 1.06% 120,025 $ 6.73 1.26% 42,674 4.73 5.11%
8/15/2011 10,993,103 $ 6.09 -8.42% 513,397 $ 6.20 -7.93% 79,883 4.79 1.21%
8/16/2011 11,397,309 $ 5.34 -12.32% 849,763 $ 5.47 -11.77% 161,273 4.19 -12.47%
8/17/2011 4,448,426 $ 5.36 0.37% 224,651 $ 5.49 0.37% 27,924 3.80 -9.31%
8/18/2011 5,530,265 $ 5.12 -4.48% 233,750 $ 5.19 -5.46% 65,773 3.70 -2.66%
8/19/2011 3,009,129 $ 5.29 3.32% 212,484 $ 5.33 2.70% 61,027 3.63 -1.87%
8/22/2011 3,704,670 $ 5.01 -5.29% 109,760 $ 5.09 -4.50% 38,666 3.65 0.47%
8/23/2011 9,019,106 $ 4.53 -9.58% 529,045 $ 4.64 -8.84% 65,576 3.49 -4.41%
8/24/2011 9,818,976 $ 5.10 12.58% 265,789 $ 5.20 12.07% 51,737 3.08 -11.53%
8/25/2011 5,340,744 $ 4.81 -5.69% 208,156 $ 4.86 -6.54% 61,900 3.56 15.47%
8/26/2011 0 - na 15,722,605 $ 1.38 -71.71% 518,631 1.07 -69.95%

Notes:
[1] Days when Sino-Forest common stock traded in either Canada, U.S. or Germany.  Source: Bloomberg.
[2] Reported trading volume in Canada (Bloomberg ticker: TRE CN). Source: Bloomberg.
[3] Reported closing price (C$) in Canada (Bloomberg ticker: TRE CN).  Source: Bloomberg.
[4] = { [3] / previous day [3] } ‐ 1.  On days the shares did not trade and the next day, equals "na."
[5] Reported trading volume in the U.S. (Bloomberg ticker: SNOFF US). Source: Bloomberg.
[6] Reported closing price (US$) in the U.S. (Bloomberg ticker: SNOFF US). Source: Bloomberg.
[7] = { [6] / previous day [6] } ‐ 1.  On days the shares did not trade and the next day, equals "na."
[8] Reported trading volume in Germany (Bloomberg ticker: SNJ GR). Source: Bloomberg.
[9] Reported closing price (EUR) in Germany (Bloomberg ticker: SNJ GR).  Source: Bloomberg.
[10] = { [9] / previous day [9] } ‐ 1.  On days the shares did not trade and the next day, equals "na."
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Exhibit C

Sino-Forest Common Stock Daily Closing Price and Volume 
from March 19, 2007 to August 25, 2011

Total Volume TRE CN Price
Note: Reported total volume in Canada, U.S. and Germany. Source: Bloomberg. Reported closing price (C$) in Canada (Bloomberg ticker: TRE CN). On days when the markets in Canada 
were closed, the closing price equals the prior day closing price. Source: Bloomberg.
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

3/19/2007     579,842  15,250  4,510  599,602  0  3.3%   27.4%   3.3%   560,707  11,072  4,361  97.3%   1.9%   0.8%   576,140  0  0  576,140  576,140  89,940  
3/20/2007     894,993  9,100  10,240  914,333  0  3.3%   27.4%   3.3%   865,458  6,607  9,902  98.1%   0.7%   1.1%   881,967  0  0  881,967  881,967  137,150  
3/21/2007     713,649  20,610  12,120  746,379  0  3.3%   27.4%   3.3%   690,099  14,963  11,720  96.3%   2.1%   1.6%   716,781  0  0  716,781  716,781  111,957  
3/22/2007     1,101,991  36,350  15,110  1,153,451  0  3.3%   27.4%   3.3%   1,065,625  26,390  14,611  96.3%   2.4%   1.3%   1,106,627  0  0  1,106,627  1,106,627  173,018  
3/23/2007     1,563,127  10,400  16,545  1,590,072  0  3.3%   27.4%   3.3%   1,511,544  7,550  15,999  98.5%   0.5%   1.0%   1,535,093  0  0  1,535,093  1,535,093  238,511  
3/26/2007     1,436,951  43,900  10,582  1,491,433  0  3.3%   27.4%   3.3%   1,389,532  31,871  10,233  97.1%   2.2%   0.7%   1,431,636  0  0  1,431,636  1,431,636  223,715  
3/27/2007     538,656  4,550  7,626  550,832  0  3.3%   27.4%   3.3%   520,880  3,303  7,374  98.0%   0.6%   1.4%   531,558  0  0  531,558  531,558  82,625  
3/28/2007     2,181,373  92,800  4,654  2,278,827  0  3.3%   27.4%   3.3%   2,109,388  67,373  4,500  96.7%   3.1%   0.2%   2,181,261  0  0  2,181,261  2,181,261  341,824  
3/29/2007     2,791,740  11,540  13,125  2,816,405  0  3.3%   27.4%   3.3%   2,699,613  8,378  12,692  99.2%   0.3%   0.5%   2,720,682  0  0  2,720,682  2,720,682  422,461  
3/30/2007     484,814  8,801  6,280  499,895  0  3.3%   27.4%   3.3%   468,815  6,390  6,073  97.4%   1.3%   1.3%   481,277  0  0  481,277  481,277  74,984  

4/2/2007     346,328  27,130  2,900  376,358  0  3.3%   27.4%   3.3%   334,899  19,696  2,804  93.7%   5.5%   0.8%   357,400  0  0  357,400  357,400  56,454  
4/3/2007     602,846  52,620  2,720  658,186  0  3.3%   27.4%   3.3%   582,952  38,202  2,630  93.5%   6.1%   0.4%   623,784  0  0  623,784  623,784  98,728  
4/4/2007     536,125  0  1,495  537,620  0  3.3%   27.4%   3.3%   518,433  0  1,446  99.7%   0.0%   0.3%   519,879  0  0  519,879  519,879  80,643  
4/5/2007     876,510  5,235  809  882,554  0  3.3%   27.4%   3.3%   847,585  3,801  782  99.5%   0.4%   0.1%   852,168  0  0  852,168  852,168  132,383  
4/9/2007     294,242  2,100  0  296,342  0  3.3%   27.4%   3.3%   284,532  1,525  0  99.5%   0.5%   0.0%   286,057  0  0  286,057  286,057  44,451  

4/10/2007     513,029  1,400  6,095  520,524  0  3.3%   27.4%   3.3%   496,099  1,016  5,894  98.6%   0.2%   1.2%   503,009  0  0  503,009  503,009  78,079  
4/11/2007     543,962  14,650  7,919  566,531  0  3.3%   27.4%   3.3%   526,011  10,636  7,658  96.6%   2.0%   1.4%   544,305  0  0  544,305  544,305  84,980  
4/12/2007     864,791  650  1,268  866,709  0  3.3%   27.4%   3.3%   836,253  472  1,226  99.8%   0.1%   0.1%   837,951  0  0  837,951  837,951  130,006  
4/13/2007     677,870  9,700  5,671  693,241  0  3.3%   27.4%   3.3%   655,500  7,042  5,484  98.1%   1.1%   0.8%   668,026  0  0  668,026  668,026  103,986  
4/16/2007     899,665  3,000  15,608  918,273  0  3.3%   27.4%   3.3%   869,976  2,178  15,093  98.1%   0.2%   1.7%   887,247  0  0  887,247  887,247  137,741  
4/17/2007     941,873  20,100  4,902  966,875  0  3.3%   27.4%   3.3%   910,791  14,593  4,740  97.9%   1.6%   0.5%   930,124  0  0  930,124  930,124  145,031  
4/18/2007     743,935  25,000  4,050  772,985  0  3.3%   27.4%   3.3%   719,385  18,150  3,916  97.0%   2.4%   0.5%   741,451  0  0  741,451  741,451  115,948  
4/19/2007     468,392  3,200  4,330  475,922  0  3.3%   27.4%   3.3%   452,935  2,323  4,187  98.6%   0.5%   0.9%   459,445  0  0  459,445  459,445  71,388  
4/20/2007     724,382  2,857  4,612  731,851  0  3.3%   27.4%   3.3%   700,477  2,074  4,460  99.1%   0.3%   0.6%   707,011  0  0  707,011  707,011  109,778  
4/23/2007     621,928  78,830  6,843  707,601  0  3.3%   27.4%   3.3%   601,404  57,231  6,617  90.4%   8.6%   1.0%   665,252  0  0  665,252  665,252  106,140  
4/24/2007     245,231  390  1,985  247,606  0  3.3%   27.4%   3.3%   237,138  283  1,919  99.1%   0.1%   0.8%   239,341  0  0  239,341  239,341  37,141  
4/25/2007     389,057  5,800  1,762  396,619  0  3.3%   27.4%   3.3%   376,218  4,211  1,704  98.5%   1.1%   0.4%   382,133  0  0  382,133  382,133  59,493  
4/26/2007     86,022  5,400  712  92,134  0  3.3%   27.4%   3.3%   83,183  3,920  689  94.8%   4.5%   0.8%   87,792  0  0  87,792  87,792  13,820  
4/27/2007     294,277  1,600  631  296,508  0  3.3%   27.4%   3.3%   284,566  1,162  610  99.4%   0.4%   0.2%   286,338  0  0  286,338  286,338  44,476  
4/30/2007     346,531  5,689  6,117  358,337  0  3.3%   27.4%   3.3%   335,095  4,130  5,915  97.1%   1.2%   1.7%   345,141  0  0  345,141  345,141  53,751  

5/1/2007     1,092,030  2,900  0  1,094,930  0  3.2%   27.4%   3.2%   1,057,085  2,105  0  99.8%   0.2%   0.0%   1,059,190  0  0  1,059,190  1,059,190  164,240  
5/2/2007     602,561  2,400  1,770  606,731  0  3.2%   27.4%   3.2%   583,279  1,742  1,713  99.4%   0.3%   0.3%   586,735  0  0  586,735  586,735  91,010  
5/3/2007     635,947  3,900  3,350  643,197  0  3.2%   27.4%   3.2%   615,597  2,831  3,243  99.0%   0.5%   0.5%   621,671  0  0  621,671  621,671  96,480  
5/4/2007     656,738  3,200  1,592  661,530  0  3.2%   27.4%   3.2%   635,722  2,323  1,541  99.4%   0.4%   0.2%   639,587  0  0  639,587  639,587  99,230  
5/7/2007     427,974  1,200  290  429,464  0  3.2%   27.4%   3.2%   414,279  871  281  99.7%   0.2%   0.1%   415,431  0  0  415,431  415,431  64,420  
5/8/2007     697,775  1,800  1,316  700,891  0  3.2%   27.4%   3.2%   675,446  1,307  1,274  99.6%   0.2%   0.2%   678,027  0  0  678,027  678,027  105,134  
5/9/2007     631,071  2,600  11,388  645,059  0  3.2%   27.4%   3.2%   610,877  1,888  11,024  97.9%   0.3%   1.8%   623,788  0  0  623,788  623,788  96,759  

5/10/2007     929,141  1,400  1,350  931,891  0  3.2%   27.4%   3.2%   899,408  1,016  1,307  99.7%   0.1%   0.1%   901,732  0  0  901,732  901,732  139,784  
5/11/2007     753,705  8,100  3,244  765,049  0  3.2%   27.4%   3.2%   729,586  5,881  3,140  98.8%   0.8%   0.4%   738,607  0  0  738,607  738,607  114,757  
5/14/2007     503,810  8,870  2,180  514,860  0  3.2%   27.4%   3.2%   487,688  6,440  2,110  98.3%   1.3%   0.4%   496,238  0  0  496,238  496,238  77,229  
5/15/2007     1,450,770  59,625  7,130  1,517,525  0  3.2%   27.4%   3.2%   1,404,345  43,288  6,902  96.5%   3.0%   0.5%   1,454,535  0  0  1,454,535  1,454,535  227,629  
5/16/2007     1,354,234  76,885  7,050  1,438,169  0  3.2%   27.4%   3.2%   1,310,899  55,819  6,824  95.4%   4.1%   0.5%   1,373,541  0  0  1,373,541  1,373,541  215,725  
5/17/2007     1,266,072  2,550  1,410  1,270,032  0  3.2%   27.4%   3.2%   1,225,558  1,851  1,365  99.7%   0.2%   0.1%   1,228,774  0  0  1,228,774  1,228,774  190,505  
5/18/2007     546,280  2,600  3,352  552,232  0  3.2%   27.4%   3.2%   528,799  1,888  3,245  99.0%   0.4%   0.6%   533,931  0  0  533,931  533,931  82,835  
5/21/2007     0  4,000  2,085  6,085  0  3.2%   27.4%   3.2%   0  2,904  2,018  0.0%   59.0%   41.0%   4,922  0  0  4,922  4,922  913  
5/22/2007     1,179,246  500  3,610  1,183,356  0  3.2%   27.4%   3.2%   1,141,510  363  3,494  99.7%   0.0%   0.3%   1,145,368  0  0  1,145,368  1,145,368  177,503  
5/23/2007     1,402,115  4,600  2,442  1,409,157  0  3.2%   27.4%   3.2%   1,357,247  3,340  2,364  99.6%   0.2%   0.2%   1,362,951  0  0  1,362,951  1,362,951  211,374  
5/24/2007     757,324  9,000  1,357  767,681  0  3.2%   27.4%   3.2%   733,090  6,534  1,314  98.9%   0.9%   0.2%   740,937  0  0  740,937  740,937  115,152  
5/25/2007     430,691  27,330  3,771  461,792  0  3.2%   27.4%   3.2%   416,909  19,842  3,650  94.7%   4.5%   0.8%   440,401  20,000  0  420,401  440,401  69,269  
5/28/2007     82,020  0  0  82,020  0  3.2%   27.4%   3.2%   79,395  0  0  100.0%   0.0%   0.0%   79,395  0  0  79,395  79,395  12,303  
5/29/2007     925,356  1,500  1,696  928,552  0  3.2%   27.4%   3.2%   895,745  1,089  1,642  99.7%   0.1%   0.2%   898,475  0  0  898,475  898,475  139,283  
5/30/2007     869,727  10,000  2,500  882,227  0  3.2%   27.4%   3.2%   841,896  7,260  2,420  98.9%   0.9%   0.3%   851,576  0  0  851,576  851,576  132,334  
5/31/2007     688,622  22,764  690  712,076  0  3.2%   27.4%   3.2%   666,586  16,527  668  97.5%   2.4%   0.1%   683,781  0  0  683,781  683,781  106,811  

6/1/2007     724,888  4,350  1,550  730,788  0  3.0%   27.4%   3.0%   703,141  3,158  1,504  99.3%   0.4%   0.2%   707,803  0  0  707,803  707,803  109,618  
6/4/2007     1,063,644  8,770  4,600  1,077,014  0  3.0%   27.4%   3.0%   1,031,735  6,367  4,462  99.0%   0.6%   0.4%   1,042,564  0  0  1,042,564  1,042,564  161,552  
6/5/2007     1,234,165  31,400  4,614  1,270,179  0  3.0%   27.4%   3.0%   1,197,140  22,796  4,476  97.8%   1.9%   0.4%   1,224,412  0  0  1,224,412  1,224,412  190,527  
6/6/2007     899,577  1,350  4,880  905,807  0  3.0%   27.4%   3.0%   872,590  980  4,734  99.3%   0.1%   0.5%   878,303  0  0  878,303  878,303  135,871  
6/7/2007     998,556  7,900  1,800  1,008,256  0  3.0%   27.4%   3.0%   968,599  5,735  1,746  99.2%   0.6%   0.2%   976,081  0  0  976,081  976,081  151,238  
6/8/2007     1,246,966  1,500  5,095  1,253,561  0  3.0%   27.4%   3.0%   1,209,557  1,089  4,942  99.5%   0.1%   0.4%   1,215,588  0  0  1,215,588  1,215,588  188,034  

6/11/2007     847,158  4,100  896  852,154  0  3.0%   27.4%   3.0%   821,743  2,977  869  99.5%   0.4%   0.1%   825,589  0  0  825,589  825,589  127,823  
6/12/2007     1,037,238  43,650  410  1,081,298  15,900,000  3.0%   27.4%   3.0%   1,006,121  31,690  398  96.9%   3.1%   0.0%   1,038,208  0  0  16,938,208  1,038,208  162,195  
6/13/2007     1,108,829  19,000  1,560  1,129,389  0  3.0%   27.4%   3.0%   1,075,564  13,794  1,513  98.6%   1.3%   0.1%   1,090,871  0  0  1,090,871  1,090,871  169,408  
6/14/2007     3,609,985  17,250  1,944  3,629,179  0  3.0%   27.4%   3.0%   3,501,685  12,524  1,886  99.6%   0.4%   0.1%   3,516,095  0  0  3,516,095  3,516,095  544,377  
6/15/2007     3,751,545  78,308  7,907  3,837,760  0  3.0%   27.4%   3.0%   3,638,999  56,852  7,670  98.3%   1.5%   0.2%   3,703,520  0  0  3,703,520  3,703,520  575,664  
6/18/2007     938,008  72,750  12,531  1,023,289  0  3.0%   27.4%   3.0%   909,868  52,817  12,155  93.3%   5.4%   1.2%   974,839  0  0  974,839  974,839  153,493  
6/19/2007     1,141,471  54,600  5,936  1,202,007  0  3.0%   27.4%   3.0%   1,107,227  39,640  5,758  96.1%   3.4%   0.5%   1,152,624  0  0  1,152,624  1,152,624  180,301  
6/20/2007     1,204,876  500  7,025  1,212,401  0  3.0%   27.4%   3.0%   1,168,730  363  6,814  99.4%   0.0%   0.6%   1,175,907  0  0  1,175,907  1,175,907  181,860  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

6/21/2007     1,348,439  8,400  2,700  1,359,539  0  3.0%   27.4%   3.0%   1,307,986  6,098  2,619  99.3%   0.5%   0.2%   1,316,703  0  0  1,316,703  1,316,703  203,931  
6/22/2007     1,831,889  5,000  4,151  1,841,040  0  3.0%   27.4%   3.0%   1,776,932  3,630  4,026  99.6%   0.2%   0.2%   1,784,589  0  0  1,784,589  1,784,589  276,156  
6/25/2007     839,554  6,000  2,175  847,729  0  3.0%   27.4%   3.0%   814,367  4,356  2,110  99.2%   0.5%   0.3%   820,833  0  0  820,833  820,833  127,159  
6/26/2007     1,187,631  7,600  2,686  1,197,917  0  3.0%   27.4%   3.0%   1,152,002  5,518  2,605  99.3%   0.5%   0.2%   1,160,125  0  0  1,160,125  1,160,125  179,688  
6/27/2007     935,235  14,180  16,867  966,282  0  3.0%   27.4%   3.0%   907,178  10,295  16,361  97.1%   1.1%   1.8%   933,834  0  0  933,834  933,834  144,942  
6/28/2007     850,725  600  1,093  852,418  0  3.0%   27.4%   3.0%   825,203  436  1,060  99.8%   0.1%   0.1%   826,699  0  0  826,699  826,699  127,863  
6/29/2007     451,357  300  740  452,397  0  3.0%   27.4%   3.0%   437,816  218  718  99.8%   0.0%   0.2%   438,752  0  0  438,752  438,752  67,860  

7/2/2007     0  0  6,936  6,936  0  3.1%   27.4%   3.1%   0  0  6,721  0.0%   0.0%   100.0%   6,721  0  0  6,721  6,721  1,040  
7/3/2007     1,088,634  6,700  4,117  1,099,451  0  3.1%   27.4%   3.1%   1,054,886  4,864  3,989  99.2%   0.5%   0.4%   1,063,740  0  0  1,063,740  1,063,740  164,918  
7/4/2007     351,462  0  5,035  356,497  0  3.1%   27.4%   3.1%   340,567  0  4,879  98.6%   0.0%   1.4%   345,446  0  0  345,446  345,446  53,475  
7/5/2007     991,440  24,600  1,353  1,017,393  0  3.1%   27.4%   3.1%   960,705  17,860  1,311  98.0%   1.8%   0.1%   979,876  0  0  979,876  979,876  152,609  
7/6/2007     1,420,136  2,100  1,498  1,423,734  0  3.1%   27.4%   3.1%   1,376,112  1,525  1,452  99.8%   0.1%   0.1%   1,379,088  0  0  1,379,088  1,379,088  213,560  
7/9/2007     653,479  2,600  3,685  659,764  0  3.1%   27.4%   3.1%   633,221  1,888  3,571  99.1%   0.3%   0.6%   638,680  0  0  638,680  638,680  98,965  

7/10/2007     1,881,542  300  3,357  1,885,199  0  3.1%   27.4%   3.1%   1,823,214  218  3,253  99.8%   0.0%   0.2%   1,826,685  0  0  1,826,685  1,826,685  282,780  
7/11/2007     1,302,972  5,000  5,450  1,313,422  0  3.1%   27.4%   3.1%   1,262,580  3,630  5,281  99.3%   0.3%   0.4%   1,271,491  0  0  1,271,491  1,271,491  197,013  
7/12/2007     886,347  5,050  5,200  896,597  0  3.1%   27.4%   3.1%   858,870  3,666  5,039  99.0%   0.4%   0.6%   867,575  0  0  867,575  867,575  134,490  
7/13/2007     574,535  64,600  691  639,826  0  3.1%   27.4%   3.1%   556,724  46,900  670  92.1%   7.8%   0.1%   604,294  0  0  604,294  604,294  95,974  
7/16/2007     575,490  78,345  1,914  655,749  0  3.1%   27.4%   3.1%   557,650  56,878  1,855  90.5%   9.2%   0.3%   616,383  0  0  616,383  616,383  98,362  
7/17/2007     1,963,010  10,400  1,350  1,974,760  0  3.1%   27.4%   3.1%   1,902,157  7,550  1,308  99.5%   0.4%   0.1%   1,911,015  0  0  1,911,015  1,911,015  296,214  
7/18/2007     1,819,439  8,700  964  1,829,103  0  3.1%   27.4%   3.1%   1,763,036  6,316  934  99.6%   0.4%   0.1%   1,770,287  0  0  1,770,287  1,770,287  274,365  
7/19/2007     389,668  2,700  5,894  398,262  0  3.1%   27.4%   3.1%   377,588  1,960  5,711  98.0%   0.5%   1.5%   385,260  0  0  385,260  385,260  59,739  
7/20/2007     1,528,170  6,090  3,570  1,537,830  0  3.1%   27.4%   3.1%   1,480,797  4,421  3,459  99.5%   0.3%   0.2%   1,488,677  0  0  1,488,677  1,488,677  230,675  
7/23/2007     577,205  1,650  18,607  597,462  0  3.1%   27.4%   3.1%   559,312  1,198  18,030  96.7%   0.2%   3.1%   578,540  0  0  578,540  578,540  89,619  
7/24/2007     409,523  100  3,824  413,447  0  3.1%   27.4%   3.1%   396,828  73  3,705  99.1%   0.0%   0.9%   400,606  0  0  400,606  400,606  62,017  
7/25/2007     733,604  400  6,538  740,542  0  3.1%   27.4%   3.1%   710,862  290  6,335  99.1%   0.0%   0.9%   717,488  0  0  717,488  717,488  111,081  
7/26/2007     1,071,588  65,800  7,426  1,144,814  0  3.1%   27.4%   3.1%   1,038,369  47,771  7,196  95.0%   4.4%   0.7%   1,093,335  0  0  1,093,335  1,093,335  171,722  
7/27/2007     1,035,097  5,100  17,577  1,057,774  0  3.1%   27.4%   3.1%   1,003,009  3,703  17,032  98.0%   0.4%   1.7%   1,023,744  0  0  1,023,744  1,023,744  158,666  
7/30/2007     1,836,386  1,100  8,866  1,846,352  0  3.1%   27.4%   3.1%   1,779,458  799  8,591  99.5%   0.0%   0.5%   1,788,848  0  0  1,788,848  1,788,848  276,953  
7/31/2007     1,440,454  1,800  9,935  1,452,189  0  3.1%   27.4%   3.1%   1,395,800  1,307  9,627  99.2%   0.1%   0.7%   1,406,734  0  0  1,406,734  1,406,734  217,828  

8/1/2007     1,143,209  45,200  2,602  1,191,011  0  3.1%   27.4%   3.1%   1,107,770  32,815  2,521  96.9%   2.9%   0.2%   1,143,106  0  0  1,143,106  1,143,106  178,652  
8/2/2007     755,852  5,300  4,025  765,177  0  3.1%   27.4%   3.1%   732,421  3,848  3,900  99.0%   0.5%   0.5%   740,169  0  0  740,169  740,169  114,777  
8/3/2007     353,638  3,900  1,584  359,122  0  3.1%   27.4%   3.1%   342,675  2,831  1,535  98.7%   0.8%   0.4%   347,042  0  0  347,042  347,042  53,868  
8/6/2007     0  2,500  4,875  7,375  0  3.1%   27.4%   3.1%   0  1,815  4,724  0.0%   27.8%   72.2%   6,539  0  0  6,539  6,539  1,106  
8/7/2007     753,435  3,800  2,967  760,202  0  3.1%   27.4%   3.1%   730,079  2,759  2,875  99.2%   0.4%   0.4%   735,712  0  0  735,712  735,712  114,030  
8/8/2007     1,285,834  6,300  6,522  1,298,656  0  3.1%   27.4%   3.1%   1,245,973  4,574  6,320  99.1%   0.4%   0.5%   1,256,867  0  0  1,256,867  1,256,867  194,798  
8/9/2007     998,882  74,600  2,850  1,076,332  0  3.1%   27.4%   3.1%   967,917  54,160  2,762  94.4%   5.3%   0.3%   1,024,838  0  0  1,024,838  1,024,838  161,450  

8/10/2007     1,253,247  4,500  19,066  1,276,813  0  3.1%   27.4%   3.1%   1,214,396  3,267  18,475  98.2%   0.3%   1.5%   1,236,138  0  0  1,236,138  1,236,138  191,522  
8/13/2007     1,239,129  118,200  8,715  1,366,044  0  3.1%   27.4%   3.1%   1,200,716  85,813  8,445  92.7%   6.6%   0.7%   1,294,974  0  0  1,294,974  1,294,974  204,907  
8/14/2007     1,175,049  19,000  5,042  1,199,091  0  3.1%   27.4%   3.1%   1,138,622  13,794  4,886  98.4%   1.2%   0.4%   1,157,302  0  0  1,157,302  1,157,302  179,864  
8/15/2007     1,165,029  1,100  3,276  1,169,405  0  3.1%   27.4%   3.1%   1,128,913  799  3,174  99.6%   0.1%   0.3%   1,132,886  0  0  1,132,886  1,132,886  175,411  
8/16/2007     1,499,760  3,050  24,998  1,527,808  0  3.1%   27.4%   3.1%   1,453,267  2,214  24,223  98.2%   0.1%   1.6%   1,479,705  0  70,000  1,479,705  1,409,705  229,171  
8/17/2007     2,087,019  5,950  11,394  2,104,363  0  3.1%   27.4%   3.1%   2,022,321  4,320  11,041  99.2%   0.2%   0.5%   2,037,682  0  79,500  2,037,682  1,958,182  315,654  
8/20/2007     1,438,139  2,900  5,755  1,446,794  0  3.1%   27.4%   3.1%   1,393,557  2,105  5,577  99.5%   0.2%   0.4%   1,401,239  300,000  37,500  1,101,239  1,363,739  217,019  
8/21/2007     1,155,283  3,100  1,140  1,159,523  0  3.1%   27.4%   3.1%   1,119,469  2,251  1,105  99.7%   0.2%   0.1%   1,122,824  0  20,000  1,122,824  1,102,824  173,928  
8/22/2007     2,474,474  3,200  4,273  2,481,947  0  3.1%   27.4%   3.1%   2,397,765  2,323  4,141  99.7%   0.1%   0.2%   2,404,229  0  31,400  2,404,229  2,372,829  372,292  
8/23/2007     1,347,493  2,125  6,396  1,356,014  0  3.1%   27.4%   3.1%   1,305,721  1,543  6,198  99.4%   0.1%   0.5%   1,313,461  0  110,000  1,313,461  1,203,461  203,402  
8/24/2007     1,032,846  2,600  2,730  1,038,176  0  3.1%   27.4%   3.1%   1,000,828  1,888  2,645  99.5%   0.2%   0.3%   1,005,361  0  59,000  1,005,361  946,361  155,726  
8/27/2007     583,680  1,200  3,800  588,680  0  3.1%   27.4%   3.1%   565,586  871  3,682  99.2%   0.2%   0.6%   570,139  0  35,000  570,139  535,139  88,302  
8/28/2007     1,282,354  1,000  808  1,284,162  0  3.1%   27.4%   3.1%   1,242,601  726  783  99.9%   0.1%   0.1%   1,244,110  0  23,600  1,244,110  1,220,510  192,624  
8/29/2007     927,473  0  7,051  934,524  0  3.1%   27.4%   3.1%   898,721  0  6,832  99.2%   0.0%   0.8%   905,554  0  0  905,554  905,554  140,179  
8/30/2007     357,580  900  1,085  359,565  0  3.1%   27.4%   3.1%   346,495  653  1,051  99.5%   0.2%   0.3%   348,200  0  21,100  348,200  327,100  53,935  
8/31/2007     1,180,243  843  1,855  1,182,941  0  3.1%   27.4%   3.1%   1,143,655  612  1,797  99.8%   0.1%   0.2%   1,146,065  0  42,000  1,146,065  1,104,065  177,441  
9/3/2007     0  0  1,075  1,075  0  2.9%   27.4%   2.9%   0  0  1,044  0.0%   0.0%   100.0%   1,044  0  0  1,044  1,044  161  
9/4/2007     634,300  3,900  1,633  639,833  0  2.9%   27.4%   2.9%   615,905  2,831  1,586  99.3%   0.5%   0.3%   620,322  0  14,300  620,322  606,022  95,975  
9/5/2007     2,465,761  2,100  2,370  2,470,231  0  2.9%   27.4%   2.9%   2,394,254  1,525  2,301  99.8%   0.1%   0.1%   2,398,080  0  160,000  2,398,080  2,238,080  370,535  
9/6/2007     1,533,645  86,500  9,034  1,629,179  0  2.9%   27.4%   2.9%   1,489,169  62,799  8,772  95.4%   4.0%   0.6%   1,560,740  0  5,000  1,560,740  1,555,740  244,377  
9/7/2007     1,206,794  29,600  4,915  1,241,309  0  2.9%   27.4%   2.9%   1,171,797  21,490  4,772  97.8%   1.8%   0.4%   1,198,059  0  15,000  1,198,059  1,183,059  186,196  

9/10/2007     2,528,689  9,650  1,550  2,539,889  0  2.9%   27.4%   2.9%   2,455,357  7,006  1,505  99.7%   0.3%   0.1%   2,463,868  0  27,500  2,463,868  2,436,368  380,983  
9/11/2007     1,475,147  5,700  560  1,481,407  0  2.9%   27.4%   2.9%   1,432,368  4,138  544  99.7%   0.3%   0.0%   1,437,050  0  45,222  1,437,050  1,391,828  222,211  
9/12/2007     1,077,179  3,208  3,950  1,084,337  0  2.9%   27.4%   2.9%   1,045,941  2,329  3,835  99.4%   0.2%   0.4%   1,052,105  0  0  1,052,105  1,052,105  162,651  
9/13/2007     1,714,753  1,420  2,605  1,718,778  0  2.9%   27.4%   2.9%   1,665,025  1,031  2,529  99.8%   0.1%   0.2%   1,668,586  0  25,700  1,668,586  1,642,886  257,817  
9/14/2007     1,525,080  3,500  4,852  1,533,432  0  2.9%   27.4%   2.9%   1,480,853  2,541  4,711  99.5%   0.2%   0.3%   1,488,105  0  69,300  1,488,105  1,418,805  230,015  
9/17/2007     1,920,248  79,200  6,960  2,006,408  0  2.9%   27.4%   2.9%   1,864,561  57,499  6,758  96.7%   3.0%   0.4%   1,928,818  0  0  1,928,818  1,928,818  300,961  
9/18/2007     2,669,671  9,250  3,260  2,682,181  0  2.9%   27.4%   2.9%   2,592,251  6,716  3,165  99.6%   0.3%   0.1%   2,602,132  0  0  2,602,132  2,602,132  402,327  
9/19/2007     1,641,660  16,350  13,371  1,671,381  0  2.9%   27.4%   2.9%   1,594,052  11,870  12,983  98.5%   0.7%   0.8%   1,618,905  0  0  1,618,905  1,618,905  250,707  
9/20/2007     2,458,999  4,800  9,126  2,472,925  0  2.9%   27.4%   2.9%   2,387,688  3,485  8,861  99.5%   0.1%   0.4%   2,400,034  0  0  2,400,034  2,400,034  370,939  
9/21/2007     4,031,455  2,750  9,831  4,044,036  0  2.9%   27.4%   2.9%   3,914,543  1,997  9,546  99.7%   0.1%   0.2%   3,926,085  0  0  3,926,085  3,926,085  606,605  
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9/24/2007     1,135,176  6,600  5,281  1,147,057  0  2.9%   27.4%   2.9%   1,102,256  4,792  5,128  99.1%   0.4%   0.5%   1,112,175  0  0  1,112,175  1,112,175  172,059  
9/25/2007     2,731,147  900  10,694  2,742,741  0  2.9%   27.4%   2.9%   2,651,944  653  10,384  99.6%   0.0%   0.4%   2,662,981  0  0  2,662,981  2,662,981  411,411  
9/26/2007     663,318  0  2,818  666,136  0  2.9%   27.4%   2.9%   644,082  0  2,736  99.6%   0.0%   0.4%   646,818  0  0  646,818  646,818  99,920  
9/27/2007     1,351,098  5,140  9,840  1,366,078  0  2.9%   27.4%   2.9%   1,311,916  3,732  9,555  99.0%   0.3%   0.7%   1,325,202  0  0  1,325,202  1,325,202  204,912  
9/28/2007     1,174,679  600  3,219  1,178,498  0  2.9%   27.4%   2.9%   1,140,613  436  3,126  99.7%   0.0%   0.3%   1,144,175  0  0  1,144,175  1,144,175  176,775  
10/1/2007     1,319,624  1,000  4,886  1,325,510  0  3.1%   27.4%   3.1%   1,278,716  726  4,735  99.6%   0.1%   0.4%   1,284,176  0  0  1,284,176  1,284,176  198,827  
10/2/2007     1,927,209  3,400  5,849  1,936,458  0  3.1%   27.4%   3.1%   1,867,466  2,468  5,668  99.6%   0.1%   0.3%   1,875,602  0  0  1,875,602  1,875,602  290,469  
10/3/2007     1,851,619  500  3,160  1,855,279  0  3.1%   27.4%   3.1%   1,794,219  363  3,062  99.8%   0.0%   0.2%   1,797,644  0  0  1,797,644  1,797,644  278,292  
10/4/2007     2,304,464  4,500  1,114  2,310,078  0  3.1%   27.4%   3.1%   2,233,026  3,267  1,079  99.8%   0.1%   0.0%   2,237,372  0  0  2,237,372  2,237,372  346,512  
10/5/2007     698,383  2,900  2,756  704,039  0  3.1%   27.4%   3.1%   676,733  2,105  2,671  99.3%   0.3%   0.4%   681,509  0  0  681,509  681,509  105,606  
10/8/2007     0  1,400  8,606  10,006  0  3.1%   27.4%   3.1%   0  1,016  8,339  0.0%   10.9%   89.1%   9,356  0  0  9,356  9,356  1,501  
10/9/2007     1,580,204  3,400  7,952  1,591,556  0  3.1%   27.4%   3.1%   1,531,218  2,468  7,705  99.3%   0.2%   0.5%   1,541,392  0  0  1,541,392  1,541,392  238,733  

10/10/2007     2,063,826  10,928  3,780  2,078,534  0  3.1%   27.4%   3.1%   1,999,847  7,934  3,663  99.4%   0.4%   0.2%   2,011,444  0  0  2,011,444  2,011,444  311,780  
10/11/2007     3,862,540  17,735  14,915  3,895,190  0  3.1%   27.4%   3.1%   3,742,801  12,876  14,453  99.3%   0.3%   0.4%   3,770,130  0  0  3,770,130  3,770,130  584,279  
10/12/2007     1,349,601  12,700  16,665  1,378,966  0  3.1%   27.4%   3.1%   1,307,763  9,220  16,148  98.1%   0.7%   1.2%   1,333,132  0  0  1,333,132  1,333,132  206,845  
10/15/2007     1,646,181  9,000  8,763  1,663,944  0  3.1%   27.4%   3.1%   1,595,149  6,534  8,491  99.1%   0.4%   0.5%   1,610,175  0  0  1,610,175  1,610,175  249,592  
10/16/2007     2,214,620  21,950  9,042  2,245,612  0  3.1%   27.4%   3.1%   2,145,967  15,936  8,762  98.9%   0.7%   0.4%   2,170,664  0  0  2,170,664  2,170,664  336,842  
10/17/2007     1,567,650  151,100  5,586  1,724,336  0  3.1%   27.4%   3.1%   1,519,053  109,699  5,413  93.0%   6.7%   0.3%   1,634,164  0  0  1,634,164  1,634,164  258,650  
10/18/2007     6,689,343  20,200  8,747  6,718,290  0  3.1%   27.4%   3.1%   6,481,973  14,665  8,476  99.6%   0.2%   0.1%   6,505,114  0  0  6,505,114  6,505,114  1,007,744  
10/19/2007     4,038,101  107,000  7,060  4,152,161  0  3.1%   27.4%   3.1%   3,912,920  77,682  6,841  97.9%   1.9%   0.2%   3,997,443  0  0  3,997,443  3,997,443  622,824  
10/22/2007     2,173,863  9,188  5,517  2,188,568  0  3.1%   27.4%   3.1%   2,106,473  6,670  5,346  99.4%   0.3%   0.3%   2,118,490  0  0  2,118,490  2,118,490  328,285  
10/23/2007     2,775,683  600  12,408  2,788,691  0  3.1%   27.4%   3.1%   2,689,637  436  12,023  99.5%   0.0%   0.4%   2,702,096  0  0  2,702,096  2,702,096  418,304  
10/24/2007     1,606,434  750  22,357  1,629,541  0  3.1%   27.4%   3.1%   1,556,635  545  21,664  98.6%   0.0%   1.4%   1,578,843  0  0  1,578,843  1,578,843  244,431  
10/25/2007     2,411,844  6,700  4,191  2,422,735  0  3.1%   27.4%   3.1%   2,337,077  4,864  4,061  99.6%   0.2%   0.2%   2,346,002  0  0  2,346,002  2,346,002  363,410  
10/26/2007     1,019,039  101,200  4,382  1,124,621  0  3.1%   27.4%   3.1%   987,449  73,471  4,246  92.7%   6.9%   0.4%   1,065,166  0  0  1,065,166  1,065,166  168,693  
10/29/2007     1,183,662  146,290  14,707  1,344,659  0  3.1%   27.4%   3.1%   1,146,968  106,207  14,251  90.5%   8.4%   1.1%   1,267,426  0  0  1,267,426  1,267,426  201,699  
10/30/2007     1,550,968  7,050  19,549  1,577,567  0  3.1%   27.4%   3.1%   1,502,888  5,118  18,943  98.4%   0.3%   1.2%   1,526,949  0  0  1,526,949  1,526,949  236,635  
10/31/2007     2,165,685  55,093  7,422  2,228,200  0  3.1%   27.4%   3.1%   2,098,549  39,998  7,192  97.8%   1.9%   0.3%   2,145,738  0  0  2,145,738  2,145,738  334,230  

11/1/2007     3,008,124  4,500  7,688  3,020,312  0  2.8%   27.4%   2.8%   2,923,897  3,267  7,473  99.6%   0.1%   0.3%   2,934,636  0  0  2,934,636  2,934,636  453,047  
11/2/2007     1,360,223  91,400  2,180  1,453,803  0  2.8%   27.4%   2.8%   1,322,137  66,356  2,119  95.1%   4.8%   0.2%   1,390,612  0  0  1,390,612  1,390,612  218,070  
11/5/2007     2,458,418  31,950  4,647  2,495,015  0  2.8%   27.4%   2.8%   2,389,582  23,196  4,517  98.9%   1.0%   0.2%   2,417,295  0  0  2,417,295  2,417,295  374,252  
11/6/2007     2,456,578  6,700  5,422  2,468,700  0  2.8%   27.4%   2.8%   2,387,794  4,864  5,270  99.6%   0.2%   0.2%   2,397,928  0  0  2,397,928  2,397,928  370,305  
11/7/2007     1,434,393  23,700  3,981  1,462,074  0  2.8%   27.4%   2.8%   1,394,230  17,206  3,870  98.5%   1.2%   0.3%   1,415,306  0  0  1,415,306  1,415,306  219,311  
11/8/2007     1,700,874  322  6,358  1,707,554  0  2.8%   27.4%   2.8%   1,653,250  234  6,180  99.6%   0.0%   0.4%   1,659,663  0  0  1,659,663  1,659,663  256,133  
11/9/2007     968,658  2,000  5,208  975,866  0  2.8%   27.4%   2.8%   941,536  1,452  5,062  99.3%   0.2%   0.5%   948,050  0  0  948,050  948,050  146,380  

11/12/2007     2,529,395  75,100  25,297  2,629,792  0  2.8%   27.4%   2.8%   2,458,572  54,523  24,589  96.9%   2.1%   1.0%   2,537,683  0  0  2,537,683  2,537,683  394,469  
11/13/2007     2,397,276  1,100  18,511  2,416,887  0  2.8%   27.4%   2.8%   2,330,152  799  17,993  99.2%   0.0%   0.8%   2,348,944  0  0  2,348,944  2,348,944  362,533  
11/14/2007     1,009,978  5,600  4,023  1,019,601  0  2.8%   27.4%   2.8%   981,699  4,066  3,910  99.2%   0.4%   0.4%   989,675  0  0  989,675  989,675  152,940  
11/15/2007     762,810  32,400  6,085  801,295  0  2.8%   27.4%   2.8%   741,451  23,522  5,915  96.2%   3.1%   0.8%   770,888  0  0  770,888  770,888  120,194  
11/16/2007     1,730,387  2,450  3,363  1,736,200  0  2.8%   27.4%   2.8%   1,681,936  1,779  3,269  99.7%   0.1%   0.2%   1,686,984  0  0  1,686,984  1,686,984  260,430  
11/19/2007     2,705,904  11,800  13,508  2,731,212  0  2.8%   27.4%   2.8%   2,630,139  8,567  13,130  99.2%   0.3%   0.5%   2,651,835  0  221,000  2,651,835  2,430,835  409,682  
11/20/2007     2,138,149  2,330  6,454  2,146,933  0  2.8%   27.4%   2.8%   2,078,281  1,692  6,273  99.6%   0.1%   0.3%   2,086,246  0  0  2,086,246  2,086,246  322,040  
11/21/2007     2,505,251  26,050  10,097  2,541,398  0  2.8%   27.4%   2.8%   2,435,104  18,912  9,814  98.8%   0.8%   0.4%   2,463,831  0  0  2,463,831  2,463,831  381,210  
11/22/2007     479,097  0  6,439  485,536  0  2.8%   27.4%   2.8%   465,682  0  6,259  98.7%   0.0%   1.3%   471,941  0  0  471,941  471,941  72,830  
11/23/2007     883,421  1,600  1,570  886,591  0  2.8%   27.4%   2.8%   858,685  1,162  1,526  99.7%   0.1%   0.2%   861,373  0  5,000  861,373  856,373  132,989  
11/26/2007     1,548,586  6,800  9,096  1,564,482  0  2.8%   27.4%   2.8%   1,505,226  4,937  8,841  99.1%   0.3%   0.6%   1,519,004  0  0  1,519,004  1,519,004  234,672  
11/27/2007     1,742,012  18,900  7,282  1,768,194  0  2.8%   27.4%   2.8%   1,693,236  13,721  7,078  98.8%   0.8%   0.4%   1,714,035  0  0  1,714,035  1,714,035  265,229  
11/28/2007     1,892,748  3,100  2,505  1,898,353  0  2.8%   27.4%   2.8%   1,839,751  2,251  2,435  99.7%   0.1%   0.1%   1,844,437  0  20,000  1,844,437  1,824,437  284,753  
11/29/2007     1,749,873  100  2,341  1,752,314  0  2.8%   27.4%   2.8%   1,700,877  73  2,275  99.9%   0.0%   0.1%   1,703,225  0  0  1,703,225  1,703,225  262,847  
11/30/2007     4,705,844  20,084  6,473  4,732,401  0  2.8%   27.4%   2.8%   4,574,080  14,581  6,292  99.5%   0.3%   0.1%   4,594,953  0  17,500  4,594,953  4,577,453  709,860  

12/3/2007     1,021,675  2,900  4,744  1,029,319  0  2.5%   27.4%   2.5%   996,133  2,105  4,625  99.3%   0.2%   0.5%   1,002,864  0  0  1,002,864  1,002,864  154,398  
12/4/2007     885,950  0  2,490  888,440  0  2.5%   27.4%   2.5%   863,801  0  2,428  99.7%   0.0%   0.3%   866,229  0  0  866,229  866,229  133,266  
12/5/2007     1,310,064  4,800  1,155  1,316,019  0  2.5%   27.4%   2.5%   1,277,312  3,485  1,126  99.6%   0.3%   0.1%   1,281,923  0  0  1,281,923  1,281,923  197,403  
12/6/2007     805,733  2,900  1,975  810,608  0  2.5%   27.4%   2.5%   785,590  2,105  1,926  99.5%   0.3%   0.2%   789,621  0  0  789,621  789,621  121,591  
12/7/2007     698,496  6,400  370  705,266  0  2.5%   27.4%   2.5%   681,034  4,646  361  99.3%   0.7%   0.1%   686,041  0  0  686,041  686,041  105,790  

12/10/2007     1,313,170  37,800  4,020  1,354,990  0  2.5%   27.4%   2.5%   1,280,341  27,443  3,920  97.6%   2.1%   0.3%   1,311,703  0  0  1,311,703  1,311,703  203,249  
12/11/2007     1,631,898  500  6,865  1,639,263  0  2.5%   27.4%   2.5%   1,591,101  363  6,693  99.6%   0.0%   0.4%   1,598,157  0  0  1,598,157  1,598,157  245,889  
12/12/2007     642,900  9,100  2,815  654,815  0  2.5%   27.4%   2.5%   626,828  6,607  2,745  98.5%   1.0%   0.4%   636,179  0  0  636,179  636,179  98,222  
12/13/2007     772,805  1,420  2,920  777,145  0  2.5%   27.4%   2.5%   753,485  1,031  2,847  99.5%   0.1%   0.4%   757,363  0  10,000  757,363  747,363  116,572  
12/14/2007     1,146,949  1,676  545  1,149,170  0  2.5%   27.4%   2.5%   1,118,275  1,217  531  99.8%   0.1%   0.0%   1,120,023  0  77,000  1,120,023  1,043,023  172,376  
12/17/2007     1,739,613  1,500  2,549  1,743,662  0  2.5%   27.4%   2.5%   1,696,123  1,089  2,485  99.8%   0.1%   0.1%   1,699,697  0  0  1,699,697  1,699,697  261,549  
12/18/2007     1,990,718  1,813  4,775  1,997,306  0  2.5%   27.4%   2.5%   1,940,950  1,316  4,656  99.7%   0.1%   0.2%   1,946,922  0  0  1,946,922  1,946,922  299,596  
12/19/2007     1,183,859  6,620  16,270  1,206,749  0  2.5%   27.4%   2.5%   1,154,263  4,806  15,863  98.2%   0.4%   1.4%   1,174,932  0  0  1,174,932  1,174,932  181,012  
12/20/2007     1,123,120  0  410  1,123,530  0  2.5%   27.4%   2.5%   1,095,042  0  400  100.0%   0.0%   0.0%   1,095,442  0  0  1,095,442  1,095,442  168,530  
12/21/2007     917,884  8,000  1,520  927,404  0  2.5%   27.4%   2.5%   894,937  5,808  1,482  99.2%   0.6%   0.2%   902,227  0  0  902,227  902,227  139,111  
12/24/2007     232,483  1,942  0  234,425  0  2.5%   27.4%   2.5%   226,671  1,410  0  99.4%   0.6%   0.0%   228,081  0  0  228,081  228,081  35,164  
12/27/2007     646,664  50,400  2,899  699,963  0  2.5%   27.4%   2.5%   630,497  36,590  2,827  94.1%   5.5%   0.4%   669,914  0  0  669,914  669,914  104,994  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

12/28/2007     1,203,141  45,750  205  1,249,096  0  2.5%   27.4%   2.5%   1,173,062  33,215  200  97.2%   2.8%   0.0%   1,206,477  0  0  1,206,477  1,206,477  187,364  
12/31/2007     582,114  4,690  0  586,804  0  2.5%   27.4%   2.5%   567,561  3,405  0  99.4%   0.6%   0.0%   570,966  0  0  570,966  570,966  88,021  

1/2/2008     1,378,331  24,156  1,970  1,404,457  0  2.6%   27.4%   2.6%   1,342,494  17,537  1,919  98.6%   1.3%   0.1%   1,361,950  0  0  1,361,950  1,361,950  210,669  
1/3/2008     1,395,886  3,144  592  1,399,622  0  2.6%   27.4%   2.6%   1,359,593  2,283  577  99.8%   0.2%   0.0%   1,362,452  0  0  1,362,452  1,362,452  209,943  
1/4/2008     519,516  3,700  400  523,616  0  2.6%   27.4%   2.6%   506,009  2,686  390  99.4%   0.5%   0.1%   509,084  0  0  509,084  509,084  78,542  
1/7/2008     630,199  49,120  1,877  681,196  0  2.6%   27.4%   2.6%   613,814  35,661  1,828  94.2%   5.5%   0.3%   651,303  0  0  651,303  651,303  102,179  
1/8/2008     844,339  400  2,195  846,934  0  2.6%   27.4%   2.6%   822,386  290  2,138  99.7%   0.0%   0.3%   824,815  0  0  824,815  824,815  127,040  
1/9/2008     2,382,017  13,700  1,235  2,396,952  0  2.6%   27.4%   2.6%   2,320,085  9,946  1,203  99.5%   0.4%   0.1%   2,331,234  0  0  2,331,234  2,331,234  359,543  

1/10/2008     587,719  6,400  2,960  597,079  0  2.6%   27.4%   2.6%   572,438  4,646  2,883  98.7%   0.8%   0.5%   579,968  0  0  579,968  579,968  89,562  
1/11/2008     564,007  2,500  2,255  568,762  0  2.6%   27.4%   2.6%   549,343  1,815  2,196  99.3%   0.3%   0.4%   553,354  0  0  553,354  553,354  85,314  
1/14/2008     1,352,813  217,900  855  1,571,568  0  2.6%   27.4%   2.6%   1,317,640  158,195  833  89.2%   10.7%   0.1%   1,476,668  0  0  1,476,668  1,476,668  235,735  
1/15/2008     1,223,308  27,600  2,808  1,253,716  0  2.6%   27.4%   2.6%   1,191,502  20,038  2,735  98.1%   1.7%   0.2%   1,214,275  0  0  1,214,275  1,214,275  188,057  
1/16/2008     1,438,365  37,000  9,439  1,484,804  0  2.6%   27.4%   2.6%   1,400,968  26,862  9,194  97.5%   1.9%   0.6%   1,437,023  0  0  1,437,023  1,437,023  222,721  
1/17/2008     888,385  20,635  3,055  912,075  0  2.6%   27.4%   2.6%   865,287  14,981  2,976  98.0%   1.7%   0.3%   883,244  0  0  883,244  883,244  136,811  
1/18/2008     1,025,437  13,200  3,365  1,042,002  0  2.6%   27.4%   2.6%   998,776  9,583  3,278  98.7%   0.9%   0.3%   1,011,636  0  0  1,011,636  1,011,636  156,300  
1/21/2008     593,822  0  33,476  627,298  0  2.6%   27.4%   2.6%   578,383  0  32,606  94.7%   0.0%   5.3%   610,988  0  0  610,988  610,988  94,095  
1/22/2008     2,827,529  27,490  21,690  2,876,709  0  2.6%   27.4%   2.6%   2,754,013  19,958  21,126  98.5%   0.7%   0.8%   2,795,097  0  0  2,795,097  2,795,097  431,506  
1/23/2008     1,010,280  7,283  4,887  1,022,450  0  2.6%   27.4%   2.6%   984,013  5,287  4,760  99.0%   0.5%   0.5%   994,060  0  0  994,060  994,060  153,368  
1/24/2008     587,952  800  5,140  593,892  0  2.6%   27.4%   2.6%   572,665  581  5,006  99.0%   0.1%   0.9%   578,252  0  0  578,252  578,252  89,084  
1/25/2008     506,321  1,500  3,895  511,716  0  2.6%   27.4%   2.6%   493,157  1,089  3,794  99.0%   0.2%   0.8%   498,039  0  0  498,039  498,039  76,757  
1/28/2008     675,000  2,200  1,581  678,781  0  2.6%   27.4%   2.6%   657,450  1,597  1,540  99.5%   0.2%   0.2%   660,587  0  0  660,587  660,587  101,817  
1/29/2008     1,073,173  1,600  400  1,075,173  0  2.6%   27.4%   2.6%   1,045,271  1,162  390  99.9%   0.1%   0.0%   1,046,822  0  0  1,046,822  1,046,822  161,276  
1/30/2008     1,768,418  3,200  0  1,771,618  0  2.6%   27.4%   2.6%   1,722,439  2,323  0  99.9%   0.1%   0.0%   1,724,762  0  0  1,724,762  1,724,762  265,743  
1/31/2008     915,198  3,200  1,525  919,923  0  2.6%   27.4%   2.6%   891,403  2,323  1,485  99.6%   0.3%   0.2%   895,211  0  0  895,211  895,211  137,988  

2/1/2008     4,241,986  1,400  1,970  4,245,356  0  2.6%   27.4%   2.6%   4,131,694  1,016  1,919  99.9%   0.0%   0.0%   4,134,630  0  0  4,134,630  4,134,630  636,803  
2/4/2008     960,820  10,685  5,755  977,260  0  2.6%   27.4%   2.6%   935,839  7,757  5,605  98.6%   0.8%   0.6%   949,201  0  0  949,201  949,201  146,589  
2/5/2008     1,405,151  12,250  1,650  1,419,051  0  2.6%   27.4%   2.6%   1,368,617  8,894  1,607  99.2%   0.6%   0.1%   1,379,118  0  0  1,379,118  1,379,118  212,858  
2/6/2008     527,936  4,000  1,679  533,615  0  2.6%   27.4%   2.6%   514,210  2,904  1,635  99.1%   0.6%   0.3%   518,749  0  0  518,749  518,749  80,042  
2/7/2008     619,193  56,400  350  675,943  0  2.6%   27.4%   2.6%   603,094  40,946  341  93.6%   6.4%   0.1%   644,381  0  0  644,381  644,381  101,391  
2/8/2008     333,339  1,000  1,775  336,114  0  2.6%   27.4%   2.6%   324,672  726  1,729  99.2%   0.2%   0.5%   327,127  0  0  327,127  327,127  50,417  

2/11/2008     411,435  11,800  1,660  424,895  0  2.6%   27.4%   2.6%   400,738  8,567  1,617  97.5%   2.1%   0.4%   410,921  0  0  410,921  410,921  63,734  
2/12/2008     1,154,120  0  4,300  1,158,420  0  2.6%   27.4%   2.6%   1,124,113  0  4,188  99.6%   0.0%   0.4%   1,128,301  0  0  1,128,301  1,128,301  173,763  
2/13/2008     740,328  0  1,275  741,603  0  2.6%   27.4%   2.6%   721,079  0  1,242  99.8%   0.0%   0.2%   722,321  0  0  722,321  722,321  111,240  
2/14/2008     1,106,931  38,345  500  1,145,776  0  2.6%   27.4%   2.6%   1,078,151  27,838  487  97.4%   2.5%   0.0%   1,106,476  0  0  1,106,476  1,106,476  171,866  
2/15/2008     463,816  29,500  868  494,184  0  2.6%   27.4%   2.6%   451,757  21,417  845  95.3%   4.5%   0.2%   474,019  0  0  474,019  474,019  74,128  
2/18/2008     0  0  552  552  0  2.6%   27.4%   2.6%   0  0  538  0.0%   0.0%   100.0%   538  0  0  538  538  83  
2/19/2008     571,789  11,000  3,215  586,004  0  2.6%   27.4%   2.6%   556,922  7,986  3,131  98.0%   1.4%   0.6%   568,040  0  0  568,040  568,040  87,901  
2/20/2008     722,284  3,700  2,000  727,984  0  2.6%   27.4%   2.6%   703,505  2,686  1,948  99.3%   0.4%   0.3%   708,139  0  0  708,139  708,139  109,198  
2/21/2008     574,316  1,760  3,600  579,676  0  2.6%   27.4%   2.6%   559,384  1,278  3,506  99.2%   0.2%   0.6%   564,168  0  0  564,168  564,168  86,951  
2/22/2008     1,063,397  4,500  175  1,068,072  0  2.6%   27.4%   2.6%   1,035,749  3,267  170  99.7%   0.3%   0.0%   1,039,186  0  0  1,039,186  1,039,186  160,211  
2/25/2008     429,244  9,250  325  438,819  0  2.6%   27.4%   2.6%   418,084  6,716  317  98.3%   1.6%   0.1%   425,116  0  0  425,116  425,116  65,823  
2/26/2008     558,207  23,000  475  581,682  0  2.6%   27.4%   2.6%   543,694  16,698  463  96.9%   3.0%   0.1%   560,854  0  0  560,854  560,854  87,252  
2/27/2008     351,624  800  260  352,684  0  2.6%   27.4%   2.6%   342,482  581  253  99.8%   0.2%   0.1%   343,316  0  0  343,316  343,316  52,903  
2/28/2008     277,886  12,650  0  290,536  0  2.6%   27.4%   2.6%   270,661  9,184  0  96.7%   3.3%   0.0%   279,845  0  0  279,845  279,845  43,580  
2/29/2008     409,839  15,240  500  425,579  0  2.6%   27.4%   2.6%   399,183  11,064  487  97.2%   2.7%   0.1%   410,734  0  0  410,734  410,734  63,837  

3/3/2008     1,790,468  1,500  1,600  1,793,568  0  2.6%   27.4%   2.6%   1,743,916  1,089  1,558  99.8%   0.1%   0.1%   1,746,563  0  0  1,746,563  1,746,563  269,035  
3/4/2008     1,031,041  14,800  775  1,046,616  0  2.6%   27.4%   2.6%   1,004,234  10,745  755  98.9%   1.1%   0.1%   1,015,734  0  0  1,015,734  1,015,734  156,992  
3/5/2008     1,505,733  1,600  1,320  1,508,653  0  2.6%   27.4%   2.6%   1,466,584  1,162  1,286  99.8%   0.1%   0.1%   1,469,031  0  0  1,469,031  1,469,031  226,298  
3/6/2008     1,029,339  3,800  1,090  1,034,229  0  2.6%   27.4%   2.6%   1,002,576  2,759  1,062  99.6%   0.3%   0.1%   1,006,397  0  0  1,006,397  1,006,397  155,134  
3/7/2008     1,551,609  3,112  2,047  1,556,768  0  2.6%   27.4%   2.6%   1,511,267  2,259  1,994  99.7%   0.1%   0.1%   1,515,520  0  0  1,515,520  1,515,520  233,515  

3/10/2008     1,050,933  7,100  3,551  1,061,584  0  2.6%   27.4%   2.6%   1,023,609  5,155  3,459  99.2%   0.5%   0.3%   1,032,222  0  0  1,032,222  1,032,222  159,238  
3/11/2008     722,458  600  180  723,238  0  2.6%   27.4%   2.6%   703,674  436  175  99.9%   0.1%   0.0%   704,285  0  0  704,285  704,285  108,486  
3/12/2008     457,411  550  980  458,941  0  2.6%   27.4%   2.6%   445,518  399  955  99.7%   0.1%   0.2%   446,872  0  0  446,872  446,872  68,841  
3/13/2008     1,301,300  8,400  360  1,310,060  0  2.6%   27.4%   2.6%   1,267,466  6,098  351  99.5%   0.5%   0.0%   1,273,915  0  0  1,273,915  1,273,915  196,509  
3/14/2008     912,668  0  100  912,768  0  2.6%   27.4%   2.6%   888,939  0  97  100.0%   0.0%   0.0%   889,036  0  0  889,036  889,036  136,915  
3/17/2008     711,970  500  10,339  722,809  0  2.6%   27.4%   2.6%   693,459  363  10,070  98.5%   0.1%   1.4%   703,892  0  0  703,892  703,892  108,421  
3/18/2008     2,097,833  3,700  6,600  2,108,133  0  2.6%   27.4%   2.6%   2,043,289  2,686  6,428  99.6%   0.1%   0.3%   2,052,404  0  0  2,052,404  2,052,404  316,220  
3/19/2008     8,278,645  4,350  810  8,283,805  0  2.6%   27.4%   2.6%   8,063,400  3,158  789  100.0%   0.0%   0.0%   8,067,347  0  0  8,067,347  8,067,347  1,242,571  
3/20/2008     1,185,542  7,600  6,467  1,199,609  0  2.6%   27.4%   2.6%   1,154,718  5,518  6,299  99.0%   0.5%   0.5%   1,166,534  0  0  1,166,534  1,166,534  179,941  
3/24/2008     810,095  0  0  810,095  0  2.6%   27.4%   2.6%   789,033  0  0  100.0%   0.0%   0.0%   789,033  0  0  789,033  789,033  121,514  
3/25/2008     1,264,928  1,100  4,205  1,270,233  0  2.6%   27.4%   2.6%   1,232,040  799  4,096  99.6%   0.1%   0.3%   1,236,934  0  0  1,236,934  1,236,934  190,535  
3/26/2008     604,772  6,000  5,310  616,082  0  2.6%   27.4%   2.6%   589,048  4,356  5,172  98.4%   0.7%   0.9%   598,576  0  0  598,576  598,576  92,412  
3/27/2008     1,140,738  300  700  1,141,738  0  2.6%   27.4%   2.6%   1,111,079  218  682  99.9%   0.0%   0.1%   1,111,978  0  0  1,111,978  1,111,978  171,261  
3/28/2008     585,211  1,200  1,210  587,621  0  2.6%   27.4%   2.6%   569,996  871  1,179  99.6%   0.2%   0.2%   572,045  0  0  572,045  572,045  88,143  
3/31/2008     1,072,100  575  0  1,072,675  0  2.6%   27.4%   2.6%   1,044,225  417  0  100.0%   0.0%   0.0%   1,044,643  0  0  1,044,643  1,044,643  160,901  

4/1/2008     1,220,197  0  1,294  1,221,491  0  2.8%   27.4%   2.8%   1,186,031  0  1,258  99.9%   0.0%   0.1%   1,187,289  0  0  1,187,289  1,187,289  183,224  
4/2/2008     1,746,596  300  1,667  1,748,563  0  2.8%   27.4%   2.8%   1,697,691  218  1,620  99.9%   0.0%   0.1%   1,699,529  0  0  1,699,529  1,699,529  262,284  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

4/3/2008     2,484,136  4,000  1,500  2,489,636  0  2.8%   27.4%   2.8%   2,414,580  2,904  1,458  99.8%   0.1%   0.1%   2,418,942  0  0  2,418,942  2,418,942  373,445  
4/4/2008     500,928  1,200  9,790  511,918  0  2.8%   27.4%   2.8%   486,902  871  9,516  97.9%   0.2%   1.9%   497,289  0  0  497,289  497,289  76,788  
4/7/2008     444,404  700  473  445,577  0  2.8%   27.4%   2.8%   431,961  508  460  99.8%   0.1%   0.1%   432,929  0  0  432,929  432,929  66,837  
4/8/2008     1,192,416  700  1,370  1,194,486  0  2.8%   27.4%   2.8%   1,159,028  508  1,332  99.8%   0.0%   0.1%   1,160,868  0  0  1,160,868  1,160,868  179,173  
4/9/2008     5,699,720  0  1,550  5,701,270  0  2.8%   27.4%   2.8%   5,540,128  0  1,507  100.0%   0.0%   0.0%   5,541,634  0  0  5,541,634  5,541,634  855,191  

4/10/2008     353,596  0  1,147  354,743  0  2.8%   27.4%   2.8%   343,695  0  1,115  99.7%   0.0%   0.3%   344,810  0  0  344,810  344,810  53,211  
4/11/2008     611,191  1,300  10,525  623,016  0  2.8%   27.4%   2.8%   594,078  944  10,230  98.2%   0.2%   1.7%   605,252  0  0  605,252  605,252  93,452  
4/14/2008     712,388  4,650  424  717,462  0  2.8%   27.4%   2.8%   692,441  3,376  412  99.5%   0.5%   0.1%   696,229  0  0  696,229  696,229  107,619  
4/15/2008     191,676  1,000  0  192,676  0  2.8%   27.4%   2.8%   186,309  726  0  99.6%   0.4%   0.0%   187,035  0  0  187,035  187,035  28,901  
4/16/2008     409,259  13,600  2,292  425,151  0  2.8%   27.4%   2.8%   397,800  9,874  2,228  97.0%   2.4%   0.5%   409,901  0  0  409,901  409,901  63,773  
4/17/2008     2,107,835  3,100  520  2,111,455  0  2.8%   27.4%   2.8%   2,048,816  2,251  505  99.9%   0.1%   0.0%   2,051,572  0  0  2,051,572  2,051,572  316,718  
4/18/2008     560,357  740  13,135  574,232  0  2.8%   27.4%   2.8%   544,667  537  12,767  97.6%   0.1%   2.3%   557,971  0  0  557,971  557,971  86,135  
4/21/2008     574,701  1,300  7,535  583,536  0  2.8%   27.4%   2.8%   558,609  944  7,324  98.5%   0.2%   1.3%   566,877  0  0  566,877  566,877  87,530  
4/22/2008     182,005  5,350  1,225  188,580  0  2.8%   27.4%   2.8%   176,909  3,884  1,191  97.2%   2.1%   0.7%   181,984  0  0  181,984  181,984  28,287  
4/23/2008     366,443  4,100  2,300  372,843  0  2.8%   27.4%   2.8%   356,183  2,977  2,236  98.6%   0.8%   0.6%   361,395  0  0  361,395  361,395  55,926  
4/24/2008     1,105,330  2,500  280  1,108,110  0  2.8%   27.4%   2.8%   1,074,381  1,815  272  99.8%   0.2%   0.0%   1,076,468  0  0  1,076,468  1,076,468  166,217  
4/25/2008     737,885  100  5,890  743,875  0  2.8%   27.4%   2.8%   717,224  73  5,725  99.2%   0.0%   0.8%   723,022  0  0  723,022  723,022  111,581  
4/28/2008     673,503  1,250  4,250  679,003  0  2.8%   27.4%   2.8%   654,645  908  4,131  99.2%   0.1%   0.6%   659,683  0  0  659,683  659,683  101,850  
4/29/2008     875,091  2,300  849  878,240  0  2.8%   27.4%   2.8%   850,588  1,670  825  99.7%   0.2%   0.1%   853,083  0  0  853,083  853,083  131,736  
4/30/2008     1,002,811  200  1,590  1,004,601  0  2.8%   27.4%   2.8%   974,732  145  1,545  99.8%   0.0%   0.2%   976,423  0  0  976,423  976,423  150,690  

5/1/2008     891,006  700  0  891,706  0  3.1%   27.4%   3.1%   863,385  508  0  99.9%   0.1%   0.0%   863,893  0  0  863,893  863,893  133,756  
5/2/2008     500,069  1,500  1,568  503,137  0  3.1%   27.4%   3.1%   484,567  1,089  1,519  99.5%   0.2%   0.3%   487,175  0  0  487,175  487,175  75,471  
5/5/2008     549,802  3,850  1,810  555,462  0  3.1%   27.4%   3.1%   532,758  2,795  1,754  99.2%   0.5%   0.3%   537,307  0  0  537,307  537,307  83,319  
5/6/2008     631,357  625  75  632,057  0  3.1%   27.4%   3.1%   611,785  454  73  99.9%   0.1%   0.0%   612,311  0  0  612,311  612,311  94,809  
5/7/2008     1,059,323  500  1,837  1,061,660  0  3.1%   27.4%   3.1%   1,026,484  363  1,780  99.8%   0.0%   0.2%   1,028,627  0  0  1,028,627  1,028,627  159,249  
5/8/2008     837,990  200  1,865  840,055  0  3.1%   27.4%   3.1%   812,012  145  1,807  99.8%   0.0%   0.2%   813,965  0  0  813,965  813,965  126,008  
5/9/2008     393,896  2,900  2,740  399,536  0  3.1%   27.4%   3.1%   381,685  2,105  2,655  98.8%   0.5%   0.7%   386,446  0  0  386,446  386,446  59,930  

5/12/2008     708,377  4,000  0  712,377  0  3.1%   27.4%   3.1%   686,417  2,904  0  99.6%   0.4%   0.0%   689,321  0  0  689,321  689,321  106,857  
5/13/2008     1,971,334  2,350  400  1,974,084  0  3.1%   27.4%   3.1%   1,910,223  1,706  388  99.9%   0.1%   0.0%   1,912,316  0  0  1,912,316  1,912,316  296,113  
5/14/2008     658,648  7,087  1,050  666,785  0  3.1%   27.4%   3.1%   638,230  5,145  1,017  99.0%   0.8%   0.2%   644,393  0  0  644,393  644,393  100,018  
5/15/2008     1,588,168  22,300  4,400  1,614,868  0  3.1%   27.4%   3.1%   1,538,935  16,190  4,264  98.7%   1.0%   0.3%   1,559,388  0  0  1,559,388  1,559,388  242,230  
5/16/2008     662,317  6,600  2,306  671,223  0  3.1%   27.4%   3.1%   641,785  4,792  2,235  98.9%   0.7%   0.3%   648,811  0  0  648,811  648,811  100,683  
5/19/2008     0  0  840  840  0  3.1%   27.4%   3.1%   0  0  814  0.0%   0.0%   100.0%   814  0  0  814  814  126  
5/20/2008     5,641,564  4,225  1,297  5,647,086  0  3.1%   27.4%   3.1%   5,466,676  3,067  1,257  99.9%   0.1%   0.0%   5,471,000  0  5,000,000  5,471,000  471,000  847,063  
5/21/2008     358,132  4,388  1,583  364,103  0  3.1%   27.4%   3.1%   347,030  3,186  1,534  98.7%   0.9%   0.4%   351,750  0  0  351,750  351,750  54,615  
5/22/2008     557,468  407  1,400  559,275  0  3.1%   27.4%   3.1%   540,186  295  1,357  99.7%   0.1%   0.3%   541,839  0  0  541,839  541,839  83,891  
5/23/2008     566,330  1,224  500  568,054  0  3.1%   27.4%   3.1%   548,774  889  485  99.8%   0.2%   0.1%   550,147  0  0  550,147  550,147  85,208  
5/26/2008     91,617  0  598  92,215  0  3.1%   27.4%   3.1%   88,777  0  579  99.4%   0.0%   0.6%   89,356  0  0  89,356  89,356  13,832  
5/27/2008     1,218,775  1,950  662  1,221,387  0  3.1%   27.4%   3.1%   1,180,993  1,416  641  99.8%   0.1%   0.1%   1,183,050  0  0  1,183,050  1,183,050  183,208  
5/28/2008     939,734  5,689  2,549  947,972  0  3.1%   27.4%   3.1%   910,602  4,130  2,470  99.3%   0.5%   0.3%   917,202  0  0  917,202  917,202  142,196  
5/29/2008     1,309,322  250  1,055  1,310,627  0  3.1%   27.4%   3.1%   1,268,733  182  1,022  99.9%   0.0%   0.1%   1,269,937  0  0  1,269,937  1,269,937  196,594  
5/30/2008     2,434,277  8,469  440  2,443,186  0  3.1%   27.4%   3.1%   2,358,814  6,148  426  99.7%   0.3%   0.0%   2,365,389  0  0  2,365,389  2,365,389  366,478  

6/2/2008     2,097,855  750  2,761  2,101,366  0  2.9%   27.4%   2.9%   2,037,017  545  2,681  99.8%   0.0%   0.1%   2,040,243  0  0  2,040,243  2,040,243  315,205  
6/3/2008     1,063,498  2,111  790  1,066,399  0  2.9%   27.4%   2.9%   1,032,657  1,533  767  99.8%   0.1%   0.1%   1,034,956  0  0  1,034,956  1,034,956  159,960  
6/4/2008     2,161,185  466  1,080  2,162,731  0  2.9%   27.4%   2.9%   2,098,511  338  1,049  99.9%   0.0%   0.0%   2,099,898  0  0  2,099,898  2,099,898  324,410  
6/5/2008     2,144,479  1,025  2,224  2,147,728  0  2.9%   27.4%   2.9%   2,082,289  744  2,160  99.9%   0.0%   0.1%   2,085,193  0  0  2,085,193  2,085,193  322,159  
6/6/2008     1,387,894  928  600  1,389,422  0  2.9%   27.4%   2.9%   1,347,645  674  583  99.9%   0.0%   0.0%   1,348,901  0  0  1,348,901  1,348,901  208,413  
6/9/2008     1,085,714  525  2,450  1,088,689  0  2.9%   27.4%   2.9%   1,054,228  381  2,379  99.7%   0.0%   0.2%   1,056,988  0  0  1,056,988  1,056,988  163,303  

6/10/2008     491,858  475  540  492,873  0  2.9%   27.4%   2.9%   477,594  345  524  99.8%   0.1%   0.1%   478,463  0  0  478,463  478,463  73,931  
6/11/2008     1,959,056  3,050  0  1,962,106  0  2.9%   27.4%   2.9%   1,902,243  2,214  0  99.9%   0.1%   0.0%   1,904,458  0  0  1,904,458  1,904,458  294,316  
6/12/2008     371,441  800  5,150  377,391  0  2.9%   27.4%   2.9%   360,669  581  5,001  98.5%   0.2%   1.4%   366,251  0  0  366,251  366,251  56,609  
6/13/2008     334,902  100  75  335,077  0  2.9%   27.4%   2.9%   325,190  73  73  100.0%   0.0%   0.0%   325,335  0  0  325,335  325,335  50,262  
6/16/2008     209,587  0  180  209,767  0  2.9%   27.4%   2.9%   203,509  0  175  99.9%   0.0%   0.1%   203,684  0  0  203,684  203,684  31,465  
6/17/2008     973,128  500  500  974,128  0  2.9%   27.4%   2.9%   944,907  363  486  99.9%   0.0%   0.1%   945,756  0  0  945,756  945,756  146,119  
6/18/2008     275,910  0  0  275,910  0  2.9%   27.4%   2.9%   267,909  0  0  100.0%   0.0%   0.0%   267,909  0  0  267,909  267,909  41,387  
6/19/2008     353,865  0  850  354,715  0  2.9%   27.4%   2.9%   343,603  0  825  99.8%   0.0%   0.2%   344,428  0  0  344,428  344,428  53,207  
6/20/2008     330,354  210  2,700  333,264  0  2.9%   27.4%   2.9%   320,774  152  2,622  99.1%   0.0%   0.8%   323,548  0  0  323,548  323,548  49,990  
6/23/2008     718,732  0  0  718,732  0  2.9%   27.4%   2.9%   697,889  0  0  100.0%   0.0%   0.0%   697,889  0  0  697,889  697,889  107,810  
6/24/2008     447,013  1,400  750  449,163  0  2.9%   27.4%   2.9%   434,050  1,016  728  99.6%   0.2%   0.2%   435,794  0  0  435,794  435,794  67,374  
6/25/2008     655,305  900  400  656,605  0  2.9%   27.4%   2.9%   636,301  653  388  99.8%   0.1%   0.1%   637,343  0  0  637,343  637,343  98,491  
6/26/2008     850,345  0  2,755  853,100  0  2.9%   27.4%   2.9%   825,685  0  2,675  99.7%   0.0%   0.3%   828,360  0  0  828,360  828,360  127,965  
6/27/2008     434,347  200  1,417  435,964  0  2.9%   27.4%   2.9%   421,751  145  1,376  99.6%   0.0%   0.3%   423,272  0  0  423,272  423,272  65,395  
6/30/2008     758,663  2,900  2,007  763,570  0  2.9%   27.4%   2.9%   736,662  2,105  1,949  99.5%   0.3%   0.3%   740,716  0  0  740,716  740,716  114,536  

7/1/2008     0  2,000  250  2,250  0  3.0%   27.4%   3.0%   0  1,452  243  0.0%   85.7%   14.3%   1,695  0  0  1,695  1,695  338  
7/2/2008     857,291  13,200  540  871,031  0  3.0%   27.4%   3.0%   831,572  9,583  524  98.8%   1.1%   0.1%   841,679  0  0  841,679  841,679  130,655  
7/3/2008     780,488  0  4,205  784,693  0  3.0%   27.4%   3.0%   757,073  0  4,079  99.5%   0.0%   0.5%   761,152  0  0  761,152  761,152  117,704  
7/4/2008     255,973  0  1,630  257,603  0  3.0%   27.4%   3.0%   248,294  0  1,581  99.4%   0.0%   0.6%   249,875  0  0  249,875  249,875  38,640  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

7/7/2008     639,912  28,400  538  668,850  0  3.0%   27.4%   3.0%   620,715  20,618  522  96.7%   3.2%   0.1%   641,855  0  0  641,855  641,855  100,328  
7/8/2008     981,292  300  1,000  982,592  0  3.0%   27.4%   3.0%   951,853  218  970  99.9%   0.0%   0.1%   953,041  0  0  953,041  953,041  147,389  
7/9/2008     1,454,161  0  400  1,454,561  0  3.0%   27.4%   3.0%   1,410,536  0  388  100.0%   0.0%   0.0%   1,410,924  0  0  1,410,924  1,410,924  218,184  

7/10/2008     277,822  2,374  570  280,766  0  3.0%   27.4%   3.0%   269,487  1,724  553  99.2%   0.6%   0.2%   271,764  0  0  271,764  271,764  42,115  
7/11/2008     1,184,762  0  251  1,185,013  0  3.0%   27.4%   3.0%   1,149,219  0  243  100.0%   0.0%   0.0%   1,149,463  0  0  1,149,463  1,149,463  177,752  
7/14/2008     363,875  2,100  1,354  367,329  0  3.0%   27.4%   3.0%   352,959  1,525  1,313  99.2%   0.4%   0.4%   355,797  0  0  355,797  355,797  55,099  
7/15/2008     378,579  800  2,300  381,679  0  3.0%   27.4%   3.0%   367,222  581  2,231  99.2%   0.2%   0.6%   370,033  0  0  370,033  370,033  57,252  
7/16/2008     1,555,816  2,300  400  1,558,516  0  3.0%   27.4%   3.0%   1,509,142  1,670  388  99.9%   0.1%   0.0%   1,511,199  0  0  1,511,199  1,511,199  233,777  
7/17/2008     2,721,803  52,850  150  2,774,803  0  3.0%   27.4%   3.0%   2,640,149  38,369  146  98.6%   1.4%   0.0%   2,678,664  0  0  2,678,664  2,678,664  416,220  
7/18/2008     2,127,881  4,400  250  2,132,531  0  3.0%   27.4%   3.0%   2,064,045  3,194  243  99.8%   0.2%   0.0%   2,067,481  0  0  2,067,481  2,067,481  319,880  
7/21/2008     521,165  6,000  0  527,165  0  3.0%   27.4%   3.0%   505,530  4,356  0  99.1%   0.9%   0.0%   509,886  0  0  509,886  509,886  79,075  
7/22/2008     654,919  100  4,566  659,585  0  3.0%   27.4%   3.0%   635,271  73  4,429  99.3%   0.0%   0.7%   639,773  0  0  639,773  639,773  98,938  
7/23/2008     535,756  200  1,100  537,056  0  3.0%   27.4%   3.0%   519,683  145  1,067  99.8%   0.0%   0.2%   520,896  0  0  520,896  520,896  80,558  
7/24/2008     581,430  110  732  582,272  0  3.0%   27.4%   3.0%   563,987  80  710  99.9%   0.0%   0.1%   564,777  0  0  564,777  564,777  87,341  
7/25/2008     464,020  0  350  464,370  0  3.0%   27.4%   3.0%   450,099  0  340  99.9%   0.0%   0.1%   450,439  0  0  450,439  450,439  69,656  
7/28/2008     510,604  21,000  1,650  533,254  0  3.0%   27.4%   3.0%   495,286  15,246  1,601  96.7%   3.0%   0.3%   512,132  0  0  512,132  512,132  79,988  
7/29/2008     1,157,988  1,400  280  1,159,668  0  3.0%   27.4%   3.0%   1,123,248  1,016  272  99.9%   0.1%   0.0%   1,124,536  0  0  1,124,536  1,124,536  173,950  
7/30/2008     1,305,854  500  3,900  1,310,254  0  3.0%   27.4%   3.0%   1,266,678  363  3,783  99.7%   0.0%   0.3%   1,270,824  0  0  1,270,824  1,270,824  196,538  
7/31/2008     726,213  1,000  830  728,043  0  3.0%   27.4%   3.0%   704,427  726  805  99.8%   0.1%   0.1%   705,958  0  0  705,958  705,958  109,206  

8/1/2008     1,267,459  21,000  1,240  1,289,699  0  3.0%   27.4%   3.0%   1,229,435  15,246  1,203  98.7%   1.2%   0.1%   1,245,884  0  0  1,245,884  1,245,884  193,455  
8/4/2008     0  0  792  792  0  3.0%   27.4%   3.0%   0  0  768  0.0%   0.0%   100.0%   768  0  0  768  768  119  
8/5/2008     1,121,875  500  835  1,123,210  0  3.0%   27.4%   3.0%   1,088,219  363  810  99.9%   0.0%   0.1%   1,089,392  0  0  1,089,392  1,089,392  168,482  
8/6/2008     381,544  0  3,360  384,904  0  3.0%   27.4%   3.0%   370,098  0  3,259  99.1%   0.0%   0.9%   373,357  0  0  373,357  373,357  57,736  
8/7/2008     619,273  271,100  253  890,626  0  3.0%   27.4%   3.0%   600,695  196,819  245  75.3%   24.7%   0.0%   797,759  0  0  797,759  797,759  133,594  
8/8/2008     162,696  30,100  1,000  193,796  0  3.0%   27.4%   3.0%   157,815  21,853  970  87.4%   12.1%   0.5%   180,638  0  0  180,638  180,638  29,069  

8/11/2008     425,702  4,100  1,600  431,402  0  3.0%   27.4%   3.0%   412,931  2,977  1,552  98.9%   0.7%   0.4%   417,460  0  0  417,460  417,460  64,710  
8/12/2008     1,633,520  20,400  2,896  1,656,816  0  3.0%   27.4%   3.0%   1,584,514  14,810  2,809  98.9%   0.9%   0.2%   1,602,134  0  0  1,602,134  1,602,134  248,522  
8/13/2008     824,581  0  1,400  825,981  0  3.0%   27.4%   3.0%   799,844  0  1,358  99.8%   0.0%   0.2%   801,202  0  0  801,202  801,202  123,897  
8/14/2008     453,476  12,500  1,679  467,655  0  3.0%   27.4%   3.0%   439,872  9,075  1,629  97.6%   2.0%   0.4%   450,575  0  0  450,575  450,575  70,148  
8/15/2008     363,688  100  100  363,888  0  3.0%   27.4%   3.0%   352,777  73  97  100.0%   0.0%   0.0%   352,947  0  25,000  352,947  327,947  54,583  
8/18/2008     355,280  54,800  120  410,200  0  3.0%   27.4%   3.0%   344,622  39,785  116  89.6%   10.3%   0.0%   384,523  0  15,000  384,523  369,523  61,530  
8/19/2008     725,221  1,000  727  726,948  0  3.0%   27.4%   3.0%   703,464  726  705  99.8%   0.1%   0.1%   704,896  0  14,600  704,896  690,296  109,042  
8/20/2008     441,199  20,105  280  461,584  0  3.0%   27.4%   3.0%   427,963  14,596  272  96.6%   3.3%   0.1%   442,831  0  25,000  442,831  417,831  69,238  
8/21/2008     769,000  0  100  769,100  0  3.0%   27.4%   3.0%   745,930  0  97  100.0%   0.0%   0.0%   746,027  0  95,300  746,027  650,727  115,365  
8/22/2008     622,020  366,400  1,600  990,020  0  3.0%   27.4%   3.0%   603,359  266,006  1,552  69.3%   30.5%   0.2%   870,918  0  0  870,918  870,918  148,503  
8/25/2008     640,475  0  3,240  643,715  0  3.0%   27.4%   3.0%   621,261  0  3,143  99.5%   0.0%   0.5%   624,404  0  0  624,404  624,404  96,557  
8/26/2008     667,397  201,200  840  869,437  0  3.0%   27.4%   3.0%   647,375  146,071  815  81.5%   18.4%   0.1%   794,261  0  0  794,261  794,261  130,416  
8/27/2008     286,856  0  760  287,616  0  3.0%   27.4%   3.0%   278,250  0  737  99.7%   0.0%   0.3%   278,988  0  0  278,988  278,988  43,142  
8/28/2008     357,205  0  2,000  359,205  0  3.0%   27.4%   3.0%   346,489  0  1,940  99.4%   0.0%   0.6%   348,429  0  2,000  348,429  346,429  53,881  
8/29/2008     307,575  16,680  850  325,105  0  3.0%   27.4%   3.0%   298,348  12,110  825  95.8%   3.9%   0.3%   311,282  0  15,000  311,282  296,282  48,766  

9/1/2008     0  0  3,600  3,600  0  3.6%   27.4%   3.6%   0  0  3,470  0.0%   0.0%   100.0%   3,470  0  0  3,470  3,470  540  
9/2/2008     291,060  10,600  2,085  303,745  0  3.6%   27.4%   3.6%   280,582  7,696  2,010  96.7%   2.7%   0.7%   290,287  0  5,000  290,287  285,287  45,562  
9/3/2008     865,804  1,200  0  867,004  0  3.6%   27.4%   3.6%   834,635  871  0  99.9%   0.1%   0.0%   835,506  0  15,000  835,506  820,506  130,051  
9/4/2008     1,488,756  28,120  1,040  1,517,916  0  3.6%   27.4%   3.6%   1,435,161  20,415  1,003  98.5%   1.4%   0.1%   1,456,578  224,445  5,200  1,232,133  1,451,378  227,687  
9/5/2008     443,712  20,100  425  464,237  0  3.6%   27.4%   3.6%   427,738  14,593  410  96.6%   3.3%   0.1%   442,741  0  0  442,741  442,741  69,636  
9/8/2008     267,707  1,087  1,491  270,285  0  3.6%   27.4%   3.6%   258,070  789  1,437  99.1%   0.3%   0.6%   260,296  0  0  260,296  260,296  40,543  
9/9/2008     459,704  20,200  5,971  485,875  0  3.6%   27.4%   3.6%   443,155  14,665  5,756  95.6%   3.2%   1.2%   463,576  0  0  463,576  463,576  72,881  

9/10/2008     432,872  3,700  2,049  438,621  0  3.6%   27.4%   3.6%   417,289  2,686  1,975  98.9%   0.6%   0.5%   421,950  0  133,000  421,950  288,950  65,793  
9/11/2008     223,551  600  619  224,770  0  3.6%   27.4%   3.6%   215,503  436  597  99.5%   0.2%   0.3%   216,535  0  111,145  216,535  105,390  33,716  
9/12/2008     373,189  1,150  2,600  376,939  0  3.6%   27.4%   3.6%   359,754  835  2,506  99.1%   0.2%   0.7%   363,095  0  12,000  363,095  351,095  56,541  
9/15/2008     401,365  500  2,147  404,012  0  3.6%   27.4%   3.6%   386,916  363  2,070  99.4%   0.1%   0.5%   389,349  0  0  389,349  389,349  60,602  
9/16/2008     303,595  1,100  972  305,667  0  3.6%   27.4%   3.6%   292,666  799  937  99.4%   0.3%   0.3%   294,401  0  0  294,401  294,401  45,850  
9/17/2008     637,674  3,400  1,757  642,831  0  3.6%   27.4%   3.6%   614,718  2,468  1,694  99.3%   0.4%   0.3%   618,880  0  0  618,880  618,880  96,425  
9/18/2008     1,709,727  11,420  9,181  1,730,328  0  3.6%   27.4%   3.6%   1,648,177  8,291  8,850  99.0%   0.5%   0.5%   1,665,318  0  0  1,665,318  1,665,318  259,549  
9/19/2008     1,543,918  2,000  1,446  1,547,364  0  3.6%   27.4%   3.6%   1,488,337  1,452  1,394  99.8%   0.1%   0.1%   1,491,183  0  0  1,491,183  1,491,183  232,105  
9/22/2008     274,994  100  2,964  278,058  0  3.6%   27.4%   3.6%   265,094  73  2,857  98.9%   0.0%   1.1%   268,024  0  0  268,024  268,024  41,709  
9/23/2008     1,111,512  250  150  1,111,912  0  3.6%   27.4%   3.6%   1,071,498  182  145  100.0%   0.0%   0.0%   1,071,824  0  0  1,071,824  1,071,824  166,787  
9/24/2008     619,505  0  995  620,500  0  3.6%   27.4%   3.6%   597,203  0  959  99.8%   0.0%   0.2%   598,162  0  0  598,162  598,162  93,075  
9/25/2008     877,440  86,300  380  964,120  0  3.6%   27.4%   3.6%   845,852  62,654  366  93.1%   6.9%   0.0%   908,872  0  0  908,872  908,872  144,618  
9/26/2008     2,000,550  7,100  1,939  2,009,589  0  3.6%   27.4%   3.6%   1,928,530  5,155  1,869  99.6%   0.3%   0.1%   1,935,554  0  0  1,935,554  1,935,554  301,438  
9/29/2008     2,637,119  3,500  2,493  2,643,112  0  3.6%   27.4%   3.6%   2,542,183  2,541  2,403  99.8%   0.1%   0.1%   2,547,127  0  0  2,547,127  2,547,127  396,467  
9/30/2008     1,546,514  600  7,451  1,554,565  0  3.6%   27.4%   3.6%   1,490,839  436  7,183  99.5%   0.0%   0.5%   1,498,458  0  0  1,498,458  1,498,458  233,185  
10/1/2008     676,207  1,750  2,679  680,636  0  4.4%   27.4%   4.4%   646,454  1,271  2,561  99.4%   0.2%   0.4%   650,286  0  0  650,286  650,286  102,095  
10/2/2008     777,827  1,225  2,220  781,272  0  4.4%   27.4%   4.4%   743,603  889  2,122  99.6%   0.1%   0.3%   746,614  0  0  746,614  746,614  117,191  
10/3/2008     1,703,301  0  475  1,703,776  0  4.4%   27.4%   4.4%   1,628,356  0  454  100.0%   0.0%   0.0%   1,628,810  0  0  1,628,810  1,628,810  255,566  
10/6/2008     1,876,050  190,500  9,964  2,076,514  0  4.4%   27.4%   4.4%   1,793,504  138,303  9,526  92.4%   7.1%   0.5%   1,941,332  0  0  1,941,332  1,941,332  311,477  
10/7/2008     1,377,887  118,600  3,750  1,500,237  0  4.4%   27.4%   4.4%   1,317,260  86,104  3,585  93.6%   6.1%   0.3%   1,406,949  0  0  1,406,949  1,406,949  225,036  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

10/8/2008     1,345,459  119,900  8,035  1,473,394  0  4.4%   27.4%   4.4%   1,286,259  87,047  7,681  93.1%   6.3%   0.6%   1,380,988  0  0  1,380,988  1,380,988  221,009  
10/9/2008     1,965,086  72,910  1,400  2,039,396  0  4.4%   27.4%   4.4%   1,878,622  52,933  1,338  97.2%   2.7%   0.1%   1,932,893  0  0  1,932,893  1,932,893  305,909  

10/10/2008     1,587,637  9,745  8,777  1,606,159  0  4.4%   27.4%   4.4%   1,517,781  7,075  8,391  99.0%   0.5%   0.5%   1,533,247  0  0  1,533,247  1,533,247  240,924  
10/13/2008     0  2,000  7,201  9,201  0  4.4%   27.4%   4.4%   0  1,452  6,884  0.0%   17.4%   82.6%   8,336  0  0  8,336  8,336  1,380  
10/14/2008     795,065  10,275  10,285  815,625  0  4.4%   27.4%   4.4%   760,082  7,460  9,832  97.8%   1.0%   1.3%   777,374  0  0  777,374  777,374  122,344  
10/15/2008     1,799,759  300  18,106  1,818,165  0  4.4%   27.4%   4.4%   1,720,570  218  17,309  99.0%   0.0%   1.0%   1,738,097  0  276,900  1,738,097  1,461,197  272,725  
10/16/2008     1,523,164  1,000  5,226  1,529,390  0  4.4%   27.4%   4.4%   1,456,145  726  4,996  99.6%   0.0%   0.3%   1,461,867  0  500,200  1,461,867  961,667  229,409  
10/17/2008     1,163,572  450  2,389  1,166,411  0  4.4%   27.4%   4.4%   1,112,375  327  2,284  99.8%   0.0%   0.2%   1,114,985  0  552,300  1,114,985  562,685  174,962  
10/20/2008     1,439,257  1,000  3,458  1,443,715  0  4.4%   27.4%   4.4%   1,375,930  726  3,306  99.7%   0.1%   0.2%   1,379,962  0  473,200  1,379,962  906,762  216,557  
10/21/2008     1,023,716  1,000  1,539  1,026,255  0  4.4%   27.4%   4.4%   978,672  726  1,471  99.8%   0.1%   0.1%   980,870  0  1,162,200  980,870  -181,330  153,938  
10/22/2008     1,673,550  6,000  2,681  1,682,231  0  4.4%   27.4%   4.4%   1,599,914  4,356  2,563  99.6%   0.3%   0.2%   1,606,833  0  0  1,606,833  1,606,833  252,335  
10/23/2008     1,696,063  10,900  865  1,707,828  0  4.4%   27.4%   4.4%   1,621,436  7,913  827  99.5%   0.5%   0.1%   1,630,177  0  0  1,630,177  1,630,177  256,174  
10/24/2008     1,685,586  200  500  1,686,286  0  4.4%   27.4%   4.4%   1,611,420  145  478  100.0%   0.0%   0.0%   1,612,043  0  0  1,612,043  1,612,043  252,943  
10/27/2008     945,252  4,000  3,395  952,647  0  4.4%   27.4%   4.4%   903,661  2,904  3,246  99.3%   0.3%   0.4%   909,811  0  0  909,811  909,811  142,897  
10/28/2008     1,023,039  4,760  2,259  1,030,058  0  4.4%   27.4%   4.4%   978,025  3,456  2,160  99.4%   0.4%   0.2%   983,641  0  0  983,641  983,641  154,509  
10/29/2008     2,427,704  8,900  925  2,437,529  0  4.4%   27.4%   4.4%   2,320,885  6,461  884  99.7%   0.3%   0.0%   2,328,231  0  0  2,328,231  2,328,231  365,629  
10/30/2008     1,635,710  125  3,153  1,638,988  0  4.4%   27.4%   4.4%   1,563,739  91  3,014  99.8%   0.0%   0.2%   1,566,844  0  0  1,566,844  1,566,844  245,848  
10/31/2008     1,490,027  400  4,058  1,494,485  0  4.4%   27.4%   4.4%   1,424,466  290  3,879  99.7%   0.0%   0.3%   1,428,636  0  0  1,428,636  1,428,636  224,173  

11/3/2008     1,463,444  1,035  2,917  1,467,396  0  6.8%   27.4%   6.8%   1,363,930  751  2,719  99.7%   0.1%   0.2%   1,367,400  0  0  1,367,400  1,367,400  220,109  
11/4/2008     811,665  1,000  3,880  816,545  0  6.8%   27.4%   6.8%   756,472  726  3,616  99.4%   0.1%   0.5%   760,814  0  0  760,814  760,814  122,482  
11/5/2008     981,118  100,500  2,449  1,084,067  0  6.8%   27.4%   6.8%   914,402  72,963  2,282  92.4%   7.4%   0.2%   989,647  0  0  989,647  989,647  162,610  
11/6/2008     5,095,911  209,600  495  5,306,006  0  6.8%   27.4%   6.8%   4,749,389  152,170  461  96.9%   3.1%   0.0%   4,902,020  0  0  4,902,020  4,902,020  795,901  
11/7/2008     640,919  1,300  1,170  643,389  0  6.8%   27.4%   6.8%   597,337  944  1,090  99.7%   0.2%   0.2%   599,371  0  0  599,371  599,371  96,508  

11/10/2008     851,706  0  2,801  854,507  0  6.8%   27.4%   6.8%   793,790  0  2,611  99.7%   0.0%   0.3%   796,401  0  0  796,401  796,401  128,176  
11/11/2008     725,337  400  6,180  731,917  0  6.8%   27.4%   6.8%   676,014  290  5,760  99.1%   0.0%   0.8%   682,064  0  0  682,064  682,064  109,788  
11/12/2008     3,757,156  53,800  5,077  3,816,033  0  6.8%   27.4%   6.8%   3,501,669  39,059  4,732  98.8%   1.1%   0.1%   3,545,460  0  0  3,545,460  3,545,460  572,405  
11/13/2008     1,253,775  9,200  15,947  1,278,922  0  6.8%   27.4%   6.8%   1,168,518  6,679  14,863  98.2%   0.6%   1.2%   1,190,060  0  0  1,190,060  1,190,060  191,838  
11/14/2008     3,100,167  37,675  6,296  3,144,138  0  6.8%   27.4%   6.8%   2,889,356  27,352  5,868  98.9%   0.9%   0.2%   2,922,576  0  0  2,922,576  2,922,576  471,621  
11/17/2008     1,214,150  25,600  8,210  1,247,960  0  6.8%   27.4%   6.8%   1,131,588  18,586  7,652  97.7%   1.6%   0.7%   1,157,825  2,500  0  1,155,325  1,157,825  187,194  
11/18/2008     2,174,091  417,500  3,650  2,595,241  0  6.8%   27.4%   6.8%   2,026,253  303,105  3,402  86.9%   13.0%   0.1%   2,332,760  0  0  2,332,760  2,332,760  389,286  
11/19/2008     1,285,283  23,200  2,950  1,311,433  0  6.8%   27.4%   6.8%   1,197,884  16,843  2,749  98.4%   1.4%   0.2%   1,217,476  0  0  1,217,476  1,217,476  196,715  
11/20/2008     1,798,087  46,600  7,421  1,852,108  0  6.8%   27.4%   6.8%   1,675,817  33,832  6,916  97.6%   2.0%   0.4%   1,716,565  0  0  1,716,565  1,716,565  277,816  
11/21/2008     1,444,958  222,140  7,125  1,674,223  0  6.8%   27.4%   6.8%   1,346,701  161,274  6,641  88.9%   10.6%   0.4%   1,514,615  0  0  1,514,615  1,514,615  251,133  
11/24/2008     1,188,455  4,808  14,273  1,207,536  0  6.8%   27.4%   6.8%   1,107,640  3,491  13,302  98.5%   0.3%   1.2%   1,124,433  0  0  1,124,433  1,124,433  181,130  
11/25/2008     1,726,050  50,200  10,162  1,786,412  0  6.8%   27.4%   6.8%   1,608,679  36,445  9,471  97.2%   2.2%   0.6%   1,654,595  0  0  1,654,595  1,654,595  267,962  
11/26/2008     3,710,301  125,200  6,500  3,842,001  0  6.8%   27.4%   6.8%   3,458,001  90,895  6,058  97.3%   2.6%   0.2%   3,554,954  0  0  3,554,954  3,554,954  576,300  
11/27/2008     602,075  0  7,118  609,193  0  6.8%   27.4%   6.8%   561,134  0  6,634  98.8%   0.0%   1.2%   567,768  0  0  567,768  567,768  91,379  
11/28/2008     834,293  205,700  6,778  1,046,771  0  6.8%   27.4%   6.8%   777,561  149,338  6,317  83.3%   16.0%   0.7%   933,216  0  0  933,216  933,216  157,016  

12/1/2008     1,034,662  160,100  5,772  1,200,534  0  7.6%   27.4%   7.6%   956,028  116,233  5,333  88.7%   10.8%   0.5%   1,077,594  0  0  1,077,594  1,077,594  180,080  
12/2/2008     2,493,099  227,500  6,250  2,726,849  0  7.6%   27.4%   7.6%   2,303,623  165,165  5,775  93.1%   6.7%   0.2%   2,474,563  0  0  2,474,563  2,474,563  409,027  
12/3/2008     1,092,342  201,200  1,950  1,295,492  0  7.6%   27.4%   7.6%   1,009,324  146,071  1,802  87.2%   12.6%   0.2%   1,157,197  0  0  1,157,197  1,157,197  194,324  
12/4/2008     762,715  62,000  1,255  825,970  0  7.6%   27.4%   7.6%   704,749  45,012  1,160  93.9%   6.0%   0.2%   750,920  20,000  0  730,920  750,920  123,896  
12/5/2008     607,502  700  6,498  614,700  0  7.6%   27.4%   7.6%   561,332  508  6,004  98.9%   0.1%   1.1%   567,844  0  0  567,844  567,844  92,205  
12/8/2008     671,168  5,500  10,720  687,388  0  7.6%   27.4%   7.6%   620,159  3,993  9,905  97.8%   0.6%   1.6%   634,058  0  0  634,058  634,058  103,108  
12/9/2008     653,427  5,150  5,480  664,057  0  7.6%   27.4%   7.6%   603,767  3,739  5,064  98.6%   0.6%   0.8%   612,569  0  0  612,569  612,569  99,609  

12/10/2008     1,356,179  14,400  7,785  1,378,364  0  7.6%   27.4%   7.6%   1,253,109  10,454  7,193  98.6%   0.8%   0.6%   1,270,757  0  0  1,270,757  1,270,757  206,755  
12/11/2008     601,453  1,500  8,863  611,816  0  7.6%   27.4%   7.6%   555,743  1,089  8,189  98.4%   0.2%   1.4%   565,021  0  0  565,021  565,021  91,772  
12/12/2008     570,658  0  5,825  576,483  0  7.6%   27.4%   7.6%   527,288  0  5,382  99.0%   0.0%   1.0%   532,670  0  0  532,670  532,670  86,472  
12/15/2008     1,005,124  1,783  2,750  1,009,657  0  7.6%   27.4%   7.6%   928,735  1,294  2,541  99.6%   0.1%   0.3%   932,570  0  0  932,570  932,570  151,449  
12/16/2008     857,720  1,448  950  860,118  0  7.6%   27.4%   7.6%   792,533  1,051  878  99.8%   0.1%   0.1%   794,462  0  0  794,462  794,462  129,018  
12/17/2008     15,398  2,700  1,520  19,618  0  7.6%   27.4%   7.6%   14,228  1,960  1,404  80.9%   11.1%   8.0%   17,592  0  0  17,592  17,592  2,943  
12/18/2008     896,914  0  4,225  901,139  0  7.6%   27.4%   7.6%   828,749  0  3,904  99.5%   0.0%   0.5%   832,652  0  0  832,652  832,652  135,171  
12/19/2008     879,627  31,990  9,530  921,147  0  7.6%   27.4%   7.6%   812,775  23,225  8,806  96.2%   2.7%   1.0%   844,806  0  0  844,806  844,806  138,172  
12/22/2008     419,972  50,500  23,131  493,603  0  7.6%   27.4%   7.6%   388,054  36,663  21,373  87.0%   8.2%   4.8%   446,090  0  0  446,090  446,090  74,040  
12/23/2008     493,490  100  33,983  527,573  0  7.6%   27.4%   7.6%   455,985  73  31,400  93.5%   0.0%   6.4%   487,458  0  0  487,458  487,458  79,136  
12/24/2008     1,908,180  6,000  0  1,914,180  0  7.6%   27.4%   7.6%   1,763,158  4,356  0  99.8%   0.2%   0.0%   1,767,514  0  0  1,767,514  1,767,514  287,127  
12/29/2008     285,016  4,851  37,105  326,972  0  7.6%   27.4%   7.6%   263,355  3,522  34,285  87.4%   1.2%   11.4%   301,162  0  0  301,162  301,162  49,046  
12/30/2008     577,930  5,150  22,989  606,069  0  7.6%   27.4%   7.6%   534,007  3,739  21,242  95.5%   0.7%   3.8%   558,988  0  0  558,988  558,988  90,910  
12/31/2008     2,652,040  6,000  0  2,658,040  0  7.6%   27.4%   7.6%   2,450,485  4,356  0  99.8%   0.2%   0.0%   2,454,841  0  0  2,454,841  2,454,841  398,706  

1/2/2009     274,441  2,174  1,263  277,878  0  8.9%   27.4%   8.9%   250,016  1,578  1,151  98.9%   0.6%   0.5%   252,745  0  0  252,745  252,745  41,682  
1/5/2009     298,217  2,117  6,571  306,905  0  8.9%   27.4%   8.9%   271,676  1,537  5,986  97.3%   0.6%   2.1%   279,199  0  0  279,199  279,199  46,036  
1/6/2009     315,547  750  7,358  323,655  0  8.9%   27.4%   8.9%   287,463  545  6,703  97.5%   0.2%   2.3%   294,711  0  0  294,711  294,711  48,548  
1/7/2009     820,661  7,015  7,607  835,283  0  8.9%   27.4%   8.9%   747,622  5,093  6,930  98.4%   0.7%   0.9%   759,645  0  0  759,645  759,645  125,292  
1/8/2009     983,402  2,100  5,530  991,032  0  8.9%   27.4%   8.9%   895,879  1,525  5,038  99.3%   0.2%   0.6%   902,442  0  0  902,442  902,442  148,655  
1/9/2009     545,252  400  1,670  547,322  0  8.9%   27.4%   8.9%   496,725  290  1,521  99.6%   0.1%   0.3%   498,536  0  0  498,536  498,536  82,098  

1/12/2009     391,801  700  4,670  397,171  0  8.9%   27.4%   8.9%   356,931  508  4,254  98.7%   0.1%   1.2%   361,693  0  0  361,693  361,693  59,576  
1/13/2009     337,910  1,200  2,017  341,127  0  8.9%   27.4%   8.9%   307,836  871  1,837  99.1%   0.3%   0.6%   310,545  0  0  310,545  310,545  51,169  
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Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

1/14/2009     175,933  10,100  1,905  187,938  0  8.9%   27.4%   8.9%   160,275  7,333  1,735  94.6%   4.3%   1.0%   169,343  0  0  169,343  169,343  28,191  
1/15/2009     396,977  18,100  1,950  417,027  0  8.9%   27.4%   8.9%   361,646  13,141  1,776  96.0%   3.5%   0.5%   376,563  0  0  376,563  376,563  62,554  
1/16/2009     439,716  1,125  1,000  441,841  0  8.9%   27.4%   8.9%   400,581  817  911  99.6%   0.2%   0.2%   402,309  0  0  402,309  402,309  66,276  
1/19/2009     67,076  0  5,440  72,516  0  8.9%   27.4%   8.9%   61,106  0  4,956  92.5%   0.0%   7.5%   66,062  0  0  66,062  66,062  10,877  
1/20/2009     162,620  12,000  1,595  176,215  0  8.9%   27.4%   8.9%   148,147  8,712  1,453  93.6%   5.5%   0.9%   158,312  0  0  158,312  158,312  26,432  
1/21/2009     298,729  12,075  1,200  312,004  0  8.9%   27.4%   8.9%   272,142  8,766  1,093  96.5%   3.1%   0.4%   282,002  0  0  282,002  282,002  46,801  
1/22/2009     201,730  3,300  2,460  207,490  0  8.9%   27.4%   8.9%   183,776  2,396  2,241  97.5%   1.3%   1.2%   188,413  0  0  188,413  188,413  31,124  
1/23/2009     172,999  170  2,473  175,642  0  8.9%   27.4%   8.9%   157,602  123  2,253  98.5%   0.1%   1.4%   159,978  0  0  159,978  159,978  26,346  
1/26/2009     63,558  0  0  63,558  0  8.9%   27.4%   8.9%   57,901  0  0  100.0%   0.0%   0.0%   57,901  0  0  57,901  57,901  9,534  
1/27/2009     86,810  1,032  3,000  90,842  0  8.9%   27.4%   8.9%   79,084  749  2,733  95.8%   0.9%   3.3%   82,566  0  0  82,566  82,566  13,626  
1/28/2009     137,827  7,900  1,270  146,997  0  8.9%   27.4%   8.9%   125,560  5,735  1,157  94.8%   4.3%   0.9%   132,453  0  0  132,453  132,453  22,050  
1/29/2009     149,682  7,000  700  157,382  0  8.9%   27.4%   8.9%   136,360  5,082  638  96.0%   3.6%   0.4%   142,080  0  0  142,080  142,080  23,607  
1/30/2009     665,740  17,300  1,625  684,665  0  8.9%   27.4%   8.9%   606,489  12,560  1,480  97.7%   2.0%   0.2%   620,529  0  0  620,529  620,529  102,700  

2/2/2009     290,620  12,500  300  303,420  0  9.8%   27.4%   9.8%   262,139  9,075  271  96.6%   3.3%   0.1%   271,485  0  0  271,485  271,485  45,513  
2/3/2009     238,582  7,000  850  246,432  0  9.8%   27.4%   9.8%   215,201  5,082  767  97.4%   2.3%   0.3%   221,050  0  0  221,050  221,050  36,965  
2/4/2009     513,989  100  830  514,919  0  9.8%   27.4%   9.8%   463,618  73  749  99.8%   0.0%   0.2%   464,439  0  0  464,439  464,439  77,238  
2/5/2009     186,669  100  90  186,859  0  9.8%   27.4%   9.8%   168,375  73  81  99.9%   0.0%   0.0%   168,529  0  0  168,529  168,529  28,029  
2/6/2009     518,608  1,225  2,350  522,183  0  9.8%   27.4%   9.8%   467,784  889  2,120  99.4%   0.2%   0.5%   470,793  0  0  470,793  470,793  78,327  
2/9/2009     767,444  1,200  4,085  772,729  0  9.8%   27.4%   9.8%   692,234  871  3,685  99.3%   0.1%   0.5%   696,790  0  0  696,790  696,790  115,909  

2/10/2009     388,818  2,200  2,500  393,518  0  9.8%   27.4%   9.8%   350,714  1,597  2,255  98.9%   0.5%   0.6%   354,566  0  0  354,566  354,566  59,028  
2/11/2009     439,787  1,100  1,505  442,392  0  9.8%   27.4%   9.8%   396,688  799  1,358  99.5%   0.2%   0.3%   398,844  0  0  398,844  398,844  66,359  
2/12/2009     956,465  112,400  1,055  1,069,920  0  9.8%   27.4%   9.8%   862,731  81,602  952  91.3%   8.6%   0.1%   945,285  0  0  945,285  945,285  160,488  
2/13/2009     146,946  1,100  1,135  149,181  0  9.8%   27.4%   9.8%   132,545  799  1,024  98.6%   0.6%   0.8%   134,368  0  0  134,368  134,368  22,377  
2/17/2009     213,022  1,300  4,400  218,722  0  9.8%   27.4%   9.8%   192,146  944  3,969  97.5%   0.5%   2.0%   197,058  0  0  197,058  197,058  32,808  
2/18/2009     589,531  5,000  1,210  595,741  0  9.8%   27.4%   9.8%   531,757  3,630  1,091  99.1%   0.7%   0.2%   536,478  0  0  536,478  536,478  89,361  
2/19/2009     120,736  2,072  1,675  124,483  0  9.8%   27.4%   9.8%   108,904  1,504  1,511  97.3%   1.3%   1.3%   111,919  0  0  111,919  111,919  18,672  
2/20/2009     406,754  500  3,500  410,754  0  9.8%   27.4%   9.8%   366,892  363  3,157  99.0%   0.1%   0.9%   370,412  0  0  370,412  370,412  61,613  
2/23/2009     240,905  2,200  2,135  245,240  0  9.8%   27.4%   9.8%   217,296  1,597  1,926  98.4%   0.7%   0.9%   220,819  0  0  220,819  220,819  36,786  
2/24/2009     1,598,074  42,879  4,155  1,645,108  0  9.8%   27.4%   9.8%   1,441,463  31,130  3,748  97.6%   2.1%   0.3%   1,476,341  0  0  1,476,341  1,476,341  246,766  
2/25/2009     475,053  90,500  1,804  567,357  0  9.8%   27.4%   9.8%   428,498  65,703  1,627  86.4%   13.3%   0.3%   495,828  0  0  495,828  495,828  85,104  
2/26/2009     346,392  44,600  290  391,282  0  9.8%   27.4%   9.8%   312,446  32,380  262  90.5%   9.4%   0.1%   345,087  0  0  345,087  345,087  58,692  
2/27/2009     305,694  33,200  300  339,194  0  9.8%   27.4%   9.8%   275,736  24,103  271  91.9%   8.0%   0.1%   300,110  0  0  300,110  300,110  50,879  

3/2/2009     594,150  73,000  5,450  672,600  0  9.0%   27.4%   9.0%   540,677  52,998  4,960  90.3%   8.9%   0.8%   598,634  0  0  598,634  598,634  100,890  
3/3/2009     640,742  70,300  3,755  714,797  0  9.0%   27.4%   9.0%   583,075  51,038  3,417  91.5%   8.0%   0.5%   637,530  0  0  637,530  637,530  107,220  
3/4/2009     1,322,630  81,000  7,219  1,410,849  0  9.0%   27.4%   9.0%   1,203,593  58,806  6,569  94.8%   4.6%   0.5%   1,268,969  0  0  1,268,969  1,268,969  211,627  
3/5/2009     1,257,410  8,300  3,250  1,268,960  0  9.0%   27.4%   9.0%   1,144,243  6,026  2,958  99.2%   0.5%   0.3%   1,153,226  0  0  1,153,226  1,153,226  190,344  
3/6/2009     406,267  320  600  407,187  0  9.0%   27.4%   9.0%   369,703  232  546  99.8%   0.1%   0.1%   370,481  0  0  370,481  370,481  61,078  
3/9/2009     486,460  50,000  250  536,710  0  9.0%   27.4%   9.0%   442,679  36,300  228  92.4%   7.6%   0.0%   479,206  0  0  479,206  479,206  80,507  

3/10/2009     517,593  500  1,200  519,293  0  9.0%   27.4%   9.0%   471,010  363  1,092  99.7%   0.1%   0.2%   472,465  0  0  472,465  472,465  77,894  
3/11/2009     547,145  1,240  700  549,085  0  9.0%   27.4%   9.0%   497,902  900  637  99.7%   0.2%   0.1%   499,439  0  0  499,439  499,439  82,363  
3/12/2009     196,063  8,000  100  204,163  0  9.0%   27.4%   9.0%   178,417  5,808  91  96.8%   3.2%   0.0%   184,316  0  0  184,316  184,316  30,624  
3/13/2009     495,465  4,300  2,661  502,426  0  9.0%   27.4%   9.0%   450,873  3,122  2,422  98.8%   0.7%   0.5%   456,416  0  0  456,416  456,416  75,364  
3/16/2009     313,542  1,500  3,877  318,919  0  9.0%   27.4%   9.0%   285,323  1,089  3,528  98.4%   0.4%   1.2%   289,940  0  0  289,940  289,940  47,838  
3/17/2009     617,236  2,100  3,575  622,911  0  9.0%   27.4%   9.0%   561,685  1,525  3,253  99.2%   0.3%   0.6%   566,463  0  0  566,463  566,463  93,437  
3/18/2009     476,062  2,000  1,955  480,017  0  9.0%   27.4%   9.0%   433,216  1,452  1,779  99.3%   0.3%   0.4%   436,447  0  0  436,447  436,447  72,003  
3/19/2009     288,933  41,300  0  330,233  0  9.0%   27.4%   9.0%   262,929  29,984  0  89.8%   10.2%   0.0%   292,913  0  0  292,913  292,913  49,535  
3/20/2009     387,958  34,700  1,466  424,124  0  9.0%   27.4%   9.0%   353,042  25,192  1,334  93.0%   6.6%   0.4%   379,568  0  0  379,568  379,568  63,619  
3/23/2009     587,220  60,250  1,564  649,034  0  9.0%   27.4%   9.0%   534,370  43,742  1,423  92.2%   7.5%   0.2%   579,535  0  0  579,535  579,535  97,355  
3/24/2009     207,696  257  140  208,093  0  9.0%   27.4%   9.0%   189,003  187  127  99.8%   0.1%   0.1%   189,317  0  0  189,317  189,317  31,214  
3/25/2009     539,084  1,250  0  540,334  0  9.0%   27.4%   9.0%   490,566  908  0  99.8%   0.2%   0.0%   491,474  0  0  491,474  491,474  81,050  
3/26/2009     1,174,210  50,200  3,758  1,228,168  0  9.0%   27.4%   9.0%   1,068,531  36,445  3,420  96.4%   3.3%   0.3%   1,108,396  0  0  1,108,396  1,108,396  184,225  
3/27/2009     607,766  0  2,239  610,005  0  9.0%   27.4%   9.0%   553,067  0  2,037  99.6%   0.0%   0.4%   555,105  0  0  555,105  555,105  91,501  
3/30/2009     476,933  0  881  477,814  0  9.0%   27.4%   9.0%   434,009  0  802  99.8%   0.0%   0.2%   434,811  0  0  434,811  434,811  71,672  
3/31/2009     1,518,494  5,000  3,192  1,526,686  0  9.0%   27.4%   9.0%   1,381,830  3,630  2,905  99.5%   0.3%   0.2%   1,388,364  0  0  1,388,364  1,388,364  229,003  

4/1/2009     526,392  5,900  587  532,879  0  9.9%   27.4%   9.9%   474,279  4,283  529  99.0%   0.9%   0.1%   479,091  0  0  479,091  479,091  79,932  
4/2/2009     1,649,332  5,900  6,494  1,661,726  0  9.9%   27.4%   9.9%   1,486,048  4,283  5,851  99.3%   0.3%   0.4%   1,496,183  0  0  1,496,183  1,496,183  249,259  
4/3/2009     607,576  400  5,700  613,676  0  9.9%   27.4%   9.9%   547,426  290  5,136  99.0%   0.1%   0.9%   552,852  0  0  552,852  552,852  92,051  
4/6/2009     621,875  150,000  2,780  774,655  0  9.9%   27.4%   9.9%   560,309  108,900  2,505  83.4%   16.2%   0.4%   671,714  0  0  671,714  671,714  116,198  
4/7/2009     1,166,164  75,000  2,680  1,243,844  0  9.9%   27.4%   9.9%   1,050,714  54,450  2,415  94.9%   4.9%   0.2%   1,107,578  0  0  1,107,578  1,107,578  186,577  
4/8/2009     317,751  3,100  2,826  323,677  0  9.9%   27.4%   9.9%   286,294  2,251  2,546  98.4%   0.8%   0.9%   291,090  0  0  291,090  291,090  48,552  
4/9/2009     210,544  8,500  2,890  221,934  0  9.9%   27.4%   9.9%   189,700  6,171  2,604  95.6%   3.1%   1.3%   198,475  0  0  198,475  198,475  33,290  

4/13/2009     230,887  4,400  0  235,287  0  9.9%   27.4%   9.9%   208,029  3,194  0  98.5%   1.5%   0.0%   211,224  0  0  211,224  211,224  35,293  
4/14/2009     505,301  25,500  3,410  534,211  0  9.9%   27.4%   9.9%   455,276  18,513  3,072  95.5%   3.9%   0.6%   476,862  0  0  476,862  476,862  80,132  
4/15/2009     475,540  25,450  2,128  503,118  0  9.9%   27.4%   9.9%   428,462  18,477  1,917  95.5%   4.1%   0.4%   448,856  0  0  448,856  448,856  75,468  
4/16/2009     647,585  27,115  4,395  679,095  0  9.9%   27.4%   9.9%   583,474  19,685  3,960  96.1%   3.2%   0.7%   607,119  0  0  607,119  607,119  101,864  
4/17/2009     564,957  1,400  4,200  570,557  0  9.9%   27.4%   9.9%   509,026  1,016  3,784  99.1%   0.2%   0.7%   513,827  0  0  513,827  513,827  85,584  
4/20/2009     486,568  83,600  1,308  571,476  0  9.9%   27.4%   9.9%   438,398  60,694  1,179  87.6%   12.1%   0.2%   500,270  0  0  500,270  500,270  85,721  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

4/21/2009     413,224  45,000  3,400  461,624  0  9.9%   27.4%   9.9%   372,315  32,670  3,063  91.2%   8.0%   0.8%   408,048  0  0  408,048  408,048  69,244  
4/22/2009     372,018  41,200  205  413,423  0  9.9%   27.4%   9.9%   335,188  29,911  185  91.8%   8.2%   0.1%   365,284  0  0  365,284  365,284  62,013  
4/23/2009     1,067,636  35,000  80  1,102,716  0  9.9%   27.4%   9.9%   961,940  25,410  72  97.4%   2.6%   0.0%   987,422  0  0  987,422  987,422  165,407  
4/24/2009     621,324  2,700  2,180  626,204  0  9.9%   27.4%   9.9%   559,813  1,960  1,964  99.3%   0.3%   0.3%   563,737  0  0  563,737  563,737  93,931  
4/27/2009     261,266  17,900  599  279,765  0  9.9%   27.4%   9.9%   235,401  12,995  540  94.6%   5.2%   0.2%   248,936  0  0  248,936  248,936  41,965  
4/28/2009     261,275  8,200  700  270,175  0  9.9%   27.4%   9.9%   235,409  5,953  631  97.3%   2.5%   0.3%   241,993  0  0  241,993  241,993  40,526  
4/29/2009     332,629  9,700  1,145  343,474  0  9.9%   27.4%   9.9%   299,699  7,042  1,032  97.4%   2.3%   0.3%   307,773  0  0  307,773  307,773  51,521  
4/30/2009     523,042  21,948  2,800  547,790  0  9.9%   27.4%   9.9%   471,261  15,934  2,523  96.2%   3.3%   0.5%   489,718  0  0  489,718  489,718  82,169  

5/1/2009     350,647  1,550  0  352,197  0  10.2%   27.4%   10.2%   314,881  1,125  0  99.6%   0.4%   0.0%   316,006  0  0  316,006  316,006  52,830  
5/4/2009     455,949  500  5,371  461,820  0  10.2%   27.4%   10.2%   409,442  363  4,823  98.7%   0.1%   1.2%   414,628  0  0  414,628  414,628  69,273  
5/5/2009     712,674  8,502  2,300  723,476  0  10.2%   27.4%   10.2%   639,981  6,172  2,065  98.7%   1.0%   0.3%   648,219  0  0  648,219  648,219  108,521  
5/6/2009     1,233,485  9,500  4,300  1,247,285  0  10.2%   27.4%   10.2%   1,107,670  6,897  3,861  99.0%   0.6%   0.3%   1,118,428  0  0  1,118,428  1,118,428  187,093  
5/7/2009     1,574,142  2,700  8,605  1,585,447  0  10.2%   27.4%   10.2%   1,413,580  1,960  7,727  99.3%   0.1%   0.5%   1,423,267  0  0  1,423,267  1,423,267  237,817  
5/8/2009     666,455  32,604  2,615  701,674  0  10.2%   27.4%   10.2%   598,477  23,671  2,348  95.8%   3.8%   0.4%   624,495  0  0  624,495  624,495  105,251  

5/11/2009     423,588  3,600  5,163  432,351  0  10.2%   27.4%   10.2%   380,382  2,614  4,636  98.1%   0.7%   1.2%   387,632  0  0  387,632  387,632  64,853  
5/12/2009     1,578,440  0  2,484  1,580,924  0  10.2%   27.4%   10.2%   1,417,439  0  2,231  99.8%   0.0%   0.2%   1,419,670  0  0  1,419,670  1,419,670  237,139  
5/13/2009     692,200  31,250  2,475  725,925  0  10.2%   27.4%   10.2%   621,596  22,688  2,223  96.1%   3.5%   0.3%   646,506  0  0  646,506  646,506  108,889  
5/14/2009     3,292,739  250  6,871  3,299,860  0  10.2%   27.4%   10.2%   2,956,880  182  6,170  99.8%   0.0%   0.2%   2,963,231  0  0  2,963,231  2,963,231  494,979  
5/15/2009     273,616  1,300  1,550  276,466  0  10.2%   27.4%   10.2%   245,707  944  1,392  99.1%   0.4%   0.6%   248,043  0  0  248,043  248,043  41,470  
5/18/2009     0  600  1,800  2,400  0  10.2%   27.4%   10.2%   0  436  1,616  0.0%   21.2%   78.8%   2,052  0  0  2,052  2,052  360  
5/19/2009     349,882  900  250  351,032  0  10.2%   27.4%   10.2%   314,194  653  225  99.7%   0.2%   0.1%   315,072  0  0  315,072  315,072  52,655  
5/20/2009     668,084  46,935  1,430  716,449  0  10.2%   27.4%   10.2%   599,939  34,075  1,284  94.4%   5.4%   0.2%   635,298  0  0  635,298  635,298  107,467  
5/21/2009     769,989  0  2,570  772,559  0  10.2%   27.4%   10.2%   691,450  0  2,308  99.7%   0.0%   0.3%   693,758  0  0  693,758  693,758  115,884  
5/22/2009     3,875,449  59,911  1,200  3,936,560  0  10.2%   27.4%   10.2%   3,480,153  43,495  1,078  98.7%   1.2%   0.0%   3,524,726  0  0  3,524,726  3,524,726  590,484  
5/25/2009     1,371,333  0  1,440  1,372,773  0  10.2%   27.4%   10.2%   1,231,457  0  1,293  99.9%   0.0%   0.1%   1,232,750  0  0  1,232,750  1,232,750  205,916  
5/26/2009     1,735,975  2,000  190  1,738,165  0  10.2%   27.4%   10.2%   1,558,906  1,452  171  99.9%   0.1%   0.0%   1,560,528  0  0  1,560,528  1,560,528  260,725  
5/27/2009     1,329,021  0  4,400  1,333,421  0  10.2%   27.4%   10.2%   1,193,461  0  3,951  99.7%   0.0%   0.3%   1,197,412  0  0  1,197,412  1,197,412  200,013  
5/28/2009     968,710  23,193  385  992,288  0  10.2%   27.4%   10.2%   869,902  16,838  346  98.1%   1.9%   0.0%   887,085  0  0  887,085  887,085  148,843  
5/29/2009     1,625,860  62,200  405  1,688,465  0  10.2%   27.4%   10.2%   1,460,022  45,157  364  97.0%   3.0%   0.0%   1,505,543  0  0  1,505,543  1,505,543  253,270  

6/1/2009     669,558  9,868  100  679,526  0  9.1%   27.4%   9.1%   608,628  7,164  91  98.8%   1.2%   0.0%   615,883  0  0  615,883  615,883  101,929  
6/2/2009     1,072,139  90,155  410  1,162,704  0  9.1%   27.4%   9.1%   974,574  65,453  373  93.7%   6.3%   0.0%   1,040,400  0  0  1,040,400  1,040,400  174,406  
6/3/2009     570,733  2,100  5,030  577,863  0  9.1%   27.4%   9.1%   518,796  1,525  4,572  98.8%   0.3%   0.9%   524,893  0  0  524,893  524,893  86,679  
6/4/2009     554,141  8,829  2,700  565,670  0  9.1%   27.4%   9.1%   503,714  6,410  2,454  98.3%   1.3%   0.5%   512,578  0  0  512,578  512,578  84,851  
6/5/2009     2,048,109  400  2,598  2,051,107  0  9.1%   27.4%   9.1%   1,861,731  290  2,362  99.9%   0.0%   0.1%   1,864,383  0  0  1,864,383  1,864,383  307,666  
6/8/2009     854,323  0  2,495  856,818  34,500,000  9.1%   27.4%   9.1%   776,580  0  2,268  99.7%   0.0%   0.3%   778,848  0  0  35,278,848  778,848  128,523  
6/9/2009     934,807  305  3,236  938,348  0  9.1%   27.4%   9.1%   849,740  221  2,942  99.6%   0.0%   0.3%   852,903  0  0  852,903  852,903  140,752  

6/10/2009     1,375,548  300  400  1,376,248  0  9.1%   27.4%   9.1%   1,250,373  218  364  100.0%   0.0%   0.0%   1,250,955  0  0  1,250,955  1,250,955  206,437  
6/11/2009     1,747,686  11,400  2,561  1,761,647  0  9.1%   27.4%   9.1%   1,588,647  8,276  2,328  99.3%   0.5%   0.1%   1,599,251  0  0  1,599,251  1,599,251  264,247  
6/12/2009     554,200  2,500  0  556,700  0  9.1%   27.4%   9.1%   503,768  1,815  0  99.6%   0.4%   0.0%   505,583  0  0  505,583  505,583  83,505  
6/15/2009     813,768  2,100  2,910  818,778  0  9.1%   27.4%   9.1%   739,715  1,525  2,645  99.4%   0.2%   0.4%   743,885  0  0  743,885  743,885  122,817  
6/16/2009     1,278,207  150,875  1,225  1,430,307  0  9.1%   27.4%   9.1%   1,161,890  109,535  1,114  91.3%   8.6%   0.1%   1,272,539  0  0  1,272,539  1,272,539  214,546  
6/17/2009     765,245  6,100  1,550  772,895  0  9.1%   27.4%   9.1%   695,608  4,429  1,409  99.2%   0.6%   0.2%   701,445  0  0  701,445  701,445  115,934  
6/18/2009     733,555  10,000  850  744,405  0  9.1%   27.4%   9.1%   666,801  7,260  773  98.8%   1.1%   0.1%   674,834  0  0  674,834  674,834  111,661  
6/19/2009     3,401,803  3,400  2,230  3,407,433  0  9.1%   27.4%   9.1%   3,092,239  2,468  2,027  99.9%   0.1%   0.1%   3,096,734  0  0  3,096,734  3,096,734  511,115  
6/22/2009     1,198,483  129,200  420  1,328,103  0  9.1%   27.4%   9.1%   1,089,421  93,799  382  92.0%   7.9%   0.0%   1,183,602  0  0  1,183,602  1,183,602  199,215  
6/23/2009     833,157  725  1,717  835,599  0  9.1%   27.4%   9.1%   757,340  526  1,561  99.7%   0.1%   0.2%   759,427  0  0  759,427  759,427  125,340  
6/24/2009     782,813  2,200  3,241  788,254  0  9.1%   27.4%   9.1%   711,577  1,597  2,946  99.4%   0.2%   0.4%   716,120  0  0  716,120  716,120  118,238  
6/25/2009     861,365  1,100  1,121  863,586  0  9.1%   27.4%   9.1%   782,981  799  1,019  99.8%   0.1%   0.1%   784,798  0  0  784,798  784,798  129,538  
6/26/2009     472,162  920  760  473,842  0  9.1%   27.4%   9.1%   429,195  668  691  99.7%   0.2%   0.2%   430,554  0  0  430,554  430,554  71,076  
6/29/2009     425,505  537  651  426,693  0  9.1%   27.4%   9.1%   386,784  390  592  99.7%   0.1%   0.2%   387,766  0  0  387,766  387,766  64,004  
6/30/2009     899,279  2,266  1,800  903,345  0  9.1%   27.4%   9.1%   817,445  1,645  1,636  99.6%   0.2%   0.2%   820,726  0  0  820,726  820,726  135,502  
7/1/2009     0  8,200  2,767  10,967  0  8.7%   27.4%   8.7%   0  5,953  2,526  0.0%   70.2%   29.8%   8,479  0  0  8,479  8,479  1,645  
7/2/2009     746,968  4,900  3,710  755,578  0  8.7%   27.4%   8.7%   681,982  3,557  3,387  99.0%   0.5%   0.5%   688,926  0  0  688,926  688,926  113,337  
7/3/2009     165,307  0  100  165,407  0  8.7%   27.4%   8.7%   150,925  0  91  99.9%   0.0%   0.1%   151,017  0  0  151,017  151,017  24,811  
7/6/2009     850,019  1,005  2,606  853,630  0  8.7%   27.4%   8.7%   776,067  730  2,379  99.6%   0.1%   0.3%   779,176  0  0  779,176  779,176  128,045  
7/7/2009     1,308,581  300  0  1,308,881  0  8.7%   27.4%   8.7%   1,194,734  218  0  100.0%   0.0%   0.0%   1,194,952  0  0  1,194,952  1,194,952  196,332  
7/8/2009     1,838,503  184,110  150  2,022,763  0  8.7%   27.4%   8.7%   1,678,553  133,664  137  92.6%   7.4%   0.0%   1,812,354  0  0  1,812,354  1,812,354  303,414  
7/9/2009     721,728  519  81  722,328  0  8.7%   27.4%   8.7%   658,938  377  74  99.9%   0.1%   0.0%   659,388  0  0  659,388  659,388  108,349  

7/10/2009     497,782  500  2,164  500,446  0  8.7%   27.4%   8.7%   454,475  363  1,976  99.5%   0.1%   0.4%   456,814  0  0  456,814  456,814  75,067  
7/13/2009     5,533,371  200  300  5,533,871  0  8.7%   27.4%   8.7%   5,051,968  145  274  100.0%   0.0%   0.0%   5,052,387  0  0  5,052,387  5,052,387  830,081  
7/14/2009     1,695,220  1,800  1,500  1,698,520  0  8.7%   27.4%   8.7%   1,547,736  1,307  1,370  99.8%   0.1%   0.1%   1,550,412  0  0  1,550,412  1,550,412  254,778  
7/15/2009     1,553,675  0  2,421  1,556,096  0  8.7%   27.4%   8.7%   1,418,505  0  2,210  99.8%   0.0%   0.2%   1,420,716  0  0  1,420,716  1,420,716  233,414  
7/16/2009     262,826  5,000  1,135  268,961  0  8.7%   27.4%   8.7%   239,960  3,630  1,036  98.1%   1.5%   0.4%   244,626  0  0  244,626  244,626  40,344  
7/17/2009     956,809  441  1,850  959,100  0  8.7%   27.4%   8.7%   873,567  320  1,689  99.8%   0.0%   0.2%   875,576  0  0  875,576  875,576  143,865  
7/20/2009     472,727  6,700  1,455  480,882  0  8.7%   27.4%   8.7%   431,600  4,864  1,328  98.6%   1.1%   0.3%   437,792  0  0  437,792  437,792  72,132  
7/21/2009     499,377  975  2,475  502,827  0  8.7%   27.4%   8.7%   455,931  708  2,260  99.4%   0.2%   0.5%   458,899  0  0  458,899  458,899  75,424  
7/22/2009     328,190  1,000  630  329,820  0  8.7%   27.4%   8.7%   299,637  726  575  99.6%   0.2%   0.2%   300,939  0  0  300,939  300,939  49,473  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

7/23/2009     385,424  27,102  726  413,252  0  8.7%   27.4%   8.7%   351,892  19,676  663  94.5%   5.3%   0.2%   372,231  0  0  372,231  372,231  61,988  
7/24/2009     508,882  1,677  735  511,294  0  8.7%   27.4%   8.7%   464,609  1,218  671  99.6%   0.3%   0.1%   466,498  0  0  466,498  466,498  76,694  
7/27/2009     1,078,272  4,240  4,051  1,086,563  0  8.7%   27.4%   8.7%   984,462  3,078  3,699  99.3%   0.3%   0.4%   991,239  0  0  991,239  991,239  162,984  
7/28/2009     416,078  0  1,101  417,179  0  8.7%   27.4%   8.7%   379,879  0  1,005  99.7%   0.0%   0.3%   380,884  0  0  380,884  380,884  62,577  
7/29/2009     405,537  400  0  405,937  0  8.7%   27.4%   8.7%   370,255  290  0  99.9%   0.1%   0.0%   370,546  0  0  370,546  370,546  60,891  
7/30/2009     333,277  8,500  850  342,627  0  8.7%   27.4%   8.7%   304,282  6,171  776  97.8%   2.0%   0.2%   311,229  0  0  311,229  311,229  51,394  
7/31/2009     646,120  4,400  7,300  657,820  0  8.7%   27.4%   8.7%   589,908  3,194  6,665  98.4%   0.5%   1.1%   599,767  0  0  599,767  599,767  98,673  

8/3/2009     0  4,960  5,120  10,080  0  8.8%   27.4%   8.8%   0  3,601  4,669  0.0%   43.5%   56.5%   8,270  0  0  8,270  8,270  1,512  
8/4/2009     876,075  13,167  4,844  894,086  0  8.8%   27.4%   8.8%   798,980  9,559  4,418  98.3%   1.2%   0.5%   812,957  0  0  812,957  812,957  134,113  
8/5/2009     664,021  2,050  1,800  667,871  0  8.8%   27.4%   8.8%   605,587  1,488  1,642  99.5%   0.2%   0.3%   608,717  0  0  608,717  608,717  100,181  
8/6/2009     1,453,588  10,540  1,360  1,465,488  0  8.8%   27.4%   8.8%   1,325,672  7,652  1,240  99.3%   0.6%   0.1%   1,334,565  0  0  1,334,565  1,334,565  219,823  
8/7/2009     527,999  9,000  1,719  538,718  0  8.8%   27.4%   8.8%   481,535  6,534  1,568  98.3%   1.3%   0.3%   489,637  0  0  489,637  489,637  80,808  

8/10/2009     371,030  19,790  2,880  393,700  0  8.8%   27.4%   8.8%   338,379  14,368  2,627  95.2%   4.0%   0.7%   355,373  0  0  355,373  355,373  59,055  
8/11/2009     703,031  1,430  2,851  707,312  0  8.8%   27.4%   8.8%   641,164  1,038  2,600  99.4%   0.2%   0.4%   644,803  0  0  644,803  644,803  106,097  
8/12/2009     483,661  1,700  1,360  486,721  0  8.8%   27.4%   8.8%   441,099  1,234  1,240  99.4%   0.3%   0.3%   443,573  0  0  443,573  443,573  73,008  
8/13/2009     840,275  1,200  2,018  843,493  0  8.8%   27.4%   8.8%   766,331  871  1,840  99.6%   0.1%   0.2%   769,042  0  0  769,042  769,042  126,524  
8/14/2009     420,641  150  150  420,941  0  8.8%   27.4%   8.8%   383,625  109  137  99.9%   0.0%   0.0%   383,870  0  0  383,870  383,870  63,141  
8/17/2009     1,063,208  6,036  2,136  1,071,380  0  8.8%   27.4%   8.8%   969,646  4,382  1,948  99.4%   0.4%   0.2%   975,976  0  0  975,976  975,976  160,707  
8/18/2009     419,623  6,800  1,260  427,683  0  8.8%   27.4%   8.8%   382,696  4,937  1,149  98.4%   1.3%   0.3%   388,782  0  0  388,782  388,782  64,152  
8/19/2009     567,503  300  871  568,674  0  8.8%   27.4%   8.8%   517,563  218  794  99.8%   0.0%   0.2%   518,575  0  0  518,575  518,575  85,301  
8/20/2009     633,449  5,313  550  639,312  0  8.8%   27.4%   8.8%   577,705  3,857  502  99.3%   0.7%   0.1%   582,064  0  0  582,064  582,064  95,897  
8/21/2009     531,057  9,820  1,505  542,382  0  8.8%   27.4%   8.8%   484,324  7,129  1,373  98.3%   1.4%   0.3%   492,826  0  0  492,826  492,826  81,357  
8/24/2009     298,160  2,550  0  300,710  0  8.8%   27.4%   8.8%   271,922  1,851  0  99.3%   0.7%   0.0%   273,773  0  0  273,773  273,773  45,107  
8/25/2009     350,942  3,800  1,380  356,122  0  8.8%   27.4%   8.8%   320,059  2,759  1,259  98.8%   0.9%   0.4%   324,076  0  0  324,076  324,076  53,418  
8/26/2009     586,471  700  930  588,101  0  8.8%   27.4%   8.8%   534,862  508  848  99.7%   0.1%   0.2%   536,218  0  0  536,218  536,218  88,215  
8/27/2009     398,629  1,450  4,740  404,819  0  8.8%   27.4%   8.8%   363,550  1,053  4,323  98.5%   0.3%   1.2%   368,925  0  0  368,925  368,925  60,723  
8/28/2009     627,269  2,177  2,280  631,726  0  8.8%   27.4%   8.8%   572,069  1,581  2,079  99.4%   0.3%   0.4%   575,729  0  0  575,729  575,729  94,759  
8/31/2009     1,449,536  15,257  6,474  1,471,267  0  8.8%   27.4%   8.8%   1,321,977  11,077  5,904  98.7%   0.8%   0.4%   1,338,958  0  0  1,338,958  1,338,958  220,690  

9/1/2009     1,355,383  11,880  2,350  1,369,613  0  9.1%   27.4%   9.1%   1,232,043  8,625  2,136  99.1%   0.7%   0.2%   1,242,804  0  0  1,242,804  1,242,804  205,442  
9/2/2009     252,729  53,500  1,205  307,434  0  9.1%   27.4%   9.1%   229,731  38,841  1,095  85.2%   14.4%   0.4%   269,667  0  0  269,667  269,667  46,115  
9/3/2009     286,941  500  1,260  288,701  0  9.1%   27.4%   9.1%   260,829  363  1,145  99.4%   0.1%   0.4%   262,338  0  0  262,338  262,338  43,305  
9/4/2009     432,455  6,215  1,762  440,432  0  9.1%   27.4%   9.1%   393,102  4,512  1,602  98.5%   1.1%   0.4%   399,215  0  0  399,215  399,215  66,065  
9/7/2009     0  0  400  400  0  9.1%   27.4%   9.1%   0  0  364  0.0%   0.0%   100.0%   364  0  0  364  364  60  
9/8/2009     1,360,678  1,350  2,964  1,364,992  0  9.1%   27.4%   9.1%   1,236,856  980  2,694  99.7%   0.1%   0.2%   1,240,531  0  0  1,240,531  1,240,531  204,749  
9/9/2009     1,035,582  16,025  0  1,051,607  0  9.1%   27.4%   9.1%   941,344  11,634  0  98.8%   1.2%   0.0%   952,978  0  0  952,978  952,978  157,741  

9/10/2009     977,699  13,325  2,740  993,764  0  9.1%   27.4%   9.1%   888,728  9,674  2,491  98.6%   1.1%   0.3%   900,893  0  0  900,893  900,893  149,065  
9/11/2009     785,678  8,600  3,140  797,418  0  9.1%   27.4%   9.1%   714,181  6,244  2,854  98.7%   0.9%   0.4%   723,279  0  0  723,279  723,279  119,613  
9/14/2009     479,432  400  1,016  480,848  0  9.1%   27.4%   9.1%   435,804  290  924  99.7%   0.1%   0.2%   437,018  0  0  437,018  437,018  72,127  
9/15/2009     648,864  14,325  3,400  666,589  0  9.1%   27.4%   9.1%   589,817  10,400  3,091  97.8%   1.7%   0.5%   603,308  0  0  603,308  603,308  99,988  
9/16/2009     867,581  1,900  1,160  870,641  0  9.1%   27.4%   9.1%   788,631  1,379  1,054  99.7%   0.2%   0.1%   791,065  0  0  791,065  791,065  130,596  
9/17/2009     507,498  6,427  1,375  515,300  0  9.1%   27.4%   9.1%   461,316  4,666  1,250  98.7%   1.0%   0.3%   467,232  0  0  467,232  467,232  77,295  
9/18/2009     828,053  11,777  585  840,415  0  9.1%   27.4%   9.1%   752,700  8,550  532  98.8%   1.1%   0.1%   761,782  0  0  761,782  761,782  126,062  
9/21/2009     737,289  5,100  1,500  743,889  0  9.1%   27.4%   9.1%   670,196  3,703  1,364  99.2%   0.5%   0.2%   675,262  0  0  675,262  675,262  111,583  
9/22/2009     471,091  0  730  471,821  0  9.1%   27.4%   9.1%   428,222  0  664  99.8%   0.0%   0.2%   428,885  0  0  428,885  428,885  70,773  
9/23/2009     720,921  1,425  1,731  724,077  0  9.1%   27.4%   9.1%   655,317  1,035  1,573  99.6%   0.2%   0.2%   657,925  0  0  657,925  657,925  108,612  
9/24/2009     598,147  5,595  2,014  605,756  0  9.1%   27.4%   9.1%   543,716  4,062  1,831  98.9%   0.7%   0.3%   549,608  0  0  549,608  549,608  90,863  
9/25/2009     1,471,990  3,197  4,802  1,479,989  0  9.1%   27.4%   9.1%   1,338,039  2,321  4,365  99.5%   0.2%   0.3%   1,344,725  0  0  1,344,725  1,344,725  221,998  
9/28/2009     607,986  1,000  930  609,916  0  9.1%   27.4%   9.1%   552,659  726  845  99.7%   0.1%   0.2%   554,231  0  0  554,231  554,231  91,487  
9/29/2009     1,611,893  9,850  550  1,622,293  0  9.1%   27.4%   9.1%   1,465,211  7,151  500  99.5%   0.5%   0.0%   1,472,862  0  0  1,472,862  1,472,862  243,344  
9/30/2009     742,189  1,100  900  744,189  0  9.1%   27.4%   9.1%   674,650  799  818  99.8%   0.1%   0.1%   676,267  0  0  676,267  676,267  111,628  
10/1/2009     883,094  9,200  4,580  896,874  0  9.3%   27.4%   9.3%   800,966  6,679  4,154  98.7%   0.8%   0.5%   811,800  0  0  811,800  811,800  134,531  
10/2/2009     1,118,186  500  2,321  1,121,007  0  9.3%   27.4%   9.3%   1,014,195  363  2,105  99.8%   0.0%   0.2%   1,016,663  0  0  1,016,663  1,016,663  168,151  
10/5/2009     339,023  0  95  339,118  0  9.3%   27.4%   9.3%   307,494  0  86  100.0%   0.0%   0.0%   307,580  0  0  307,580  307,580  50,868  
10/6/2009     574,360  400  1,460  576,220  0  9.3%   27.4%   9.3%   520,945  290  1,324  99.7%   0.1%   0.3%   522,559  0  0  522,559  522,559  86,433  
10/7/2009     322,052  5,900  362  328,314  0  9.3%   27.4%   9.3%   292,101  4,283  328  98.4%   1.4%   0.1%   296,713  0  0  296,713  296,713  49,247  
10/8/2009     574,605  2,350  1,243  578,198  0  9.3%   27.4%   9.3%   521,167  1,706  1,127  99.5%   0.3%   0.2%   524,000  0  0  524,000  524,000  86,730  
10/9/2009     289,976  1,150  1,790  292,916  0  9.3%   27.4%   9.3%   263,008  835  1,624  99.1%   0.3%   0.6%   265,467  0  0  265,467  265,467  43,937  

10/12/2009     0  0  905  905  0  9.3%   27.4%   9.3%   0  0  821  0.0%   0.0%   100.0%   821  0  0  821  821  136  
10/13/2009     1,457,306  2,000  1,150  1,460,456  0  9.3%   27.4%   9.3%   1,321,777  1,452  1,043  99.8%   0.1%   0.1%   1,324,272  0  0  1,324,272  1,324,272  219,068  
10/14/2009     448,771  966  1,286  451,023  0  9.3%   27.4%   9.3%   407,035  701  1,166  99.5%   0.2%   0.3%   408,903  0  0  408,903  408,903  67,653  
10/15/2009     324,337  20,600  300  345,237  0  9.3%   27.4%   9.3%   294,174  14,956  272  95.1%   4.8%   0.1%   309,401  0  0  309,401  309,401  51,786  
10/16/2009     253,136  63,950  510  317,596  0  9.3%   27.4%   9.3%   229,594  46,428  463  83.0%   16.8%   0.2%   276,485  0  0  276,485  276,485  47,639  
10/19/2009     213,742  10,450  300  224,492  0  9.3%   27.4%   9.3%   193,864  7,587  272  96.1%   3.8%   0.1%   201,723  0  0  201,723  201,723  33,674  
10/20/2009     368,007  3,832  1,650  373,489  0  9.3%   27.4%   9.3%   333,782  2,782  1,497  98.7%   0.8%   0.4%   338,061  0  0  338,061  338,061  56,023  
10/21/2009     1,066,779  400  2,155  1,069,334  0  9.3%   27.4%   9.3%   967,569  290  1,955  99.8%   0.0%   0.2%   969,814  0  0  969,814  969,814  160,400  
10/22/2009     610,305  2,300  1,654  614,259  0  9.3%   27.4%   9.3%   553,547  1,670  1,500  99.4%   0.3%   0.3%   556,717  0  0  556,717  556,717  92,139  
10/23/2009     525,279  1,950  985  528,214  0  9.3%   27.4%   9.3%   476,428  1,416  893  99.5%   0.3%   0.2%   478,737  0  0  478,737  478,737  79,232  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

10/26/2009     441,086  2,300  59  443,445  0  9.3%   27.4%   9.3%   400,065  1,670  54  99.6%   0.4%   0.0%   401,788  0  0  401,788  401,788  66,517  
10/27/2009     458,775  1,300  36  460,111  0  9.3%   27.4%   9.3%   416,109  944  33  99.8%   0.2%   0.0%   417,085  0  0  417,085  417,085  69,017  
10/28/2009     718,185  26,830  5,232  750,247  0  9.3%   27.4%   9.3%   651,394  19,479  4,745  96.4%   2.9%   0.7%   675,618  0  0  675,618  675,618  112,537  
10/29/2009     408,565  14,100  888  423,553  0  9.3%   27.4%   9.3%   370,568  10,237  805  97.1%   2.7%   0.2%   381,610  0  0  381,610  381,610  63,533  
10/30/2009     864,355  13,962  6,101  884,418  0  9.3%   27.4%   9.3%   783,970  10,136  5,534  98.0%   1.3%   0.7%   799,640  0  0  799,640  799,640  132,663  

11/2/2009     666,367  8,320  7,086  681,773  0  8.6%   27.4%   8.6%   609,059  6,040  6,477  98.0%   1.0%   1.0%   621,576  0  0  621,576  621,576  102,266  
11/3/2009     834,014  1,600  700  836,314  0  8.6%   27.4%   8.6%   762,289  1,162  640  99.8%   0.2%   0.1%   764,090  0  0  764,090  764,090  125,447  
11/4/2009     1,074,568  2,300  700  1,077,568  0  8.6%   27.4%   8.6%   982,155  1,670  640  99.8%   0.2%   0.1%   984,465  0  0  984,465  984,465  161,635  
11/5/2009     496,952  3,300  654  500,906  0  8.6%   27.4%   8.6%   454,214  2,396  598  99.3%   0.5%   0.1%   457,208  0  0  457,208  457,208  75,136  
11/6/2009     333,786  1,100  660  335,546  0  8.6%   27.4%   8.6%   305,080  799  603  99.5%   0.3%   0.2%   306,482  0  0  306,482  306,482  50,332  
11/9/2009     666,385  5,350  2,413  674,148  0  8.6%   27.4%   8.6%   609,076  3,884  2,205  99.0%   0.6%   0.4%   615,165  0  0  615,165  615,165  101,122  

11/10/2009     566,644  0  1,185  567,829  0  8.6%   27.4%   8.6%   517,913  0  1,083  99.8%   0.0%   0.2%   518,996  0  0  518,996  518,996  85,174  
11/11/2009     386,892  600  325  387,817  0  8.6%   27.4%   8.6%   353,619  436  297  99.8%   0.1%   0.1%   354,352  0  0  354,352  354,352  58,173  
11/12/2009     819,673  4,200  1,330  825,203  0  8.6%   27.4%   8.6%   749,181  3,049  1,216  99.4%   0.4%   0.2%   753,446  0  0  753,446  753,446  123,780  
11/13/2009     418,364  2,455  400  421,219  0  8.6%   27.4%   8.6%   382,385  1,782  366  99.4%   0.5%   0.1%   384,533  0  0  384,533  384,533  63,183  
11/16/2009     878,639  2,200  4,866  885,705  0  8.6%   27.4%   8.6%   803,076  1,597  4,448  99.3%   0.2%   0.5%   809,121  0  0  809,121  809,121  132,856  
11/17/2009     1,126,524  6,600  1,506  1,134,630  0  8.6%   27.4%   8.6%   1,029,643  4,792  1,376  99.4%   0.5%   0.1%   1,035,811  0  0  1,035,811  1,035,811  170,195  
11/18/2009     1,088,005  1,750  3,199  1,092,954  0  8.6%   27.4%   8.6%   994,437  1,271  2,924  99.6%   0.1%   0.3%   998,631  0  0  998,631  998,631  163,943  
11/19/2009     621,451  1,830  1,581  624,862  0  8.6%   27.4%   8.6%   568,006  1,329  1,445  99.5%   0.2%   0.3%   570,780  0  0  570,780  570,780  93,729  
11/20/2009     350,315  2,300  812  353,427  0  8.6%   27.4%   8.6%   320,188  1,670  742  99.3%   0.5%   0.2%   322,600  0  0  322,600  322,600  53,014  
11/23/2009     326,681  2,000  660  329,341  0  8.6%   27.4%   8.6%   298,586  1,452  603  99.3%   0.5%   0.2%   300,642  0  0  300,642  300,642  49,401  
11/24/2009     397,379  5,403  1,725  404,507  0  8.6%   27.4%   8.6%   363,204  3,923  1,577  98.5%   1.1%   0.4%   368,704  0  0  368,704  368,704  60,676  
11/25/2009     677,061  700  916  678,677  0  8.6%   27.4%   8.6%   618,834  508  837  99.8%   0.1%   0.1%   620,179  0  0  620,179  620,179  101,802  
11/26/2009     75,734  0  3,700  79,434  0  8.6%   27.4%   8.6%   69,221  0  3,382  95.3%   0.0%   4.7%   72,603  0  0  72,603  72,603  11,915  
11/27/2009     329,552  4,900  2,310  336,762  0  8.6%   27.4%   8.6%   301,211  3,557  2,111  98.2%   1.2%   0.7%   306,879  0  0  306,879  306,879  50,514  
11/30/2009     663,625  118,282  1,113  783,020  0  8.6%   27.4%   8.6%   606,553  85,873  1,017  87.5%   12.4%   0.1%   693,443  0  0  693,443  693,443  117,453  

12/1/2009     1,372,027  1,850  2,425  1,376,302  0  8.3%   27.4%   8.3%   1,258,149  1,343  2,224  99.7%   0.1%   0.2%   1,261,716  0  0  1,261,716  1,261,716  206,445  
12/2/2009     1,413,176  9,409  1,061  1,423,646  0  8.3%   27.4%   8.3%   1,295,882  6,831  973  99.4%   0.5%   0.1%   1,303,686  0  0  1,303,686  1,303,686  213,547  
12/3/2009     692,411  94,400  0  786,811  0  8.3%   27.4%   8.3%   634,941  68,534  0  90.3%   9.7%   0.0%   703,475  0  0  703,475  703,475  118,022  
12/4/2009     1,078,758  81,250  200  1,160,208  0  8.3%   27.4%   8.3%   989,221  58,988  183  94.4%   5.6%   0.0%   1,048,392  0  0  1,048,392  1,048,392  174,031  
12/7/2009     523,522  1,350  765  525,637  0  8.3%   27.4%   8.3%   480,070  980  702  99.7%   0.2%   0.1%   481,751  0  0  481,751  481,751  78,846  
12/8/2009     515,959  5,460  860  522,279  0  8.3%   27.4%   8.3%   473,134  3,964  789  99.0%   0.8%   0.2%   477,887  0  0  477,887  477,887  78,342  
12/9/2009     1,003,551  4,955  200  1,008,706  0  8.3%   27.4%   8.3%   920,256  3,597  183  99.6%   0.4%   0.0%   924,037  0  0  924,037  924,037  151,306  

12/10/2009     5,174,018  81,100  1,748  5,256,866  0  8.3%   27.4%   8.3%   4,744,575  58,879  1,603  98.7%   1.2%   0.0%   4,805,056  0  0  4,805,056  4,805,056  788,530  
12/11/2009     8,019,701  79,240  4,775  8,103,716  0  8.3%   27.4%   8.3%   7,354,066  57,528  4,379  99.2%   0.8%   0.1%   7,415,973  0  0  7,415,973  7,415,973  1,215,557  
12/14/2009     1,913,019  6,450  1,270  1,920,739  0  8.3%   27.4%   8.3%   1,754,238  4,683  1,165  99.7%   0.3%   0.1%   1,760,086  0  0  1,760,086  1,760,086  288,111  
12/15/2009     918,405  79,000  0  997,405  0  8.3%   27.4%   8.3%   842,177  57,354  0  93.6%   6.4%   0.0%   899,531  0  0  899,531  899,531  149,611  
12/16/2009     1,316,244  14,000  175  1,330,419  0  8.3%   27.4%   8.3%   1,206,996  10,164  160  99.2%   0.8%   0.0%   1,217,320  0  0  1,217,320  1,217,320  199,563  
12/17/2009     2,388,635  27,092  26  2,415,753  0  8.3%   27.4%   8.3%   2,190,378  19,669  24  99.1%   0.9%   0.0%   2,210,071  10,000  0  2,200,071  2,210,071  362,363  
12/18/2009     1,598,424  3,000  0  1,601,424  21,850,000  8.3%   27.4%   8.3%   1,465,755  2,178  0  99.9%   0.1%   0.0%   1,467,933  10,000  0  23,307,933  1,467,933  240,214  
12/21/2009     708,472  33,466  500  742,438  0  8.3%   27.4%   8.3%   649,669  24,296  459  96.3%   3.6%   0.1%   674,424  0  0  674,424  674,424  111,366  
12/22/2009     1,847,518  11,200  1,905  1,860,623  0  8.3%   27.4%   8.3%   1,694,174  8,131  1,747  99.4%   0.5%   0.1%   1,704,052  0  0  1,704,052  1,704,052  279,093  
12/23/2009     1,265,583  6,200  4,465  1,276,248  0  8.3%   27.4%   8.3%   1,160,540  4,501  4,094  99.3%   0.4%   0.4%   1,169,135  0  0  1,169,135  1,169,135  191,437  
12/24/2009     267,752  4,250  0  272,002  0  8.3%   27.4%   8.3%   245,529  3,086  0  98.8%   1.2%   0.0%   248,614  0  0  248,614  248,614  40,800  
12/28/2009     0  475  795  1,270  0  8.3%   27.4%   8.3%   0  345  729  0.0%   32.1%   67.9%   1,074  0  0  1,074  1,074  191  
12/29/2009     747,352  3,300  2,220  752,872  0  8.3%   27.4%   8.3%   685,322  2,396  2,036  99.4%   0.3%   0.3%   689,753  0  0  689,753  689,753  112,931  
12/30/2009     341,785  600  0  342,385  0  8.3%   27.4%   8.3%   313,417  436  0  99.9%   0.1%   0.0%   313,852  0  0  313,852  313,852  51,358  
12/31/2009     186,937  1,365  0  188,302  0  8.3%   27.4%   8.3%   171,421  991  0  99.4%   0.6%   0.0%   172,412  0  0  172,412  172,412  28,245  

1/4/2010     1,050,719  5,500  755  1,056,974  0  8.8%   27.4%   8.8%   958,256  3,993  689  99.5%   0.4%   0.1%   962,937  0  0  962,937  962,937  158,546  
1/5/2010     1,428,106  440,200  981  1,869,287  0  8.8%   27.4%   8.8%   1,302,433  319,585  895  80.3%   19.7%   0.1%   1,622,913  0  0  1,622,913  1,622,913  280,393  
1/6/2010     1,385,961  3,400  1,578  1,390,939  0  8.8%   27.4%   8.8%   1,263,996  2,468  1,439  99.7%   0.2%   0.1%   1,267,904  0  0  1,267,904  1,267,904  208,641  
1/7/2010     1,638,235  6,620  3,995  1,648,850  0  8.8%   27.4%   8.8%   1,494,070  4,806  3,643  99.4%   0.3%   0.2%   1,502,520  0  0  1,502,520  1,502,520  247,328  
1/8/2010     1,203,873  24,814  975  1,229,662  0  8.8%   27.4%   8.8%   1,097,932  18,015  889  98.3%   1.6%   0.1%   1,116,836  0  0  1,116,836  1,116,836  184,449  

1/11/2010     1,485,005  33,100  830  1,518,935  0  8.8%   27.4%   8.8%   1,354,325  24,031  757  98.2%   1.7%   0.1%   1,379,112  0  0  1,379,112  1,379,112  227,840  
1/12/2010     1,401,923  14,680  300  1,416,903  0  8.8%   27.4%   8.8%   1,278,554  10,658  274  99.2%   0.8%   0.0%   1,289,485  0  0  1,289,485  1,289,485  212,535  
1/13/2010     1,164,723  19,650  845  1,185,218  0  8.8%   27.4%   8.8%   1,062,227  14,266  771  98.6%   1.3%   0.1%   1,077,264  0  0  1,077,264  1,077,264  177,783  
1/14/2010     732,625  2,873  1,868  737,366  0  8.8%   27.4%   8.8%   668,154  2,086  1,704  99.4%   0.3%   0.3%   671,943  0  0  671,943  671,943  110,605  
1/15/2010     918,335  32,750  2,480  953,565  0  8.8%   27.4%   8.8%   837,522  23,777  2,262  97.0%   2.8%   0.3%   863,560  0  0  863,560  863,560  143,035  
1/18/2010     210,843  0  440  211,283  0  8.8%   27.4%   8.8%   192,289  0  401  99.8%   0.0%   0.2%   192,690  0  0  192,690  192,690  31,692  
1/19/2010     720,501  1,575  900  722,976  0  8.8%   27.4%   8.8%   657,097  1,143  821  99.7%   0.2%   0.1%   659,061  0  0  659,061  659,061  108,446  
1/20/2010     2,115,321  42,950  1,026  2,159,297  0  8.8%   27.4%   8.8%   1,929,173  31,182  936  98.4%   1.6%   0.0%   1,961,290  0  0  1,961,290  1,961,290  323,895  
1/21/2010     1,444,248  6,300  0  1,450,548  0  8.8%   27.4%   8.8%   1,317,154  4,574  0  99.7%   0.3%   0.0%   1,321,728  0  0  1,321,728  1,321,728  217,582  
1/22/2010     1,497,112  2,700  2,141  1,501,953  0  8.8%   27.4%   8.8%   1,365,366  1,960  1,953  99.7%   0.1%   0.1%   1,369,279  0  0  1,369,279  1,369,279  225,293  
1/25/2010     1,243,644  129,300  1,975  1,374,919  0  8.8%   27.4%   8.8%   1,134,203  93,872  1,801  92.2%   7.6%   0.1%   1,229,876  0  0  1,229,876  1,229,876  206,238  
1/26/2010     1,395,589  3,250  800  1,399,639  0  8.8%   27.4%   8.8%   1,272,777  2,360  730  99.8%   0.2%   0.1%   1,275,866  0  0  1,275,866  1,275,866  209,946  
1/27/2010     1,517,941  103,300  3,375  1,624,616  0  8.8%   27.4%   8.8%   1,384,362  74,996  3,078  94.7%   5.1%   0.2%   1,462,436  0  0  1,462,436  1,462,436  243,692  
1/28/2010     1,070,741  9,490  1,459  1,081,690  0  8.8%   27.4%   8.8%   976,516  6,890  1,331  99.2%   0.7%   0.1%   984,736  0  0  984,736  984,736  162,254  
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Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

1/29/2010     1,234,716  10,953  930  1,246,599  0  8.8%   27.4%   8.8%   1,126,061  7,952  848  99.2%   0.7%   0.1%   1,134,861  0  0  1,134,861  1,134,861  186,990  
2/1/2010     1,613,000  85,900  780  1,699,680  0  8.5%   27.4%   8.5%   1,475,895  62,363  714  95.9%   4.1%   0.0%   1,538,972  0  0  1,538,972  1,538,972  254,952  
2/2/2010     800,742  6,000  3,900  810,642  0  8.5%   27.4%   8.5%   732,679  4,356  3,569  98.9%   0.6%   0.5%   740,603  0  0  740,603  740,603  121,596  
2/3/2010     913,464  5,600  835  919,899  0  8.5%   27.4%   8.5%   835,820  4,066  764  99.4%   0.5%   0.1%   840,649  0  0  840,649  840,649  137,985  
2/4/2010     891,971  2,800  6,063  900,834  0  8.5%   27.4%   8.5%   816,153  2,033  5,548  99.1%   0.2%   0.7%   823,734  0  0  823,734  823,734  135,125  
2/5/2010     946,108  39,730  345  986,183  0  8.5%   27.4%   8.5%   865,689  28,844  316  96.7%   3.2%   0.0%   894,848  0  0  894,848  894,848  147,927  
2/8/2010     913,997  1,350  440  915,787  0  8.5%   27.4%   8.5%   836,307  980  403  99.8%   0.1%   0.0%   837,690  0  0  837,690  837,690  137,368  
2/9/2010     800,992  4,779  0  805,771  0  8.5%   27.4%   8.5%   732,908  3,470  0  99.5%   0.5%   0.0%   736,377  0  0  736,377  736,377  120,866  

2/10/2010     799,170  10,594  840  810,604  0  8.5%   27.4%   8.5%   731,241  7,691  769  98.9%   1.0%   0.1%   739,700  0  0  739,700  739,700  121,591  
2/11/2010     479,992  800  0  480,792  0  8.5%   27.4%   8.5%   439,193  581  0  99.9%   0.1%   0.0%   439,773  0  0  439,773  439,773  72,119  
2/12/2010     487,303  2,650  0  489,953  0  8.5%   27.4%   8.5%   445,882  1,924  0  99.6%   0.4%   0.0%   447,806  0  0  447,806  447,806  73,493  
2/15/2010     0  0  626  626  0  8.5%   27.4%   8.5%   0  0  573  0.0%   0.0%   100.0%   573  0  0  573  573  94  
2/16/2010     543,794  7,650  372  551,816  0  8.5%   27.4%   8.5%   497,572  5,554  340  98.8%   1.1%   0.1%   503,466  0  0  503,466  503,466  82,772  
2/17/2010     902,003  200  1,400  903,603  0  8.5%   27.4%   8.5%   825,333  145  1,281  99.8%   0.0%   0.2%   826,759  0  0  826,759  826,759  135,540  
2/18/2010     770,680  39,200  841  810,721  0  8.5%   27.4%   8.5%   705,172  28,459  770  96.0%   3.9%   0.1%   734,401  0  0  734,401  734,401  121,608  
2/19/2010     679,995  3,556  1,200  684,751  0  8.5%   27.4%   8.5%   622,195  2,582  1,098  99.4%   0.4%   0.2%   625,875  0  0  625,875  625,875  102,713  
2/22/2010     231,845  700  1,077  233,622  0  8.5%   27.4%   8.5%   212,138  508  985  99.3%   0.2%   0.5%   213,632  0  0  213,632  213,632  35,043  
2/23/2010     368,751  20,654  1,057  390,462  0  8.5%   27.4%   8.5%   337,407  14,995  967  95.5%   4.2%   0.3%   353,369  0  0  353,369  353,369  58,569  
2/24/2010     543,856  21,600  0  565,456  0  8.5%   27.4%   8.5%   497,628  15,682  0  96.9%   3.1%   0.0%   513,310  0  0  513,310  513,310  84,818  
2/25/2010     469,083  54,500  40  523,623  0  8.5%   27.4%   8.5%   429,211  39,567  37  91.6%   8.4%   0.0%   468,815  0  0  468,815  468,815  78,543  
2/26/2010     1,090,161  64,900  600  1,155,661  0  8.5%   27.4%   8.5%   997,497  47,117  549  95.4%   4.5%   0.1%   1,045,164  0  0  1,045,164  1,045,164  173,349  

3/1/2010     611,938  1,770  2,850  616,558  0  8.5%   27.4%   8.5%   559,923  1,285  2,608  99.3%   0.2%   0.5%   563,816  0  0  563,816  563,816  92,484  
3/2/2010     609,493  2,700  321  612,514  0  8.5%   27.4%   8.5%   557,686  1,960  294  99.6%   0.4%   0.1%   559,940  0  0  559,940  559,940  91,877  
3/3/2010     949,530  34,200  0  983,730  0  8.5%   27.4%   8.5%   868,820  24,829  0  97.2%   2.8%   0.0%   893,649  0  0  893,649  893,649  147,560  
3/4/2010     818,891  137,250  971  957,112  0  8.5%   27.4%   8.5%   749,285  99,644  888  88.2%   11.7%   0.1%   849,817  0  0  849,817  849,817  143,567  
3/5/2010     927,100  4,200  3,045  934,345  0  8.5%   27.4%   8.5%   848,297  3,049  2,786  99.3%   0.4%   0.3%   854,132  0  0  854,132  854,132  140,152  
3/8/2010     283,509  8,500  2,621  294,630  0  8.5%   27.4%   8.5%   259,411  6,171  2,398  96.8%   2.3%   0.9%   267,980  0  0  267,980  267,980  44,195  
3/9/2010     542,386  13,306  1,109  556,801  0  8.5%   27.4%   8.5%   496,283  9,660  1,015  97.9%   1.9%   0.2%   506,958  0  0  506,958  506,958  83,520  

3/10/2010     659,398  900  1,187  661,485  0  8.5%   27.4%   8.5%   603,349  653  1,086  99.7%   0.1%   0.2%   605,089  0  0  605,089  605,089  99,223  
3/11/2010     941,275  90,300  942  1,032,517  0  8.5%   27.4%   8.5%   861,267  65,558  862  92.8%   7.1%   0.1%   927,686  0  0  927,686  927,686  154,878  
3/12/2010     1,351,608  1,833  520  1,353,961  0  8.5%   27.4%   8.5%   1,236,721  1,331  476  99.9%   0.1%   0.0%   1,238,528  0  0  1,238,528  1,238,528  203,094  
3/15/2010     1,444,346  2,030  1,017  1,447,393  0  8.5%   27.4%   8.5%   1,321,577  1,474  931  99.8%   0.1%   0.1%   1,323,981  0  0  1,323,981  1,323,981  217,109  
3/16/2010     1,097,256  22,050  2,455  1,121,761  0  8.5%   27.4%   8.5%   1,003,989  16,008  2,246  98.2%   1.6%   0.2%   1,022,244  0  0  1,022,244  1,022,244  168,264  
3/17/2010     1,726,217  5,427  1,235  1,732,879  0  8.5%   27.4%   8.5%   1,579,489  3,940  1,130  99.7%   0.2%   0.1%   1,584,559  0  0  1,584,559  1,584,559  259,932  
3/18/2010     2,435,864  4,590  2,129  2,442,583  0  8.5%   27.4%   8.5%   2,228,816  3,332  1,948  99.8%   0.1%   0.1%   2,234,096  0  358,692  2,234,096  1,875,404  366,387  
3/19/2010     2,357,271  1,115  740  2,359,126  0  8.5%   27.4%   8.5%   2,156,903  809  677  99.9%   0.0%   0.0%   2,158,390  0  72,000  2,158,390  2,086,390  353,869  
3/22/2010     6,226,296  1,800  2,391  6,230,487  0  8.5%   27.4%   8.5%   5,697,061  1,307  2,188  99.9%   0.0%   0.0%   5,700,555  0  0  5,700,555  5,700,555  934,573  
3/23/2010     1,573,567  900  1,177  1,575,644  0  8.5%   27.4%   8.5%   1,439,814  653  1,077  99.9%   0.0%   0.1%   1,441,544  0  0  1,441,544  1,441,544  236,347  
3/24/2010     1,416,254  2,040  2,700  1,420,994  0  8.5%   27.4%   8.5%   1,295,872  1,481  2,471  99.7%   0.1%   0.2%   1,299,824  0  0  1,299,824  1,299,824  213,149  
3/25/2010     3,176,898  5,100  920  3,182,918  0  8.5%   27.4%   8.5%   2,906,862  3,703  842  99.8%   0.1%   0.0%   2,911,406  0  0  2,911,406  2,911,406  477,438  
3/26/2010     1,975,747  30,600  218  2,006,565  0  8.5%   27.4%   8.5%   1,807,809  22,216  199  98.8%   1.2%   0.0%   1,830,224  0  0  1,830,224  1,830,224  300,985  
3/29/2010     4,372,490  17,300  6,752  4,396,542  0  8.5%   27.4%   8.5%   4,000,828  12,560  6,178  99.5%   0.3%   0.2%   4,019,566  0  0  4,019,566  4,019,566  659,481  
3/30/2010     1,724,882  5,600  520  1,731,002  0  8.5%   27.4%   8.5%   1,578,267  4,066  476  99.7%   0.3%   0.0%   1,582,808  0  0  1,582,808  1,582,808  259,650  
3/31/2010     1,885,218  6,200  500  1,891,918  0  8.5%   27.4%   8.5%   1,724,974  4,501  458  99.7%   0.3%   0.0%   1,729,933  0  0  1,729,933  1,729,933  283,788  

4/1/2010     1,628,100  1,300  820  1,630,220  0  9.5%   27.4%   9.5%   1,473,431  944  742  99.9%   0.1%   0.1%   1,475,116  0  0  1,475,116  1,475,116  244,533  
4/5/2010     559,062  4,330  0  563,392  0  9.5%   27.4%   9.5%   505,951  3,144  0  99.4%   0.6%   0.0%   509,095  0  0  509,095  509,095  84,509  
4/6/2010     760,063  2,350  2,367  764,780  0  9.5%   27.4%   9.5%   687,857  1,706  2,142  99.4%   0.2%   0.3%   691,705  0  0  691,705  691,705  114,717  
4/7/2010     801,822  4,125  951  806,898  0  9.5%   27.4%   9.5%   725,649  2,995  861  99.5%   0.4%   0.1%   729,504  0  0  729,504  729,504  121,035  
4/8/2010     708,247  4,350  58  712,655  0  9.5%   27.4%   9.5%   640,964  3,158  52  99.5%   0.5%   0.0%   644,174  0  0  644,174  644,174  106,898  
4/9/2010     393,055  8,800  370  402,225  0  9.5%   27.4%   9.5%   355,715  6,389  335  98.1%   1.8%   0.1%   362,438  0  0  362,438  362,438  60,334  

4/12/2010     1,543,520  6,900  1,400  1,551,820  0  9.5%   27.4%   9.5%   1,396,886  5,009  1,267  99.6%   0.4%   0.1%   1,403,162  0  0  1,403,162  1,403,162  232,773  
4/13/2010     916,617  4,000  775  921,392  0  9.5%   27.4%   9.5%   829,538  2,904  701  99.6%   0.3%   0.1%   833,144  0  0  833,144  833,144  138,209  
4/14/2010     969,914  3,950  375  974,239  0  9.5%   27.4%   9.5%   877,772  2,868  339  99.6%   0.3%   0.0%   880,979  0  0  880,979  880,979  146,136  
4/15/2010     958,062  15,650  1,860  975,572  0  9.5%   27.4%   9.5%   867,046  11,362  1,683  98.5%   1.3%   0.2%   880,091  0  0  880,091  880,091  146,336  
4/16/2010     1,367,773  21,961  2,880  1,392,614  0  9.5%   27.4%   9.5%   1,237,835  15,944  2,606  98.5%   1.3%   0.2%   1,256,385  0  0  1,256,385  1,256,385  208,892  
4/19/2010     2,729,015  10,470  373  2,739,858  0  9.5%   27.4%   9.5%   2,469,759  7,601  338  99.7%   0.3%   0.0%   2,477,697  0  0  2,477,697  2,477,697  410,979  
4/20/2010     1,470,477  51,379  1,714  1,523,570  0  9.5%   27.4%   9.5%   1,330,782  37,301  1,551  97.2%   2.7%   0.1%   1,369,634  0  0  1,369,634  1,369,634  228,536  
4/21/2010     1,138,551  10,563  555  1,149,669  0  9.5%   27.4%   9.5%   1,030,389  7,669  502  99.2%   0.7%   0.0%   1,038,560  0  0  1,038,560  1,038,560  172,450  
4/22/2010     1,038,746  4,550  1,125  1,044,421  0  9.5%   27.4%   9.5%   940,065  3,303  1,018  99.5%   0.3%   0.1%   944,387  0  0  944,387  944,387  156,663  
4/23/2010     1,314,124  2,900  280  1,317,304  0  9.5%   27.4%   9.5%   1,189,282  2,105  253  99.8%   0.2%   0.0%   1,191,641  0  0  1,191,641  1,191,641  197,596  
4/26/2010     816,560  3,510  711  820,781  0  9.5%   27.4%   9.5%   738,987  2,548  643  99.6%   0.3%   0.1%   742,179  0  0  742,179  742,179  123,117  
4/27/2010     2,073,469  40,170  1,566  2,115,205  0  9.5%   27.4%   9.5%   1,876,489  29,163  1,417  98.4%   1.5%   0.1%   1,907,070  0  0  1,907,070  1,907,070  317,281  
4/28/2010     675,689  7,533  1,701  684,923  0  9.5%   27.4%   9.5%   611,499  5,469  1,539  98.9%   0.9%   0.2%   618,507  0  0  618,507  618,507  102,738  
4/29/2010     2,522,762  6,830  4,367  2,533,959  0  9.5%   27.4%   9.5%   2,283,100  4,959  3,952  99.6%   0.2%   0.2%   2,292,010  0  0  2,292,010  2,292,010  380,094  
4/30/2010     3,413,337  8,650  835  3,422,822  0  9.5%   27.4%   9.5%   3,089,070  6,280  756  99.8%   0.2%   0.0%   3,096,106  0  0  3,096,106  3,096,106  513,423  

5/3/2010     1,869,922  9,285  901  1,880,108  0  9.0%   27.4%   9.0%   1,701,629  6,741  820  99.6%   0.4%   0.0%   1,709,190  0  0  1,709,190  1,709,190  282,016  
5/4/2010     1,160,352  6,000  2,590  1,168,942  0  9.0%   27.4%   9.0%   1,055,920  4,356  2,357  99.4%   0.4%   0.2%   1,062,633  0  0  1,062,633  1,062,633  175,341  
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5/5/2010     1,652,109  10,687  3,179  1,665,975  0  9.0%   27.4%   9.0%   1,503,419  7,759  2,893  99.3%   0.5%   0.2%   1,514,071  0  0  1,514,071  1,514,071  249,896  
5/6/2010     1,437,579  7,650  2,254  1,447,483  0  9.0%   27.4%   9.0%   1,308,197  5,554  2,051  99.4%   0.4%   0.2%   1,315,802  0  0  1,315,802  1,315,802  217,122  
5/7/2010     1,373,637  6,300  3,535  1,383,472  0  9.0%   27.4%   9.0%   1,250,010  4,574  3,217  99.4%   0.4%   0.3%   1,257,800  0  0  1,257,800  1,257,800  207,521  

5/10/2010     1,310,438  13,300  1,130  1,324,868  0  9.0%   27.4%   9.0%   1,192,499  9,656  1,028  99.1%   0.8%   0.1%   1,203,183  0  0  1,203,183  1,203,183  198,730  
5/11/2010     937,840  21,190  0  959,030  0  9.0%   27.4%   9.0%   853,434  15,384  0  98.2%   1.8%   0.0%   868,818  0  0  868,818  868,818  143,855  
5/12/2010     1,257,743  6,640  740  1,265,123  0  9.0%   27.4%   9.0%   1,144,546  4,821  673  99.5%   0.4%   0.1%   1,150,040  0  0  1,150,040  1,150,040  189,768  
5/13/2010     1,480,798  200,200  1,130  1,682,128  0  9.0%   27.4%   9.0%   1,347,526  145,345  1,028  90.2%   9.7%   0.1%   1,493,900  0  0  1,493,900  1,493,900  252,319  
5/14/2010     1,005,628  10,900  450  1,016,978  0  9.0%   27.4%   9.0%   915,121  7,913  410  99.1%   0.9%   0.0%   923,444  0  0  923,444  923,444  152,547  
5/17/2010     1,569,090  8,212  670  1,577,972  0  9.0%   27.4%   9.0%   1,427,872  5,962  610  99.5%   0.4%   0.0%   1,434,444  0  0  1,434,444  1,434,444  236,696  
5/18/2010     1,714,437  8,840  600  1,723,877  0  9.0%   27.4%   9.0%   1,560,138  6,418  546  99.6%   0.4%   0.0%   1,567,102  0  0  1,567,102  1,567,102  258,582  
5/19/2010     1,518,973  6,015  1,091  1,526,079  0  9.0%   27.4%   9.0%   1,382,265  4,367  993  99.6%   0.3%   0.1%   1,387,625  0  0  1,387,625  1,387,625  228,912  
5/20/2010     1,670,063  3,050  7,701  1,680,814  0  9.0%   27.4%   9.0%   1,519,757  2,214  7,008  99.4%   0.1%   0.5%   1,528,980  0  0  1,528,980  1,528,980  252,122  
5/21/2010     1,548,177  5,428  3,849  1,557,454  0  9.0%   27.4%   9.0%   1,408,841  3,941  3,503  99.5%   0.3%   0.2%   1,416,284  0  0  1,416,284  1,416,284  233,618  
5/24/2010     0  1,200  750  1,950  0  9.0%   27.4%   9.0%   0  871  683  0.0%   56.1%   43.9%   1,554  0  0  1,554  1,554  293  
5/25/2010     2,541,218  4,261  3,375  2,548,854  0  9.0%   27.4%   9.0%   2,312,508  3,093  3,071  99.7%   0.1%   0.1%   2,318,673  0  0  2,318,673  2,318,673  382,328  
5/26/2010     1,062,397  30,076  3,718  1,096,191  0  9.0%   27.4%   9.0%   966,781  21,835  3,383  97.5%   2.2%   0.3%   992,000  0  0  992,000  992,000  164,429  
5/27/2010     895,821  1,400  321  897,542  0  9.0%   27.4%   9.0%   815,197  1,016  292  99.8%   0.1%   0.0%   816,506  0  0  816,506  816,506  134,631  
5/28/2010     2,241,584  2,667  3,106  2,247,357  0  9.0%   27.4%   9.0%   2,039,841  1,936  2,826  99.8%   0.1%   0.1%   2,044,604  0  0  2,044,604  2,044,604  337,104  
5/31/2010     193,589  0  1,924  195,513  0  9.0%   27.4%   9.0%   176,166  0  1,751  99.0%   0.0%   1.0%   177,917  0  0  177,917  177,917  29,327  

6/1/2010     1,722,527  9,438  1,610  1,733,575  0  8.5%   27.4%   8.5%   1,576,112  6,852  1,473  99.5%   0.4%   0.1%   1,584,437  0  0  1,584,437  1,584,437  260,036  
6/2/2010     1,207,251  4,725  1,051  1,213,027  0  8.5%   27.4%   8.5%   1,104,635  3,430  962  99.6%   0.3%   0.1%   1,109,027  0  0  1,109,027  1,109,027  181,954  
6/3/2010     1,185,270  4,084  496  1,189,850  0  8.5%   27.4%   8.5%   1,084,522  2,965  454  99.7%   0.3%   0.0%   1,087,941  0  0  1,087,941  1,087,941  178,478  
6/4/2010     980,707  1,500  1,070  983,277  0  8.5%   27.4%   8.5%   897,347  1,089  979  99.8%   0.1%   0.1%   899,415  0  0  899,415  899,415  147,492  
6/7/2010     1,190,677  3,731  850  1,195,258  0  8.5%   27.4%   8.5%   1,089,469  2,709  778  99.7%   0.2%   0.1%   1,092,956  0  0  1,092,956  1,092,956  179,289  
6/8/2010     677,453  2,811  449  680,713  0  8.5%   27.4%   8.5%   619,869  2,041  411  99.6%   0.3%   0.1%   622,321  0  0  622,321  622,321  102,107  
6/9/2010     1,237,632  3,687  300  1,241,619  0  8.5%   27.4%   8.5%   1,132,433  2,677  275  99.7%   0.2%   0.0%   1,135,385  0  182,000  1,135,385  953,385  186,243  

6/10/2010     487,663  1,811  300  489,774  0  8.5%   27.4%   8.5%   446,212  1,315  275  99.6%   0.3%   0.1%   447,801  0  0  447,801  447,801  73,466  
6/11/2010     507,048  1,121  100  508,269  0  8.5%   27.4%   8.5%   463,949  814  92  99.8%   0.2%   0.0%   464,854  0  0  464,854  464,854  76,240  
6/14/2010     551,793  1,706  1,815  555,314  0  8.5%   27.4%   8.5%   504,891  1,239  1,661  99.4%   0.2%   0.3%   507,790  0  0  507,790  507,790  83,297  
6/15/2010     1,471,622  2,316  0  1,473,938  0  8.5%   27.4%   8.5%   1,346,534  1,681  0  99.9%   0.1%   0.0%   1,348,216  0  0  1,348,216  1,348,216  221,091  
6/16/2010     564,654  3,195  1,600  569,449  0  8.5%   27.4%   8.5%   516,658  2,320  1,464  99.3%   0.4%   0.3%   520,442  0  0  520,442  520,442  85,417  
6/17/2010     335,837  1,274  0  337,111  0  8.5%   27.4%   8.5%   307,291  925  0  99.7%   0.3%   0.0%   308,216  0  0  308,216  308,216  50,567  
6/18/2010     1,076,434  2,016  0  1,078,450  0  8.5%   27.4%   8.5%   984,937  1,464  0  99.9%   0.1%   0.0%   986,401  0  0  986,401  986,401  161,768  
6/21/2010     995,951  6,325  1,110  1,003,386  0  8.5%   27.4%   8.5%   911,295  4,592  1,016  99.4%   0.5%   0.1%   916,903  0  0  916,903  916,903  150,508  
6/22/2010     704,686  25,570  3,898  734,154  0  8.5%   27.4%   8.5%   644,788  18,564  3,567  96.7%   2.8%   0.5%   666,918  0  0  666,918  666,918  110,123  
6/23/2010     387,746  2,135  800  390,681  0  8.5%   27.4%   8.5%   354,788  1,550  732  99.4%   0.4%   0.2%   357,070  0  0  357,070  357,070  58,602  
6/24/2010     1,007,524  34,033  1,950  1,043,507  0  8.5%   27.4%   8.5%   921,884  24,708  1,784  97.2%   2.6%   0.2%   948,377  0  0  948,377  948,377  156,526  
6/25/2010     578,697  2,830  518  582,045  0  8.5%   27.4%   8.5%   529,508  2,055  474  99.5%   0.4%   0.1%   532,036  0  0  532,036  532,036  87,307  
6/28/2010     456,168  133,593  3,230  592,991  0  8.5%   27.4%   8.5%   417,394  96,989  2,955  80.7%   18.7%   0.6%   517,338  0  0  517,338  517,338  88,949  
6/29/2010     1,189,273  3,751  1,000  1,194,024  0  8.5%   27.4%   8.5%   1,088,185  2,723  915  99.7%   0.2%   0.1%   1,091,823  0  0  1,091,823  1,091,823  179,104  
6/30/2010     1,301,744  1,200  3,158  1,306,102  0  8.5%   27.4%   8.5%   1,191,096  871  2,890  99.7%   0.1%   0.2%   1,194,857  0  0  1,194,857  1,194,857  195,915  

7/1/2010     0  1,525  6,574  8,099  0  9.6%   27.4%   9.6%   0  1,107  5,943  0.0%   15.7%   84.3%   7,050  0  0  7,050  7,050  1,215  
7/2/2010     1,493,850  675  450  1,494,975  0  9.6%   27.4%   9.6%   1,350,440  490  407  99.9%   0.0%   0.0%   1,351,337  0  0  1,351,337  1,351,337  224,246  
7/5/2010     359,749  0  1,135  360,884  0  9.6%   27.4%   9.6%   325,213  0  1,026  99.7%   0.0%   0.3%   326,239  0  0  326,239  326,239  54,133  
7/6/2010     1,294,424  3,300  1,440  1,299,164  0  9.6%   27.4%   9.6%   1,170,159  2,396  1,302  99.7%   0.2%   0.1%   1,173,857  0  0  1,173,857  1,173,857  194,875  
7/7/2010     1,832,915  2,800  1,205  1,836,920  0  9.6%   27.4%   9.6%   1,656,955  2,033  1,089  99.8%   0.1%   0.1%   1,660,077  0  0  1,660,077  1,660,077  275,538  
7/8/2010     2,010,785  3,300  756  2,014,841  0  9.6%   27.4%   9.6%   1,817,750  2,396  683  99.8%   0.1%   0.0%   1,820,829  0  0  1,820,829  1,820,829  302,226  
7/9/2010     832,053  3,000  880  835,933  0  9.6%   27.4%   9.6%   752,176  2,178  796  99.6%   0.3%   0.1%   755,149  0  0  755,149  755,149  125,390  

7/12/2010     637,176  300  1,910  639,386  0  9.6%   27.4%   9.6%   576,007  218  1,727  99.7%   0.0%   0.3%   577,952  0  0  577,952  577,952  95,908  
7/13/2010     1,211,240  78,950  13,120  1,303,310  0  9.6%   27.4%   9.6%   1,094,961  57,318  11,860  94.1%   4.9%   1.0%   1,164,139  0  0  1,164,139  1,164,139  195,497  
7/14/2010     659,976  1,460  30  661,466  0  9.6%   27.4%   9.6%   596,618  1,060  27  99.8%   0.2%   0.0%   597,705  0  0  597,705  597,705  99,220  
7/15/2010     1,407,952  3,200  2,266  1,413,418  0  9.6%   27.4%   9.6%   1,272,789  2,323  2,048  99.7%   0.2%   0.2%   1,277,160  0  0  1,277,160  1,277,160  212,013  
7/16/2010     832,104  3,200  4,180  839,484  0  9.6%   27.4%   9.6%   752,222  2,323  3,779  99.2%   0.3%   0.5%   758,324  0  0  758,324  758,324  125,923  
7/19/2010     337,765  7,200  3,250  348,215  0  9.6%   27.4%   9.6%   305,340  5,227  2,938  97.4%   1.7%   0.9%   313,505  0  0  313,505  313,505  52,232  
7/20/2010     1,115,824  300  2,900  1,119,024  0  9.6%   27.4%   9.6%   1,008,705  218  2,622  99.7%   0.0%   0.3%   1,011,544  0  0  1,011,544  1,011,544  167,854  
7/21/2010     978,288  40,150  2,650  1,021,088  0  9.6%   27.4%   9.6%   884,372  29,149  2,396  96.6%   3.2%   0.3%   915,917  0  0  915,917  915,917  153,163  
7/22/2010     1,604,851  189,300  1,050  1,795,201  0  9.6%   27.4%   9.6%   1,450,785  137,432  949  91.3%   8.6%   0.1%   1,589,166  0  0  1,589,166  1,589,166  269,280  
7/23/2010     1,127,367  6,200  2,841  1,136,408  0  9.6%   27.4%   9.6%   1,019,140  4,501  2,568  99.3%   0.4%   0.3%   1,026,209  0  0  1,026,209  1,026,209  170,461  
7/26/2010     519,062  1,182  1,290  521,534  0  9.6%   27.4%   9.6%   469,232  858  1,166  99.6%   0.2%   0.2%   471,256  0  0  471,256  471,256  78,230  
7/27/2010     910,461  2,500  1,228  914,189  0  9.6%   27.4%   9.6%   823,057  1,815  1,110  99.6%   0.2%   0.1%   825,982  0  0  825,982  825,982  137,128  
7/28/2010     351,824  1,250  530  353,604  0  9.6%   27.4%   9.6%   318,049  908  479  99.6%   0.3%   0.1%   319,436  0  0  319,436  319,436  53,041  
7/29/2010     631,886  2,400  650  634,936  0  9.6%   27.4%   9.6%   571,225  1,742  588  99.6%   0.3%   0.1%   573,555  0  0  573,555  573,555  95,240  
7/30/2010     697,264  23,200  2,606  723,070  0  9.6%   27.4%   9.6%   630,327  16,843  2,356  97.0%   2.6%   0.4%   649,526  0  0  649,526  649,526  108,461  

8/2/2010     0  240  3,985  4,225  0  9.8%   27.4%   9.8%   0  174  3,594  0.0%   4.6%   95.4%   3,769  0  0  3,769  3,769  634  
8/3/2010     2,334,678  46,900  3,805  2,385,383  0  9.8%   27.4%   9.8%   2,105,880  34,049  3,432  98.3%   1.6%   0.2%   2,143,361  0  0  2,143,361  2,143,361  357,807  
8/4/2010     406,715  2,200  2,000  410,915  0  9.8%   27.4%   9.8%   366,857  1,597  1,804  99.1%   0.4%   0.5%   370,258  0  0  370,258  370,258  61,637  
8/5/2010     1,043,955  74,500  148  1,118,603  0  9.8%   27.4%   9.8%   941,647  54,087  133  94.6%   5.4%   0.0%   995,868  0  0  995,868  995,868  167,790  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

8/6/2010     1,903,186  79,100  320  1,982,606  0  9.8%   27.4%   9.8%   1,716,674  57,427  289  96.7%   3.2%   0.0%   1,774,389  0  0  1,774,389  1,774,389  297,391  
8/9/2010     444,526  81,200  1,070  526,796  0  9.8%   27.4%   9.8%   400,962  58,951  965  87.0%   12.8%   0.2%   460,879  0  0  460,879  460,879  79,019  

8/10/2010     921,918  16,100  600  938,618  0  9.8%   27.4%   9.8%   831,570  11,689  541  98.6%   1.4%   0.1%   843,800  0  0  843,800  843,800  140,793  
8/11/2010     842,328  2,300  550  845,178  0  9.8%   27.4%   9.8%   759,780  1,670  496  99.7%   0.2%   0.1%   761,946  0  0  761,946  761,946  126,777  
8/12/2010     3,581,655  75,000  5,032  3,661,687  0  9.8%   27.4%   9.8%   3,230,653  54,450  4,539  98.2%   1.7%   0.1%   3,289,642  0  0  3,289,642  3,289,642  549,253  
8/13/2010     1,308,629  500  6,311  1,315,440  0  9.8%   27.4%   9.8%   1,180,383  363  5,693  99.5%   0.0%   0.5%   1,186,439  0  0  1,186,439  1,186,439  197,316  
8/16/2010     341,203  2,200  1,400  344,803  0  9.8%   27.4%   9.8%   307,765  1,597  1,263  99.1%   0.5%   0.4%   310,625  0  0  310,625  310,625  51,720  
8/17/2010     636,612  2,551  1,270  640,433  0  9.8%   27.4%   9.8%   574,224  1,852  1,146  99.5%   0.3%   0.2%   577,222  0  0  577,222  577,222  96,065  
8/18/2010     864,710  16,500  270  881,480  0  9.8%   27.4%   9.8%   779,968  11,979  244  98.5%   1.5%   0.0%   792,191  0  0  792,191  792,191  132,222  
8/19/2010     1,160,533  9,800  4,080  1,174,413  0  9.8%   27.4%   9.8%   1,046,801  7,115  3,680  99.0%   0.7%   0.3%   1,057,596  0  0  1,057,596  1,057,596  176,162  
8/20/2010     481,485  285,587  1,200  768,272  0  9.8%   27.4%   9.8%   434,299  207,336  1,082  67.6%   32.3%   0.2%   642,718  0  0  642,718  642,718  115,241  
8/23/2010     252,774  950  2,786  256,510  0  9.8%   27.4%   9.8%   228,002  690  2,513  98.6%   0.3%   1.1%   231,205  0  0  231,205  231,205  38,477  
8/24/2010     743,604  2,450  166  746,220  0  9.8%   27.4%   9.8%   670,731  1,779  150  99.7%   0.3%   0.0%   672,659  0  0  672,659  672,659  111,933  
8/25/2010     800,032  2,425  0  802,457  0  9.8%   27.4%   9.8%   721,629  1,761  0  99.8%   0.2%   0.0%   723,389  0  0  723,389  723,389  120,369  
8/26/2010     692,689  8,140  0  700,829  0  9.8%   27.4%   9.8%   624,805  5,910  0  99.1%   0.9%   0.0%   630,715  0  0  630,715  630,715  105,124  
8/27/2010     348,500  2,000  2,334  352,834  0  9.8%   27.4%   9.8%   314,347  1,452  2,105  98.9%   0.5%   0.7%   317,904  0  0  317,904  317,904  52,925  
8/30/2010     689,386  1,200  0  690,586  0  9.8%   27.4%   9.8%   621,826  871  0  99.9%   0.1%   0.0%   622,697  0  0  622,697  622,697  103,588  
8/31/2010     819,672  3,796  0  823,468  0  9.8%   27.4%   9.8%   739,344  2,756  0  99.6%   0.4%   0.0%   742,100  0  0  742,100  742,100  123,520  

9/1/2010     940,825  27,250  2,600  970,675  0  9.4%   27.4%   9.4%   852,387  19,784  2,356  97.5%   2.3%   0.3%   874,527  0  3,700  874,527  870,827  145,601  
9/2/2010     944,776  1,450  0  946,226  0  9.4%   27.4%   9.4%   855,967  1,053  0  99.9%   0.1%   0.0%   857,020  0  10,294  857,020  846,726  141,934  
9/3/2010     675,037  75,800  1,512  752,349  0  9.4%   27.4%   9.4%   611,584  55,031  1,370  91.6%   8.2%   0.2%   667,984  0  0  667,984  667,984  112,852  
9/6/2010     0  0  631  631  0  9.4%   27.4%   9.4%   0  0  572  0.0%   0.0%   100.0%   572  0  0  572  572  95  
9/7/2010     1,101,870  400  1,750  1,104,020  0  9.4%   27.4%   9.4%   998,294  290  1,586  99.8%   0.0%   0.2%   1,000,170  0  0  1,000,170  1,000,170  165,603  
9/8/2010     1,075,972  200  157  1,076,329  0  9.4%   27.4%   9.4%   974,831  145  142  100.0%   0.0%   0.0%   975,118  0  0  975,118  975,118  161,449  
9/9/2010     804,494  13,600  2,050  820,144  0  9.4%   27.4%   9.4%   728,872  9,874  1,857  98.4%   1.3%   0.3%   740,602  0  0  740,602  740,602  123,022  

9/10/2010     765,559  6,800  0  772,359  0  9.4%   27.4%   9.4%   693,596  4,937  0  99.3%   0.7%   0.0%   698,533  0  0  698,533  698,533  115,854  
9/13/2010     976,591  0  400  976,991  0  9.4%   27.4%   9.4%   884,791  0  362  100.0%   0.0%   0.0%   885,154  0  0  885,154  885,154  146,549  
9/14/2010     637,745  391,500  930  1,030,175  0  9.4%   27.4%   9.4%   577,797  284,229  843  67.0%   32.9%   0.1%   862,869  0  0  862,869  862,869  154,526  
9/15/2010     991,119  8,100  0  999,219  0  9.4%   27.4%   9.4%   897,954  5,881  0  99.3%   0.7%   0.0%   903,834  0  0  903,834  903,834  149,883  
9/16/2010     1,150,632  400  801  1,151,833  0  9.4%   27.4%   9.4%   1,042,473  290  726  99.9%   0.0%   0.1%   1,043,489  0  0  1,043,489  1,043,489  172,775  
9/17/2010     1,570,471  15,700  1,500  1,587,671  0  9.4%   27.4%   9.4%   1,422,847  11,398  1,359  99.1%   0.8%   0.1%   1,435,604  0  0  1,435,604  1,435,604  238,151  
9/20/2010     1,608,649  1,200  313  1,610,162  0  9.4%   27.4%   9.4%   1,457,436  871  284  99.9%   0.1%   0.0%   1,458,591  0  0  1,458,591  1,458,591  241,524  
9/21/2010     694,893  6,800  38  701,731  0  9.4%   27.4%   9.4%   629,573  4,937  34  99.2%   0.8%   0.0%   634,544  0  0  634,544  634,544  105,260  
9/22/2010     884,651  1,850  1,091  887,592  0  9.4%   27.4%   9.4%   801,494  1,343  988  99.7%   0.2%   0.1%   803,825  0  0  803,825  803,825  133,139  
9/23/2010     1,527,560  51,830  6,401  1,585,791  0  9.4%   27.4%   9.4%   1,383,969  37,629  5,799  97.0%   2.6%   0.4%   1,427,397  0  0  1,427,397  1,427,397  237,869  
9/24/2010     1,006,015  1,600  1,400  1,009,015  0  9.4%   27.4%   9.4%   911,450  1,162  1,268  99.7%   0.1%   0.1%   913,880  0  0  913,880  913,880  151,352  
9/27/2010     857,683  300  110  858,093  0  9.4%   27.4%   9.4%   777,061  218  100  100.0%   0.0%   0.0%   777,378  0  0  777,378  777,378  128,714  
9/28/2010     1,879,545  1,200  320  1,881,065  0  9.4%   27.4%   9.4%   1,702,868  871  290  99.9%   0.1%   0.0%   1,704,029  0  0  1,704,029  1,704,029  282,160  
9/29/2010     2,015,382  500  1,675  2,017,557  0  9.4%   27.4%   9.4%   1,825,936  363  1,518  99.9%   0.0%   0.1%   1,827,817  0  0  1,827,817  1,827,817  302,634  
9/30/2010     2,002,619  203,800  1,123  2,207,542  0  9.4%   27.4%   9.4%   1,814,373  147,959  1,017  92.4%   7.5%   0.1%   1,963,349  0  0  1,963,349  1,963,349  331,131  
10/1/2010     1,213,835  900  0  1,214,735  0  9.6%   27.4%   9.6%   1,097,307  653  0  99.9%   0.1%   0.0%   1,097,960  0  0  1,097,960  1,097,960  182,210  
10/4/2010     1,708,292  2,290  2,002  1,712,584  0  9.6%   27.4%   9.6%   1,544,296  1,663  1,810  99.8%   0.1%   0.1%   1,547,768  0  0  1,547,768  1,547,768  256,888  
10/5/2010     1,745,442  202,128  5,321  1,952,891  0  9.6%   27.4%   9.6%   1,577,880  146,745  4,810  91.2%   8.5%   0.3%   1,729,435  0  0  1,729,435  1,729,435  292,934  
10/6/2010     838,072  550  400  839,022  0  9.6%   27.4%   9.6%   757,617  399  362  99.9%   0.1%   0.0%   758,378  0  0  758,378  758,378  125,853  
10/7/2010     1,156,877  700  91  1,157,668  0  9.6%   27.4%   9.6%   1,045,817  508  82  99.9%   0.0%   0.0%   1,046,407  0  0  1,046,407  1,046,407  173,650  
10/8/2010     3,535,919  2,859  85  3,538,863  0  9.6%   27.4%   9.6%   3,196,471  2,076  77  99.9%   0.1%   0.0%   3,198,623  0  0  3,198,623  3,198,623  530,829  

10/11/2010     0  900  1,006  1,906  0  9.6%   27.4%   9.6%   0  653  909  0.0%   41.8%   58.2%   1,563  0  0  1,563  1,563  286  
10/12/2010     1,751,643  365,250  1,550  2,118,443  0  9.6%   27.4%   9.6%   1,583,485  265,172  1,401  85.6%   14.3%   0.1%   1,850,058  0  0  1,850,058  1,850,058  317,766  
10/13/2010     5,214,108  201,300  1,060  5,416,468  0  9.6%   27.4%   9.6%   4,713,554  146,144  958  97.0%   3.0%   0.0%   4,860,656  0  0  4,860,656  4,860,656  812,470  
10/14/2010     1,377,538  181,355  250  1,559,143  0  9.6%   27.4%   9.6%   1,245,294  131,664  226  90.4%   9.6%   0.0%   1,377,184  0  0  1,377,184  1,377,184  233,871  
10/15/2010     1,450,862  506,700  500  1,958,062  0  9.6%   27.4%   9.6%   1,311,579  367,864  452  78.1%   21.9%   0.0%   1,679,895  0  0  1,679,895  1,679,895  293,709  
10/18/2010     2,168,242  1,265  905  2,170,412  0  9.6%   27.4%   9.6%   1,960,091  918  818  99.9%   0.0%   0.0%   1,961,827  0  0  1,961,827  1,961,827  325,562  
10/19/2010     1,083,754  1,200  551  1,085,505  0  9.6%   27.4%   9.6%   979,714  871  498  99.9%   0.1%   0.1%   981,083  0  0  981,083  981,083  162,826  
10/20/2010     650,301  1,385  250  651,936  0  9.6%   27.4%   9.6%   587,872  1,006  226  99.8%   0.2%   0.0%   589,104  0  0  589,104  589,104  97,790  
10/21/2010     2,395,660  900  1,201  2,397,761  0  9.6%   27.4%   9.6%   2,165,677  653  1,086  99.9%   0.0%   0.1%   2,167,416  0  0  2,167,416  2,167,416  359,664  
10/22/2010     1,834,277  19,100  18,444  1,871,821  0  9.6%   27.4%   9.6%   1,658,186  13,867  16,673  98.2%   0.8%   1.0%   1,688,726  0  0  1,688,726  1,688,726  280,773  
10/25/2010     1,610,446  143,450  1,400  1,755,296  0  9.6%   27.4%   9.6%   1,455,843  104,145  1,266  93.2%   6.7%   0.1%   1,561,253  0  0  1,561,253  1,561,253  263,294  
10/26/2010     1,221,112  5,299  1,801  1,228,212  0  9.6%   27.4%   9.6%   1,103,885  3,847  1,628  99.5%   0.3%   0.1%   1,109,360  0  0  1,109,360  1,109,360  184,232  
10/27/2010     1,385,995  7,800  339  1,394,134  0  9.6%   27.4%   9.6%   1,252,939  5,663  306  99.5%   0.4%   0.0%   1,258,909  0  0  1,258,909  1,258,909  209,120  
10/28/2010     327,435  7,310  0  334,745  0  9.6%   27.4%   9.6%   296,001  5,307  0  98.2%   1.8%   0.0%   301,308  0  0  301,308  301,308  50,212  
10/29/2010     774,093  1,200  385  775,678  0  9.6%   27.4%   9.6%   699,780  871  348  99.8%   0.1%   0.0%   700,999  0  0  700,999  700,999  116,352  

11/1/2010     833,376  59,638  0  893,014  0  9.1%   27.4%   9.1%   757,539  43,297  0  94.6%   5.4%   0.0%   800,836  0  0  800,836  800,836  133,952  
11/2/2010     917,180  73,050  2,200  992,430  0  9.1%   27.4%   9.1%   833,717  53,034  2,000  93.8%   6.0%   0.2%   888,751  0  0  888,751  888,751  148,865  
11/3/2010     850,741  148,966  3,500  1,003,207  0  9.1%   27.4%   9.1%   773,324  108,149  3,182  87.4%   12.2%   0.4%   884,654  0  0  884,654  884,654  150,481  
11/4/2010     1,217,465  6,985  366  1,224,816  0  9.1%   27.4%   9.1%   1,106,676  5,071  333  99.5%   0.5%   0.0%   1,112,079  0  0  1,112,079  1,112,079  183,722  
11/5/2010     4,929,997  6,640  500  4,937,137  0  9.1%   27.4%   9.1%   4,481,367  4,821  455  99.9%   0.1%   0.0%   4,486,642  0  0  4,486,642  4,486,642  740,571  
11/8/2010     1,330,997  22,642  4,673  1,358,312  0  9.1%   27.4%   9.1%   1,209,876  16,438  4,248  98.3%   1.3%   0.3%   1,230,562  0  0  1,230,562  1,230,562  203,747  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

11/9/2010     1,153,761  84,580  1,290  1,239,631  0  9.1%   27.4%   9.1%   1,048,769  61,405  1,173  94.4%   5.5%   0.1%   1,111,346  0  0  1,111,346  1,111,346  185,945  
11/10/2010     2,187,169  14,640  1,605  2,203,414  0  9.1%   27.4%   9.1%   1,988,137  10,629  1,459  99.4%   0.5%   0.1%   2,000,224  0  0  2,000,224  2,000,224  330,512  
11/11/2010     1,578,055  2,910  50  1,581,015  0  9.1%   27.4%   9.1%   1,434,452  2,113  45  99.8%   0.1%   0.0%   1,436,610  0  0  1,436,610  1,436,610  237,152  
11/12/2010     3,162,838  11,890  130  3,174,858  0  9.1%   27.4%   9.1%   2,875,020  8,632  118  99.7%   0.3%   0.0%   2,883,770  0  0  2,883,770  2,883,770  476,229  
11/15/2010     655,167  850  2,925  658,942  0  9.1%   27.4%   9.1%   595,547  617  2,659  99.5%   0.1%   0.4%   598,823  0  40,000  598,823  558,823  98,841  
11/16/2010     861,508  10,250  1,754  873,512  0  9.1%   27.4%   9.1%   783,111  7,442  1,594  98.9%   0.9%   0.2%   792,147  0  0  792,147  792,147  131,027  
11/17/2010     542,669  6,080  561  549,310  0  9.1%   27.4%   9.1%   493,286  4,414  510  99.0%   0.9%   0.1%   498,210  0  0  498,210  498,210  82,397  
11/18/2010     793,573  3,200  780  797,553  0  9.1%   27.4%   9.1%   721,358  2,323  709  99.6%   0.3%   0.1%   724,390  0  50,000  724,390  674,390  119,633  
11/19/2010     813,119  2,700  1,836  817,655  0  9.1%   27.4%   9.1%   739,125  1,960  1,669  99.5%   0.3%   0.2%   742,754  0  0  742,754  742,754  122,648  
11/22/2010     957,618  5,200  44  962,862  0  9.1%   27.4%   9.1%   870,475  3,775  40  99.6%   0.4%   0.0%   874,290  0  23,100  874,290  851,190  144,429  
11/23/2010     2,830,849  15,809  0  2,846,658  0  9.1%   27.4%   9.1%   2,573,242  11,477  0  99.6%   0.4%   0.0%   2,584,719  0  122,765  2,584,719  2,461,954  426,999  
11/24/2010     1,603,985  700  1,050  1,605,735  0  9.1%   27.4%   9.1%   1,458,022  508  954  99.9%   0.0%   0.1%   1,459,485  0  0  1,459,485  1,459,485  240,860  
11/25/2010     88,444  0  1,374  89,818  0  9.1%   27.4%   9.1%   80,396  0  1,249  98.5%   0.0%   1.5%   81,645  0  0  81,645  81,645  13,473  
11/26/2010     563,472  2,400  150  566,022  0  9.1%   27.4%   9.1%   512,196  1,742  136  99.6%   0.3%   0.0%   514,075  0  0  514,075  514,075  84,903  
11/29/2010     564,024  1,300  546  565,870  0  9.1%   27.4%   9.1%   512,698  944  496  99.7%   0.2%   0.1%   514,138  0  0  514,138  514,138  84,881  
11/30/2010     584,488  5,968  1,614  592,070  0  9.1%   27.4%   9.1%   531,300  4,333  1,467  98.9%   0.8%   0.3%   537,099  0  0  537,099  537,099  88,811  

12/1/2010     1,131,134  2,117  1,574  1,134,825  0  7.9%   27.4%   7.9%   1,041,774  1,537  1,450  99.7%   0.1%   0.1%   1,044,761  0  0  1,044,761  1,044,761  170,224  
12/2/2010     1,608,992  3,570  1,500  1,614,062  0  7.9%   27.4%   7.9%   1,481,882  2,592  1,382  99.7%   0.2%   0.1%   1,485,855  0  0  1,485,855  1,485,855  242,109  
12/3/2010     843,317  4,280  400  847,997  0  7.9%   27.4%   7.9%   776,695  3,107  368  99.6%   0.4%   0.0%   780,171  0  36,000  780,171  744,171  127,200  
12/6/2010     617,713  1,030  3,343  622,086  0  7.9%   27.4%   7.9%   568,914  748  3,079  99.3%   0.1%   0.5%   572,740  0  10,000  572,740  562,740  93,313  
12/7/2010     1,554,901  1,561  1,110  1,557,572  0  7.9%   27.4%   7.9%   1,432,064  1,133  1,022  99.8%   0.1%   0.1%   1,434,219  0  0  1,434,219  1,434,219  233,636  
12/8/2010     1,317,273  5,300  535  1,323,108  0  7.9%   27.4%   7.9%   1,213,208  3,848  493  99.6%   0.3%   0.0%   1,217,549  0  0  1,217,549  1,217,549  198,466  
12/9/2010     629,463  2,450  1,895  633,808  0  7.9%   27.4%   7.9%   579,735  1,779  1,745  99.4%   0.3%   0.3%   583,259  0  0  583,259  583,259  95,071  

12/10/2010     752,111  6,500  975  759,586  0  7.9%   27.4%   7.9%   692,694  4,719  898  99.2%   0.7%   0.1%   698,311  0  5,000  698,311  693,311  113,938  
12/13/2010     1,016,703  3,250  750  1,020,703  0  7.9%   27.4%   7.9%   936,383  2,360  691  99.7%   0.3%   0.1%   939,434  0  132,922  939,434  806,512  153,105  
12/14/2010     717,229  3,500  2,822  723,551  0  7.9%   27.4%   7.9%   660,568  2,541  2,599  99.2%   0.4%   0.4%   665,708  0  0  665,708  665,708  108,533  
12/15/2010     1,228,474  2,850  1,065  1,232,389  0  7.9%   27.4%   7.9%   1,131,425  2,069  981  99.7%   0.2%   0.1%   1,134,475  0  0  1,134,475  1,134,475  184,858  
12/16/2010     387,550  9,700  836  398,086  0  7.9%   27.4%   7.9%   356,934  7,042  770  97.9%   1.9%   0.2%   364,746  0  0  364,746  364,746  59,713  
12/17/2010     1,544,377  2,500  1,842  1,548,719  0  7.9%   27.4%   7.9%   1,422,371  1,815  1,696  99.8%   0.1%   0.1%   1,425,883  0  0  1,425,883  1,425,883  232,308  
12/20/2010     916,306  6,700  990  923,996  0  7.9%   27.4%   7.9%   843,918  4,864  912  99.3%   0.6%   0.1%   849,694  0  5,000  849,694  844,694  138,599  
12/21/2010     934,583  23,375  375  958,333  0  7.9%   27.4%   7.9%   860,751  16,970  345  98.0%   1.9%   0.0%   878,067  0  0  878,067  878,067  143,750  
12/22/2010     619,063  2,630  0  621,693  0  7.9%   27.4%   7.9%   570,157  1,909  0  99.7%   0.3%   0.0%   572,066  0  0  572,066  572,066  93,254  
12/23/2010     315,111  3,910  62  319,083  0  7.9%   27.4%   7.9%   290,217  2,839  57  99.0%   1.0%   0.0%   293,113  0  0  293,113  293,113  47,862  
12/24/2010     30,783  0  0  30,783  0  7.9%   27.4%   7.9%   28,351  0  0  100.0%   0.0%   0.0%   28,351  0  0  28,351  28,351  4,617  
12/27/2010     0  2,050  1,335  3,385  0  7.9%   27.4%   7.9%   0  1,488  1,230  0.0%   54.8%   45.2%   2,718  0  0  2,718  2,718  508  
12/28/2010     0  385  860  1,245  0  7.9%   27.4%   7.9%   0  280  792  0.0%   26.1%   73.9%   1,072  0  0  1,072  1,072  187  
12/29/2010     680,922  3,414  950  685,286  0  7.9%   27.4%   7.9%   627,129  2,479  875  99.5%   0.4%   0.1%   630,483  0  0  630,483  630,483  102,793  
12/30/2010     284,505  2,000  278  286,783  0  7.9%   27.4%   7.9%   262,029  1,452  256  99.4%   0.6%   0.1%   263,737  0  0  263,737  263,737  43,017  
12/31/2010     475,192  4,100  0  479,292  0  7.9%   27.4%   7.9%   437,652  2,977  0  99.3%   0.7%   0.0%   440,628  0  0  440,628  440,628  71,894  

1/3/2011     0  223,450  122  223,572  0  8.1%   27.4%   8.1%   0  162,225  112  0.0%   99.9%   0.1%   162,337  0  0  162,337  162,337  33,536  
1/4/2011     2,114,564  193,650  1,576  2,309,790  0  8.1%   27.4%   8.1%   1,943,284  140,590  1,448  93.2%   6.7%   0.1%   2,085,323  0  0  2,085,323  2,085,323  346,469  
1/5/2011     5,757,157  43,710  580  5,801,447  0  8.1%   27.4%   8.1%   5,290,827  31,733  533  99.4%   0.6%   0.0%   5,323,094  0  0  5,323,094  5,323,094  870,217  
1/6/2011     794,588  103,895  100  898,583  0  8.1%   27.4%   8.1%   730,226  75,428  92  90.6%   9.4%   0.0%   805,746  0  0  805,746  805,746  134,787  
1/7/2011     516,908  2,550  905  520,363  0  8.1%   27.4%   8.1%   475,038  1,851  832  99.4%   0.4%   0.2%   477,721  0  0  477,721  477,721  78,054  

1/10/2011     1,712,300  4,650  1,575  1,718,525  0  8.1%   27.4%   8.1%   1,573,604  3,376  1,447  99.7%   0.2%   0.1%   1,578,427  0  0  1,578,427  1,578,427  257,779  
1/11/2011     827,516  20,248  248  848,012  0  8.1%   27.4%   8.1%   760,487  14,700  228  98.1%   1.9%   0.0%   775,415  0  0  775,415  775,415  127,202  
1/12/2011     1,007,823  2,800  1,890  1,012,513  0  8.1%   27.4%   8.1%   926,189  2,033  1,737  99.6%   0.2%   0.2%   929,959  0  0  929,959  929,959  151,877  
1/13/2011     1,118,064  16,552  100  1,134,716  0  8.1%   27.4%   8.1%   1,027,501  12,017  92  98.8%   1.2%   0.0%   1,039,609  0  0  1,039,609  1,039,609  170,207  
1/14/2011     1,049,587  108,498  686  1,158,771  0  8.1%   27.4%   8.1%   964,570  78,770  630  92.4%   7.5%   0.1%   1,043,970  0  0  1,043,970  1,043,970  173,816  
1/17/2011     169,155  0  250  169,405  0  8.1%   27.4%   8.1%   155,453  0  230  99.9%   0.0%   0.1%   155,683  0  0  155,683  155,683  25,411  
1/18/2011     781,402  8,550  112  790,064  0  8.1%   27.4%   8.1%   718,108  6,207  103  99.1%   0.9%   0.0%   724,419  0  0  724,419  724,419  118,510  
1/19/2011     645,891  15,700  1,017  662,608  0  8.1%   27.4%   8.1%   593,574  11,398  935  98.0%   1.9%   0.2%   605,907  0  0  605,907  605,907  99,391  
1/20/2011     2,618,838  9,773  2,386  2,630,997  0  8.1%   27.4%   8.1%   2,406,712  7,095  2,193  99.6%   0.3%   0.1%   2,416,000  0  0  2,416,000  2,416,000  394,650  
1/21/2011     2,108,528  10,705  912  2,120,145  0  8.1%   27.4%   8.1%   1,937,737  7,772  838  99.6%   0.4%   0.0%   1,946,347  0  0  1,946,347  1,946,347  318,022  
1/24/2011     1,277,338  22,940  2,835  1,303,113  0  8.1%   27.4%   8.1%   1,173,874  16,654  2,605  98.4%   1.4%   0.2%   1,193,133  0  0  1,193,133  1,193,133  195,467  
1/25/2011     1,122,335  5,123  1,950  1,129,408  0  8.1%   27.4%   8.1%   1,031,426  3,719  1,792  99.5%   0.4%   0.2%   1,036,937  0  0  1,036,937  1,036,937  169,411  
1/26/2011     1,604,143  207,775  262  1,812,180  0  8.1%   27.4%   8.1%   1,474,207  150,845  241  90.7%   9.3%   0.0%   1,625,293  0  0  1,625,293  1,625,293  271,827  
1/27/2011     1,755,894  8,317  31  1,764,242  0  8.1%   27.4%   8.1%   1,613,667  6,038  28  99.6%   0.4%   0.0%   1,619,733  0  0  1,619,733  1,619,733  264,636  
1/28/2011     1,470,841  229,250  300  1,700,391  0  8.1%   27.4%   8.1%   1,351,703  166,436  276  89.0%   11.0%   0.0%   1,518,414  0  0  1,518,414  1,518,414  255,059  
1/31/2011     846,725  178,900  0  1,025,625  0  8.1%   27.4%   8.1%   778,140  129,881  0  85.7%   14.3%   0.0%   908,022  0  0  908,022  908,022  153,844  

2/1/2011     2,946,082  4,500  1,025  2,951,607  0  8.2%   27.4%   8.2%   2,704,503  3,267  941  99.8%   0.1%   0.0%   2,708,711  0  0  2,708,711  2,708,711  442,741  
2/2/2011     1,078,406  18,035  1,117  1,097,558  0  8.2%   27.4%   8.2%   989,977  13,093  1,025  98.6%   1.3%   0.1%   1,004,096  0  0  1,004,096  1,004,096  164,634  
2/3/2011     734,511  5,320  0  739,831  0  8.2%   27.4%   8.2%   674,281  3,862  0  99.4%   0.6%   0.0%   678,143  0  0  678,143  678,143  110,975  
2/4/2011     1,232,960  106,500  842  1,340,302  0  8.2%   27.4%   8.2%   1,131,857  77,319  773  93.5%   6.4%   0.1%   1,209,949  0  0  1,209,949  1,209,949  201,045  
2/7/2011     4,635,710  5,800  1,450  4,642,960  0  8.2%   27.4%   8.2%   4,255,582  4,211  1,331  99.9%   0.1%   0.0%   4,261,124  0  0  4,261,124  4,261,124  696,444  
2/8/2011     1,817,173  12,600  2,176  1,831,949  0  8.2%   27.4%   8.2%   1,668,165  9,148  1,998  99.3%   0.5%   0.1%   1,679,310  0  0  1,679,310  1,679,310  274,792  
2/9/2011     1,019,026  4,450  850  1,024,326  0  8.2%   27.4%   8.2%   935,466  3,231  780  99.6%   0.3%   0.1%   939,477  0  0  939,477  939,477  153,649  
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Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

2/10/2011     2,061,042  4,950  2,880  2,068,872  0  8.2%   27.4%   8.2%   1,892,037  3,594  2,644  99.7%   0.2%   0.1%   1,898,274  0  0  1,898,274  1,898,274  310,331  
2/11/2011     2,183,282  7,980  30  2,191,292  0  8.2%   27.4%   8.2%   2,004,253  5,793  28  99.7%   0.3%   0.0%   2,010,074  0  0  2,010,074  2,010,074  328,694  
2/14/2011     886,619  11,975  1,451  900,045  0  8.2%   27.4%   8.2%   813,916  8,694  1,332  98.8%   1.1%   0.2%   823,942  0  0  823,942  823,942  135,007  
2/15/2011     499,167  8,800  240  508,207  0  8.2%   27.4%   8.2%   458,235  6,389  220  98.6%   1.4%   0.0%   464,844  0  0  464,844  464,844  76,231  
2/16/2011     1,026,532  1,550  120  1,028,202  0  8.2%   27.4%   8.2%   942,356  1,125  110  99.9%   0.1%   0.0%   943,592  0  0  943,592  943,592  154,230  
2/17/2011     1,092,615  8,740  2,725  1,104,080  0  8.2%   27.4%   8.2%   1,003,021  6,345  2,502  99.1%   0.6%   0.2%   1,011,867  0  0  1,011,867  1,011,867  165,612  
2/18/2011     3,388,224  7,205  700  3,396,129  0  8.2%   27.4%   8.2%   3,110,390  5,231  643  99.8%   0.2%   0.0%   3,116,263  0  0  3,116,263  3,116,263  509,419  
2/21/2011     0  0  1,250  1,250  0  8.2%   27.4%   8.2%   0  0  1,148  0.0%   0.0%   100.0%   1,148  0  0  1,148  1,148  188  
2/22/2011     1,626,107  10,250  2,250  1,638,607  0  8.2%   27.4%   8.2%   1,492,766  7,442  2,066  99.4%   0.5%   0.1%   1,502,273  0  0  1,502,273  1,502,273  245,791  
2/23/2011     2,218,901  32,850  4,531  2,256,282  0  8.2%   27.4%   8.2%   2,036,951  23,849  4,159  98.6%   1.2%   0.2%   2,064,960  0  0  2,064,960  2,064,960  338,442  
2/24/2011     687,108  11,650  6,310  705,068  0  8.2%   27.4%   8.2%   630,765  8,458  5,793  97.8%   1.3%   0.9%   645,016  0  0  645,016  645,016  105,760  
2/25/2011     1,569,946  10,150  70  1,580,166  0  8.2%   27.4%   8.2%   1,441,210  7,369  64  99.5%   0.5%   0.0%   1,448,644  0  0  1,448,644  1,448,644  237,025  
2/28/2011     1,342,760  4,508  662  1,347,930  0  8.2%   27.4%   8.2%   1,232,654  3,273  608  99.7%   0.3%   0.0%   1,236,534  0  0  1,236,534  1,236,534  202,190  

3/1/2011     3,480,154  2,608  500  3,483,262  0  8.1%   27.4%   8.1%   3,198,262  1,893  460  99.9%   0.1%   0.0%   3,200,614  0  0  3,200,614  3,200,614  522,489  
3/2/2011     1,221,966  3,454  1,400  1,226,820  0  8.1%   27.4%   8.1%   1,122,987  2,508  1,287  99.7%   0.2%   0.1%   1,126,781  0  0  1,126,781  1,126,781  184,023  
3/3/2011     1,747,398  6,364  1,150  1,754,912  0  8.1%   27.4%   8.1%   1,605,859  4,620  1,057  99.6%   0.3%   0.1%   1,611,536  0  0  1,611,536  1,611,536  263,237  
3/4/2011     1,323,852  2,890  2,342  1,329,084  0  8.1%   27.4%   8.1%   1,216,620  2,098  2,152  99.7%   0.2%   0.2%   1,220,870  0  0  1,220,870  1,220,870  199,363  
3/7/2011     665,620  139,710  180  805,510  0  8.1%   27.4%   8.1%   611,705  101,429  165  85.8%   14.2%   0.0%   713,300  0  0  713,300  713,300  120,827  
3/8/2011     949,186  1,905  1,470  952,561  0  8.1%   27.4%   8.1%   872,302  1,383  1,351  99.7%   0.2%   0.2%   875,036  0  0  875,036  875,036  142,884  
3/9/2011     1,708,804  79,500  50  1,788,354  0  8.1%   27.4%   8.1%   1,570,391  57,717  46  96.5%   3.5%   0.0%   1,628,154  0  0  1,628,154  1,628,154  268,253  

3/10/2011     1,135,227  3,600  1,310  1,140,137  0  8.1%   27.4%   8.1%   1,043,274  2,614  1,204  99.6%   0.2%   0.1%   1,047,091  0  0  1,047,091  1,047,091  171,021  
3/11/2011     904,733  70,146  2,100  976,979  0  8.1%   27.4%   8.1%   831,450  50,926  1,930  94.0%   5.8%   0.2%   884,306  0  0  884,306  884,306  146,547  
3/14/2011     1,424,634  12,950  270  1,437,854  0  8.1%   27.4%   8.1%   1,309,239  9,402  248  99.3%   0.7%   0.0%   1,318,888  0  0  1,318,888  1,318,888  215,678  
3/15/2011     3,120,094  72,544  1,401  3,194,039  0  8.1%   27.4%   8.1%   2,867,366  52,667  1,288  98.2%   1.8%   0.0%   2,921,321  0  0  2,921,321  2,921,321  479,106  
3/16/2011     1,373,282  101,650  680  1,475,612  0  8.1%   27.4%   8.1%   1,262,046  73,798  625  94.4%   5.5%   0.0%   1,336,469  0  0  1,336,469  1,336,469  221,342  
3/17/2011     2,128,939  10,761  1,675  2,141,375  0  8.1%   27.4%   8.1%   1,956,495  7,812  1,539  99.5%   0.4%   0.1%   1,965,847  0  0  1,965,847  1,965,847  321,206  
3/18/2011     1,957,016  22,100  730  1,979,846  0  8.1%   27.4%   8.1%   1,798,498  16,045  671  99.1%   0.9%   0.0%   1,815,213  0  66,000  1,815,213  1,749,213  296,977  
3/21/2011     1,271,272  16,400  950  1,288,622  0  8.1%   27.4%   8.1%   1,168,299  11,906  873  98.9%   1.0%   0.1%   1,181,078  0  0  1,181,078  1,181,078  193,293  
3/22/2011     1,256,962  135,375  0  1,392,337  0  8.1%   27.4%   8.1%   1,155,148  98,282  0  92.2%   7.8%   0.0%   1,253,430  0  0  1,253,430  1,253,430  208,851  
3/23/2011     1,963,014  6,071  500  1,969,585  0  8.1%   27.4%   8.1%   1,804,010  4,408  460  99.7%   0.2%   0.0%   1,808,877  0  0  1,808,877  1,808,877  295,438  
3/24/2011     970,107  750  150  971,007  0  8.1%   27.4%   8.1%   891,528  545  138  99.9%   0.1%   0.0%   892,211  0  0  892,211  892,211  145,651  
3/25/2011     1,306,573  12,215  20  1,318,808  0  8.1%   27.4%   8.1%   1,200,741  8,868  18  99.3%   0.7%   0.0%   1,209,627  0  0  1,209,627  1,209,627  197,821  
3/28/2011     938,969  6,750  1,190  946,909  0  8.1%   27.4%   8.1%   862,913  4,901  1,094  99.3%   0.6%   0.1%   868,907  0  0  868,907  868,907  142,036  
3/29/2011     1,170,627  2,259  1,050  1,173,936  0  8.1%   27.4%   8.1%   1,075,806  1,640  965  99.8%   0.2%   0.1%   1,078,411  0  0  1,078,411  1,078,411  176,090  
3/30/2011     2,167,564  9,207  2,815  2,179,586  0  8.1%   27.4%   8.1%   1,991,991  6,684  2,587  99.5%   0.3%   0.1%   2,001,263  0  0  2,001,263  2,001,263  326,938  
3/31/2011     1,848,580  136,615  2,800  1,987,995  0  8.1%   27.4%   8.1%   1,698,845  99,182  2,573  94.3%   5.5%   0.1%   1,800,601  0  0  1,800,601  1,800,601  298,199  

4/1/2011     1,660,075  2,800  1,857  1,664,732  0  7.7%   27.4%   7.7%   1,532,249  2,033  1,714  99.8%   0.1%   0.1%   1,535,996  0  0  1,535,996  1,535,996  249,710  
4/4/2011     679,952  2,370  3,030  685,352  0  7.7%   27.4%   7.7%   627,596  1,721  2,797  99.3%   0.3%   0.4%   632,113  0  0  632,113  632,113  102,803  
4/5/2011     674,926  3,810  217  678,953  0  7.7%   27.4%   7.7%   622,957  2,766  200  99.5%   0.4%   0.0%   625,923  0  0  625,923  625,923  101,843  
4/6/2011     1,645,617  2,477  408  1,648,502  0  7.7%   27.4%   7.7%   1,518,904  1,798  377  99.9%   0.1%   0.0%   1,521,079  0  0  1,521,079  1,521,079  247,275  
4/7/2011     1,229,229  3,200  1,051  1,233,480  0  7.7%   27.4%   7.7%   1,134,578  2,323  970  99.7%   0.2%   0.1%   1,137,872  0  0  1,137,872  1,137,872  185,022  
4/8/2011     913,828  92,700  150  1,006,678  0  7.7%   27.4%   7.7%   843,463  67,300  138  92.6%   7.4%   0.0%   910,902  0  0  910,902  910,902  151,002  

4/11/2011     386,293  2,100  1,081  389,474  0  7.7%   27.4%   7.7%   356,548  1,525  998  99.3%   0.4%   0.3%   359,071  0  0  359,071  359,071  58,421  
4/12/2011     1,055,099  3,600  750  1,059,449  0  7.7%   27.4%   7.7%   973,856  2,614  692  99.7%   0.3%   0.1%   977,162  0  0  977,162  977,162  158,917  
4/13/2011     4,269,345  228,389  0  4,497,734  0  7.7%   27.4%   7.7%   3,940,605  165,810  0  96.0%   4.0%   0.0%   4,106,416  0  0  4,106,416  4,106,416  674,660  
4/14/2011     2,868,527  104,300  15  2,972,842  0  7.7%   27.4%   7.7%   2,647,650  75,722  14  97.2%   2.8%   0.0%   2,723,386  0  0  2,723,386  2,723,386  445,926  
4/15/2011     1,187,366  8,450  160  1,195,976  0  7.7%   27.4%   7.7%   1,095,939  6,135  148  99.4%   0.6%   0.0%   1,102,221  0  0  1,102,221  1,102,221  179,396  
4/18/2011     842,058  11,550  125  853,733  0  7.7%   27.4%   7.7%   777,220  8,385  115  98.9%   1.1%   0.0%   785,720  0  0  785,720  785,720  128,060  
4/19/2011     775,315  607,675  600  1,383,590  0  7.7%   27.4%   7.7%   715,616  441,172  554  61.8%   38.1%   0.0%   1,157,342  0  0  1,157,342  1,157,342  207,539  
4/20/2011     1,126,449  826,800  100  1,953,349  0  7.7%   27.4%   7.7%   1,039,712  600,257  92  63.4%   36.6%   0.0%   1,640,062  0  0  1,640,062  1,640,062  293,002  
4/21/2011     548,917  172,490  1,050  722,457  0  7.7%   27.4%   7.7%   506,650  125,228  969  80.1%   19.8%   0.2%   632,847  0  0  632,847  632,847  108,369  
4/25/2011     543,307  3,950  0  547,257  0  7.7%   27.4%   7.7%   501,472  2,868  0  99.4%   0.6%   0.0%   504,340  0  0  504,340  504,340  82,089  
4/26/2011     487,218  12,570  165  499,953  0  7.7%   27.4%   7.7%   449,702  9,126  152  98.0%   2.0%   0.0%   458,980  0  0  458,980  458,980  74,993  
4/27/2011     723,786  2,272  650  726,708  0  7.7%   27.4%   7.7%   668,054  1,649  600  99.7%   0.2%   0.1%   670,304  0  0  670,304  670,304  109,006  
4/28/2011     1,164,725  2,250  0  1,166,975  0  7.7%   27.4%   7.7%   1,075,041  1,634  0  99.8%   0.2%   0.0%   1,076,675  0  0  1,076,675  1,076,675  175,046  
4/29/2011     849,037  3,750  940  853,727  0  7.7%   27.4%   7.7%   783,661  2,723  868  99.5%   0.3%   0.1%   787,251  0  0  787,251  787,251  128,059  

5/2/2011     1,216,136  1,302  1,455  1,218,893  0  7.9%   27.4%   7.9%   1,120,061  945  1,340  99.8%   0.1%   0.1%   1,122,347  0  0  1,122,347  1,122,347  182,834  
5/3/2011     1,676,690  433,949  632  2,111,271  0  7.9%   27.4%   7.9%   1,544,231  315,047  582  83.0%   16.9%   0.0%   1,859,861  0  0  1,859,861  1,859,861  316,691  
5/4/2011     1,931,972  4,400  3,433  1,939,805  0  7.9%   27.4%   7.9%   1,779,346  3,194  3,162  99.6%   0.2%   0.2%   1,785,702  0  0  1,785,702  1,785,702  290,971  
5/5/2011     3,227,054  315,900  3,329  3,546,283  0  7.9%   27.4%   7.9%   2,972,117  229,343  3,066  92.7%   7.2%   0.1%   3,204,526  0  0  3,204,526  3,204,526  531,942  
5/6/2011     2,766,738  88,716  1,597  2,857,051  0  7.9%   27.4%   7.9%   2,548,166  64,408  1,471  97.5%   2.5%   0.1%   2,614,044  0  0  2,614,044  2,614,044  428,558  
5/9/2011     1,434,668  127,850  3,589  1,566,107  0  7.9%   27.4%   7.9%   1,321,329  92,819  3,305  93.2%   6.5%   0.2%   1,417,454  0  0  1,417,454  1,417,454  234,916  

5/10/2011     1,167,073  207,300  5,651  1,380,024  0  7.9%   27.4%   7.9%   1,074,874  150,500  5,205  87.3%   12.2%   0.4%   1,230,579  0  0  1,230,579  1,230,579  207,004  
5/11/2011     1,559,331  74,181  3,760  1,637,272  0  7.9%   27.4%   7.9%   1,436,144  53,855  3,463  96.2%   3.6%   0.2%   1,493,462  0  0  1,493,462  1,493,462  245,591  
5/12/2011     2,506,664  103,835  2,371  2,612,870  0  7.9%   27.4%   7.9%   2,308,638  75,384  2,184  96.7%   3.2%   0.1%   2,386,205  0  0  2,386,205  2,386,205  391,931  
5/13/2011     7,210,402  22,200  6,013  7,238,615  0  7.9%   27.4%   7.9%   6,640,780  16,117  5,538  99.7%   0.2%   0.1%   6,662,435  0  0  6,662,435  6,662,435  1,085,792  
5/16/2011     5,555,981  146,300  3,756  5,706,037  0  7.9%   27.4%   7.9%   5,117,059  106,214  3,459  97.9%   2.0%   0.1%   5,226,732  0  0  5,226,732  5,226,732  855,906  
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Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

5/17/2011     2,156,437  236,911  1,957  2,395,305  0  7.9%   27.4%   7.9%   1,986,078  171,997  1,802  92.0%   8.0%   0.1%   2,159,878  0  0  2,159,878  2,159,878  359,296  
5/18/2011     1,842,481  1,554,537  530  3,397,548  0  7.9%   27.4%   7.9%   1,696,925  1,128,594  488  60.0%   39.9%   0.0%   2,826,007  0  0  2,826,007  2,826,007  509,632  
5/19/2011     3,241,319  1,032,490  1,178  4,274,987  0  7.9%   27.4%   7.9%   2,985,255  749,588  1,085  79.9%   20.1%   0.0%   3,735,927  0  0  3,735,927  3,735,927  641,248  
5/20/2011     4,143,814  1,142,640  695  5,287,149  0  7.9%   27.4%   7.9%   3,816,453  829,557  640  82.1%   17.9%   0.0%   4,646,649  0  0  4,646,649  4,646,649  793,072  
5/23/2011     0  24,580  0  24,580  0  7.9%   27.4%   7.9%   0  17,845  0  0.0%   100.0%   0.0%   17,845  0  0  17,845  17,845  3,687  
5/24/2011     4,918,017  225,227  1,661  5,144,905  0  7.9%   27.4%   7.9%   4,529,494  163,515  1,530  96.5%   3.5%   0.0%   4,694,538  0  0  4,694,538  4,694,538  771,736  
5/25/2011     5,789,878  387,661  2,310  6,179,849  0  7.9%   27.4%   7.9%   5,332,478  281,442  2,128  95.0%   5.0%   0.0%   5,616,047  0  0  5,616,047  5,616,047  926,977  
5/26/2011     11,105,962  274,521  5,022  11,385,505  0  7.9%   27.4%   7.9%   10,228,591  199,302  4,625  98.0%   1.9%   0.0%   10,432,519  0  0  10,432,519  10,432,519  1,707,826  
5/27/2011     6,277,024  21,539  2,255  6,300,818  0  7.9%   27.4%   7.9%   5,781,139  15,637  2,077  99.7%   0.3%   0.0%   5,798,853  0  0  5,798,853  5,798,853  945,123  
5/30/2011     2,214,983  0  1,300  2,216,283  0  7.9%   27.4%   7.9%   2,039,999  0  1,197  99.9%   0.0%   0.1%   2,041,197  0  0  2,041,197  2,041,197  332,442  
5/31/2011     4,715,786  95,310  6,260  4,817,356  0  7.9%   27.4%   7.9%   4,343,239  69,195  5,765  98.3%   1.6%   0.1%   4,418,199  0  0  4,418,199  4,418,199  722,603  

6/1/2011     5,408,739  267,909  2,000  5,678,648  0  7.8%   27.4%   7.8%   4,986,857  194,502  1,844  96.2%   3.8%   0.0%   5,183,203  0  0  5,183,203  5,183,203  851,797  
6/2/2011     14,068,831  12,588,900  2,608  26,660,339  0  7.8%   27.4%   7.8%   12,971,462  9,139,541  2,405  58.7%   41.3%   0.0%   22,113,408  0  0  22,113,408  22,113,408  3,999,051  
6/3/2011     57,680,805  20,003,394  17,733  77,701,932  0  7.8%   27.4%   7.8%   53,181,702  14,522,464  16,350  78.5%   21.4%   0.0%   67,720,516  0  0  67,720,516  67,720,516  11,655,290  
6/6/2011     42,846,422  4,482,599  87,096  47,416,117  0  7.8%   27.4%   7.8%   39,504,401  3,254,367  80,303  92.2%   7.6%   0.2%   42,839,070  0  0  42,839,070  42,839,070  7,112,418  
6/7/2011     47,205,615  4,342,423  89,896  51,637,934  0  7.8%   27.4%   7.8%   43,523,577  3,152,599  82,884  93.1%   6.7%   0.2%   46,759,060  0  0  46,759,060  46,759,060  7,745,690  
6/8/2011     51,311,442  3,407,500  110,930  54,829,872  0  7.8%   27.4%   7.8%   47,309,150  2,473,845  102,277  94.8%   5.0%   0.2%   49,885,272  0  0  49,885,272  49,885,272  8,224,481  
6/9/2011     28,578,472  1,433,467  137,037  30,148,976  0  7.8%   27.4%   7.8%   26,349,351  1,040,697  126,348  95.8%   3.8%   0.5%   27,516,396  0  0  27,516,396  27,516,396  4,522,346  

6/10/2011     31,206,159  2,111,904  103,436  33,421,499  0  7.8%   27.4%   7.8%   28,772,079  1,533,242  95,368  94.6%   5.0%   0.3%   30,400,689  0  0  30,400,689  30,400,689  5,013,225  
6/13/2011     13,444,716  990,669  36,140  14,471,525  0  7.8%   27.4%   7.8%   12,396,028  719,226  33,321  94.3%   5.5%   0.3%   13,148,575  0  0  13,148,575  13,148,575  2,170,729  
6/14/2011     27,101,352  1,919,436  252,590  29,273,378  0  7.8%   27.4%   7.8%   24,987,447  1,393,511  232,888  93.9%   5.2%   0.9%   26,613,845  0  0  26,613,845  26,613,845  4,391,007  
6/15/2011     51,744,172  2,102,405  130,804  53,977,381  0  7.8%   27.4%   7.8%   47,708,127  1,526,346  120,601  96.7%   3.1%   0.2%   49,355,074  0  0  49,355,074  49,355,074  8,096,607  
6/16/2011     12,670,196  687,318  52,066  13,409,580  0  7.8%   27.4%   7.8%   11,681,921  498,993  48,005  95.5%   4.1%   0.4%   12,228,918  0  0  12,228,918  12,228,918  2,011,437  
6/17/2011     20,901,404  767,798  37,831  21,707,033  0  7.8%   27.4%   7.8%   19,271,094  557,421  34,880  97.0%   2.8%   0.2%   19,863,396  0  0  19,863,396  19,863,396  3,256,055  
6/20/2011     28,934,954  1,644,528  93,115  30,672,597  0  7.8%   27.4%   7.8%   26,678,028  1,193,927  85,852  95.4%   4.3%   0.3%   27,957,807  0  0  27,957,807  27,957,807  4,600,890  
6/21/2011     92,367,253  6,326,778  536,408  99,230,439  0  7.8%   27.4%   7.8%   85,162,607  4,593,241  494,568  94.4%   5.1%   0.5%   90,250,416  0  0  90,250,416  90,250,416  14,884,566  
6/22/2011     36,914,490  3,494,376  1,091,715  41,500,581  0  7.8%   27.4%   7.8%   34,035,160  2,536,917  1,006,561  90.6%   6.8%   2.7%   37,578,638  0  0  37,578,638  37,578,638  6,225,087  
6/23/2011     21,902,912  2,008,411  539,912  24,451,235  0  7.8%   27.4%   7.8%   20,194,485  1,458,106  497,799  91.2%   6.6%   2.2%   22,150,390  0  0  22,150,390  22,150,390  3,667,685  
6/24/2011     12,463,053  727,099  304,583  13,494,735  0  7.8%   27.4%   7.8%   11,490,935  527,874  280,826  93.4%   4.3%   2.3%   12,299,634  0  0  12,299,634  12,299,634  2,024,210  
6/27/2011     10,374,234  679,985  164,619  11,218,838  0  7.8%   27.4%   7.8%   9,565,044  493,669  151,779  93.7%   4.8%   1.5%   10,210,492  0  0  10,210,492  10,210,492  1,682,826  
6/28/2011     9,898,445  935,536  152,005  10,985,986  0  7.8%   27.4%   7.8%   9,126,366  679,199  140,149  91.8%   6.8%   1.4%   9,945,714  0  0  9,945,714  9,945,714  1,647,898  
6/29/2011     9,316,486  803,955  96,286  10,216,727  0  7.8%   27.4%   7.8%   8,589,800  583,671  88,776  92.7%   6.3%   1.0%   9,262,247  0  0  9,262,247  9,262,247  1,532,509  
6/30/2011     13,676,205  1,107,581  75,035  14,858,821  0  7.8%   27.4%   7.8%   12,609,461  804,104  69,182  93.5%   6.0%   0.5%   13,482,747  0  0  13,482,747  13,482,747  2,228,823  

7/1/2011     0  541,946  367,009  908,955  0  8.5%   27.4%   8.5%   0  393,453  335,813  0.0%   54.0%   46.0%   729,266  0  0  729,266  729,266  136,343  
7/4/2011     45,497,222  0  584,223  46,081,445  0  8.5%   27.4%   8.5%   41,629,958  0  534,564  98.7%   0.0%   1.3%   42,164,522  0  0  42,164,522  42,164,522  6,912,217  
7/5/2011     50,980,712  4,322,057  614,034  55,916,803  0  8.5%   27.4%   8.5%   46,647,351  3,137,813  561,841  92.7%   6.2%   1.1%   50,347,006  0  0  50,347,006  50,347,006  8,387,520  
7/6/2011     52,772,417  2,102,825  879,090  55,754,332  0  8.5%   27.4%   8.5%   48,286,762  1,526,651  804,367  95.4%   3.0%   1.6%   50,617,780  0  0  50,617,780  50,617,780  8,363,150  
7/7/2011     16,034,741  1,085,995  213,820  17,334,556  0  8.5%   27.4%   8.5%   14,671,788  788,432  195,645  93.7%   5.0%   1.2%   15,655,866  0  0  15,655,866  15,655,866  2,600,183  
7/8/2011     6,033,473  556,454  93,282  6,683,209  0  8.5%   27.4%   8.5%   5,520,628  403,986  85,353  91.9%   6.7%   1.4%   6,009,966  0  0  6,009,966  6,009,966  1,002,481  

7/11/2011     7,382,742  505,497  138,740  8,026,979  0  8.5%   27.4%   8.5%   6,755,209  366,991  126,947  93.2%   5.1%   1.8%   7,249,147  0  0  7,249,147  7,249,147  1,204,047  
7/12/2011     9,385,301  447,143  191,717  10,024,161  0  8.5%   27.4%   8.5%   8,587,550  324,626  175,421  94.5%   3.6%   1.9%   9,087,597  0  0  9,087,597  9,087,597  1,503,624  
7/13/2011     4,886,471  282,475  81,531  5,250,477  0  8.5%   27.4%   8.5%   4,471,121  205,077  74,601  94.1%   4.3%   1.6%   4,750,799  0  0  4,750,799  4,750,799  787,572  
7/14/2011     4,097,032  206,022  67,687  4,370,741  0  8.5%   27.4%   8.5%   3,748,784  149,572  61,934  94.7%   3.8%   1.6%   3,960,290  0  0  3,960,290  3,960,290  655,611  
7/15/2011     2,488,834  117,771  54,188  2,660,793  0  8.5%   27.4%   8.5%   2,277,283  85,502  49,582  94.4%   3.5%   2.1%   2,412,367  0  0  2,412,367  2,412,367  399,119  
7/18/2011     7,522,647  377,960  128,183  8,028,790  0  8.5%   27.4%   8.5%   6,883,222  274,399  117,287  94.6%   3.8%   1.6%   7,274,908  0  0  7,274,908  7,274,908  1,204,319  
7/19/2011     15,757,034  697,212  152,709  16,606,955  0  8.5%   27.4%   8.5%   14,417,686  506,176  139,729  95.7%   3.4%   0.9%   15,063,591  0  0  15,063,591  15,063,591  2,491,043  
7/20/2011     17,469,502  1,219,198  270,456  18,959,156  0  8.5%   27.4%   8.5%   15,984,594  885,138  247,467  93.4%   5.2%   1.4%   17,117,199  0  0  17,117,199  17,117,199  2,843,873  
7/21/2011     9,225,872  669,157  83,483  9,978,512  0  8.5%   27.4%   8.5%   8,441,673  485,808  76,387  93.8%   5.4%   0.8%   9,003,868  0  0  9,003,868  9,003,868  1,496,777  
7/22/2011     15,604,903  761,296  149,255  16,515,454  0  8.5%   27.4%   8.5%   14,278,486  552,701  136,568  95.4%   3.7%   0.9%   14,967,755  0  0  14,967,755  14,967,755  2,477,318  
7/25/2011     25,034,304  1,684,673  246,214  26,965,191  0  8.5%   27.4%   8.5%   22,906,388  1,223,073  225,286  94.1%   5.0%   0.9%   24,354,747  0  0  24,354,747  24,354,747  4,044,779  
7/26/2011     31,461,356  1,822,016  359,794  33,643,166  0  8.5%   27.4%   8.5%   28,787,141  1,322,784  329,212  94.6%   4.3%   1.1%   30,439,136  0  0  30,439,136  30,439,136  5,046,475  
7/27/2011     23,162,534  1,001,550  251,756  24,415,840  0  8.5%   27.4%   8.5%   21,193,719  727,125  230,357  95.7%   3.3%   1.0%   22,151,201  0  0  22,151,201  22,151,201  3,662,376  
7/28/2011     19,179,825  878,475  363,467  20,421,767  0  8.5%   27.4%   8.5%   17,549,540  637,773  332,572  94.8%   3.4%   1.8%   18,519,885  0  0  18,519,885  18,519,885  3,063,265  
7/29/2011     16,564,325  896,726  273,282  17,734,333  0  8.5%   27.4%   8.5%   15,156,357  651,023  250,053  94.4%   4.1%   1.6%   16,057,433  0  0  16,057,433  16,057,433  2,660,150  

8/1/2011     0  180,364  130,230  310,594  0  8.4%   27.4%   8.4%   0  130,944  119,291  0.0%   52.3%   47.7%   250,235  0  0  250,235  250,235  46,589  
8/2/2011     14,414,674  507,374  89,905  15,011,953  0  8.4%   27.4%   8.4%   13,203,841  368,354  82,353  96.7%   2.7%   0.6%   13,654,548  0  0  13,654,548  13,654,548  2,251,793  
8/3/2011     11,827,192  564,322  250,314  12,641,828  0  8.4%   27.4%   8.4%   10,833,708  409,698  229,288  94.4%   3.6%   2.0%   11,472,693  0  0  11,472,693  11,472,693  1,896,274  
8/4/2011     12,926,548  774,431  172,488  13,873,467  0  8.4%   27.4%   8.4%   11,840,718  562,237  157,999  94.3%   4.5%   1.3%   12,560,954  0  0  12,560,954  12,560,954  2,081,020  
8/5/2011     8,559,931  458,868  219,766  9,238,565  0  8.4%   27.4%   8.4%   7,840,897  333,138  201,306  93.6%   4.0%   2.4%   8,375,341  0  0  8,375,341  8,375,341  1,385,785  
8/8/2011     7,228,671  391,970  109,901  7,730,542  0  8.4%   27.4%   8.4%   6,621,463  284,570  100,669  94.5%   4.1%   1.4%   7,006,702  0  0  7,006,702  7,006,702  1,159,581  
8/9/2011     14,218,738  486,478  184,554  14,889,770  0  8.4%   27.4%   8.4%   13,024,364  353,183  169,051  96.1%   2.6%   1.2%   13,546,599  0  0  13,546,599  13,546,599  2,233,466  

8/10/2011     8,349,252  563,615  136,304  9,049,171  0  8.4%   27.4%   8.4%   7,647,915  409,184  124,854  93.5%   5.0%   1.5%   8,181,954  0  0  8,181,954  8,181,954  1,357,376  
8/11/2011     8,547,379  160,926  63,992  8,772,297  0  8.4%   27.4%   8.4%   7,829,399  116,832  58,617  97.8%   1.5%   0.7%   8,004,848  0  0  8,004,848  8,004,848  1,315,845  
8/12/2011     4,091,153  120,025  42,674  4,253,852  0  8.4%   27.4%   8.4%   3,747,496  87,138  39,089  96.7%   2.2%   1.0%   3,873,724  0  0  3,873,724  3,873,724  638,078  
8/15/2011     10,993,103  513,397  79,883  11,586,383  0  8.4%   27.4%   8.4%   10,069,682  372,726  73,173  95.8%   3.5%   0.7%   10,515,581  0  0  10,515,581  10,515,581  1,737,957  
8/16/2011     11,397,309  849,763  161,273  12,408,345  0  8.4%   27.4%   8.4%   10,439,935  616,928  147,726  93.2%   5.5%   1.3%   11,204,589  0  0  11,204,589  11,204,589  1,861,252  
8/17/2011     4,448,426  224,651  27,924  4,701,001  0  8.4%   27.4%   8.4%   4,074,758  163,097  25,578  95.6%   3.8%   0.6%   4,263,433  0  0  4,263,433  4,263,433  705,150  

Forensic Economics, Inc. p. 17 of 18

1184



Shares Intra-Day
Date Canada U.S. Germany Total Offered Canada U.S. Germany Canada U.S. Germany Canada % U.S. % Germany % Total Purchases Sales Purchases Sales Volume
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13] [14] [15] [16] [17] [18] [19] [20] [21]

Specialist Adjustment

Exhibit D
Sino-Forest Common Stock Reported and Adjusted Daily Volume from March 19, 2007 to August 25, 2011

Reported Volume Specialist-Adjusted Volume Insider Transactions Investor Volume

8/18/2011     5,530,265  233,750  65,773  5,829,788  0  8.4%   27.4%   8.4%   5,065,723  169,703  60,248  95.7%   3.2%   1.1%   5,295,673  0  0  5,295,673  5,295,673  874,468  
8/19/2011     3,009,129  212,484  61,027  3,282,640  0  8.4%   27.4%   8.4%   2,756,362  154,263  55,901  92.9%   5.2%   1.9%   2,966,526  0  0  2,966,526  2,966,526  492,396  
8/22/2011     3,704,670  109,760  38,666  3,853,096  0  8.4%   27.4%   8.4%   3,393,478  79,686  35,418  96.7%   2.3%   1.0%   3,508,582  0  0  3,508,582  3,508,582  577,964  
8/23/2011     9,019,106  529,045  65,576  9,613,727  0  8.4%   27.4%   8.4%   8,261,501  384,087  60,068  94.9%   4.4%   0.7%   8,705,655  0  0  8,705,655  8,705,655  1,442,059  
8/24/2011     9,818,976  265,789  51,737  10,136,502  0  8.4%   27.4%   8.4%   8,994,182  192,963  47,391  97.4%   2.1%   0.5%   9,234,536  0  0  9,234,536  9,234,536  1,520,475  
8/25/2011     5,340,744  208,156  61,900  5,610,800  0  8.4%   27.4%   8.4%   4,892,122  151,121  56,700  95.9%   3.0%   1.1%   5,099,943  0  0  5,099,943  5,099,943  841,620  

Class Period Total 1,248,876,020  42,885,381  2,986,464  1,294,747,865  72,250,000  6.6%   27.4%   6.6%   1,168,006,544  31,134,787  2,819,972  95.3%   2.5%   2.2%   1,201,961,303  586,945  10,797,140  1,273,624,358  1,191,164,163  194,212,180  

Notes:
[1] Days when Sino-Forest common stock traded in either Canada, U.S. or Germany.  Source: Bloomberg.
[2] Reported volume for Sino-Forest common stock in Canada (Bloomberg ticker: TRE CN).  Source: Bloomberg.
[3] Reported volume for Sino-Forest common stock in the U.S. (Bloomberg ticker: SNOFF US).  Source: Bloomberg.
[4] Reported volume for Sino-Forest common stock in Germany (Bloomberg ticker: SFJ GR).  Source: Bloomberg.
[5] = [2] + [3] + [4].
[6] Issuances of Sino-Forest common stock (assumed all in Canada).  Source: SEDAR filings.
[7] Equals NYSE monthly specialist participation rate.  Source: NYSE Euronext: http://www.nyxdata.com/Data-Products/Facts-and-Figures, Market Activity, link to Specialist Activity.
[8] Estimate of market maker participation rate on the NASDAQ.
[9] Equals NYSE monthly specialist participation rate.  Source: NYSE Euronext: http://www.nyxdata.com/Data-Products/Facts-and-Figures, Market Activity, link to Specialist Activity.
[10] = [2] x (1 - [7]).
[11] = [3] x (1 - [8]).
[12] = [4] x (1 - [9]).
[13] = [10] / [16].
[14] = [11] / [16].
[15] = [12] / [16].
[16] = [10] + [11] + [12].
[17] Source: SEDI.
[18] Source: SEDI.
[19] = [6] + [16] - [17].
[20] = [16] - [18].
[21] = [5] x 15% estimate of reported volume attributable to intraday turnover of Sino-Forest shares.
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3/19/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/20/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/21/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/22/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/23/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/26/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/27/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/28/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/29/2007   137,999,548  10,425,858      63,943,391        63,630,299  
3/30/2007   137,999,548  10,425,858      63,943,391        63,630,299  
4/2/2007   137,999,548  10,425,858      57,462,554        70,111,136  
4/3/2007   137,999,548  10,425,858      57,462,554        70,111,136  
4/4/2007   137,999,548  10,425,858      57,462,554        70,111,136  
4/5/2007   137,999,548  10,425,858      57,462,554        70,111,136  
4/9/2007   137,999,548  10,425,858      57,462,554        70,111,136  

4/10/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/11/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/12/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/13/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/16/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/17/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/18/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/19/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/20/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/23/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/24/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/25/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/26/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/27/2007   163,354,739  31,977,770      57,462,554        73,914,415  
4/30/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/1/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/2/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/3/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/4/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/7/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/8/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/9/2007   163,354,739  31,977,770      57,462,554        73,914,415  

5/10/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/11/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/14/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/15/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/16/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/17/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/18/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/21/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/22/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/23/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/24/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/25/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/28/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/29/2007   163,354,739  31,977,770      57,462,554        73,914,415  

Exhibit E
Sino-Forest Common Stock Daily Float for the Multi-Trader Model 

from March 19, 2007 to August 25, 2011
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5/30/2007   163,354,739  31,977,770      57,462,554        73,914,415  
5/31/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/1/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/4/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/5/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/6/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/7/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/8/2007   163,354,739  31,977,770      57,462,554        73,914,415  

6/11/2007   163,354,739  31,977,770      57,462,554        73,914,415  
6/12/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/13/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/14/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/15/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/18/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/19/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/20/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/21/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/22/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/25/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/26/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/27/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/28/2007   179,254,739  31,977,770      57,462,554        89,814,415  
6/29/2007   179,254,739  31,977,770      57,462,554        89,814,415  
7/2/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/3/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/4/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/5/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/6/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/9/2007   180,604,739  30,577,770      52,987,584        97,039,385  

7/10/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/11/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/12/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/13/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/16/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/17/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/18/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/19/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/20/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/23/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/24/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/25/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/26/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/27/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/30/2007   180,604,739  30,577,770      52,987,584        97,039,385  
7/31/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/1/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/2/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/3/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/6/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/7/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/8/2007   180,604,739  30,577,770      52,987,584        97,039,385  
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8/9/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/10/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/13/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/14/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/15/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/16/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/17/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/20/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/21/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/22/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/23/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/24/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/27/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/28/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/29/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/30/2007   180,604,739  30,577,770      52,987,584        97,039,385  
8/31/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/3/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/4/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/5/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/6/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/7/2007   180,604,739  30,577,770      52,987,584        97,039,385  

9/10/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/11/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/12/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/13/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/14/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/17/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/18/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/19/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/20/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/21/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/24/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/25/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/26/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/27/2007   180,604,739  30,577,770      52,987,584        97,039,385  
9/28/2007   180,604,739  30,577,770      52,987,584        97,039,385  
10/1/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/2/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/3/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/4/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/5/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/8/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/9/2007   182,191,961  30,577,770      42,427,988        109,186,203  

10/10/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/11/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/12/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/15/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/16/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/17/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/18/2007   182,191,961  30,577,770      42,427,988        109,186,203  
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10/19/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/22/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/23/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/24/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/25/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/26/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/29/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/30/2007   182,191,961  30,577,770      42,427,988        109,186,203  
10/31/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/1/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/2/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/5/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/6/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/7/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/8/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/9/2007   182,191,961  30,577,770      42,427,988        109,186,203  

11/12/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/13/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/14/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/15/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/16/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/19/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/20/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/21/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/22/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/23/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/26/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/27/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/28/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/29/2007   182,191,961  30,577,770      42,427,988        109,186,203  
11/30/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/3/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/4/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/5/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/6/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/7/2007   182,191,961  30,577,770      42,427,988        109,186,203  

12/10/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/11/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/12/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/13/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/14/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/17/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/18/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/19/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/20/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/21/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/24/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/27/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/28/2007   182,191,961  30,577,770      42,427,988        109,186,203  
12/31/2007   182,592,961  30,577,770      42,427,988        109,587,203  

1/2/2008   182,592,961  30,577,770      29,810,027        122,205,164  
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1/3/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/4/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/7/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/8/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/9/2008   182,592,961  30,577,770      29,810,027        122,205,164  

1/10/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/11/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/14/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/15/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/16/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/17/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/18/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/21/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/22/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/23/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/24/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/25/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/28/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/29/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/30/2008   182,592,961  30,577,770      29,810,027        122,205,164  
1/31/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/1/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/4/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/5/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/6/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/7/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/8/2008   182,592,961  30,577,770      29,810,027        122,205,164  

2/11/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/12/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/13/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/14/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/15/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/18/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/19/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/20/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/21/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/22/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/25/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/26/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/27/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/28/2008   182,592,961  30,577,770      29,810,027        122,205,164  
2/29/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/3/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/4/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/5/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/6/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/7/2008   182,592,961  30,577,770      29,810,027        122,205,164  

3/10/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/11/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/12/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/13/2008   182,592,961  30,577,770      29,810,027        122,205,164  
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3/14/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/17/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/18/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/19/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/20/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/24/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/25/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/26/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/27/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/28/2008   182,592,961  30,577,770      29,810,027        122,205,164  
3/31/2008   182,592,961  30,577,770      29,810,027        122,205,164  
4/1/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/2/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/3/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/4/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/7/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/8/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/9/2008   182,592,961  30,577,770      26,648,610        125,366,581  

4/10/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/11/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/14/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/15/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/16/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/17/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/18/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/21/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/22/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/23/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/24/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/25/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/28/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/29/2008   182,592,961  30,577,770      26,648,610        125,366,581  
4/30/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/1/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/2/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/5/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/6/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/7/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/8/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/9/2008   182,592,961  30,577,770      26,648,610        125,366,581  

5/12/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/13/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/14/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/15/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/16/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/19/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/20/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/21/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/22/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/23/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/26/2008   182,592,961  30,577,770      26,648,610        125,366,581  
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5/27/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/28/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/29/2008   182,592,961  30,577,770      26,648,610        125,366,581  
5/30/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/2/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/3/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/4/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/5/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/6/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/9/2008   182,592,961  30,577,770      26,648,610        125,366,581  

6/10/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/11/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/12/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/13/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/16/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/17/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/18/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/19/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/20/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/23/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/24/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/25/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/26/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/27/2008   182,592,961  30,577,770      26,648,610        125,366,581  
6/30/2008   182,697,961  25,432,770      26,648,610        130,616,581  
7/1/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/2/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/3/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/4/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/7/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/8/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/9/2008   182,697,961  25,432,770      25,946,021        131,319,170  

7/10/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/11/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/14/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/15/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/16/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/17/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/18/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/21/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/22/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/23/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/24/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/25/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/28/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/29/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/30/2008   182,697,961  25,432,770      25,946,021        131,319,170  
7/31/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/1/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/4/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/5/2008   182,697,961  25,432,770      25,946,021        131,319,170  
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8/6/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/7/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/8/2008   182,697,961  25,432,770      25,946,021        131,319,170  

8/11/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/12/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/13/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/14/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/15/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/18/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/19/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/20/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/21/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/22/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/25/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/26/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/27/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/28/2008   182,697,961  25,432,770      25,946,021        131,319,170  
8/29/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/1/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/2/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/3/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/4/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/5/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/8/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/9/2008   182,697,961  25,432,770      25,946,021        131,319,170  

9/10/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/11/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/12/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/15/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/16/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/17/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/18/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/19/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/22/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/23/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/24/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/25/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/26/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/29/2008   182,697,961  25,432,770      25,946,021        131,319,170  
9/30/2008   183,119,072  25,432,770      25,946,021        131,740,281  
10/1/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/2/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/3/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/6/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/7/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/8/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/9/2008   183,119,072  25,432,770      25,138,968        132,547,334  

10/10/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/13/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/14/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/15/2008   183,119,072  25,432,770      25,138,968        132,547,334  
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10/16/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/17/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/20/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/21/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/22/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/23/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/24/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/27/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/28/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/29/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/30/2008   183,119,072  25,432,770      25,138,968        132,547,334  
10/31/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/3/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/4/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/5/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/6/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/7/2008   183,119,072  25,432,770      25,138,968        132,547,334  

11/10/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/11/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/12/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/13/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/14/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/17/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/18/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/19/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/20/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/21/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/24/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/25/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/26/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/27/2008   183,119,072  25,432,770      25,138,968        132,547,334  
11/28/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/1/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/2/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/3/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/4/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/5/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/8/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/9/2008   183,119,072  25,432,770      25,138,968        132,547,334  

12/10/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/11/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/12/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/15/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/16/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/17/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/18/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/19/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/22/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/23/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/24/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/29/2008   183,119,072  25,432,770      25,138,968        132,547,334  
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12/30/2008   183,119,072  25,432,770      25,138,968        132,547,334  
12/31/2008   183,119,072  25,432,770      25,138,968        132,547,334  

1/2/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/5/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/6/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/7/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/8/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/9/2009   183,119,072  25,432,770      9,462,367        148,223,935  

1/12/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/13/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/14/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/15/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/16/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/19/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/20/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/21/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/22/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/23/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/26/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/27/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/28/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/29/2009   183,119,072  25,432,770      9,462,367        148,223,935  
1/30/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/2/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/3/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/4/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/5/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/6/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/9/2009   183,119,072  25,432,770      9,462,367        148,223,935  

2/10/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/11/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/12/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/13/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/17/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/18/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/19/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/20/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/23/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/24/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/25/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/26/2009   183,119,072  25,432,770      9,462,367        148,223,935  
2/27/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/2/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/3/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/4/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/5/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/6/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/9/2009   185,779,062  25,432,770      9,462,367        150,883,925  

3/10/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/11/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/12/2009   185,779,062  25,432,770      9,462,367        150,883,925  
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3/13/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/16/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/17/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/18/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/19/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/20/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/23/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/24/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/25/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/26/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/27/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/30/2009   185,779,062  25,432,770      9,462,367        150,883,925  
3/31/2009   185,779,062  25,432,770      9,462,367        150,883,925  
4/1/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/2/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/3/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/6/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/7/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/8/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/9/2009   185,779,062  25,432,770      9,430,613        150,915,679  

4/13/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/14/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/15/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/16/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/17/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/20/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/21/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/22/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/23/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/24/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/27/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/28/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/29/2009   185,779,062  25,432,770      9,430,613        150,915,679  
4/30/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/1/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/4/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/5/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/6/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/7/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/8/2009   185,779,062  25,432,770      9,430,613        150,915,679  

5/11/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/12/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/13/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/14/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/15/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/18/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/19/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/20/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/21/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/22/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/25/2009   185,779,062  25,432,770      9,430,613        150,915,679  
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5/26/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/27/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/28/2009   185,779,062  25,432,770      9,430,613        150,915,679  
5/29/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/1/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/2/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/3/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/4/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/5/2009   185,779,062  25,432,770      9,430,613        150,915,679  
6/8/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/9/2009   220,279,062  25,432,770      9,430,613        185,415,679  

6/10/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/11/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/12/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/15/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/16/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/17/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/18/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/19/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/22/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/23/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/24/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/25/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/26/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/29/2009   220,279,062  25,432,770      9,430,613        185,415,679  
6/30/2009   220,279,062  22,787,351      9,430,613        188,061,098  
7/1/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/2/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/3/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/6/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/7/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/8/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/9/2009   220,279,062  22,787,351      9,027,013        188,464,698  

7/10/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/13/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/14/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/15/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/16/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/17/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/20/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/21/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/22/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/23/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/24/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/27/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/28/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/29/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/30/2009   220,279,062  22,787,351      9,027,013        188,464,698  
7/31/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/3/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/4/2009   220,279,062  22,787,351      9,027,013        188,464,698  
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8/5/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/6/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/7/2009   220,279,062  22,787,351      9,027,013        188,464,698  

8/10/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/11/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/12/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/13/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/14/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/17/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/18/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/19/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/20/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/21/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/24/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/25/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/26/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/27/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/28/2009   220,279,062  22,787,351      9,027,013        188,464,698  
8/31/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/1/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/2/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/3/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/4/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/7/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/8/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/9/2009   220,279,062  22,787,351      9,027,013        188,464,698  

9/10/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/11/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/14/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/15/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/16/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/17/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/18/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/21/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/22/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/23/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/24/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/25/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/28/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/29/2009   220,279,062  22,787,351      9,027,013        188,464,698  
9/30/2009   220,279,062  22,787,351      9,027,013        188,464,698  
10/1/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/2/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/5/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/6/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/7/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/8/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/9/2009   220,279,062  22,787,351      7,648,498        189,843,213  

10/12/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/13/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/14/2009   220,279,062  22,787,351      7,648,498        189,843,213  
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10/15/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/16/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/19/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/20/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/21/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/22/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/23/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/26/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/27/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/28/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/29/2009   220,279,062  22,787,351      7,648,498        189,843,213  
10/30/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/2/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/3/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/4/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/5/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/6/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/9/2009   220,279,062  22,787,351      7,648,498        189,843,213  

11/10/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/11/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/12/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/13/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/16/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/17/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/18/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/19/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/20/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/23/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/24/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/25/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/26/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/27/2009   220,279,062  22,787,351      7,648,498        189,843,213  
11/30/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/1/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/2/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/3/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/4/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/7/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/8/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/9/2009   220,279,062  22,787,351      7,648,498        189,843,213  

12/10/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/11/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/14/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/15/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/16/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/17/2009   220,279,062  22,787,351      7,648,498        189,843,213  
12/18/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/21/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/22/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/23/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/24/2009   242,129,062  22,787,351      7,648,498        211,693,213  
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12/28/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/29/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/30/2009   242,129,062  22,787,351      7,648,498        211,693,213  
12/31/2009   242,129,062  6,235,439      7,648,498        228,245,125  

1/4/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/5/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/6/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/7/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/8/2010   242,129,062  6,235,439      6,838,265        229,055,358  

1/11/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/12/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/13/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/14/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/15/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/18/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/19/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/20/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/21/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/22/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/25/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/26/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/27/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/28/2010   242,129,062  6,235,439      6,838,265        229,055,358  
1/29/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/1/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/2/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/3/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/4/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/5/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/8/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/9/2010   242,129,062  6,235,439      6,838,265        229,055,358  

2/10/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/11/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/12/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/15/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/16/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/17/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/18/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/19/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/22/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/23/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/24/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/25/2010   242,129,062  6,235,439      6,838,265        229,055,358  
2/26/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/1/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/2/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/3/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/4/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/5/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/8/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/9/2010   242,129,062  6,235,439      6,838,265        229,055,358  
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3/10/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/11/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/12/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/15/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/16/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/17/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/18/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/19/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/22/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/23/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/24/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/25/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/26/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/29/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/30/2010   242,129,062  6,235,439      6,838,265        229,055,358  
3/31/2010   242,521,728  6,235,439      6,838,265        229,448,024  
4/1/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/5/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/6/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/7/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/8/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/9/2010   242,521,728  6,235,439      6,614,284        229,672,005  

4/12/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/13/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/14/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/15/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/16/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/19/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/20/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/21/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/22/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/23/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/26/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/27/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/28/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/29/2010   242,521,728  6,235,439      6,614,284        229,672,005  
4/30/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/3/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/4/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/5/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/6/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/7/2010   242,521,728  6,235,439      6,614,284        229,672,005  

5/10/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/11/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/12/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/13/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/14/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/17/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/18/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/19/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/20/2010   242,521,728  6,235,439      6,614,284        229,672,005  
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5/21/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/24/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/25/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/26/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/27/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/28/2010   242,521,728  6,235,439      6,614,284        229,672,005  
5/31/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/1/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/2/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/3/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/4/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/7/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/8/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/9/2010   242,521,728  6,235,439      6,614,284        229,672,005  

6/10/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/11/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/14/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/15/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/16/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/17/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/18/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/21/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/22/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/23/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/24/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/25/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/28/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/29/2010   242,521,728  6,235,439      6,614,284        229,672,005  
6/30/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/1/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/2/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/5/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/6/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/7/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/8/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/9/2010   245,297,294  6,272,439      6,614,284        232,410,571  

7/12/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/13/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/14/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/15/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/16/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/19/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/20/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/21/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/22/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/23/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/26/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/27/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/28/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/29/2010   245,297,294  6,272,439      6,614,284        232,410,571  
7/30/2010   245,297,294  6,272,439      6,614,284        232,410,571  
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8/2/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/3/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/4/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/5/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/6/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/9/2010   245,297,294  6,272,439      6,614,284        232,410,571  

8/10/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/11/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/12/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/13/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/16/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/17/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/18/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/19/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/20/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/23/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/24/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/25/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/26/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/27/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/30/2010   245,297,294  6,272,439      6,614,284        232,410,571  
8/31/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/1/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/2/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/3/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/6/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/7/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/8/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/9/2010   245,445,202  6,272,439      6,614,284        232,558,479  

9/10/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/13/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/14/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/15/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/16/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/17/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/20/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/21/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/22/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/23/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/24/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/27/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/28/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/29/2010   245,445,202  6,272,439      6,614,284        232,558,479  
9/30/2010   245,445,202  6,272,439      6,614,284        232,558,479  
10/1/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/4/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/5/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/6/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/7/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/8/2010   245,445,202  6,272,439      6,590,784        232,581,979  

10/11/2010   245,445,202  6,272,439      6,590,784        232,581,979  
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10/12/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/13/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/14/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/15/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/18/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/19/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/20/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/21/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/22/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/25/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/26/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/27/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/28/2010   245,445,202  6,272,439      6,590,784        232,581,979  
10/29/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/1/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/2/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/3/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/4/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/5/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/8/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/9/2010   245,445,202  6,272,439      6,590,784        232,581,979  

11/10/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/11/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/12/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/15/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/16/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/17/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/18/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/19/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/22/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/23/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/24/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/25/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/26/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/29/2010   245,445,202  6,272,439      6,590,784        232,581,979  
11/30/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/1/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/2/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/3/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/6/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/7/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/8/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/9/2010   245,445,202  6,272,439      6,590,784        232,581,979  

12/10/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/13/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/14/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/15/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/16/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/17/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/20/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/21/2010   245,445,202  6,272,439      6,590,784        232,581,979  
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12/22/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/23/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/24/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/27/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/28/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/29/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/30/2010   245,445,202  6,272,439      6,590,784        232,581,979  
12/31/2010   245,740,889  6,272,439      6,590,784        232,877,666  

1/3/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/4/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/5/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/6/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/7/2011   245,740,889  6,272,439      5,041,884        234,426,566  

1/10/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/11/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/12/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/13/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/14/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/17/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/18/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/19/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/20/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/21/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/24/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/25/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/26/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/27/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/28/2011   245,740,889  6,272,439      5,041,884        234,426,566  
1/31/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/1/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/2/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/3/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/4/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/7/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/8/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/9/2011   245,740,889  6,272,439      5,041,884        234,426,566  

2/10/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/11/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/14/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/15/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/16/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/17/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/18/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/21/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/22/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/23/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/24/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/25/2011   245,740,889  6,272,439      5,041,884        234,426,566  
2/28/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/1/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/2/2011   245,740,889  6,272,439      5,041,884        234,426,566  

Forensic Economics, Inc. p. 20 of 23

1206



[1] [2] [3] [4] [5]

Date
Shares 

Outstanding 

Insider 
Shareholdings 
That Were Not 

Available For Sale

Pre-Class Period 
Institutional Holdings 

Not Sold into the 
Class Period Float

Exhibit E
Sino-Forest Common Stock Daily Float for the Multi-Trader Model 

from March 19, 2007 to August 25, 2011

3/3/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/4/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/7/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/8/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/9/2011   245,740,889  6,272,439      5,041,884        234,426,566  

3/10/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/11/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/14/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/15/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/16/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/17/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/18/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/21/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/22/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/23/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/24/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/25/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/28/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/29/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/30/2011   245,740,889  6,272,439      5,041,884        234,426,566  
3/31/2011   245,740,889  6,272,439      5,041,884        234,426,566  
4/1/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/4/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/5/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/6/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/7/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/8/2011   245,740,889  6,272,439      5,033,171        234,435,279  

4/11/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/12/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/13/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/14/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/15/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/18/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/19/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/20/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/21/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/25/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/26/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/27/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/28/2011   245,740,889  6,272,439      5,033,171        234,435,279  
4/29/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/2/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/3/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/4/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/5/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/6/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/9/2011   246,095,926  6,272,439      5,033,171        234,790,316  

5/10/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/11/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/12/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/13/2011   246,095,926  6,272,439      5,033,171        234,790,316  
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5/16/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/17/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/18/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/19/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/20/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/23/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/24/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/25/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/26/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/27/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/30/2011   246,095,926  6,272,439      5,033,171        234,790,316  
5/31/2011   246,095,926  6,272,439      5,033,171        234,790,316  
6/1/2011   246,095,926  6,272,439      5,033,171        234,790,316  
6/2/2011   246,095,926  6,272,439      5,033,171        234,790,316  
6/3/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/6/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/7/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/8/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/9/2011   246,095,926  6,272,439      4,585,567        235,237,920  

6/10/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/13/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/14/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/15/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/16/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/17/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/20/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/21/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/22/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/23/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/24/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/27/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/28/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/29/2011   246,095,926  6,272,439      4,585,567        235,237,920  
6/30/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/1/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/4/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/5/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/6/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/7/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/8/2011   246,095,926  6,806,306      4,585,567        234,704,053  

7/11/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/12/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/13/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/14/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/15/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/18/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/19/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/20/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/21/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/22/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/25/2011   246,095,926  6,806,306      4,585,567        234,704,053  
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7/26/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/27/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/28/2011   246,095,926  6,806,306      4,585,567        234,704,053  
7/29/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/1/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/2/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/3/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/4/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/5/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/8/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/9/2011   246,095,926  6,806,306      4,585,567        234,704,053  

8/10/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/11/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/12/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/15/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/16/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/17/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/18/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/19/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/22/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/23/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/24/2011   246,095,926  6,806,306      4,585,567        234,704,053  
8/25/2011   246,095,926  6,806,306      4,585,567        234,704,053  

Notes:
[1]
[2]

[3]
[4]

[5] = [2] - [3] - [4].

Pre-class period institutional holdings not sold into the Class Period.  Source: Quarterly 
institutional holdings from FactSet Information Systems, Inc.

Shares outstanding. Includes shares offered on offering dates.  Source: Sino-Forest SEDAR 
filings.

Trading date.

Insider holdings. Source: FactSet Information Systems, Inc. and SEDAR filings.
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Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

3/19/2007 576,140    574,542    1,437    161    0    1,437    161    1,597    $ 0    $ 8,149    $ 969    $ 9,118    
3/20/2007 881,967    879,501    2,218    248    0    2,218    248    2,466    $ 0    $ 13,294    $ 1,571    $ 14,865    
3/21/2007 716,781    714,766    1,813    202    0    1,813    202    2,015    $ 0    $ 11,373    $ 1,338    $ 12,711    
3/22/2007 1,106,627    1,103,486    2,827    314    0    2,827    314    3,141    $ 0    $ 19,006    $ 2,220    $ 21,226    
3/23/2007 1,535,093    1,530,671    3,982    440    0    3,982    440    4,422    $ 0    $ 28,043    $ 3,252    $ 31,295    
3/26/2007 1,431,636    1,427,464    3,758    414    0    3,758    414    4,172    $ 0    $ 30,490    $ 3,498    $ 33,989    
3/27/2007 531,558    530,000    1,404    154    0    1,404    154    1,558    $ 0    $ 11,247    $ 1,289    $ 12,536    
3/28/2007 2,181,261    2,174,753    5,867    640    0    5,867    640    6,507    $ 0    $ 45,783    $ 5,216    $ 50,999    
3/29/2007 2,720,682    2,712,352    7,518    813    0    7,518    813    8,331    $ 0    $ 64,526    $ 7,259    $ 71,785    
3/30/2007 481,277    479,798    1,335    144    0    1,335    144    1,479    $ 0    $ 11,030    $ 1,241    $ 12,271    

4/2/2007 357,400    356,301    992    107    0    992    107    1,099    $ 0    $ 8,036    $ 904    $ 8,940    
4/3/2007 623,784    621,858    1,739    187    0    1,739    187    1,926    $ 0    $ 14,110    $ 1,584    $ 15,695    
4/4/2007 519,879    518,260    1,461    157    0    1,461    157    1,618    $ 0    $ 11,885    $ 1,332    $ 13,217    
4/5/2007 852,168    849,498    2,412    259    0    2,412    259    2,670    $ 0    $ 20,386    $ 2,276    $ 22,662    
4/9/2007 286,057    285,158    811    87    0    811    87    898    $ 0    $ 7,086    $ 789    $ 7,876    

4/10/2007 503,009    501,423    1,433    153    0    1,433    153    1,586    $ 0    $ 12,886    $ 1,432    $ 14,318    
4/11/2007 544,305    542,583    1,555    166    0    1,555    166    1,722    $ 0    $ 14,051    $ 1,559    $ 15,610    
4/12/2007 837,951    835,280    2,413    257    0    2,413    257    2,671    $ 0    $ 22,718    $ 2,511    $ 25,229    
4/13/2007 668,026    665,888    1,933    206    0    1,933    206    2,139    $ 0    $ 17,423    $ 1,925    $ 19,348    
4/16/2007 887,247    884,386    2,587    275    0    2,587    275    2,861    $ 0    $ 23,212    $ 2,559    $ 25,772    
4/17/2007 930,124    927,105    2,730    289    0    2,730    289    3,019    $ 0    $ 24,959    $ 2,743    $ 27,702    
4/18/2007 741,451    739,033    2,188    231    0    2,188    231    2,419    $ 0    $ 20,265    $ 2,222    $ 22,487    
4/19/2007 459,445    457,939    1,362    144    0    1,362    144    1,506    $ 0    $ 12,292    $ 1,347    $ 13,639    
4/20/2007 707,011    704,681    2,108    222    0    2,108    222    2,330    $ 0    $ 17,885    $ 1,961    $ 19,846    
4/23/2007 665,252    663,059    1,984    209    0    1,984    209    2,193    $ 0    $ 16,832    $ 1,842    $ 18,674    
4/24/2007 239,341    238,547    719    76    0    719    76    794    $ 0    $ 6,156    $ 673    $ 6,829    
4/25/2007 382,133    380,861    1,151    121    0    1,151    121    1,271    $ 0    $ 10,279    $ 1,121    $ 11,400    
4/26/2007 87,792    87,500    264    28    0    264    28    292    $ 0    $ 2,319    $ 253    $ 2,572    
4/27/2007 286,338    285,382    865    91    0    865    91    956    $ 0    $ 7,564    $ 825    $ 8,389    
4/30/2007 345,141    343,986    1,045    109    0    1,045    109    1,155    $ 0    $ 9,055    $ 986    $ 10,041    

5/1/2007 1,059,190    1,055,615    3,237    338    0    3,237    338    3,575    $ 0    $ 28,208    $ 3,063    $ 31,271    
5/2/2007 586,735    584,745    1,802    188    0    1,802    188    1,989    $ 0    $ 15,356    $ 1,666    $ 17,022    
5/3/2007 621,671    619,553    1,918    200    0    1,918    200    2,118    $ 0    $ 15,947    $ 1,729    $ 17,676    
5/4/2007 639,587    637,397    1,984    206    0    1,984    206    2,190    $ 0    $ 17,344    $ 1,874    $ 19,218    
5/7/2007 415,431    414,004    1,293    134    0    1,293    134    1,427    $ 0    $ 11,459    $ 1,236    $ 12,695    
5/8/2007 678,027    675,685    2,122    220    0    2,122    220    2,341    $ 0    $ 18,593    $ 2,003    $ 20,595    
5/9/2007 623,788    621,623    1,962    203    0    1,962    203    2,164    $ 0    $ 16,758    $ 1,804    $ 18,562    

5/10/2007 901,732    898,581    2,856    295    0    2,856    295    3,151    $ 0    $ 25,004    $ 2,682    $ 27,686    
5/11/2007 738,607    736,012    2,353    242    0    2,353    242    2,595    $ 0    $ 20,617    $ 2,207    $ 22,824    
5/14/2007 496,238    494,488    1,586    163    0    1,586    163    1,750    $ 0    $ 13,030    $ 1,396    $ 14,426    
5/15/2007 1,454,535    1,449,354    4,700    481    0    4,700    481    5,181    $ 0    $ 35,971    $ 3,851    $ 39,821    
5/16/2007 1,373,541    1,368,599    4,484    458    0    4,484    458    4,942    $ 0    $ 34,995    $ 3,729    $ 38,724    
5/17/2007 1,228,774    1,224,299    4,062    413    0    4,062    413    4,475    $ 0    $ 34,415    $ 3,642    $ 38,058    
5/18/2007 533,931    531,979    1,772    180    0    1,772    180    1,952    $ 0    $ 15,194    $ 1,605    $ 16,799    
5/21/2007 4,922    4,905    16    2    0    16    2    17    $ 0    $ 135    $ 14    $ 149    
5/22/2007 1,145,368    1,141,141    3,838    388    0    3,838    388    4,226    $ 0    $ 34,516    $ 3,628    $ 38,144    
5/23/2007 1,362,951    1,357,868    4,617    466    0    4,617    466    5,083    $ 0    $ 38,384    $ 4,031    $ 42,415    
5/24/2007 740,937    738,159    2,524    254    0    2,524    254    2,778    $ 0    $ 20,428    $ 2,143    $ 22,572    
5/25/2007 420,401    418,837    1,421    143    0    1,421    143    1,564    $ 0    $ 11,461    $ 1,201    $ 12,662    

Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained
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Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

5/28/2007 79,395    79,096    272    27    0    272    27    299    $ 0    $ 2,183    $ 229    $ 2,412    
5/29/2007 898,475    895,068    3,097    310    0    3,097    310    3,408    $ 0    $ 24,821    $ 2,595    $ 27,416    
5/30/2007 851,576    848,326    2,955    295    0    2,955    295    3,250    $ 0    $ 23,737    $ 2,476    $ 26,213    
5/31/2007 683,781    681,159    2,383    238    0    2,383    238    2,621    $ 0    $ 19,576    $ 2,036    $ 21,612    
6/1/2007 707,803    705,070    2,485    248    0    2,485    248    2,733    $ 0    $ 20,661    $ 2,144    $ 22,805    
6/4/2007 1,042,564    1,038,506    3,691    367    0    3,691    367    4,058    $ 0    $ 33,789    $ 3,483    $ 37,272    
6/5/2007 1,224,412    1,219,604    4,375    433    0    4,375    433    4,808    $ 0    $ 40,312    $ 4,140    $ 44,452    
6/6/2007 878,303    874,827    3,164    312    0    3,164    312    3,477    $ 0    $ 29,155    $ 2,987    $ 32,142    
6/7/2007 976,081    972,188    3,544    349    0    3,544    349    3,893    $ 0    $ 31,587    $ 3,231    $ 34,818    
6/8/2007 1,215,588    1,210,692    4,459    438    0    4,459    438    4,896    $ 0    $ 39,787    $ 4,056    $ 43,843    

6/11/2007 825,589    822,242    3,048    298    0    3,048    298    3,346    $ 0    $ 28,084    $ 2,853    $ 30,937    
6/12/2007 16,938,208    16,857,206    73,793    7,209    0    73,793    7,209    81,003    $ 0    $ 683,607    $ 69,273    $ 752,880    
6/13/2007 1,090,871    1,086,390    4,083    398    254    4,083    398    4,735    $ 132    $ 41,418    $ 4,174    $ 45,724    
6/14/2007 3,516,095    3,501,305    13,486    1,304    840    13,486    1,304    15,630    $ 1,353    $ 151,502    $ 15,094    $ 167,949    
6/15/2007 3,703,520    3,687,568    14,557    1,395    909    14,557    1,395    16,861    $ 2,081    $ 173,436    $ 17,101    $ 192,618    
6/18/2007 974,839    970,624    3,848    368    240    3,848    368    4,456    $ 656    $ 47,536    $ 4,672    $ 52,864    
6/19/2007 1,152,624    1,147,596    4,591    438    287    4,591    438    5,316    $ 743    $ 56,071    $ 5,498    $ 62,312    
6/20/2007 1,175,907    1,170,726    4,731    450    296    4,731    450    5,477    $ 619    $ 55,417    $ 5,426    $ 61,461    
6/21/2007 1,316,703    1,310,853    5,343    507    335    5,343    507    6,185    $ 656    $ 61,897    $ 6,044    $ 68,597    
6/22/2007 1,784,589    1,776,565    7,332    692    460    7,332    692    8,484    $ 699    $ 81,705    $ 7,954    $ 90,357    
6/25/2007 820,833    817,123    3,390    320    213    3,390    320    3,923    $ 293    $ 37,308    $ 3,626    $ 41,228    
6/26/2007 1,160,125    1,154,841    4,830    454    303    4,830    454    5,587    $ 176    $ 49,285    $ 4,789    $ 54,250    
6/27/2007 933,834    929,556    3,911    367    246    3,911    367    4,524    $ 179    $ 40,495    $ 3,925    $ 44,599    
6/28/2007 826,699    822,889    3,484    326    219    3,484    326    4,029    $ 114    $ 35,343    $ 3,421    $ 38,878    
6/29/2007 438,752    436,724    1,855    173    117    1,855    173    2,145    $ 98    $ 19,407    $ 1,875    $ 21,380    

7/2/2007 6,721    6,690    28    3    2    28    3    33    $ 1    $ 297    $ 29    $ 327    
7/3/2007 1,063,740    1,058,793    4,525    422    285    4,525    422    5,232    $ 518    $ 51,784    $ 4,977    $ 57,279    
7/4/2007 345,446    343,835    1,473    137    93    1,473    137    1,703    $ 202    $ 17,388    $ 1,669    $ 19,259    
7/5/2007 979,876    975,286    4,200    391    264    4,200    391    4,855    $ 695    $ 51,463    $ 4,923    $ 57,081    
7/6/2007 1,379,088    1,372,566    5,969    554    376    5,969    554    6,898    $ 985    $ 73,080    $ 6,971    $ 81,036    
7/9/2007 638,680    635,647    2,775    257    175    2,775    257    3,207    $ 453    $ 33,894    $ 3,229    $ 37,576    

7/10/2007 1,826,685    1,817,913    8,031    741    507    8,031    741    9,278    $ 1,307    $ 98,006    $ 9,300    $ 108,613    
7/11/2007 1,271,491    1,265,338    5,634    518    356    5,634    518    6,508    $ 1,231    $ 73,717    $ 6,963    $ 81,910    
7/12/2007 867,575    863,355    3,865    355    244    3,865    355    4,464    $ 889    $ 51,267    $ 4,832    $ 56,988    
7/13/2007 604,294    601,356    2,690    247    170    2,690    247    3,107    $ 588    $ 35,200    $ 3,314    $ 39,102    
7/16/2007 616,383    613,378    2,752    252    174    2,752    252    3,178    $ 546    $ 35,130    $ 3,306    $ 38,982    
7/17/2007 1,911,015    1,901,538    8,685    792    549    8,685    792    10,026    $ 1,907    $ 113,716    $ 10,649    $ 126,271    
7/18/2007 1,770,287    1,761,411    8,136    740    515    8,136    740    9,391    $ 1,974    $ 109,467    $ 10,205    $ 121,646    
7/19/2007 385,260    383,324    1,775    161    112    1,775    161    2,048    $ 488    $ 24,784    $ 2,307    $ 27,578    
7/20/2007 1,488,677    1,481,126    6,924    627    439    6,924    627    7,990    $ 1,936    $ 97,177    $ 9,014    $ 108,127    
7/23/2007 578,540    575,594    2,701    244    171    2,701    244    3,117    $ 692    $ 36,907    $ 3,421    $ 41,021    
7/24/2007 400,606    398,561    1,875    169    119    1,875    169    2,164    $ 408    $ 24,480    $ 2,270    $ 27,158    
7/25/2007 717,488    713,810    3,374    304    214    3,374    304    3,892    $ 608    $ 42,054    $ 3,898    $ 46,560    
7/26/2007 1,093,335    1,087,707    5,164    465    328    5,164    465    5,956    $ 790    $ 62,138    $ 5,752    $ 68,681    
7/27/2007 1,023,744    1,018,427    4,879    438    310    4,879    438    5,627    $ 818    $ 59,831    $ 5,524    $ 66,173    
7/30/2007 1,788,848    1,779,452    8,624    771    549    8,624    771    9,944    $ 1,448    $ 105,770    $ 9,727    $ 116,945    
7/31/2007 1,406,734    1,399,280    6,843    610    436    6,843    610    7,889    $ 1,041    $ 82,215    $ 7,542    $ 90,798    

8/1/2007 1,143,106    1,137,017    5,592    497    356    5,592    497    6,446    $ 591    $ 63,100    $ 5,785    $ 69,476    
8/2/2007 740,169    736,202    3,643    324    232    3,643    324    4,199    $ 427    $ 41,766    $ 3,821    $ 46,015    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

8/3/2007 347,042    345,178    1,712    152    109    1,712    152    1,973    $ 169    $ 19,126    $ 1,750    $ 21,045    
8/6/2007 6,539    6,504    32    3    2    32    3    37    $ 3    $ 354    $ 32    $ 390    
8/7/2007 735,712    731,742    3,647    323    233    3,647    323    4,203    $ 349    $ 40,569    $ 3,706    $ 44,624    
8/8/2007 1,256,867    1,250,031    6,281    555    401    6,281    555    7,237    $ 798    $ 72,945    $ 6,638    $ 80,380    
8/9/2007 1,024,838    1,019,245    5,139    453    328    5,139    453    5,921    $ 374    $ 55,320    $ 5,034    $ 60,729    

8/10/2007 1,236,138    1,229,319    6,268    551    401    6,268    551    7,219    $ 180    $ 63,141    $ 5,743    $ 69,064    
8/13/2007 1,294,974    1,287,801    6,595    578    422    6,595    578    7,595    $ 337    $ 68,745    $ 6,228    $ 75,310    
8/14/2007 1,157,302    1,150,824    5,958    521    381    5,958    521    6,860    $ 294    $ 61,923    $ 5,597    $ 67,813    
8/15/2007 1,132,886    1,126,495    5,879    513    376    5,879    513    6,768    $ 143    $ 58,810    $ 5,309    $ 64,261    
8/16/2007 1,479,705    1,471,284    7,747    674    0    7,747    674    8,421    $ 0    $ 72,933    $ 6,578    $ 79,511    
8/17/2007 2,037,682    2,025,943    10,803    936    0    10,803    936    11,739    $ 0    $ 98,676    $ 8,871    $ 107,548    
8/20/2007 1,101,239    1,095,159    5,596    483    0    5,596    483    6,079    $ 0    $ 51,338    $ 4,601    $ 55,939    
8/21/2007 1,122,824    1,116,255    6,048    521    0    6,048    521    6,569    $ 0    $ 55,364    $ 4,951    $ 60,315    
8/22/2007 2,404,229    2,389,950    13,152    1,127    846    13,152    1,127    15,125    $ 2,310    $ 162,476    $ 14,318    $ 179,104    
8/23/2007 1,313,461    1,305,602    7,240    619    466    7,240    619    8,325    $ 788    $ 81,915    $ 7,218    $ 89,920    
8/24/2007 1,005,361    999,310    5,575    476    359    5,575    476    6,410    $ 941    $ 68,263    $ 5,989    $ 75,193    
8/27/2007 570,139    566,696    3,173    270    204    3,173    270    3,647    $ 572    $ 39,416    $ 3,453    $ 43,442    
8/28/2007 1,244,110    1,236,539    6,978    593    450    6,978    593    8,021    $ 1,269    $ 86,836    $ 7,587    $ 95,692    
8/29/2007 905,554    900,011    5,109    434    330    5,109    434    5,872    $ 989    $ 64,500    $ 5,622    $ 71,111    
8/30/2007 348,200    346,064    1,968    167    127    1,968    167    2,262    $ 404    $ 25,205    $ 2,195    $ 27,803    
8/31/2007 1,146,065    1,138,987    6,526    552    421    6,526    552    7,499    $ 1,492    $ 85,908    $ 7,457    $ 94,856    

9/3/2007 1,044    1,037    6    1    0    6    1    7    $ 1    $ 78    $ 7    $ 86    
9/4/2007 620,322    616,476    3,547    300    229    3,547    300    4,075    $ 887    $ 47,858    $ 4,146    $ 52,890    
9/5/2007 2,398,080    2,382,997    13,913    1,170    900    13,913    1,170    15,982    $ 4,049    $ 196,509    $ 16,924    $ 217,482    
9/6/2007 1,560,740    1,550,851    9,125    765    591    9,125    765    10,480    $ 2,623    $ 128,332    $ 11,016    $ 141,970    
9/7/2007 1,198,059    1,190,400    7,068    591    458    7,068    591    8,117    $ 2,088    $ 100,256    $ 8,582    $ 110,925    

9/10/2007 2,463,868    2,447,856    14,783    1,229    959    14,783    1,229    16,971    $ 4,430    $ 210,576    $ 17,928    $ 232,934    
9/11/2007 1,437,050    1,427,628    8,701    721    565    8,701    721    9,987    $ 2,881    $ 128,111    $ 10,866    $ 141,857    
9/12/2007 1,052,105    1,045,161    6,414    530    417    6,414    530    7,361    $ 2,058    $ 93,418    $ 7,907    $ 103,384    
9/13/2007 1,668,586    1,657,455    10,284    847    669    10,284    847    11,799    $ 3,577    $ 153,988    $ 12,979    $ 170,545    
9/14/2007 1,488,105    1,478,089    9,256    760    602    9,256    760    10,618    $ 3,505    $ 142,945    $ 12,003    $ 158,454    
9/17/2007 1,928,818    1,915,698    12,129    992    790    12,129    992    13,911    $ 4,543    $ 186,467    $ 15,593    $ 206,604    
9/18/2007 2,602,132    2,584,102    16,674    1,356    1,088    16,674    1,356    19,118    $ 7,126    $ 269,689    $ 22,399    $ 299,214    
9/19/2007 1,618,905    1,607,574    10,482    849    685    10,482    849    12,016    $ 5,264    $ 181,484    $ 14,999    $ 201,748    
9/20/2007 2,400,034    2,382,967    15,794    1,273    1,033    15,794    1,273    18,100    $ 8,676    $ 284,671    $ 23,385    $ 316,732    
9/21/2007 3,926,085    3,897,443    26,523    2,119    1,739    26,523    2,119    30,381    $ 13,405    $ 459,757    $ 37,467    $ 510,629    
9/24/2007 1,112,175    1,104,005    7,567    603    496    7,567    603    8,667    $ 4,169    $ 136,391    $ 11,080    $ 151,640    
9/25/2007 2,662,981    2,643,072    18,447    1,462    1,212    18,447    1,462    21,121    $ 9,453    $ 321,428    $ 25,974    $ 356,855    
9/26/2007 646,818    641,962    4,500    356    296    4,500    356    5,152    $ 2,283    $ 78,048    $ 6,299    $ 86,630    
9/27/2007 1,325,202    1,315,169    9,299    734    612    9,299    734    10,645    $ 4,495    $ 157,849    $ 12,707    $ 175,052    
9/28/2007 1,144,175    1,135,446    8,091    637    533    8,091    637    9,261    $ 4,271    $ 142,767    $ 11,455    $ 158,493    
10/1/2007 1,284,176    1,274,311    9,147    718    602    9,147    718    10,468    $ 5,428    $ 170,448    $ 13,628    $ 189,503    
10/2/2007 1,875,602    1,861,037    13,508    1,057    890    13,508    1,057    15,455    $ 8,130    $ 253,334    $ 20,179    $ 281,643    
10/3/2007 1,797,644    1,783,538    13,086    1,020    863    13,086    1,020    14,970    $ 7,262    $ 235,998    $ 18,745    $ 262,005    
10/4/2007 2,237,372    2,219,588    16,504    1,281    1,090    16,504    1,281    18,875    $ 9,518    $ 302,912    $ 23,947    $ 336,376    
10/5/2007 681,509    676,071    5,047    391    334    5,047    391    5,771    $ 3,068    $ 95,003    $ 7,497    $ 105,568    
10/8/2007 9,356    9,281    69    5    5    69    5    79    $ 42    $ 1,296    $ 102    $ 1,440    
10/9/2007 1,541,392    1,528,980    11,521    890    762    11,521    890    13,173    $ 7,025    $ 217,107    $ 17,080    $ 241,212    

10/10/2007 2,011,444    1,995,060    15,213    1,171    1,007    15,213    1,171    17,391    $ 9,709    $ 293,072    $ 22,957    $ 325,737    

Forensic Economics, Inc. p. 3 of 23

1213



Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

10/11/2007 3,770,130    3,738,734    29,167    2,228    1,935    29,167    2,228    33,330    $ 19,522    $ 575,008    $ 44,687    $ 639,217    
10/12/2007 1,333,132    1,321,947    10,394    792    690    10,394    792    11,875    $ 7,217    $ 208,746    $ 16,175    $ 232,138    
10/15/2007 1,610,175    1,596,535    12,677    963    842    12,677    963    14,482    $ 8,144    $ 244,588    $ 18,906    $ 271,638    
10/16/2007 2,170,664    2,152,046    17,309    1,309    1,151    17,309    1,309    19,769    $ 10,499    $ 324,446    $ 24,984    $ 359,930    
10/17/2007 1,634,164    1,620,066    13,110    988    873    13,110    988    14,971    $ 7,540    $ 239,447    $ 18,388    $ 265,375    
10/18/2007 6,505,114    6,446,546    54,513    4,055    3,641    54,513    4,055    62,210    $ 33,064    $ 1,019,620    $ 77,244    $ 1,129,928    
10/19/2007 3,997,443    3,960,630    34,283    2,530    2,295    34,283    2,530    39,107    $ 19,988    $ 628,541    $ 47,255    $ 695,784    
10/22/2007 2,118,490    2,098,716    18,420    1,354    1,234    18,420    1,354    21,008    $ 10,245    $ 330,168    $ 24,729    $ 365,143    
10/23/2007 2,702,096    2,676,463    23,887    1,746    1,603    23,887    1,746    27,235    $ 12,904    $ 422,171    $ 31,459    $ 466,534    
10/24/2007 1,578,843    1,563,726    14,090    1,027    946    14,090    1,027    16,063    $ 7,977    $ 254,389    $ 18,889    $ 281,256    
10/25/2007 2,346,002    2,323,228    21,234    1,540    1,428    21,234    1,540    24,202    $ 12,022    $ 383,152    $ 28,319    $ 423,493    
10/26/2007 1,065,166    1,054,804    9,663    699    650    9,663    699    11,013    $ 6,098    $ 183,640    $ 13,531    $ 203,270    
10/29/2007 1,267,426    1,255,015    11,576    836    779    11,576    836    13,191    $ 7,996    $ 230,169    $ 16,904    $ 255,069    
10/30/2007 1,526,949    1,511,786    14,145    1,018    953    14,145    1,018    16,116    $ 9,988    $ 284,373    $ 20,818    $ 315,179    
10/31/2007 2,145,738    2,124,177    20,119    1,442    1,357    20,119    1,442    22,918    $ 14,466    $ 408,092    $ 29,744    $ 452,302    

11/1/2007 2,934,636    2,904,578    28,059    1,999    1,895    28,059    1,999    31,954    $ 17,723    $ 532,390    $ 38,620    $ 588,733    
11/2/2007 1,390,612    1,376,292    13,370    950    904    13,370    950    15,224    $ 7,936    $ 246,060    $ 17,810    $ 271,806    
11/5/2007 2,417,295    2,391,981    23,642    1,672    1,600    23,642    1,672    26,914    $ 13,954    $ 433,689    $ 31,242    $ 478,885    
11/6/2007 2,397,928    2,372,442    23,810    1,676    1,614    23,810    1,676    27,099    $ 15,491    $ 457,725    $ 32,788    $ 506,003    
11/7/2007 1,415,306    1,400,145    14,166    994    961    14,166    994    16,121    $ 8,666    $ 264,112    $ 18,876    $ 291,654    
11/8/2007 1,659,663    1,641,695    16,794    1,175    1,140    16,794    1,175    19,108    $ 9,906    $ 307,559    $ 21,916    $ 339,381    
11/9/2007 948,050    937,728    9,648    673    655    9,648    673    10,977    $ 5,596    $ 175,244    $ 12,466    $ 193,305    

11/12/2007 2,537,683    2,509,666    26,198    1,820    1,781    26,198    1,820    29,799    $ 10,725    $ 409,831    $ 29,092    $ 449,648    
11/13/2007 2,348,944    2,322,607    24,634    1,703    1,677    24,634    1,703    28,014    $ 10,801    $ 395,714    $ 27,942    $ 434,458    
11/14/2007 989,675    978,515    10,440    720    711    10,440    720    11,871    $ 5,362    $ 179,183    $ 12,611    $ 197,155    
11/15/2007 770,888    762,170    8,157    562    556    8,157    562    9,274    $ 3,852    $ 135,025    $ 9,495    $ 148,372    
11/16/2007 1,686,984    1,667,674    18,069    1,240    1,232    18,069    1,240    20,542    $ 7,456    $ 283,206    $ 19,871    $ 310,534    
11/19/2007 2,651,835    2,621,045    28,821    1,969    1,968    28,821    1,969    32,758    $ 8,207    $ 397,547    $ 27,842    $ 433,596    
11/20/2007 2,086,246    2,061,712    22,971    1,563    1,570    22,971    1,563    26,104    $ 7,915    $ 336,838    $ 23,458    $ 368,211    
11/21/2007 2,463,831    2,434,434    27,533    1,864    1,885    27,533    1,864    31,282    $ 9,499    $ 403,733    $ 27,977    $ 441,209    
11/22/2007 471,941    466,291    5,292    358    362    5,292    358    6,012    $ 1,645    $ 74,950    $ 5,193    $ 81,788    
11/23/2007 861,373    851,009    9,708    656    665    9,708    656    11,029    $ 3,937    $ 150,905    $ 10,416    $ 165,257    
11/26/2007 1,519,004    1,500,561    17,280    1,163    1,185    17,280    1,163    19,628    $ 5,532    $ 246,991    $ 17,029    $ 269,552    
11/27/2007 1,714,035    1,693,013    19,700    1,322    1,352    19,700    1,322    22,374    $ 7,407    $ 297,546    $ 20,418    $ 325,371    
11/28/2007 1,844,437    1,821,554    21,448    1,434    1,473    21,448    1,434    24,355    $ 9,324    $ 342,180    $ 23,367    $ 374,871    
11/29/2007 1,703,225    1,681,873    20,018    1,333    1,376    20,018    1,333    22,727    $ 8,999    $ 323,561    $ 22,014    $ 354,575    
11/30/2007 4,594,953    4,535,722    55,564    3,667    3,829    55,564    3,667    63,060    $ 28,867    $ 953,679    $ 64,204    $ 1,046,750    

12/3/2007 1,002,864    989,849    12,210    804    842    12,210    804    13,856    $ 5,564    $ 198,218    $ 13,333    $ 217,115    
12/4/2007 866,229    854,927    10,605    697    731    10,605    697    12,034    $ 4,564    $ 168,234    $ 11,302    $ 184,100    
12/5/2007 1,281,923    1,265,069    15,817    1,037    1,092    15,817    1,037    17,946    $ 7,107    $ 255,188    $ 17,093    $ 279,387    
12/6/2007 789,621    779,189    9,791    641    676    9,791    641    11,108    $ 4,124    $ 153,946    $ 10,301    $ 168,370    
12/7/2007 686,041    676,942    8,541    558    590    8,541    558    9,689    $ 3,356    $ 130,787    $ 8,744    $ 142,887    

12/10/2007 1,311,703    1,294,182    16,449    1,073    1,137    16,449    1,073    18,658    $ 7,378    $ 265,048    $ 17,655    $ 290,081    
12/11/2007 1,598,157    1,576,571    20,268    1,317    1,402    20,268    1,317    22,987    $ 9,155    $ 327,399    $ 21,737    $ 358,290    
12/12/2007 636,179    627,558    8,095    526    560    8,095    526    9,181    $ 3,439    $ 127,604    $ 8,466    $ 139,509    
12/13/2007 757,363    747,048    9,687    628    671    9,687    628    10,986    $ 3,715    $ 146,892    $ 9,739    $ 160,346    
12/14/2007 1,120,023    1,104,672    14,418    933    999    14,418    933    16,350    $ 4,813    $ 208,252    $ 13,794    $ 226,859    
12/17/2007 1,699,697    1,676,156    22,115    1,426    1,533    22,115    1,426    25,074    $ 5,887    $ 297,747    $ 19,687    $ 323,322    
12/18/2007 1,946,922    1,919,632    25,643    1,647    1,779    25,643    1,647    29,069    $ 8,078    $ 363,192    $ 23,891    $ 395,161    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

12/19/2007 1,174,932    1,158,347    15,586    998    1,082    15,586    998    17,667    $ 4,372    $ 212,957    $ 13,987    $ 231,316    
12/20/2007 1,095,442    1,079,871    14,635    935    1,017    14,635    935    16,587    $ 4,250    $ 202,015    $ 13,236    $ 219,501    
12/21/2007 902,227    889,337    12,117    773    842    12,117    773    13,733    $ 4,699    $ 184,222    $ 12,021    $ 200,943    
12/24/2007 228,081    224,818    3,068    196    213    3,068    196    3,476    $ 1,183    $ 46,546    $ 3,036    $ 50,765    
12/27/2007 669,914    660,319    9,021    575    627    9,021    575    10,222    $ 3,807    $ 141,562    $ 9,214    $ 154,584    
12/28/2007 1,206,477    1,189,039    16,396    1,042    1,141    16,396    1,042    18,579    $ 7,221    $ 261,576    $ 16,979    $ 285,777    
12/31/2007 570,966    562,673    7,798    495    543    7,798    495    8,835    $ 3,788    $ 129,469    $ 8,387    $ 141,644    

1/2/2008 1,361,950    1,342,033    18,731    1,186    1,304    18,731    1,186    21,222    $ 9,209    $ 312,500    $ 20,193    $ 341,903    
1/3/2008 1,362,452    1,342,364    18,895    1,193    1,317    18,895    1,193    21,405    $ 9,520    $ 318,447    $ 20,522    $ 348,489    
1/4/2008 509,084    501,559    7,079    447    493    7,079    447    8,019    $ 3,404    $ 116,965    $ 7,534    $ 127,904    
1/7/2008 651,303    641,671    9,061    571    632    9,061    571    10,264    $ 3,949    $ 143,834    $ 9,262    $ 157,044    
1/8/2008 824,815    812,519    11,568    728    807    11,568    728    13,103    $ 5,131    $ 184,891    $ 11,886    $ 201,908    
1/9/2008 2,331,234    2,296,039    33,120    2,075    2,312    33,120    2,075    37,507    $ 15,540    $ 541,278    $ 34,634    $ 591,452    

1/10/2008 579,968    571,186    8,264    517    577    8,264    517    9,359    $ 3,781    $ 133,663    $ 8,545    $ 145,989    
1/11/2008 553,354    544,947    7,912    495    553    7,912    495    8,960    $ 3,609    $ 127,805    $ 8,163    $ 139,577    
1/14/2008 1,476,668    1,454,197    21,152    1,319    1,479    21,152    1,319    23,949    $ 11,031    $ 361,337    $ 22,991    $ 395,359    
1/15/2008 1,214,275    1,195,567    17,612    1,096    1,232    17,612    1,096    19,940    $ 7,317    $ 274,095    $ 17,436    $ 298,848    
1/16/2008 1,437,023    1,414,710    21,009    1,304    1,470    21,009    1,304    23,784    $ 6,588    $ 296,294    $ 18,841    $ 321,723    
1/17/2008 883,244    869,461    12,979    804    909    12,979    804    14,692    $ 4,198    $ 184,857    $ 11,734    $ 200,789    
1/18/2008 1,011,636    995,754    14,957    925    1,048    14,957    925    16,930    $ 4,411    $ 206,905    $ 13,118    $ 224,435    
1/21/2008 610,988    601,358    9,070    560    636    9,070    560    10,266    $ 1,354    $ 106,602    $ 6,781    $ 114,736    
1/22/2008 2,795,097    2,750,369    42,138    2,590    2,957    42,138    2,590    47,685    $ 7,776    $ 516,317    $ 32,636    $ 556,728    
1/23/2008 994,060    978,063    15,072    925    1,058    15,072    925    17,055    $ 3,470    $ 194,477    $ 12,254    $ 210,201    
1/24/2008 578,252    568,914    8,799    539    618    8,799    539    9,956    $ 2,496    $ 120,216    $ 7,556    $ 130,268    
1/25/2008 498,039    489,975    7,599    465    534    7,599    465    8,598    $ 2,097    $ 102,988    $ 6,468    $ 111,554    
1/28/2008 660,587    649,852    10,117    619    711    10,117    619    11,446    $ 2,395    $ 131,444    $ 8,255    $ 142,094    
1/29/2008 1,046,822    1,029,709    16,128    985    1,134    16,128    985    18,246    $ 3,718    $ 208,101    $ 13,046    $ 224,865    
1/30/2008 1,724,762    1,696,295    26,834    1,633    1,888    26,834    1,633    30,355    $ 6,814    $ 355,093    $ 22,177    $ 384,084    
1/31/2008 895,211    880,363    13,997    851    985    13,997    851    15,833    $ 3,920    $ 190,407    $ 11,864    $ 206,191    

2/1/2008 4,134,630    4,064,429    66,208    3,993    4,668    66,208    3,993    74,869    $ 22,827    $ 960,873    $ 59,327    $ 1,043,026    
2/4/2008 949,201    933,008    15,274    920    1,077    15,274    920    17,271    $ 5,883    $ 230,380    $ 14,187    $ 250,449    
2/5/2008 1,379,118    1,355,405    22,370    1,343    1,579    22,370    1,343    25,292    $ 7,373    $ 319,724    $ 19,664    $ 346,762    
2/6/2008 518,749    509,803    8,439    506    596    8,439    506    9,542    $ 2,788    $ 120,708    $ 7,417    $ 130,914    
2/7/2008 644,381    633,269    10,484    628    740    10,484    628    11,852    $ 3,509    $ 150,576    $ 9,241    $ 163,326    
2/8/2008 327,127    321,454    5,352    321    378    5,352    321    6,051    $ 1,894    $ 78,322    $ 4,802    $ 85,018    

2/11/2008 410,921    403,787    6,731    403    476    6,731    403    7,610    $ 2,254    $ 96,682    $ 5,925    $ 104,862    
2/12/2008 1,128,301    1,108,562    18,626    1,112    1,316    18,626    1,112    21,055    $ 5,661    $ 259,331    $ 15,873    $ 280,865    
2/13/2008 722,321    709,634    11,973    714    847    11,973    714    13,534    $ 3,843    $ 169,577    $ 10,361    $ 183,782    
2/14/2008 1,106,476    1,086,951    18,428    1,097    1,304    18,428    1,097    20,829    $ 5,801    $ 259,337    $ 15,816    $ 280,955    
2/15/2008 474,019    465,643    7,906    470    559    7,906    470    8,936    $ 2,590    $ 112,685    $ 6,864    $ 122,139    
2/18/2008 538    528    9    1    1    9    1    10    $ 3    $ 128    $ 8    $ 139    
2/19/2008 568,040    557,951    9,523    566    674    9,523    566    10,763    $ 3,019    $ 134,307    $ 8,175    $ 145,502    
2/20/2008 708,139    695,503    11,928    708    844    11,928    708    13,480    $ 3,411    $ 162,968    $ 9,915    $ 176,294    
2/21/2008 564,168    554,068    9,534    565    675    9,534    565    10,775    $ 3,302    $ 138,370    $ 8,397    $ 150,069    
2/22/2008 1,039,186    1,020,475    17,666    1,045    1,252    17,666    1,045    19,962    $ 5,319    $ 245,070    $ 14,861    $ 265,250    
2/25/2008 425,116    417,449    7,239    428    513    7,239    428    8,179    $ 2,406    $ 103,603    $ 6,273    $ 112,282    
2/26/2008 560,854    550,717    9,572    565    678    9,572    565    10,816    $ 3,148    $ 136,523    $ 8,258    $ 147,929    
2/27/2008 343,316    337,088    5,881    347    417    5,881    347    6,645    $ 1,997    $ 84,762    $ 5,123    $ 91,882    
2/28/2008 279,845    274,770    4,792    283    340    4,792    283    5,415    $ 1,536    $ 67,774    $ 4,096    $ 73,405    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

2/29/2008 410,734    403,266    7,053    416    500    7,053    416    7,968    $ 2,261    $ 99,743    $ 6,023    $ 108,026    
3/3/2008 1,746,563    1,714,439    30,341    1,783    2,153    30,341    1,783    34,277    $ 10,077    $ 433,957    $ 26,116    $ 470,150    
3/4/2008 1,015,734    996,956    17,737    1,040    1,259    17,737    1,040    20,037    $ 5,793    $ 252,266    $ 15,156    $ 273,215    
3/5/2008 1,469,031    1,441,632    25,885    1,514    1,839    25,885    1,514    29,238    $ 9,545    $ 383,428    $ 22,952    $ 415,926    
3/6/2008 1,006,397    987,522    17,834    1,041    1,268    17,834    1,041    20,143    $ 5,248    $ 245,438    $ 14,691    $ 265,377    
3/7/2008 1,515,520    1,486,851    27,092    1,577    1,927    27,092    1,577    30,597    $ 6,706    $ 354,979    $ 21,215    $ 382,900    

3/10/2008 1,032,222    1,012,585    18,558    1,079    1,321    18,558    1,079    20,957    $ 3,500    $ 227,755    $ 13,610    $ 244,865    
3/11/2008 704,285    690,830    12,717    738    905    12,717    738    14,360    $ 3,304    $ 168,785    $ 10,052    $ 182,142    
3/12/2008 446,872    438,314    8,089    469    576    8,089    469    9,135    $ 1,878    $ 104,213    $ 6,206    $ 112,297    
3/13/2008 1,273,915    1,249,347    23,225    1,344    1,655    23,225    1,344    26,223    $ 5,444    $ 299,889    $ 17,817    $ 323,150    
3/14/2008 889,036    871,799    16,296    941    1,161    16,296    941    18,399    $ 2,950    $ 198,198    $ 11,775    $ 212,923    
3/17/2008 703,892    690,191    12,954    747    924    12,954    747    14,625    $ 2,226    $ 155,869    $ 9,251    $ 167,346    
3/18/2008 2,052,404    2,011,988    38,219    2,197    2,727    38,219    2,197    43,143    $ 6,464    $ 458,343    $ 27,104    $ 491,911    
3/19/2008 8,067,347    7,900,872    157,558    8,918    11,288    157,558    8,918    177,763    $ 6,095    $ 1,601,147    $ 93,720    $ 1,700,962    
3/20/2008 1,166,534    1,142,308    22,931    1,295    1,644    22,931    1,295    25,870    $ 756    $ 231,194    $ 13,507    $ 245,457    
3/24/2008 789,033    772,568    15,586    879    1,118    15,586    879    17,582    $ 1,430    $ 169,918    $ 9,888    $ 181,237    
3/25/2008 1,236,934    1,210,942    24,607    1,385    1,765    24,607    1,385    27,758    $ 2,401    $ 270,245    $ 15,687    $ 288,334    
3/26/2008 598,576    585,960    11,944    671    857    11,944    671    13,473    $ 1,586    $ 137,028    $ 7,935    $ 146,549    
3/27/2008 1,111,978    1,088,383    22,342    1,253    1,604    22,342    1,253    25,200    $ 2,422    $ 248,719    $ 14,387    $ 265,529    
3/28/2008 572,045    559,868    11,531    646    828    11,531    646    13,005    $ 1,068    $ 125,828    $ 7,275    $ 134,171    
3/31/2008 1,044,643    1,022,271    21,187    1,185    1,522    21,187    1,185    23,894    $ 2,344    $ 236,488    $ 13,638    $ 252,471    

4/1/2008 1,187,289    1,161,703    24,233    1,353    1,742    24,233    1,353    27,328    $ 3,833    $ 286,490    $ 16,459    $ 306,781    
4/2/2008 1,699,529    1,662,557    35,024    1,949    2,520    35,024    1,949    39,492    $ 6,980    $ 434,019    $ 24,826    $ 465,825    
4/3/2008 2,418,942    2,365,606    50,536    2,800    3,640    50,536    2,800    56,976    $ 11,939    $ 652,020    $ 37,094    $ 701,053    
4/4/2008 497,289    486,294    10,418    577    751    10,418    577    11,745    $ 2,372    $ 133,166    $ 7,571    $ 143,108    
4/7/2008 432,929    423,333    9,092    503    655    9,092    503    10,250    $ 2,254    $ 118,765    $ 6,743    $ 127,762    
4/8/2008 1,160,868    1,134,971    24,543    1,355    1,769    24,543    1,355    27,667    $ 5,113    $ 307,078    $ 17,419    $ 329,611    
4/9/2008 5,541,634    5,414,065    120,960    6,609    8,743    120,960    6,609    136,312    $ 19,583    $ 1,434,821    $ 80,688    $ 1,535,092    

4/10/2008 344,810    336,857    7,541    412    545    7,541    412    8,498    $ 1,101    $ 87,793    $ 4,937    $ 93,831    
4/11/2008 605,252    591,246    13,281    724    960    13,281    724    14,966    $ 1,565    $ 149,440    $ 8,403    $ 159,408    
4/14/2008 696,229    680,059    15,335    835    1,109    15,335    835    17,280    $ 1,730    $ 171,475    $ 9,631    $ 182,837    
4/15/2008 187,035    182,686    4,124    225    298    4,124    225    4,647    $ 349    $ 44,508    $ 2,502    $ 47,359    
4/16/2008 409,901    400,361    9,048    492    655    9,048    492    10,195    $ 753    $ 97,467    $ 5,475    $ 103,695    
4/17/2008 2,051,572    2,003,198    45,886    2,488    3,323    45,886    2,488    51,696    $ 2,625    $ 477,756    $ 26,766    $ 507,148    
4/18/2008 557,971    544,774    12,519    678    907    12,519    678    14,104    $ 1,297    $ 138,363    $ 7,730    $ 147,389    
4/21/2008 566,877    553,427    12,760    690    924    12,760    690    14,375    $ 693    $ 132,343    $ 7,401    $ 140,436    
4/22/2008 181,984    177,667    4,096    222    297    4,096    222    4,614    $ 264    $ 43,051    $ 2,406    $ 45,721    
4/23/2008 361,395    352,797    8,156    441    591    8,156    441    9,188    $ 378    $ 83,700    $ 4,678    $ 88,756    
4/24/2008 1,076,468    1,050,694    24,455    1,319    1,773    24,455    1,319    27,547    $ 1,436    $ 255,106    $ 14,222    $ 270,764    
4/25/2008 723,022    705,638    16,495    889    1,196    16,495    889    18,580    $ 1,184    $ 175,038    $ 9,740    $ 185,962    
4/28/2008 659,683    643,765    15,105    813    1,096    15,105    813    17,014    $ 1,238    $ 162,408    $ 9,023    $ 172,669    
4/29/2008 853,083    832,401    19,628    1,055    1,425    19,628    1,055    22,107    $ 1,510    $ 209,663    $ 11,633    $ 222,806    
4/30/2008 976,423    952,617    22,594    1,212    1,641    22,594    1,212    25,447    $ 1,296    $ 235,244    $ 13,040    $ 249,580    

5/1/2008 863,893    842,741    20,077    1,075    1,458    20,077    1,075    22,611    $ 1,196    $ 209,640    $ 11,602    $ 222,437    
5/2/2008 487,175    475,215    11,352    607    825    11,352    607    12,785    $ 1,270    $ 126,713    $ 6,992    $ 134,974    
5/5/2008 537,307    524,079    12,557    671    912    12,557    671    14,141    $ 1,652    $ 143,545    $ 7,907    $ 153,104    
5/6/2008 612,311    597,181    14,364    767    1,044    14,364    767    16,175    $ 2,725    $ 175,691    $ 9,649    $ 188,065    
5/7/2008 1,028,627    1,003,061    24,272    1,294    1,765    24,272    1,294    27,331    $ 5,190    $ 304,902    $ 16,702    $ 326,794    
5/8/2008 813,965    793,641    19,297    1,027    1,404    19,297    1,027    21,728    $ 4,155    $ 242,786    $ 13,279    $ 260,221    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

5/9/2008 386,446    376,779    9,179    488    668    9,179    488    10,335    $ 1,696    $ 111,629    $ 6,107    $ 119,433    
5/12/2008 689,321    672,009    16,439    873    1,196    16,439    873    18,508    $ 2,130    $ 187,426    $ 10,260    $ 199,816    
5/13/2008 1,912,316    1,863,758    46,117    2,441    3,359    46,117    2,441    51,918    $ 8,398    $ 559,007    $ 30,442    $ 597,848    
5/14/2008 644,393    627,978    15,591    824    1,136    15,591    824    17,551    $ 2,692    $ 186,955    $ 10,172    $ 199,819    
5/15/2008 1,559,388    1,519,320    38,062    2,007    2,775    38,062    2,007    42,844    $ 11,823    $ 528,352    $ 28,558    $ 568,733    
5/16/2008 648,811    632,076    15,898    837    1,160    15,898    837    17,895    $ 4,743    $ 217,986    $ 11,772    $ 234,501    
5/19/2008 814    793    20    1    1    20    1    22    $ 6    $ 274    $ 15    $ 294    
5/20/2008 5,471,000    5,330,174    133,774    7,051    9,755    133,774    7,051    150,581    $ 32,875    $ 1,737,931    $ 94,059    $ 1,864,865    
5/21/2008 351,750    342,682    8,614    454    628    8,614    454    9,696    $ 2,243    $ 113,627    $ 6,143    $ 122,013    
5/22/2008 541,839    527,821    13,317    701    971    13,317    701    14,989    $ 3,731    $ 179,263    $ 9,678    $ 192,671    
5/23/2008 550,147    535,871    13,563    713    990    13,563    713    15,265    $ 3,632    $ 180,269    $ 9,725    $ 193,626    
5/26/2008 89,356    87,036    2,204    116    161    2,204    116    2,481    $ 631    $ 29,849    $ 1,609    $ 32,088    
5/27/2008 1,183,050    1,152,129    29,380    1,541    2,145    29,380    1,541    33,066    $ 10,232    $ 422,824    $ 22,715    $ 455,771    
5/28/2008 917,202    893,110    22,894    1,199    1,672    22,894    1,199    25,765    $ 9,113    $ 345,040    $ 18,486    $ 372,640    
5/29/2008 1,269,937    1,236,329    31,939    1,669    2,334    31,939    1,669    35,942    $ 12,955    $ 484,558    $ 25,898    $ 523,410    
5/30/2008 2,365,389    2,301,954    60,298    3,137    4,411    60,298    3,137    67,847    $ 27,969    $ 962,446    $ 51,162    $ 1,041,577    

6/2/2008 2,040,243    1,984,859    52,654    2,729    3,856    52,654    2,729    59,239    $ 21,322    $ 797,776    $ 42,300    $ 861,398    
6/3/2008 1,034,956    1,006,699    26,868    1,390    1,968    26,868    1,390    30,226    $ 9,940    $ 394,182    $ 20,877    $ 424,999    
6/4/2008 2,099,898    2,041,869    55,185    2,844    4,047    55,185    2,844    62,075    $ 21,609    $ 825,630    $ 43,542    $ 890,782    
6/5/2008 2,085,193    2,026,882    55,463    2,848    4,071    55,463    2,848    62,382    $ 22,431    $ 839,227    $ 44,081    $ 905,739    
6/6/2008 1,348,901    1,310,890    36,160    1,852    2,656    36,160    1,852    40,667    $ 14,447    $ 544,607    $ 28,539    $ 587,593    
6/9/2008 1,056,988    1,027,023    28,508    1,457    2,095    28,508    1,457    32,061    $ 9,887    $ 408,843    $ 21,408    $ 440,138    

6/10/2008 478,463    464,862    12,940    661    951    12,940    661    14,552    $ 4,127    $ 180,660    $ 9,458    $ 194,245    
6/11/2008 1,904,458    1,849,729    52,078    2,651    3,831    52,078    2,651    58,559    $ 14,173    $ 693,730    $ 36,235    $ 744,139    
6/12/2008 366,251    355,704    10,036    511    738    10,036    511    11,285    $ 2,872    $ 135,599    $ 7,075    $ 145,546    
6/13/2008 325,335    315,949    8,932    454    657    8,932    454    10,044    $ 2,774    $ 123,635    $ 6,443    $ 132,852    
6/16/2008 203,684    197,800    5,599    285    412    5,599    285    6,296    $ 1,870    $ 79,288    $ 4,128    $ 85,287    
6/17/2008 945,756    918,290    26,140    1,326    1,924    26,140    1,326    29,390    $ 8,813    $ 371,215    $ 19,295    $ 399,322    
6/18/2008 267,909    260,116    7,416    376    546    7,416    376    8,339    $ 2,501    $ 105,321    $ 5,472    $ 113,294    
6/19/2008 344,428    334,390    9,554    484    703    9,554    484    10,741    $ 2,983    $ 132,424    $ 6,879    $ 142,287    
6/20/2008 323,548    314,101    8,991    455    662    8,991    455    10,109    $ 2,563    $ 121,299    $ 6,302    $ 130,164    
6/23/2008 697,889    677,431    19,473    985    1,435    19,473    985    21,892    $ 6,068    $ 269,718    $ 13,986    $ 289,772    
6/24/2008 435,794    422,990    12,189    616    898    12,189    616    13,703    $ 3,610    $ 166,266    $ 8,618    $ 178,494    
6/25/2008 637,343    618,546    17,893    903    1,319    17,893    903    20,115    $ 5,763    $ 250,343    $ 12,953    $ 269,059    
6/26/2008 828,360    803,813    23,369    1,178    1,723    23,369    1,178    26,270    $ 5,927    $ 305,226    $ 15,797    $ 326,950    
6/27/2008 423,272    410,699    11,970    603    883    11,970    603    13,456    $ 3,001    $ 155,864    $ 8,061    $ 166,926    
6/30/2008 740,716    718,627    21,031    1,058    1,551    21,031    1,058    23,640    $ 5,275    $ 273,842    $ 14,145    $ 293,262    

7/1/2008 1,695    1,647    46    2    3    46    2    51    $ 11    $ 593    $ 31    $ 636    
7/2/2008 841,679    816,482    23,992    1,205    1,770    23,992    1,205    26,968    $ 4,444    $ 291,048    $ 15,040    $ 310,532    
7/3/2008 761,152    738,255    21,804    1,094    1,610    21,804    1,094    24,507    $ 2,962    $ 249,891    $ 12,918    $ 265,770    
7/4/2008 249,875    242,348    7,168    359    529    7,168    359    8,056    $ 995    $ 82,436    $ 4,259    $ 87,689    
7/7/2008 641,855    622,490    18,441    924    1,362    18,441    924    20,726    $ 2,628    $ 213,008    $ 10,992    $ 226,628    
7/8/2008 953,041    924,081    27,581    1,379    2,038    27,581    1,379    30,997    $ 3,749    $ 316,097    $ 16,288    $ 336,135    
7/9/2008 1,410,924    1,367,718    41,154    2,053    3,042    41,154    2,053    46,249    $ 5,597    $ 471,655    $ 24,245    $ 501,497    

7/10/2008 271,764    263,432    7,936    396    587    7,936    396    8,918    $ 1,103    $ 91,266    $ 4,689    $ 97,058    
7/11/2008 1,149,463    1,113,988    33,793    1,682    2,500    33,793    1,682    37,974    $ 3,574    $ 373,440    $ 19,170    $ 396,185    
7/14/2008 355,797    344,798    10,478    521    775    10,478    521    11,774    $ 1,287    $ 118,200    $ 6,060    $ 125,547    
7/15/2008 370,033    358,569    10,921    543    808    10,921    543    12,272    $ 768    $ 115,448    $ 5,927    $ 122,143    
7/16/2008 1,511,199    1,463,989    44,981    2,230    3,330    44,981    2,230    50,541    $ 3,297    $ 477,281    $ 24,437    $ 505,015    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

7/17/2008 2,678,664    2,593,806    80,867    3,990    5,994    80,867    3,990    90,852    $ 3,536    $ 825,712    $ 42,133    $ 871,381    
7/18/2008 2,067,481    2,001,183    63,191    3,107    4,688    63,191    3,107    70,986    $ 1,594    $ 629,426    $ 32,028    $ 663,048    
7/21/2008 509,886    493,497    15,622    767    1,159    15,622    767    17,548    $ 46    $ 150,917    $ 7,681    $ 158,645    
7/22/2008 639,773    619,126    19,682    966    1,461    19,682    966    22,108    $ 88    $ 190,530    $ 9,685    $ 200,303    
7/23/2008 520,896    504,037    16,071    788    1,193    16,071    788    18,052    $ 119    $ 156,219    $ 7,933    $ 164,271    
7/24/2008 564,777    546,441    17,480    856    0    17,480    856    18,336    $ 0    $ 167,991    $ 8,526    $ 176,517    
7/25/2008 450,439    435,779    13,976    684    1,038    13,976    684    15,698    $ 93    $ 135,717    $ 6,880    $ 142,691    
7/28/2008 512,132    495,448    15,907    778    1,182    15,907    778    17,866    $ 118    $ 154,621    $ 7,831    $ 162,571    
7/29/2008 1,124,536    1,087,608    35,210    1,718    2,617    35,210    1,718    39,545    $ 1,858    $ 363,740    $ 18,349    $ 383,947    
7/30/2008 1,270,824    1,228,797    40,076    1,951    2,980    40,076    1,951    45,007    $ 4,530    $ 446,466    $ 22,419    $ 473,415    
7/31/2008 705,958    682,521    22,350    1,087    1,662    22,350    1,087    25,099    $ 3,059    $ 256,137    $ 12,835    $ 272,031    

8/1/2008 1,245,884    1,204,267    39,691    1,926    2,954    39,691    1,926    44,571    $ 4,076    $ 436,621    $ 21,859    $ 462,557    
8/4/2008 768    743    24    1    2    24    1    28    $ 3    $ 269    $ 13    $ 285    
8/5/2008 1,089,392    1,052,756    34,944    1,693    2,602    34,944    1,693    39,238    $ 3,617    $ 384,744    $ 19,225    $ 407,586    
8/6/2008 373,357    360,775    12,001    581    894    12,001    581    13,476    $ 760    $ 125,657    $ 6,285    $ 132,701    
8/7/2008 797,759    771,167    25,365    1,226    1,890    25,365    1,226    28,481    $ 2,324    $ 275,224    $ 13,731    $ 291,280    
8/8/2008 180,638    174,563    5,794    280    432    5,794    280    6,506    $ 492    $ 62,350    $ 3,111    $ 65,953    

8/11/2008 417,460    403,290    13,517    653    1,007    13,517    653    15,177    $ 544    $ 137,338    $ 6,859    $ 144,741    
8/12/2008 1,602,134    1,547,277    52,337    2,520    3,902    52,337    2,520    58,760    $ 11,863    $ 662,606    $ 32,786    $ 707,256    
8/13/2008 801,202    773,631    26,306    1,265    1,962    26,306    1,265    29,533    $ 6,357    $ 338,299    $ 16,709    $ 361,366    
8/14/2008 450,575    435,051    14,813    712    1,105    14,813    712    16,629    $ 4,741    $ 206,048    $ 10,149    $ 220,937    
8/15/2008 352,947    340,750    11,638    559    868    11,638    559    13,066    $ 3,760    $ 162,359    $ 7,992    $ 174,110    
8/18/2008 384,523    371,292    12,625    606    942    12,625    606    14,173    $ 4,155    $ 177,129    $ 8,712    $ 189,996    
8/19/2008 704,896    680,395    23,380    1,121    1,745    23,380    1,121    26,246    $ 7,051    $ 319,377    $ 15,700    $ 342,128    
8/20/2008 442,831    427,434    14,693    704    1,097    14,693    704    16,494    $ 4,860    $ 206,439    $ 10,134    $ 221,433    
8/21/2008 746,027    719,945    24,891    1,191    1,859    24,891    1,191    27,941    $ 8,569    $ 354,209    $ 17,364    $ 380,142    
8/22/2008 870,918    840,899    28,650    1,369    2,140    28,650    1,369    32,159    $ 10,766    $ 419,724    $ 20,531    $ 451,021    
8/25/2008 624,404    602,394    21,007    1,003    1,570    21,007    1,003    23,579    $ 7,048    $ 296,412    $ 14,496    $ 317,956    
8/26/2008 794,261    766,460    26,536    1,265    1,984    26,536    1,265    29,784    $ 8,609    $ 370,448    $ 18,097    $ 397,154    
8/27/2008 278,988    269,095    9,442    450    706    9,442    450    10,598    $ 3,431    $ 136,726    $ 6,670    $ 146,826    
8/28/2008 348,429    336,051    11,815    563    883    11,815    563    13,261    $ 4,753    $ 177,233    $ 8,634    $ 190,620    
8/29/2008 311,282    300,232    10,548    502    789    10,548    502    11,838    $ 4,370    $ 159,906    $ 7,784    $ 172,060    

9/1/2008 3,470    3,347    118    6    9    118    6    132    $ 49    $ 1,785    $ 87    $ 1,921    
9/2/2008 290,287    279,970    9,849    468    737    9,849    468    11,054    $ 3,712    $ 144,385    $ 7,031    $ 155,128    
9/3/2008 835,506    805,630    28,521    1,355    2,134    28,521    1,355    32,010    $ 11,160    $ 423,544    $ 20,589    $ 455,292    
9/4/2008 1,232,133    1,189,252    40,942    1,940    3,065    40,942    1,940    45,946    $ 13,363    $ 572,370    $ 27,793    $ 613,525    
9/5/2008 442,741    426,773    15,246    722    1,142    15,246    722    17,109    $ 3,699    $ 196,061    $ 9,533    $ 209,293    
9/8/2008 260,296    250,878    8,993    426    673    8,993    426    10,092    $ 1,919    $ 112,139    $ 5,455    $ 119,512    
9/9/2008 463,576    446,789    16,029    758    1,201    16,029    758    17,988    $ 2,569    $ 188,507    $ 9,177    $ 200,253    

9/10/2008 421,950    406,624    14,634    692    1,096    14,634    692    16,422    $ 3,880    $ 192,585    $ 9,342    $ 205,808    
9/11/2008 216,535    208,665    7,515    355    563    7,515    355    8,433    $ 1,965    $ 98,528    $ 4,779    $ 105,272    
9/12/2008 363,095    349,873    12,627    596    946    12,627    596    14,169    $ 3,822    $ 172,481    $ 8,353    $ 184,656    
9/15/2008 389,349    375,138    13,570    640    1,017    13,570    640    15,228    $ 3,600    $ 178,587    $ 8,651    $ 190,837    
9/16/2008 294,401    283,640    10,277    485    770    10,277    485    11,532    $ 1,972    $ 125,174    $ 6,073    $ 133,218    
9/17/2008 618,880    596,181    21,677    1,021    1,625    21,677    1,021    24,324    $ 2,389    $ 240,403    $ 11,683    $ 254,475    
9/18/2008 1,665,318    1,603,674    58,878    2,766    4,417    58,878    2,766    66,061    $ 10,335    $ 704,179    $ 34,047    $ 748,562    
9/19/2008 1,491,183    1,435,511    53,180    2,492    3,992    53,180    2,492    59,663    $ 10,299    $ 648,790    $ 31,270    $ 690,359    
9/22/2008 268,024    258,002    9,573    448    719    9,573    448    10,740    $ 1,294    $ 109,327    $ 5,277    $ 115,897    
9/23/2008 1,071,824    1,031,507    38,516    1,801    2,893    38,516    1,801    43,209    $ 4,455    $ 429,834    $ 20,723    $ 455,012    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

9/24/2008 598,162    575,587    21,568    1,007    1,620    21,568    1,007    24,195    $ 2,366    $ 238,968    $ 11,511    $ 252,845    
9/25/2008 908,872    874,541    32,801    1,529    2,465    32,801    1,529    36,796    $ 3,032    $ 355,892    $ 17,128    $ 376,052    
9/26/2008 1,935,554    1,861,351    70,908    3,295    5,333    70,908    3,295    79,537    $ 2,880    $ 720,417    $ 34,627    $ 757,924    
9/29/2008 2,547,127    2,448,065    94,682    4,380    0    94,682    4,380    99,062    $ 0    $ 772,585    $ 37,271    $ 809,856    
9/30/2008 1,498,458    1,439,689    56,177    2,592    0    56,177    2,592    58,769    $ 0    $ 481,419    $ 23,119    $ 504,538    
10/1/2008 650,286    624,732    24,428    1,126    0    24,428    1,126    25,554    $ 0    $ 200,545    $ 9,636    $ 210,181    
10/2/2008 746,614    717,153    28,165    1,296    0    28,165    1,296    29,461    $ 0    $ 204,469    $ 9,865    $ 214,334    
10/3/2008 1,628,810    1,563,950    62,013    2,846    0    62,013    2,846    64,860    $ 0    $ 480,582    $ 23,054    $ 503,635    
10/6/2008 1,941,332    1,863,522    74,406    3,404    0    74,406    3,404    77,810    $ 0    $ 428,549    $ 20,794    $ 449,344    
10/7/2008 1,406,949    1,350,083    54,383    2,482    0    54,383    2,482    56,865    $ 0    $ 281,138    $ 13,697    $ 294,836    
10/8/2008 1,380,988    1,324,750    53,789    2,449    0    53,789    2,449    56,237    $ 0    $ 313,562    $ 15,132    $ 328,693    
10/9/2008 1,932,893    1,853,164    76,269    3,461    0    76,269    3,461    79,729    $ 0    $ 391,218    $ 18,962    $ 410,180    

10/10/2008 1,533,247    1,469,375    61,106    2,765    0    61,106    2,765    63,871    $ 0    $ 260,277    $ 12,746    $ 273,023    
10/13/2008 8,336    7,992    329    15    0    329    15    344    $ 0    $ 1,401    $ 69    $ 1,470    
10/14/2008 777,374    744,859    31,109    1,406    0    31,109    1,406    32,515    $ 0    $ 162,995    $ 7,858    $ 170,853    
10/15/2008 1,738,097    1,664,784    70,150    3,163    0    70,150    3,163    73,313    $ 0    $ 333,871    $ 16,158    $ 350,029    
10/16/2008 1,461,867    1,399,908    59,289    2,669    0    59,289    2,669    61,958    $ 0    $ 279,807    $ 13,529    $ 293,336    
10/17/2008 1,114,985    1,067,608    45,338    2,039    0    45,338    2,039    47,378    $ 0    $ 227,116    $ 10,929    $ 238,045    
10/20/2008 1,379,962    1,321,058    56,372    2,532    0    56,372    2,532    58,904    $ 0    $ 276,746    $ 13,316    $ 290,063    
10/21/2008 980,870    939,094    39,979    1,797    0    39,979    1,797    41,776    $ 0    $ 181,877    $ 8,803    $ 190,680    
10/22/2008 1,606,833    1,537,789    66,082    2,962    0    66,082    2,962    69,044    $ 0    $ 284,103    $ 13,770    $ 297,874    
10/23/2008 1,630,177    1,559,499    67,653    3,024    0    67,653    3,024    70,677    $ 0    $ 328,744    $ 15,751    $ 344,496    
10/24/2008 1,612,043    1,541,501    67,533    3,010    0    67,533    3,010    70,543    $ 0    $ 304,518    $ 14,626    $ 319,144    
10/27/2008 909,811    869,802    38,304    1,705    0    38,304    1,705    40,008    $ 0    $ 153,566    $ 7,430    $ 160,996    
10/28/2008 983,641    940,149    41,642    1,850    0    41,642    1,850    43,492    $ 0    $ 185,687    $ 8,897    $ 194,583    
10/29/2008 2,328,231    2,223,931    99,880    4,419    0    99,880    4,419    104,299    $ 0    $ 550,247    $ 25,893    $ 576,140    
10/30/2008 1,566,844    1,496,023    67,827    2,993    0    67,827    2,993    70,820    $ 0    $ 427,248    $ 19,900    $ 447,148    
10/31/2008 1,428,636    1,363,544    62,347    2,744    0    62,347    2,744    65,091    $ 0    $ 401,453    $ 18,631    $ 420,084    

11/3/2008 1,367,400    1,304,924    59,848    2,628    0    59,848    2,628    62,476    $ 0    $ 347,654    $ 16,186    $ 363,841    
11/4/2008 760,814    725,906    33,441    1,467    0    33,441    1,467    34,908    $ 0    $ 189,243    $ 8,813    $ 198,056    
11/5/2008 989,647    944,171    43,569    1,908    0    43,569    1,908    45,477    $ 0    $ 241,326    $ 11,233    $ 252,559    
11/6/2008 4,902,020    4,669,909    222,455    9,656    0    222,455    9,656    232,111    $ 0    $ 1,192,087    $ 55,125    $ 1,247,212    
11/7/2008 599,371    570,850    27,336    1,185    0    27,336    1,185    28,521    $ 0    $ 133,091    $ 6,186    $ 139,277    

11/10/2008 796,401    758,332    36,489    1,580    0    36,489    1,580    38,069    $ 0    $ 164,154    $ 7,662    $ 171,815    
11/11/2008 682,064    649,337    31,370    1,357    0    31,370    1,357    32,727    $ 0    $ 127,323    $ 5,982    $ 133,305    
11/12/2008 3,545,460    3,372,006    166,306    7,148    0    165,708    7,148    172,856    $ 0    $ 472,082    $ 22,796    $ 494,878    
11/13/2008 1,190,060    1,131,432    56,217    2,411    0    55,197    2,411    57,609    $ 0    $ 100,614    $ 5,134    $ 105,748    
11/14/2008 2,922,576    2,776,234    140,352    5,990    0    138,371    5,990    144,361    $ 0    $ 314,724    $ 15,507    $ 330,231    
11/17/2008 1,155,325    1,097,143    55,805    2,377    0    55,018    2,377    57,395    $ 0    $ 113,031    $ 5,631    $ 118,661    
11/18/2008 2,332,760    2,214,427    113,518    4,815    0    111,473    4,815    116,288    $ 0    $ 206,483    $ 10,396    $ 216,880    
11/19/2008 1,217,476    1,154,898    60,037    2,541    0    58,902    2,541    61,444    $ 0    $ 103,307    $ 5,233    $ 108,540    
11/20/2008 1,716,565    1,627,505    85,453    3,606    0    73,890    3,606    77,496    $ 0    $ 106,317    $ 5,622    $ 111,940    
11/21/2008 1,514,615    1,435,737    75,691    3,186    0    65,247    3,186    68,434    $ 0    $ 76,537    $ 4,107    $ 80,644    
11/24/2008 1,124,433    1,065,170    56,874    2,389    0    49,027    2,389    51,416    $ 0    $ 58,977    $ 3,152    $ 62,129    
11/25/2008 1,654,595    1,566,662    84,397    3,535    0    72,752    3,535    76,288    $ 0    $ 67,140    $ 3,673    $ 70,814    
11/26/2008 3,554,954    3,362,211    185,039    7,703    0    159,508    7,703    167,211    $ 0    $ 161,526    $ 8,697    $ 170,223    
11/27/2008 567,768    536,843    29,690    1,235    0    28,928    1,235    30,163    $ 0    $ 42,935    $ 2,197    $ 45,132    
11/28/2008 933,216    882,565    48,632    2,019    0    48,213    2,019    50,232    $ 0    $ 116,730    $ 5,551    $ 122,281    

12/1/2008 1,077,594    1,018,670    56,578    2,345    0    55,522    2,345    57,867    $ 0    $ 90,664    $ 4,547    $ 95,211    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

12/2/2008 2,474,563    2,337,047    132,066    5,450    0    130,236    5,450    135,686    $ 0    $ 272,614    $ 13,129    $ 285,744    
12/3/2008 1,157,197    1,092,674    61,970    2,552    0    60,899    2,552    63,451    $ 0    $ 116,333    $ 5,664    $ 121,996    
12/4/2008 730,920    690,071    39,236    1,614    0    38,693    1,614    40,307    $ 0    $ 80,215    $ 3,855    $ 84,070    
12/5/2008 567,844    535,733    30,843    1,267    0    30,417    1,267    31,684    $ 0    $ 70,053    $ 3,319    $ 73,372    
12/8/2008 634,058    598,084    34,555    1,418    0    34,555    1,418    35,973    $ 0    $ 120,867    $ 5,459    $ 126,326    
12/9/2008 612,569    577,694    33,502    1,374    0    33,502    1,374    34,875    $ 0    $ 114,166    $ 5,164    $ 119,330    

12/10/2008 1,270,757    1,197,895    69,998    2,864    0    69,998    2,864    72,862    $ 0    $ 338,634    $ 14,860    $ 353,495    
12/11/2008 565,021    532,510    31,235    1,277    0    31,235    1,277    32,511    $ 0    $ 147,045    $ 6,459    $ 153,504    
12/12/2008 532,670    501,925    29,539    1,206    0    29,539    1,206    30,746    $ 0    $ 134,632    $ 5,921    $ 140,554    
12/15/2008 932,570    878,461    51,989    2,120    0    51,989    2,120    54,109    $ 0    $ 211,997    $ 9,388    $ 221,384    
12/16/2008 794,462    748,158    44,492    1,811    0    44,492    1,811    46,304    $ 0    $ 193,883    $ 8,530    $ 202,413    
12/17/2008 17,592    16,573    980    40    0    980    40    1,019    $ 0    $ 4,122    $ 182    $ 4,304    
12/18/2008 832,652    783,885    46,863    1,905    0    46,863    1,905    48,768    $ 0    $ 215,457    $ 9,428    $ 224,885    
12/19/2008 844,806    795,161    47,708    1,937    0    47,708    1,937    49,644    $ 0    $ 274,683    $ 11,831    $ 286,514    
12/22/2008 446,090    419,886    25,183    1,021    0    25,183    1,021    26,204    $ 0    $ 112,254    $ 4,912    $ 117,167    
12/23/2008 487,458    458,619    27,715    1,123    0    27,715    1,123    28,838    $ 0    $ 124,929    $ 5,458    $ 130,386    
12/24/2008 1,767,514    1,661,902    101,511    4,101    0    101,511    4,101    105,612    $ 0    $ 427,110    $ 18,698    $ 445,808    
12/29/2008 301,162    283,145    17,318    699    0    17,318    699    18,017    $ 0    $ 83,081    $ 3,601    $ 86,682    
12/30/2008 558,988    525,432    32,255    1,301    0    32,255    1,301    33,556    $ 0    $ 168,614    $ 7,260    $ 175,874    
12/31/2008 2,454,841    2,305,355    143,713    5,773    0    143,713    5,773    149,486    $ 0    $ 722,505    $ 31,053    $ 753,558    

1/2/2009 252,745    237,380    14,771    593    0    14,771    593    15,364    $ 0    $ 77,954    $ 3,339    $ 81,293    
1/5/2009 279,199    262,202    16,341    656    0    16,341    656    16,997    $ 0    $ 83,462    $ 3,581    $ 87,042    
1/6/2009 294,711    276,739    17,278    693    0    17,278    693    17,972    $ 0    $ 101,898    $ 4,332    $ 106,230    
1/7/2009 759,645    713,154    44,700    1,791    0    44,700    1,791    46,491    $ 0    $ 227,405    $ 9,742    $ 237,147    
1/8/2009 902,442    846,944    53,363    2,135    0    53,363    2,135    55,498    $ 0    $ 288,550    $ 12,297    $ 300,847    
1/9/2009 498,536    467,798    29,556    1,182    0    29,556    1,182    30,738    $ 0    $ 152,432    $ 6,511    $ 158,942    

1/12/2009 361,693    339,352    21,482    858    0    21,482    858    22,341    $ 0    $ 95,754    $ 4,128    $ 99,882    
1/13/2009 310,545    291,334    18,473    738    0    18,473    738    19,210    $ 0    $ 83,261    $ 3,585    $ 86,847    
1/14/2009 169,343    158,880    10,061    402    0    10,061    402    10,463    $ 0    $ 41,627    $ 1,804    $ 43,431    
1/15/2009 376,563    353,242    22,426    895    0    22,426    895    23,321    $ 0    $ 93,232    $ 4,036    $ 97,267    
1/16/2009 402,309    377,301    24,049    959    0    24,049    959    25,008    $ 0    $ 109,115    $ 4,689    $ 113,805    
1/19/2009 66,062    61,954    3,951    158    0    3,951    158    4,108    $ 0    $ 16,740    $ 723    $ 17,463    
1/20/2009 158,312    148,486    9,449    377    0    9,449    377    9,826    $ 0    $ 37,014    $ 1,608    $ 38,623    
1/21/2009 282,002    264,453    16,876    673    0    16,876    673    17,549    $ 0    $ 70,159    $ 3,033    $ 73,191    
1/22/2009 188,413    176,666    11,297    450    0    11,297    450    11,747    $ 0    $ 46,964    $ 2,029    $ 48,993    
1/23/2009 159,978    149,990    9,606    383    0    9,606    383    9,988    $ 0    $ 38,012    $ 1,649    $ 39,660    
1/26/2009 57,901    54,285    3,478    139    0    3,478    139    3,616    $ 0    $ 14,110    $ 611    $ 14,721    
1/27/2009 82,566    77,410    4,959    197    0    4,959    197    5,156    $ 0    $ 20,219    $ 875    $ 21,094    
1/28/2009 132,453    124,189    7,947    316    0    7,947    316    8,263    $ 0    $ 33,117    $ 1,430    $ 34,547    
1/29/2009 142,080    133,206    8,534    340    0    8,534    340    8,874    $ 0    $ 33,515    $ 1,454    $ 34,969    
1/30/2009 620,529    581,621    37,420    1,488    0    37,420    1,488    38,908    $ 0    $ 163,048    $ 7,008    $ 170,056    

2/2/2009 271,485    254,483    16,352    650    0    16,352    650    17,002    $ 0    $ 62,910    $ 2,729    $ 65,640    
2/3/2009 221,050    207,184    13,336    530    0    13,336    530    13,866    $ 0    $ 57,175    $ 2,458    $ 59,633    
2/4/2009 464,439    435,205    28,118    1,117    0    28,118    1,117    29,235    $ 0    $ 130,951    $ 5,593    $ 136,544    
2/5/2009 168,529    157,912    10,212    405    0    10,212    405    10,617    $ 0    $ 50,826    $ 2,160    $ 52,986    
2/6/2009 470,793    441,065    28,594    1,134    0    28,594    1,134    29,728    $ 0    $ 180,061    $ 7,542    $ 187,603    
2/9/2009 696,790    652,634    42,473    1,683    0    42,473    1,683    44,156    $ 0    $ 251,744    $ 10,568    $ 262,312    

2/10/2009 354,566    332,060    21,649    857    0    21,649    857    22,506    $ 0    $ 123,335    $ 5,187    $ 128,522    
2/11/2009 398,844    373,473    24,405    966    0    24,405    966    25,371    $ 0    $ 142,455    $ 5,979    $ 148,433    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

2/12/2009 945,285    885,113    57,885    2,288    0    57,885    2,288    60,172    $ 0    $ 356,403    $ 14,892    $ 371,294    
2/13/2009 134,368    125,775    8,266    327    0    8,266    327    8,592    $ 0    $ 50,811    $ 2,123    $ 52,934    
2/17/2009 197,058    184,444    12,135    479    0    12,135    479    12,615    $ 0    $ 74,718    $ 3,120    $ 77,839    
2/18/2009 536,478    502,045    33,125    1,308    0    33,125    1,308    34,433    $ 0    $ 175,800    $ 7,399    $ 183,199    
2/19/2009 111,919    104,734    6,912    273    0    6,912    273    7,185    $ 0    $ 36,615    $ 1,541    $ 38,156    
2/20/2009 370,412    346,573    22,935    905    0    22,935    905    23,839    $ 0    $ 118,276    $ 4,983    $ 123,259    
2/23/2009 220,819    206,596    13,684    540    0    13,684    540    14,223    $ 0    $ 61,674    $ 2,622    $ 64,295    
2/24/2009 1,476,341    1,380,594    92,122    3,624    0    92,122    3,624    95,746    $ 0    $ 336,894    $ 14,528    $ 351,423    
2/25/2009 495,828    463,765    30,850    1,213    0    30,850    1,213    32,063    $ 0    $ 121,459    $ 5,201    $ 126,660    
2/26/2009 345,087    322,690    21,550    847    0    21,550    847    22,396    $ 0    $ 80,963    $ 3,479    $ 84,441    
2/27/2009 300,110    280,591    18,782    738    0    18,782    738    19,519    $ 0    $ 68,685    $ 2,957    $ 71,641    
3/2/2009 598,634    559,535    37,623    1,476    0    37,494    1,476    38,970    $ 0    $ 101,112    $ 4,486    $ 105,598    
3/3/2009 637,530    595,740    40,213    1,576    0    39,672    1,576    41,248    $ 0    $ 86,535    $ 3,939    $ 90,474    
3/4/2009 1,268,969    1,185,117    80,695    3,157    0    80,695    3,157    83,852    $ 0    $ 238,609    $ 10,446    $ 249,055    
3/5/2009 1,153,226    1,076,422    73,918    2,887    0    73,918    2,887    76,804    $ 0    $ 257,003    $ 11,053    $ 268,056    
3/6/2009 370,481    345,756    23,797    929    0    23,797    929    24,725    $ 0    $ 82,024    $ 3,528    $ 85,552    
3/9/2009 479,206    447,268    30,739    1,199    0    30,739    1,199    31,938    $ 0    $ 103,186    $ 4,447    $ 107,633    

3/10/2009 472,465    440,783    30,493    1,188    0    30,493    1,188    31,682    $ 0    $ 120,658    $ 5,121    $ 125,779    
3/11/2009 499,439    465,866    32,314    1,258    0    32,314    1,258    33,573    $ 0    $ 123,016    $ 5,234    $ 128,250    
3/12/2009 184,316    171,933    11,919    464    0    11,919    464    12,383    $ 0    $ 47,757    $ 2,023    $ 49,780    
3/13/2009 456,416    425,645    29,619    1,152    0    29,619    1,152    30,772    $ 0    $ 110,682    $ 4,712    $ 115,394    
3/16/2009 289,940    270,361    18,846    733    0    18,846    733    19,579    $ 0    $ 59,872    $ 2,586    $ 62,458    
3/17/2009 566,463    528,099    36,929    1,435    0    36,929    1,435    38,363    $ 0    $ 114,730    $ 4,963    $ 119,693    
3/18/2009 436,447    406,825    28,515    1,107    0    28,515    1,107    29,622    $ 0    $ 89,730    $ 3,874    $ 93,604    
3/19/2009 292,913    273,102    19,071    740    0    19,071    740    19,811    $ 0    $ 57,722    $ 2,501    $ 60,223    
3/20/2009 379,568    353,801    24,805    962    0    24,720    962    25,683    $ 0    $ 65,175    $ 2,866    $ 68,041    
3/23/2009 579,535    540,097    37,966    1,471    0    37,966    1,471    39,438    $ 0    $ 119,091    $ 5,134    $ 124,225    
3/24/2009 189,317    176,374    12,461    483    0    12,461    483    12,944    $ 0    $ 38,090    $ 1,646    $ 39,735    
3/25/2009 491,474    457,790    32,428    1,255    0    32,428    1,255    33,684    $ 0    $ 98,151    $ 4,242    $ 102,394    
3/26/2009 1,108,396    1,032,125    73,433    2,838    0    73,433    2,838    76,271    $ 0    $ 250,163    $ 10,669    $ 260,831    
3/27/2009 555,105    516,737    36,941    1,427    0    36,941    1,427    38,368    $ 0    $ 127,324    $ 5,419    $ 132,743    
3/30/2009 434,811    404,692    29,000    1,119    0    29,000    1,119    30,119    $ 0    $ 91,833    $ 3,938    $ 95,771    
3/31/2009 1,388,364    1,291,531    93,242    3,591    0    93,242    3,591    96,833    $ 0    $ 367,993    $ 15,436    $ 383,430    
4/1/2009 479,091    445,672    32,181    1,238    0    32,181    1,238    33,419    $ 0    $ 129,580    $ 5,423    $ 135,002    
4/2/2009 1,496,183    1,390,996    101,297    3,889    0    101,297    3,889    105,186    $ 0    $ 537,542    $ 22,009    $ 559,550    
4/3/2009 552,852    513,872    37,540    1,440    0    37,540    1,440    38,980    $ 0    $ 173,304    $ 7,156    $ 180,460    
4/6/2009 671,714    624,565    45,409    1,740    0    45,409    1,740    47,150    $ 0    $ 224,165    $ 9,204    $ 233,369    
4/7/2009 1,107,578    1,028,972    75,710    2,896    0    75,710    2,896    78,606    $ 0    $ 328,316    $ 13,581    $ 341,897    
4/8/2009 291,090    270,360    19,967    764    0    19,967    764    20,731    $ 0    $ 79,798    $ 3,321    $ 83,119    
4/9/2009 198,475    184,342    13,613    520    0    13,613    520    14,133    $ 0    $ 60,801    $ 2,508    $ 63,308    

4/13/2009 211,224    196,155    14,514    555    0    14,514    555    15,068    $ 0    $ 68,308    $ 2,806    $ 71,115    
4/14/2009 476,862    442,800    32,808    1,253    0    32,808    1,253    34,061    $ 0    $ 175,736    $ 7,153    $ 182,889    
4/15/2009 448,856    416,726    30,948    1,181    0    30,948    1,181    32,129    $ 0    $ 159,584    $ 6,507    $ 166,090    
4/16/2009 607,119    563,510    42,008    1,602    0    42,008    1,602    43,609    $ 0    $ 216,189    $ 8,807    $ 224,997    
4/17/2009 513,827    476,769    35,698    1,360    0    35,698    1,360    37,058    $ 0    $ 194,783    $ 7,900    $ 202,683    
4/20/2009 500,270    464,307    34,644    1,319    0    34,644    1,319    35,963    $ 0    $ 175,867    $ 7,160    $ 183,027    
4/21/2009 408,048    378,596    28,373    1,079    0    28,373    1,079    29,452    $ 0    $ 140,058    $ 5,709    $ 145,767    
4/22/2009 365,284    338,873    25,444    967    0    25,444    967    26,411    $ 0    $ 129,418    $ 5,262    $ 134,680    
4/23/2009 987,422    915,477    69,313    2,632    0    69,313    2,632    71,945    $ 0    $ 357,404    $ 14,498    $ 371,902    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

4/24/2009 563,737    522,502    39,729    1,507    0    39,729    1,507    41,236    $ 0    $ 212,800    $ 8,604    $ 221,404    
4/27/2009 248,936    230,747    17,524    665    0    17,524    665    18,189    $ 0    $ 93,691    $ 3,787    $ 97,478    
4/28/2009 241,993    224,266    17,079    647    0    17,079    647    17,727    $ 0    $ 96,606    $ 3,890    $ 100,496    
4/29/2009 307,773    285,190    21,758    824    0    21,758    824    22,582    $ 0    $ 125,680    $ 5,053    $ 130,732    
4/30/2009 489,718    453,714    34,690    1,313    0    34,690    1,313    36,004    $ 0    $ 194,138    $ 7,813    $ 201,951    
5/1/2009 316,006    292,720    22,438    849    0    22,438    849    23,287    $ 0    $ 145,312    $ 5,798    $ 151,111    
5/4/2009 414,628    384,006    29,506    1,116    0    29,506    1,116    30,622    $ 0    $ 196,106    $ 7,810    $ 203,915    
5/5/2009 648,219    600,209    46,263    1,748    0    46,263    1,748    48,010    $ 0    $ 307,936    $ 12,251    $ 320,186    
5/6/2009 1,118,428    1,035,109    80,291    3,028    0    80,291    3,028    83,319    $ 0    $ 638,810    $ 25,162    $ 663,971    
5/7/2009 1,423,267    1,316,449    102,944    3,874    0    102,944    3,874    106,818    $ 0    $ 753,157    $ 29,711    $ 782,868    
5/8/2009 624,495    577,560    45,235    1,701    0    45,235    1,701    46,935    $ 0    $ 361,251    $ 14,182    $ 375,433    

5/11/2009 387,632    358,398    28,175    1,059    0    28,175    1,059    29,234    $ 0    $ 200,497    $ 7,907    $ 208,405    
5/12/2009 1,419,670    1,311,797    103,974    3,898    0    103,974    3,898    107,872    $ 0    $ 738,850    $ 29,078    $ 767,929    
5/13/2009 646,506    597,303    47,426    1,776    0    47,426    1,776    49,202    $ 0    $ 321,837    $ 12,682    $ 334,519    
5/14/2009 2,963,231    2,733,906    221,081    8,243    0    221,081    8,243    229,325    $ 0    $ 1,641,750    $ 64,125    $ 1,705,876    
5/15/2009 248,043    228,826    18,526    691    0    18,526    691    19,217    $ 0    $ 139,984    $ 5,461    $ 145,445    
5/18/2009 2,052    1,895    152    6    0    152    6    157    $ 0    $ 1,147    $ 45    $ 1,191    
5/19/2009 315,072    290,621    23,573    878    0    23,573    878    24,451    $ 0    $ 184,244    $ 7,174    $ 191,417    
5/20/2009 635,298    585,959    47,568    1,770    0    47,568    1,770    49,339    $ 0    $ 388,442    $ 15,082    $ 403,525    
5/21/2009 693,758    639,551    52,264    1,943    0    52,264    1,943    54,207    $ 0    $ 416,329    $ 16,165    $ 432,493    
5/22/2009 3,524,726    3,244,488    270,245    9,993    0    270,245    9,993    280,238    $ 0    $ 1,744,658    $ 68,041    $ 1,812,699    
5/25/2009 1,232,750    1,134,065    95,172    3,513    0    95,172    3,513    98,685    $ 0    $ 632,496    $ 24,584    $ 657,080    
5/26/2009 1,560,528    1,434,614    121,443    4,471    0    121,443    4,471    125,914    $ 0    $ 850,797    $ 32,905    $ 883,702    
5/27/2009 1,197,412    1,100,202    93,764    3,446    0    93,764    3,446    97,210    $ 0    $ 638,129    $ 24,669    $ 662,798    
5/28/2009 887,085    814,809    69,718    2,559    0    69,718    2,559    72,276    $ 0    $ 503,059    $ 19,367    $ 522,426    
5/29/2009 1,505,543    1,381,999    119,180    4,364    0    119,180    4,364    123,544    $ 0    $ 936,232    $ 35,824    $ 972,056    
6/1/2009 615,883    565,020    49,069    1,795    0    49,069    1,795    50,864    $ 0    $ 419,812    $ 15,992    $ 435,804    
6/2/2009 1,040,400    954,241    83,122    3,036    0    83,122    3,036    86,158    $ 0    $ 721,133    $ 27,412    $ 748,545    
6/3/2009 524,893    481,178    42,176    1,539    0    42,176    1,539    43,715    $ 0    $ 343,966    $ 13,097    $ 357,063    
6/4/2009 512,578    469,798    41,275    1,505    0    41,275    1,505    42,780    $ 0    $ 361,387    $ 13,710    $ 375,097    
6/5/2009 1,864,383    1,707,191    151,677    5,515    12,094    151,677    5,515    169,286    $ 4,838    $ 1,519,119    $ 57,187    $ 1,581,143    
6/8/2009 35,278,848    31,717,982    3,436,049    124,817    0    3,436,049    124,817    3,560,866    $ 0    $ 32,936,134    $ 1,240,557    $ 34,176,692    
6/9/2009 852,903    780,503    69,865    2,535    0    69,865    2,535    72,400    $ 0    $ 631,258    $ 23,803    $ 655,061    

6/10/2009 1,250,955    1,144,211    103,011    3,732    0    103,011    3,732    106,744    $ 0    $ 882,336    $ 33,287    $ 915,622    
6/11/2009 1,599,251    1,461,910    132,549    4,793    0    132,549    4,793    137,341    $ 0    $ 1,214,858    $ 45,621    $ 1,260,479    
6/12/2009 505,583    462,069    41,996    1,518    0    41,996    1,518    43,513    $ 0    $ 376,089    $ 14,127    $ 390,216    
6/15/2009 743,885    679,658    61,989    2,238    0    61,989    2,238    64,227    $ 0    $ 550,170    $ 20,653    $ 570,824    
6/16/2009 1,272,539    1,162,550    106,163    3,827    0    106,163    3,827    109,989    $ 0    $ 983,631    $ 36,808    $ 1,020,438    
6/17/2009 701,445    640,397    58,926    2,122    0    58,926    2,122    61,048    $ 0    $ 525,341    $ 19,669    $ 545,010    
6/18/2009 674,834    615,950    56,839    2,045    0    56,839    2,045    58,884    $ 0    $ 483,998    $ 18,139    $ 502,136    
6/19/2009 3,096,734    2,822,860    264,398    9,477    0    264,398    9,477    273,875    $ 0    $ 2,357,160    $ 87,838    $ 2,444,998    
6/22/2009 1,183,602    1,078,819    101,162    3,620    0    101,162    3,620    104,783    $ 0    $ 848,261    $ 31,639    $ 879,901    
6/23/2009 759,427    691,718    65,372    2,337    0    65,372    2,337    67,709    $ 0    $ 527,887    $ 19,702    $ 547,589    
6/24/2009 716,120    652,086    61,826    2,209    0    61,826    2,209    64,034    $ 0    $ 510,378    $ 19,014    $ 529,392    
6/25/2009 784,798    714,389    67,983    2,426    0    67,983    2,426    70,410    $ 0    $ 570,728    $ 21,227    $ 591,955    
6/26/2009 430,554    391,858    37,364    1,333    0    37,364    1,333    38,696    $ 0    $ 309,935    $ 11,527    $ 321,461    
6/29/2009 387,766    352,858    33,706    1,202    0    33,706    1,202    34,908    $ 0    $ 270,833    $ 10,081    $ 280,914    
6/30/2009 820,726    746,595    71,582    2,549    0    71,582    2,549    74,131    $ 0    $ 540,803    $ 20,163    $ 560,966    
7/1/2009 8,479    7,740    714    25    0    714    25    739    $ 0    $ 5,394    $ 201    $ 5,595    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

7/2/2009 688,926    626,478    60,303    2,146    0    60,303    2,146    62,449    $ 0    $ 461,622    $ 17,186    $ 478,808    
7/3/2009 151,017    137,315    13,230    471    0    13,230    471    13,701    $ 0    $ 103,132    $ 3,836    $ 106,968    
7/6/2009 779,176    708,261    68,481    2,434    0    68,481    2,434    70,915    $ 0    $ 501,627    $ 18,691    $ 520,319    
7/7/2009 1,194,952    1,085,655    105,551    3,746    0    105,551    3,746    109,297    $ 0    $ 772,105    $ 28,729    $ 800,834    
7/8/2009 1,812,354    1,645,969    160,695    5,691    0    160,695    5,691    166,385    $ 0    $ 1,053,345    $ 39,316    $ 1,092,662    
7/9/2009 659,388    598,462    58,844    2,082    0    58,844    2,082    60,926    $ 0    $ 426,910    $ 15,843    $ 442,753    

7/10/2009 456,814    414,526    40,843    1,444    0    40,843    1,444    42,288    $ 0    $ 304,483    $ 11,279    $ 315,762    
7/13/2009 5,052,387    4,574,727    461,444    16,215    0    461,444    16,215    477,660    $ 0    $ 3,569,168    $ 131,166    $ 3,700,334    
7/14/2009 1,550,412    1,402,898    142,516    4,998    0    142,516    4,998    147,514    $ 0    $ 1,197,807    $ 43,782    $ 1,241,589    
7/15/2009 1,420,716    1,284,740    131,376    4,600    0    131,376    4,600    135,976    $ 0    $ 1,144,906    $ 41,715    $ 1,186,621    
7/16/2009 244,626    221,207    22,627    792    0    22,627    792    23,419    $ 0    $ 196,962    $ 7,174    $ 204,137    
7/17/2009 875,576    791,388    81,344    2,844    0    81,344    2,844    84,188    $ 0    $ 724,340    $ 26,333    $ 750,673    
7/20/2009 437,792    395,645    40,724    1,423    0    40,724    1,423    42,148    $ 0    $ 364,673    $ 13,247    $ 377,921    
7/21/2009 458,899    414,614    42,790    1,494    0    42,790    1,494    44,285    $ 0    $ 380,604    $ 13,822    $ 394,426    
7/22/2009 300,939    271,863    28,095    981    0    28,095    981    29,076    $ 0    $ 249,615    $ 9,062    $ 258,677    
7/23/2009 372,231    336,304    34,716    1,211    0    34,716    1,211    35,927    $ 0    $ 307,396    $ 11,156    $ 318,552    
7/24/2009 466,498    421,270    43,703    1,524    0    43,703    1,524    45,228    $ 0    $ 373,429    $ 13,564    $ 386,993    
7/27/2009 991,239    894,745    93,246    3,248    0    93,246    3,248    96,494    $ 0    $ 854,564    $ 30,918    $ 885,482    
7/28/2009 380,884    343,742    35,893    1,250    0    35,893    1,250    37,142    $ 0    $ 321,403    $ 11,633    $ 333,036    
7/29/2009 370,546    334,358    34,971    1,217    0    34,971    1,217    36,188    $ 0    $ 301,609    $ 10,927    $ 312,537    
7/30/2009 311,229    280,824    29,383    1,022    0    29,383    1,022    30,405    $ 0    $ 270,454    $ 9,771    $ 280,224    
7/31/2009 599,767    540,986    56,807    1,975    4,577    56,807    1,975    63,359    $ 1,099    $ 559,803    $ 20,159    $ 581,061    

8/3/2009 8,270    7,478    766    27    62    766    27    855    $ 15    $ 7,550    $ 272    $ 7,837    
8/4/2009 812,957    733,054    77,222    2,682    6,224    77,222    2,682    86,127    $ 4,979    $ 804,226    $ 28,878    $ 838,083    
8/5/2009 608,717    548,709    57,996    2,012    4,675    57,996    2,012    64,683    $ 5,283    $ 623,133    $ 22,336    $ 650,752    
8/6/2009 1,334,565    1,202,295    127,841    4,429    10,309    127,841    4,429    142,579    $ 15,979    $ 1,427,280    $ 51,015    $ 1,494,274    
8/7/2009 489,637    441,029    46,981    1,627    3,789    46,981    1,627    52,397    $ 6,555    $ 532,979    $ 19,029    $ 558,564    

8/10/2009 355,373    320,091    34,103    1,180    2,751    34,103    1,180    38,033    $ 4,016    $ 377,667    $ 13,488    $ 395,171    
8/11/2009 644,803    580,487    62,166    2,150    5,015    62,166    2,150    69,330    $ 4,815    $ 657,365    $ 23,493    $ 685,673    
8/12/2009 443,573    399,251    42,842    1,481    3,457    42,842    1,481    47,779    $ 4,978    $ 473,591    $ 16,892    $ 495,461    
8/13/2009 769,042    691,947    74,522    2,573    6,014    74,522    2,573    83,109    $ 9,562    $ 834,976    $ 29,742    $ 874,281    
8/14/2009 383,870    345,325    37,259    1,286    3,007    37,259    1,286    41,552    $ 5,112    $ 421,567    $ 15,005    $ 441,684    
8/17/2009 975,976    877,600    95,098    3,278    7,678    95,098    3,278    106,054    $ 6,987    $ 1,000,846    $ 35,661    $ 1,043,494    
8/18/2009 388,782    349,547    37,928    1,307    3,062    37,928    1,307    42,298    $ 2,879    $ 400,310    $ 14,255    $ 417,443    
8/19/2009 518,575    466,096    50,732    1,747    4,097    50,732    1,747    56,575    $ 2,827    $ 522,758    $ 18,618    $ 544,203    
8/20/2009 582,064    523,037    57,064    1,963    4,609    57,064    1,963    63,636    $ 1,567    $ 568,033    $ 20,240    $ 589,840    
8/21/2009 492,826    442,766    48,396    1,664    3,909    48,396    1,664    53,969    $ 3,088    $ 503,524    $ 17,904    $ 524,517    
8/24/2009 273,773    245,922    26,926    926    2,175    26,926    926    30,027    $ 1,175    $ 273,414    $ 9,726    $ 284,315    
8/25/2009 324,076    291,066    31,914    1,097    2,578    31,914    1,097    35,589    $ 2,011    $ 331,720    $ 11,787    $ 345,518    
8/26/2009 536,218    481,457    52,943    1,818    4,278    52,943    1,818    59,039    $ 1,668    $ 529,660    $ 18,832    $ 550,161    
8/27/2009 368,925    331,195    36,479    1,252    2,948    36,479    1,252    40,679    $ 2,211    $ 378,073    $ 13,420    $ 393,704    
8/28/2009 575,729    516,707    57,065    1,957    4,612    57,065    1,957    63,634    $ 1,107    $ 562,329    $ 19,980    $ 583,416    
8/31/2009 1,338,958    1,200,966    133,424    4,568    0    133,424    4,568    137,992    $ 0    $ 1,168,020    $ 41,614    $ 1,209,634    
9/1/2009 1,242,804    1,114,134    124,417    4,254    0    124,417    4,254    128,671    $ 0    $ 1,074,240    $ 38,235    $ 1,112,475    
9/2/2009 269,667    241,908    26,842    917    0    26,842    917    27,759    $ 0    $ 237,395    $ 8,439    $ 245,834    
9/3/2009 262,338    235,110    26,328    900    0    26,328    900    27,228    $ 0    $ 244,962    $ 8,688    $ 253,651    
9/4/2009 399,215    357,733    40,112    1,370    0    40,112    1,370    41,482    $ 0    $ 385,247    $ 13,642    $ 398,888    
9/7/2009 364    326    37    1    0    37    1    38    $ 0    $ 351    $ 12    $ 364    
9/8/2009 1,240,531    1,110,894    125,363    4,274    10,147    125,363    4,274    139,784    $ 11,060    $ 1,341,899    $ 47,270    $ 1,400,228    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

9/9/2009 952,978    853,053    96,634    3,291    7,823    96,634    3,291    107,749    $ 13,378    $ 1,094,298    $ 38,435    $ 1,146,111    
9/10/2009 900,893    806,068    91,705    3,120    7,426    91,705    3,120    102,251    $ 20,051    $ 1,129,267    $ 39,522    $ 1,188,840    
9/11/2009 723,279    646,912    73,857    2,510    5,982    73,857    2,510    82,349    $ 17,468    $ 925,725    $ 32,354    $ 975,546    
9/14/2009 437,018    390,773    44,725    1,519    3,623    44,725    1,519    49,867    $ 10,326    $ 557,456    $ 19,475    $ 587,257    
9/15/2009 603,308    539,360    61,849    2,099    5,011    61,849    2,099    68,959    $ 14,833    $ 777,688    $ 27,143    $ 819,663    
9/16/2009 791,065    706,874    81,429    2,761    6,599    81,429    2,761    90,790    $ 19,071    $ 1,018,194    $ 35,508    $ 1,072,773    
9/17/2009 467,232    417,429    48,170    1,633    3,904    48,170    1,633    53,706    $ 11,283    $ 602,314    $ 20,993    $ 634,589    
9/18/2009 761,782    680,331    78,783    2,668    6,387    78,783    2,668    87,838    $ 23,950    $ 1,052,858    $ 36,596    $ 1,113,404    
9/21/2009 675,262    602,838    70,054    2,370    5,680    70,054    2,370    78,104    $ 19,540    $ 914,478    $ 31,779    $ 965,796    
9/22/2009 428,885    382,792    44,586    1,508    3,616    44,586    1,508    49,709    $ 14,282    $ 604,765    $ 20,984    $ 640,030    
9/23/2009 657,925    587,028    68,581    2,317    5,562    68,581    2,317    76,460    $ 22,194    $ 932,967    $ 32,343    $ 987,504    
9/24/2009 549,608    490,265    57,406    1,938    4,657    57,406    1,938    64,001    $ 11,176    $ 689,667    $ 23,973    $ 724,816    
9/25/2009 1,344,725    1,198,671    141,291    4,762    11,466    141,291    4,762    157,520    $ 17,658    $ 1,575,944    $ 54,810    $ 1,648,412    
9/28/2009 554,231    493,894    58,370    1,966    4,738    58,370    1,966    65,074    $ 10,612    $ 691,914    $ 24,004    $ 726,531    
9/29/2009 1,472,862    1,311,559    156,056    5,247    12,672    156,056    5,247    173,975    $ 30,285    $ 1,873,271    $ 64,846    $ 1,968,402    
9/30/2009 676,267    601,981    71,871    2,414    5,837    71,871    2,414    80,122    $ 14,301    $ 867,033    $ 29,984    $ 911,318    
10/1/2009 811,800    722,397    86,500    2,903    7,027    86,500    2,903    96,429    $ 10,470    $ 960,472    $ 33,264    $ 1,004,206    
10/2/2009 1,016,663    904,183    108,832    3,648    8,843    108,832    3,648    121,323    $ 17,952    $ 1,267,211    $ 43,770    $ 1,328,933    
10/5/2009 307,580    273,507    32,969    1,105    2,679    32,969    1,105    36,753    $ 5,332    $ 382,561    $ 13,210    $ 401,102    
10/6/2009 522,559    464,547    56,133    1,880    4,562    56,133    1,880    62,574    $ 8,623    $ 645,734    $ 22,289    $ 676,646    
10/7/2009 296,713    263,755    31,890    1,067    2,592    31,890    1,067    35,550    $ 6,454    $ 385,989    $ 13,299    $ 405,742    
10/8/2009 524,000    465,638    56,473    1,889    4,591    56,473    1,889    62,953    $ 9,779    $ 663,203    $ 22,855    $ 695,837    
10/9/2009 265,467    235,867    28,642    958    2,329    28,642    958    31,928    $ 5,449    $ 342,378    $ 11,789    $ 359,616    

10/12/2009 821    729    89    3    7    89    3    99    $ 17    $ 1,059    $ 36    $ 1,112    
10/13/2009 1,324,272    1,175,786    143,689    4,797    11,686    143,689    4,797    160,172    $ 27,814    $ 1,723,354    $ 59,238    $ 1,810,406    
10/14/2009 408,903    362,978    44,442    1,483    3,615    44,442    1,483    49,540    $ 8,893    $ 536,578    $ 18,431    $ 563,903    
10/15/2009 309,401    274,687    33,593    1,121    2,733    33,593    1,121    37,447    $ 5,957    $ 396,189    $ 13,613    $ 415,760    
10/16/2009 276,485    245,612    29,876    996    2,431    29,876    996    33,303    $ 5,931    $ 360,114    $ 12,362    $ 378,406    
10/19/2009 201,723    179,033    21,957    732    1,786    21,957    732    24,476    $ 3,912    $ 259,177    $ 8,900    $ 271,989    
10/20/2009 338,061    299,928    36,903    1,230    3,003    36,903    1,230    41,136    $ 6,576    $ 435,593    $ 14,952    $ 457,120    
10/21/2009 969,814    859,936    106,339    3,539    8,655    106,339    3,539    118,533    $ 22,676    $ 1,300,905    $ 44,555    $ 1,368,135    
10/22/2009 556,717    493,505    61,177    2,035    4,980    61,177    2,035    68,192    $ 10,657    $ 719,053    $ 24,638    $ 754,348    
10/23/2009 478,737    424,271    52,714    1,752    4,292    52,714    1,752    58,758    $ 8,068    $ 605,869    $ 20,762    $ 634,699    
10/26/2009 401,788    356,003    44,313    1,472    3,608    44,313    1,472    49,393    $ 7,721    $ 520,831    $ 17,827    $ 546,379    
10/27/2009 417,085    369,471    46,084    1,530    3,753    46,084    1,530    51,367    $ 6,192    $ 519,073    $ 17,780    $ 543,046    
10/28/2009 675,618    598,374    74,763    2,481    6,089    74,763    2,481    83,333    $ 3,897    $ 766,582    $ 26,316    $ 796,796    
10/29/2009 381,610    337,908    42,300    1,403    3,446    42,300    1,403    47,148    $ 4,100    $ 456,989    $ 15,654    $ 476,743    
10/30/2009 799,640    707,695    88,996    2,949    7,251    88,996    2,949    99,196    $ 5,583    $ 924,093    $ 31,664    $ 961,340    

11/2/2009 621,576    549,803    69,474    2,300    5,661    69,474    2,300    77,435    $ 10,983    $ 802,661    $ 27,390    $ 841,034    
11/3/2009 764,090    675,543    85,712    2,835    6,986    85,712    2,835    95,533    $ 10,759    $ 955,988    $ 32,626    $ 999,373    
11/4/2009 984,465    869,912    110,889    3,663    9,041    110,889    3,663    123,593    $ 27,665    $ 1,405,348    $ 47,727    $ 1,480,740    
11/5/2009 457,208    403,915    51,589    1,703    4,207    51,589    1,703    57,499    $ 13,377    $ 660,000    $ 22,396    $ 695,773    
11/6/2009 306,482    270,708    34,631    1,143    2,824    34,631    1,143    38,598    $ 8,924    $ 442,357    $ 15,005    $ 466,286    
11/9/2009 615,165    543,190    69,677    2,298    5,683    69,677    2,298    77,658    $ 22,334    $ 943,667    $ 31,937    $ 997,939    

11/10/2009 518,996    458,122    58,932    1,942    4,807    58,932    1,942    65,681    $ 15,335    $ 754,525    $ 25,557    $ 795,417    
11/11/2009 354,352    312,731    40,294    1,327    3,287    40,294    1,327    44,908    $ 10,158    $ 511,867    $ 17,334    $ 539,359    
11/12/2009 753,446    664,683    85,935    2,828    7,012    85,935    2,828    95,775    $ 22,789    $ 1,105,406    $ 37,387    $ 1,165,582    
11/13/2009 384,533    339,160    43,928    1,445    3,585    43,928    1,445    48,957    $ 12,977    $ 581,308    $ 19,637    $ 613,922    
11/16/2009 809,121    713,314    92,758    3,048    7,572    92,758    3,048    103,378    $ 29,605    $ 1,254,398    $ 42,308    $ 1,326,311    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

11/17/2009 1,035,811    912,649    119,248    3,914    9,737    119,248    3,914    132,899    $ 49,657    $ 1,754,536    $ 58,979    $ 1,863,171    
11/18/2009 998,631    879,374    115,472    3,785    9,431    115,472    3,785    128,688    $ 39,799    $ 1,597,349    $ 53,709    $ 1,690,857    
11/19/2009 570,780    502,458    66,154    2,167    5,404    66,154    2,167    73,725    $ 23,345    $ 921,743    $ 30,965    $ 976,053    
11/20/2009 322,600    283,939    37,435    1,226    3,058    37,435    1,226    41,719    $ 12,783    $ 516,351    $ 17,344    $ 546,478    
11/23/2009 300,642    264,567    34,932    1,143    2,854    34,932    1,143    38,929    $ 12,814    $ 492,650    $ 16,533    $ 521,997    
11/24/2009 368,704    324,407    42,894    1,403    3,505    42,894    1,403    47,802    $ 14,510    $ 589,925    $ 19,800    $ 624,235    
11/25/2009 620,179    545,439    72,374    2,366    5,915    72,374    2,366    80,655    $ 25,019    $ 1,001,886    $ 33,597    $ 1,060,502    
11/26/2009 72,603    63,850    8,476    277    693    8,476    277    9,445    $ 2,868    $ 116,566    $ 3,909    $ 123,343    
11/27/2009 306,879    269,858    35,850    1,171    2,930    35,850    1,171    39,951    $ 11,984    $ 491,257    $ 16,470    $ 519,711    
11/30/2009 693,443    610,026    80,780    2,637    6,604    80,780    2,637    90,021    $ 26,481    $ 1,100,476    $ 36,869    $ 1,163,826    

12/1/2009 1,261,716    1,108,079    148,786    4,850    12,167    148,786    4,850    165,804    $ 65,461    $ 2,230,767    $ 74,447    $ 2,370,674    
12/2/2009 1,303,686    1,144,106    154,550    5,030    12,643    154,550    5,030    172,223    $ 57,401    $ 2,187,358    $ 72,981    $ 2,317,740    
12/3/2009 703,475    617,523    83,245    2,707    6,811    83,245    2,707    92,764    $ 29,902    $ 1,165,691    $ 38,870    $ 1,234,463    
12/4/2009 1,048,392    919,462    124,875    4,055    10,221    124,875    4,055    139,151    $ 43,438    $ 1,731,140    $ 57,665    $ 1,832,243    
12/7/2009 481,751    422,221    57,659    1,871    4,720    57,659    1,871    64,251    $ 18,691    $ 782,609    $ 26,067    $ 827,368    
12/8/2009 477,887    418,735    57,293    1,858    4,691    57,293    1,858    63,843    $ 16,793    $ 755,873    $ 25,181    $ 797,847    
12/9/2009 924,037    809,193    111,240    3,604    9,110    111,240    3,604    123,954    $ 29,515    $ 1,429,766    $ 47,609    $ 1,506,890    

12/10/2009 4,805,056    4,195,889    590,160    19,007    48,396    590,160    19,007    657,563    $ 113,247    $ 7,054,095    $ 233,955    $ 7,401,297    
12/11/2009 7,415,973    6,445,448    940,518    30,007    77,294    940,518    30,007    1,047,819    $ 238,066    $ 11,937,639    $ 391,562    $ 12,567,267    
12/14/2009 1,760,086    1,527,972    224,953    7,161    18,496    224,953    7,161    250,610    $ 59,004    $ 2,879,973    $ 94,237    $ 3,033,213    
12/15/2009 899,531    780,831    115,042    3,658    9,462    115,042    3,658    128,162    $ 29,520    $ 1,464,778    $ 47,884    $ 1,542,181    
12/16/2009 1,217,320    1,055,399    156,938    4,983    12,912    156,938    4,983    174,833    $ 39,639    $ 1,990,365    $ 64,974    $ 2,094,978    
12/17/2009 2,200,071    1,904,964    286,050    9,058    23,549    286,050    9,058    318,656    $ 72,060    $ 3,624,949    $ 118,012    $ 3,815,020    
12/18/2009 23,307,933    19,583,033    3,610,754    114,146    297,365    3,610,754    114,146    4,022,265    $ 850,464    $ 45,034,808    $ 1,464,384    $ 47,349,657    
12/21/2009 674,424    583,272    88,361    2,791    7,278    88,361    2,791    98,430    $ 25,183    $ 1,155,084    $ 37,484    $ 1,217,751    
12/22/2009 1,704,052    1,471,880    225,076    7,097    18,547    225,076    7,097    250,720    $ 79,568    $ 3,129,086    $ 101,189    $ 3,309,844    
12/23/2009 1,169,135    1,009,131    155,119    4,884    12,786    155,119    4,884    172,790    $ 61,886    $ 2,241,836    $ 72,334    $ 2,376,057    
12/24/2009 248,614    214,573    33,002    1,039    2,721    33,002    1,039    36,762    $ 13,984    $ 486,863    $ 15,697    $ 516,543    
12/28/2009 1,074    929    140    4    12    140    4    156    $ 59    $ 2,070    $ 67    $ 2,196    
12/29/2009 689,753    595,019    91,845    2,889    7,573    91,845    2,889    102,307    $ 39,302    $ 1,359,520    $ 43,795    $ 1,442,617    
12/30/2009 313,852    270,691    41,846    1,316    3,450    41,846    1,316    46,612    $ 16,804    $ 606,025    $ 19,526    $ 642,355    
12/31/2009 172,412    148,693    22,997    723    1,896    22,997    723    25,616    $ 9,330    $ 334,193    $ 10,765    $ 354,287    

1/4/2010 962,937    830,147    128,747    4,044    10,619    128,747    4,044    143,409    $ 55,111    $ 1,905,740    $ 61,298    $ 2,022,149    
1/5/2010 1,622,913    1,400,040    216,097    6,776    17,830    216,097    6,776    240,702    $ 103,056    $ 3,326,206    $ 106,714    $ 3,535,977    
1/6/2010 1,267,904    1,091,275    171,266    5,363    14,135    171,266    5,363    190,764    $ 86,083    $ 2,689,249    $ 86,128    $ 2,861,460    
1/7/2010 1,502,520    1,292,119    204,022    6,379    16,845    204,022    6,379    227,246    $ 93,824    $ 3,097,495    $ 99,126    $ 3,290,445    
1/8/2010 1,116,836    959,935    152,150    4,752    12,565    152,150    4,752    169,467    $ 72,501    $ 2,340,385    $ 74,789    $ 2,487,675    

1/11/2010 1,379,112    1,184,441    188,783    5,888    15,595    188,783    5,888    210,266    $ 94,041    $ 2,952,963    $ 94,195    $ 3,141,198    
1/12/2010 1,289,485    1,106,559    177,401    5,525    14,660    177,401    5,525    197,585    $ 95,580    $ 2,861,837    $ 91,106    $ 3,048,524    
1/13/2010 1,077,264    923,906    148,731    4,627    12,294    148,731    4,627    165,651    $ 78,678    $ 2,381,482    $ 75,742    $ 2,535,903    
1/14/2010 671,943    576,013    93,038    2,893    7,691    93,038    2,893    103,622    $ 44,918    $ 1,437,630    $ 45,728    $ 1,528,276    
1/15/2010 863,560    740,053    119,786    3,721    9,905    119,786    3,721    133,412    $ 53,188    $ 1,794,637    $ 57,074    $ 1,904,899    
1/18/2010 192,690    165,074    26,784    832    2,215    26,784    832    29,830    $ 12,270    $ 405,828    $ 12,900    $ 430,998    
1/19/2010 659,061    564,398    91,814    2,849    7,593    91,814    2,849    102,257    $ 38,801    $ 1,351,686    $ 42,967    $ 1,433,455    
1/20/2010 1,961,290    1,677,843    274,932    8,515    22,748    274,932    8,515    306,195    $ 117,152    $ 4,058,524    $ 128,743    $ 4,304,418    
1/21/2010 1,321,728    1,129,704    186,263    5,761    15,416    186,263    5,761    207,440    $ 72,610    $ 2,667,632    $ 84,568    $ 2,824,811    
1/22/2010 1,369,279    1,169,370    193,919    5,990    16,055    193,919    5,990    215,964    $ 75,298    $ 2,773,410    $ 87,801    $ 2,936,509    
1/25/2010 1,229,876    1,050,228    174,272    5,376    14,433    174,272    5,376    194,081    $ 63,359    $ 2,440,130    $ 77,193    $ 2,580,681    
1/26/2010 1,275,866    1,087,959    182,291    5,616    15,101    182,291    5,616    203,008    $ 64,029    $ 2,525,059    $ 79,796    $ 2,668,885    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

1/27/2010 1,462,436    1,246,486    209,505    6,445    17,361    209,505    6,445    233,311    $ 64,064    $ 2,786,787    $ 88,027    $ 2,938,877    
1/28/2010 984,736    838,496    141,880    4,360    11,760    141,880    4,360    158,000    $ 46,688    $ 1,926,975    $ 60,774    $ 2,034,436    
1/29/2010 1,134,861    965,655    164,167    5,039    13,611    164,167    5,039    182,817    $ 55,942    $ 2,252,655    $ 70,944    $ 2,379,541    

2/1/2010 1,538,972    1,308,519    223,601    6,852    18,545    223,601    6,852    248,998    $ 87,905    $ 3,209,042    $ 100,791    $ 3,397,739    
2/2/2010 740,603    629,216    108,077    3,310    8,965    108,077    3,310    120,352    $ 49,579    $ 1,636,471    $ 51,295    $ 1,737,345    
2/3/2010 840,649    713,835    123,049    3,765    10,209    123,049    3,765    137,024    $ 52,273    $ 1,812,720    $ 56,807    $ 1,921,799    
2/4/2010 823,734    699,096    120,940    3,697    10,036    120,940    3,697    134,674    $ 42,053    $ 1,669,172    $ 52,348    $ 1,763,572    
2/5/2010 894,848    759,232    131,598    4,019    10,923    131,598    4,019    146,540    $ 42,928    $ 1,782,041    $ 55,863    $ 1,880,832    
2/8/2010 837,690    710,159    123,754    3,776    10,274    123,754    3,776    137,805    $ 40,480    $ 1,677,064    $ 52,526    $ 1,770,070    
2/9/2010 736,377    624,001    109,051    3,325    9,055    109,051    3,325    121,432    $ 42,740    $ 1,562,876    $ 48,844    $ 1,654,460    

2/10/2010 739,700    626,556    109,799    3,345    9,119    109,799    3,345    122,263    $ 44,043    $ 1,585,667    $ 49,510    $ 1,679,220    
2/11/2010 439,773    372,371    65,411    1,992    5,433    65,411    1,992    72,836    $ 28,196    $ 968,180    $ 30,198    $ 1,026,575    
2/12/2010 447,806    379,075    66,701    2,030    5,541    66,701    2,030    74,272    $ 27,315    $ 969,936    $ 30,252    $ 1,027,503    
2/15/2010 573    485    85    3    7    85    3    95    $ 35    $ 1,241    $ 39    $ 1,315    
2/16/2010 503,466    426,081    75,100    2,285    6,239    75,100    2,285    83,624    $ 31,694    $ 1,103,330    $ 34,386    $ 1,169,410    
2/17/2010 826,759    699,242    123,755    3,762    10,283    123,755    3,762    137,800    $ 54,397    $ 1,844,131    $ 57,406    $ 1,955,934    
2/18/2010 734,401    621,060    109,999    3,341    9,142    109,999    3,341    122,482    $ 53,113    $ 1,696,348    $ 52,724    $ 1,802,185    
2/19/2010 625,875    528,899    94,119    2,857    7,823    94,119    2,857    104,799    $ 43,104    $ 1,423,211    $ 44,226    $ 1,510,542    
2/22/2010 213,632    180,503    32,153    976    2,673    32,153    976    35,802    $ 14,512    $ 483,628    $ 15,027    $ 513,167    
2/23/2010 353,369    298,615    53,142    1,612    4,418    53,142    1,612    59,172    $ 22,353    $ 779,670    $ 24,231    $ 826,254    
2/24/2010 513,310    433,581    77,382    2,347    6,433    77,382    2,347    86,162    $ 34,033    $ 1,153,109    $ 35,805    $ 1,222,947    
2/25/2010 468,815    396,078    70,597    2,140    5,870    70,597    2,140    78,607    $ 31,463    $ 1,056,935    $ 32,800    $ 1,121,198    
2/26/2010 1,045,164    882,082    158,289    4,792    13,165    158,289    4,792    176,246    $ 79,119    $ 2,472,698    $ 76,578    $ 2,628,395    

3/1/2010 563,816    475,474    85,748    2,595    7,132    85,748    2,595    95,475    $ 43,793    $ 1,350,647    $ 41,797    $ 1,436,237    
3/2/2010 559,940    472,037    85,322    2,580    7,098    85,322    2,580    95,001    $ 42,872    $ 1,335,412    $ 41,307    $ 1,419,591    
3/3/2010 893,649    753,092    136,435    4,122    11,352    136,435    4,122    151,910    $ 74,812    $ 2,210,433    $ 68,259    $ 2,353,504    
3/4/2010 849,817    716,369    129,538    3,910    10,781    129,538    3,910    144,229    $ 74,818    $ 2,144,025    $ 66,121    $ 2,284,963    
3/5/2010 854,132    718,816    131,354    3,962    10,934    131,354    3,962    146,249    $ 77,959    $ 2,199,031    $ 67,741    $ 2,344,732    
3/8/2010 267,980    225,528    41,210    1,243    3,431    41,210    1,243    45,883    $ 24,254    $ 687,433    $ 21,172    $ 732,859    
3/9/2010 506,958    426,488    78,116    2,354    6,504    78,116    2,354    86,974    $ 40,322    $ 1,235,113    $ 38,064    $ 1,313,499    

3/10/2010 605,089    508,749    93,523    2,817    7,787    93,523    2,817    104,127    $ 49,372    $ 1,491,811    $ 45,938    $ 1,587,121    
3/11/2010 927,686    780,028    143,345    4,313    11,938    143,345    4,313    159,597    $ 72,705    $ 2,250,695    $ 69,265    $ 2,392,665    
3/12/2010 1,238,528    1,039,824    192,907    5,797    16,071    192,907    5,797    214,774    $ 112,175    $ 3,200,551    $ 98,253    $ 3,410,979    
3/15/2010 1,323,981    1,110,573    207,190    6,218    17,266    207,190    6,218    230,674    $ 118,273    $ 3,410,590    $ 104,576    $ 3,633,439    
3/16/2010 1,022,244    857,000    160,434    4,810    13,373    160,434    4,810    178,617    $ 83,180    $ 2,539,861    $ 77,861    $ 2,700,902    
3/17/2010 1,584,559    1,326,806    250,263    7,490    20,868    250,263    7,490    278,621    $ 118,532    $ 3,826,790    $ 117,213    $ 4,062,534    
3/18/2010 2,234,096    1,868,340    355,146    10,609    29,627    355,146    10,609    395,382    $ 164,724    $ 5,387,943    $ 164,753    $ 5,717,419    
3/19/2010 2,158,390    1,802,406    345,679    10,304    28,851    345,679    10,304    384,834    $ 156,371    $ 5,195,901    $ 158,575    $ 5,510,847    
3/22/2010 5,700,555    4,741,035    931,906    27,614    77,883    931,906    27,614    1,037,404    $ 469,637    $ 14,575,809    $ 441,796    $ 15,487,242    
3/23/2010 1,441,544    1,197,663    236,872    7,008    19,803    236,872    7,008    263,684    $ 123,175    $ 3,749,883    $ 113,460    $ 3,986,518    
3/24/2010 1,299,824    1,078,912    214,572    6,340    17,944    214,572    6,340    238,856    $ 97,796    $ 3,231,617    $ 97,758    $ 3,427,171    
3/25/2010 2,911,406    2,411,453    485,647    14,306    40,641    485,647    14,306    540,594    $ 210,116    $ 7,178,202    $ 216,585    $ 7,604,903    
3/26/2010 1,830,224    1,514,061    307,132    9,031    25,713    307,132    9,031    341,875    $ 124,452    $ 4,438,254    $ 133,733    $ 4,696,440    
3/29/2010 4,019,566    3,314,854    684,665    20,047    57,375    684,665    20,047    762,087    $ 263,351    $ 9,722,626    $ 291,861    $ 10,277,839    
3/30/2010 1,582,808    1,303,737    271,145    7,926    22,730    271,145    7,926    301,802    $ 115,925    $ 3,988,690    $ 119,438    $ 4,224,052    
3/31/2010 1,729,933    1,423,043    298,189    8,701    25,008    298,189    8,701    331,897    $ 136,041    $ 4,487,881    $ 134,074    $ 4,757,996    

4/1/2010 1,475,116    1,212,605    255,080    7,432    21,400    255,080    7,432    283,911    $ 121,977    $ 3,905,379    $ 116,449    $ 4,143,805    
4/5/2010 509,095    418,358    88,169    2,567    7,398    88,169    2,567    98,135    $ 42,463    $ 1,353,436    $ 40,333    $ 1,436,232    
4/6/2010 691,705    568,097    120,113    3,495    10,079    120,113    3,495    133,687    $ 57,151    $ 1,835,372    $ 54,661    $ 1,947,184    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

4/7/2010 729,504    598,816    126,996    3,693    10,659    126,996    3,693    141,348    $ 57,345    $ 1,903,720    $ 56,679    $ 2,017,744    
4/8/2010 644,174    528,513    112,395    3,266    9,435    112,395    3,266    125,095    $ 52,741    $ 1,708,440    $ 50,815    $ 1,811,996    
4/9/2010 362,438    297,320    63,280    1,838    5,312    63,280    1,838    70,430    $ 30,812    $ 975,167    $ 28,985    $ 1,034,964    

4/12/2010 1,403,162    1,149,630    246,385    7,146    20,691    246,385    7,146    274,222    $ 130,146    $ 3,917,602    $ 116,195    $ 4,163,942    
4/13/2010 833,144    682,161    146,730    4,252    12,324    146,730    4,252    163,307    $ 75,549    $ 2,309,575    $ 68,458    $ 2,453,582    
4/14/2010 880,979    720,828    155,645    4,507    13,076    155,645    4,507    173,227    $ 79,894    $ 2,446,781    $ 72,461    $ 2,599,136    
4/15/2010 880,091    719,678    155,903    4,510    13,100    155,903    4,510    173,513    $ 77,816    $ 2,424,334    $ 71,749    $ 2,573,898    
4/16/2010 1,256,385    1,026,361    223,565    6,459    18,791    223,565    6,459    248,815    $ 100,345    $ 3,342,339    $ 98,879    $ 3,541,563    
4/19/2010 2,477,697    2,019,844    445,029    12,824    37,427    445,029    12,824    495,280    $ 197,991    $ 6,630,997    $ 195,685    $ 7,024,673    
4/20/2010 1,369,634    1,115,610    246,919    7,105    20,773    246,919    7,105    274,797    $ 105,526    $ 3,627,270    $ 106,928    $ 3,839,724    
4/21/2010 1,038,560    845,040    188,112    5,407    15,829    188,112    5,407    209,349    $ 82,945    $ 2,793,480    $ 82,240    $ 2,958,665    
4/22/2010 944,387    767,791    171,666    4,930    14,449    171,666    4,930    191,044    $ 77,155    $ 2,566,415    $ 75,470    $ 2,719,040    
4/23/2010 1,191,641    967,847    217,554    6,240    18,316    217,554    6,240    242,110    $ 92,129    $ 3,185,005    $ 93,592    $ 3,370,726    
4/26/2010 742,179    602,439    135,846    3,893    11,439    135,846    3,893    151,179    $ 56,508    $ 1,976,566    $ 58,046    $ 2,091,120    
4/27/2010 1,907,070    1,545,769    351,254    10,047    29,590    351,254    10,047    390,891    $ 123,095    $ 4,836,752    $ 141,956    $ 5,101,803    
4/28/2010 618,507    501,034    114,208    3,265    9,622    114,208    3,265    127,095    $ 37,912    $ 1,547,513    $ 45,408    $ 1,630,834    
4/29/2010 2,292,010    1,852,979    426,859    12,173    35,984    426,859    12,173    475,015    $ 122,344    $ 5,553,384    $ 162,741    $ 5,838,469    
4/30/2010 3,096,106    2,496,457    583,074    16,575    49,188    583,074    16,575    648,836    $ 177,076    $ 7,702,293    $ 224,900    $ 8,104,268    

5/3/2010 1,709,190    1,375,803    324,188    9,199    27,359    324,188    9,199    360,746    $ 99,587    $ 4,295,413    $ 125,191    $ 4,520,192    
5/4/2010 1,062,633    854,576    202,322    5,735    17,079    202,322    5,735    225,136    $ 57,897    $ 2,630,135    $ 76,611    $ 2,764,642    
5/5/2010 1,514,071    1,216,036    289,833    8,202    24,474    289,833    8,202    322,510    $ 90,800    $ 3,860,484    $ 112,200    $ 4,063,484    
5/6/2010 1,315,802    1,055,565    253,084    7,153    21,378    253,084    7,153    281,615    $ 66,271    $ 3,216,616    $ 93,478    $ 3,376,366    
5/7/2010 1,257,800    1,007,909    243,032    6,860    20,535    243,032    6,860    270,426    $ 53,390    $ 2,967,327    $ 86,219    $ 3,106,936    

5/10/2010 1,203,183    963,167    233,435    6,581    19,729    233,435    6,581    259,745    $ 66,093    $ 3,025,223    $ 87,647    $ 3,178,963    
5/11/2010 868,818    695,050    169,008    4,760    14,287    169,008    4,760    188,055    $ 42,004    $ 2,120,983    $ 61,448    $ 2,224,434    
5/12/2010 1,150,040    918,924    224,793    6,324    19,008    224,793    6,324    250,124    $ 71,469    $ 3,005,378    $ 86,819    $ 3,163,665    
5/13/2010 1,493,900    1,193,487    292,205    8,208    24,716    292,205    8,208    325,129    $ 83,789    $ 3,798,525    $ 109,644    $ 3,991,958    
5/14/2010 923,444    736,302    182,034    5,108    15,401    182,034    5,108    202,543    $ 48,974    $ 2,328,120    $ 67,167    $ 2,444,261    
5/17/2010 1,434,444    1,142,185    284,292    7,966    24,060    284,292    7,966    316,318    $ 76,030    $ 3,630,254    $ 104,583    $ 3,810,867    
5/18/2010 1,567,102    1,246,020    312,344    8,738    26,444    312,344    8,738    347,525    $ 83,827    $ 3,991,568    $ 114,803    $ 4,190,198    
5/19/2010 1,387,625    1,101,888    277,972    7,765    23,541    277,972    7,765    309,278    $ 57,676    $ 3,352,163    $ 96,432    $ 3,506,272    
5/20/2010 1,528,980    1,212,381    308,008    8,590    26,094    308,008    8,590    342,693    $ 47,753    $ 3,523,405    $ 101,357    $ 3,672,515    
5/21/2010 1,416,284    1,121,550    286,748    7,986    24,301    286,748    7,986    319,035    $ 56,136    $ 3,417,834    $ 98,056    $ 3,572,026    
5/24/2010 1,554    1,239    306    9    26    306    9    340    $ 60    $ 3,645    $ 105    $ 3,809    
5/25/2010 2,318,673    1,832,081    473,439    13,153    40,145    473,439    13,153    526,737    $ 101,566    $ 5,747,182    $ 164,400    $ 6,013,148    
5/26/2010 992,000    783,297    203,067    5,636    17,223    203,067    5,636    225,926    $ 43,918    $ 2,469,131    $ 70,555    $ 2,583,603    
5/27/2010 816,506    644,042    167,810    4,653    14,235    167,810    4,653    186,698    $ 45,552    $ 2,149,505    $ 61,280    $ 2,256,337    
5/28/2010 2,044,604    1,609,554    423,336    11,714    35,928    423,336    11,714    470,979    $ 128,623    $ 5,583,430    $ 158,716    $ 5,870,769    
5/31/2010 177,917    140,034    36,863    1,020    3,129    36,863    1,020    41,012    $ 11,670    $ 491,722    $ 13,971    $ 517,363    

6/1/2010 1,584,437    1,244,855    330,455    9,127    28,057    330,455    9,127    367,639    $ 69,862    $ 3,998,199    $ 113,718    $ 4,181,779    
6/2/2010 1,109,027    870,373    232,246    6,407    19,724    232,246    6,407    258,377    $ 43,589    $ 2,744,927    $ 78,036    $ 2,866,552    
6/3/2010 1,087,941    852,904    228,733    6,303    19,430    228,733    6,303    254,467    $ 37,112    $ 2,634,780    $ 74,878    $ 2,746,770    
6/4/2010 899,415    704,464    189,728    5,224    16,120    189,728    5,224    211,071    $ 30,306    $ 2,179,778    $ 61,895    $ 2,271,978    
6/7/2010 1,092,956    855,138    231,453    6,365    19,670    231,453    6,365    257,489    $ 30,096    $ 2,578,145    $ 73,193    $ 2,681,433    
6/8/2010 622,321    486,612    132,079    3,630    11,227    132,079    3,630    146,936    $ 22,341    $ 1,531,978    $ 43,411    $ 1,597,730    
6/9/2010 1,135,385    886,963    241,783    6,639    20,555    241,783    6,639    268,977    $ 43,372    $ 2,833,433    $ 80,188    $ 2,956,994    

6/10/2010 447,801    349,668    95,512    2,621    8,121    95,512    2,621    106,254    $ 17,216    $ 1,120,251    $ 31,689    $ 1,169,156    
6/11/2010 464,854    362,807    99,322    2,725    8,446    99,322    2,725    110,493    $ 20,185    $ 1,191,757    $ 33,672    $ 1,245,614    
6/14/2010 507,790    396,118    108,692    2,980    9,244    108,692    2,980    120,915    $ 23,756    $ 1,323,742    $ 37,366    $ 1,384,864    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

6/15/2010 1,348,216    1,050,260    290,015    7,940    24,672    290,015    7,940    322,627    $ 65,133    $ 3,552,346    $ 100,117    $ 3,717,597    
6/16/2010 520,442    405,228    112,145    3,069    9,541    112,145    3,069    124,755    $ 24,140    $ 1,361,309    $ 38,356    $ 1,423,805    
6/17/2010 308,216    239,903    66,494    1,819    5,658    66,494    1,819    73,970    $ 14,710    $ 811,807    $ 22,862    $ 849,379    
6/18/2010 986,401    766,983    213,582    5,837    18,177    213,582    5,837    237,595    $ 53,623    $ 2,682,326    $ 75,402    $ 2,811,351    
6/21/2010 916,903    712,307    199,158    5,437    16,953    199,158    5,437    221,549    $ 56,624    $ 2,578,854    $ 72,364    $ 2,707,842    
6/22/2010 666,918    517,921    145,040    3,957    12,348    145,040    3,957    161,346    $ 35,563    $ 1,811,373    $ 50,844    $ 1,897,780    
6/23/2010 357,070    277,098    77,849    2,123    6,628    77,849    2,123    86,600    $ 20,415    $ 987,804    $ 27,704    $ 1,035,923    
6/24/2010 948,377    735,482    207,248    5,647    17,650    207,248    5,647    230,544    $ 49,773    $ 2,575,824    $ 72,213    $ 2,697,810    
6/25/2010 532,036    412,239    116,622    3,176    9,933    116,622    3,176    129,731    $ 24,038    $ 1,402,809    $ 39,343    $ 1,466,190    
6/28/2010 517,338    401,729    112,546    3,063    9,587    112,546    3,063    125,196    $ 20,325    $ 1,320,012    $ 37,029    $ 1,377,366    
6/29/2010 1,091,823    844,538    240,740    6,545    20,512    240,740    6,545    267,797    $ 17,025    $ 2,513,001    $ 70,674    $ 2,600,700    
6/30/2010 1,194,857    923,058    264,614    7,185    22,553    264,614    7,185    294,351    $ 15,110    $ 2,719,865    $ 76,438    $ 2,811,413    

7/1/2010 7,050    5,462    1,546    42    132    1,546    42    1,719    $ 88    $ 15,888    $ 447    $ 16,423    
7/2/2010 1,351,337    1,043,187    300,016    8,135    25,578    300,016    8,135    333,728    $ 16,370    $ 3,074,737    $ 86,300    $ 3,177,407    
7/5/2010 326,239    251,758    72,515    1,966    6,183    72,515    1,966    80,664    $ 4,513    $ 749,707    $ 21,029    $ 775,249    
7/6/2010 1,173,857    904,770    261,995    7,093    22,344    261,995    7,093    291,431    $ 19,439    $ 2,745,320    $ 76,879    $ 2,841,638    
7/7/2010 1,660,077    1,277,262    372,742    10,074    31,801    372,742    10,074    414,616    $ 30,211    $ 3,935,589    $ 109,996    $ 4,075,796    
7/8/2010 1,820,829    1,398,214    411,513    11,101    35,123    411,513    11,101    457,738    $ 45,309    $ 4,484,857    $ 124,985    $ 4,655,151    
7/9/2010 755,149    579,422    171,115    4,612    14,608    171,115    4,612    190,335    $ 24,687    $ 1,933,335    $ 53,776    $ 2,011,798    

7/12/2010 577,952    443,166    131,250    3,536    11,206    131,250    3,536    145,992    $ 17,033    $ 1,460,605    $ 40,622    $ 1,518,260    
7/13/2010 1,164,139    892,172    264,841    7,126    22,617    264,841    7,126    294,585    $ 41,616    $ 3,032,003    $ 84,152    $ 3,157,771    
7/14/2010 597,705    457,447    136,586    3,673    11,666    136,586    3,673    151,924    $ 16,799    $ 1,509,046    $ 41,904    $ 1,567,749    
7/15/2010 1,277,160    976,094    293,192    7,874    25,049    293,192    7,874    326,115    $ 34,568    $ 3,221,689    $ 89,360    $ 3,345,617    
7/16/2010 758,324    579,092    174,548    4,684    14,915    174,548    4,684    194,148    $ 15,214    $ 1,855,153    $ 51,472    $ 1,921,839    
7/19/2010 313,505    239,374    72,195    1,937    6,170    72,195    1,937    80,301    $ 7,218    $ 778,134    $ 21,573    $ 806,925    
7/20/2010 1,011,544    771,299    233,975    6,270    20,000    233,975    6,270    260,245    $ 41,999    $ 2,739,447    $ 75,674    $ 2,857,120    
7/21/2010 915,917    698,010    212,225    5,682    18,144    212,225    5,682    236,051    $ 34,655    $ 2,444,459    $ 67,495    $ 2,546,609    
7/22/2010 1,589,166    1,209,961    369,333    9,872    31,588    369,333    9,872    410,793    $ 88,445    $ 4,582,764    $ 126,057    $ 4,797,266    
7/23/2010 1,026,209    779,450    240,341    6,417    20,560    240,341    6,417    267,319    $ 49,344    $ 2,886,060    $ 79,378    $ 3,014,782    
7/26/2010 471,256    357,735    110,570    2,951    9,460    110,570    2,951    122,981    $ 23,839    $ 1,341,014    $ 36,855    $ 1,401,707    
7/27/2010 825,982    626,428    194,371    5,183    16,633    194,371    5,183    216,187    $ 29,939    $ 2,217,412    $ 61,000    $ 2,308,351    
7/28/2010 319,436    242,176    75,254    2,006    6,440    75,254    2,006    83,700    $ 10,497    $ 845,712    $ 23,268    $ 879,478    
7/29/2010 573,555    434,550    135,397    3,607    11,588    135,397    3,607    150,593    $ 18,889    $ 1,521,611    $ 41,840    $ 1,582,340    
7/30/2010 649,526    491,921    153,518    4,087    13,141    153,518    4,087    170,746    $ 18,004    $ 1,685,330    $ 46,345    $ 1,749,679    

8/2/2010 3,769    2,856    890    24    76    890    24    989    $ 104    $ 9,765    $ 269    $ 10,138    
8/3/2010 2,143,361    1,619,250    510,548    13,563    43,725    510,548    13,563    567,836    $ 87,450    $ 5,926,461    $ 162,334    $ 6,176,245    
8/4/2010 370,258    279,549    88,362    2,346    7,568    88,362    2,346    98,277    $ 13,547    $ 1,007,154    $ 27,592    $ 1,048,293    
8/5/2010 995,868    751,618    237,937    6,312    20,384    237,937    6,312    264,633    $ 45,660    $ 2,819,081    $ 77,064    $ 2,941,805    
8/6/2010 1,774,389    1,335,966    427,113    11,310    36,605    427,113    11,310    475,028    $ 87,487    $ 5,124,475    $ 139,780    $ 5,351,742    
8/9/2010 460,879    347,345    110,607    2,927    9,480    110,607    2,927    123,014    $ 25,502    $ 1,360,232    $ 37,059    $ 1,422,793    

8/10/2010 843,800    634,152    204,246    5,401    17,510    204,246    5,401    227,157    $ 43,249    $ 2,466,868    $ 67,186    $ 2,577,303    
8/11/2010 761,946    572,013    185,043    4,890    15,866    185,043    4,890    205,799    $ 34,747    $ 2,183,122    $ 59,453    $ 2,277,322    
8/12/2010 3,289,642    2,460,466    807,900    21,276    69,325    807,900    21,276    898,501    $ 199,656    $ 10,088,895    $ 273,372    $ 10,561,922    
8/13/2010 1,186,439    885,881    292,855    7,703    25,136    292,855    7,703    325,694    $ 78,928    $ 3,733,243    $ 100,976    $ 3,913,147    
8/16/2010 310,625    231,866    76,741    2,018    6,587    76,741    2,018    85,346    $ 19,630    $ 965,996    $ 26,129    $ 1,011,755    
8/17/2010 577,222    430,552    142,914    3,756    12,269    142,914    3,756    158,939    $ 41,715    $ 1,858,993    $ 50,209    $ 1,950,916    
8/18/2010 792,191    590,444    196,585    5,162    16,880    196,585    5,162    218,627    $ 70,557    $ 2,710,463    $ 73,034    $ 2,854,055    
8/19/2010 1,057,596    787,127    263,556    6,913    22,636    263,556    6,913    293,104    $ 95,522    $ 3,644,364    $ 98,085    $ 3,837,971    
8/20/2010 642,718    480,495    158,080    4,144    13,579    158,080    4,144    175,802    $ 55,129    $ 2,160,581    $ 58,130    $ 2,273,840    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

8/23/2010 231,205    171,883    57,807    1,515    4,966    57,807    1,515    64,287    $ 20,260    $ 791,241    $ 21,282    $ 832,783    
8/24/2010 672,659    499,652    168,592    4,415    14,485    168,592    4,415    187,492    $ 45,192    $ 2,145,779    $ 57,788    $ 2,248,759    
8/25/2010 723,389    536,851    181,782    4,757    15,620    181,782    4,757    202,159    $ 46,705    $ 2,290,020    $ 61,645    $ 2,398,369    
8/26/2010 630,715    467,762    158,801    4,153    13,648    158,801    4,153    176,601    $ 48,176    $ 2,086,262    $ 56,059    $ 2,190,497    
8/27/2010 317,904    235,657    80,152    2,095    6,889    80,152    2,095    89,136    $ 26,040    $ 1,073,041    $ 28,810    $ 1,127,891    
8/30/2010 622,697    461,211    157,375    4,112    13,528    157,375    4,112    175,014    $ 47,754    $ 2,067,527    $ 55,502    $ 2,170,783    
8/31/2010 742,100    549,158    188,033    4,909    16,166    188,033    4,909    209,108    $ 63,209    $ 2,541,746    $ 68,130    $ 2,673,084    

9/1/2010 874,527    646,458    222,271    5,797    19,113    222,271    5,797    247,182    $ 87,348    $ 3,151,256    $ 84,290    $ 3,322,894    
9/2/2010 857,020    632,603    218,717    5,700    18,811    218,717    5,700    243,228    $ 85,403    $ 3,094,297    $ 82,699    $ 3,262,399    
9/3/2010 667,984    493,351    170,201    4,432    14,641    170,201    4,432    189,274    $ 66,762    $ 2,411,323    $ 64,399    $ 2,542,485    
9/6/2010 572    422    146    4    13    146    4    163    $ 57    $ 2,072    $ 55    $ 2,185    
9/7/2010 1,000,170    736,688    256,801    6,681    22,095    256,801    6,681    285,577    $ 95,230    $ 3,574,022    $ 95,396    $ 3,764,649    
9/8/2010 975,118    717,334    251,254    6,530    21,623    251,254    6,530    279,407    $ 98,167    $ 3,554,600    $ 94,744    $ 3,747,512    
9/9/2010 740,602    544,423    191,214    4,966    16,458    191,214    4,966    212,638    $ 63,365    $ 2,573,247    $ 68,623    $ 2,705,236    

9/10/2010 698,533    512,976    180,863    4,694    15,570    180,863    4,694    201,127    $ 58,232    $ 2,414,057    $ 64,345    $ 2,536,634    
9/13/2010 885,154    649,193    229,997    5,963    19,804    229,997    5,963    255,764    $ 80,998    $ 3,150,357    $ 83,839    $ 3,315,193    
9/14/2010 862,869    635,886    221,251    5,732    19,054    221,251    5,732    246,037    $ 76,599    $ 3,015,067    $ 80,179    $ 3,171,844    
9/15/2010 903,834    661,452    236,268    6,115    20,352    236,268    6,115    262,734    $ 67,161    $ 3,049,583    $ 81,139    $ 3,197,883    
9/16/2010 1,043,489    762,518    273,889    7,081    23,598    273,889    7,081    304,568    $ 71,030    $ 3,455,742    $ 91,904    $ 3,618,677    
9/17/2010 1,435,604    1,047,200    378,629    9,774    32,633    378,629    9,774    421,037    $ 90,067    $ 4,682,608    $ 124,419    $ 4,897,095    
9/20/2010 1,458,591    1,061,749    386,869    9,972    33,354    386,869    9,972    430,196    $ 110,736    $ 5,001,142    $ 132,520    $ 5,244,399    
9/21/2010 634,544    461,570    168,630    4,344    14,541    168,630    4,344    187,515    $ 43,477    $ 2,124,269    $ 56,293    $ 2,224,038    
9/22/2010 803,825    584,006    214,303    5,516    18,482    214,303    5,516    238,302    $ 50,457    $ 2,643,898    $ 70,046    $ 2,764,401    
9/23/2010 1,427,397    1,035,522    382,057    9,819    32,961    382,057    9,819    424,836    $ 77,787    $ 4,572,123    $ 121,061    $ 4,770,971    
9/24/2010 913,880    661,848    245,723    6,309    21,203    245,723    6,309    273,235    $ 53,857    $ 2,984,821    $ 78,924    $ 3,117,601    
9/27/2010 777,378    562,380    209,620    5,378    18,091    209,620    5,378    233,089    $ 44,143    $ 2,525,308    $ 66,736    $ 2,636,187    
9/28/2010 1,704,029    1,229,853    462,335    11,841    39,917    462,335    11,841    514,094    $ 93,806    $ 5,528,161    $ 145,869    $ 5,767,836    
9/29/2010 1,827,817    1,315,824    499,231    12,762    43,121    499,231    12,762    555,113    $ 135,830    $ 6,368,682    $ 167,423    $ 6,671,935    
9/30/2010 1,963,349    1,411,546    538,076    13,727    46,497    538,076    13,727    598,300    $ 124,611    $ 6,611,308    $ 173,634    $ 6,909,553    
10/1/2010 1,097,960    787,147    303,090    7,724    26,197    303,090    7,724    337,011    $ 67,851    $ 3,696,761    $ 97,000    $ 3,861,612    
10/4/2010 1,547,768    1,107,180    429,657    10,931    37,150    429,657    10,931    477,738    $ 105,878    $ 5,352,170    $ 140,129    $ 5,598,177    
10/5/2010 1,729,435    1,236,090    481,126    12,219    41,617    481,126    12,219    534,962    $ 147,739    $ 6,330,082    $ 165,191    $ 6,643,012    
10/6/2010 758,378    540,553    212,434    5,391    18,378    212,434    5,391    236,204    $ 59,914    $ 2,733,349    $ 71,317    $ 2,864,580    
10/7/2010 1,046,407    744,716    294,232    7,459    25,461    294,232    7,459    327,152    $ 75,365    $ 3,697,548    $ 96,434    $ 3,869,347    
10/8/2010 3,198,623    2,265,686    909,946    22,991    78,799    909,946    22,991    1,011,736    $ 282,099    $ 11,999,158    $ 311,501    $ 12,592,758    

10/11/2010 1,563    1,116    436    11    38    436    11    484    $ 135    $ 5,743    $ 149    $ 6,027    
10/12/2010 1,850,058    1,310,637    526,152    13,269    45,582    526,152    13,269    585,003    $ 206,487    $ 7,438,007    $ 192,381    $ 7,836,875    
10/13/2010 4,860,656    3,410,163    1,414,989    35,503    122,722    1,414,989    35,503    1,573,214    $ 586,610    $ 20,356,703    $ 523,639    $ 21,466,952    
10/14/2010 1,377,184    965,491    401,630    10,063    34,844    401,630    10,063    446,537    $ 176,659    $ 5,894,489    $ 151,338    $ 6,222,486    
10/15/2010 1,679,895    1,177,735    489,906    12,254    42,519    489,906    12,254    544,679    $ 212,593    $ 7,155,761    $ 183,427    $ 7,551,782    
10/18/2010 1,961,827    1,364,845    582,444    14,539    50,572    582,444    14,539    647,555    $ 285,229    $ 8,880,126    $ 226,938    $ 9,392,293    
10/19/2010 981,083    681,485    292,309    7,289    25,386    292,309    7,289    324,984    $ 134,547    $ 4,357,244    $ 111,299    $ 4,603,090    
10/20/2010 589,104    408,830    175,890    4,383    15,278    175,890    4,383    195,551    $ 83,110    $ 2,646,496    $ 67,545    $ 2,797,151    
10/21/2010 2,167,416    1,498,875    652,320    16,220    56,688    652,320    16,220    725,229    $ 337,292    $ 10,147,639    $ 258,214    $ 10,743,144    
10/22/2010 1,688,726    1,164,842    511,196    12,689    44,441    511,196    12,689    568,326    $ 298,197    $ 8,340,756    $ 211,642    $ 8,850,596    
10/25/2010 1,561,253    1,075,563    473,945    11,746    41,217    473,945    11,746    526,907    $ 282,748    $ 7,804,036    $ 197,667    $ 8,284,451    
10/26/2010 1,109,360    761,787    339,178    8,396    29,504    339,178    8,396    377,078    $ 178,500    $ 5,310,194    $ 134,497    $ 5,623,192    
10/27/2010 1,258,909    862,696    386,654    9,559    33,644    386,654    9,559    429,857    $ 190,086    $ 5,898,819    $ 149,301    $ 6,238,207    
10/28/2010 301,308    206,436    92,585    2,288    8,057    92,585    2,288    102,929    $ 44,069    $ 1,395,808    $ 35,327    $ 1,475,205    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

10/29/2010 700,999    479,538    216,124    5,338    18,810    216,124    5,338    240,271    $ 107,215    $ 3,307,996    $ 83,634    $ 3,498,845    
11/1/2010 800,836    547,491    247,244    6,101    21,522    247,244    6,101    274,867    $ 132,145    $ 3,893,107    $ 98,283    $ 4,123,534    
11/2/2010 888,751    606,767    275,199    6,785    23,960    275,199    6,785    305,944    $ 142,803    $ 4,283,747    $ 108,074    $ 4,534,623    
11/3/2010 884,654    603,953    273,954    6,748    23,857    273,954    6,748    304,558    $ 151,727    $ 4,373,931    $ 110,186    $ 4,635,845    
11/4/2010 1,112,079    755,697    347,824    8,558    30,297    347,824    8,558    386,679    $ 199,051    $ 5,626,381    $ 141,534    $ 5,966,966    
11/5/2010 4,486,642    3,024,774    1,426,925    34,943    124,419    1,426,925    34,943    1,586,287    $ 843,560    $ 23,381,293    $ 585,258    $ 24,810,111    
11/8/2010 1,230,562    828,060    392,893    9,609    34,267    392,893    9,609    436,769    $ 271,740    $ 6,889,674    $ 171,992    $ 7,333,406    
11/9/2010 1,111,346    747,131    355,530    8,685    31,016    355,530    8,685    395,231    $ 210,291    $ 5,825,610    $ 145,470    $ 6,181,371    

11/10/2010 2,000,224    1,338,257    646,213    15,754    56,401    646,213    15,754    718,368    $ 415,676    $ 10,969,898    $ 273,154    $ 11,658,729    
11/11/2010 1,436,610    958,582    466,668    11,360    40,744    466,668    11,360    518,772    $ 331,247    $ 8,276,652    $ 205,601    $ 8,813,501    
11/12/2010 2,883,770    1,914,106    946,688    22,976    82,708    946,688    22,976    1,052,372    $ 586,397    $ 15,805,466    $ 391,942    $ 16,783,804    
11/15/2010 598,823    397,045    196,999    4,778    17,213    196,999    4,778    218,990    $ 124,106    $ 3,312,641    $ 82,087    $ 3,518,834    
11/16/2010 792,147    524,568    261,247    6,332    22,831    261,247    6,332    290,410    $ 170,318    $ 4,458,315    $ 110,353    $ 4,738,986    
11/17/2010 498,210    329,610    164,613    3,987    14,387    164,613    3,987    182,988    $ 101,287    $ 2,740,058    $ 67,823    $ 2,909,169    
11/18/2010 724,390    478,584    239,996    5,810    20,979    239,996    5,810    266,785    $ 163,637    $ 4,177,243    $ 103,230    $ 4,444,110    
11/19/2010 742,754    490,027    246,759    5,969    21,574    246,759    5,969    274,301    $ 172,591    $ 4,344,298    $ 107,251    $ 4,624,140    
11/22/2010 874,290    575,912    291,337    7,041    25,476    291,337    7,041    323,854    $ 206,103    $ 5,155,335    $ 127,149    $ 5,488,587    
11/23/2010 2,584,719    1,694,708    869,061    20,950    76,038    869,061    20,950    966,049    $ 599,178    $ 15,195,831    $ 373,929    $ 16,168,939    
11/24/2010 1,459,485    954,142    493,465    11,878    43,190    493,465    11,878    548,533    $ 347,677    $ 8,712,277    $ 214,021    $ 9,273,974    
11/25/2010 81,645    53,366    27,614    665    2,417    27,614    665    30,695    $ 19,432    $ 487,249    $ 11,969    $ 518,649    
11/26/2010 514,075    335,718    174,168    4,190    15,246    174,168    4,190    193,603    $ 121,356    $ 3,059,303    $ 75,115    $ 3,255,773    
11/29/2010 514,138    335,410    174,532    4,196    15,279    174,532    4,196    194,007    $ 117,040    $ 3,013,336    $ 73,973    $ 3,204,349    
11/30/2010 537,099    350,082    182,630    4,388    15,990    182,630    4,388    203,008    $ 124,404    $ 3,175,061    $ 77,889    $ 3,377,353    

12/1/2010 1,044,761    678,521    357,655    8,585    31,322    357,655    8,585    397,562    $ 256,528    $ 6,364,548    $ 155,889    $ 6,776,965    
12/2/2010 1,485,855    962,152    511,446    12,257    44,806    511,446    12,257    568,508    $ 413,556    $ 9,633,165    $ 235,324    $ 10,282,045    
12/3/2010 780,171    504,482    269,241    6,448    23,591    269,241    6,448    299,280    $ 209,017    $ 4,971,583    $ 121,402    $ 5,302,002    
12/6/2010 572,740    369,907    198,093    4,741    17,359    198,093    4,741    220,193    $ 156,233    $ 3,685,542    $ 89,933    $ 3,931,707    
12/7/2010 1,434,219    923,603    498,699    11,918    43,716    498,699    11,918    554,333    $ 390,821    $ 9,248,417    $ 225,354    $ 9,864,592    
12/8/2010 1,217,549    782,186    425,214    10,149    37,285    425,214    10,149    472,648    $ 332,951    $ 7,881,370    $ 191,803    $ 8,406,125    
12/9/2010 583,259    374,254    204,136    4,869    17,902    204,136    4,869    226,907    $ 161,117    $ 3,797,962    $ 92,366    $ 4,051,444    

12/10/2010 698,311    447,491    244,981    5,839    21,487    244,981    5,839    272,307    $ 195,963    $ 4,587,272    $ 111,468    $ 4,894,703    
12/13/2010 939,434    600,964    330,596    7,874    29,001    330,596    7,874    367,471    $ 277,254    $ 6,335,864    $ 153,766    $ 6,766,885    
12/14/2010 665,708    425,290    234,829    5,589    20,603    234,829    5,589    261,022    $ 205,417    $ 4,596,776    $ 111,440    $ 4,913,633    
12/15/2010 1,134,475    723,010    401,910    9,554    35,272    401,910    9,554    446,736    $ 332,261    $ 7,646,317    $ 185,249    $ 8,163,828    
12/16/2010 364,746    232,400    129,274    3,072    11,346    129,274    3,072    143,692    $ 106,313    $ 2,452,967    $ 59,409    $ 2,618,689    
12/17/2010 1,425,883    905,300    508,517    12,066    44,646    508,517    12,066    565,229    $ 408,509    $ 9,537,169    $ 230,693    $ 10,176,371    
12/20/2010 849,694    538,585    303,904    7,205    26,687    303,904    7,205    337,796    $ 236,444    $ 5,611,545    $ 135,659    $ 5,983,648    
12/21/2010 878,067    555,761    314,848    7,457    27,653    314,848    7,457    349,959    $ 254,133    $ 5,917,514    $ 142,877    $ 6,314,524    
12/22/2010 572,066    361,465    205,731    4,870    18,072    205,731    4,870    228,673    $ 161,923    $ 3,819,367    $ 92,185    $ 4,073,475    
12/23/2010 293,113    185,126    105,491    2,496    9,267    105,491    2,496    117,254    $ 81,829    $ 1,944,705    $ 46,930    $ 2,073,464    
12/24/2010 28,351    17,900    10,210    242    897    10,210    242    11,348    $ 7,749    $ 186,275    $ 4,496    $ 198,521    
12/27/2010 2,718    1,745    951    22    84    951    22    1,057    $ 722    $ 17,346    $ 419    $ 18,486    
12/28/2010 1,072    682    381    9    33    381    9    423    $ 289    $ 6,945    $ 168    $ 7,401    
12/29/2010 630,483    397,567    227,534    5,381    19,991    227,534    5,381    252,907    $ 176,523    $ 4,194,549    $ 101,154    $ 4,472,227    
12/30/2010 263,737    166,220    95,265    2,252    8,371    95,265    2,252    105,888    $ 73,661    $ 1,753,328    $ 42,272    $ 1,869,261    
12/31/2010 440,628    277,453    159,409    3,767    14,008    159,409    3,767    177,183    $ 123,690    $ 2,938,658    $ 70,816    $ 3,133,164    

1/3/2011 162,337    105,307    55,714    1,316    4,896    55,714    1,316    61,926    $ 43,231    $ 1,027,068    $ 24,746    $ 1,095,046    
1/4/2011 2,085,323    1,309,531    757,922    17,869    66,635    757,922    17,869    842,427    $ 602,385    $ 14,131,231    $ 339,678    $ 15,073,294    
1/5/2011 5,323,094    3,297,146    1,979,536    46,412    174,249    1,979,536    46,412    2,200,197    $ 1,601,349    $ 37,204,452    $ 889,211    $ 39,695,013    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

1/6/2011 805,746    499,582    299,156    7,008    26,338    299,156    7,008    332,502    $ 233,355    $ 5,523,771    $ 131,958    $ 5,889,083    
1/7/2011 477,721    295,032    178,510    4,180    15,718    178,510    4,180    198,408    $ 134,231    $ 3,238,971    $ 77,365    $ 3,450,566    

1/10/2011 1,578,427    971,258    593,300    13,870    52,259    593,300    13,870    659,428    $ 417,025    $ 10,432,850    $ 248,945    $ 11,098,820    
1/11/2011 775,415    476,554    292,040    6,822    25,728    292,040    6,822    324,589    $ 208,910    $ 5,176,235    $ 123,395    $ 5,508,540    
1/12/2011 929,959    570,000    351,750    8,208    30,995    351,750    8,208    390,953    $ 260,354    $ 6,333,054    $ 150,781    $ 6,744,189    
1/13/2011 1,039,609    635,873    394,539    9,197    34,773    394,539    9,197    438,509    $ 293,136    $ 7,115,265    $ 169,218    $ 7,577,619    
1/14/2011 1,043,970    638,345    396,395    9,230    34,945    396,395    9,230    440,570    $ 285,149    $ 7,041,695    $ 167,339    $ 7,494,183    
1/17/2011 155,683    94,922    59,379    1,382    5,235    59,379    1,382    65,996    $ 42,821    $ 1,056,015    $ 25,091    $ 1,123,927    
1/18/2011 724,419    441,062    276,914    6,442    24,416    276,914    6,442    307,773    $ 193,134    $ 4,849,954    $ 115,183    $ 5,158,272    
1/19/2011 605,907    368,508    232,005    5,394    20,459    232,005    5,394    257,858    $ 154,264    $ 3,977,558    $ 94,447    $ 4,226,269    
1/20/2011 2,416,000    1,460,177    934,158    21,665    82,424    934,158    21,665    1,038,247    $ 580,265    $ 15,548,329    $ 368,505    $ 16,497,099    
1/21/2011 1,946,347    1,170,856    757,948    17,543    66,906    757,948    17,543    842,397    $ 444,254    $ 12,312,234    $ 291,375    $ 13,047,863    
1/24/2011 1,193,133    715,914    466,437    10,783    41,184    466,437    10,783    518,404    $ 289,114    $ 7,754,108    $ 183,188    $ 8,226,410    
1/25/2011 1,036,937    620,389    407,146    9,402    35,958    407,146    9,402    452,506    $ 238,039    $ 6,605,577    $ 155,970    $ 6,999,586    
1/26/2011 1,625,293    971,549    639,012    14,732    56,456    639,012    14,732    710,199    $ 396,882    $ 10,629,351    $ 250,424    $ 11,276,658    
1/27/2011 1,619,733    961,300    643,620    14,813    56,883    643,620    14,813    715,317    $ 419,799    $ 10,931,246    $ 256,993    $ 11,608,037    
1/28/2011 1,518,414    901,145    603,403    13,866    53,347    603,403    13,866    670,616    $ 391,566    $ 10,224,025    $ 240,004    $ 10,855,596    
1/31/2011 908,022    538,314    361,410    8,297    31,959    361,410    8,297    401,666    $ 233,938    $ 6,116,475    $ 143,452    $ 6,493,865    

2/1/2011 2,708,711    1,586,773    1,096,828    25,110    97,049    1,096,828    25,110    1,218,988    $ 789,011    $ 19,450,965    $ 454,472    $ 20,694,448    
2/2/2011 1,004,096    586,923    407,845    9,327    36,095    407,845    9,327    453,267    $ 302,837    $ 7,338,680    $ 171,241    $ 7,812,757    
2/3/2011 678,143    395,586    276,244    6,313    24,452    276,244    6,313    307,009    $ 202,461    $ 4,940,294    $ 115,211    $ 5,257,965    
2/4/2011 1,209,949    705,092    493,591    11,266    43,702    493,591    11,266    548,559    $ 391,133    $ 9,157,957    $ 213,150    $ 9,762,239    
2/7/2011 4,261,124    2,449,022    1,771,838    40,264    157,028    1,771,838    40,264    1,969,129    $ 1,529,452    $ 34,273,747    $ 793,555    $ 36,596,754    
2/8/2011 1,679,310    960,898    702,477    15,935    62,280    702,477    15,935    780,692    $ 600,378    $ 13,518,154    $ 312,479    $ 14,431,011    
2/9/2011 939,477    536,134    394,404    8,938    34,974    394,404    8,938    438,317    $ 299,730    $ 7,167,722    $ 165,707    $ 7,633,159    

2/10/2011 1,898,274    1,077,507    802,613    18,154    71,203    802,613    18,154    891,970    $ 578,881    $ 14,233,127    $ 328,563    $ 15,140,571    
2/11/2011 2,010,074    1,134,546    856,203    19,325    75,991    856,203    19,325    951,519    $ 637,567    $ 15,406,009    $ 354,796    $ 16,398,372    
2/14/2011 823,942    464,111    351,895    7,936    31,238    351,895    7,936    391,069    $ 259,274    $ 6,300,122    $ 144,981    $ 6,704,377    
2/15/2011 464,844    261,524    198,838    4,482    17,653    198,838    4,482    220,973    $ 145,812    $ 3,551,920    $ 81,703    $ 3,779,435    
2/16/2011 943,592    529,165    405,300    9,127    35,990    405,300    9,127    450,417    $ 291,518    $ 7,175,162    $ 164,916    $ 7,631,596    
2/17/2011 1,011,867    565,912    436,144    9,811    38,738    436,144    9,811    484,693    $ 314,162    $ 7,725,563    $ 177,379    $ 8,217,104    
2/18/2011 3,116,263    1,726,586    1,359,200    30,477    120,806    1,359,200    30,477    1,510,484    $ 938,665    $ 23,613,682    $ 540,632    $ 25,092,979    
2/21/2011 1,148    636    501    11    44    501    11    556    $ 346    $ 8,696    $ 199    $ 9,241    
2/22/2011 1,502,273    828,731    658,793    14,749    58,574    658,793    14,749    732,116    $ 398,300    $ 10,806,299    $ 247,326    $ 11,451,925    
2/23/2011 2,064,960    1,132,365    912,216    20,379    81,143    912,216    20,379    1,013,738    $ 553,395    $ 14,981,418    $ 342,141    $ 15,876,954    
2/24/2011 645,016    353,038    285,601    6,376    25,408    285,601    6,376    317,385    $ 169,981    $ 4,653,323    $ 106,219    $ 4,929,524    
2/25/2011 1,448,644    789,099    645,163    14,382    57,415    645,163    14,382    716,959    $ 404,776    $ 10,743,922    $ 244,763    $ 11,393,460    
2/28/2011 1,236,534    670,911    553,305    12,318    49,254    553,305    12,318    614,877    $ 357,090    $ 9,324,844    $ 212,109    $ 9,894,042    

3/1/2011 3,200,614    1,718,605    1,449,839    32,170    129,154    1,449,839    32,170    1,611,163    $ 1,013,859    $ 25,303,892    $ 573,245    $ 26,890,996    
3/2/2011 1,126,781    602,904    512,518    11,359    45,667    512,518    11,359    569,545    $ 344,333    $ 8,786,032    $ 198,884    $ 9,329,249    
3/3/2011 1,611,536    857,822    737,398    16,316    65,729    737,398    16,316    819,443    $ 514,657    $ 12,854,926    $ 290,404    $ 13,659,986    
3/4/2011 1,220,870    647,251    561,218    12,402    50,038    561,218    12,402    623,658    $ 363,779    $ 9,469,303    $ 213,795    $ 10,046,878    
3/7/2011 713,300    379,729    326,364    7,207    29,103    326,364    7,207    362,674    $ 201,977    $ 5,398,962    $ 121,859    $ 5,722,798    
3/8/2011 875,036    461,487    404,622    8,927    36,089    404,622    8,927    449,637    $ 245,044    $ 6,632,854    $ 149,603    $ 7,027,501    
3/9/2011 1,628,154    855,387    756,113    16,653    67,464    756,113    16,653    840,230    $ 444,586    $ 12,243,502    $ 275,761    $ 12,963,849    

3/10/2011 1,047,091    547,328    489,004    10,759    43,641    489,004    10,759    543,404    $ 263,157    $ 7,644,433    $ 172,126    $ 8,079,716    
3/11/2011 884,306    462,068    413,156    9,082    36,879    413,156    9,082    459,117    $ 233,078    $ 6,578,530    $ 147,929    $ 6,959,537    
3/14/2011 1,318,888    684,400    620,860    13,628    55,436    620,860    13,628    689,924    $ 380,290    $ 10,220,955    $ 229,352    $ 10,830,597    
3/15/2011 2,921,321    1,501,397    1,389,515    30,408    124,150    1,389,515    30,408    1,544,073    $ 907,533    $ 23,500,157    $ 525,424    $ 24,933,115    
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Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

3/16/2011 1,336,469    684,911    637,623    13,935    56,987    637,623    13,935    708,545    $ 410,876    $ 10,720,007    $ 239,381    $ 11,370,264    
3/17/2011 1,965,847    997,854    947,332    20,661    84,704    947,332    20,661    1,052,697    $ 741,160    $ 17,385,800    $ 386,745    $ 18,513,705    
3/18/2011 1,815,213    915,836    880,215    19,162    78,733    880,215    19,162    978,110    $ 694,428    $ 16,215,600    $ 360,039    $ 17,270,067    
3/21/2011 1,181,078    593,361    575,211    12,507    51,465    575,211    12,507    639,182    $ 431,276    $ 10,343,603    $ 229,490    $ 11,004,369    
3/22/2011 1,253,430    629,032    611,128    13,271    54,694    611,128    13,271    679,092    $ 453,411    $ 10,934,454    $ 242,310    $ 11,630,175    
3/23/2011 1,808,877    898,109    891,447    19,322    79,813    891,447    19,322    990,582    $ 663,249    $ 15,967,763    $ 353,178    $ 16,984,190    
3/24/2011 892,211    441,449    441,207    9,554    39,510    441,207    9,554    490,272    $ 335,442    $ 7,982,398    $ 176,358    $ 8,494,198    
3/25/2011 1,209,627    595,961    600,675    12,991    53,805    600,675    12,991    667,471    $ 472,946    $ 11,047,693    $ 243,696    $ 11,764,335    
3/28/2011 868,907    426,630    432,922    9,354    38,786    432,922    9,354    481,063    $ 351,403    $ 8,079,234    $ 178,006    $ 8,608,643    
3/29/2011 1,078,411    527,173    539,592    11,646    48,355    539,592    11,646    599,593    $ 469,523    $ 10,420,640    $ 229,187    $ 11,119,350    
3/30/2011 2,001,263    970,741    1,008,793    21,728    90,442    1,008,793    21,728    1,120,963    $ 954,158    $ 20,329,206    $ 445,837    $ 21,729,201    
3/31/2011 1,800,601    869,687    911,322    19,592    81,736    911,322    19,592    1,012,650    $ 886,014    $ 18,629,196    $ 407,690    $ 19,922,900    

4/1/2011 1,535,996    734,412    784,740    16,844    70,407    784,740    16,844    871,991    $ 741,383    $ 15,798,308    $ 345,280    $ 16,884,970    
4/4/2011 632,113    301,482    323,688    6,943    29,045    323,688    6,943    359,677    $ 306,138    $ 6,519,685    $ 142,396    $ 6,968,218    
4/5/2011 625,923    297,795    321,242    6,886    28,830    321,242    6,886    356,958    $ 296,659    $ 6,390,097    $ 139,507    $ 6,826,263    
4/6/2011 1,521,079    719,007    785,266    16,806    70,497    785,266    16,806    872,570    $ 721,894    $ 15,581,092    $ 339,641    $ 16,642,627    
4/7/2011 1,137,872    535,342    589,919    12,611    52,974    589,919    12,611    655,503    $ 503,779    $ 11,274,395    $ 245,643    $ 12,023,816    
4/8/2011 910,902    428,754    472,066    10,082    42,399    472,066    10,082    524,547    $ 404,064    $ 9,031,443    $ 196,585    $ 9,632,092    

4/11/2011 359,071    168,057    187,021    3,993    16,799    187,021    3,993    207,813    $ 160,933    $ 3,587,393    $ 78,053    $ 3,826,379    
4/12/2011 977,162    455,402    510,865    10,895    45,898    510,865    10,895    567,658    $ 433,732    $ 9,732,842    $ 211,576    $ 10,378,150    
4/13/2011 4,106,416    1,884,187    2,176,020    46,209    195,680    2,176,020    46,209    2,417,909    $ 1,874,617    $ 41,739,472    $ 903,341    $ 44,517,429    
4/14/2011 2,723,386    1,233,508    1,458,984    30,894    131,280    1,458,984    30,894    1,621,158    $ 1,291,796    $ 28,364,803    $ 611,987    $ 30,268,586    
4/15/2011 1,102,221    496,032    593,634    12,556    53,429    593,634    12,556    659,618    $ 501,160    $ 11,268,021    $ 242,945    $ 12,012,126    
4/18/2011 785,720    352,444    424,309    8,967    38,196    424,309    8,967    471,472    $ 343,760    $ 7,892,755    $ 170,100    $ 8,406,615    
4/19/2011 1,157,342    528,937    615,414    12,991    55,412    615,414    12,991    683,817    $ 540,272    $ 11,909,113    $ 256,163    $ 12,705,548    
4/20/2011 1,640,062    743,441    878,116    18,505    79,095    878,116    18,505    975,715    $ 794,111    $ 17,247,357    $ 370,266    $ 18,411,734    
4/21/2011 632,847    282,929    342,701    7,217    30,872    342,701    7,217    380,791    $ 303,168    $ 6,655,705    $ 142,821    $ 7,101,694    
4/25/2011 504,340    222,094    276,428    5,818    24,905    276,428    5,818    307,152    $ 236,100    $ 5,274,605    $ 113,163    $ 5,623,868    
4/26/2011 458,980    201,870    251,812    5,298    22,690    251,812    5,298    279,799    $ 216,458    $ 4,820,005    $ 103,355    $ 5,139,818    
4/27/2011 670,304    293,527    369,018    7,758    33,255    369,018    7,758    410,032    $ 310,272    $ 6,985,978    $ 149,727    $ 7,445,978    
4/28/2011 1,076,675    469,003    595,172    12,499    53,649    595,172    12,499    661,320    $ 506,981    $ 11,338,761    $ 242,717    $ 12,088,459    
4/29/2011 787,251    341,666    436,427    9,158    39,346    436,427    9,158    484,932    $ 356,085    $ 8,139,893    $ 174,171    $ 8,670,149    

5/2/2011 1,122,347    484,607    624,648    13,092    56,330    624,648    13,092    694,069    $ 492,884    $ 11,463,014    $ 245,068    $ 12,200,966    
5/3/2011 1,859,861    805,102    1,033,147    21,612    93,205    1,033,147    21,612    1,147,964    $ 728,867    $ 17,998,554    $ 384,458    $ 19,111,879    
5/4/2011 1,785,702    757,194    1,007,473    21,036    90,925    1,007,473    21,036    1,119,434    $ 647,388    $ 16,845,994    $ 359,483    $ 17,852,865    
5/5/2011 3,204,526    1,343,347    1,823,237    37,942    164,666    1,823,237    37,942    2,025,845    $ 1,057,157    $ 29,209,969    $ 621,831    $ 30,888,958    
5/6/2011 2,614,044    1,077,075    1,505,720    31,249    136,069    1,505,720    31,249    1,673,038    $ 904,857    $ 24,469,231    $ 519,327    $ 25,893,416    
5/9/2011 1,417,454    581,403    819,077    16,974    74,041    819,077    16,974    910,092    $ 539,762    $ 13,834,866    $ 292,950    $ 14,667,579    

5/10/2011 1,230,579    503,589    712,249    14,741    64,402    712,249    14,741    791,392    $ 452,746    $ 11,845,241    $ 250,586    $ 12,548,573    
5/11/2011 1,493,462    602,195    873,223    18,045    78,984    873,223    18,045    970,251    $ 553,675    $ 14,504,855    $ 306,382    $ 15,364,912    
5/12/2011 2,386,205    949,014    1,408,164    29,027    127,437    1,408,164    29,027    1,564,628    $ 769,719    $ 22,024,593    $ 464,690    $ 23,259,002    
5/13/2011 6,662,435    2,540,610    4,039,151    82,674    366,089    4,039,151    82,674    4,487,914    $ 1,735,261    $ 57,923,112    $ 1,216,053    $ 60,874,425    
5/16/2011 5,226,732    1,931,558    3,229,436    65,737    293,044    3,229,436    65,737    3,588,218    $ 1,702,586    $ 49,766,396    $ 1,037,270    $ 52,506,252    
5/17/2011 2,159,878    791,359    1,341,278    27,241    121,768    1,341,278    27,241    1,490,287    $ 775,661    $ 21,420,439    $ 445,096    $ 22,641,196    
5/18/2011 2,826,007    1,046,961    1,743,733    35,313    158,402    1,743,733    35,313    1,937,448    $ 1,004,270    $ 27,795,250    $ 575,915    $ 29,375,435    
5/19/2011 3,735,927    1,325,601    2,362,665    47,661    214,804    2,362,665    47,661    2,625,130    $ 1,458,518    $ 38,723,985    $ 798,755    $ 40,981,258    
5/20/2011 4,646,649    1,592,300    2,994,240    60,109    272,505    2,994,240    60,109    3,326,854    $ 1,599,604    $ 46,320,298    $ 952,071    $ 48,871,973    
5/23/2011 17,845    6,623    11,002    221    1,001    11,002    221    12,224    $ 5,877    $ 170,192    $ 3,498    $ 179,568    
5/24/2011 4,694,538    1,529,208    3,103,339    61,991    282,732    3,103,339    61,991    3,448,062    $ 1,249,674    $ 43,507,711    $ 891,989    $ 45,649,375    
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Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit F
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory Damages (C$) from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(1) Damages

Retained Retained Retained

5/25/2011 5,616,047    1,750,690    3,790,095    75,262    345,734    3,790,095    75,262    4,211,091    $ 1,445,168    $ 52,225,450    $ 1,064,877    $ 54,735,496    
5/26/2011 10,432,519    2,945,219    7,343,112    144,187    671,442    7,343,112    144,187    8,158,741    $ 2,470,907    $ 97,509,865    $ 1,968,013    $ 101,948,786    
5/27/2011 5,798,853    1,539,961    4,177,370    81,523    382,470    4,177,370    81,523    4,641,362    $ 1,503,106    $ 56,515,200    $ 1,133,082    $ 59,151,387    
5/30/2011 2,041,197    530,165    1,482,169    28,863    135,765    1,482,169    28,863    1,646,797    $ 598,724    $ 20,763,444    $ 415,023    $ 21,777,191    
5/31/2011 4,418,199    1,094,559    3,260,444    63,197    298,948    3,260,444    63,197    3,622,588    $ 1,437,938    $ 46,978,672    $ 933,987    $ 49,350,597    

6/1/2011 5,183,203    1,209,653    3,898,401    75,149    357,856    3,898,401    75,149    4,331,406    $ 1,341,958    $ 52,037,797    $ 1,030,970    $ 54,410,725    
6/2/2011 22,113,408    3,999,051    17,779,860    334,497    0    17,779,860    334,497    18,114,357    $ 0    $ 170,645,564    $ 3,334,601    $ 173,980,165    
6/3/2011 0    0    0    0    0    0    0    0    $ 0    $ 0    $ 0    $ 0    

Total 1,273,624,358    1,048,545,373    219,487,247    5,591,737    16,275,734    219,405,787    5,591,737    241,273,259    $ 94,605,437    $ 3,138,044,635    $ 79,728,071    $ 3,312,378,143    

Notes:

[2]  Investor purchase volume.  Source: Exhibit D.
[3]  Shares purchased on or before June 2, 2011, and sold on or before June 2, 2011 (based on multi-trader model).
[4]  Shares purchased on or before June 2, 2011, and sold between June 3, 2011 and August 25, 2011 (based on multi-trader model).
[5]  Shares purchased on or before June 2, 2011, and still held on August 25, 2011 (based on multi-trader model).
[6]  Damaged shares purchased on or before June 2, 2011, and sold on or before June 2, 2011 (based on multi-trader model).
[7]  Damaged shares purchased on or before June 2, 2011, and sold between June 3, 2011 and August 25, 2011 (based on multi-trader model).
[8]  Damaged shares purchased on or before June 2, 2011, and still held on August 25, 2011 (based on multi-trader model).
[9]  = [6] + [7] + [8].
[10] Damages on shares from [6] based on Section 138.5(1) of the OSA.
[11] Damages on shares from [7] based on Section 138.5(1) of the OSA.
[12] Damages on shares from [8] based on Section 138.5(1) of the OSA.
[13] = [10] + [11] + [12].

[1]  Trading date. 
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Canada U.S. Germany Total 6/12/2007 6/8/2009 12/18/2009 Total

Primary Shares $ 78.5  $ 0.0  $ 0.0  $ 78.5  $ 0.7  $ 33.4  $ 44.4  $ 78.5  
Secondary Shares $ 3,056.2  $ 174.4  $ 3.2  $ 3,233.9  $ 0.0  $ 0.0  $ 0.0  $ 0.0  

Total $ 3,134.7  $ 174.4  $ 3.2  $ 3,312.4  $ 0.7  $ 33.4  $ 44.4  $ 78.5  

Notes:
[1]

[2]

Exhibit G-1

[1] [2]

Total damages apportioned to each country using the relative proportion of specialist-adjusted volume for each country (see 
Exhibit D) on each day during the Class Period.  All primary shares assumed to have been offered and damaged in Canada.
Damages apportioned to share offerings (Primary Shares) on the share offering dates using the proportion of shares offered to 
total volume.  Source of shares offered: Sino-Forest SEDAR filings.

Damages by Country Damages for Primary Offerings

Sino-Forest Common Stock Section 138.5(1) Statutory Damages by Country and 
for Primary Offerings (C$ in millions)

Forensic Economics, Inc.
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In-and-Out Investor Purchase Volume (in millions) [1] 1,048.5
Retained Investor Purchase Volume (in millions) [2] 225.1
Total Investor Purchase Volume (in millions) [3] = [1] + [2] 1,273.6

In-and-Out Damaged Shares (in millions) [4] 16.3
Retained Damaged Shares (in millions) [5] 225.0
Total Number of Damaged Shares (in millions) [6] = [4] + [5] 241.3

In-and-Out Damages (C$ millions) [7] $ 94.6
Retained Damages (C$ millions) [8] $ 3,217.8
Total Damages for Common Stock (C$ millions) [9] = [7] + [8] $ 3,312.4

Notes:
Estimation for common stock based on the 51-trader model described in the Affidavit.  Source: Exhibit F.

Exhibit G-2
Summary of Investor Purchase Volume, Damaged Shares and Aggregate Section 138.5(1) Statutory 

Damages for Sino-Forest Common Stock

In-and-Out damaged shares and damages are for shareholders who purchased shares during the Class Period and sold on June 
2, 2011.

Forensic Economics, Inc.
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[1] [2] [3] [4] [5] [6] [7] [8]

Date
Total 

Volume
TRE CN 

Price
TRE CN 
Return

Market 
Return

Industry 
Return

Predicted 
Return

Excess 
Return

June 1, 2011 5,678,648 $ 18.21  -5.50% 
June 2, 2011 26,660,339 $ 14.46  -20.59% -0.06% 0.14% 0.10% -20.69% -8.20 **
June 3, 2011 77,701,932 $ 5.23  -63.83% -0.01% -1.76% -0.52% -63.32% -25.10 **

Notes:
[1] Trading date.
[2] Reported trading volume in Canada, U.S. and Germany. Source: Bloomberg.
[3] Reported closing price in Canada (Bloomberg ticker: TRE CN). Source: Bloomberg.
[4] = { [3] / previous day [3] } ‐ 1.
[5]  Return on the S&P 500/TSX Index (BloombergTicker: SPTSX).
[6] Return on the Bloomberg World Forest Products & Paper Index excluding Sino-Forest (Bloomberg Ticker: BWFRST).
[7]

[8] = [4] - [7].
[9] = [8] / adjusted standard error of market model regression.  See Appendix A of the Torchio April 2012 Affidavit for 

adjusted standard error of market model.

Exhibit H
Sino-Forest Common Stock Excess Price Declines on June 2-3, 2011 (C$)

[9]

t-stat

Equals Market Model Intercept + { Market Index Beta x [5] } + { Industry Index Net-of-Market Beta x ([6] - [5]) }. 
See Exhibit A-3 to Appendix A of the Torchio April 2012 Affidavit for intercept and betas.

Forensic Economics, Inc.
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Canada U.S. Germany Total 6/12/2007 6/8/2009 12/18/2009 Total

Primary Shares $ 76.7  $ 0.0  $ 0.0  $ 76.7  $ 0.7  $ 33.1  $ 42.9  $ 76.7  
Secondary Shares $ 2,832.7  $ 161.9  $ 3.0  $ 2,997.5  $ 0.0  $ 0.0  $ 0.0  $ 0.0  

Total $ 2,909.3  $ 161.9  $ 3.0  $ 3,074.2  $ 0.7  $ 33.1  $ 42.9  $ 76.7  

Notes:
[1]

[2]

Total damages apportioned to each country using the relative proportion of specialist-adjusted volume for each country (see Exhibit D) on 
each day during the Class Period.  All primary shares assumed to have been offered and damaged in Canada.
Damages apportioned to share offerings (Primary Shares) on the share offering dates using the proportion of shares offered to total volume.  
Source of shares offered: Sino-Forest SEDAR filings.

Exhibit I-1
Sino-Forest Common Stock Damages by Country and for Primary Offerings

Using Section 138.5(3) Constant Percentage Artificial Inflation (C$ in millions)

[1] [2]
Damages by Country Damages for Primary Offerings

Forensic Economics, Inc.
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In-and-Out Investor Purchase Volume (in millions) [1] 1,048.5
Retained Investor Purchase Volume (in millions) [2] 225.1
Total Investor Purchase Volume (in millions) [3] = [1] + [2] 1,273.6

In-and-Out Damaged Shares (in millions) [4] 16.3
Retained Damaged Shares (in millions) [5] 225.0
Total Number of Damaged Shares (in millions) [6] = [4] + [5] 241.3

In-and-Out Damages (C$ millions) [7] $ 83.8
Retained Damages (C$ millions) [8] $ 2,990.5
Total Damages for Common Stock (C$ millions) [9] = [7] + [8] $ 3,074.2

Notes: 
Estimation for common stock based on the 51-trader model described in the Affidavit.  Source: Exhibit J.

Exhibit I-2
Summary of Investor Purchase Volume, Damaged Shares and Aggregate Damages 

Using Section 138.5(3) Constant Percentage Artificial Inflation for 
Sino-Forest Common Stock

In-and-Out damaged shares and damages are for shareholders who purchased shares during the Class Period and sold on June 
2, 2011.

Forensic Economics, Inc.
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Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

3/19/2007 576,140    574,542    1,437    161    0    1,437    161    1,597    $ 0    $ 8,149    $ 969    $ 9,118    
3/20/2007 881,967    879,501    2,218    248    0    2,218    248    2,466    $ 0    $ 13,294    $ 1,571    $ 14,865    
3/21/2007 716,781    714,766    1,813    202    0    1,813    202    2,015    $ 0    $ 11,372    $ 1,338    $ 12,710    
3/22/2007 1,106,627    1,103,486    2,827    314    0    2,827    314    3,141    $ 0    $ 18,982    $ 2,220    $ 21,202    
3/23/2007 1,535,093    1,530,671    3,982    440    0    3,982    440    4,422    $ 0    $ 27,971    $ 3,252    $ 31,223    
3/26/2007 1,431,636    1,427,464    3,758    414    0    3,758    414    4,172    $ 0    $ 30,305    $ 3,498    $ 33,803    
3/27/2007 531,558    530,000    1,404    154    0    1,404    154    1,558    $ 0    $ 11,181    $ 1,289    $ 12,470    
3/28/2007 2,181,261    2,174,753    5,867    640    0    5,867    640    6,507    $ 0    $ 45,547    $ 5,216    $ 50,763    
3/29/2007 2,720,682    2,712,352    7,518    813    0    7,518    813    8,331    $ 0    $ 64,050    $ 7,259    $ 71,309    
3/30/2007 481,277    479,798    1,335    144    0    1,335    144    1,479    $ 0    $ 10,959    $ 1,241    $ 12,199    
4/2/2007 357,400    356,301    992    107    0    992    107    1,099    $ 0    $ 7,987    $ 904    $ 8,891    
4/3/2007 623,784    621,858    1,739    187    0    1,739    187    1,926    $ 0    $ 14,024    $ 1,584    $ 15,609    
4/4/2007 519,879    518,260    1,461    157    0    1,461    157    1,618    $ 0    $ 11,811    $ 1,332    $ 13,144    
4/5/2007 852,168    849,498    2,412    259    0    2,412    259    2,670    $ 0    $ 20,243    $ 2,276    $ 22,519    
4/9/2007 286,057    285,158    811    87    0    811    87    898    $ 0    $ 7,032    $ 789    $ 7,821    

4/10/2007 503,009    501,423    1,433    153    0    1,433    153    1,586    $ 0    $ 12,778    $ 1,432    $ 14,210    
4/11/2007 544,305    542,583    1,555    166    0    1,555    166    1,722    $ 0    $ 13,932    $ 1,559    $ 15,491    
4/12/2007 837,951    835,280    2,413    257    0    2,413    257    2,671    $ 0    $ 22,486    $ 2,511    $ 24,997    
4/13/2007 668,026    665,888    1,933    206    0    1,933    206    2,139    $ 0    $ 17,276    $ 1,925    $ 19,202    
4/16/2007 887,247    884,386    2,587    275    0    2,587    275    2,861    $ 0    $ 23,019    $ 2,559    $ 25,578    
4/17/2007 930,124    927,105    2,730    289    0    2,730    289    3,019    $ 0    $ 24,737    $ 2,743    $ 27,480    
4/18/2007 741,451    739,033    2,188    231    0    2,188    231    2,419    $ 0    $ 20,073    $ 2,222    $ 22,294    
4/19/2007 459,445    457,939    1,362    144    0    1,362    144    1,506    $ 0    $ 12,188    $ 1,347    $ 13,535    
4/20/2007 707,011    704,681    2,108    222    0    2,108    222    2,330    $ 0    $ 17,758    $ 1,961    $ 19,719    
4/23/2007 665,252    663,059    1,984    209    0    1,984    209    2,193    $ 0    $ 16,713    $ 1,842    $ 18,555    
4/24/2007 239,341    238,547    719    76    0    719    76    794    $ 0    $ 6,111    $ 673    $ 6,784    
4/25/2007 382,133    380,861    1,151    121    0    1,151    121    1,271    $ 0    $ 10,194    $ 1,121    $ 11,315    
4/26/2007 87,792    87,500    264    28    0    264    28    292    $ 0    $ 2,300    $ 253    $ 2,553    
4/27/2007 286,338    285,382    865    91    0    865    91    956    $ 0    $ 7,505    $ 825    $ 8,330    
4/30/2007 345,141    343,986    1,045    109    0    1,045    109    1,155    $ 0    $ 8,986    $ 986    $ 9,972    
5/1/2007 1,059,190    1,055,615    3,237    338    0    3,237    338    3,575    $ 0    $ 27,991    $ 3,063    $ 31,054    
5/2/2007 586,735    584,745    1,802    188    0    1,802    188    1,989    $ 0    $ 15,245    $ 1,666    $ 16,911    
5/3/2007 621,671    619,553    1,918    200    0    1,918    200    2,118    $ 0    $ 15,841    $ 1,729    $ 17,570    
5/4/2007 639,587    637,397    1,984    206    0    1,984    206    2,190    $ 0    $ 17,209    $ 1,874    $ 19,083    
5/7/2007 415,431    414,004    1,293    134    0    1,293    134    1,427    $ 0    $ 11,367    $ 1,236    $ 12,603    
5/8/2007 678,027    675,685    2,122    220    0    2,122    220    2,341    $ 0    $ 18,447    $ 2,003    $ 20,450    
5/9/2007 623,788    621,623    1,962    203    0    1,962    203    2,164    $ 0    $ 16,636    $ 1,804    $ 18,440    

5/10/2007 901,732    898,581    2,856    295    0    2,856    295    3,151    $ 0    $ 24,809    $ 2,682    $ 27,491    
5/11/2007 738,607    736,012    2,353    242    0    2,353    242    2,595    $ 0    $ 20,456    $ 2,207    $ 22,663    
5/14/2007 496,238    494,488    1,586    163    0    1,586    163    1,750    $ 0    $ 12,947    $ 1,396    $ 14,343    
5/15/2007 1,454,535    1,449,354    4,700    481    0    4,700    481    5,181    $ 0    $ 35,802    $ 3,851    $ 39,653    
5/16/2007 1,373,541    1,368,599    4,484    458    0    4,484    458    4,942    $ 0    $ 34,814    $ 3,729    $ 38,543    
5/17/2007 1,228,774    1,224,299    4,062    413    0    4,062    413    4,475    $ 0    $ 34,172    $ 3,642    $ 37,814    
5/18/2007 533,931    531,979    1,772    180    0    1,772    180    1,952    $ 0    $ 15,083    $ 1,605    $ 16,688    
5/21/2007 4,922    4,905    16    2    0    16    2    17    $ 0    $ 134    $ 14    $ 148    
5/22/2007 1,145,368    1,141,141    3,838    388    0    3,838    388    4,226    $ 0    $ 34,227    $ 3,628    $ 37,855    
5/23/2007 1,362,951    1,357,868    4,617    466    0    4,617    466    5,083    $ 0    $ 38,129    $ 4,031    $ 42,160    
5/24/2007 740,937    738,159    2,524    254    0    2,524    254    2,778    $ 0    $ 20,305    $ 2,143    $ 22,449    

Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

Forensic Economics, Inc. p. 1 of 23
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Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

5/25/2007 420,401    418,837    1,421    143    0    1,421    143    1,564    $ 0    $ 11,392    $ 1,201    $ 12,594    
5/28/2007 79,395    79,096    272    27    0    272    27    299    $ 0    $ 2,170    $ 229    $ 2,399    
5/29/2007 898,475    895,068    3,097    310    0    3,097    310    3,408    $ 0    $ 24,677    $ 2,595    $ 27,272    
5/30/2007 851,576    848,326    2,955    295    0    2,955    295    3,250    $ 0    $ 23,598    $ 2,476    $ 26,073    
5/31/2007 683,781    681,159    2,383    238    0    2,383    238    2,621    $ 0    $ 19,451    $ 2,036    $ 21,487    
6/1/2007 707,803    705,070    2,485    248    0    2,485    248    2,733    $ 0    $ 20,524    $ 2,144    $ 22,667    
6/4/2007 1,042,564    1,038,506    3,691    367    0    3,691    367    4,058    $ 0    $ 33,487    $ 3,483    $ 36,970    
6/5/2007 1,224,412    1,219,604    4,375    433    0    4,375    433    4,808    $ 0    $ 39,939    $ 4,140    $ 44,079    
6/6/2007 878,303    874,827    3,164    312    0    3,164    312    3,477    $ 0    $ 28,886    $ 2,987    $ 31,873    
6/7/2007 976,081    972,188    3,544    349    0    3,544    349    3,893    $ 0    $ 31,328    $ 3,231    $ 34,560    
6/8/2007 1,215,588    1,210,692    4,459    438    0    4,459    438    4,896    $ 0    $ 39,460    $ 4,056    $ 43,516    

6/11/2007 825,589    822,242    3,048    298    0    3,048    298    3,346    $ 0    $ 27,824    $ 2,853    $ 30,677    
6/12/2007 16,938,208    16,857,206    73,793    7,209    0    73,793    7,209    81,003    $ 0    $ 677,114    $ 69,273    $ 746,387    
6/13/2007 1,090,871    1,086,390    4,083    398    254    4,083    398    4,735    $ 132    $ 40,858    $ 4,174    $ 45,164    
6/14/2007 3,516,095    3,501,305    13,486    1,304    840    13,486    1,304    15,630    $ 1,353    $ 148,154    $ 14,853    $ 164,359    
6/15/2007 3,703,520    3,687,568    14,557    1,395    909    14,557    1,395    16,861    $ 2,081    $ 168,409    $ 16,568    $ 187,058    
6/18/2007 974,839    970,624    3,848    368    240    3,848    368    4,456    $ 656    $ 45,932    $ 4,484    $ 51,073    
6/19/2007 1,152,624    1,147,596    4,591    438    287    4,591    438    5,316    $ 743    $ 54,269    $ 5,292    $ 60,305    
6/20/2007 1,175,907    1,170,726    4,731    450    296    4,731    450    5,477    $ 619    $ 53,921    $ 5,280    $ 59,819    
6/21/2007 1,316,703    1,310,853    5,343    507    335    5,343    507    6,185    $ 656    $ 60,309    $ 5,898    $ 66,864    
6/22/2007 1,784,589    1,776,565    7,332    692    460    7,332    692    8,484    $ 699    $ 79,974    $ 7,844    $ 88,517    
6/25/2007 820,833    817,123    3,390    320    213    3,390    320    3,923    $ 293    $ 36,573    $ 3,589    $ 40,455    
6/26/2007 1,160,125    1,154,841    4,830    454    303    4,830    454    5,587    $ 176    $ 48,606    $ 4,789    $ 53,571    
6/27/2007 933,834    929,556    3,911    367    246    3,911    367    4,524    $ 179    $ 39,913    $ 3,925    $ 44,017    
6/28/2007 826,699    822,889    3,484    326    219    3,484    326    4,029    $ 114    $ 34,865    $ 3,421    $ 38,400    
6/29/2007 438,752    436,724    1,855    173    117    1,855    173    2,145    $ 98    $ 19,119    $ 1,875    $ 21,092    

7/2/2007 6,721    6,690    28    3    2    28    3    33    $ 1    $ 293    $ 29    $ 323    
7/3/2007 1,063,740    1,058,793    4,525    422    285    4,525    422    5,232    $ 518    $ 50,530    $ 4,874    $ 55,922    
7/4/2007 345,446    343,835    1,473    137    93    1,473    137    1,703    $ 202    $ 16,903    $ 1,620    $ 18,726    
7/5/2007 979,876    975,286    4,200    391    264    4,200    391    4,855    $ 695    $ 49,787    $ 4,735    $ 55,217    
7/6/2007 1,379,088    1,372,566    5,969    554    376    5,969    554    6,898    $ 985    $ 70,709    $ 6,706    $ 78,400    
7/9/2007 638,680    635,647    2,775    257    175    2,775    257    3,207    $ 453    $ 32,806    $ 3,108    $ 36,367    

7/10/2007 1,826,685    1,817,913    8,031    741    507    8,031    741    9,278    $ 1,307    $ 94,871    $ 8,954    $ 105,132    
7/11/2007 1,271,491    1,265,338    5,634    518    356    5,634    518    6,508    $ 1,231    $ 70,635    $ 6,588    $ 78,453    
7/12/2007 867,575    863,355    3,865    355    244    3,865    355    4,464    $ 889    $ 48,996    $ 4,557    $ 54,441    
7/13/2007 604,294    601,356    2,690    247    170    2,690    247    3,107    $ 588    $ 33,728    $ 3,136    $ 37,452    
7/16/2007 616,383    613,378    2,752    252    174    2,752    252    3,178    $ 546    $ 33,787    $ 3,147    $ 37,480    
7/17/2007 1,911,015    1,901,538    8,685    792    549    8,685    792    10,026    $ 1,907    $ 108,950    $ 10,074    $ 120,930    
7/18/2007 1,770,287    1,761,411    8,136    740    515    8,136    740    9,391    $ 1,965    $ 104,307    $ 9,591    $ 115,863    
7/19/2007 385,260    383,324    1,775    161    112    1,775    161    2,048    $ 469    $ 23,432    $ 2,149    $ 26,050    
7/20/2007 1,488,677    1,481,126    6,924    627    439    6,924    627    7,990    $ 1,855    $ 91,783    $ 8,387    $ 102,025    
7/23/2007 578,540    575,594    2,701    244    171    2,701    244    3,117    $ 679    $ 35,053    $ 3,204    $ 38,935    
7/24/2007 400,606    398,561    1,875    169    119    1,875    169    2,164    $ 408    $ 23,466    $ 2,149    $ 26,023    
7/25/2007 717,488    713,810    3,374    304    214    3,374    304    3,892    $ 608    $ 40,585    $ 3,733    $ 44,927    
7/26/2007 1,093,335    1,087,707    5,164    465    328    5,164    465    5,956    $ 790    $ 60,268    $ 5,558    $ 66,617    
7/27/2007 1,023,744    1,018,427    4,879    438    310    4,879    438    5,627    $ 818    $ 57,878    $ 5,311    $ 64,008    
7/30/2007 1,788,848    1,779,452    8,624    771    549    8,624    771    9,944    $ 1,448    $ 102,318    $ 9,353    $ 113,119    
7/31/2007 1,406,734    1,399,280    6,843    610    436    6,843    610    7,889    $ 1,041    $ 79,756    $ 7,291    $ 88,089    

Forensic Economics, Inc. p. 2 of 23

1246



Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

8/1/2007 1,143,106    1,137,017    5,592    497    356    5,592    497    6,446    $ 591    $ 61,674    $ 5,686    $ 67,951    
8/2/2007 740,169    736,202    3,643    324    232    3,643    324    4,199    $ 427    $ 40,747    $ 3,740    $ 44,914    
8/3/2007 347,042    345,178    1,712    152    109    1,712    152    1,973    $ 169    $ 18,715    $ 1,724    $ 20,609    
8/6/2007 6,539    6,504    32    3    2    32    3    37    $ 3    $ 347    $ 32    $ 382    
8/7/2007 735,712    731,742    3,647    323    233    3,647    323    4,203    $ 349    $ 39,718    $ 3,657    $ 43,724    
8/8/2007 1,256,867    1,250,031    6,281    555    401    6,281    555    7,237    $ 798    $ 71,053    $ 6,474    $ 78,324    
8/9/2007 1,024,838    1,019,245    5,139    453    328    5,139    453    5,921    $ 374    $ 54,371    $ 5,012    $ 59,758    

8/10/2007 1,236,138    1,229,319    6,268    551    401    6,268    551    7,219    $ 180    $ 62,304    $ 5,743    $ 68,227    
8/13/2007 1,294,974    1,287,801    6,595    578    422    6,595    578    7,595    $ 337    $ 67,735    $ 6,228    $ 74,300    
8/14/2007 1,157,302    1,150,824    5,958    521    381    5,958    521    6,860    $ 294    $ 61,021    $ 5,597    $ 66,911    
8/15/2007 1,132,886    1,126,495    5,879    513    376    5,879    513    6,768    $ 143    $ 58,048    $ 5,309    $ 63,500    
8/16/2007 1,479,705    1,471,284    7,747    674    0    7,747    674    8,421    $ 0    $ 72,187    $ 6,578    $ 78,764    
8/17/2007 2,037,682    2,025,943    10,803    936    0    10,803    936    11,739    $ 0    $ 97,805    $ 8,871    $ 106,677    
8/20/2007 1,101,239    1,095,159    5,596    483    0    5,596    483    6,079    $ 0    $ 50,874    $ 4,601    $ 55,475    
8/21/2007 1,122,824    1,116,255    6,048    521    0    6,048    521    6,569    $ 0    $ 54,870    $ 4,951    $ 59,820    
8/22/2007 2,404,229    2,389,950    13,152    1,127    846    13,152    1,127    15,125    $ 2,310    $ 157,014    $ 13,742    $ 173,066    
8/23/2007 1,313,461    1,305,602    7,240    619    466    7,240    619    8,325    $ 788    $ 80,039    $ 7,089    $ 87,916    
8/24/2007 1,005,361    999,310    5,575    476    359    5,575    476    6,410    $ 941    $ 66,053    $ 5,762    $ 72,756    
8/27/2007 570,139    566,696    3,173    270    204    3,173    270    3,647    $ 572    $ 38,060    $ 3,310    $ 41,942    
8/28/2007 1,244,110    1,236,539    6,978    593    450    6,978    593    8,021    $ 1,269    $ 83,829    $ 7,269    $ 92,367    
8/29/2007 905,554    900,011    5,109    434    330    5,109    434    5,872    $ 989    $ 62,138    $ 5,367    $ 68,494    
8/30/2007 348,200    346,064    1,968    167    127    1,968    167    2,262    $ 404    $ 24,233    $ 2,088    $ 26,724    
8/31/2007 1,146,065    1,138,987    6,526    552    421    6,526    552    7,499    $ 1,492    $ 82,241    $ 7,045    $ 90,778    

9/3/2007 1,044    1,037    6    1    0    6    1    7    $ 1    $ 75    $ 6    $ 83    
9/4/2007 620,322    616,476    3,547    300    229    3,547    300    4,075    $ 880    $ 45,578    $ 3,894    $ 50,351    
9/5/2007 2,398,080    2,382,997    13,913    1,170    900    13,913    1,170    15,982    $ 3,859    $ 185,375    $ 15,724    $ 204,958    
9/6/2007 1,560,740    1,550,851    9,125    765    591    9,125    765    10,480    $ 2,508    $ 121,167    $ 10,245    $ 133,920    
9/7/2007 1,198,059    1,190,400    7,068    591    458    7,068    591    8,117    $ 1,983    $ 94,493    $ 7,966    $ 104,442    

9/10/2007 2,463,868    2,447,856    14,783    1,229    959    14,783    1,229    16,971    $ 4,194    $ 198,304    $ 16,625    $ 219,122    
9/11/2007 1,437,050    1,427,628    8,701    721    565    8,701    721    9,987    $ 2,662    $ 119,843    $ 10,000    $ 132,506    
9/12/2007 1,052,105    1,045,161    6,414    530    417    6,414    530    7,361    $ 1,917    $ 87,581    $ 7,295    $ 96,793    
9/13/2007 1,668,586    1,657,455    10,284    847    669    10,284    847    11,799    $ 3,270    $ 143,574    $ 11,901    $ 158,745    
9/14/2007 1,488,105    1,478,089    9,256    760    602    9,256    760    10,618    $ 3,147    $ 132,484    $ 10,932    $ 146,562    
9/17/2007 1,928,818    1,915,698    12,129    992    790    12,129    992    13,911    $ 4,089    $ 172,972    $ 14,215    $ 191,275    
9/18/2007 2,602,132    2,584,102    16,674    1,356    1,088    16,674    1,356    19,118    $ 6,247    $ 247,789    $ 20,200    $ 274,236    
9/19/2007 1,618,905    1,607,574    10,482    849    685    10,482    849    12,016    $ 4,484    $ 164,407    $ 13,340    $ 182,231    
9/20/2007 2,400,034    2,382,967    15,794    1,273    1,033    15,794    1,273    18,100    $ 7,286    $ 255,764    $ 20,635    $ 283,685    
9/21/2007 3,926,085    3,897,443    26,523    2,119    1,739    26,523    2,119    30,381    $ 11,413    $ 416,400    $ 33,315    $ 461,128    
9/24/2007 1,112,175    1,104,005    7,567    603    496    7,567    603    8,667    $ 3,501    $ 122,542    $ 9,777    $ 135,820    
9/25/2007 2,662,981    2,643,072    18,447    1,462    1,212    18,447    1,462    21,121    $ 8,033    $ 290,804    $ 23,072    $ 321,909    
9/26/2007 646,818    641,962    4,500    356    296    4,500    356    5,152    $ 1,943    $ 70,680    $ 5,600    $ 78,223    
9/27/2007 1,325,202    1,315,169    9,299    734    612    9,299    734    10,645    $ 3,859    $ 143,596    $ 11,346    $ 158,801    
9/28/2007 1,144,175    1,135,446    8,091    637    533    8,091    637    9,261    $ 3,613    $ 128,831    $ 10,150    $ 142,594    
10/1/2007 1,284,176    1,274,311    9,147    718    602    9,147    718    10,468    $ 4,510    $ 152,125    $ 11,950    $ 168,584    
10/2/2007 1,875,602    1,861,037    13,508    1,057    890    13,508    1,057    15,455    $ 6,742    $ 225,814    $ 17,672    $ 250,228    
10/3/2007 1,797,644    1,783,538    13,086    1,020    863    13,086    1,020    14,970    $ 6,097    $ 212,014    $ 16,539    $ 234,649    
10/4/2007 2,237,372    2,219,588    16,504    1,281    1,090    16,504    1,281    18,875    $ 7,945    $ 271,166    $ 21,057    $ 300,168    
10/5/2007 681,509    676,071    5,047    391    334    5,047    391    5,771    $ 2,542    $ 84,620    $ 6,561    $ 93,723    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

10/8/2007 9,356    9,281    69    5    5    69    5    79    $ 35    $ 1,154    $ 89    $ 1,278    
10/9/2007 1,541,392    1,528,980    11,521    890    762    11,521    890    13,173    $ 5,818    $ 193,339    $ 14,945    $ 214,102    

10/10/2007 2,011,444    1,995,060    15,213    1,171    1,007    15,213    1,171    17,391    $ 7,990    $ 259,865    $ 20,005    $ 287,860    
10/11/2007 3,770,130    3,738,734    29,167    2,228    1,935    29,167    2,228    33,330    $ 15,966    $ 507,594    $ 38,779    $ 562,338    
10/12/2007 1,333,132    1,321,947    10,394    792    690    10,394    792    11,875    $ 5,874    $ 183,618    $ 13,990    $ 203,482    
10/15/2007 1,610,175    1,596,535    12,677    963    842    12,677    963    14,482    $ 6,699    $ 216,810    $ 16,470    $ 239,979    
10/16/2007 2,170,664    2,152,046    17,309    1,309    1,151    17,309    1,309    19,769    $ 8,708    $ 289,235    $ 21,883    $ 319,826    
10/17/2007 1,634,164    1,620,066    13,110    988    873    13,110    988    14,971    $ 6,304    $ 214,566    $ 16,185    $ 237,055    
10/18/2007 6,505,114    6,446,546    54,513    4,055    3,641    54,513    4,055    62,210    $ 27,440    $ 909,356    $ 67,682    $ 1,004,478    
10/19/2007 3,997,443    3,960,630    34,283    2,530    2,295    34,283    2,530    39,107    $ 16,691    $ 562,805    $ 41,562    $ 621,058    
10/22/2007 2,118,490    2,098,716    18,420    1,354    1,234    18,420    1,354    21,008    $ 8,619    $ 296,994    $ 21,845    $ 327,457    
10/23/2007 2,702,096    2,676,463    23,887    1,746    1,603    23,887    1,746    27,235    $ 10,908    $ 380,848    $ 27,865    $ 419,622    
10/24/2007 1,578,843    1,563,726    14,090    1,027    946    14,090    1,027    16,063    $ 6,695    $ 228,494    $ 16,663    $ 251,851    
10/25/2007 2,346,002    2,323,228    21,234    1,540    1,428    21,234    1,540    24,202    $ 10,092    $ 344,189    $ 24,983    $ 379,264    
10/26/2007 1,065,166    1,054,804    9,663    699    650    9,663    699    11,013    $ 5,037    $ 163,269    $ 11,821    $ 180,128    
10/29/2007 1,267,426    1,255,015    11,576    836    779    11,576    836    13,191    $ 6,525    $ 202,852    $ 14,647    $ 224,023    
10/30/2007 1,526,949    1,511,786    14,145    1,018    953    14,145    1,018    16,116    $ 8,128    $ 250,098    $ 18,003    $ 276,229    
10/31/2007 2,145,738    2,124,177    20,119    1,442    1,357    20,119    1,442    22,918    $ 11,746    $ 358,300    $ 25,681    $ 395,727    

11/1/2007 2,934,636    2,904,578    28,059    1,999    1,895    28,059    1,999    31,954    $ 14,647    $ 473,481    $ 33,749    $ 521,877    
11/2/2007 1,390,612    1,376,292    13,370    950    904    13,370    950    15,224    $ 6,619    $ 220,163    $ 15,653    $ 242,435    
11/5/2007 2,417,295    2,391,981    23,642    1,672    1,600    23,642    1,672    26,914    $ 11,651    $ 388,299    $ 27,475    $ 427,425    
11/6/2007 2,397,928    2,372,442    23,810    1,676    1,614    23,810    1,676    27,099    $ 12,755    $ 406,039    $ 28,584    $ 447,377    
11/7/2007 1,415,306    1,400,145    14,166    994    961    14,166    994    16,121    $ 7,199    $ 235,708    $ 16,550    $ 259,456    
11/8/2007 1,659,663    1,641,695    16,794    1,175    1,140    16,794    1,175    19,108    $ 8,275    $ 275,462    $ 19,280    $ 303,017    
11/9/2007 948,050    937,728    9,648    673    655    9,648    673    10,977    $ 4,687    $ 157,216    $ 10,984    $ 172,886    

11/12/2007 2,537,683    2,509,666    26,198    1,820    1,781    26,198    1,820    29,799    $ 9,559    $ 378,987    $ 26,422    $ 414,968    
11/13/2007 2,348,944    2,322,607    24,634    1,703    1,677    24,634    1,703    28,014    $ 9,499    $ 364,113    $ 25,235    $ 398,848    
11/14/2007 989,675    978,515    10,440    720    711    10,440    720    11,871    $ 4,582    $ 162,641    $ 11,235    $ 178,458    
11/15/2007 770,888    762,170    8,157    562    556    8,157    562    9,274    $ 3,341    $ 123,503    $ 8,522    $ 135,366    
11/16/2007 1,686,984    1,667,674    18,069    1,240    1,232    18,069    1,240    20,542    $ 6,639    $ 261,801    $ 18,040    $ 286,480    
11/19/2007 2,651,835    2,621,045    28,821    1,969    1,968    28,821    1,969    32,758    $ 7,979    $ 376,982    $ 26,012    $ 410,973    
11/20/2007 2,086,246    2,061,712    22,971    1,563    1,570    22,971    1,563    26,104    $ 7,335    $ 315,443    $ 21,610    $ 344,388    
11/21/2007 2,463,831    2,434,434    27,533    1,864    1,885    27,533    1,864    31,282    $ 8,803    $ 378,091    $ 25,773    $ 412,668    
11/22/2007 471,941    466,291    5,292    358    362    5,292    358    6,012    $ 1,564    $ 70,684    $ 4,822    $ 77,070    
11/23/2007 861,373    851,009    9,708    656    665    9,708    656    11,029    $ 3,521    $ 139,723    $ 9,473    $ 152,717    
11/26/2007 1,519,004    1,500,561    17,280    1,163    1,185    17,280    1,163    19,628    $ 5,222    $ 232,502    $ 15,778    $ 253,503    
11/27/2007 1,714,035    1,693,013    19,700    1,322    1,352    19,700    1,322    22,374    $ 6,736    $ 277,030    $ 18,686    $ 302,452    
11/28/2007 1,844,437    1,821,554    21,448    1,434    1,473    21,448    1,434    24,355    $ 8,228    $ 315,273    $ 21,134    $ 344,635    
11/29/2007 1,703,225    1,681,873    20,018    1,333    1,376    20,018    1,333    22,727    $ 7,891    $ 297,392    $ 19,855    $ 325,138    
11/30/2007 4,594,953    4,535,722    55,564    3,667    3,829    55,564    3,667    63,060    $ 24,670    $ 865,674    $ 57,200    $ 947,544    

12/3/2007 1,002,864    989,849    12,210    804    842    12,210    804    13,856    $ 4,869    $ 182,043    $ 12,014    $ 198,927    
12/4/2007 866,229    854,927    10,605    697    731    10,605    697    12,034    $ 4,039    $ 155,173    $ 10,234    $ 169,446    
12/5/2007 1,281,923    1,265,069    15,817    1,037    1,092    15,817    1,037    17,946    $ 6,237    $ 234,635    $ 15,423    $ 256,294    
12/6/2007 789,621    779,189    9,791    641    676    9,791    641    11,108    $ 3,666    $ 142,234    $ 9,345    $ 155,244    
12/7/2007 686,041    676,942    8,541    558    590    8,541    558    9,689    $ 3,027    $ 121,448    $ 7,978    $ 132,453    

12/10/2007 1,311,703    1,294,182    16,449    1,073    1,137    16,449    1,073    18,658    $ 6,479    $ 243,759    $ 15,934    $ 266,172    
12/11/2007 1,598,157    1,576,571    20,268    1,317    1,402    20,268    1,317    22,987    $ 8,030    $ 300,964    $ 19,608    $ 328,601    
12/12/2007 636,179    627,558    8,095    526    560    8,095    526    9,181    $ 3,053    $ 117,841    $ 7,676    $ 128,570    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

12/13/2007 757,363    747,048    9,687    628    671    9,687    628    10,986    $ 3,370    $ 136,665    $ 8,905    $ 148,940    
12/14/2007 1,120,023    1,104,672    14,418    933    999    14,418    933    16,350    $ 4,509    $ 195,632    $ 12,750    $ 212,891    
12/17/2007 1,699,697    1,676,156    22,115    1,426    1,533    22,115    1,426    25,074    $ 5,856    $ 283,821    $ 18,499    $ 308,177    
12/18/2007 1,946,922    1,919,632    25,643    1,647    1,779    25,643    1,647    29,069    $ 7,681    $ 342,552    $ 22,183    $ 372,416    
12/19/2007 1,174,932    1,158,347    15,586    998    1,082    15,586    998    17,667    $ 4,287    $ 202,365    $ 13,097    $ 219,749    
12/20/2007 1,095,442    1,079,871    14,635    935    1,017    14,635    935    16,587    $ 4,129    $ 191,557    $ 12,364    $ 208,050    
12/21/2007 902,227    889,337    12,117    773    842    12,117    773    13,733    $ 4,256    $ 171,313    $ 10,986    $ 186,554    
12/24/2007 228,081    224,818    3,068    196    213    3,068    196    3,476    $ 1,073    $ 43,301    $ 2,776    $ 47,150    
12/27/2007 669,914    660,319    9,021    575    627    9,021    575    10,222    $ 3,388    $ 130,844    $ 8,363    $ 142,595    
12/28/2007 1,206,477    1,189,039    16,396    1,042    1,141    16,396    1,042    18,579    $ 6,372    $ 241,024    $ 15,356    $ 262,753    
12/31/2007 570,966    562,673    7,798    495    543    7,798    495    8,835    $ 3,282    $ 118,356    $ 7,523    $ 129,161    

1/2/2008 1,361,950    1,342,033    18,731    1,186    1,304    18,731    1,186    21,222    $ 7,962    $ 285,386    $ 18,094    $ 311,441    
1/3/2008 1,362,452    1,342,364    18,895    1,193    1,317    18,895    1,193    21,405    $ 8,195    $ 290,191    $ 18,351    $ 316,737    
1/4/2008 509,084    501,559    7,079    447    493    7,079    447    8,019    $ 2,955    $ 107,038    $ 6,764    $ 116,757    
1/7/2008 651,303    641,671    9,061    571    632    9,061    571    10,264    $ 3,493    $ 132,660    $ 8,385    $ 144,539    
1/8/2008 824,815    812,519    11,568    728    807    11,568    728    13,103    $ 4,524    $ 170,306    $ 10,746    $ 185,576    
1/9/2008 2,331,234    2,296,039    33,120    2,075    2,312    33,120    2,075    37,507    $ 13,556    $ 496,513    $ 31,165    $ 541,235    

1/10/2008 579,968    571,186    8,264    517    577    8,264    517    9,359    $ 3,314    $ 122,848    $ 7,706    $ 133,869    
1/11/2008 553,354    544,947    7,912    495    553    7,912    495    8,960    $ 3,166    $ 117,492    $ 7,363    $ 128,021    
1/14/2008 1,476,668    1,454,197    21,152    1,319    1,479    21,152    1,319    23,949    $ 9,444    $ 328,337    $ 20,503    $ 358,284    
1/15/2008 1,214,275    1,195,567    17,612    1,096    1,232    17,612    1,096    19,940    $ 6,540    $ 253,752    $ 15,853    $ 276,145    
1/16/2008 1,437,023    1,414,710    21,009    1,304    1,470    21,009    1,304    23,784    $ 6,285    $ 279,716    $ 17,512    $ 303,512    
1/17/2008 883,244    869,461    12,979    804    909    12,979    804    14,692    $ 3,974    $ 174,160    $ 10,881    $ 189,015    
1/18/2008 1,011,636    995,754    14,957    925    1,048    14,957    925    16,930    $ 4,278    $ 196,116    $ 12,248    $ 212,642    
1/21/2008 610,988    601,358    9,070    560    636    9,070    560    10,266    $ 1,354    $ 103,711    $ 6,592    $ 111,657    
1/22/2008 2,795,097    2,750,369    42,138    2,590    2,957    42,138    2,590    47,685    $ 7,776    $ 499,735    $ 31,389    $ 538,899    
1/23/2008 994,060    978,063    15,072    925    1,058    15,072    925    17,055    $ 3,470    $ 186,861    $ 11,634    $ 201,965    
1/24/2008 578,252    568,914    8,799    539    618    8,799    539    9,956    $ 2,448    $ 114,246    $ 7,075    $ 123,768    
1/25/2008 498,039    489,975    7,599    465    534    7,599    465    8,598    $ 2,073    $ 98,041    $ 6,068    $ 106,182    
1/28/2008 660,587    649,852    10,117    619    711    10,117    619    11,446    $ 2,395    $ 126,166    $ 7,824    $ 136,384    
1/29/2008 1,046,822    1,029,709    16,128    985    1,134    16,128    985    18,246    $ 3,718    $ 199,953    $ 12,386    $ 216,057    
1/30/2008 1,724,762    1,696,295    26,834    1,633    1,888    26,834    1,633    30,355    $ 6,814    $ 339,755    $ 20,926    $ 367,494    
1/31/2008 895,211    880,363    13,997    851    985    13,997    851    15,833    $ 3,861    $ 181,122    $ 11,121    $ 196,103    

2/1/2008 4,134,630    4,064,429    66,208    3,993    4,668    66,208    3,993    74,869    $ 21,308    $ 901,869    $ 54,779    $ 977,957    
2/4/2008 949,201    933,008    15,274    920    1,077    15,274    920    17,271    $ 5,353    $ 214,586    $ 12,988    $ 232,927    
2/5/2008 1,379,118    1,355,405    22,370    1,343    1,579    22,370    1,343    25,292    $ 6,961    $ 301,025    $ 18,220    $ 326,206    
2/6/2008 518,749    509,803    8,439    506    596    8,439    506    9,542    $ 2,631    $ 113,632    $ 6,871    $ 123,135    
2/7/2008 644,381    633,269    10,484    628    740    10,484    628    11,852    $ 3,301    $ 141,629    $ 8,552    $ 153,482    
2/8/2008 327,127    321,454    5,352    321    378    5,352    321    6,051    $ 1,758    $ 73,392    $ 4,425    $ 79,575    

2/11/2008 410,921    403,787    6,731    403    476    6,731    403    7,610    $ 2,120    $ 90,938    $ 5,484    $ 98,542    
2/12/2008 1,128,301    1,108,562    18,626    1,112    1,316    18,626    1,112    21,055    $ 5,459    $ 245,490    $ 14,797    $ 265,746    
2/13/2008 722,321    709,634    11,973    714    847    11,973    714    13,534    $ 3,654    $ 159,960    $ 9,621    $ 173,235    
2/14/2008 1,106,476    1,086,951    18,428    1,097    1,304    18,428    1,097    20,829    $ 5,544    $ 244,952    $ 14,708    $ 265,204    
2/15/2008 474,019    465,643    7,906    470    559    7,906    470    8,936    $ 2,450    $ 106,157    $ 6,364    $ 114,971    
2/18/2008 538    528    9    1    1    9    1    10    $ 3    $ 121    $ 7    $ 131    
2/19/2008 568,040    557,951    9,523    566    674    9,523    566    10,763    $ 2,881    $ 126,802    $ 7,598    $ 137,281    
2/20/2008 708,139    695,503    11,928    708    844    11,928    708    13,480    $ 3,346    $ 154,884    $ 9,284    $ 167,513    
2/21/2008 564,168    554,068    9,534    565    675    9,534    565    10,775    $ 3,082    $ 129,877    $ 7,754    $ 140,712    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

2/22/2008 1,039,186    1,020,475    17,666    1,045    1,252    17,666    1,045    19,962    $ 5,145    $ 232,169    $ 13,865    $ 251,179    
2/25/2008 425,116    417,449    7,239    428    513    7,239    428    8,179    $ 2,269    $ 97,519    $ 5,810    $ 105,598    
2/26/2008 560,854    550,717    9,572    565    678    9,572    565    10,816    $ 2,977    $ 128,597    $ 7,656    $ 139,229    
2/27/2008 343,316    337,088    5,881    347    417    5,881    347    6,645    $ 1,873    $ 79,671    $ 4,738    $ 86,283    
2/28/2008 279,845    274,770    4,792    283    340    4,792    283    5,415    $ 1,462    $ 63,950    $ 3,804    $ 69,216    
2/29/2008 410,734    403,266    7,053    416    500    7,053    416    7,968    $ 2,152    $ 94,115    $ 5,595    $ 101,862    

3/3/2008 1,746,563    1,714,439    30,341    1,783    2,153    30,341    1,783    34,277    $ 9,508    $ 408,533    $ 24,195    $ 442,236    
3/4/2008 1,015,734    996,956    17,737    1,040    1,259    17,737    1,040    20,037    $ 5,490    $ 237,760    $ 14,059    $ 257,309    
3/5/2008 1,469,031    1,441,632    25,885    1,514    1,839    25,885    1,514    29,238    $ 8,786    $ 358,432    $ 21,096    $ 388,314    
3/6/2008 1,006,397    987,522    17,834    1,041    1,268    17,834    1,041    20,143    $ 5,112    $ 232,911    $ 13,732    $ 251,756    
3/7/2008 1,515,520    1,486,851    27,092    1,577    1,927    27,092    1,577    30,597    $ 6,706    $ 340,325    $ 20,065    $ 367,097    

3/10/2008 1,032,222    1,012,585    18,558    1,079    1,321    18,558    1,079    20,957    $ 3,500    $ 220,407    $ 13,084    $ 236,991    
3/11/2008 704,285    690,830    12,717    738    905    12,717    738    14,360    $ 3,304    $ 161,407    $ 9,478    $ 174,189    
3/12/2008 446,872    438,314    8,089    469    576    8,089    469    9,135    $ 1,878    $ 100,165    $ 5,894    $ 107,937    
3/13/2008 1,273,915    1,249,347    23,225    1,344    1,655    23,225    1,344    26,223    $ 5,444    $ 288,143    $ 16,912    $ 310,499    
3/14/2008 889,036    871,799    16,296    941    1,161    16,296    941    18,399    $ 2,950    $ 192,044    $ 11,347    $ 206,341    
3/17/2008 703,892    690,191    12,954    747    924    12,954    747    14,625    $ 2,226    $ 151,243    $ 8,939    $ 162,408    
3/18/2008 2,052,404    2,011,988    38,219    2,197    2,727    38,219    2,197    43,143    $ 6,464    $ 444,910    $ 26,213    $ 477,587    
3/19/2008 8,067,347    7,900,872    157,558    8,918    11,288    157,558    8,918    177,763    $ 6,095    $ 1,579,233    $ 93,720    $ 1,679,048    
3/20/2008 1,166,534    1,142,308    22,931    1,295    1,644    22,931    1,295    25,870    $ 756    $ 228,110    $ 13,507    $ 242,373    
3/24/2008 789,033    772,568    15,586    879    1,118    15,586    879    17,582    $ 1,430    $ 166,746    $ 9,810    $ 177,987    
3/25/2008 1,236,934    1,210,942    24,607    1,385    1,765    24,607    1,385    27,758    $ 2,401    $ 264,979    $ 15,533    $ 282,912    
3/26/2008 598,576    585,960    11,944    671    857    11,944    671    13,473    $ 1,586    $ 133,698    $ 7,764    $ 143,048    
3/27/2008 1,111,978    1,088,383    22,342    1,253    1,604    22,342    1,253    25,200    $ 2,422    $ 243,496    $ 14,192    $ 260,110    
3/28/2008 572,045    559,868    11,531    646    828    11,531    646    13,005    $ 1,068    $ 123,466    $ 7,216    $ 131,750    
3/31/2008 1,044,643    1,022,271    21,187    1,185    1,522    21,187    1,185    23,894    $ 2,344    $ 231,452    $ 13,443    $ 247,239    

4/1/2008 1,187,289    1,161,703    24,233    1,353    1,742    24,233    1,353    27,328    $ 3,833    $ 278,556    $ 15,977    $ 298,366    
4/2/2008 1,699,529    1,662,557    35,024    1,949    2,520    35,024    1,949    39,492    $ 6,980    $ 419,463    $ 23,808    $ 450,251    
4/3/2008 2,418,942    2,365,606    50,536    2,800    3,640    50,536    2,800    56,976    $ 11,939    $ 626,604    $ 35,216    $ 673,759    
4/4/2008 497,289    486,294    10,418    577    751    10,418    577    11,745    $ 2,372    $ 128,145    $ 7,204    $ 137,721    
4/7/2008 432,929    423,333    9,092    503    655    9,092    503    10,250    $ 2,254    $ 113,926    $ 6,383    $ 122,562    
4/8/2008 1,160,868    1,134,971    24,543    1,355    1,769    24,543    1,355    27,667    $ 5,113    $ 296,381    $ 16,664    $ 318,158    
4/9/2008 5,541,634    5,414,065    120,960    6,609    8,743    120,960    6,609    136,312    $ 19,583    $ 1,394,577    $ 78,257    $ 1,492,417    

4/10/2008 344,810    336,857    7,541    412    545    7,541    412    8,498    $ 1,101    $ 85,514    $ 4,812    $ 91,427    
4/11/2008 605,252    591,246    13,281    724    960    13,281    724    14,966    $ 1,565    $ 146,127    $ 8,265    $ 155,957    
4/14/2008 696,229    680,059    15,335    835    1,109    15,335    835    17,280    $ 1,730    $ 167,791    $ 9,489    $ 179,010    
4/15/2008 187,035    182,686    4,124    225    298    4,124    225    4,647    $ 349    $ 43,728    $ 2,489    $ 46,566    
4/16/2008 409,901    400,361    9,048    492    655    9,048    492    10,195    $ 753    $ 95,779    $ 5,450    $ 101,982    
4/17/2008 2,051,572    2,003,198    45,886    2,488    3,323    45,886    2,488    51,696    $ 2,625    $ 470,713    $ 26,766    $ 500,105    
4/18/2008 557,971    544,774    12,519    678    907    12,519    678    14,104    $ 1,297    $ 135,570    $ 7,640    $ 144,506    
4/21/2008 566,877    553,427    12,760    690    924    12,760    690    14,375    $ 693    $ 130,413    $ 7,401    $ 138,507    
4/22/2008 181,984    177,667    4,096    222    297    4,096    222    4,614    $ 264    $ 42,399    $ 2,406    $ 45,069    
4/23/2008 361,395    352,797    8,156    441    591    8,156    441    9,188    $ 378    $ 82,519    $ 4,678    $ 87,574    
4/24/2008 1,076,468    1,050,694    24,455    1,319    1,773    24,455    1,319    27,547    $ 1,436    $ 251,324    $ 14,222    $ 266,982    
4/25/2008 723,022    705,638    16,495    889    1,196    16,495    889    18,580    $ 1,184    $ 172,302    $ 9,736    $ 183,222    
4/28/2008 659,683    643,765    15,105    813    1,096    15,105    813    17,014    $ 1,238    $ 159,630    $ 8,986    $ 169,855    
4/29/2008 853,083    832,401    19,628    1,055    1,425    19,628    1,055    22,107    $ 1,510    $ 206,233    $ 11,607    $ 219,350    
4/30/2008 976,423    952,617    22,594    1,212    1,641    22,594    1,212    25,447    $ 1,296    $ 231,776    $ 13,040    $ 246,112    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

5/1/2008 863,893    842,741    20,077    1,075    1,458    20,077    1,075    22,611    $ 1,196    $ 206,523    $ 11,602    $ 219,321    
5/2/2008 487,175    475,215    11,352    607    825    11,352    607    12,785    $ 1,270    $ 124,016    $ 6,892    $ 132,178    
5/5/2008 537,307    524,079    12,557    671    912    12,557    671    14,141    $ 1,652    $ 140,115    $ 7,744    $ 149,511    
5/6/2008 612,311    597,181    14,364    767    1,044    14,364    767    16,175    $ 2,725    $ 170,119    $ 9,284    $ 182,128    
5/7/2008 1,028,627    1,003,061    24,272    1,294    1,765    24,272    1,294    27,331    $ 5,190    $ 294,133    $ 15,962    $ 315,285    
5/8/2008 813,965    793,641    19,297    1,027    1,404    19,297    1,027    21,728    $ 4,155    $ 234,159    $ 12,686    $ 251,001    
5/9/2008 386,446    376,779    9,179    488    668    9,179    488    10,335    $ 1,696    $ 108,175    $ 5,885    $ 115,756    

5/12/2008 689,321    672,009    16,439    873    1,196    16,439    873    18,508    $ 2,130    $ 183,002    $ 10,056    $ 195,187    
5/13/2008 1,912,316    1,863,758    46,117    2,441    3,359    46,117    2,441    51,918    $ 8,398    $ 541,960    $ 29,359    $ 579,718    
5/14/2008 644,393    627,978    15,591    824    1,136    15,591    824    17,551    $ 2,692    $ 181,493    $ 9,838    $ 194,024    
5/15/2008 1,559,388    1,519,320    38,062    2,007    2,775    38,062    2,007    42,844    $ 11,429    $ 500,569    $ 26,640    $ 538,638    
5/16/2008 648,811    632,076    15,898    837    1,160    15,898    837    17,895    $ 4,635    $ 207,059    $ 11,013    $ 222,708    
5/19/2008 814    793    20    1    1    20    1    22    $ 6    $ 260    $ 14    $ 280    
5/20/2008 5,471,000    5,330,174    133,774    7,051    9,755    133,774    7,051    150,581    $ 32,875    $ 1,668,615    $ 89,147    $ 1,790,636    
5/21/2008 351,750    342,682    8,614    454    628    8,614    454    9,696    $ 2,243    $ 108,819    $ 5,801    $ 116,863    
5/22/2008 541,839    527,821    13,317    701    971    13,317    701    14,989    $ 3,711    $ 170,944    $ 9,094    $ 183,749    
5/23/2008 550,147    535,871    13,563    713    990    13,563    713    15,265    $ 3,632    $ 172,368    $ 9,166    $ 185,167    
5/26/2008 89,356    87,036    2,204    116    161    2,204    116    2,481    $ 624    $ 28,428    $ 1,510    $ 30,561    
5/27/2008 1,183,050    1,152,129    29,380    1,541    2,145    29,380    1,541    33,066    $ 9,609    $ 397,625    $ 21,013    $ 428,247    
5/28/2008 917,202    893,110    22,894    1,199    1,672    22,894    1,199    25,765    $ 8,297    $ 321,502    $ 16,925    $ 346,724    
5/29/2008 1,269,937    1,236,329    31,939    1,669    2,334    31,939    1,669    35,942    $ 11,747    $ 450,921    $ 23,677    $ 486,345    
5/30/2008 2,365,389    2,301,954    60,298    3,137    4,411    60,298    3,137    67,847    $ 24,673    $ 886,992    $ 46,266    $ 957,930    

6/2/2008 2,040,243    1,984,859    52,654    2,729    3,856    52,654    2,729    59,239    $ 19,350    $ 742,597    $ 38,684    $ 800,631    
6/3/2008 1,034,956    1,006,699    26,868    1,390    1,968    26,868    1,390    30,226    $ 9,208    $ 369,261    $ 19,229    $ 397,699    
6/4/2008 2,099,898    2,041,869    55,185    2,844    4,047    55,185    2,844    62,075    $ 19,763    $ 770,436    $ 39,930    $ 830,130    
6/5/2008 2,085,193    2,026,882    55,463    2,848    4,071    55,463    2,848    62,382    $ 20,372    $ 781,396    $ 40,324    $ 842,092    
6/6/2008 1,348,901    1,310,890    36,160    1,852    2,656    36,160    1,852    40,667    $ 13,158    $ 507,541    $ 26,133    $ 546,832    
6/9/2008 1,056,988    1,027,023    28,508    1,457    2,095    28,508    1,457    32,061    $ 9,309    $ 384,768    $ 19,820    $ 413,897    

6/10/2008 478,463    464,862    12,940    661    951    12,940    661    14,552    $ 3,970    $ 170,965    $ 8,811    $ 183,746    
6/11/2008 1,904,458    1,849,729    52,078    2,651    3,831    52,078    2,651    58,559    $ 14,173    $ 663,058    $ 34,134    $ 711,365    
6/12/2008 366,251    355,704    10,036    511    738    10,036    511    11,285    $ 2,847    $ 129,213    $ 6,642    $ 138,702    
6/13/2008 325,335    315,949    8,932    454    657    8,932    454    10,044    $ 2,688    $ 117,213    $ 6,015    $ 125,915    
6/16/2008 203,684    197,800    5,599    285    412    5,599    285    6,296    $ 1,778    $ 74,814    $ 3,833    $ 80,425    
6/17/2008 945,756    918,290    26,140    1,326    1,924    26,140    1,326    29,390    $ 8,361    $ 350,062    $ 17,904    $ 376,327    
6/18/2008 267,909    260,116    7,416    376    546    7,416    376    8,339    $ 2,372    $ 99,320    $ 5,077    $ 106,770    
6/19/2008 344,428    334,390    9,554    484    703    9,554    484    10,741    $ 2,887    $ 125,508    $ 6,420    $ 134,815    
6/20/2008 323,548    314,101    8,991    455    662    8,991    455    10,109    $ 2,544    $ 115,624    $ 5,919    $ 124,086    
6/23/2008 697,889    677,431    19,473    985    1,435    19,473    985    21,892    $ 5,877    $ 255,671    $ 13,054    $ 274,602    
6/24/2008 435,794    422,990    12,189    616    898    12,189    616    13,703    $ 3,546    $ 158,115    $ 8,073    $ 169,733    
6/25/2008 637,343    618,546    17,893    903    1,319    17,893    903    20,115    $ 5,534    $ 236,808    $ 12,061    $ 254,403    
6/26/2008 828,360    803,813    23,369    1,178    1,723    23,369    1,178    26,270    $ 5,927    $ 292,845    $ 14,952    $ 313,724    
6/27/2008 423,272    410,699    11,970    603    883    11,970    603    13,456    $ 3,001    $ 149,610    $ 7,636    $ 160,247    
6/30/2008 740,716    718,627    21,031    1,058    1,551    21,031    1,058    23,640    $ 5,275    $ 262,855    $ 13,398    $ 281,528    

7/1/2008 1,695    1,647    46    2    3    46    2    51    $ 11    $ 570    $ 29    $ 610    
7/2/2008 841,679    816,482    23,992    1,205    1,770    23,992    1,205    26,968    $ 4,444    $ 282,160    $ 14,502    $ 301,106    
7/3/2008 761,152    738,255    21,804    1,094    1,610    21,804    1,094    24,507    $ 2,962    $ 243,859    $ 12,642    $ 259,463    
7/4/2008 249,875    242,348    7,168    359    529    7,168    359    8,056    $ 995    $ 80,414    $ 4,164    $ 85,574    
7/7/2008 641,855    622,490    18,441    924    1,362    18,441    924    20,726    $ 2,628    $ 207,681    $ 10,735    $ 221,044    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

7/8/2008 953,041    924,081    27,581    1,379    2,038    27,581    1,379    30,997    $ 3,749    $ 308,468    $ 15,941    $ 328,159    
7/9/2008 1,410,924    1,367,718    41,154    2,053    3,042    41,154    2,053    46,249    $ 5,597    $ 460,272    $ 23,728    $ 489,597    

7/10/2008 271,764    263,432    7,936    396    587    7,936    396    8,918    $ 1,103    $ 89,029    $ 4,585    $ 94,716    
7/11/2008 1,149,463    1,113,988    33,793    1,682    2,500    33,793    1,682    37,974    $ 3,574    $ 365,911    $ 18,948    $ 388,433    
7/14/2008 355,797    344,798    10,478    521    775    10,478    521    11,774    $ 1,287    $ 115,550    $ 5,956    $ 122,793    
7/15/2008 370,033    358,569    10,921    543    808    10,921    543    12,272    $ 768    $ 113,671    $ 5,927    $ 120,366    
7/16/2008 1,511,199    1,463,989    44,981    2,230    3,330    44,981    2,230    50,541    $ 3,297    $ 469,818    $ 24,428    $ 497,542    
7/17/2008 2,678,664    2,593,806    80,867    3,990    5,994    80,867    3,990    90,852    $ 3,536    $ 814,235    $ 42,133    $ 859,904    
7/18/2008 2,067,481    2,001,183    63,191    3,107    4,688    63,191    3,107    70,986    $ 1,594    $ 621,372    $ 32,028    $ 654,994    
7/21/2008 509,886    493,497    15,622    767    1,159    15,622    767    17,548    $ 46    $ 149,198    $ 7,681    $ 156,925    
7/22/2008 639,773    619,126    19,682    966    1,461    19,682    966    22,108    $ 88    $ 188,340    $ 9,685    $ 198,113    
7/23/2008 520,896    504,037    16,071    788    1,193    16,071    788    18,052    $ 119    $ 154,394    $ 7,933    $ 162,446    
7/24/2008 564,777    546,441    17,480    856    0    17,480    856    18,336    $ 0    $ 166,118    $ 8,526    $ 174,643    
7/25/2008 450,439    435,779    13,976    684    1,038    13,976    684    15,698    $ 93    $ 134,138    $ 6,880    $ 141,111    
7/28/2008 512,132    495,448    15,907    778    1,182    15,907    778    17,866    $ 118    $ 152,815    $ 7,831    $ 160,764    
7/29/2008 1,124,536    1,087,608    35,210    1,718    2,617    35,210    1,718    39,545    $ 1,858    $ 358,499    $ 18,349    $ 378,706    
7/30/2008 1,270,824    1,228,797    40,076    1,951    2,980    40,076    1,951    45,007    $ 4,530    $ 437,069    $ 22,110    $ 463,709    
7/31/2008 705,958    682,521    22,350    1,087    1,662    22,350    1,087    25,099    $ 3,059    $ 249,960    $ 12,562    $ 265,580    

8/1/2008 1,245,884    1,204,267    39,691    1,926    2,954    39,691    1,926    44,571    $ 4,076    $ 428,040    $ 21,633    $ 453,749    
8/4/2008 768    743    24    1    2    24    1    28    $ 3    $ 264    $ 13    $ 280    
8/5/2008 1,089,392    1,052,756    34,944    1,693    2,602    34,944    1,693    39,238    $ 3,617    $ 377,144    $ 19,021    $ 399,782    
8/6/2008 373,357    360,775    12,001    581    894    12,001    581    13,476    $ 760    $ 123,773    $ 6,285    $ 130,818    
8/7/2008 797,759    771,167    25,365    1,226    1,890    25,365    1,226    28,481    $ 2,324    $ 270,234    $ 13,641    $ 286,199    
8/8/2008 180,638    174,563    5,794    280    432    5,794    280    6,506    $ 492    $ 61,278    $ 3,097    $ 64,867    

8/11/2008 417,460    403,290    13,517    653    1,007    13,517    653    15,177    $ 544    $ 135,458    $ 6,859    $ 142,862    
8/12/2008 1,602,134    1,547,277    52,337    2,520    3,902    52,337    2,520    58,760    $ 11,863    $ 638,613    $ 31,272    $ 681,749    
8/13/2008 801,202    773,631    26,306    1,265    1,962    26,306    1,265    29,533    $ 6,357    $ 325,351    $ 15,876    $ 347,584    
8/14/2008 450,575    435,051    14,813    712    1,105    14,813    712    16,629    $ 4,574    $ 195,160    $ 9,462    $ 209,197    
8/15/2008 352,947    340,750    11,638    559    868    11,638    559    13,066    $ 3,619    $ 153,688    $ 7,446    $ 164,753    
8/18/2008 384,523    371,292    12,625    606    942    12,625    606    14,173    $ 3,980    $ 167,470    $ 8,107    $ 179,557    
8/19/2008 704,896    680,395    23,380    1,121    1,745    23,380    1,121    26,246    $ 6,915    $ 303,659    $ 14,701    $ 325,275    
8/20/2008 442,831    427,434    14,693    704    1,097    14,693    704    16,494    $ 4,650    $ 195,125    $ 9,427    $ 209,201    
8/21/2008 746,027    719,945    24,891    1,191    1,859    24,891    1,191    27,941    $ 8,116    $ 333,919    $ 16,104    $ 358,139    
8/22/2008 870,918    840,899    28,650    1,369    2,140    28,650    1,369    32,159    $ 9,982    $ 393,354    $ 18,916    $ 422,253    
8/25/2008 624,404    602,394    21,007    1,003    1,570    21,007    1,003    23,579    $ 6,720    $ 279,922    $ 13,471    $ 300,113    
8/26/2008 794,261    766,460    26,536    1,265    1,984    26,536    1,265    29,784    $ 8,281    $ 350,617    $ 16,859    $ 375,757    
8/27/2008 278,988    269,095    9,442    450    706    9,442    450    10,598    $ 3,207    $ 128,438    $ 6,162    $ 137,807    
8/28/2008 348,429    336,051    11,815    563    883    11,815    563    13,261    $ 4,340    $ 165,322    $ 7,913    $ 177,575    
8/29/2008 311,282    300,232    10,548    502    789    10,548    502    11,838    $ 3,964    $ 148,850    $ 7,118    $ 159,931    

9/1/2008 3,470    3,347    118    6    9    118    6    132    $ 44    $ 1,662    $ 79    $ 1,785    
9/2/2008 290,287    279,970    9,849    468    737    9,849    468    11,054    $ 3,441    $ 135,296    $ 6,477    $ 145,214    
9/3/2008 835,506    805,630    28,521    1,355    2,134    28,521    1,355    32,010    $ 10,255    $ 395,866    $ 18,912    $ 425,032    
9/4/2008 1,232,133    1,189,252    40,942    1,940    3,065    40,942    1,940    45,946    $ 12,839    $ 541,574    $ 25,883    $ 580,295    
9/5/2008 442,741    426,773    15,246    722    1,142    15,246    722    17,109    $ 3,699    $ 188,563    $ 9,058    $ 201,319    
9/8/2008 260,296    250,878    8,993    426    673    8,993    426    10,092    $ 1,919    $ 108,308    $ 5,223    $ 115,449    
9/9/2008 463,576    446,789    16,029    758    1,201    16,029    758    17,988    $ 2,569    $ 183,424    $ 8,920    $ 194,913    

9/10/2008 421,950    406,624    14,634    692    1,096    14,634    692    16,422    $ 3,880    $ 184,568    $ 8,826    $ 197,275    
9/11/2008 216,535    208,665    7,515    355    563    7,515    355    8,433    $ 1,965    $ 94,491    $ 4,520    $ 100,975    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

9/12/2008 363,095    349,873    12,627    596    946    12,627    596    14,169    $ 3,748    $ 163,997    $ 7,821    $ 175,567    
9/15/2008 389,349    375,138    13,570    640    1,017    13,570    640    15,228    $ 3,600    $ 171,153    $ 8,173    $ 182,926    
9/16/2008 294,401    283,640    10,277    485    770    10,277    485    11,532    $ 1,972    $ 121,293    $ 5,850    $ 129,115    
9/17/2008 618,880    596,181    21,677    1,021    1,625    21,677    1,021    24,324    $ 2,389    $ 235,465    $ 11,536    $ 249,390    
9/18/2008 1,665,318    1,603,674    58,878    2,766    4,417    58,878    2,766    66,061    $ 10,335    $ 683,900    $ 32,949    $ 727,184    
9/19/2008 1,491,183    1,435,511    53,180    2,492    3,992    53,180    2,492    59,663    $ 10,299    $ 628,543    $ 30,107    $ 668,949    
9/22/2008 268,024    258,002    9,573    448    719    9,573    448    10,740    $ 1,294    $ 106,734    $ 5,169    $ 113,197    
9/23/2008 1,071,824    1,031,507    38,516    1,801    2,893    38,516    1,801    43,209    $ 4,455    $ 420,711    $ 20,427    $ 445,593    
9/24/2008 598,162    575,587    21,568    1,007    1,620    21,568    1,007    24,195    $ 2,366    $ 234,084    $ 11,369    $ 247,819    
9/25/2008 908,872    874,541    32,801    1,529    2,465    32,801    1,529    36,796    $ 3,032    $ 349,442    $ 17,015    $ 369,489    
9/26/2008 1,935,554    1,861,351    70,908    3,295    5,333    70,908    3,295    79,537    $ 2,880    $ 710,562    $ 34,627    $ 748,070    
9/29/2008 2,547,127    2,448,065    94,682    4,380    0    94,682    4,380    99,062    $ 0    $ 767,870    $ 37,271    $ 805,141    
9/30/2008 1,498,458    1,439,689    56,177    2,592    0    56,177    2,592    58,769    $ 0    $ 477,958    $ 23,119    $ 501,077    
10/1/2008 650,286    624,732    24,428    1,126    0    24,428    1,126    25,554    $ 0    $ 199,293    $ 9,636    $ 208,929    
10/2/2008 746,614    717,153    28,165    1,296    0    28,165    1,296    29,461    $ 0    $ 203,797    $ 9,865    $ 213,662    
10/3/2008 1,628,810    1,563,950    62,013    2,846    0    62,013    2,846    64,860    $ 0    $ 478,227    $ 23,054    $ 501,281    
10/6/2008 1,941,332    1,863,522    74,406    3,404    0    74,406    3,404    77,810    $ 0    $ 428,549    $ 20,794    $ 449,344    
10/7/2008 1,406,949    1,350,083    54,383    2,482    0    54,383    2,482    56,865    $ 0    $ 281,138    $ 13,697    $ 294,836    
10/8/2008 1,380,988    1,324,750    53,789    2,449    0    53,789    2,449    56,237    $ 0    $ 313,562    $ 15,132    $ 328,693    
10/9/2008 1,932,893    1,853,164    76,269    3,461    0    76,269    3,461    79,729    $ 0    $ 391,218    $ 18,962    $ 410,180    

10/10/2008 1,533,247    1,469,375    61,106    2,765    0    61,106    2,765    63,871    $ 0    $ 260,277    $ 12,746    $ 273,023    
10/13/2008 8,336    7,992    329    15    0    329    15    344    $ 0    $ 1,401    $ 69    $ 1,470    
10/14/2008 777,374    744,859    31,109    1,406    0    31,109    1,406    32,515    $ 0    $ 162,995    $ 7,858    $ 170,853    
10/15/2008 1,738,097    1,664,784    70,150    3,163    0    70,150    3,163    73,313    $ 0    $ 333,871    $ 16,158    $ 350,029    
10/16/2008 1,461,867    1,399,908    59,289    2,669    0    59,289    2,669    61,958    $ 0    $ 279,807    $ 13,529    $ 293,336    
10/17/2008 1,114,985    1,067,608    45,338    2,039    0    45,338    2,039    47,378    $ 0    $ 227,116    $ 10,929    $ 238,045    
10/20/2008 1,379,962    1,321,058    56,372    2,532    0    56,372    2,532    58,904    $ 0    $ 276,746    $ 13,316    $ 290,063    
10/21/2008 980,870    939,094    39,979    1,797    0    39,979    1,797    41,776    $ 0    $ 181,877    $ 8,803    $ 190,680    
10/22/2008 1,606,833    1,537,789    66,082    2,962    0    66,082    2,962    69,044    $ 0    $ 284,103    $ 13,770    $ 297,874    
10/23/2008 1,630,177    1,559,499    67,653    3,024    0    67,653    3,024    70,677    $ 0    $ 328,744    $ 15,751    $ 344,496    
10/24/2008 1,612,043    1,541,501    67,533    3,010    0    67,533    3,010    70,543    $ 0    $ 304,518    $ 14,626    $ 319,144    
10/27/2008 909,811    869,802    38,304    1,705    0    38,304    1,705    40,008    $ 0    $ 153,566    $ 7,430    $ 160,996    
10/28/2008 983,641    940,149    41,642    1,850    0    41,642    1,850    43,492    $ 0    $ 185,687    $ 8,897    $ 194,583    
10/29/2008 2,328,231    2,223,931    99,880    4,419    0    99,880    4,419    104,299    $ 0    $ 550,247    $ 25,893    $ 576,140    
10/30/2008 1,566,844    1,496,023    67,827    2,993    0    67,827    2,993    70,820    $ 0    $ 427,169    $ 19,900    $ 447,069    
10/31/2008 1,428,636    1,363,544    62,347    2,744    0    62,347    2,744    65,091    $ 0    $ 401,240    $ 18,631    $ 419,872    

11/3/2008 1,367,400    1,304,924    59,848    2,628    0    59,848    2,628    62,476    $ 0    $ 347,654    $ 16,186    $ 363,841    
11/4/2008 760,814    725,906    33,441    1,467    0    33,441    1,467    34,908    $ 0    $ 189,243    $ 8,813    $ 198,056    
11/5/2008 989,647    944,171    43,569    1,908    0    43,569    1,908    45,477    $ 0    $ 241,326    $ 11,233    $ 252,559    
11/6/2008 4,902,020    4,669,909    222,455    9,656    0    222,455    9,656    232,111    $ 0    $ 1,192,087    $ 55,125    $ 1,247,212    
11/7/2008 599,371    570,850    27,336    1,185    0    27,336    1,185    28,521    $ 0    $ 133,091    $ 6,186    $ 139,277    

11/10/2008 796,401    758,332    36,489    1,580    0    36,489    1,580    38,069    $ 0    $ 164,154    $ 7,662    $ 171,815    
11/11/2008 682,064    649,337    31,370    1,357    0    31,370    1,357    32,727    $ 0    $ 127,323    $ 5,982    $ 133,305    
11/12/2008 3,545,460    3,372,006    166,306    7,148    0    165,708    7,148    172,856    $ 0    $ 472,082    $ 22,796    $ 494,878    
11/13/2008 1,190,060    1,131,432    56,217    2,411    0    55,197    2,411    57,609    $ 0    $ 100,614    $ 5,134    $ 105,748    
11/14/2008 2,922,576    2,776,234    140,352    5,990    0    138,371    5,990    144,361    $ 0    $ 314,724    $ 15,507    $ 330,231    
11/17/2008 1,155,325    1,097,143    55,805    2,377    0    55,018    2,377    57,395    $ 0    $ 113,031    $ 5,631    $ 118,661    
11/18/2008 2,332,760    2,214,427    113,518    4,815    0    111,473    4,815    116,288    $ 0    $ 206,483    $ 10,396    $ 216,880    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

11/19/2008 1,217,476    1,154,898    60,037    2,541    0    58,902    2,541    61,444    $ 0    $ 103,307    $ 5,233    $ 108,540    
11/20/2008 1,716,565    1,627,505    85,453    3,606    0    73,890    3,606    77,496    $ 0    $ 106,317    $ 5,622    $ 111,940    
11/21/2008 1,514,615    1,435,737    75,691    3,186    0    65,247    3,186    68,434    $ 0    $ 76,537    $ 4,107    $ 80,644    
11/24/2008 1,124,433    1,065,170    56,874    2,389    0    49,027    2,389    51,416    $ 0    $ 58,977    $ 3,152    $ 62,129    
11/25/2008 1,654,595    1,566,662    84,397    3,535    0    72,752    3,535    76,288    $ 0    $ 67,140    $ 3,673    $ 70,814    
11/26/2008 3,554,954    3,362,211    185,039    7,703    0    159,508    7,703    167,211    $ 0    $ 161,526    $ 8,697    $ 170,223    
11/27/2008 567,768    536,843    29,690    1,235    0    28,928    1,235    30,163    $ 0    $ 42,935    $ 2,197    $ 45,132    
11/28/2008 933,216    882,565    48,632    2,019    0    48,213    2,019    50,232    $ 0    $ 116,730    $ 5,551    $ 122,281    

12/1/2008 1,077,594    1,018,670    56,578    2,345    0    55,522    2,345    57,867    $ 0    $ 90,664    $ 4,547    $ 95,211    
12/2/2008 2,474,563    2,337,047    132,066    5,450    0    130,236    5,450    135,686    $ 0    $ 272,614    $ 13,129    $ 285,744    
12/3/2008 1,157,197    1,092,674    61,970    2,552    0    60,899    2,552    63,451    $ 0    $ 116,333    $ 5,664    $ 121,996    
12/4/2008 730,920    690,071    39,236    1,614    0    38,693    1,614    40,307    $ 0    $ 80,215    $ 3,855    $ 84,070    
12/5/2008 567,844    535,733    30,843    1,267    0    30,417    1,267    31,684    $ 0    $ 70,053    $ 3,319    $ 73,372    
12/8/2008 634,058    598,084    34,555    1,418    0    34,555    1,418    35,973    $ 0    $ 120,867    $ 5,459    $ 126,326    
12/9/2008 612,569    577,694    33,502    1,374    0    33,502    1,374    34,875    $ 0    $ 114,166    $ 5,164    $ 119,330    

12/10/2008 1,270,757    1,197,895    69,998    2,864    0    69,998    2,864    72,862    $ 0    $ 338,634    $ 14,860    $ 353,495    
12/11/2008 565,021    532,510    31,235    1,277    0    31,235    1,277    32,511    $ 0    $ 147,045    $ 6,459    $ 153,504    
12/12/2008 532,670    501,925    29,539    1,206    0    29,539    1,206    30,746    $ 0    $ 134,632    $ 5,921    $ 140,554    
12/15/2008 932,570    878,461    51,989    2,120    0    51,989    2,120    54,109    $ 0    $ 211,997    $ 9,388    $ 221,384    
12/16/2008 794,462    748,158    44,492    1,811    0    44,492    1,811    46,304    $ 0    $ 193,883    $ 8,530    $ 202,413    
12/17/2008 17,592    16,573    980    40    0    980    40    1,019    $ 0    $ 4,122    $ 182    $ 4,304    
12/18/2008 832,652    783,885    46,863    1,905    0    46,863    1,905    48,768    $ 0    $ 215,457    $ 9,428    $ 224,885    
12/19/2008 844,806    795,161    47,708    1,937    0    47,708    1,937    49,644    $ 0    $ 274,683    $ 11,831    $ 286,514    
12/22/2008 446,090    419,886    25,183    1,021    0    25,183    1,021    26,204    $ 0    $ 112,254    $ 4,912    $ 117,167    
12/23/2008 487,458    458,619    27,715    1,123    0    27,715    1,123    28,838    $ 0    $ 124,929    $ 5,458    $ 130,386    
12/24/2008 1,767,514    1,661,902    101,511    4,101    0    101,511    4,101    105,612    $ 0    $ 427,110    $ 18,698    $ 445,808    
12/29/2008 301,162    283,145    17,318    699    0    17,318    699    18,017    $ 0    $ 83,081    $ 3,601    $ 86,682    
12/30/2008 558,988    525,432    32,255    1,301    0    32,255    1,301    33,556    $ 0    $ 168,614    $ 7,260    $ 175,874    
12/31/2008 2,454,841    2,305,355    143,713    5,773    0    143,713    5,773    149,486    $ 0    $ 722,505    $ 31,053    $ 753,558    

1/2/2009 252,745    237,380    14,771    593    0    14,771    593    15,364    $ 0    $ 77,954    $ 3,339    $ 81,293    
1/5/2009 279,199    262,202    16,341    656    0    16,341    656    16,997    $ 0    $ 83,462    $ 3,581    $ 87,042    
1/6/2009 294,711    276,739    17,278    693    0    17,278    693    17,972    $ 0    $ 101,898    $ 4,332    $ 106,230    
1/7/2009 759,645    713,154    44,700    1,791    0    44,700    1,791    46,491    $ 0    $ 227,405    $ 9,742    $ 237,147    
1/8/2009 902,442    846,944    53,363    2,135    0    53,363    2,135    55,498    $ 0    $ 288,550    $ 12,297    $ 300,847    
1/9/2009 498,536    467,798    29,556    1,182    0    29,556    1,182    30,738    $ 0    $ 152,432    $ 6,511    $ 158,942    

1/12/2009 361,693    339,352    21,482    858    0    21,482    858    22,341    $ 0    $ 95,754    $ 4,128    $ 99,882    
1/13/2009 310,545    291,334    18,473    738    0    18,473    738    19,210    $ 0    $ 83,261    $ 3,585    $ 86,847    
1/14/2009 169,343    158,880    10,061    402    0    10,061    402    10,463    $ 0    $ 41,627    $ 1,804    $ 43,431    
1/15/2009 376,563    353,242    22,426    895    0    22,426    895    23,321    $ 0    $ 93,232    $ 4,036    $ 97,267    
1/16/2009 402,309    377,301    24,049    959    0    24,049    959    25,008    $ 0    $ 109,115    $ 4,689    $ 113,805    
1/19/2009 66,062    61,954    3,951    158    0    3,951    158    4,108    $ 0    $ 16,740    $ 723    $ 17,463    
1/20/2009 158,312    148,486    9,449    377    0    9,449    377    9,826    $ 0    $ 37,014    $ 1,608    $ 38,623    
1/21/2009 282,002    264,453    16,876    673    0    16,876    673    17,549    $ 0    $ 70,159    $ 3,033    $ 73,191    
1/22/2009 188,413    176,666    11,297    450    0    11,297    450    11,747    $ 0    $ 46,964    $ 2,029    $ 48,993    
1/23/2009 159,978    149,990    9,606    383    0    9,606    383    9,988    $ 0    $ 38,012    $ 1,649    $ 39,660    
1/26/2009 57,901    54,285    3,478    139    0    3,478    139    3,616    $ 0    $ 14,110    $ 611    $ 14,721    
1/27/2009 82,566    77,410    4,959    197    0    4,959    197    5,156    $ 0    $ 20,219    $ 875    $ 21,094    
1/28/2009 132,453    124,189    7,947    316    0    7,947    316    8,263    $ 0    $ 33,117    $ 1,430    $ 34,547    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

1/29/2009 142,080    133,206    8,534    340    0    8,534    340    8,874    $ 0    $ 33,515    $ 1,454    $ 34,969    
1/30/2009 620,529    581,621    37,420    1,488    0    37,420    1,488    38,908    $ 0    $ 163,048    $ 7,008    $ 170,056    
2/2/2009 271,485    254,483    16,352    650    0    16,352    650    17,002    $ 0    $ 62,910    $ 2,729    $ 65,640    
2/3/2009 221,050    207,184    13,336    530    0    13,336    530    13,866    $ 0    $ 57,175    $ 2,458    $ 59,633    
2/4/2009 464,439    435,205    28,118    1,117    0    28,118    1,117    29,235    $ 0    $ 130,951    $ 5,593    $ 136,544    
2/5/2009 168,529    157,912    10,212    405    0    10,212    405    10,617    $ 0    $ 50,826    $ 2,160    $ 52,986    
2/6/2009 470,793    441,065    28,594    1,134    0    28,594    1,134    29,728    $ 0    $ 180,028    $ 7,542    $ 187,570    
2/9/2009 696,790    652,634    42,473    1,683    0    42,473    1,683    44,156    $ 0    $ 251,744    $ 10,568    $ 262,312    

2/10/2009 354,566    332,060    21,649    857    0    21,649    857    22,506    $ 0    $ 123,335    $ 5,187    $ 128,522    
2/11/2009 398,844    373,473    24,405    966    0    24,405    966    25,371    $ 0    $ 142,455    $ 5,979    $ 148,433    
2/12/2009 945,285    885,113    57,885    2,288    0    57,885    2,288    60,172    $ 0    $ 356,403    $ 14,892    $ 371,294    
2/13/2009 134,368    125,775    8,266    327    0    8,266    327    8,592    $ 0    $ 50,811    $ 2,123    $ 52,934    
2/17/2009 197,058    184,444    12,135    479    0    12,135    479    12,615    $ 0    $ 74,718    $ 3,120    $ 77,839    
2/18/2009 536,478    502,045    33,125    1,308    0    33,125    1,308    34,433    $ 0    $ 175,800    $ 7,399    $ 183,199    
2/19/2009 111,919    104,734    6,912    273    0    6,912    273    7,185    $ 0    $ 36,615    $ 1,541    $ 38,156    
2/20/2009 370,412    346,573    22,935    905    0    22,935    905    23,839    $ 0    $ 118,276    $ 4,983    $ 123,259    
2/23/2009 220,819    206,596    13,684    540    0    13,684    540    14,223    $ 0    $ 61,674    $ 2,622    $ 64,295    
2/24/2009 1,476,341    1,380,594    92,122    3,624    0    92,122    3,624    95,746    $ 0    $ 336,894    $ 14,528    $ 351,423    
2/25/2009 495,828    463,765    30,850    1,213    0    30,850    1,213    32,063    $ 0    $ 121,459    $ 5,201    $ 126,660    
2/26/2009 345,087    322,690    21,550    847    0    21,550    847    22,396    $ 0    $ 80,963    $ 3,479    $ 84,441    
2/27/2009 300,110    280,591    18,782    738    0    18,782    738    19,519    $ 0    $ 68,685    $ 2,957    $ 71,641    
3/2/2009 598,634    559,535    37,623    1,476    0    37,494    1,476    38,970    $ 0    $ 101,112    $ 4,486    $ 105,598    
3/3/2009 637,530    595,740    40,213    1,576    0    39,672    1,576    41,248    $ 0    $ 86,535    $ 3,939    $ 90,474    
3/4/2009 1,268,969    1,185,117    80,695    3,157    0    80,695    3,157    83,852    $ 0    $ 238,609    $ 10,446    $ 249,055    
3/5/2009 1,153,226    1,076,422    73,918    2,887    0    73,918    2,887    76,804    $ 0    $ 257,003    $ 11,053    $ 268,056    
3/6/2009 370,481    345,756    23,797    929    0    23,797    929    24,725    $ 0    $ 82,024    $ 3,528    $ 85,552    
3/9/2009 479,206    447,268    30,739    1,199    0    30,739    1,199    31,938    $ 0    $ 103,186    $ 4,447    $ 107,633    

3/10/2009 472,465    440,783    30,493    1,188    0    30,493    1,188    31,682    $ 0    $ 120,658    $ 5,121    $ 125,779    
3/11/2009 499,439    465,866    32,314    1,258    0    32,314    1,258    33,573    $ 0    $ 123,016    $ 5,234    $ 128,250    
3/12/2009 184,316    171,933    11,919    464    0    11,919    464    12,383    $ 0    $ 47,757    $ 2,023    $ 49,780    
3/13/2009 456,416    425,645    29,619    1,152    0    29,619    1,152    30,772    $ 0    $ 110,682    $ 4,712    $ 115,394    
3/16/2009 289,940    270,361    18,846    733    0    18,846    733    19,579    $ 0    $ 59,872    $ 2,586    $ 62,458    
3/17/2009 566,463    528,099    36,929    1,435    0    36,929    1,435    38,363    $ 0    $ 114,730    $ 4,963    $ 119,693    
3/18/2009 436,447    406,825    28,515    1,107    0    28,515    1,107    29,622    $ 0    $ 89,730    $ 3,874    $ 93,604    
3/19/2009 292,913    273,102    19,071    740    0    19,071    740    19,811    $ 0    $ 57,722    $ 2,501    $ 60,223    
3/20/2009 379,568    353,801    24,805    962    0    24,720    962    25,683    $ 0    $ 65,175    $ 2,866    $ 68,041    
3/23/2009 579,535    540,097    37,966    1,471    0    37,966    1,471    39,438    $ 0    $ 119,091    $ 5,134    $ 124,225    
3/24/2009 189,317    176,374    12,461    483    0    12,461    483    12,944    $ 0    $ 38,090    $ 1,646    $ 39,735    
3/25/2009 491,474    457,790    32,428    1,255    0    32,428    1,255    33,684    $ 0    $ 98,151    $ 4,242    $ 102,394    
3/26/2009 1,108,396    1,032,125    73,433    2,838    0    73,433    2,838    76,271    $ 0    $ 250,163    $ 10,669    $ 260,831    
3/27/2009 555,105    516,737    36,941    1,427    0    36,941    1,427    38,368    $ 0    $ 127,324    $ 5,419    $ 132,743    
3/30/2009 434,811    404,692    29,000    1,119    0    29,000    1,119    30,119    $ 0    $ 91,833    $ 3,938    $ 95,771    
3/31/2009 1,388,364    1,291,531    93,242    3,591    0    93,242    3,591    96,833    $ 0    $ 367,993    $ 15,436    $ 383,430    
4/1/2009 479,091    445,672    32,181    1,238    0    32,181    1,238    33,419    $ 0    $ 129,580    $ 5,423    $ 135,002    
4/2/2009 1,496,183    1,390,996    101,297    3,889    0    101,297    3,889    105,186    $ 0    $ 537,542    $ 22,009    $ 559,550    
4/3/2009 552,852    513,872    37,540    1,440    0    37,540    1,440    38,980    $ 0    $ 173,304    $ 7,156    $ 180,460    
4/6/2009 671,714    624,565    45,409    1,740    0    45,409    1,740    47,150    $ 0    $ 224,165    $ 9,204    $ 233,369    
4/7/2009 1,107,578    1,028,972    75,710    2,896    0    75,710    2,896    78,606    $ 0    $ 328,316    $ 13,581    $ 341,897    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

4/8/2009 291,090    270,360    19,967    764    0    19,967    764    20,731    $ 0    $ 79,798    $ 3,321    $ 83,119    
4/9/2009 198,475    184,342    13,613    520    0    13,613    520    14,133    $ 0    $ 60,801    $ 2,508    $ 63,308    

4/13/2009 211,224    196,155    14,514    555    0    14,514    555    15,068    $ 0    $ 68,308    $ 2,806    $ 71,115    
4/14/2009 476,862    442,800    32,808    1,253    0    32,808    1,253    34,061    $ 0    $ 175,736    $ 7,153    $ 182,889    
4/15/2009 448,856    416,726    30,948    1,181    0    30,948    1,181    32,129    $ 0    $ 159,584    $ 6,507    $ 166,090    
4/16/2009 607,119    563,510    42,008    1,602    0    42,008    1,602    43,609    $ 0    $ 216,189    $ 8,807    $ 224,997    
4/17/2009 513,827    476,769    35,698    1,360    0    35,698    1,360    37,058    $ 0    $ 194,783    $ 7,900    $ 202,683    
4/20/2009 500,270    464,307    34,644    1,319    0    34,644    1,319    35,963    $ 0    $ 175,867    $ 7,160    $ 183,027    
4/21/2009 408,048    378,596    28,373    1,079    0    28,373    1,079    29,452    $ 0    $ 140,058    $ 5,709    $ 145,767    
4/22/2009 365,284    338,873    25,444    967    0    25,444    967    26,411    $ 0    $ 129,418    $ 5,262    $ 134,680    
4/23/2009 987,422    915,477    69,313    2,632    0    69,313    2,632    71,945    $ 0    $ 357,404    $ 14,498    $ 371,902    
4/24/2009 563,737    522,502    39,729    1,507    0    39,729    1,507    41,236    $ 0    $ 212,800    $ 8,604    $ 221,404    
4/27/2009 248,936    230,747    17,524    665    0    17,524    665    18,189    $ 0    $ 93,691    $ 3,787    $ 97,478    
4/28/2009 241,993    224,266    17,079    647    0    17,079    647    17,727    $ 0    $ 96,606    $ 3,890    $ 100,496    
4/29/2009 307,773    285,190    21,758    824    0    21,758    824    22,582    $ 0    $ 125,680    $ 5,053    $ 130,732    
4/30/2009 489,718    453,714    34,690    1,313    0    34,690    1,313    36,004    $ 0    $ 194,138    $ 7,813    $ 201,951    
5/1/2009 316,006    292,720    22,438    849    0    22,438    849    23,287    $ 0    $ 145,222    $ 5,798    $ 151,020    
5/4/2009 414,628    384,006    29,506    1,116    0    29,506    1,116    30,622    $ 0    $ 195,906    $ 7,810    $ 203,716    
5/5/2009 648,219    600,209    46,263    1,748    0    46,263    1,748    48,010    $ 0    $ 307,615    $ 12,251    $ 319,865    
5/6/2009 1,118,428    1,035,109    80,291    3,028    0    80,291    3,028    83,319    $ 0    $ 635,310    $ 25,162    $ 660,472    
5/7/2009 1,423,267    1,316,449    102,944    3,874    0    102,944    3,874    106,818    $ 0    $ 750,551    $ 29,711    $ 780,262    
5/8/2009 624,495    577,560    45,235    1,701    0    45,235    1,701    46,935    $ 0    $ 359,241    $ 14,182    $ 373,424    

5/11/2009 387,632    358,398    28,175    1,059    0    28,175    1,059    29,234    $ 0    $ 199,945    $ 7,907    $ 207,852    
5/12/2009 1,419,670    1,311,797    103,974    3,898    0    103,974    3,898    107,872    $ 0    $ 736,841    $ 29,078    $ 765,920    
5/13/2009 646,506    597,303    47,426    1,776    0    47,426    1,776    49,202    $ 0    $ 321,354    $ 12,682    $ 334,036    
5/14/2009 2,963,231    2,733,906    221,081    8,243    0    221,081    8,243    229,325    $ 0    $ 1,635,462    $ 64,125    $ 1,699,588    
5/15/2009 248,043    228,826    18,526    691    0    18,526    691    19,217    $ 0    $ 139,388    $ 5,461    $ 144,850    
5/18/2009 2,052    1,895    152    6    0    152    6    157    $ 0    $ 1,142    $ 45    $ 1,186    
5/19/2009 315,072    290,621    23,573    878    0    23,573    878    24,451    $ 0    $ 183,311    $ 7,174    $ 190,485    
5/20/2009 635,298    585,959    47,568    1,770    0    47,568    1,770    49,339    $ 0    $ 386,086    $ 15,082    $ 401,168    
5/21/2009 693,758    639,551    52,264    1,943    0    52,264    1,943    54,207    $ 0    $ 414,038    $ 16,165    $ 430,202    
5/22/2009 3,524,726    3,244,488    270,245    9,993    0    270,245    9,993    280,238    $ 0    $ 1,743,660    $ 68,041    $ 1,811,701    
5/25/2009 1,232,750    1,134,065    95,172    3,513    0    95,172    3,513    98,685    $ 0    $ 631,854    $ 24,584    $ 656,439    
5/26/2009 1,560,528    1,434,614    121,443    4,471    0    121,443    4,471    125,914    $ 0    $ 848,799    $ 32,905    $ 881,704    
5/27/2009 1,197,412    1,100,202    93,764    3,446    0    93,764    3,446    97,210    $ 0    $ 637,121    $ 24,669    $ 661,790    
5/28/2009 887,085    814,809    69,718    2,559    0    69,718    2,559    72,276    $ 0    $ 501,495    $ 19,367    $ 520,862    
5/29/2009 1,505,543    1,381,999    119,180    4,364    0    119,180    4,364    123,544    $ 0    $ 931,386    $ 35,824    $ 967,210    
6/1/2009 615,883    565,020    49,069    1,795    0    49,069    1,795    50,864    $ 0    $ 416,839    $ 15,992    $ 432,831    
6/2/2009 1,040,400    954,241    83,122    3,036    0    83,122    3,036    86,158    $ 0    $ 715,812    $ 27,412    $ 743,223    
6/3/2009 524,893    481,178    42,176    1,539    0    42,176    1,539    43,715    $ 0    $ 341,891    $ 13,097    $ 354,988    
6/4/2009 512,578    469,798    41,275    1,505    0    41,275    1,505    42,780    $ 0    $ 358,651    $ 13,710    $ 372,361    
6/5/2009 1,864,383    1,707,191    151,677    5,515    12,094    151,677    5,515    169,286    $ 4,838    $ 1,499,347    $ 57,187    $ 1,561,371    
6/8/2009 35,278,848    31,717,982    3,436,049    124,817    0    3,436,049    124,817    3,560,866    $ 0    $ 32,574,619    $ 1,240,557    $ 33,815,177    
6/9/2009 852,903    780,503    69,865    2,535    0    69,865    2,535    72,400    $ 0    $ 626,071    $ 23,803    $ 649,874    

6/10/2009 1,250,955    1,144,211    103,011    3,732    0    103,011    3,732    106,744    $ 0    $ 876,067    $ 33,287    $ 909,354    
6/11/2009 1,599,251    1,461,910    132,549    4,793    0    132,549    4,793    137,341    $ 0    $ 1,204,170    $ 45,621    $ 1,249,791    
6/12/2009 505,583    462,069    41,996    1,518    0    41,996    1,518    43,513    $ 0    $ 373,067    $ 14,127    $ 387,194    
6/15/2009 743,885    679,658    61,989    2,238    0    61,989    2,238    64,227    $ 0    $ 545,852    $ 20,653    $ 566,505    

Forensic Economics, Inc. p. 12 of 23

1256



Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

6/16/2009 1,272,539    1,162,550    106,163    3,827    0    106,163    3,827    109,989    $ 0    $ 974,451    $ 36,808    $ 1,011,258    
6/17/2009 701,445    640,397    58,926    2,122    0    58,926    2,122    61,048    $ 0    $ 521,169    $ 19,669    $ 540,838    
6/18/2009 674,834    615,950    56,839    2,045    0    56,839    2,045    58,884    $ 0    $ 480,621    $ 18,139    $ 498,760    
6/19/2009 3,096,734    2,822,860    264,398    9,477    0    264,398    9,477    273,875    $ 0    $ 2,338,447    $ 87,838    $ 2,426,285    
6/22/2009 1,183,602    1,078,819    101,162    3,620    0    101,162    3,620    104,783    $ 0    $ 842,627    $ 31,639    $ 874,267    
6/23/2009 759,427    691,718    65,372    2,337    0    65,372    2,337    67,709    $ 0    $ 524,823    $ 19,702    $ 544,525    
6/24/2009 716,120    652,086    61,826    2,209    0    61,826    2,209    64,034    $ 0    $ 507,164    $ 19,014    $ 526,177    
6/25/2009 784,798    714,389    67,983    2,426    0    67,983    2,426    70,410    $ 0    $ 566,923    $ 21,227    $ 588,150    
6/26/2009 430,554    391,858    37,364    1,333    0    37,364    1,333    38,696    $ 0    $ 307,950    $ 11,527    $ 319,477    
6/29/2009 387,766    352,858    33,706    1,202    0    33,706    1,202    34,908    $ 0    $ 269,292    $ 10,081    $ 279,373    
6/30/2009 820,726    746,595    71,582    2,549    0    71,582    2,549    74,131    $ 0    $ 538,508    $ 20,163    $ 558,671    

7/1/2009 8,479    7,740    714    25    0    714    25    739    $ 0    $ 5,371    $ 201    $ 5,572    
7/2/2009 688,926    626,478    60,303    2,146    0    60,303    2,146    62,449    $ 0    $ 459,517    $ 17,186    $ 476,703    
7/3/2009 151,017    137,315    13,230    471    0    13,230    471    13,701    $ 0    $ 102,618    $ 3,836    $ 106,454    
7/6/2009 779,176    708,261    68,481    2,434    0    68,481    2,434    70,915    $ 0    $ 499,880    $ 18,691    $ 518,571    
7/7/2009 1,194,952    1,085,655    105,551    3,746    0    105,551    3,746    109,297    $ 0    $ 769,441    $ 28,729    $ 798,171    
7/8/2009 1,812,354    1,645,969    160,695    5,691    0    160,695    5,691    166,385    $ 0    $ 1,052,499    $ 39,316    $ 1,091,816    
7/9/2009 659,388    598,462    58,844    2,082    0    58,844    2,082    60,926    $ 0    $ 425,526    $ 15,843    $ 441,369    

7/10/2009 456,814    414,526    40,843    1,444    0    40,843    1,444    42,288    $ 0    $ 303,290    $ 11,279    $ 314,569    
7/13/2009 5,052,387    4,574,727    461,444    16,215    0    461,444    16,215    477,660    $ 0    $ 3,552,022    $ 131,166    $ 3,683,188    
7/14/2009 1,550,412    1,402,898    142,516    4,998    0    142,516    4,998    147,514    $ 0    $ 1,189,798    $ 43,782    $ 1,233,580    
7/15/2009 1,420,716    1,284,740    131,376    4,600    0    131,376    4,600    135,976    $ 0    $ 1,136,367    $ 41,715    $ 1,178,081    
7/16/2009 244,626    221,207    22,627    792    0    22,627    792    23,419    $ 0    $ 195,498    $ 7,174    $ 202,672    
7/17/2009 875,576    791,388    81,344    2,844    0    81,344    2,844    84,188    $ 0    $ 718,614    $ 26,333    $ 744,947    
7/20/2009 437,792    395,645    40,724    1,423    0    40,724    1,423    42,148    $ 0    $ 361,749    $ 13,247    $ 374,996    
7/21/2009 458,899    414,614    42,790    1,494    0    42,790    1,494    44,285    $ 0    $ 377,604    $ 13,822    $ 391,426    
7/22/2009 300,939    271,863    28,095    981    0    28,095    981    29,076    $ 0    $ 247,654    $ 9,062    $ 256,716    
7/23/2009 372,231    336,304    34,716    1,211    0    34,716    1,211    35,927    $ 0    $ 305,002    $ 11,156    $ 316,158    
7/24/2009 466,498    421,270    43,703    1,524    0    43,703    1,524    45,228    $ 0    $ 370,801    $ 13,564    $ 384,364    
7/27/2009 991,239    894,745    93,246    3,248    0    93,246    3,248    96,494    $ 0    $ 847,060    $ 30,918    $ 877,978    
7/28/2009 380,884    343,742    35,893    1,250    0    35,893    1,250    37,142    $ 0    $ 318,826    $ 11,633    $ 330,459    
7/29/2009 370,546    334,358    34,971    1,217    0    34,971    1,217    36,188    $ 0    $ 299,427    $ 10,927    $ 310,354    
7/30/2009 311,229    280,824    29,383    1,022    0    29,383    1,022    30,405    $ 0    $ 268,021    $ 9,771    $ 277,791    
7/31/2009 599,767    540,986    56,807    1,975    4,577    56,807    1,975    63,359    $ 1,099    $ 552,937    $ 20,159    $ 574,195    

8/3/2009 8,270    7,478    766    27    62    766    27    855    $ 15    $ 7,458    $ 272    $ 7,745    
8/4/2009 812,957    733,054    77,222    2,682    6,224    77,222    2,682    86,127    $ 4,979    $ 792,361    $ 28,878    $ 826,218    
8/5/2009 608,717    548,709    57,996    2,012    4,675    57,996    2,012    64,683    $ 5,283    $ 612,522    $ 22,246    $ 640,050    
8/6/2009 1,334,565    1,202,295    127,841    4,429    10,309    127,841    4,429    142,579    $ 15,979    $ 1,397,096    $ 50,275    $ 1,463,350    
8/7/2009 489,637    441,029    46,981    1,627    3,789    46,981    1,627    52,397    $ 6,555    $ 520,811    $ 18,672    $ 546,039    

8/10/2009 355,373    320,091    34,103    1,180    2,751    34,103    1,180    38,033    $ 4,016    $ 370,005    $ 13,322    $ 387,343    
8/11/2009 644,803    580,487    62,166    2,150    5,015    62,166    2,150    69,330    $ 4,815    $ 647,232    $ 23,493    $ 675,540    
8/12/2009 443,573    399,251    42,842    1,481    3,457    42,842    1,481    47,779    $ 4,978    $ 464,075    $ 16,692    $ 485,745    
8/13/2009 769,042    691,947    74,522    2,573    6,014    74,522    2,573    83,109    $ 9,562    $ 817,005    $ 29,282    $ 855,850    
8/14/2009 383,870    345,325    37,259    1,286    3,007    37,259    1,286    41,552    $ 5,112    $ 412,060    $ 14,734    $ 431,906    
8/17/2009 975,976    877,600    95,098    3,278    7,678    95,098    3,278    106,054    $ 6,987    $ 985,623    $ 35,661    $ 1,028,271    
8/18/2009 388,782    349,547    37,928    1,307    3,062    37,928    1,307    42,298    $ 2,879    $ 394,172    $ 14,255    $ 411,306    
8/19/2009 518,575    466,096    50,732    1,747    4,097    50,732    1,747    56,575    $ 2,827    $ 515,291    $ 18,618    $ 536,736    
8/20/2009 582,064    523,037    57,064    1,963    4,609    57,064    1,963    63,636    $ 1,567    $ 560,803    $ 20,240    $ 582,610    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

8/21/2009 492,826    442,766    48,396    1,664    3,909    48,396    1,664    53,969    $ 3,088    $ 496,118    $ 17,904    $ 517,110    
8/24/2009 273,773    245,922    26,926    926    2,175    26,926    926    30,027    $ 1,175    $ 269,687    $ 9,726    $ 280,589    
8/25/2009 324,076    291,066    31,914    1,097    2,578    31,914    1,097    35,589    $ 2,011    $ 326,855    $ 11,787    $ 340,653    
8/26/2009 536,218    481,457    52,943    1,818    4,278    52,943    1,818    59,039    $ 1,668    $ 522,798    $ 18,832    $ 543,299    
8/27/2009 368,925    331,195    36,479    1,252    2,948    36,479    1,252    40,679    $ 2,211    $ 372,576    $ 13,420    $ 388,207    
8/28/2009 575,729    516,707    57,065    1,957    4,612    57,065    1,957    63,634    $ 1,107    $ 555,434    $ 19,980    $ 576,521    
8/31/2009 1,338,958    1,200,966    133,424    4,568    0    133,424    4,568    137,992    $ 0    $ 1,159,207    $ 41,614    $ 1,200,821    

9/1/2009 1,242,804    1,114,134    124,417    4,254    0    124,417    4,254    128,671    $ 0    $ 1,066,447    $ 38,235    $ 1,104,682    
9/2/2009 269,667    241,908    26,842    917    0    26,842    917    27,759    $ 0    $ 235,554    $ 8,439    $ 243,993    
9/3/2009 262,338    235,110    26,328    900    0    26,328    900    27,228    $ 0    $ 242,630    $ 8,688    $ 251,318    
9/4/2009 399,215    357,733    40,112    1,370    0    40,112    1,370    41,482    $ 0    $ 380,988    $ 13,642    $ 394,629    
9/7/2009 364    326    37    1    0    37    1    38    $ 0    $ 347    $ 12    $ 360    
9/8/2009 1,240,531    1,110,894    125,363    4,274    10,147    125,363    4,274    139,784    $ 11,060    $ 1,319,599    $ 47,128    $ 1,377,787    
9/9/2009 952,978    853,053    96,634    3,291    7,823    96,634    3,291    107,749    $ 13,378    $ 1,069,533    $ 37,732    $ 1,120,642    

9/10/2009 900,893    806,068    91,705    3,120    7,426    91,705    3,120    102,251    $ 20,051    $ 1,093,146    $ 37,957    $ 1,151,154    
9/11/2009 723,279    646,912    73,857    2,510    5,982    73,857    2,510    82,349    $ 17,468    $ 893,959    $ 30,934    $ 942,361    
9/14/2009 437,018    390,773    44,725    1,519    3,623    44,725    1,519    49,867    $ 10,326    $ 538,736    $ 18,647    $ 567,709    
9/15/2009 603,308    539,360    61,849    2,099    5,011    61,849    2,099    68,959    $ 14,833    $ 750,682    $ 25,931    $ 791,445    
9/16/2009 791,065    706,874    81,429    2,761    6,599    81,429    2,761    90,790    $ 19,071    $ 983,579    $ 33,970    $ 1,036,620    
9/17/2009 467,232    417,429    48,170    1,633    3,904    48,170    1,633    53,706    $ 11,283    $ 581,838    $ 20,083    $ 613,204    
9/18/2009 761,782    680,331    78,783    2,668    6,387    78,783    2,668    87,838    $ 23,950    $ 1,006,422    $ 34,442    $ 1,064,815    
9/21/2009 675,262    602,838    70,054    2,370    5,680    70,054    2,370    78,104    $ 19,540    $ 878,172    $ 30,080    $ 927,791    
9/22/2009 428,885    382,792    44,586    1,508    3,616    44,586    1,508    49,709    $ 14,095    $ 576,255    $ 19,679    $ 610,029    
9/23/2009 657,925    587,028    68,581    2,317    5,562    68,581    2,317    76,460    $ 21,842    $ 888,429    $ 30,311    $ 940,582    
9/24/2009 549,608    490,265    57,406    1,938    4,657    57,406    1,938    64,001    $ 11,176    $ 669,751    $ 23,170    $ 704,097    
9/25/2009 1,344,725    1,198,671    141,291    4,762    11,466    141,291    4,762    157,520    $ 17,658    $ 1,542,796    $ 54,028    $ 1,614,482    
9/28/2009 554,231    493,894    58,370    1,966    4,738    58,370    1,966    65,074    $ 10,612    $ 672,906    $ 23,281    $ 706,799    
9/29/2009 1,472,862    1,311,559    156,056    5,247    12,672    156,056    5,247    173,975    $ 30,285    $ 1,819,351    $ 62,686    $ 1,912,322    
9/30/2009 676,267    601,981    71,871    2,414    5,837    71,871    2,414    80,122    $ 14,301    $ 841,630    $ 28,948    $ 884,879    
10/1/2009 811,800    722,397    86,500    2,903    7,027    86,500    2,903    96,429    $ 10,470    $ 940,729    $ 32,830    $ 984,028    
10/2/2009 1,016,663    904,183    108,832    3,648    8,843    108,832    3,648    121,323    $ 17,952    $ 1,234,809    $ 42,651    $ 1,295,412    
10/5/2009 307,580    273,507    32,969    1,105    2,679    32,969    1,105    36,753    $ 5,332    $ 372,920    $ 12,884    $ 391,136    
10/6/2009 522,559    464,547    56,133    1,880    4,562    56,133    1,880    62,574    $ 8,623    $ 630,064    $ 21,789    $ 660,476    
10/7/2009 296,713    263,755    31,890    1,067    2,592    31,890    1,067    35,550    $ 6,454    $ 374,516    $ 12,829    $ 393,798    
10/8/2009 524,000    465,638    56,473    1,889    4,591    56,473    1,889    62,953    $ 9,779    $ 645,642    $ 22,221    $ 677,642    
10/9/2009 265,467    235,867    28,642    958    2,329    28,642    958    31,928    $ 5,449    $ 332,674    $ 11,409    $ 349,532    

10/12/2009 821    729    89    3    7    89    3    99    $ 17    $ 1,029    $ 35    $ 1,081    
10/13/2009 1,324,272    1,175,786    143,689    4,797    11,686    143,689    4,797    160,172    $ 27,814    $ 1,673,917    $ 57,278    $ 1,759,008    
10/14/2009 408,903    362,978    44,442    1,483    3,615    44,442    1,483    49,540    $ 8,893    $ 520,805    $ 17,791    $ 547,489    
10/15/2009 309,401    274,687    33,593    1,121    2,733    33,593    1,121    37,447    $ 5,957    $ 385,522    $ 13,220    $ 404,700    
10/16/2009 276,485    245,612    29,876    996    2,431    29,876    996    33,303    $ 5,931    $ 349,598    $ 11,937    $ 367,465    
10/19/2009 201,723    179,033    21,957    732    1,786    21,957    732    24,476    $ 3,912    $ 252,176    $ 8,641    $ 264,730    
10/20/2009 338,061    299,928    36,903    1,230    3,003    36,903    1,230    41,136    $ 6,576    $ 423,826    $ 14,517    $ 444,919    
10/21/2009 969,814    859,936    106,339    3,539    8,655    106,339    3,539    118,533    $ 22,676    $ 1,260,453    $ 42,861    $ 1,325,990    
10/22/2009 556,717    493,505    61,177    2,035    4,980    61,177    2,035    68,192    $ 10,657    $ 699,954    $ 23,949    $ 734,560    
10/23/2009 478,737    424,271    52,714    1,752    4,292    52,714    1,752    58,758    $ 8,068    $ 591,227    $ 20,301    $ 619,596    
10/26/2009 401,788    356,003    44,313    1,472    3,608    44,313    1,472    49,393    $ 7,721    $ 506,998    $ 17,328    $ 532,048    
10/27/2009 417,085    369,471    46,084    1,530    3,753    46,084    1,530    51,367    $ 6,192    $ 507,625    $ 17,480    $ 531,297    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

10/28/2009 675,618    598,374    74,763    2,481    6,089    74,763    2,481    83,333    $ 3,897    $ 755,805    $ 26,316    $ 786,018    
10/29/2009 381,610    337,908    42,300    1,403    3,446    42,300    1,403    47,148    $ 4,100    $ 448,938    $ 15,566    $ 468,604    
10/30/2009 799,640    707,695    88,996    2,949    7,251    88,996    2,949    99,196    $ 5,583    $ 910,585    $ 31,664    $ 947,832    

11/2/2009 621,576    549,803    69,474    2,300    5,661    69,474    2,300    77,435    $ 10,983    $ 782,816    $ 26,745    $ 820,544    
11/3/2009 764,090    675,543    85,712    2,835    6,986    85,712    2,835    95,533    $ 10,759    $ 935,892    $ 32,161    $ 978,812    
11/4/2009 984,465    869,912    110,889    3,663    9,041    110,889    3,663    123,593    $ 27,665    $ 1,355,182    $ 45,505    $ 1,428,352    
11/5/2009 457,208    403,915    51,589    1,703    4,207    51,589    1,703    57,499    $ 13,377    $ 635,643    $ 21,303    $ 670,324    
11/6/2009 306,482    270,708    34,631    1,143    2,824    34,631    1,143    38,598    $ 8,924    $ 426,121    $ 14,279    $ 449,324    
11/9/2009 615,165    543,190    69,677    2,298    5,683    69,677    2,298    77,658    $ 22,073    $ 899,519    $ 29,962    $ 951,554    

11/10/2009 518,996    458,122    58,932    1,942    4,807    58,932    1,942    65,681    $ 15,335    $ 726,607    $ 24,306    $ 766,248    
11/11/2009 354,352    312,731    40,294    1,327    3,287    40,294    1,327    44,908    $ 10,158    $ 493,443    $ 16,518    $ 520,118    
11/12/2009 753,446    664,683    85,935    2,828    7,012    85,935    2,828    95,775    $ 22,789    $ 1,063,840    $ 35,515    $ 1,122,145    
11/13/2009 384,533    339,160    43,928    1,445    3,585    43,928    1,445    48,957    $ 12,977    $ 556,864    $ 18,525    $ 588,366    
11/16/2009 809,121    713,314    92,758    3,048    7,572    92,758    3,048    103,378    $ 29,301    $ 1,196,101    $ 39,706    $ 1,265,107    
11/17/2009 1,035,811    912,649    119,248    3,914    9,737    119,248    3,914    132,899    $ 45,895    $ 1,644,014    $ 54,282    $ 1,744,191    
11/18/2009 998,631    879,374    115,472    3,785    9,431    115,472    3,785    128,688    $ 38,569    $ 1,515,816    $ 50,136    $ 1,604,521    
11/19/2009 570,780    502,458    66,154    2,167    5,404    66,154    2,167    73,725    $ 22,483    $ 873,374    $ 28,857    $ 924,714    
11/20/2009 322,600    283,939    37,435    1,226    3,058    37,435    1,226    41,719    $ 12,420    $ 490,295    $ 16,201    $ 518,917    
11/23/2009 300,642    264,567    34,932    1,143    2,854    34,932    1,143    38,929    $ 12,218    $ 465,621    $ 15,363    $ 493,203    
11/24/2009 368,704    324,407    42,894    1,403    3,505    42,894    1,403    47,802    $ 14,135    $ 560,501    $ 18,508    $ 593,144    
11/25/2009 620,179    545,439    72,374    2,366    5,915    72,374    2,366    80,655    $ 24,231    $ 950,608    $ 31,356    $ 1,006,195    
11/26/2009 72,603    63,850    8,476    277    693    8,476    277    9,445    $ 2,793    $ 110,752    $ 3,654    $ 117,200    
11/27/2009 306,879    269,858    35,850    1,171    2,930    35,850    1,171    39,951    $ 11,713    $ 467,115    $ 15,408    $ 494,237    
11/30/2009 693,443    610,026    80,780    2,637    6,604    80,780    2,637    90,021    $ 26,023    $ 1,047,700    $ 34,540    $ 1,108,264    

12/1/2009 1,261,716    1,108,079    148,786    4,850    12,167    148,786    4,850    165,804    $ 59,768    $ 2,082,454    $ 68,231    $ 2,210,454    
12/2/2009 1,303,686    1,144,106    154,550    5,030    12,643    154,550    5,030    172,223    $ 54,576    $ 2,065,864    $ 67,764    $ 2,188,205    
12/3/2009 703,475    617,523    83,245    2,707    6,811    83,245    2,707    92,764    $ 28,678    $ 1,103,385    $ 36,181    $ 1,168,243    
12/4/2009 1,048,392    919,462    124,875    4,055    10,221    124,875    4,055    139,151    $ 42,017    $ 1,642,066    $ 53,801    $ 1,737,884    
12/7/2009 481,751    422,221    57,659    1,871    4,720    57,659    1,871    64,251    $ 18,433    $ 745,672    $ 24,442    $ 788,547    
12/8/2009 477,887    418,735    57,293    1,858    4,691    57,293    1,858    63,843    $ 16,793    $ 724,581    $ 23,772    $ 765,146    
12/9/2009 924,037    809,193    111,240    3,604    9,110    111,240    3,604    123,954    $ 29,515    $ 1,376,207    $ 45,234    $ 1,450,957    

12/10/2009 4,805,056    4,195,889    590,160    19,007    48,396    590,160    19,007    657,563    $ 113,247    $ 6,854,562    $ 226,409    $ 7,194,219    
12/11/2009 7,415,973    6,445,448    940,518    30,007    77,294    940,518    30,007    1,047,819    $ 238,066    $ 11,509,957    $ 373,189    $ 12,121,212    
12/14/2009 1,760,086    1,527,972    224,953    7,161    18,496    224,953    7,161    250,610    $ 59,004    $ 2,773,630    $ 89,623    $ 2,922,256    
12/15/2009 899,531    780,831    115,042    3,658    9,462    115,042    3,658    128,162    $ 29,520    $ 1,411,720    $ 45,601    $ 1,486,841    
12/16/2009 1,217,320    1,055,399    156,938    4,983    12,912    156,938    4,983    174,833    $ 39,639    $ 1,919,279    $ 61,938    $ 2,020,856    
12/17/2009 2,200,071    1,904,964    286,050    9,058    23,549    286,050    9,058    318,656    $ 72,060    $ 3,495,871    $ 112,519    $ 3,680,450    
12/18/2009 23,307,933    19,583,033    3,610,754    114,146    297,365    3,610,754    114,146    4,022,265    $ 850,464    $ 43,523,986    $ 1,401,800    $ 45,776,250    
12/21/2009 674,424    583,272    88,361    2,791    7,278    88,361    2,791    98,430    $ 25,183    $ 1,109,170    $ 35,466    $ 1,169,818    
12/22/2009 1,704,052    1,471,880    225,076    7,097    18,547    225,076    7,097    250,720    $ 76,773    $ 2,966,496    $ 94,346    $ 3,137,615    
12/23/2009 1,169,135    1,009,131    155,119    4,884    12,786    155,119    4,884    172,790    $ 57,913    $ 2,108,393    $ 66,842    $ 2,233,148    
12/24/2009 248,614    214,573    33,002    1,039    2,721    33,002    1,039    36,762    $ 12,901    $ 455,990    $ 14,438    $ 483,328    
12/28/2009 1,074    929    140    4    12    140    4    156    $ 55    $ 1,938    $ 61    $ 2,055    
12/29/2009 689,753    595,019    91,845    2,889    7,573    91,845    2,889    102,307    $ 36,177    $ 1,272,451    $ 40,252    $ 1,348,881    
12/30/2009 313,852    270,691    41,846    1,316    3,450    41,846    1,316    46,612    $ 15,701    $ 569,714    $ 18,035    $ 603,450    
12/31/2009 172,412    148,693    22,997    723    1,896    22,997    723    25,616    $ 8,696    $ 313,949    $ 9,935    $ 332,581    

1/4/2010 962,937    830,147    128,747    4,044    10,619    128,747    4,044    143,409    $ 50,730    $ 1,783,696    $ 56,340    $ 1,890,765    
1/5/2010 1,622,913    1,400,040    216,097    6,776    17,830    216,097    6,776    240,702    $ 92,640    $ 3,089,398    $ 97,243    $ 3,279,281    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

1/6/2010 1,267,904    1,091,275    171,266    5,363    14,135    171,266    5,363    190,764    $ 76,550    $ 2,488,260    $ 78,147    $ 2,642,958    
1/7/2010 1,502,520    1,292,119    204,022    6,379    16,845    204,022    6,379    227,246    $ 85,012    $ 2,884,682    $ 90,598    $ 3,060,293    
1/8/2010 1,116,836    959,935    152,150    4,752    12,565    152,150    4,752    169,467    $ 65,196    $ 2,174,055    $ 68,160    $ 2,307,412    

1/11/2010 1,379,112    1,184,441    188,783    5,888    15,595    188,783    5,888    210,266    $ 83,795    $ 2,734,285    $ 85,537    $ 2,903,617    
1/12/2010 1,289,485    1,106,559    177,401    5,525    14,660    177,401    5,525    197,585    $ 83,860    $ 2,634,507    $ 82,193    $ 2,800,559    
1/13/2010 1,077,264    923,906    148,731    4,627    12,294    148,731    4,627    165,651    $ 69,279    $ 2,195,385    $ 68,440    $ 2,333,103    
1/14/2010 671,943    576,013    93,038    2,893    7,691    93,038    2,893    103,622    $ 40,290    $ 1,334,301    $ 41,634    $ 1,416,226    
1/15/2010 863,560    740,053    119,786    3,721    9,905    119,786    3,721    133,412    $ 48,583    $ 1,675,724    $ 52,316    $ 1,776,623    
1/18/2010 192,690    165,074    26,784    832    2,215    26,784    832    29,830    $ 11,130    $ 378,098    $ 11,796    $ 401,024    
1/19/2010 659,061    564,398    91,814    2,849    7,593    91,814    2,849    102,257    $ 35,845    $ 1,266,530    $ 39,539    $ 1,341,915    
1/20/2010 1,961,290    1,677,843    274,932    8,515    22,748    274,932    8,515    306,195    $ 108,032    $ 3,800,789    $ 118,400    $ 4,027,221    
1/21/2010 1,321,728    1,129,704    186,263    5,761    15,416    186,263    5,761    207,440    $ 68,403    $ 2,513,580    $ 78,308    $ 2,660,292    
1/22/2010 1,369,279    1,169,370    193,919    5,990    16,055    193,919    5,990    215,964    $ 71,010    $ 2,614,007    $ 81,328    $ 2,766,344    
1/25/2010 1,229,876    1,050,228    174,272    5,376    14,433    174,272    5,376    194,081    $ 60,764    $ 2,309,994    $ 71,852    $ 2,442,610    
1/26/2010 1,275,866    1,087,959    182,291    5,616    15,101    182,291    5,616    203,008    $ 61,973    $ 2,395,801    $ 74,462    $ 2,532,236    
1/27/2010 1,462,436    1,246,486    209,505    6,445    17,361    209,505    6,445    233,311    $ 64,064    $ 2,667,067    $ 82,937    $ 2,814,068    
1/28/2010 984,736    838,496    141,880    4,360    11,760    141,880    4,360    158,000    $ 46,010    $ 1,835,983    $ 56,975    $ 1,938,968    
1/29/2010 1,134,861    965,655    164,167    5,039    13,611    164,167    5,039    182,817    $ 54,603    $ 2,141,617    $ 66,348    $ 2,262,569    

2/1/2010 1,538,972    1,308,519    223,601    6,852    18,545    223,601    6,852    248,998    $ 82,682    $ 3,022,495    $ 93,286    $ 3,198,464    
2/2/2010 740,603    629,216    108,077    3,310    8,965    108,077    3,310    120,352    $ 44,993    $ 1,524,896    $ 46,909    $ 1,616,799    
2/3/2010 840,649    713,835    123,049    3,765    10,209    123,049    3,765    137,024    $ 48,268    $ 1,698,343    $ 52,267    $ 1,798,878    
2/4/2010 823,734    699,096    120,940    3,697    10,036    120,940    3,697    134,674    $ 40,832    $ 1,584,963    $ 48,890    $ 1,674,685    
2/5/2010 894,848    759,232    131,598    4,019    10,923    131,598    4,019    146,540    $ 42,426    $ 1,698,989    $ 52,408    $ 1,793,822    
2/8/2010 837,690    710,159    123,754    3,776    10,274    123,754    3,776    137,805    $ 39,978    $ 1,598,655    $ 49,269    $ 1,687,902    
2/9/2010 736,377    624,001    109,051    3,325    9,055    109,051    3,325    121,432    $ 40,242    $ 1,472,461    $ 45,222    $ 1,557,925    

2/10/2010 739,700    626,556    109,799    3,345    9,119    109,799    3,345    122,263    $ 41,236    $ 1,491,606    $ 45,758    $ 1,578,601    
2/11/2010 439,773    372,371    65,411    1,992    5,433    65,411    1,992    72,836    $ 25,955    $ 906,241    $ 27,756    $ 959,952    
2/12/2010 447,806    379,075    66,701    2,030    5,541    66,701    2,030    74,272    $ 25,448    $ 911,125    $ 27,916    $ 964,489    
2/15/2010 573    485    85    3    7    85    3    95    $ 33    $ 1,166    $ 36    $ 1,234    
2/16/2010 503,466    426,081    75,100    2,285    6,239    75,100    2,285    83,624    $ 29,320    $ 1,034,291    $ 31,658    $ 1,095,268    
2/17/2010 826,759    699,242    123,755    3,762    10,283    123,755    3,762    137,800    $ 49,855    $ 1,723,849    $ 52,683    $ 1,826,388    
2/18/2010 734,401    621,060    109,999    3,341    9,142    109,999    3,341    122,482    $ 47,692    $ 1,575,096    $ 48,024    $ 1,670,812    
2/19/2010 625,875    528,899    94,119    2,857    7,823    94,119    2,857    104,799    $ 39,149    $ 1,326,546    $ 40,457    $ 1,406,152    
2/22/2010 213,632    180,503    32,153    976    2,673    32,153    976    35,802    $ 13,223    $ 451,250    $ 13,763    $ 478,236    
2/23/2010 353,369    298,615    53,142    1,612    4,418    53,142    1,612    59,172    $ 20,698    $ 731,088    $ 22,315    $ 774,101    
2/24/2010 513,310    433,581    77,382    2,347    6,433    77,382    2,347    86,162    $ 31,192    $ 1,077,904    $ 32,860    $ 1,141,956    
2/25/2010 468,815    396,078    70,597    2,140    5,870    70,597    2,140    78,607    $ 28,751    $ 987,088    $ 30,070    $ 1,045,909    
2/26/2010 1,045,164    882,082    158,289    4,792    13,165    158,289    4,792    176,246    $ 70,547    $ 2,290,295    $ 69,558    $ 2,430,400    

3/1/2010 563,816    475,474    85,748    2,595    7,132    85,748    2,595    95,475    $ 38,879    $ 1,249,041    $ 37,898    $ 1,325,818    
3/2/2010 559,940    472,037    85,322    2,580    7,098    85,322    2,580    95,001    $ 38,188    $ 1,236,453    $ 37,505    $ 1,312,146    
3/3/2010 893,649    753,092    136,435    4,122    11,352    136,435    4,122    151,910    $ 65,505    $ 2,033,335    $ 61,526    $ 2,160,365    
3/4/2010 849,817    716,369    129,538    3,910    10,781    129,538    3,910    144,229    $ 64,881    $ 1,963,497    $ 59,335    $ 2,087,713    
3/5/2010 854,132    718,816    131,354    3,962    10,934    131,354    3,962    146,249    $ 67,276    $ 2,008,870    $ 60,647    $ 2,136,794    
3/8/2010 267,980    225,528    41,210    1,243    3,431    41,210    1,243    45,883    $ 20,962    $ 628,478    $ 18,969    $ 668,409    
3/9/2010 506,958    426,488    78,116    2,354    6,504    78,116    2,354    86,974    $ 35,728    $ 1,141,383    $ 34,486    $ 1,211,597    

3/10/2010 605,089    508,749    93,523    2,817    7,787    93,523    2,817    104,127    $ 43,554    $ 1,376,306    $ 41,542    $ 1,461,401    
3/11/2010 927,686    780,028    143,345    4,313    11,938    143,345    4,313    159,597    $ 64,654    $ 2,082,666    $ 62,847    $ 2,210,166    
3/12/2010 1,238,528    1,039,824    192,907    5,797    16,071    192,907    5,797    214,774    $ 97,175    $ 2,929,543    $ 88,126    $ 3,114,843    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

3/15/2010 1,323,981    1,110,573    207,190    6,218    17,266    207,190    6,218    230,674    $ 102,811    $ 3,127,195    $ 93,949    $ 3,323,954    
3/16/2010 1,022,244    857,000    160,434    4,810    13,373    160,434    4,810    178,617    $ 73,655    $ 2,346,582    $ 70,523    $ 2,490,759    
3/17/2010 1,584,559    1,326,806    250,263    7,490    20,868    250,263    7,490    278,621    $ 106,947    $ 3,559,209    $ 106,961    $ 3,773,117    
3/18/2010 2,234,096    1,868,340    355,146    10,609    29,627    355,146    10,609    395,382    $ 149,312    $ 5,018,929    $ 150,602    $ 5,318,842    
3/19/2010 2,158,390    1,802,406    345,679    10,304    28,851    345,679    10,304    384,834    $ 142,538    $ 4,848,884    $ 145,250    $ 5,136,672    
3/22/2010 5,700,555    4,741,035    931,906    27,614    77,883    931,906    27,614    1,037,404    $ 418,470    $ 13,497,946    $ 401,187    $ 14,317,603    
3/23/2010 1,441,544    1,197,663    236,872    7,008    19,803    236,872    7,008    263,684    $ 109,071    $ 3,464,624    $ 102,766    $ 3,676,460    
3/24/2010 1,299,824    1,078,912    214,572    6,340    17,944    214,572    6,340    238,856    $ 89,035    $ 3,014,665    $ 89,504    $ 3,193,204    
3/25/2010 2,911,406    2,411,453    485,647    14,306    40,641    485,647    14,306    540,594    $ 193,585    $ 6,721,315    $ 199,126    $ 7,114,026    
3/26/2010 1,830,224    1,514,061    307,132    9,031    25,713    307,132    9,031    341,875    $ 116,462    $ 4,174,744    $ 123,579    $ 4,414,786    
3/29/2010 4,019,566    3,314,854    684,665    20,047    57,375    684,665    20,047    762,087    $ 249,696    $ 9,178,219    $ 270,780    $ 9,698,695    
3/30/2010 1,582,808    1,303,737    271,145    7,926    22,730    271,145    7,926    301,802    $ 107,143    $ 3,738,431    $ 109,926    $ 3,955,500    
3/31/2010 1,729,933    1,423,043    298,189    8,701    25,008    298,189    8,701    331,897    $ 123,905    $ 4,187,260    $ 122,772    $ 4,433,937    

4/1/2010 1,475,116    1,212,605    255,080    7,432    21,400    255,080    7,432    283,911    $ 109,973    $ 3,631,603    $ 106,233    $ 3,847,809    
4/5/2010 509,095    418,358    88,169    2,567    7,398    88,169    2,567    98,135    $ 38,227    $ 1,257,922    $ 36,773    $ 1,332,922    
4/6/2010 691,705    568,097    120,113    3,495    10,079    120,113    3,495    133,687    $ 51,585    $ 1,707,364    $ 49,887    $ 1,808,836    
4/7/2010 729,504    598,816    126,996    3,693    10,659    126,996    3,693    141,348    $ 52,358    $ 1,777,614    $ 51,947    $ 1,881,919    
4/8/2010 644,174    528,513    112,395    3,266    9,435    112,395    3,266    125,095    $ 47,750    $ 1,590,917    $ 46,431    $ 1,685,098    
4/9/2010 362,438    297,320    63,280    1,838    5,312    63,280    1,838    70,430    $ 27,677    $ 905,668    $ 26,405    $ 959,751    

4/12/2010 1,403,162    1,149,630    246,385    7,146    20,691    246,385    7,146    274,222    $ 114,987    $ 3,616,721    $ 105,144    $ 3,836,853    
4/13/2010 833,144    682,161    146,730    4,252    12,324    146,730    4,252    163,307    $ 67,094    $ 2,136,294    $ 62,081    $ 2,265,469    
4/14/2010 880,979    720,828    155,645    4,507    13,076    155,645    4,507    173,227    $ 70,999    $ 2,263,758    $ 65,729    $ 2,400,486    
4/15/2010 880,091    719,678    155,903    4,510    13,100    155,903    4,510    173,513    $ 69,552    $ 2,247,660    $ 65,235    $ 2,382,447    
4/16/2010 1,256,385    1,026,361    223,565    6,459    18,791    223,565    6,459    248,815    $ 91,772    $ 3,122,632    $ 90,678    $ 3,305,082    
4/19/2010 2,477,697    2,019,844    445,029    12,824    37,427    445,029    12,824    495,280    $ 181,461    $ 6,199,267    $ 179,586    $ 6,560,314    
4/20/2010 1,369,634    1,115,610    246,919    7,105    20,773    246,919    7,105    274,797    $ 97,621    $ 3,400,743    $ 98,443    $ 3,596,806    
4/21/2010 1,038,560    845,040    188,112    5,407    15,829    188,112    5,407    209,349    $ 76,185    $ 2,613,363    $ 75,531    $ 2,765,078    
4/22/2010 944,387    767,791    171,666    4,930    14,449    171,666    4,930    191,044    $ 70,564    $ 2,397,747    $ 69,210    $ 2,537,520    
4/23/2010 1,191,641    967,847    217,554    6,240    18,316    217,554    6,240    242,110    $ 85,425    $ 2,988,169    $ 86,231    $ 3,159,825    
4/26/2010 742,179    602,439    135,846    3,893    11,439    135,846    3,893    151,179    $ 52,621    $ 1,856,726    $ 53,555    $ 1,962,902    
4/27/2010 1,907,070    1,545,769    351,254    10,047    29,590    351,254    10,047    390,891    $ 119,755    $ 4,595,602    $ 132,647    $ 4,848,004    
4/28/2010 618,507    501,034    114,208    3,265    9,622    114,208    3,265    127,095    $ 37,442    $ 1,475,402    $ 42,593    $ 1,555,437    
4/29/2010 2,292,010    1,852,979    426,859    12,173    35,984    426,859    12,173    475,015    $ 122,344    $ 5,337,519    $ 154,154    $ 5,614,017    
4/30/2010 3,096,106    2,496,457    583,074    16,575    49,188    583,074    16,575    648,836    $ 177,076    $ 7,383,533    $ 212,244    $ 7,772,853    

5/3/2010 1,709,190    1,375,803    324,188    9,199    27,359    324,188    9,199    360,746    $ 99,587    $ 4,115,017    $ 118,060    $ 4,332,664    
5/4/2010 1,062,633    854,576    202,322    5,735    17,079    202,322    5,735    225,136    $ 57,897    $ 2,528,216    $ 72,582    $ 2,658,695    
5/5/2010 1,514,071    1,216,036    289,833    8,202    24,474    289,833    8,202    322,510    $ 90,800    $ 3,694,246    $ 105,675    $ 3,890,721    
5/6/2010 1,315,802    1,055,565    253,084    7,153    21,378    253,084    7,153    281,615    $ 66,271    $ 3,101,571    $ 89,057    $ 3,256,899    
5/7/2010 1,257,800    1,007,909    243,032    6,860    20,535    243,032    6,860    270,426    $ 53,390    $ 2,876,539    $ 82,977    $ 3,012,905    

5/10/2010 1,203,183    963,167    233,435    6,581    19,729    233,435    6,581    259,745    $ 66,093    $ 2,909,311    $ 83,100    $ 3,058,504    
5/11/2010 868,818    695,050    169,008    4,760    14,287    169,008    4,760    188,055    $ 42,004    $ 2,048,567    $ 58,727    $ 2,149,298    
5/12/2010 1,150,040    918,924    224,793    6,324    19,008    224,793    6,324    250,124    $ 71,469    $ 2,873,690    $ 81,695    $ 3,026,854    
5/13/2010 1,493,900    1,193,487    292,205    8,208    24,716    292,205    8,208    325,129    $ 83,789    $ 3,651,414    $ 103,878    $ 3,839,081    
5/14/2010 923,444    736,302    182,034    5,108    15,401    182,034    5,108    202,543    $ 48,974    $ 2,243,041    $ 63,890    $ 2,355,906    
5/17/2010 1,434,444    1,142,185    284,292    7,966    24,060    284,292    7,966    316,318    $ 76,030    $ 3,498,319    $ 99,520    $ 3,673,869    
5/18/2010 1,567,102    1,246,020    312,344    8,738    26,444    312,344    8,738    347,525    $ 83,827    $ 3,846,122    $ 109,224    $ 4,039,173    
5/19/2010 1,387,625    1,101,888    277,972    7,765    23,541    277,972    7,765    309,278    $ 57,676    $ 3,254,955    $ 93,101    $ 3,405,733    
5/20/2010 1,528,980    1,212,381    308,008    8,590    26,094    308,008    8,590    342,693    $ 47,753    $ 3,440,492    $ 99,222    $ 3,587,466    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

5/21/2010 1,416,284    1,121,550    286,748    7,986    24,301    286,748    7,986    319,035    $ 56,136    $ 3,322,798    $ 94,955    $ 3,473,889    
5/24/2010 1,554    1,239    306    9    26    306    9    340    $ 60    $ 3,543    $ 101    $ 3,705    
5/25/2010 2,318,673    1,832,081    473,439    13,153    40,145    473,439    13,153    526,737    $ 101,566    $ 5,575,711    $ 158,451    $ 5,835,728    
5/26/2010 992,000    783,297    203,067    5,636    17,223    203,067    5,636    225,926    $ 43,918    $ 2,394,949    $ 67,973    $ 2,506,840    
5/27/2010 816,506    644,042    167,810    4,653    14,235    167,810    4,653    186,698    $ 45,552    $ 2,070,588    $ 58,269    $ 2,174,409    
5/28/2010 2,044,604    1,609,554    423,336    11,714    35,928    423,336    11,714    470,979    $ 128,623    $ 5,354,467    $ 149,839    $ 5,632,929    
5/31/2010 177,917    140,034    36,863    1,020    3,129    36,863    1,020    41,012    $ 11,670    $ 470,424    $ 13,154    $ 495,248    

6/1/2010 1,584,437    1,244,855    330,455    9,127    28,057    330,455    9,127    367,639    $ 69,862    $ 3,880,637    $ 109,696    $ 4,060,195    
6/2/2010 1,109,027    870,373    232,246    6,407    19,724    232,246    6,407    258,377    $ 43,589    $ 2,671,015    $ 75,735    $ 2,790,338    
6/3/2010 1,087,941    852,904    228,733    6,303    19,430    228,733    6,303    254,467    $ 37,112    $ 2,570,904    $ 73,164    $ 2,681,180    
6/4/2010 899,415    704,464    189,728    5,224    16,120    189,728    5,224    211,071    $ 30,306    $ 2,127,536    $ 60,520    $ 2,218,361    
6/7/2010 1,092,956    855,138    231,453    6,365    19,670    231,453    6,365    257,489    $ 30,096    $ 2,524,546    $ 72,166    $ 2,626,808    
6/8/2010 622,321    486,612    132,079    3,630    11,227    132,079    3,630    146,936    $ 22,341    $ 1,493,727    $ 42,339    $ 1,558,407    
6/9/2010 1,135,385    886,963    241,783    6,639    20,555    241,783    6,639    268,977    $ 43,372    $ 2,759,648    $ 77,997    $ 2,881,017    

6/10/2010 447,801    349,668    95,512    2,621    8,121    95,512    2,621    106,254    $ 17,216    $ 1,090,980    $ 30,816    $ 1,139,012    
6/11/2010 464,854    362,807    99,322    2,725    8,446    99,322    2,725    110,493    $ 20,185    $ 1,157,835    $ 32,551    $ 1,210,572    
6/14/2010 507,790    396,118    108,692    2,980    9,244    108,692    2,980    120,915    $ 23,756    $ 1,283,724    $ 35,983    $ 1,343,464    
6/15/2010 1,348,216    1,050,260    290,015    7,940    24,672    290,015    7,940    322,627    $ 65,133    $ 3,442,385    $ 96,272    $ 3,603,790    
6/16/2010 520,442    405,228    112,145    3,069    9,541    112,145    3,069    124,755    $ 24,140    $ 1,320,730    $ 36,968    $ 1,381,837    
6/17/2010 308,216    239,903    66,494    1,819    5,658    66,494    1,819    73,970    $ 14,710    $ 787,015    $ 22,002    $ 823,728    
6/18/2010 986,401    766,983    213,582    5,837    18,177    213,582    5,837    237,595    $ 53,623    $ 2,590,641    $ 72,049    $ 2,716,313    
6/21/2010 916,903    712,307    199,158    5,437    16,953    199,158    5,437    221,549    $ 56,624    $ 2,480,516    $ 68,623    $ 2,605,763    
6/22/2010 666,918    517,921    145,040    3,957    12,348    145,040    3,957    161,346    $ 35,563    $ 1,750,763    $ 48,651    $ 1,834,978    
6/23/2010 357,070    277,098    77,849    2,123    6,628    77,849    2,123    86,600    $ 20,415    $ 952,749    $ 26,404    $ 999,569    
6/24/2010 948,377    735,482    207,248    5,647    17,650    207,248    5,647    230,544    $ 49,773    $ 2,491,241    $ 69,183    $ 2,610,197    
6/25/2010 532,036    412,239    116,622    3,176    9,933    116,622    3,176    129,731    $ 24,038    $ 1,362,543    $ 38,008    $ 1,424,589    
6/28/2010 517,338    401,729    112,546    3,063    9,587    112,546    3,063    125,196    $ 20,325    $ 1,285,537    $ 36,009    $ 1,341,870    
6/29/2010 1,091,823    844,538    240,740    6,545    20,512    240,740    6,545    267,797    $ 17,025    $ 2,475,761    $ 70,674    $ 2,563,460    
6/30/2010 1,194,857    923,058    264,614    7,185    22,553    264,614    7,185    294,351    $ 15,110    $ 2,681,425    $ 76,438    $ 2,772,974    

7/1/2010 7,050    5,462    1,546    42    132    1,546    42    1,719    $ 88    $ 15,664    $ 447    $ 16,198    
7/2/2010 1,351,337    1,043,187    300,016    8,135    25,578    300,016    8,135    333,728    $ 16,370    $ 3,031,686    $ 86,300    $ 3,134,356    
7/5/2010 326,239    251,758    72,515    1,966    6,183    72,515    1,966    80,664    $ 4,513    $ 738,917    $ 21,029    $ 764,459    
7/6/2010 1,173,857    904,770    261,995    7,093    22,344    261,995    7,093    291,431    $ 19,439    $ 2,704,179    $ 76,879    $ 2,800,497    
7/7/2010 1,660,077    1,277,262    372,742    10,074    31,801    372,742    10,074    414,616    $ 30,211    $ 3,875,304    $ 109,996    $ 4,015,510    
7/8/2010 1,820,829    1,398,214    411,513    11,101    35,123    411,513    11,101    457,738    $ 45,309    $ 4,401,892    $ 123,969    $ 4,571,170    
7/9/2010 755,149    579,422    171,115    4,612    14,608    171,115    4,612    190,335    $ 24,687    $ 1,890,338    $ 52,817    $ 1,967,842    

7/12/2010 577,952    443,166    131,250    3,536    11,206    131,250    3,536    145,992    $ 17,033    $ 1,430,400    $ 40,062    $ 1,487,495    
7/13/2010 1,164,139    892,172    264,841    7,126    22,617    264,841    7,126    294,585    $ 41,616    $ 2,960,501    $ 82,360    $ 3,084,477    
7/14/2010 597,705    457,447    136,586    3,673    11,666    136,586    3,673    151,924    $ 16,799    $ 1,478,972    $ 41,407    $ 1,537,178    
7/15/2010 1,277,160    976,094    293,192    7,874    25,049    293,192    7,874    326,115    $ 34,568    $ 3,159,319    $ 88,433    $ 3,282,320    
7/16/2010 758,324    579,092    174,548    4,684    14,915    174,548    4,684    194,148    $ 15,214    $ 1,825,776    $ 51,411    $ 1,892,401    
7/19/2010 313,505    239,374    72,195    1,937    6,170    72,195    1,937    80,301    $ 7,218    $ 764,650    $ 21,463    $ 793,331    
7/20/2010 1,011,544    771,299    233,975    6,270    20,000    233,975    6,270    260,245    $ 41,999    $ 2,668,442    $ 73,623    $ 2,784,063    
7/21/2010 915,917    698,010    212,225    5,682    18,144    212,225    5,682    236,051    $ 34,655    $ 2,385,278    $ 65,951    $ 2,485,884    
7/22/2010 1,589,166    1,209,961    369,333    9,872    31,588    369,333    9,872    410,793    $ 88,445    $ 4,433,408    $ 120,817    $ 4,642,670    
7/23/2010 1,026,209    779,450    240,341    6,417    20,560    240,341    6,417    267,319    $ 49,344    $ 2,803,798    $ 76,718    $ 2,929,861    
7/26/2010 471,256    357,735    110,570    2,951    9,460    110,570    2,951    122,981    $ 23,839    $ 1,301,239    $ 35,529    $ 1,360,607    
7/27/2010 825,982    626,428    194,371    5,183    16,633    194,371    5,183    216,187    $ 29,939    $ 2,165,929    $ 59,757    $ 2,255,625    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

7/28/2010 319,436    242,176    75,254    2,006    6,440    75,254    2,006    83,700    $ 10,497    $ 827,374    $ 22,886    $ 860,758    
7/29/2010 573,555    434,550    135,397    3,607    11,588    135,397    3,607    150,593    $ 18,889    $ 1,488,618    $ 41,153    $ 1,548,660    
7/30/2010 649,526    491,921    153,518    4,087    13,141    153,518    4,087    170,746    $ 18,004    $ 1,652,874    $ 45,876    $ 1,716,754    

8/2/2010 3,769    2,856    890    24    76    890    24    989    $ 104    $ 9,577    $ 266    $ 9,947    
8/3/2010 2,143,361    1,619,250    510,548    13,563    43,725    510,548    13,563    567,836    $ 87,450    $ 5,778,204    $ 158,292    $ 6,023,945    
8/4/2010 370,258    279,549    88,362    2,346    7,568    88,362    2,346    98,277    $ 13,547    $ 983,865    $ 27,036    $ 1,024,448    
8/5/2010 995,868    751,618    237,937    6,312    20,384    237,937    6,312    264,633    $ 45,660    $ 2,742,602    $ 74,742    $ 2,863,004    
8/6/2010 1,774,389    1,335,966    427,113    11,310    36,605    427,113    11,310    475,028    $ 87,487    $ 4,978,915    $ 135,125    $ 5,201,527    
8/9/2010 460,879    347,345    110,607    2,927    9,480    110,607    2,927    123,014    $ 25,502    $ 1,317,498    $ 35,599    $ 1,378,599    

8/10/2010 843,800    634,152    204,246    5,401    17,510    204,246    5,401    227,157    $ 43,249    $ 2,395,040    $ 64,838    $ 2,503,127    
8/11/2010 761,946    572,013    185,043    4,890    15,866    185,043    4,890    205,799    $ 34,747    $ 2,124,855    $ 57,725    $ 2,217,327    
8/12/2010 3,289,642    2,460,466    807,900    21,276    69,325    807,900    21,276    898,501    $ 199,656    $ 9,752,050    $ 261,583    $ 10,213,288    
8/13/2010 1,186,439    885,881    292,855    7,703    25,136    292,855    7,703    325,694    $ 78,928    $ 3,598,840    $ 96,125    $ 3,773,894    
8/16/2010 310,625    231,866    76,741    2,018    6,587    76,741    2,018    85,346    $ 19,630    $ 932,763    $ 24,952    $ 977,345    
8/17/2010 577,222    430,552    142,914    3,756    12,269    142,914    3,756    158,939    $ 41,715    $ 1,787,106    $ 47,559    $ 1,876,381    
8/18/2010 792,191    590,444    196,585    5,162    16,880    196,585    5,162    218,627    $ 68,554    $ 2,575,092    $ 68,222    $ 2,711,867    
8/19/2010 1,057,596    787,127    263,556    6,913    22,636    263,556    6,913    293,104    $ 92,572    $ 3,460,244    $ 91,560    $ 3,644,375    
8/20/2010 642,718    480,495    158,080    4,144    13,579    158,080    4,144    175,802    $ 53,992    $ 2,056,487    $ 54,411    $ 2,164,890    
8/23/2010 231,205    171,883    57,807    1,515    4,966    57,807    1,515    64,287    $ 19,815    $ 752,886    $ 19,914    $ 792,615    
8/24/2010 672,659    499,652    168,592    4,415    14,485    168,592    4,415    187,492    $ 45,192    $ 2,068,973    $ 55,033    $ 2,169,199    
8/25/2010 723,389    536,851    181,782    4,757    15,620    181,782    4,757    202,159    $ 46,705    $ 2,211,028    $ 58,857    $ 2,316,590    
8/26/2010 630,715    467,762    158,801    4,153    13,648    158,801    4,153    176,601    $ 48,176    $ 2,002,636    $ 52,973    $ 2,103,785    
8/27/2010 317,904    235,657    80,152    2,095    6,889    80,152    2,095    89,136    $ 26,024    $ 1,025,888    $ 27,100    $ 1,079,011    
8/30/2010 622,697    461,211    157,375    4,112    13,528    157,375    4,112    175,014    $ 47,754    $ 1,984,657    $ 52,447    $ 2,084,857    
8/31/2010 742,100    549,158    188,033    4,909    16,166    188,033    4,909    209,108    $ 62,560    $ 2,425,018    $ 63,939    $ 2,551,517    

9/1/2010 874,527    646,458    222,271    5,797    19,113    222,271    5,797    247,182    $ 82,910    $ 2,976,519    $ 78,227    $ 3,137,656    
9/2/2010 857,020    632,603    218,717    5,700    18,811    218,717    5,700    243,228    $ 81,200    $ 2,924,005    $ 76,788    $ 3,081,993    
9/3/2010 667,984    493,351    170,201    4,432    14,641    170,201    4,432    189,274    $ 63,405    $ 2,277,956    $ 59,777    $ 2,401,138    
9/6/2010 572    422    146    4    13    146    4    163    $ 54    $ 1,957    $ 51    $ 2,063    
9/7/2010 1,000,170    736,688    256,801    6,681    22,095    256,801    6,681    285,577    $ 91,772    $ 3,388,899    $ 88,915    $ 3,569,586    
9/8/2010 975,118    717,334    251,254    6,530    21,623    251,254    6,530    279,407    $ 93,336    $ 3,358,999    $ 87,972    $ 3,540,306    
9/9/2010 740,602    544,423    191,214    4,966    16,458    191,214    4,966    212,638    $ 62,992    $ 2,457,451    $ 64,470    $ 2,584,913    

9/10/2010 698,533    512,976    180,863    4,694    15,570    180,863    4,694    201,127    $ 58,232    $ 2,309,509    $ 60,570    $ 2,428,312    
9/13/2010 885,154    649,193    229,997    5,963    19,804    229,997    5,963    255,764    $ 79,165    $ 2,997,265    $ 78,435    $ 3,154,865    
9/14/2010 862,869    635,886    221,251    5,732    19,054    221,251    5,732    246,037    $ 75,224    $ 2,871,682    $ 75,102    $ 3,022,008    
9/15/2010 903,834    661,452    236,268    6,115    20,352    236,268    6,115    262,734    $ 67,161    $ 2,934,978    $ 77,003    $ 3,079,142    
9/16/2010 1,043,489    762,518    273,889    7,081    23,598    273,889    7,081    304,568    $ 71,030    $ 3,335,936    $ 87,713    $ 3,494,679    
9/17/2010 1,435,604    1,047,200    378,629    9,774    32,633    378,629    9,774    421,037    $ 90,067    $ 4,532,278    $ 119,344    $ 4,741,690    
9/20/2010 1,458,591    1,061,749    386,869    9,972    33,354    386,869    9,972    430,196    $ 110,736    $ 4,812,189    $ 125,718    $ 5,048,644    
9/21/2010 634,544    461,570    168,630    4,344    14,541    168,630    4,344    187,515    $ 43,477    $ 2,051,067    $ 53,747    $ 2,148,291    
9/22/2010 803,825    584,006    214,303    5,516    18,482    214,303    5,516    238,302    $ 50,457    $ 2,559,865    $ 67,230    $ 2,677,552    
9/23/2010 1,427,397    1,035,522    382,057    9,819    32,961    382,057    9,819    424,836    $ 77,787    $ 4,443,633    $ 117,106    $ 4,638,526    
9/24/2010 913,880    661,848    245,723    6,309    21,203    245,723    6,309    273,235    $ 53,857    $ 2,895,874    $ 76,052    $ 3,025,782    
9/27/2010 777,378    562,380    209,620    5,378    18,091    209,620    5,378    233,089    $ 44,143    $ 2,452,656    $ 64,445    $ 2,561,243    
9/28/2010 1,704,029    1,229,853    462,335    11,841    39,917    462,335    11,841    514,094    $ 93,806    $ 5,373,303    $ 141,134    $ 5,608,242    
9/29/2010 1,827,817    1,315,824    499,231    12,762    43,121    499,231    12,762    555,113    $ 135,830    $ 6,139,189    $ 159,349    $ 6,434,368    
9/30/2010 1,963,349    1,411,546    538,076    13,727    46,497    538,076    13,727    598,300    $ 124,611    $ 6,404,772    $ 166,827    $ 6,696,210    
10/1/2010 1,097,960    787,147    303,090    7,724    26,197    303,090    7,724    337,011    $ 67,851    $ 3,584,731    $ 93,372    $ 3,745,954    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

10/4/2010 1,547,768    1,107,180    429,657    10,931    37,150    429,657    10,931    477,738    $ 105,878    $ 5,175,507    $ 134,168    $ 5,415,552    
10/5/2010 1,729,435    1,236,090    481,126    12,219    41,617    481,126    12,219    534,962    $ 147,739    $ 6,074,845    $ 156,038    $ 6,378,622    
10/6/2010 758,378    540,553    212,434    5,391    18,378    212,434    5,391    236,204    $ 59,914    $ 2,631,918    $ 67,734    $ 2,759,566    
10/7/2010 1,046,407    744,716    294,232    7,459    25,461    294,232    7,459    327,152    $ 75,365    $ 3,571,381    $ 92,128    $ 3,738,873    
10/8/2010 3,198,623    2,265,686    909,946    22,991    78,799    909,946    22,991    1,011,736    $ 282,099    $ 11,509,886    $ 294,080    $ 12,086,065    

10/11/2010 1,563    1,116    436    11    38    436    11    484    $ 135    $ 5,509    $ 141    $ 5,785    
10/12/2010 1,850,058    1,310,637    526,152    13,269    45,582    526,152    13,269    585,003    $ 196,435    $ 7,030,275    $ 178,659    $ 7,405,370    
10/13/2010 4,860,656    3,410,163    1,414,989    35,503    122,722    1,414,989    35,503    1,573,214    $ 550,619    $ 19,171,770    $ 484,340    $ 20,206,729    
10/14/2010 1,377,184    965,491    401,630    10,063    34,844    401,630    10,063    446,537    $ 163,501    $ 5,528,984    $ 139,350    $ 5,831,835    
10/15/2010 1,679,895    1,177,735    489,906    12,254    42,519    489,906    12,254    544,679    $ 197,402    $ 6,718,546    $ 169,079    $ 7,085,027    
10/18/2010 1,961,827    1,364,845    582,444    14,539    50,572    582,444    14,539    647,555    $ 257,743    $ 8,266,934    $ 207,207    $ 8,731,884    
10/19/2010 981,083    681,485    292,309    7,289    25,386    292,309    7,289    324,984    $ 123,261    $ 4,074,425    $ 102,128    $ 4,299,814    
10/20/2010 589,104    408,830    175,890    4,383    15,278    175,890    4,383    195,551    $ 75,696    $ 2,470,148    $ 61,851    $ 2,607,695    
10/21/2010 2,167,416    1,498,875    652,320    16,220    56,688    652,320    16,220    725,229    $ 301,370    $ 9,410,286    $ 234,738    $ 9,946,393    
10/22/2010 1,688,726    1,164,842    511,196    12,689    44,441    511,196    12,689    568,326    $ 260,209    $ 7,665,382    $ 190,471    $ 8,116,062    
10/25/2010 1,561,253    1,075,563    473,945    11,746    41,217    473,945    11,746    526,907    $ 245,716    $ 7,157,645    $ 177,557    $ 7,580,919    
10/26/2010 1,109,360    761,787    339,178    8,396    29,504    339,178    8,396    377,078    $ 158,945    $ 4,918,358    $ 122,101    $ 5,199,405    
10/27/2010 1,258,909    862,696    386,654    9,559    33,644    386,654    9,559    429,857    $ 171,704    $ 5,490,919    $ 136,301    $ 5,798,923    
10/28/2010 301,308    206,436    92,585    2,288    8,057    92,585    2,288    102,929    $ 40,089    $ 1,302,315    $ 32,335    $ 1,374,739    
10/29/2010 700,999    479,538    216,124    5,338    18,810    216,124    5,338    240,271    $ 96,664    $ 3,077,296    $ 76,297    $ 3,250,257    

11/1/2010 800,836    547,491    247,244    6,101    21,522    247,244    6,101    274,867    $ 117,317    $ 3,601,924    $ 89,115    $ 3,808,356    
11/2/2010 888,751    606,767    275,199    6,785    23,960    275,199    6,785    305,944    $ 127,550    $ 3,972,071    $ 98,234    $ 4,197,855    
11/3/2010 884,654    603,953    273,954    6,748    23,857    273,954    6,748    304,558    $ 133,764    $ 4,036,173    $ 99,615    $ 4,269,552    
11/4/2010 1,112,079    755,697    347,824    8,558    30,297    347,824    8,558    386,679    $ 174,387    $ 5,179,206    $ 127,605    $ 5,481,198    
11/5/2010 4,486,642    3,024,774    1,426,925    34,943    124,419    1,426,925    34,943    1,586,287    $ 734,672    $ 21,468,393    $ 526,246    $ 22,729,311    
11/8/2010 1,230,562    828,060    392,893    9,609    34,267    392,893    9,609    436,769    $ 230,284    $ 6,233,675    $ 152,549    $ 6,616,508    
11/9/2010 1,111,346    747,131    355,530    8,685    31,016    355,530    8,685    395,231    $ 183,146    $ 5,349,028    $ 130,802    $ 5,662,976    

11/10/2010 2,000,224    1,338,257    646,213    15,754    56,401    646,213    15,754    718,368    $ 356,634    $ 9,994,830    $ 243,845    $ 10,595,309    
11/11/2010 1,436,610    958,582    466,668    11,360    40,744    466,668    11,360    518,772    $ 279,586    $ 7,470,763    $ 181,955    $ 7,932,303    
11/12/2010 2,883,770    1,914,106    946,688    22,976    82,708    946,688    22,976    1,052,372    $ 506,553    $ 14,452,892    $ 351,068    $ 15,310,513    
11/15/2010 598,823    397,045    196,999    4,778    17,213    196,999    4,778    218,990    $ 106,888    $ 3,024,434    $ 73,420    $ 3,204,742    
11/16/2010 792,147    524,568    261,247    6,332    22,831    261,247    6,332    290,410    $ 145,820    $ 4,057,439    $ 98,407    $ 4,301,666    
11/17/2010 498,210    329,610    164,613    3,987    14,387    164,613    3,987    182,988    $ 87,607    $ 2,507,230    $ 60,787    $ 2,655,625    
11/18/2010 724,390    478,584    239,996    5,810    20,979    239,996    5,810    266,785    $ 139,051    $ 3,785,568    $ 91,694    $ 4,016,314    
11/19/2010 742,754    490,027    246,759    5,969    21,574    246,759    5,969    274,301    $ 146,053    $ 3,927,429    $ 95,052    $ 4,168,534    
11/22/2010 874,290    575,912    291,337    7,041    25,476    291,337    7,041    323,854    $ 174,096    $ 4,655,640    $ 112,575    $ 4,942,312    
11/23/2010 2,584,719    1,694,708    869,061    20,950    76,038    869,061    20,950    966,049    $ 508,296    $ 13,757,692    $ 331,844    $ 14,597,832    
11/24/2010 1,459,485    954,142    493,465    11,878    43,190    493,465    11,878    548,533    $ 293,919    $ 7,871,630    $ 189,573    $ 8,355,122    
11/25/2010 81,645    53,366    27,614    665    2,417    27,614    665    30,695    $ 16,430    $ 440,287    $ 10,603    $ 467,320    
11/26/2010 514,075    335,718    174,168    4,190    15,246    174,168    4,190    193,603    $ 102,779    $ 2,767,100    $ 66,601    $ 2,936,481    
11/29/2010 514,138    335,410    174,532    4,196    15,279    174,532    4,196    194,007    $ 99,756    $ 2,735,554    $ 65,812    $ 2,901,122    
11/30/2010 537,099    350,082    182,630    4,388    15,990    182,630    4,388    203,008    $ 105,757    $ 2,878,103    $ 69,201    $ 3,053,062    

12/1/2010 1,044,761    678,521    357,655    8,585    31,322    357,655    8,585    397,562    $ 216,266    $ 5,740,922    $ 137,869    $ 6,095,057    
12/2/2010 1,485,855    962,152    511,446    12,257    44,806    511,446    12,257    568,508    $ 342,404    $ 8,588,532    $ 205,887    $ 9,136,823    
12/3/2010 780,171    504,482    269,241    6,448    23,591    269,241    6,448    299,280    $ 174,094    $ 4,450,322    $ 106,611    $ 4,731,027    
12/6/2010 572,740    369,907    198,093    4,741    17,359    198,093    4,741    220,193    $ 129,828    $ 3,294,063    $ 78,864    $ 3,502,755    
12/7/2010 1,434,219    923,603    498,699    11,918    43,716    498,699    11,918    554,333    $ 325,088    $ 8,271,489    $ 197,737    $ 8,794,314    
12/8/2010 1,217,549    782,186    425,214    10,149    37,285    425,214    10,149    472,648    $ 276,997    $ 7,049,634    $ 168,315    $ 7,494,947    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

12/9/2010 583,259    374,254    204,136    4,869    17,902    204,136    4,869    226,907    $ 133,887    $ 3,394,562    $ 80,997    $ 3,609,445    
12/10/2010 698,311    447,491    244,981    5,839    21,487    244,981    5,839    272,307    $ 162,529    $ 4,094,699    $ 97,631    $ 4,354,859    
12/13/2010 939,434    600,964    330,596    7,874    29,001    330,596    7,874    367,471    $ 228,415    $ 5,629,263    $ 134,100    $ 5,991,779    
12/14/2010 665,708    425,290    234,829    5,589    20,603    234,829    5,589    261,022    $ 168,262    $ 4,067,138    $ 96,813    $ 4,332,213    
12/15/2010 1,134,475    723,010    401,910    9,554    35,272    401,910    9,554    446,736    $ 274,299    $ 6,803,521    $ 161,775    $ 7,239,595    
12/16/2010 364,746    232,400    129,274    3,072    11,346    129,274    3,072    143,692    $ 87,833    $ 2,183,745    $ 51,906    $ 2,323,484    
12/17/2010 1,425,883    905,300    508,517    12,066    44,646    508,517    12,066    565,229    $ 338,650    $ 8,510,395    $ 201,995    $ 9,051,041    
12/20/2010 849,694    538,585    303,904    7,205    26,687    303,904    7,205    337,796    $ 196,938    $ 5,023,275    $ 119,131    $ 5,339,344    
12/21/2010 878,067    555,761    314,848    7,457    27,653    314,848    7,457    349,959    $ 210,541    $ 5,278,178    $ 125,054    $ 5,613,773    
12/22/2010 572,066    361,465    205,731    4,870    18,072    205,731    4,870    228,673    $ 134,645    $ 3,415,229    $ 80,871    $ 3,630,746    
12/23/2010 293,113    185,126    105,491    2,496    9,267    105,491    2,496    117,254    $ 68,191    $ 1,741,421    $ 41,225    $ 1,850,837    
12/24/2010 28,351    17,900    10,210    242    897    10,210    242    11,348    $ 6,479    $ 167,158    $ 3,957    $ 177,594    
12/27/2010 2,718    1,745    951    22    84    951    22    1,057    $ 603    $ 15,566    $ 369    $ 16,538    
12/28/2010 1,072    682    381    9    33    381    9    423    $ 242    $ 6,232    $ 148    $ 6,621    
12/29/2010 630,483    397,567    227,534    5,381    19,991    227,534    5,381    252,907    $ 147,104    $ 3,756,088    $ 88,857    $ 3,992,049    
12/30/2010 263,737    166,220    95,265    2,252    8,371    95,265    2,252    105,888    $ 61,415    $ 1,570,574    $ 37,145    $ 1,669,134    
12/31/2010 440,628    277,453    159,409    3,767    14,008    159,409    3,767    177,183    $ 103,076    $ 2,631,480    $ 62,207    $ 2,796,763    

1/3/2011 162,337    105,307    55,714    1,316    4,896    55,714    1,316    61,926    $ 36,026    $ 919,709    $ 21,738    $ 977,473    
1/4/2011 2,085,323    1,309,531    757,922    17,869    66,635    757,922    17,869    842,427    $ 500,251    $ 12,625,037    $ 297,750    $ 13,423,037    
1/5/2011 5,323,094    3,297,146    1,979,536    46,412    174,249    1,979,536    46,412    2,200,197    $ 1,326,668    $ 33,185,414    $ 778,286    $ 35,290,368    
1/6/2011 805,746    499,582    299,156    7,008    26,338    299,156    7,008    332,502    $ 194,365    $ 4,944,807    $ 115,881    $ 5,255,053    
1/7/2011 477,721    295,032    178,510    4,180    15,718    178,510    4,180    198,408    $ 112,426    $ 2,909,913    $ 68,165    $ 3,090,504    

1/10/2011 1,578,427    971,258    593,300    13,870    52,259    593,300    13,870    659,428    $ 353,044    $ 9,434,645    $ 220,679    $ 10,008,368    
1/11/2011 775,415    476,554    292,040    6,822    25,728    292,040    6,822    324,589    $ 176,363    $ 4,673,160    $ 109,215    $ 4,958,738    
1/12/2011 929,959    570,000    351,750    8,208    30,995    351,750    8,208    390,953    $ 218,620    $ 5,698,841    $ 133,049    $ 6,050,510    
1/13/2011 1,039,609    635,873    394,539    9,197    34,773    394,539    9,197    438,509    $ 246,010    $ 6,400,516    $ 149,270    $ 6,795,797    
1/14/2011 1,043,970    638,345    396,395    9,230    34,945    396,395    9,230    440,570    $ 240,535    $ 6,354,344    $ 148,044    $ 6,742,924    
1/17/2011 155,683    94,922    59,379    1,382    5,235    59,379    1,382    65,996    $ 36,107    $ 952,711    $ 22,193    $ 1,011,011    
1/18/2011 724,419    441,062    276,914    6,442    24,416    276,914    6,442    307,773    $ 163,738    $ 4,389,668    $ 102,185    $ 4,655,591    
1/19/2011 605,907    368,508    232,005    5,394    20,459    232,005    5,394    257,858    $ 131,835    $ 3,616,568    $ 84,145    $ 3,832,548    
1/20/2011 2,416,000    1,460,177    934,158    21,665    82,424    934,158    21,665    1,038,247    $ 501,894    $ 14,228,558    $ 330,277    $ 15,060,729    
1/21/2011 1,946,347    1,170,856    757,948    17,543    66,906    757,948    17,543    842,397    $ 388,425    $ 11,326,200    $ 262,463    $ 11,977,088    
1/24/2011 1,193,133    715,914    466,437    10,783    41,184    466,437    10,783    518,404    $ 250,195    $ 7,097,850    $ 164,225    $ 7,512,270    
1/25/2011 1,036,937    620,389    407,146    9,402    35,958    407,146    9,402    452,506    $ 208,244    $ 6,077,993    $ 140,530    $ 6,426,766    
1/26/2011 1,625,293    971,549    639,012    14,732    56,456    639,012    14,732    710,199    $ 343,367    $ 9,728,528    $ 224,474    $ 10,296,369    
1/27/2011 1,619,733    961,300    643,620    14,813    56,883    643,620    14,813    715,317    $ 360,086    $ 9,959,578    $ 229,391    $ 10,549,055    
1/28/2011 1,518,414    901,145    603,403    13,866    53,347    603,403    13,866    670,616    $ 336,186    $ 9,320,011    $ 214,328    $ 9,870,525    
1/31/2011 908,022    538,314    361,410    8,297    31,959    361,410    8,297    401,666    $ 200,947    $ 5,577,092    $ 128,135    $ 5,906,175    

2/1/2011 2,708,711    1,586,773    1,096,828    25,110    97,049    1,096,828    25,110    1,218,988    $ 665,956    $ 17,559,150    $ 402,203    $ 18,627,309    
2/2/2011 1,004,096    586,923    407,845    9,327    36,095    407,845    9,327    453,267    $ 254,339    $ 6,604,777    $ 151,120    $ 7,010,236    
2/3/2011 678,143    395,586    276,244    6,313    24,452    276,244    6,313    307,009    $ 170,390    $ 4,451,939    $ 101,794    $ 4,724,122    
2/4/2011 1,209,949    705,092    493,591    11,266    43,702    493,591    11,266    548,559    $ 325,294    $ 8,190,353    $ 187,010    $ 8,702,657    
2/7/2011 4,261,124    2,449,022    1,771,838    40,264    157,028    1,771,838    40,264    1,969,129    $ 1,256,790    $ 30,397,436    $ 690,881    $ 32,345,108    
2/8/2011 1,679,310    960,898    702,477    15,935    62,280    702,477    15,935    780,692    $ 494,048    $ 12,001,597    $ 272,307    $ 12,767,952    
2/9/2011 939,477    536,134    394,404    8,938    34,974    394,404    8,938    438,317    $ 250,906    $ 6,437,725    $ 145,957    $ 6,834,587    

2/10/2011 1,898,274    1,077,507    802,613    18,154    71,203    802,613    18,154    891,970    $ 488,598    $ 12,849,112    $ 290,775    $ 13,628,484    
2/11/2011 2,010,074    1,134,546    856,203    19,325    75,991    856,203    19,325    951,519    $ 535,465    $ 13,865,687    $ 313,106    $ 14,714,258    
2/14/2011 823,942    464,111    351,895    7,936    31,238    351,895    7,936    391,069    $ 218,121    $ 5,676,167    $ 128,069    $ 6,022,357    
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Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

2/15/2011 464,844    261,524    198,838    4,482    17,653    198,838    4,482    220,973    $ 122,761    $ 3,201,644    $ 72,204    $ 3,396,608    
2/16/2011 943,592    529,165    405,300    9,127    35,990    405,300    9,127    450,417    $ 246,198    $ 6,479,822    $ 145,997    $ 6,872,017    
2/17/2011 1,011,867    565,912    436,144    9,811    38,738    436,144    9,811    484,693    $ 265,269    $ 6,976,069    $ 157,013    $ 7,398,351    
2/18/2011 3,116,263    1,726,586    1,359,200    30,477    120,806    1,359,200    30,477    1,510,484    $ 798,141    $ 21,410,823    $ 480,383    $ 22,689,348    
2/21/2011 1,148    636    501    11    44    501    11    556    $ 294    $ 7,885    $ 177    $ 8,356    
2/22/2011 1,502,273    828,731    658,793    14,749    58,574    658,793    14,749    732,116    $ 346,697    $ 9,921,613    $ 222,332    $ 10,490,641    
2/23/2011 2,064,960    1,132,365    912,216    20,379    81,143    912,216    20,379    1,013,738    $ 481,436    $ 13,751,275    $ 307,488    $ 14,540,199    
2/24/2011 645,016    353,038    285,601    6,376    25,408    285,601    6,376    317,385    $ 148,410    $ 4,278,585    $ 95,618    $ 4,522,613    
2/25/2011 1,448,644    789,099    645,163    14,382    57,415    645,163    14,382    716,959    $ 350,017    $ 9,831,555    $ 219,345    $ 10,400,917    
2/28/2011 1,236,534    670,911    553,305    12,318    49,254    553,305    12,318    614,877    $ 307,249    $ 8,510,773    $ 189,621    $ 9,007,643    

3/1/2011 3,200,614    1,718,605    1,449,839    32,170    129,154    1,449,839    32,170    1,611,163    $ 860,619    $ 22,921,369    $ 508,900    $ 24,290,888    
3/2/2011 1,126,781    602,904    512,518    11,359    45,667    512,518    11,359    569,545    $ 294,267    $ 7,989,462    $ 177,190    $ 8,460,919    
3/3/2011 1,611,536    857,822    737,398    16,316    65,729    737,398    16,316    819,443    $ 437,052    $ 11,647,468    $ 257,865    $ 12,342,385    
3/4/2011 1,220,870    647,251    561,218    12,402    50,038    561,218    12,402    623,658    $ 312,853    $ 8,640,535    $ 191,083    $ 9,144,471    
3/7/2011 713,300    379,729    326,364    7,207    29,103    326,364    7,207    362,674    $ 175,152    $ 4,947,806    $ 109,353    $ 5,232,310    
3/8/2011 875,036    461,487    404,622    8,927    36,089    404,622    8,927    449,637    $ 213,355    $ 6,090,877    $ 134,502    $ 6,438,733    
3/9/2011 1,628,154    855,387    756,113    16,653    67,464    756,113    16,653    840,230    $ 389,272    $ 11,270,802    $ 248,557    $ 11,908,631    

3/10/2011 1,047,091    547,328    489,004    10,759    43,641    489,004    10,759    543,404    $ 234,486    $ 7,084,119    $ 156,304    $ 7,474,909    
3/11/2011 884,306    462,068    413,156    9,082    36,879    413,156    9,082    459,117    $ 205,738    $ 6,075,076    $ 133,807    $ 6,414,621    
3/14/2011 1,318,888    684,400    620,860    13,628    55,436    620,860    13,628    689,924    $ 330,484    $ 9,377,034    $ 206,019    $ 9,913,536    
3/15/2011 2,921,321    1,501,397    1,389,515    30,408    124,150    1,389,515    30,408    1,544,073    $ 779,736    $ 21,432,815    $ 469,381    $ 22,681,932    
3/16/2011 1,336,469    684,911    637,623    13,935    56,987    637,623    13,935    708,545    $ 353,872    $ 9,789,618    $ 214,105    $ 10,357,595    
3/17/2011 1,965,847    997,854    947,332    20,661    84,704    947,332    20,661    1,052,697    $ 618,479    $ 15,584,612    $ 340,011    $ 16,543,103    
3/18/2011 1,815,213    915,836    880,215    19,162    78,733    880,215    19,162    978,110    $ 578,791    $ 14,524,365    $ 316,304    $ 15,419,460    
3/21/2011 1,181,078    593,361    575,211    12,507    51,465    575,211    12,507    639,182    $ 362,277    $ 9,311,185    $ 202,546    $ 9,876,008    
3/22/2011 1,253,430    629,032    611,128    13,271    54,694    611,128    13,271    679,092    $ 381,515    $ 9,853,406    $ 214,068    $ 10,448,989    
3/23/2011 1,808,877    898,109    891,447    19,322    79,813    891,447    19,322    990,582    $ 557,869    $ 14,385,782    $ 311,947    $ 15,255,598    
3/24/2011 892,211    441,449    441,207    9,554    39,510    441,207    9,554    490,272    $ 281,206    $ 7,176,606    $ 155,470    $ 7,613,282    
3/25/2011 1,209,627    595,961    600,675    12,991    53,805    600,675    12,991    667,471    $ 394,392    $ 9,898,877    $ 214,160    $ 10,507,428    
3/28/2011 868,907    426,630    432,922    9,354    38,786    432,922    9,354    481,063    $ 291,729    $ 7,217,647    $ 156,002    $ 7,665,378    
3/29/2011 1,078,411    527,173    539,592    11,646    48,355    539,592    11,646    599,593    $ 385,982    $ 9,245,708    $ 199,591    $ 9,831,281    
3/30/2011 2,001,263    970,741    1,008,793    21,728    90,442    1,008,793    21,728    1,120,963    $ 775,802    $ 17,887,905    $ 385,309    $ 19,049,016    
3/31/2011 1,800,601    869,687    911,322    19,592    81,736    911,322    19,592    1,012,650    $ 717,930    $ 16,347,300    $ 351,459    $ 17,416,689    

4/1/2011 1,535,996    734,412    784,740    16,844    70,407    784,740    16,844    871,991    $ 602,946    $ 13,903,845    $ 298,456    $ 14,805,247    
4/4/2011 632,113    301,482    323,688    6,943    29,045    323,688    6,943    359,677    $ 248,943    $ 5,737,331    $ 123,075    $ 6,109,349    
4/5/2011 625,923    297,795    321,242    6,886    28,830    321,242    6,886    356,958    $ 241,986    $ 5,636,892    $ 120,845    $ 5,999,723    
4/6/2011 1,521,079    719,007    785,266    16,806    70,497    785,266    16,806    872,570    $ 589,227    $ 13,751,303    $ 294,339    $ 14,634,869    
4/7/2011 1,137,872    535,342    589,919    12,611    52,974    589,919    12,611    655,503    $ 415,341    $ 10,024,066    $ 214,329    $ 10,653,736    
4/8/2011 910,902    428,754    472,066    10,082    42,399    472,066    10,082    524,547    $ 333,033    $ 8,028,197    $ 171,492    $ 8,532,722    

4/11/2011 359,071    168,057    187,021    3,993    16,799    187,021    3,993    207,813    $ 132,546    $ 3,187,238    $ 68,057    $ 3,387,841    
4/12/2011 977,162    455,402    510,865    10,895    45,898    510,865    10,895    567,658    $ 357,908    $ 8,658,941    $ 184,712    $ 9,201,561    
4/13/2011 4,106,416    1,884,187    2,176,020    46,209    195,680    2,176,020    46,209    2,417,909    $ 1,543,949    $ 37,083,989    $ 787,657    $ 39,415,595    
4/14/2011 2,723,386    1,233,508    1,458,984    30,894    131,280    1,458,984    30,894    1,621,158    $ 1,060,023    $ 25,134,192    $ 532,307    $ 26,726,522    
4/15/2011 1,102,221    496,032    593,634    12,556    53,429    593,634    12,556    659,618    $ 413,983    $ 10,032,269    $ 212,242    $ 10,658,494    
4/18/2011 785,720    352,444    424,309    8,967    38,196    424,309    8,967    471,472    $ 285,661    $ 7,055,958    $ 149,164    $ 7,490,784    
4/19/2011 1,157,342    528,937    615,414    12,991    55,412    615,414    12,991    683,817    $ 443,893    $ 10,562,435    $ 222,999    $ 11,229,326    
4/20/2011 1,640,062    743,441    878,116    18,505    79,095    878,116    18,505    975,715    $ 649,868    $ 15,252,450    $ 321,462    $ 16,223,780    
4/21/2011 632,847    282,929    342,701    7,217    30,872    342,701    7,217    380,791    $ 248,843    $ 5,898,902    $ 124,249    $ 6,271,994    

Forensic Economics, Inc. p. 22 of 23
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Date In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total In-and-Out
Sold During 

6/3 - 8/25/2011
Still Held on

8/25/2011 Total
[1] [2] [3] [4] [5] [6] [7] [8] [9] [10] [11] [12] [13]

Exhibit J
Sino-Forest Common Stock Daily Investor Purchase and Sale Volume, Damaged Shares and Aggregate Damages Using Section 138.5(3) Constant Percentage Artificial Inflation (C$) 

from March 19, 2007 to June 3, 2011

Investor 
Purchase 
Volume

Multi-Trader Model Sales of Investor 
Purchase Volume Damaged Shares OSA Section 138.5(3) Damages

Retained Retained Retained

4/25/2011 504,340    222,094    276,428    5,818    24,905    276,428    5,818    307,152    $ 194,739    $ 4,691,249    $ 98,766    $ 4,984,754    
4/26/2011 458,980    201,870    251,812    5,298    22,690    251,812    5,298    279,799    $ 178,380    $ 4,284,246    $ 90,154    $ 4,552,780    
4/27/2011 670,304    293,527    369,018    7,758    33,255    369,018    7,758    410,032    $ 256,495    $ 6,223,194    $ 130,869    $ 6,610,558    
4/28/2011 1,076,675    469,003    595,172    12,499    53,649    595,172    12,499    661,320    $ 418,353    $ 10,087,939    $ 211,899    $ 10,718,190    
4/29/2011 787,251    341,666    436,427    9,158    39,346    436,427    9,158    484,932    $ 295,663    $ 7,273,019    $ 152,657    $ 7,721,339    

5/2/2011 1,122,347    484,607    624,648    13,092    56,330    624,648    13,092    694,069    $ 411,299    $ 10,276,205    $ 215,455    $ 10,902,959    
5/3/2011 1,859,861    805,102    1,033,147    21,612    93,205    1,033,147    21,612    1,147,964    $ 619,092    $ 16,311,885    $ 341,420    $ 17,272,398    
5/4/2011 1,785,702    757,194    1,007,473    21,036    90,925    1,007,473    21,036    1,119,434    $ 558,818    $ 15,403,608    $ 321,876    $ 16,284,302    
5/5/2011 3,204,526    1,343,347    1,823,237    37,942    164,666    1,823,237    37,942    2,025,845    $ 930,293    $ 26,946,360    $ 561,728    $ 28,438,382    
5/6/2011 2,614,044    1,077,075    1,505,720    31,249    136,069    1,505,720    31,249    1,673,038    $ 790,920    $ 22,513,009    $ 467,736    $ 23,771,664    
5/9/2011 1,417,454    581,403    819,077    16,974    74,041    819,077    16,974    910,092    $ 463,976    $ 12,622,597    $ 261,766    $ 13,348,339    

5/10/2011 1,230,579    503,589    712,249    14,741    64,402    712,249    14,741    791,392    $ 391,699    $ 10,844,097    $ 224,618    $ 11,460,414    
5/11/2011 1,493,462    602,195    873,223    18,045    78,984    873,223    18,045    970,251    $ 479,265    $ 13,282,492    $ 274,701    $ 14,036,458    
5/12/2011 2,386,205    949,014    1,408,164    29,027    127,437    1,408,164    29,027    1,564,628    $ 685,627    $ 20,411,090    $ 421,919    $ 21,518,636    
5/13/2011 6,662,435    2,540,610    4,039,151    82,674    366,089    4,039,151    82,674    4,487,914    $ 1,632,158    $ 54,611,436    $ 1,125,502    $ 57,369,096    
5/16/2011 5,226,732    1,931,558    3,229,436    65,737    293,044    3,229,436    65,737    3,588,218    $ 1,528,825    $ 46,253,691    $ 944,805    $ 48,727,321    
5/17/2011 2,159,878    791,359    1,341,278    27,241    121,768    1,341,278    27,241    1,490,287    $ 683,619    $ 19,773,318    $ 402,340    $ 20,859,277    
5/18/2011 2,826,007    1,046,961    1,743,733    35,313    158,402    1,743,733    35,313    1,937,448    $ 885,919    $ 25,667,232    $ 520,799    $ 27,073,950    
5/19/2011 3,735,927    1,325,601    2,362,665    47,661    214,804    2,362,665    47,661    2,625,130    $ 1,269,902    $ 35,567,575    $ 718,126    $ 37,555,603    
5/20/2011 4,646,649    1,592,300    2,994,240    60,109    272,505    2,994,240    60,109    3,326,854    $ 1,433,264    $ 43,020,041    $ 866,473    $ 45,319,778    
5/23/2011 17,845    6,623    11,002    221    1,001    11,002    221    12,224    $ 5,266    $ 158,066    $ 3,184    $ 166,516    
5/24/2011 4,694,538    1,529,208    3,103,339    61,991    282,732    3,103,339    61,991    3,448,062    $ 1,196,371    $ 41,214,921    $ 829,864    $ 43,241,156    
5/25/2011 5,616,047    1,750,690    3,790,095    75,262    345,734    3,790,095    75,262    4,211,091    $ 1,404,129    $ 49,653,963    $ 994,708    $ 52,052,801    
5/26/2011 10,432,519    2,945,219    7,343,112    144,187    671,442    7,343,112    144,187    8,158,741    $ 2,470,907    $ 93,448,251    $ 1,854,558    $ 97,773,716    
5/27/2011 5,798,853    1,539,961    4,177,370    81,523    382,470    4,177,370    81,523    4,641,362    $ 1,485,526    $ 53,945,113    $ 1,063,005    $ 56,493,644    
5/30/2011 2,041,197    530,165    1,482,169    28,863    135,765    1,482,169    28,863    1,646,797    $ 573,523    $ 19,673,547    $ 386,181    $ 20,633,251    
5/31/2011 4,418,199    1,094,559    3,260,444    63,197    298,948    3,260,444    63,197    3,622,588    $ 1,347,655    $ 44,255,087    $ 863,482    $ 46,466,224    

6/1/2011 5,183,203    1,209,653    3,898,401    75,149    357,856    3,898,401    75,149    4,331,406    $ 1,341,958    $ 49,816,621    $ 970,307    $ 52,128,887    
6/2/2011 22,113,408    3,999,051    17,779,860    334,497    0    17,779,860    334,497    18,114,357    $ 0    $ 160,433,868    $ 3,062,443    $ 163,496,310    
6/3/2011 0    0    0    0    0    0    0    0    $ 0    $ 0    $ 0    $ 0    

Total 1,273,624,358    1,048,545,373    219,487,247    5,591,737    16,275,734    219,405,787    5,591,737    241,273,259    $ 83,755,364    $ 2,917,198,562    $ 73,255,463    $ 3,074,209,389    

Notes:

[2]  Investor purchase volume.  Source: Exhibit D.
[3]  Shares purchased on or before June 2, 2011, and sold on or before June 2, 2011 (based on multi-trader model).
[4]  Shares purchased on or before June 2, 2011, and sold between June 3, 2011 and August 25, 2011 (based on multi-trader model).
[5]  Shares purchased on or before June 2, 2011, and still held on August 25, 2011 (based on multi-trader model).
[6]  Damaged shares purchased on or before June 2, 2011, and sold on or before June 2, 2011 (based on multi-trader model).
[7]  Damaged shares purchased on or before June 2, 2011, and sold between June 3, 2011 and August 25, 2011 (based on multi-trader model).
[8]  Damaged shares purchased on or before June 2, 2011, and still held on August 25, 2011 (based on multi-trader model).
[9]  = [6] + [7] + [8].
[10] Damages on shares from [6] based on Section 138.5(3) of the OSA.
[11] Damages on shares from [7] based on Section 138.5(3) of the OSA.
[12] Damages on shares from [8] based on Section 138.5(3) of the OSA.
[13] = [10] + [11] + [12].

[1]  Trading date. 

Forensic Economics, Inc. p. 23 of 23
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[1] [2] [3] [4] [5] [6] [7] [8] [9]

Description CUSIP
Announcement 

Date
Maturity 

Date
Coupon 

Rate
Amount 
Issued 

Amount 
Outstanding

10-Day 
Average Note 

Price 
after 

June 2, 2011

Value of Notes 
Using 10-Day 
Average Price

Estimated 
Maximum 
Obtainable 
Damages

10.25% Guaranteed Senior Notes (144A)  82934HAC5 7/27/2009   7/28/2014   10.250%   $ 399,517,000  $ 399,517,000  65.37     $ 261,154,275   $ 138,362,725   
6.25% Guaranteed Senior Notes (144A)  82934HAF8 10/14/2010   10/21/2017   6.250%   $ 600,000,000  $ 600,000,000  57.53     $ 345,180,000   $ 254,820,000   

Average 61.45     

5% Convertible Senior Notes (144A)  82934HAB7 7/17/2008   8/1/2013   5.000%   $ 345,000,000  $ 345,000,000  61.45     $ 211,998,188   $ 133,001,813   
4.25% Convertible Senior Notes (144A)  82934HAD3 12/10/2009   12/15/2016   4.250%   $ 460,000,000  $ 460,000,000  61.45     $ 282,664,250   $ 177,335,750   

Total $ 1,804,517,000  $ 1,804,517,000  $ 1,100,996,712   $ 703,520,288   

Notes:
[1] Source: Bloomberg.
[2] Source: Bloomberg.
[3] Source: Bloomberg.
[4] Source: Bloomberg.
[5] Source: Bloomberg.
[6] Source: Bloomberg. 
[7]

[8]
[9] = [6] - [8].

= [6] x [7] /100.

Exhibit K
Estimated Maximum Obtainable Damages (Section 138.5(1)) for Sino-Forest Notes Using Values After the Alleged Corrective Disclosure (US$)

For CUSIPs 82934HAC5 and 82934HAF8, price equals the average of FINRA TRACE reported price on the 10 trading days after June 2, 2011 (June 3 - June 16, 2011).  Prices were not available 
for CUSIP 82934HAB7 and 82934HAD3, therefore price equals the average of the prices for CUSIPSs 82934HAC5 and 82934HAF8.  Source: Bloomberg

Forensic Economics, Inc.
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[1] [2] [3] [4] [5] [6] [7] [8] [9] [10]

Description CUSIP
Announcement 

Date
Maturity 

Date
Coupon 

Rate
Amount 
Issued 

Amount 
Outstanding

Bloomberg 
Price

CDS 
Auction 

Price
Value of Notes 
on May 9, 2012 

Estimated Maximum 
Obtainable Damages

5% Convertible Senior Notes (144A)  82934HAB7 7/17/2008   8/1/2013   5.000%   $ 345,000,000  $ 345,000,000  28.25     29.00     $ 100,050,000  $ 244,950,000       
10.25% Guaranteed Senior Notes (144A)  82934HAC5 7/27/2009   7/28/2014   10.250%   $ 399,517,000  $ 399,517,000  28.31     29.00     $ 115,859,930  $ 283,657,070       
4.25% Convertible Senior Notes (144A)  82934HAD3 12/10/2009   12/15/2016   4.250%   $ 460,000,000  $ 460,000,000  29.17     29.00     $ 133,400,000  $ 326,600,000       
6.25% Guaranteed Senior Notes (144A)  82934HAF8 10/14/2010   10/21/2017   6.250%   $ 600,000,000  $ 600,000,000  28.31     29.00     $ 174,000,000  $ 426,000,000       

Total $ 1,804,517,000  $ 1,804,517,000  $ 523,309,930  $ 1,281,207,070       

Notes:
[1] Source: Bloomberg.
[2] Source: Bloomberg.
[3] Source: Bloomberg.
[4] Source: Bloomberg.
[5] Source: Bloomberg.
[6] Source: Bloomberg. 
[7] Bloomberg bid-evaluated price.  Source: Bloomberg
[8]

[9] = [6] x [8] /100.
[10] = [6] - [9].

Exhibit L
Estimated Maximum Obtainable Damages for Sino-Forest Notes Using Values as of May 9, 2012 (US$)

Note Price on May 9 2012

Price from the May 9, 2012 auction to settle the credit derivative trades for Sino-Forest credit default swaps (CDS).  Source: Markit (available at 
http://www.creditfixings.com/CreditEventAuctions/results.jsp?ticker=SIFO)

Forensic Economics, Inc.
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APPENDIX A 
METHODOLOGY FOR DETERMINING ARTIFICIAL INFLATION 

IN SINO-FOREST COMMON STOCK 
 

1. An out-of-pocket measure of damages is appropriate for securities litigation cases.  

It is generally accepted that an out-of-pocket measure of damages for litigation cases is based on 

the difference between the actual market price for the security minus the “true value” of the 

security on each date.1 

2. The “true value” of the security is the value absent the alleged misrepresentations or 

omissions.  The difference between the market price and true value is called “artificial inflation.”   

3. As a general matter, there are two basic approaches to compute artificial inflation 

discussed in the literature: Percentage or Dollar.2  Both methods utilize excess stock price 

changes to estimate artificial inflation.  The Percentage approach is based on the percentage 

change (the return) in the stock price, and the Dollar approach is based on the dollar change in 

the stock price.   

4. The difference between the two methods is easiest to understand with a simple one-

year class period with one corrective disclosure that yields an excess return of negative 25%. 

5. The Dollar approach is based on the excess price change, which is the excess return 

on the corrective disclosure day multiplied by the closing price on the day before.  This excess 

price change is then used as the measure of artificial inflation for all days in a class period.  

                                                 
1 Bradford Cornell and R. Gregory Morgan, “Using Finance Theory to Measure Damages 

in Fraud on the Market Cases,” UCLA Law Review 37, June 1990, 883-924, p. 885. 
2 For a discussion of the Constant Dollar and Constant Percentage methods for 

calculating artificial inflation, see, for example, David Tabak and Chudozie Okongwu, “Inflation 
Methodologies in Securities Fraud Cases: Theory and Practice,” NERA Economic Consulting 
working paper, July 2002. 
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Because artificial inflation is the same dollar amount on each day in a class period, this method is 

sometimes called the “Constant Dollar” approach.  Using the 25% excess return and assuming 

the stock price was $30 the day before the corrective disclosure, artificial inflation is $7.50 (25% 

multiplied by $30) per share for all days in a class period. 

6.  The Percentage approach uses the same excess return of 25% on the corrective 

disclosure, but computes artificial inflation by multiplying 25% by the actual stock price on each 

day in a class period.  Thus, the Percentage approach is sometimes referred to as the “Constant 

Percentage” method. 

7. If the stock price is $30 on all days in a class period, then the Percentage approach 

yields exactly the same artificial inflation as the Dollar approach.  If the stock price is less than 

$30 for all days in a class period, then the Percentage approach results in lower artificial inflation 

than the Dollar approach for all days in a class period.  Thus, when the stock price is generally 

increasing over a class period, the Percentage approach yields lower artificial inflation.  

Conversely, if the stock price is greater than $30 for all days in a class period, then the 

Percentage approach results in greater artificial inflation than the Dollar approach for all days in 

a class period.  This means that when the stock price is generally declining over a class period, 

the Dollar approach yields lower artificial inflation than the Percentage approach. 

8. The Constant Percentage method for calculating damages is fully justified by 

fundamental economic and financial principles when the investors’ expectations about the 

company’s primary value drivers, such as the company’s earnings, revenues or cash flows, are 

inflated by a roughly constant percentage.  For example, a basic principle of finance is that the 

value of a security is equal to the present value of the expected future cash flows to the 
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securityholder.3  This principle is the foundation of a fundamental valuation model called the 

discounted cash flow (“DCF”) model.  In the constant growth DCF model, the equity value of a 

company can be calculated as: 

P FCFE
r gt

t=
−

+1

 

where Pt is the value of the equity at any date t, FCFEt+1  is the expected free cash flow available 

for equity holders in the subsequent period t+1, r is the equity discount rate, and g is the expected 

growth rate of the free cash flows.  Now suppose that, as a result of a misrepresentation, 

investors’ expectations of future cash flows are inflated by a constant percentage, α.  In this case, 

the inflated equity value, Pt* would be equal to: 

P
FCFE

r gt
t* ( )

.=
+

−
+1 1α

 

The amount of artificial inflation in this example would be a constant percentage of the true 

value of the company (P* – P = αP). 

9. This logic applies to the company’s other value drivers as well.  For example, 

because the company’s free cash flows are determined by its revenues, earnings and other value 

drivers, if a misrepresentation causes investors’ expectations about the company’s revenues or 

earnings to be inflated by a constant percentage, then the value of the company’s equity will also 

be inflated by a constant percentage. 

10. As a complement to the DCF model, companies are also valued using valuation 

multiples.  For example, using historical data and/or data from comparable companies, it is 

                                                 
3 See, for example, Richard A. Brealey, Stewart C. Myers and Franklin Allen, Principles 

of Corporate Finance, Eighth Edition, McGraw-Hill Irwin, 2006, p. 61. 
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sometimes assumed that the company should be valued at a constant multiple of revenues or a 

constant multiple of earnings.4 

11. In this matter, the Plaintiffs allege that, among other things, Sino-Forest 

misrepresented its past revenues and earnings,5 misrepresented its forestry holdings,6 

misrepresented that it possessed registered titles to standing timber,7 misrepresented its reliance 

on Authorized Intermediaries [AIs],8 and misrepresented its generation of cash flows.9  In my 

opinion, these alleged misrepresentations would affect the growth prospects for Sino-Forest and, 

therefore, the Constant Percentage method for calculating artificial inflation is more appropriate. 

12. Under the Constant Percentage method, the dollar amount of artificial inflation will 

generally change on a daily basis.  I have assumed that investors can only recover damages for 

shares purchased that were subsequently held over a corrective disclosure.  Therefore, any Sino-

Forest share purchased during the Class Period and sold before the assumed corrective disclosure 

on June 2, 2011 was not damaged. 

13. For purposes of this Affidavit, I have been asked to assume that 100% of my 

calculated excess price declines for Sino-Forest common stock on both June 2, 2011 and June 3, 

2011 are partially corrective of the Plaintiffs’ allegations.10  Attached as Exhibit “A-1” is a table 

                                                 
4 See, for example, Aswath Damodaran, The Dark Side of Valuation: Valuing Old Tech, 

New Tech, and New Economy Companies, Prentice Hall, 2001, Chapter 8. 
5 See Claim, ¶161. 
6 See Claim, ¶107, 114-118, 121. 
7 See Claim, ¶149. 
8 See Claim, ¶162. 
9 See Claim, ¶179. 
10 An excess price decline is the change in price of a stock after removing general market 

and industry effects.  See Torchio April 2012 Affidavit, Appendix A, ¶21. 
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of daily Sino-Forest common stock prices, volume and returns.  Exhibit “A-1” also contains 

relevant market and industry returns, as well as excess returns calculated for Sino-Forest 

common stock as described in Appendix A of the Torchio April 2012 Affidavit.  Exhibit “H” of 

the Affidavit shows the excess price declines for Sino-Forest common stock on June 2, 2011 and 

June 3, 2011 using the market model described in Appendix A of the Torchio April 2012 

Affidavit.  See Exhibit “A-2” for the calculation under the Constant Percentage method of the 

true value line and daily artificial inflation in Sino-Forest common stock.  Attached as Exhibit 

“A-3” is a chart showing the closing price and true value of Sino-Forest throughout the Class 

Period in Canada. 
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Exhibit Title

List of Exhibits

A-1 Sino-Forest Common Stock Daily Statistics from March 19, 2007 to June 16, 2011
A-2 Sino-Forest Common Stock Daily Closing Price and Artificial Inflation (C$) from March 19, 2007 to June 3, 2011
A-3 Sino-Forest Common Stock Daily Closing Price and True Value (C$) from March 19, 2007 to June 3, 2011

Forensic Economics, Inc.
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3/19/2007 599,602 $ 10.51  
3/20/2007 914,333 $ 10.83  3.04% -0.26% 0.61% 0.06% 2.98% 1.18   
3/21/2007 746,379 $ 11.11  2.59% 1.37% -0.55% 1.24% 1.34% 0.53   
3/22/2007 1,153,451 $ 11.56  4.05% -0.12% 0.41% 0.13% 3.92% 1.55   
3/23/2007 1,590,072 $ 11.88  2.77% 0.75% -0.82% 0.54% 2.23% 0.88   
3/26/2007 1,491,433 $ 12.95  9.01% 0.49% -0.32% 0.47% 8.54% 3.38 **
3/27/2007 550,832 $ 12.85  -0.77% -0.63% 0.13% -0.46% -0.31% -0.12   
3/28/2007 2,278,827 $ 12.64  -1.63% -0.16% -0.92% -0.37% -1.26% -0.50   
3/29/2007 2,816,405 $ 13.42  6.17% 0.46% -0.15% 0.50% 5.67% 2.25 *
3/30/2007 499,895 $ 13.10  -2.38% -0.70% 0.51% -0.39% -1.99% -0.79   

4/2/2007 376,358 $ 12.94  -1.22% 0.76% -0.44% 0.69% -1.91% -0.76   
4/3/2007 658,186 $ 12.95  0.08% 0.72% 0.61% 1.01% -0.94% -0.37   
4/4/2007 537,620 $ 12.97  0.15% 0.65% -0.38% 0.60% -0.45% -0.18   
4/5/2007 882,554 $ 13.29  2.47% -0.17% 0.00% -0.06% 2.53% 1.00   
4/9/2007 296,342 $ 13.57  2.11% 0.43% -0.23% 0.44% 1.67% 0.66   

4/10/2007 520,524 $ 13.83  1.92% -0.38% 0.84% 0.03% 1.89% 0.75   
4/11/2007 566,531 $ 13.87  0.29% -0.23% -0.08% -0.14% 0.43% 0.17   
4/12/2007 866,709 $ 14.25  2.74% 0.74% -0.64% 0.60% 2.14% 0.85   
4/13/2007 693,241 $ 13.85  -2.81% 0.58% -0.30% 0.57% -3.38% -1.34   
4/16/2007 918,273 $ 13.81  -0.29% 0.60% 0.41% 0.83% -1.11% -0.44   
4/17/2007 966,875 $ 13.98  1.23% -0.01% -0.35% -0.03% 1.26% 0.50   
4/18/2007 772,985 $ 14.10  0.86% 0.40% -0.69% 0.25% 0.61% 0.24   
4/19/2007 475,922 $ 13.86  -1.70% -1.00% 0.36% -0.74% -0.97% -0.38   
4/20/2007 731,851 $ 13.32  -3.90% 0.66% -0.10% 0.71% -4.61% -1.83   
4/23/2007 707,601 $ 13.32  0.00% -0.26% -0.39% -0.28% 0.28% 0.11   
4/24/2007 247,606 $ 13.40  0.60% -0.28% -0.21% -0.24% 0.84% 0.33   
4/25/2007 396,619 $ 13.77  2.76% 0.61% 0.14% 0.74% 2.02% 0.80   
4/26/2007 92,134 $ 13.62  -1.09% -0.55% 2.25% 0.35% -1.44% -0.57   
4/27/2007 296,508 $ 13.58  -0.29% 0.25% -0.84% 0.06% -0.35% -0.14   
4/30/2007 358,337 $ 13.50  -0.59% -1.58% 1.23% -0.99% 0.40% 0.16   

5/1/2007 1,094,930 $ 13.55  0.37% -0.08% -0.16% -0.03% 0.40% 0.16   
5/2/2007 606,731 $ 13.36  -1.40% 1.29% -0.70% 1.11% -2.51% -0.99   
5/3/2007 643,197 $ 13.15  -1.57% 0.80% -0.60% 0.67% -2.24% -0.89   
5/4/2007 661,530 $ 13.58  3.27% 0.61% 0.72% 0.94% 2.33% 0.92   
5/7/2007 429,464 $ 13.70  0.88% 0.69% -4.84% -0.90% 1.78% 0.71   
5/8/2007 700,891 $ 13.60  -0.73% 0.36% -1.67% -0.12% -0.61% -0.24   
5/9/2007 645,059 $ 13.38  -1.62% -0.15% 0.69% 0.21% -1.82% -0.72   

5/10/2007 931,891 $ 13.59  1.57% -0.30% -0.14% -0.23% 1.80% 0.72   
5/11/2007 765,049 $ 13.60  0.07% 1.09% -0.61% 0.95% -0.87% -0.35   
5/14/2007 514,860 $ 13.05  -4.04% -0.72% 0.74% -0.33% -3.71% -1.47   
5/15/2007 1,517,525 $ 12.49  -4.29% 0.23% 4.30% 1.81% -6.10% -2.42 *
5/16/2007 1,438,169 $ 12.64  1.20% 0.65% -1.25% 0.30% 0.90% 0.36   
5/17/2007 1,270,032 $ 13.31  5.30% 0.54% -0.49% 0.46% 4.84% 1.92   
5/18/2007 552,232 $ 13.41  0.75% 0.03% 0.30% 0.24% 0.51% 0.20   
5/21/2007 6,085 $ 13.41  0.00% 0.03% 0.30% 0.24% -0.24% -0.10   
5/22/2007 1,183,356 $ 13.83  3.13% 0.05% 0.72% 0.40% 2.73% 1.08   
5/23/2007 1,409,157 $ 13.15  -4.92% 0.21% 0.51% 0.49% -5.41% -2.14 *
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Sino-Forest Common Stock Daily Statistics from March 19, 2007 to June 16, 2011
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5/24/2007 767,681 $ 12.93  -1.67% -1.39% 0.61% -1.02% -0.65% -0.26   
5/25/2007 461,792 $ 12.90  -0.23% 0.56% -0.41% 0.50% -0.74% -0.29   
5/28/2007 82,020 $ 12.87  -0.23% 0.35% 0.04% 0.46% -0.69% -0.28   
5/29/2007 928,552 $ 12.85  -0.16% -0.79% 0.21% -0.58% 0.43% 0.17   
5/30/2007 882,227 $ 12.87  0.16% 0.85% -1.29% 0.48% -0.33% -0.13   
5/31/2007 712,076 $ 13.05  1.40% -0.18% 1.32% 0.39% 1.01% 0.40   

6/1/2007 730,788 $ 13.15  0.77% 0.45% 0.12% 0.58% 0.19% 0.08   
6/4/2007 1,077,014 $ 13.99  6.39% 0.19% 0.21% 0.37% 6.02% 2.39 *
6/5/2007 1,270,179 $ 14.05  0.43% -0.04% -0.37% -0.06% 0.49% 0.19   
6/6/2007 905,807 $ 14.05  0.00% -1.41% 0.58% -1.06% 1.06% 0.42   
6/7/2007 1,008,256 $ 13.75  -2.14% -1.71% 0.00% -1.54% -0.60% -0.24   
6/8/2007 1,253,561 $ 13.76  0.07% 0.69% -0.98% 0.43% -0.36% -0.14   

6/11/2007 852,154 $ 14.05  2.11% 0.25% -0.05% 0.33% 1.78% 0.71   
6/12/2007 1,081,298 $ 14.10  0.36% -0.78% -0.20% -0.72% 1.08% 0.43   
6/13/2007 1,129,389 $ 14.98  6.24% 0.99% -0.07% 1.03% 5.21% 2.06 *
6/14/2007 3,629,179 $ 16.07  7.28% 1.03% -0.38% 0.97% 6.31% 2.50 *
6/15/2007 3,837,760 $ 16.75  4.23% 0.97% 0.36% 1.17% 3.07% 1.22   
6/18/2007 1,023,289 $ 17.19  2.63% 0.28% 0.10% 0.41% 2.22% 0.88   
6/19/2007 1,202,007 $ 17.05  -0.81% -0.40% 0.32% -0.17% -0.64% -0.26   
6/20/2007 1,212,401 $ 16.55  -2.93% -1.00% 0.73% -0.61% -2.33% -0.92   
6/21/2007 1,359,539 $ 16.42  -0.79% 0.84% -0.53% 0.73% -1.52% -0.60   
6/22/2007 1,841,040 $ 15.98  -2.68% -0.78% 0.47% -0.48% -2.20% -0.87   
6/25/2007 847,729 $ 15.84  -0.88% -1.03% 0.20% -0.82% -0.06% -0.02   
6/26/2007 1,197,917 $ 15.04  -5.05% -1.29% 0.69% -0.90% -4.15% -1.65   
6/27/2007 966,282 $ 15.19  1.00% 0.57% -0.80% 0.38% 0.62% 0.24   
6/28/2007 852,418 $ 14.98  -1.38% -0.19% 0.85% 0.21% -1.60% -0.63   
6/29/2007 452,397 $ 15.30  2.14% 1.39% -1.25% 1.02% 1.12% 0.44   

7/2/2007 6,936 $ 15.30  0.00% 1.39% -1.25% 1.02% -1.02% -0.40   
7/3/2007 1,099,451 $ 16.28  6.41% 1.14% -0.34% 1.09% 5.32% 2.11 *
7/4/2007 356,497 $ 16.64  2.21% -0.03% 0.68% 0.31% 1.90% 0.75   
7/5/2007 1,017,393 $ 17.09  2.70% 0.14% 0.12% 0.28% 2.43% 0.96   
7/6/2007 1,423,734 $ 17.08  -0.06% 0.28% 0.24% 0.46% -0.52% -0.21   
7/9/2007 659,764 $ 17.05  -0.18% 0.42% 0.07% 0.53% -0.71% -0.28   

7/10/2007 1,885,199 $ 17.04  -0.06% -0.32% -0.45% -0.36% 0.30% 0.12   
7/11/2007 1,313,422 $ 17.92  5.16% 0.24% -0.38% 0.21% 4.96% 1.96 *
7/12/2007 896,597 $ 18.10  1.00% 1.34% -0.67% 1.17% -0.17% -0.07   
7/13/2007 639,826 $ 17.92  -0.99% 0.98% 0.10% 1.09% -2.08% -0.83   
7/16/2007 655,749 $ 17.60  -1.79% -1.09% 0.20% -0.88% -0.91% -0.36   
7/17/2007 1,974,760 $ 17.93  1.87% 0.31% 0.79% 0.68% 1.20% 0.48   
7/18/2007 1,829,103 $ 18.29  2.01% 1.40% -1.50% 0.94% 1.07% 0.42   
7/19/2007 398,262 $ 18.80  2.79% 0.29% 0.52% 0.57% 2.22% 0.88   
7/20/2007 1,537,830 $ 18.87  0.37% -0.29% -0.61% -0.39% 0.76% 0.30   
7/23/2007 597,462 $ 18.50  -1.96% -0.79% 1.57% -0.11% -1.85% -0.73   
7/24/2007 413,447 $ 17.89  -3.30% -2.77% 2.49% -1.71% -1.59% -0.63   
7/25/2007 740,542 $ 17.30  -3.30% 0.26% -1.32% -0.10% -3.20% -1.27   
7/26/2007 1,144,814 $ 16.87  -2.49% -1.85% -0.89% -1.99% -0.50% -0.20   
7/27/2007 1,057,774 $ 17.10  1.36% -0.69% -2.33% -1.37% 2.74% 1.08   
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7/30/2007 1,846,352 $ 17.10  0.00% 0.85% -0.17% 0.86% -0.86% -0.34   
7/31/2007 1,452,189 $ 16.85  -1.46% 0.03% -0.02% 0.13% -1.59% -0.63   

8/1/2007 1,191,011 $ 16.12  -4.33% -1.54% 0.09% -1.35% -2.98% -1.18   
8/2/2007 765,177 $ 16.30  1.12% 1.16% -1.41% 0.74% 0.38% 0.15   
8/3/2007 359,122 $ 16.01  -1.78% -1.80% 0.12% -1.59% -0.19% -0.07   
8/6/2007 7,375 $ 16.01  0.00% -1.80% 0.12% -1.59% 1.59% 0.63   
8/7/2007 760,202 $ 15.96  -0.31% -0.03% -0.61% -0.14% -0.17% -0.07   
8/8/2007 1,298,656 $ 16.45  3.07% 1.46% 0.04% 1.53% 1.54% 0.61   
8/9/2007 1,076,332 $ 15.60  -5.17% -2.04% 0.41% -1.72% -3.45% -1.37   

8/10/2007 1,276,813 $ 14.91  -4.42% -0.09% -1.76% -0.59% -3.84% -1.52   
8/13/2007 1,366,044 $ 15.26  2.35% -0.29% 0.85% 0.12% 2.22% 0.88   
8/14/2007 1,199,091 $ 15.23  -0.20% -1.38% -0.31% -1.33% 1.14% 0.45   
8/15/2007 1,169,405 $ 14.84  -2.56% -1.46% -1.02% -1.66% -0.90% -0.36   
8/16/2007 1,527,808 $ 14.25  -3.98% -1.53% -1.24% -1.80% -2.17% -0.86   
8/17/2007 2,104,363 $ 13.97  -1.96% 1.56% -0.24% 1.53% -3.50% -1.39   
8/20/2007 1,446,794 $ 14.01  0.29% 0.47% 1.20% 0.97% -0.69% -0.27   
8/21/2007 1,159,523 $ 13.99  -0.14% 0.98% -0.47% 0.89% -1.03% -0.41   
8/22/2007 2,481,947 $ 17.19  22.87% 1.70% 1.42% 2.24% 20.64% 8.18 **
8/23/2007 1,356,014 $ 16.15  -6.05% -0.09% 0.90% 0.33% -6.38% -2.53 *
8/24/2007 1,038,176 $ 17.08  5.76% 0.51% 0.73% 0.86% 4.90% 1.94   
8/27/2007 588,680 $ 17.26  1.05% -0.24% 0.63% 0.09% 0.96% 0.38   
8/28/2007 1,284,162 $ 17.28  0.12% -1.65% 0.04% -1.48% 1.59% 0.63   
8/29/2007 934,524 $ 17.46  1.04% 1.70% -0.97% 1.41% -0.37% -0.15   
8/30/2007 359,565 $ 17.64  1.03% -0.34% 0.84% 0.07% 0.96% 0.38   
8/31/2007 1,182,941 $ 18.00  2.04% 1.61% -0.09% 1.63% 0.41% 0.16   

9/3/2007 1,075 $ 18.00  0.00% 1.61% -0.09% 1.63% -1.63% -0.64   
9/4/2007 639,833 $ 18.33  1.83% 0.69% 0.20% 0.85% 0.99% 0.39   
9/5/2007 2,470,231 $ 18.96  3.44% -0.52% -0.08% -0.43% 3.86% 1.53   
9/6/2007 1,629,179 $ 18.90  -0.32% 0.82% -0.14% 0.85% -1.17% -0.46   
9/7/2007 1,241,309 $ 19.02  0.63% -1.05% -0.09% -0.94% 1.57% 0.62   

9/10/2007 2,539,889 $ 19.08  0.32% -0.19% -0.31% -0.18% 0.50% 0.20   
9/11/2007 1,481,407 $ 19.56  2.52% 0.58% 0.49% 0.83% 1.68% 0.67   
9/12/2007 1,084,337 $ 19.40  -0.82% 0.38% 0.22% 0.55% -1.37% -0.54   
9/13/2007 1,718,778 $ 19.81  2.11% 0.63% -0.23% 0.63% 1.48% 0.59   
9/14/2007 1,533,432 $ 20.28  2.37% 0.02% -0.53% -0.06% 2.43% 0.96   
9/17/2007 2,006,408 $ 20.21  -0.35% -0.26% -0.43% -0.30% -0.05% -0.02   
9/18/2007 2,682,181 $ 21.01  3.96% 1.42% 0.33% 1.59% 2.37% 0.94   
9/19/2007 1,671,381 $ 22.15  5.43% -0.47% 2.13% 0.39% 5.04% 2.00 *
9/20/2007 2,472,925 $ 22.86  3.21% -0.73% -0.13% -0.64% 3.85% 1.53   
9/21/2007 4,044,036 $ 22.17  -3.02% 0.73% 0.00% 0.81% -3.83% -1.52   
9/24/2007 1,147,057 $ 22.86  3.11% 0.13% -0.45% 0.08% 3.03% 1.20   
9/25/2007 2,742,741 $ 22.26  -2.62% 0.28% -1.43% -0.12% -2.51% -0.99   
9/26/2007 666,136 $ 22.18  -0.36% 0.27% 0.19% 0.43% -0.79% -0.31   
9/27/2007 1,366,078 $ 21.81  -1.67% 0.68% 0.03% 0.77% -2.44% -0.97   
9/28/2007 1,178,498 $ 22.48  3.07% -0.22% 1.39% 0.38% 2.70% 1.07   
10/1/2007 1,325,510 $ 23.47  4.40% 0.72% -0.22% 0.73% 3.68% 1.46   
10/2/2007 1,936,458 $ 23.59  0.51% -0.34% 0.34% -0.10% 0.61% 0.24   
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10/3/2007 1,855,279 $ 22.87  -3.05% -0.93% 0.15% -0.74% -2.31% -0.92   
10/4/2007 2,310,078 $ 23.19  1.40% 0.74% -2.67% -0.10% 1.50% 0.59   
10/5/2007 704,039 $ 23.66  2.03% 0.77% 0.55% 1.04% 0.99% 0.39   
10/8/2007 10,006 $ 23.66  0.00% 0.77% 0.55% 1.04% -1.04% -0.41   
10/9/2007 1,591,556 $ 23.68  0.08% 0.20% 0.33% 0.41% -0.33% -0.13   

10/10/2007 2,078,534 $ 24.10  1.77% 0.10% -0.35% 0.08% 1.69% 0.67   
10/11/2007 3,895,190 $ 24.55  1.87% -0.33% 0.70% 0.03% 1.84% 0.73   
10/12/2007 1,378,966 $ 24.92  1.51% 0.47% -1.24% 0.13% 1.38% 0.55   
10/15/2007 1,663,944 $ 24.13  -3.17% -0.45% -1.70% -0.92% -2.25% -0.89   
10/16/2007 2,245,612 $ 23.58  -2.28% -0.55% 0.04% -0.41% -1.87% -0.74   
10/17/2007 1,724,336 $ 23.10  -2.04% 0.47% 0.07% 0.58% -2.62% -1.04   
10/18/2007 6,718,290 $ 23.54  1.90% 0.79% -0.18% 0.81% 1.10% 0.43   
10/19/2007 4,152,161 $ 23.17  -1.57% -2.31% 1.00% -1.77% 0.20% 0.08   
10/22/2007 2,188,568 $ 22.76  -1.77% 0.30% -2.42% -0.44% -1.33% -0.53   
10/23/2007 2,788,691 $ 22.51  -1.10% 0.31% 0.69% 0.65% -1.74% -0.69   
10/24/2007 1,629,541 $ 22.89  1.69% 0.01% -0.14% 0.07% 1.62% 0.64   
10/25/2007 2,422,735 $ 22.88  -0.04% 0.26% -0.04% 0.34% -0.38% -0.15   
10/26/2007 1,124,621 $ 23.84  4.20% 1.21% -0.46% 1.12% 3.08% 1.22   
10/29/2007 1,344,659 $ 24.72  3.69% 0.92% 0.49% 1.16% 2.53% 1.00   
10/30/2007 1,577,567 $ 24.94  0.89% -0.80% 0.37% -0.54% 1.43% 0.57   
10/31/2007 2,228,200 $ 25.12  0.72% 2.19% -0.35% 2.10% -1.37% -0.54   

11/1/2007 3,020,312 $ 23.81  -5.21% -1.73% -0.19% -1.63% -3.59% -1.42   
11/2/2007 1,453,803 $ 23.24  -2.39% -0.06% -0.55% -0.14% -2.25% -0.89   
11/5/2007 2,495,015 $ 23.18  -0.26% -0.63% -1.17% -0.91% 0.65% 0.26   
11/6/2007 2,468,700 $ 24.06  3.80% 0.68% 0.25% 0.85% 2.95% 1.17   
11/7/2007 1,462,074 $ 23.48  -2.41% -1.76% 0.85% -1.30% -1.11% -0.44   
11/8/2007 1,707,554 $ 23.15  -1.41% 0.07% -0.37% 0.05% -1.46% -0.58   
11/9/2007 975,866 $ 23.00  -0.65% -1.83% 0.72% -1.41% 0.77% 0.30   

11/12/2007 2,629,792 $ 20.48  -10.96% -1.91% 0.01% -1.74% -9.22% -3.65 **
11/13/2007 2,416,887 $ 20.90  2.05% 0.74% 0.48% 0.99% 1.07% 0.42   
11/14/2007 1,019,601 $ 22.00  5.26% 0.51% -0.02% 0.59% 4.68% 1.85   
11/15/2007 801,295 $ 21.39  -2.77% -1.82% 0.25% -1.56% -1.21% -0.48   
11/16/2007 1,736,200 $ 20.51  -4.11% 0.04% 0.06% 0.17% -4.28% -1.70   
11/19/2007 2,731,212 $ 18.63  -9.17% -1.35% -1.06% -1.56% -7.60% -3.01 **
11/20/2007 2,146,933 $ 19.50  4.67% 0.84% -0.27% 0.82% 3.85% 1.53   
11/21/2007 2,541,398 $ 19.50  0.00% -1.33% -0.78% -1.45% 1.45% 0.57   
11/22/2007 485,536 $ 19.00  -2.56% 0.76% -1.45% 0.33% -2.90% -1.15   
11/23/2007 886,591 $ 20.38  7.26% 0.64% 0.66% 0.96% 6.31% 2.50 *
11/26/2007 1,564,482 $ 19.13  -6.13% -1.09% 1.20% -0.53% -5.61% -2.22 *
11/27/2007 1,768,194 $ 19.94  4.23% 0.36% -0.42% 0.31% 3.92% 1.56   
11/28/2007 1,898,353 $ 20.79  4.26% 1.97% 0.36% 2.13% 2.13% 0.84   
11/29/2007 1,752,314 $ 21.00  1.01% 0.23% 0.51% 0.51% 0.50% 0.20   
11/30/2007 4,732,401 $ 22.00  4.76% 0.18% 0.11% 0.32% 4.44% 1.76   

12/3/2007 1,029,319 $ 21.07  -4.23% -0.23% 0.07% -0.10% -4.13% -1.64   
12/4/2007 888,440 $ 20.70  -1.76% -0.57% -0.52% -0.62% -1.13% -0.45   
12/5/2007 1,316,019 $ 20.97  1.30% 1.14% -0.07% 1.18% 0.12% 0.05   
12/6/2007 810,608 $ 20.56  -1.96% 0.84% 1.02% 1.27% -3.23% -1.28   
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12/7/2007 705,266 $ 20.15  -1.99% 0.10% 1.01% 0.55% -2.54% -1.01   

12/10/2007 1,354,990 $ 20.95  3.97% 0.56% -0.53% 0.46% 3.51% 1.39   
12/11/2007 1,639,263 $ 20.99  0.19% -1.55% -0.18% -1.46% 1.65% 0.65   
12/12/2007 654,815 $ 20.60  -1.86% 0.62% -0.95% 0.38% -2.24% -0.89   
12/13/2007 777,145 $ 20.00  -2.91% -0.45% -1.45% -0.83% -2.08% -0.82   
12/14/2007 1,149,170 $ 19.28  -3.60% -0.53% -1.33% -0.87% -2.73% -1.08   
12/17/2007 1,743,662 $ 18.30  -5.08% -2.10% -0.14% -1.97% -3.11% -1.23   
12/18/2007 1,997,306 $ 19.00  3.83% -0.22% 0.43% 0.05% 3.78% 1.50   
12/19/2007 1,206,749 $ 18.50  -2.63% 0.24% 0.22% 0.41% -3.04% -1.21   
12/20/2007 1,123,530 $ 18.64  0.76% 0.13% -0.07% 0.21% 0.55% 0.22   
12/21/2007 927,404 $ 20.04  7.51% 1.41% 0.57% 1.67% 5.84% 2.32 *
12/24/2007 234,425 $ 20.01  -0.15% 0.73% -0.54% 0.62% -0.77% -0.31   
12/27/2007 699,963 $ 20.53  2.60% -0.14% 0.75% 0.23% 2.37% 0.94   
12/28/2007 1,249,096 $ 20.79  1.27% 1.07% -0.85% 0.84% 0.43% 0.17   
12/31/2007 586,804 $ 21.44  3.13% 0.08% -1.06% -0.18% 3.31% 1.31   

1/2/2008 1,404,457 $ 21.52  0.37% 0.68% -0.74% 0.51% -0.13% -0.05   
1/3/2008 1,399,622 $ 21.69  0.79% 0.37% -0.16% 0.41% 0.38% 0.15   
1/4/2008 523,616 $ 21.36  -1.52% -1.43% -0.73% -1.53% 0.01% 0.00   
1/7/2008 681,196 $ 20.71  -3.04% -1.16% -0.25% -1.10% -1.94% -0.77   
1/8/2008 846,934 $ 20.82  0.53% -0.57% 0.34% -0.32% 0.86% 0.34   
1/9/2008 2,396,952 $ 21.18  1.73% 0.28% -1.12% -0.01% 1.74% 0.69   

1/10/2008 597,079 $ 21.01  -0.80% 0.46% -0.34% 0.43% -1.24% -0.49   
1/11/2008 568,762 $ 20.99  -0.10% -0.07% -1.02% -0.32% 0.22% 0.09   
1/14/2008 1,571,568 $ 21.92  4.43% 0.48% -0.15% 0.52% 3.91% 1.55   
1/15/2008 1,253,716 $ 20.40  -6.93% -2.79% -0.04% -2.60% -4.34% -1.72   
1/16/2008 1,484,804 $ 18.94  -7.16% -1.82% 0.73% -1.40% -5.76% -2.28 *
1/17/2008 912,075 $ 19.08  0.74% -2.14% 0.50% -1.78% 2.52% 1.00   
1/18/2008 1,042,002 $ 18.67  -2.15% -0.46% -0.67% -0.57% -1.58% -0.63   
1/21/2008 627,298 $ 16.59  -11.14% -4.75% 0.84% -4.19% -6.95% -2.75 **
1/22/2008 2,876,709 $ 17.09  3.01% 4.19% -4.72% 2.52% 0.49% 0.20   
1/23/2008 1,022,450 $ 17.74  3.80% 0.13% -0.09% 0.20% 3.60% 1.43   
1/24/2008 593,892 $ 18.50  4.28% 1.97% 1.01% 2.36% 1.92% 0.76   
1/25/2008 511,716 $ 18.39  -0.59% -0.10% 0.47% 0.17% -0.77% -0.30   
1/28/2008 678,781 $ 17.83  -3.05% 0.71% -1.43% 0.30% -3.35% -1.33   
1/29/2008 1,075,173 $ 17.74  -0.50% 0.46% 1.77% 1.16% -1.67% -0.66   
1/30/2008 1,771,618 $ 18.07  1.86% -0.37% 0.40% -0.11% 1.97% 0.78   
1/31/2008 919,923 $ 18.44  2.05% 1.21% -0.11% 1.23% 0.82% 0.32   

2/1/2008 4,245,356 $ 19.35  4.93% 1.24% -0.31% 1.20% 3.74% 1.48   
2/4/2008 977,260 $ 19.92  2.95% -0.45% 1.35% 0.14% 2.81% 1.11   
2/5/2008 1,419,051 $ 19.13  -3.97% -2.46% -1.25% -2.70% -1.26% -0.50   
2/6/2008 533,615 $ 19.14  0.05% -0.50% -0.15% -0.43% 0.48% 0.19   
2/7/2008 675,943 $ 19.20  0.31% 0.45% -1.77% -0.07% 0.38% 0.15   
2/8/2008 336,114 $ 19.47  1.41% 0.49% -0.43% 0.43% 0.97% 0.39   

2/11/2008 424,895 $ 19.20  -1.39% 1.09% -1.11% 0.77% -2.16% -0.86   
2/12/2008 1,158,420 $ 18.76  -2.29% -0.33% 1.09% 0.16% -2.46% -0.97   
2/13/2008 741,603 $ 19.00  1.28% 1.49% -1.63% 0.98% 0.30% 0.12   
2/14/2008 1,145,776 $ 18.91  -0.47% -0.56% 0.85% -0.14% -0.33% -0.13   
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2/15/2008 494,184 $ 19.09  0.95% 0.14% -0.19% 0.18% 0.77% 0.31   
2/18/2008 552 $ 19.09  0.00% 0.14% -0.19% 0.18% -0.18% -0.07   
2/19/2008 586,004 $ 18.94  -0.79% 1.67% -0.79% 1.45% -2.23% -0.88   
2/20/2008 727,984 $ 18.50  -2.32% 0.77% -1.57% 0.31% -2.63% -1.04   
2/21/2008 579,676 $ 19.35  4.59% -0.31% 1.05% 0.17% 4.42% 1.75   
2/22/2008 1,068,072 $ 18.71  -3.31% 0.57% -1.41% 0.16% -3.47% -1.38   
2/25/2008 438,819 $ 19.15  2.35% 0.82% 0.33% 1.01% 1.34% 0.53   
2/26/2008 581,682 $ 19.10  -0.26% 0.73% 0.54% 1.00% -1.26% -0.50   
2/27/2008 352,684 $ 19.25  0.79% -0.14% 0.69% 0.22% 0.57% 0.23   
2/28/2008 290,536 $ 18.98  -1.40% 0.69% -1.60% 0.22% -1.62% -0.64   
2/29/2008 425,579 $ 18.98  0.00% -2.10% 0.57% -1.72% 1.72% 0.68   

3/3/2008 1,793,568 $ 19.14  0.84% -0.28% -0.23% -0.25% 1.09% 0.43   
3/4/2008 1,046,616 $ 19.06  -0.42% -0.50% -0.32% -0.49% 0.07% 0.03   
3/5/2008 1,508,653 $ 19.65  3.10% 0.94% 0.19% 1.08% 2.02% 0.80   
3/6/2008 1,034,229 $ 18.60  -5.34% -1.79% 1.67% -1.04% -4.30% -1.71   
3/7/2008 1,556,768 $ 17.94  -3.55% -0.59% -0.16% -0.52% -3.03% -1.20   

3/10/2008 1,061,584 $ 17.11  -4.63% -2.08% 0.07% -1.88% -2.75% -1.09   
3/11/2008 723,238 $ 18.11  5.84% 2.61% -0.88% 2.32% 3.52% 1.40   
3/12/2008 458,941 $ 17.72  -2.15% -0.35% 1.37% 0.24% -2.39% -0.95   
3/13/2008 1,310,060 $ 17.75  0.17% 1.10% -2.14% 0.43% -0.26% -0.10   
3/14/2008 912,768 $ 17.00  -4.23% -1.42% 0.80% -0.99% -3.24% -1.28   
3/17/2008 722,809 $ 16.87  -0.76% -2.27% -2.64% -3.00% 2.24% 0.89   
3/18/2008 2,108,133 $ 16.83  -0.24% 1.42% -0.24% 1.40% -1.64% -0.65   
3/19/2008 8,283,805 $ 15.00  -10.87% -3.25% 2.35% -2.22% -8.65% -3.43 **
3/20/2008 1,199,609 $ 14.92  -0.53% 0.52% -1.73% 0.01% -0.54% -0.22   
3/24/2008 810,095 $ 15.74  5.50% 1.91% -1.01% 1.60% 3.89% 1.54   
3/25/2008 1,270,233 $ 15.82  0.51% 2.32% 0.28% 2.45% -1.94% -0.77   
3/26/2008 616,082 $ 16.31  3.10% 0.52% 0.55% 0.80% 2.29% 0.91   
3/27/2008 1,141,738 $ 15.97  -2.08% 0.10% -1.82% -0.42% -1.66% -0.66   
3/28/2008 587,621 $ 15.75  -1.38% -1.28% 1.50% -0.61% -0.76% -0.30   
3/31/2008 1,072,675 $ 16.00  1.59% 0.88% -0.88% 0.65% 0.94% 0.37   

4/1/2008 1,221,491 $ 16.66  4.13% 0.68% 1.73% 1.36% 2.76% 1.10   
4/2/2008 1,748,563 $ 17.23  3.42% 0.55% 0.86% 0.93% 2.49% 0.99   
4/3/2008 2,489,636 $ 17.74  2.96% 0.27% -0.22% 0.30% 2.66% 1.06   
4/4/2008 511,918 $ 17.62  -0.68% 0.86% -1.23% 0.51% -1.19% -0.47   
4/7/2008 445,577 $ 17.90  1.59% 0.56% 1.25% 1.08% 0.51% 0.20   
4/8/2008 1,194,486 $ 17.35  -3.07% -0.13% -0.29% -0.12% -2.96% -1.17   
4/9/2008 5,701,270 $ 16.70  -3.75% 0.17% -1.08% -0.11% -3.64% -1.44   

4/10/2008 354,743 $ 16.48  -1.32% 1.16% -2.02% 0.52% -1.84% -0.73   
4/11/2008 623,016 $ 16.09  -2.37% -1.63% 0.85% -1.17% -1.19% -0.47   
4/14/2008 717,462 $ 16.02  -0.44% 0.41% -1.22% 0.08% -0.51% -0.20   
4/15/2008 192,676 $ 15.63  -2.43% 0.82% -1.50% 0.38% -2.81% -1.11   
4/16/2008 425,151 $ 15.61  -0.13% 1.79% 0.40% 1.98% -2.11% -0.84   
4/17/2008 2,111,455 $ 15.25  -2.31% 0.11% -0.34% 0.10% -2.41% -0.95   
4/18/2008 574,232 $ 15.89  4.20% 0.86% -0.36% 0.81% 3.38% 1.34   
4/21/2008 583,536 $ 15.21  -4.28% 0.59% -0.46% 0.52% -4.80% -1.90   
4/22/2008 188,580 $ 15.35  0.92% -0.38% -0.49% -0.43% 1.35% 0.54   
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4/23/2008 372,843 $ 15.10  -1.63% -1.38% 1.19% -0.81% -0.82% -0.32   
4/24/2008 1,108,110 $ 15.27  1.13% -0.74% 1.24% -0.18% 1.30% 0.52   
4/25/2008 743,875 $ 15.45  1.18% 0.98% 1.00% 1.40% -0.22% -0.09   
4/28/2008 679,003 $ 15.59  0.91% -0.13% -0.39% -0.15% 1.06% 0.42   
4/29/2008 878,240 $ 15.52  -0.45% -1.85% -0.52% -1.86% 1.41% 0.56   
4/30/2008 1,004,601 $ 15.25  -1.74% 0.81% -0.73% 0.63% -2.37% -0.94   

5/1/2008 891,706 $ 15.28  0.20% 0.92% -1.24% 0.57% -0.37% -0.15   
5/2/2008 503,137 $ 16.00  4.71% 1.52% -0.34% 1.46% 3.25% 1.29   
5/5/2008 555,462 $ 16.27  1.69% -0.04% 0.18% 0.13% 1.56% 0.62   
5/6/2008 632,057 $ 17.07  4.92% 0.98% -0.49% 0.88% 4.03% 1.60   
5/7/2008 1,061,660 $ 17.40  1.93% -0.30% -0.85% -0.48% 2.41% 0.95   
5/8/2008 840,055 $ 17.42  0.11% 1.65% -0.72% 1.45% -1.33% -0.53   
5/9/2008 399,536 $ 17.00  -2.41% -0.59% -0.50% -0.64% -1.77% -0.70   

5/12/2008 712,377 $ 16.24  -4.47% 1.00% -0.18% 1.01% -5.48% -2.17 *
5/13/2008 1,974,084 $ 16.96  4.43% -0.34% -0.16% -0.28% 4.71% 1.87   
5/14/2008 666,785 $ 16.83  -0.77% 0.07% 0.67% 0.40% -1.17% -0.46   
5/15/2008 1,614,868 $ 18.72  11.23% 1.38% -0.57% 1.24% 9.99% 3.96 **
5/16/2008 671,223 $ 18.55  -0.91% 1.05% 0.07% 1.15% -2.06% -0.81   
5/19/2008 840 $ 18.55  0.00% 1.05% 0.07% 1.15% -1.15% -0.45   
5/20/2008 5,647,086 $ 17.83  -3.88% 0.42% -0.58% 0.31% -4.19% -1.66   
5/21/2008 364,103 $ 18.03  1.12% -1.71% 1.09% -1.17% 2.29% 0.91   
5/22/2008 559,275 $ 18.30  1.50% 0.01% -0.20% 0.05% 1.45% 0.57   
5/23/2008 568,054 $ 18.13  -0.93% -0.47% -0.39% -0.48% -0.45% -0.18   
5/26/2008 92,215 $ 18.38  1.38% 0.24% -1.44% -0.16% 1.54% 0.61   
5/27/2008 1,221,387 $ 19.23  4.62% -1.60% 1.04% -1.08% 5.71% 2.26 *
5/28/2008 947,972 $ 19.91  3.54% 1.15% -0.33% 1.10% 2.44% 0.97   
5/29/2008 1,310,627 $ 20.01  0.50% -0.76% 1.05% -0.26% 0.77% 0.30   
5/30/2008 2,443,186 $ 20.80  3.95% 0.94% -1.34% 0.55% 3.40% 1.35   

6/2/2008 2,101,366 $ 19.99  -3.89% 0.68% -1.45% 0.26% -4.15% -1.64   
6/3/2008 1,066,399 $ 19.51  -2.40% -0.58% -0.18% -0.51% -1.89% -0.75   
6/4/2008 2,162,731 $ 19.80  1.49% -0.26% 0.19% -0.08% 1.57% 0.62   
6/5/2008 2,147,728 $ 19.97  0.86% 1.99% -1.21% 1.61% -0.75% -0.30   
6/6/2008 1,389,422 $ 19.90  -0.35% -0.09% -1.32% -0.44% 0.09% 0.03   
6/9/2008 1,088,689 $ 19.18  -3.62% -0.06% -2.34% -0.76% -2.86% -1.13   

6/10/2008 492,873 $ 18.80  -1.98% -1.50% -1.04% -1.70% -0.28% -0.11   
6/11/2008 1,962,106 $ 18.16  -3.40% -0.13% -1.05% -0.39% -3.02% -1.20   
6/12/2008 377,391 $ 18.35  1.05% -0.77% -0.08% -0.67% 1.72% 0.68   
6/13/2008 335,077 $ 18.68  1.80% 1.20% -0.98% 0.93% 0.87% 0.34   
6/16/2008 209,767 $ 19.00  1.71% 1.12% -0.88% 0.88% 0.83% 0.33   
6/17/2008 974,128 $ 19.04  0.21% 0.83% -1.40% 0.42% -0.21% -0.08   
6/18/2008 275,910 $ 19.04  0.00% 0.03% 0.23% 0.21% -0.21% -0.09   
6/19/2008 354,715 $ 18.70  -1.79% -1.88% -0.62% -1.92% 0.14% 0.05   
6/20/2008 333,264 $ 18.33  -1.98% -1.42% 0.64% -1.04% -0.94% -0.37   
6/23/2008 718,732 $ 18.69  1.96% 0.76% -3.83% -0.49% 2.45% 0.97   
6/24/2008 449,163 $ 18.48  -1.12% -1.92% 0.89% -1.44% 0.32% 0.13   
6/25/2008 656,605 $ 18.83  1.89% 0.22% -0.39% 0.18% 1.71% 0.68   
6/26/2008 853,100 $ 17.90  -4.94% -1.03% 1.34% -0.43% -4.51% -1.79   
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6/27/2008 435,964 $ 17.86  -0.22% 0.44% -1.08% 0.16% -0.38% -0.15   
6/30/2008 763,570 $ 17.86  0.00% 0.78% -0.83% 0.57% -0.57% -0.23   

7/1/2008 2,250 $ 17.86  0.00% 0.78% -0.83% 0.57% -0.57% -0.23   
7/2/2008 871,031 $ 16.97  -4.98% -2.99% 0.57% -2.59% -2.40% -0.95   
7/3/2008 784,693 $ 16.30  -3.95% 0.78% -1.45% 0.36% -4.30% -1.71   
7/4/2008 257,603 $ 16.34  0.25% -0.94% 0.50% -0.63% 0.88% 0.35   
7/7/2008 668,850 $ 16.39  0.31% -2.12% 3.26% -0.82% 1.12% 0.45   
7/8/2008 982,592 $ 16.30  -0.55% 0.71% -1.24% 0.36% -0.91% -0.36   
7/9/2008 1,454,561 $ 16.30  0.00% -1.44% 1.95% -0.61% 0.61% 0.24   

7/10/2008 280,766 $ 16.34  0.25% 0.98% -1.29% 0.60% -0.36% -0.14   
7/11/2008 1,185,013 $ 15.89  -2.75% -0.25% -1.20% -0.55% -2.20% -0.87   
7/14/2008 367,329 $ 16.12  1.45% 0.23% -0.12% 0.29% 1.15% 0.46   
7/15/2008 381,679 $ 15.41  -4.40% -2.79% 1.09% -2.21% -2.19% -0.87   
7/16/2008 1,558,516 $ 15.45  0.26% 1.09% -0.48% 1.00% -0.74% -0.29   
7/17/2008 2,774,803 $ 15.05  -2.59% -0.32% 3.39% 0.97% -3.56% -1.41   
7/18/2008 2,132,531 $ 14.80  -1.66% 0.41% -0.01% 0.50% -2.16% -0.86   
7/21/2008 527,165 $ 14.50  -2.03% 1.28% 0.28% 1.44% -3.47% -1.38   
7/22/2008 659,585 $ 14.52  0.14% -0.34% 0.55% -0.03% 0.17% 0.07   
7/23/2008 537,056 $ 14.56  0.28% -0.96% 1.99% -0.13% 0.40% 0.16   
7/24/2008 582,272 $ 14.45  -0.76% -2.27% -0.63% -2.30% 1.55% 0.61   
7/25/2008 464,370 $ 14.55  0.69% 1.31% -0.88% 1.06% -0.37% -0.15   
7/28/2008 533,254 $ 14.56  0.07% -0.56% -0.04% -0.45% 0.52% 0.21   
7/29/2008 1,159,668 $ 15.17  4.19% 0.29% 0.02% 0.39% 3.80% 1.50   
7/30/2008 1,310,254 $ 15.98  5.34% 2.55% -2.21% 1.81% 3.53% 1.40   
7/31/2008 728,043 $ 16.30  2.00% -0.66% 2.60% 0.37% 1.63% 0.65   

8/1/2008 1,289,699 $ 15.84  -2.82% -0.71% 1.15% -0.18% -2.64% -1.05   
8/4/2008 792 $ 15.84  0.00% -0.71% 1.15% -0.18% 0.18% 0.07   
8/5/2008 1,123,210 $ 15.85  0.06% -1.88% 2.89% -0.71% 0.78% 0.31   
8/6/2008 384,904 $ 15.31  -3.41% 1.60% -2.01% 0.95% -4.36% -1.73   
8/7/2008 890,626 $ 15.69  2.48% -0.51% -1.38% -0.86% 3.34% 1.33   
8/8/2008 193,796 $ 15.60  -0.57% -0.32% 2.50% 0.66% -1.23% -0.49   

8/11/2008 431,402 $ 15.00  -3.85% -1.04% 1.82% -0.27% -3.58% -1.42   
8/12/2008 1,656,816 $ 17.50  16.67% -0.27% -0.64% -0.38% 17.05% 6.76 **
8/13/2008 825,981 $ 17.70  1.14% 1.60% -3.35% 0.49% 0.65% 0.26   
8/14/2008 467,655 $ 18.75  5.93% -0.14% 0.43% 0.12% 5.81% 2.30 *
8/15/2008 363,888 $ 18.79  0.21% -1.96% 2.93% -0.78% 0.99% 0.39   
8/18/2008 410,200 $ 18.87  0.43% 0.17% -1.85% -0.37% 0.79% 0.32   
8/19/2008 726,948 $ 18.50  -1.96% -0.42% -1.86% -0.95% -1.01% -0.40   
8/20/2008 461,584 $ 18.89  2.11% 2.19% -2.08% 1.50% 0.61% 0.24   
8/21/2008 769,100 $ 19.07  0.95% 1.42% -0.72% 1.22% -0.27% -0.11   
8/22/2008 990,020 $ 19.49  2.20% -0.68% 1.22% -0.13% 2.33% 0.92   
8/25/2008 643,715 $ 18.95  -2.77% -1.18% 0.24% -0.95% -1.82% -0.72   
8/26/2008 869,437 $ 18.80  -0.79% 0.08% -0.69% -0.06% -0.73% -0.29   
8/27/2008 287,616 $ 19.32  2.77% 1.74% -0.60% 1.58% 1.18% 0.47   
8/28/2008 359,205 $ 19.84  2.69% 1.62% 0.81% 1.95% 0.74% 0.29   
8/29/2008 325,105 $ 20.00  0.81% 0.15% -0.73% 0.00% 0.81% 0.32   

9/1/2008 3,600 $ 20.00  0.00% 0.15% -0.73% 0.00% 0.00% 0.00   
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9/2/2008 303,745 $ 19.50  -2.50% -3.43% 2.89% -2.20% -0.30% -0.12   
9/3/2008 867,004 $ 19.69  0.97% -1.22% 3.03% -0.02% 0.99% 0.39   
9/4/2008 1,517,916 $ 18.82  -4.42% -2.46% -0.54% -2.46% -1.96% -0.78   
9/5/2008 464,237 $ 17.70  -5.95% 0.02% -0.43% -0.03% -5.93% -2.35 *
9/8/2008 270,285 $ 17.31  -2.20% -1.42% 3.89% 0.08% -2.29% -0.91   
9/9/2008 485,875 $ 16.60  -4.10% -3.86% 2.19% -2.86% -1.24% -0.49   

9/10/2008 438,621 $ 18.00  8.43% 2.88% -1.29% 2.45% 5.99% 2.37 *
9/11/2008 224,770 $ 17.95  -0.28% 0.93% -0.95% 0.67% -0.95% -0.38   
9/12/2008 376,939 $ 18.50  3.06% 1.24% -0.41% 1.17% 1.90% 0.75   
9/15/2008 404,012 $ 18.00  -2.70% -4.04% 2.19% -3.04% 0.33% 0.06   
9/16/2008 305,667 $ 17.02  -5.44% -0.22% -0.91% -0.42% -5.02% -0.96   
9/17/2008 642,831 $ 15.93  -6.40% -2.86% -0.26% -2.75% -3.66% -0.70   
9/18/2008 1,730,328 $ 16.80  5.46% 1.57% -1.15% 1.23% 4.23% 0.81   
9/19/2008 1,547,364 $ 17.04  1.43% 7.03% -1.94% 6.23% -4.80% -0.91   
9/22/2008 278,058 $ 16.26  -4.58% -2.13% 0.32% -1.84% -2.74% -0.52   
9/23/2008 1,111,912 $ 16.00  -1.60% -0.83% -1.76% -1.31% -0.29% -0.05   
9/24/2008 620,500 $ 15.92  -0.50% -0.15% 0.30% 0.06% -0.56% -0.11   
9/25/2008 964,120 $ 15.69  -1.44% 0.26% 0.91% 0.68% -2.12% -0.40   
9/26/2008 2,009,589 $ 15.00  -4.40% -3.35% 2.39% -2.30% -2.09% -0.40   
9/29/2008 2,643,112 $ 13.00  -13.33% -6.93% 1.75% -5.99% -7.34% -1.40   
9/30/2008 1,554,565 $ 13.41  3.15% 4.15% -3.60% 2.86% 0.29% 0.06   
10/1/2008 680,636 $ 13.05  -2.68% -0.33% -0.60% -0.42% -2.27% -0.43   
10/2/2008 781,272 $ 12.10  -7.28% -6.95% 4.67% -4.99% -2.29% -0.44   
10/3/2008 1,703,776 $ 12.59  4.05% -0.89% 0.13% -0.71% 4.76% 0.91   
10/6/2008 2,076,514 $ 10.60  -15.81% -5.30% -0.70% -5.26% -10.55% -2.01 *
10/7/2008 1,500,237 $ 10.01  -5.57% -3.92% -0.20% -3.75% -1.82% -0.35   
10/8/2008 1,473,394 $ 10.67  6.59% 2.31% -7.73% -0.34% 6.94% 1.32   
10/9/2008 2,039,396 $ 9.97  -6.56% -4.54% 0.93% -3.95% -2.61% -0.50   

10/10/2008 1,606,159 $ 9.10  -8.73% -5.57% 0.63% -5.06% -3.67% -0.70   
10/13/2008 9,201 $ 9.10  0.00% -5.57% 0.63% -5.06% 5.06% 0.97   
10/14/2008 815,625 $ 10.08  10.77% 9.82% -0.84% 9.31% 1.46% 0.28   
10/15/2008 1,818,165 $ 9.60  -4.76% -6.35% -3.34% -7.18% 2.42% 0.46   
10/16/2008 1,529,390 $ 9.56  -0.42% -0.58% -3.17% -1.55% 1.13% 0.22   
10/17/2008 1,166,411 $ 9.85  3.03% 3.16% -0.39% 3.02% 0.02% 0.00   
10/20/2008 1,443,715 $ 9.75  -1.02% 7.20% -4.51% 5.50% -6.52% -1.24   
10/21/2008 1,026,255 $ 9.39  -3.69% -4.44% 2.27% -3.40% -0.29% -0.06   
10/22/2008 1,682,231 $ 9.14  -2.66% -5.71% -0.22% -5.48% 2.82% 0.54   
10/23/2008 1,707,828 $ 9.70  6.13% 1.02% -1.21% 0.67% 5.45% 1.04   
10/24/2008 1,686,286 $ 9.35  -3.61% -0.40% -5.91% -2.33% -1.28% -0.24   
10/27/2008 952,647 $ 8.85  -5.35% -8.14% 5.52% -5.85% 0.50% 0.10   
10/28/2008 1,030,058 $ 9.30  5.08% 7.20% -2.09% 6.33% -1.25% -0.24   
10/29/2008 2,437,529 $ 10.35  11.29% 3.82% 2.33% 4.61% 6.68% 1.27   
10/30/2008 1,638,988 $ 11.14  7.63% 3.73% -3.44% 2.52% 5.11% 0.97   
10/31/2008 1,494,485 $ 11.28  1.26% -0.95% 1.71% -0.22% 1.47% 0.28   

11/3/2008 1,467,396 $ 10.65  -5.59% -0.43% 0.09% -0.27% -5.31% -1.01   
11/4/2008 816,545 $ 10.50  -1.41% 4.07% 2.89% 5.04% -6.45% -1.23   
11/5/2008 1,084,067 $ 10.38  -1.14% -2.27% 0.30% -1.98% 0.84% 0.16   

Forensic Economics, Inc. p. 9 of 24

1287



[1] [2] [3] [4] [5] [6] [7] [8]

Date
Total 

Volume
TRE CN 

Price
TRE CN 
Return

Market 
Return

Industry 
Return

Predicted 
Return

Excess 
Return

Exhibit A-1
Sino-Forest Common Stock Daily Statistics from March 19, 2007 to June 16, 2011

[9]

t-stat
11/6/2008 5,306,006 $ 10.20  -1.73% -3.36% -2.11% -3.87% 2.13% 0.41   
11/7/2008 643,389 $ 9.71  -4.80% 0.43% 0.64% 0.74% -5.55% -1.06   

11/10/2008 854,507 $ 9.34  -3.81% 0.96% 1.53% 1.57% -5.38% -1.03   
11/11/2008 731,917 $ 8.90  -4.71% -2.73% -0.39% -2.67% -2.04% -0.39   
11/12/2008 3,816,033 $ 7.68  -13.71% -5.32% 3.33% -3.88% -9.83% -1.87   
11/13/2008 1,278,922 $ 6.62  -13.80% 4.82% -1.62% 4.20% -18.01% -3.43 **
11/14/2008 3,144,138 $ 7.08  6.95% -3.17% 1.06% -2.59% 9.54% 1.82   
11/17/2008 1,247,960 $ 6.86  -3.11% -2.88% 0.75% -2.41% -0.69% -0.13   
11/18/2008 2,595,241 $ 6.65  -3.06% 0.46% -1.42% 0.06% -3.12% -0.59   
11/19/2008 1,311,433 $ 6.55  -1.50% -3.91% -1.24% -4.10% 2.60% 0.49   
11/20/2008 1,852,108 $ 6.05  -7.63% -9.02% 4.76% -6.96% -0.68% -0.13   
11/21/2008 1,674,223 $ 5.78  -4.46% 5.57% -4.59% 3.90% -8.36% -1.59   
11/24/2008 1,207,536 $ 5.81  0.52% 3.50% 2.71% 4.43% -3.91% -0.74   
11/25/2008 1,786,412 $ 5.53  -4.82% 0.02% 1.56% 0.67% -5.49% -1.05   
11/26/2008 3,842,001 $ 5.62  1.63% 2.38% -0.83% 2.12% -0.49% -0.09   
11/27/2008 609,193 $ 6.27  11.57% 1.28% 0.34% 1.45% 10.11% 1.93   
11/28/2008 1,046,771 $ 7.24  15.47% 5.90% -7.42% 3.24% 12.23% 2.33 *

12/1/2008 1,200,534 $ 6.43  -11.19% -9.32% 3.73% -7.61% -3.58% -0.68   
12/2/2008 2,726,849 $ 6.90  7.31% -0.93% 1.92% -0.13% 7.44% 1.42   
12/3/2008 1,295,492 $ 6.71  -2.75% -0.37% 2.88% 0.75% -3.50% -0.67   
12/4/2008 825,970 $ 6.88  2.53% -2.88% 3.49% -1.47% 4.00% 0.76   
12/5/2008 614,700 $ 7.11  3.34% 0.73% -2.12% 0.08% 3.26% 0.62   
12/8/2008 687,388 $ 8.34  17.30% 5.55% -0.03% 5.45% 11.85% 2.26 *
12/9/2008 664,057 $ 8.25  -1.08% -1.98% 2.00% -1.11% 0.04% 0.01   

12/10/2008 1,378,364 $ 9.68  17.33% 2.82% -0.95% 2.50% 14.84% 2.83 **
12/11/2008 611,816 $ 9.55  -1.34% -2.80% 0.59% -2.40% 1.06% 0.20   
12/12/2008 576,483 $ 9.40  -1.57% 1.47% -1.87% 0.88% -2.45% -0.47   
12/15/2008 1,009,657 $ 8.92  -5.11% -0.63% 1.65% 0.07% -5.18% -0.99   
12/16/2008 860,118 $ 9.20  3.14% 3.10% -0.13% 3.05% 0.08% 0.02   
12/17/2008 19,618 $ 9.05  -1.63% 0.00% 1.61% 0.66% -2.29% -0.44   
12/18/2008 901,139 $ 9.44  4.31% -3.42% 2.30% -2.41% 6.72% 1.28   
12/19/2008 921,147 $ 10.60  12.29% 1.50% -3.59% 0.32% 11.97% 2.28 *
12/22/2008 493,603 $ 9.30  -12.26% -3.54% 1.53% -2.78% -9.48% -1.81   
12/23/2008 527,573 $ 9.35  0.54% 0.76% -1.44% 0.34% 0.20% 0.04   
12/24/2008 1,914,180 $ 9.05  -3.21% -0.02% -0.11% 0.05% -3.26% -0.62   
12/29/2008 326,972 $ 9.64  6.52% 3.93% -4.17% 2.46% 4.06% 0.77   
12/30/2008 606,069 $ 10.07  4.46% 2.24% -0.69% 2.03% 2.43% 0.46   
12/31/2008 2,658,040 $ 9.87  -1.99% 1.78% -0.90% 1.51% -3.50% -0.67   

1/2/2009 277,878 $ 10.12  2.53% 2.74% -0.56% 2.56% -0.03% -0.01   
1/5/2009 306,905 $ 9.95  -1.68% 0.56% -0.60% 0.44% -2.12% -0.40   
1/6/2009 323,655 $ 10.74  7.94% 2.01% -1.65% 1.47% 6.47% 1.23   
1/7/2009 835,283 $ 9.93  -7.54% -3.70% 1.11% -3.09% -4.45% -0.85   
1/8/2009 991,032 $ 10.25  3.22% 1.10% -2.79% 0.20% 3.02% 0.58   
1/9/2009 547,322 $ 10.00  -2.44% -1.48% 0.24% -1.24% -1.20% -0.23   

1/12/2009 397,171 $ 9.30  -7.00% -3.21% 1.64% -2.43% -4.57% -0.87   
1/13/2009 341,127 $ 9.35  0.54% 1.91% -5.46% 0.06% 0.47% 0.09   
1/14/2009 187,938 $ 8.98  -3.96% -3.05% 0.11% -2.80% -1.15% -0.22   
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1/15/2009 417,027 $ 9.00  0.22% 2.20% -2.89% 1.23% -1.01% -0.19   
1/16/2009 441,841 $ 9.38  4.22% 0.46% 1.95% 1.22% 3.00% 0.57   
1/19/2009 72,516 $ 9.08  -3.20% -0.88% -0.27% -0.84% -2.36% -0.45   
1/20/2009 176,215 $ 8.76  -3.52% -3.81% 0.00% -3.57% 0.05% 0.01   
1/21/2009 312,004 $ 9.00  2.74% 2.97% -1.47% 2.47% 0.27% 0.05   
1/22/2009 207,490 $ 9.00  0.00% -3.10% 4.04% -1.49% 1.49% 0.28   
1/23/2009 175,642 $ 8.80  -2.22% 1.67% -2.46% 0.87% -3.09% -0.59   
1/26/2009 63,558 $ 8.90  1.14% 0.33% 1.60% 0.98% 0.16% 0.03   
1/27/2009 90,842 $ 8.92  0.22% 1.19% -0.54% 1.07% -0.85% -0.16   
1/28/2009 146,997 $ 9.01  1.01% 1.67% 0.98% 2.06% -1.05% -0.20   
1/29/2009 157,382 $ 8.77  -2.66% -1.61% -1.76% -2.06% -0.60% -0.11   
1/30/2009 684,665 $ 9.20  4.90% -0.77% -0.64% -0.87% 5.77% 1.10   

2/2/2009 303,420 $ 8.69  -5.54% -0.81% -2.49% -1.53% -4.01% -0.76   
2/3/2009 246,432 $ 9.13  5.06% 0.04% 2.17% 0.90% 4.16% 0.79   
2/4/2009 514,919 $ 9.50  4.05% 0.75% 0.31% 0.94% 3.12% 0.59   
2/5/2009 186,859 $ 9.82  3.37% 1.93% -4.12% 0.54% 2.82% 0.54   
2/6/2009 522,183 $ 11.14  13.44% 1.66% 1.64% 2.28% 11.17% 2.13 *
2/9/2009 772,729 $ 10.77  -3.32% 0.44% 0.23% 0.61% -3.93% -0.75   

2/10/2009 393,518 $ 10.54  -2.14% -2.54% -0.39% -2.48% 0.34% 0.07   
2/11/2009 442,392 $ 10.68  1.33% -0.91% -0.22% -0.85% 2.18% 0.41   
2/12/2009 1,069,920 $ 11.00  3.00% 0.47% -2.05% -0.15% 3.15% 0.60   
2/13/2009 149,181 $ 10.99  -0.09% -1.15% 2.00% -0.31% 0.22% 0.04   
2/17/2009 218,722 $ 11.00  0.09% -3.45% -0.86% -3.53% 3.62% 0.69   
2/18/2009 595,741 $ 10.15  -7.73% -2.42% 0.86% -1.94% -5.79% -1.10   
2/19/2009 124,483 $ 10.14  -0.10% 0.11% -0.91% -0.10% 0.00% 0.00   
2/20/2009 410,754 $ 10.00  -1.38% -2.88% 1.02% -2.32% 0.94% 0.18   
2/23/2009 245,240 $ 9.35  -6.50% -3.80% 1.52% -3.04% -3.46% -0.66   
2/24/2009 1,645,108 $ 8.50  -9.09% 2.77% -3.48% 1.57% -10.67% -2.03 *
2/25/2009 567,357 $ 8.78  3.29% 0.93% -3.32% -0.15% 3.44% 0.66   
2/26/2009 391,282 $ 8.60  -2.05% 3.21% -3.42% 2.02% -4.07% -0.78   
2/27/2009 339,194 $ 8.50  -1.16% -0.78% -1.18% -1.06% -0.11% -0.02   

3/2/2009 672,600 $ 7.53  -11.41% -5.36% 0.92% -4.76% -6.66% -1.27   
3/3/2009 714,797 $ 6.99  -7.17% -0.73% -1.32% -1.05% -6.12% -1.17   
3/4/2009 1,410,849 $ 7.80  11.59% 2.40% 0.88% 2.73% 8.86% 1.69   
3/5/2009 1,268,960 $ 8.32  6.67% -2.37% -0.38% -2.32% 8.99% 1.71   
3/6/2009 407,187 $ 8.29  -0.36% -0.49% 0.80% -0.10% -0.27% -0.05   
3/9/2009 536,710 $ 8.20  -1.09% -0.32% -1.45% -0.71% -0.38% -0.07   

3/10/2009 519,293 $ 8.80  7.32% 4.14% 0.27% 4.20% 3.12% 0.59   
3/11/2009 549,085 $ 8.65  -1.70% 1.66% 1.54% 2.24% -3.94% -0.75   
3/12/2009 204,163 $ 8.85  2.31% 3.39% -1.18% 2.97% -0.66% -0.13   
3/13/2009 502,426 $ 8.58  -3.05% 0.26% 1.02% 0.71% -3.76% -0.72   
3/16/2009 318,919 $ 8.02  -6.53% 1.00% 1.36% 1.55% -8.07% -1.54   
3/17/2009 622,911 $ 7.95  -0.87% 2.06% -0.90% 1.79% -2.66% -0.51   
3/18/2009 480,017 $ 7.99  0.50% 0.81% 1.83% 1.52% -1.02% -0.19   
3/19/2009 330,233 $ 7.87  -1.50% 0.71% -1.10% 0.41% -1.91% -0.36   
3/20/2009 424,124 $ 7.47  -5.08% -2.12% 0.12% -1.90% -3.18% -0.61   
3/23/2009 649,034 $ 7.98  6.83% 5.32% -0.87% 4.94% 1.89% 0.36   
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3/24/2009 208,093 $ 7.90  -1.00% -1.22% 1.12% -0.68% -0.32% -0.06   
3/25/2009 540,334 $ 7.87  -0.38% -0.59% 1.41% 0.03% -0.41% -0.08   
3/26/2009 1,228,168 $ 8.25  4.83% 2.25% -1.37% 1.81% 3.02% 0.58   
3/27/2009 610,005 $ 8.29  0.48% -1.94% 0.55% -1.58% 2.06% 0.39   
3/30/2009 477,814 $ 8.01  -3.38% -2.55% -1.50% -2.88% -0.50% -0.10   
3/31/2009 1,526,686 $ 8.79  9.74% 1.44% -1.79% 0.88% 8.86% 1.69   

4/1/2009 532,879 $ 8.87  0.91% 2.54% 0.48% 2.73% -1.82% -0.35   
4/2/2009 1,661,726 $ 10.15  14.43% 1.47% 2.80% 2.49% 11.94% 2.28 *
4/3/2009 613,676 $ 9.46  -6.80% -0.08% 1.46% 0.53% -7.33% -1.40   
4/6/2009 774,655 $ 9.78  3.38% -0.55% 0.20% -0.35% 3.74% 0.71   
4/7/2009 1,243,844 $ 9.18  -6.13% -2.12% 0.74% -1.69% -4.45% -0.85   
4/8/2009 323,677 $ 8.84  -3.70% 1.64% -2.98% 0.66% -4.36% -0.83   
4/9/2009 221,934 $ 9.31  5.32% 2.43% 0.69% 2.69% 2.63% 0.50   

4/13/2009 235,287 $ 9.55  2.58% 1.07% 0.63% 1.36% 1.22% 0.23   
4/14/2009 534,211 $ 10.20  6.81% -0.58% 0.10% -0.42% 7.23% 1.38   
4/15/2009 503,118 $ 10.00  -1.96% 0.16% 1.55% 0.79% -2.76% -0.53   
4/16/2009 679,095 $ 9.99  -0.10% 1.05% 0.97% 1.46% -1.56% -0.30   
4/17/2009 570,557 $ 10.30  3.10% 1.01% -0.70% 0.84% 2.26% 0.43   
4/20/2009 571,476 $ 9.92  -3.69% -3.30% 0.17% -3.02% -0.66% -0.13   
4/21/2009 461,624 $ 9.78  -1.41% 1.33% -0.43% 1.24% -2.65% -0.51   
4/22/2009 413,423 $ 9.93  1.53% 0.35% 2.27% 1.23% 0.31% 0.06   
4/23/2009 1,102,716 $ 10.00  0.70% 1.40% 0.51% 1.64% -0.93% -0.18   
4/24/2009 626,204 $ 10.20  2.00% 1.49% 2.11% 2.28% -0.28% -0.05   
4/27/2009 279,765 $ 10.19  -0.10% -1.62% -0.86% -1.76% 1.66% 0.32   
4/28/2009 270,175 $ 10.50  3.04% -0.50% 0.88% -0.07% 3.11% 0.59   
4/29/2009 343,474 $ 10.62  1.14% 0.73% 1.47% 1.32% -0.18% -0.03   
4/30/2009 547,790 $ 10.44  -1.69% -0.97% 2.38% -0.01% -1.69% -0.32   

5/1/2009 352,197 $ 11.32  8.43% 1.85% -1.39% 1.41% 7.02% 1.34   
5/4/2009 461,820 $ 11.49  1.50% 3.93% 1.46% 4.41% -2.91% -0.55   
5/5/2009 723,476 $ 11.50  0.09% 0.10% -0.36% 0.08% 0.00% 0.00   
5/6/2009 1,247,285 $ 12.80  11.30% 2.66% -1.13% 2.28% 9.02% 1.72   
5/7/2009 1,585,447 $ 12.16  -5.00% -1.74% 0.31% -1.47% -3.53% -0.67   
5/8/2009 701,674 $ 12.83  5.51% 2.72% 1.58% 3.28% 2.23% 0.43   

5/11/2009 432,351 $ 11.96  -6.78% -1.41% -0.47% -1.41% -5.37% -1.02   
5/12/2009 1,580,924 $ 11.95  -0.08% -0.16% 0.04% -0.04% -0.05% -0.01   
5/13/2009 725,925 $ 11.63  -2.68% -3.65% 0.61% -3.21% 0.54% 0.10   
5/14/2009 3,299,860 $ 12.27  5.50% 1.44% -1.40% 1.01% 4.49% 0.86   
5/15/2009 276,466 $ 12.40  1.06% -0.88% 1.47% -0.23% 1.29% 0.25   
5/18/2009 2,400 $ 12.40  0.00% -0.88% 1.47% -0.23% 0.23% 0.04   
5/19/2009 351,032 $ 12.66  2.10% 3.46% 1.46% 3.96% -1.86% -0.36   
5/20/2009 716,449 $ 13.01  2.76% 1.30% -1.23% 0.94% 1.83% 0.35   
5/21/2009 772,559 $ 12.81  -1.54% -2.76% 2.54% -1.69% 0.15% 0.03   
5/22/2009 3,936,560 $ 11.30  -11.79% 0.44% -0.70% 0.29% -12.07% -2.30 *
5/25/2009 1,372,773 $ 11.49  1.68% 0.76% -0.43% 0.69% 0.99% 0.19   
5/26/2009 1,738,165 $ 11.85  3.13% 2.15% -1.82% 1.55% 1.58% 0.30   
5/27/2009 1,333,421 $ 11.65  -1.69% -1.40% -0.66% -1.47% -0.22% -0.04   
5/28/2009 992,288 $ 12.06  3.52% 2.47% -1.61% 1.93% 1.59% 0.30   
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5/29/2009 1,688,465 $ 12.70  5.31% -0.21% 0.90% 0.21% 5.10% 0.97   

6/1/2009 679,526 $ 13.40  5.51% 2.26% 0.60% 2.49% 3.02% 0.58   
6/2/2009 1,162,704 $ 13.52  0.90% -0.14% 0.48% 0.13% 0.76% 0.15   
6/3/2009 577,863 $ 13.00  -3.85% -2.82% 0.86% -2.32% -1.52% -0.29   
6/4/2009 565,670 $ 13.60  4.62% 1.82% -1.42% 1.37% 3.24% 0.62   
6/5/2009 2,051,107 $ 14.86  9.26% 0.88% -2.08% 0.23% 9.03% 1.72   
6/8/2009 856,818 $ 14.43  -2.89% -0.19% -0.93% -0.40% -2.49% -0.48   
6/9/2009 938,348 $ 13.88  -3.81% -0.01% 0.53% 0.28% -4.09% -0.78   

6/10/2009 1,376,248 $ 13.41  -3.39% 0.48% 0.34% 0.68% -4.07% -0.78   
6/11/2009 1,761,647 $ 14.01  4.47% 1.10% -0.62% 0.95% 3.52% 0.67   
6/12/2009 556,700 $ 13.80  -1.50% -0.65% -0.52% -0.70% -0.80% -0.15   
6/15/2009 818,778 $ 13.72  -0.58% -2.35% -0.42% -2.31% 1.73% 0.33   
6/16/2009 1,430,307 $ 14.11  2.84% -0.84% -0.61% -0.92% 3.76% 0.72   
6/17/2009 772,895 $ 13.76  -2.48% -2.34% 0.86% -1.86% -0.62% -0.12   
6/18/2009 744,405 $ 13.36  -2.91% 0.55% -1.41% 0.15% -3.05% -0.58   
6/19/2009 3,407,433 $ 13.76  2.99% 1.64% -1.52% 1.17% 1.83% 0.35   
6/22/2009 1,328,103 $ 13.23  -3.85% -4.41% 2.12% -3.42% -0.43% -0.08   
6/23/2009 835,599 $ 12.92  -2.34% 0.64% -0.05% 0.70% -3.05% -0.58   
6/24/2009 788,254 $ 13.10  1.39% 2.06% 0.33% 2.22% -0.82% -0.16   
6/25/2009 863,586 $ 13.24  1.07% 2.52% -1.74% 1.94% -0.87% -0.17   
6/26/2009 473,842 $ 13.14  -0.76% 0.33% 0.13% 0.47% -1.22% -0.23   
6/29/2009 426,693 $ 12.88  -1.98% 0.84% 0.30% 1.02% -3.00% -0.57   
6/30/2009 903,345 $ 12.40  -3.73% -0.97% 0.05% -0.82% -2.91% -0.55   

7/1/2009 10,967 $ 12.40  0.00% -0.97% 0.05% -0.82% 0.82% 0.16   
7/2/2009 755,578 $ 12.50  0.81% -1.24% 0.81% -0.82% 1.62% 0.31   
7/3/2009 165,407 $ 12.64  1.12% 0.36% -1.68% -0.13% 1.25% 0.24   
7/6/2009 853,630 $ 12.17  -3.72% -2.49% 2.07% -1.58% -2.14% -0.41   
7/7/2009 1,308,881 $ 12.16  -0.08% -1.83% 0.96% -1.33% 1.24% 0.24   
7/8/2009 2,022,763 $ 11.40  -6.25% -1.94% 1.04% -1.41% -4.84% -0.92   
7/9/2009 722,328 $ 12.10  6.14% 1.25% -0.72% 1.06% 5.08% 2.01 *

7/10/2009 500,446 $ 12.30  1.65% -0.27% -0.14% -0.21% 1.86% 0.74   
7/13/2009 5,533,871 $ 12.58  2.28% 1.49% -0.44% 1.39% 0.89% 0.35   
7/14/2009 1,698,520 $ 13.25  5.33% 0.95% 0.39% 1.16% 4.16% 1.65   
7/15/2009 1,556,096 $ 13.56  2.34% 2.30% 0.91% 2.64% -0.30% -0.12   
7/16/2009 268,961 $ 13.55  -0.07% 0.87% 0.17% 1.00% -1.08% -0.43   
7/17/2009 959,100 $ 13.75  1.48% 0.63% -0.08% 0.69% 0.79% 0.31   
7/20/2009 480,882 $ 13.80  0.36% 1.65% 0.82% 1.98% -1.62% -0.64   
7/21/2009 502,827 $ 13.74  -0.43% -0.24% 2.46% 0.73% -1.16% -0.46   
7/22/2009 329,820 $ 13.73  -0.07% -0.79% 1.71% -0.06% -0.01% 0.00   
7/23/2009 413,252 $ 13.70  -0.22% 2.33% -0.15% 2.31% -2.53% -1.00   
7/24/2009 511,294 $ 13.39  -2.26% 0.11% 0.49% 0.39% -2.65% -1.05   
7/27/2009 1,086,563 $ 14.01  4.63% 0.65% -0.10% 0.70% 3.93% 1.56   
7/28/2009 417,179 $ 13.80  -1.50% -1.74% 2.48% -0.71% -0.79% -0.31   
7/29/2009 405,937 $ 13.47  -2.39% -1.09% 0.12% -0.90% -1.49% -0.59   
7/30/2009 342,627 $ 14.05  4.31% 2.12% -0.70% 1.91% 2.40% 0.95   
7/31/2009 657,820 $ 14.70  4.63% 1.03% -0.34% 0.99% 3.64% 1.44   

8/3/2009 10,080 $ 14.70  0.00% 1.03% -0.34% 0.99% -0.99% -0.39   
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8/4/2009 894,086 $ 15.26  3.81% 2.14% 2.74% 3.12% 0.69% 0.27   
8/5/2009 667,871 $ 15.59  2.16% 0.26% 0.56% 0.55% 1.61% 0.64   
8/6/2009 1,465,488 $ 16.01  2.69% -2.30% 1.07% -1.74% 4.43% 1.76   
8/7/2009 538,718 $ 16.19  1.12% 0.85% -0.25% 0.84% 0.28% 0.11   

8/10/2009 393,700 $ 15.92  -1.67% -0.84% -0.47% -0.87% -0.80% -0.32   
8/11/2009 707,312 $ 15.42  -3.14% -1.52% 0.73% -1.11% -2.03% -0.80   
8/12/2009 486,721 $ 15.90  3.11% 0.29% 0.20% 0.45% 2.66% 1.05   
8/13/2009 843,493 $ 16.05  0.94% 1.55% 0.33% 1.72% -0.78% -0.31   
8/14/2009 420,941 $ 16.16  0.69% 0.21% -1.20% -0.11% 0.79% 0.32   
8/17/2009 1,071,380 $ 15.37  -4.89% -2.92% -0.18% -2.78% -2.11% -0.84   
8/18/2009 427,683 $ 15.40  0.20% 1.35% -0.11% 1.37% -1.18% -0.47   
8/19/2009 568,674 $ 15.15  -1.62% 0.12% -0.14% 0.17% -1.80% -0.71   
8/20/2009 639,312 $ 14.80  -2.31% 0.13% 1.19% 0.64% -2.95% -1.17   
8/21/2009 542,382 $ 15.25  3.04% 1.22% 1.52% 1.81% 1.23% 0.49   
8/24/2009 300,710 $ 15.00  -1.64% -0.38% 1.15% 0.14% -1.78% -0.70   
8/25/2009 356,122 $ 15.24  1.60% 1.21% -1.28% 0.83% 0.77% 0.30   
8/26/2009 588,101 $ 14.85  -2.56% -0.08% -0.11% -0.01% -2.55% -1.01   
8/27/2009 404,819 $ 15.21  2.42% 0.20% -0.01% 0.29% 2.13% 0.84   
8/28/2009 631,726 $ 14.70  -3.35% 0.40% -0.42% 0.35% -3.70% -1.47   
8/31/2009 1,471,267 $ 13.60  -7.48% -1.00% -0.02% -0.87% -6.62% -2.62 **

9/1/2009 1,369,613 $ 13.48  -0.88% -1.64% -0.32% -1.59% 0.71% 0.28   
9/2/2009 307,434 $ 13.69  1.56% 0.11% -0.65% -0.01% 1.57% 0.62   
9/3/2009 288,701 $ 14.15  3.36% 2.06% -0.84% 1.80% 1.56% 0.62   
9/4/2009 440,432 $ 14.45  2.12% 0.88% 0.50% 1.13% 0.99% 0.39   
9/7/2009 400 $ 14.45  0.00% 0.88% 0.50% 1.13% -1.13% -0.45   
9/8/2009 1,364,992 $ 15.55  7.61% 0.80% 1.10% 1.26% 6.36% 2.52 *
9/9/2009 1,051,607 $ 16.17  3.99% -0.95% 1.49% -0.29% 4.28% 1.70   

9/10/2009 993,764 $ 17.16  6.12% 1.41% -0.10% 1.43% 4.69% 1.86   
9/11/2009 797,418 $ 17.38  1.28% 0.88% -0.76% 0.69% 0.59% 0.23   
9/14/2009 480,848 $ 17.31  -0.40% 0.70% 0.29% 0.88% -1.28% -0.51   
9/15/2009 666,589 $ 17.42  0.64% 1.45% -0.74% 1.25% -0.61% -0.24   
9/16/2009 870,641 $ 17.35  -0.40% 0.52% 0.24% 0.69% -1.09% -0.43   
9/17/2009 515,300 $ 17.35  0.00% -0.24% -0.11% -0.16% 0.16% 0.06   
9/18/2009 840,415 $ 18.21  4.96% -0.71% -0.12% -0.62% 5.58% 2.21 *
9/21/2009 743,889 $ 17.90  -1.70% -0.19% -1.22% -0.50% -1.21% -0.48   
9/22/2009 471,821 $ 18.41  2.85% 1.41% 0.04% 1.48% 1.37% 0.54   
9/23/2009 724,077 $ 18.45  0.22% -0.59% 0.57% -0.27% 0.48% 0.19   
9/24/2009 605,756 $ 16.86  -8.62% -2.01% -0.34% -1.96% -6.66% -2.64 **
9/25/2009 1,479,989 $ 16.00  -5.10% -0.65% 0.33% -0.41% -4.69% -1.86   
9/28/2009 609,916 $ 16.70  4.38% 1.13% -0.28% 1.10% 3.28% 1.30   
9/29/2009 1,622,293 $ 16.85  0.90% 0.50% -0.77% 0.32% 0.58% 0.23   
9/30/2009 744,189 $ 16.91  0.36% 0.00% 0.22% 0.18% 0.17% 0.07   
10/1/2009 896,874 $ 15.95  -5.68% -2.84% 0.67% -2.40% -3.28% -1.30   
10/2/2009 1,121,007 $ 16.49  3.39% -1.02% 0.59% -0.68% 4.07% 1.61   
10/5/2009 339,118 $ 16.45  -0.24% 1.32% -0.55% 1.19% -1.43% -0.57   
10/6/2009 576,220 $ 16.35  -0.61% 1.31% 0.74% 1.63% -2.23% -0.89   
10/7/2009 328,314 $ 16.95  3.67% 0.91% -1.41% 0.49% 3.18% 1.26   
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10/8/2009 578,198 $ 16.59  -2.12% 1.19% 1.35% 1.72% -3.84% -1.52   
10/9/2009 292,916 $ 16.80  1.27% -0.41% 0.53% -0.11% 1.38% 0.55   

10/12/2009 905 $ 16.80  0.00% -0.41% 0.53% -0.11% 0.11% 0.04   
10/13/2009 1,460,456 $ 16.84  0.24% -0.20% 1.24% 0.34% -0.10% -0.04   
10/14/2009 451,023 $ 16.92  0.48% 1.04% 1.08% 1.49% -1.01% -0.40   
10/15/2009 345,237 $ 16.64  -1.65% -0.25% 1.06% 0.24% -1.89% -0.75   
10/16/2009 317,596 $ 16.90  1.56% 0.00% -1.03% -0.25% 1.81% 0.72   
10/19/2009 224,492 $ 16.65  -1.48% 0.29% 0.98% 0.73% -2.21% -0.88   
10/20/2009 373,489 $ 16.65  0.00% 0.00% -0.47% -0.06% 0.06% 0.02   
10/21/2009 1,069,334 $ 17.08  2.58% -0.83% 1.00% -0.35% 2.93% 1.16   
10/22/2009 614,259 $ 16.60  -2.81% 0.80% -0.44% 0.73% -3.54% -1.40   
10/23/2009 528,214 $ 16.34  -1.57% -1.31% 0.88% -0.86% -0.71% -0.28   
10/26/2009 443,445 $ 16.60  1.59% -1.29% -0.19% -1.21% 2.80% 1.11   
10/27/2009 460,111 $ 16.11  -2.95% -1.61% 0.01% -1.45% -1.50% -0.60   
10/28/2009 750,247 $ 15.10  -6.27% -2.25% -0.74% -2.32% -3.95% -1.57   
10/29/2009 423,553 $ 15.65  3.64% 2.50% -0.01% 2.52% 1.13% 0.45   
10/30/2009 884,418 $ 15.23  -2.68% -1.49% -0.26% -1.42% -1.26% -0.50   

11/2/2009 681,773 $ 16.40  7.68% -0.30% 1.00% 0.17% 7.52% 2.98 **
11/3/2009 836,314 $ 16.00  -2.44% 1.36% -1.16% 1.01% -3.45% -1.37   
11/4/2009 1,077,568 $ 17.52  9.50% 0.41% 1.03% 0.86% 8.64% 3.42 **
11/5/2009 500,906 $ 17.64  0.68% 0.99% -0.07% 1.04% -0.35% -0.14   
11/6/2009 335,546 $ 17.62  -0.11% 0.62% 0.02% 0.71% -0.83% -0.33   
11/9/2009 674,148 $ 18.39  4.37% 2.10% 0.53% 2.32% 2.05% 0.81   

11/10/2009 567,829 $ 17.65  -4.02% -0.52% 0.16% -0.35% -3.68% -1.46   
11/11/2009 387,817 $ 17.55  -0.57% 0.11% 0.59% 0.42% -0.99% -0.39   
11/12/2009 825,203 $ 17.71  0.91% -0.69% -0.44% -0.71% 1.62% 0.64   
11/13/2009 421,219 $ 18.08  2.09% 0.41% 1.03% 0.86% 1.23% 0.49   
11/16/2009 885,705 $ 18.37  1.60% 0.92% 0.85% 1.29% 0.32% 0.13   
11/17/2009 1,134,630 $ 19.56  6.48% 1.02% -3.60% -0.15% 6.63% 2.63 **
11/18/2009 1,092,954 $ 18.68  -4.50% 0.20% 0.51% 0.47% -4.97% -1.97 *
11/19/2009 624,862 $ 18.78  0.54% -0.45% -0.56% -0.52% 1.06% 0.42   
11/20/2009 353,427 $ 18.64  -0.75% -0.18% -0.46% -0.23% -0.52% -0.21   
11/23/2009 329,341 $ 18.95  1.66% 0.39% 1.33% 0.94% 0.72% 0.29   
11/24/2009 404,507 $ 18.60  -1.85% -0.73% 0.07% -0.57% -1.28% -0.51   
11/25/2009 678,677 $ 18.69  0.48% 0.84% 0.22% 1.00% -0.51% -0.20   
11/26/2009 79,434 $ 18.60  -0.48% -1.72% 0.46% -1.40% 0.92% 0.36   
11/27/2009 336,762 $ 18.55  -0.27% 0.24% -1.54% -0.19% -0.07% -0.03   
11/30/2009 783,020 $ 18.47  -0.43% -0.15% 1.56% 0.50% -0.93% -0.37   

12/1/2009 1,376,302 $ 19.84  7.42% 2.27% -0.14% 2.25% 5.16% 2.05 *
12/2/2009 1,423,646 $ 19.00  -4.23% 0.62% 0.58% 0.90% -5.14% -2.04 *
12/3/2009 786,811 $ 18.85  -0.79% -1.22% 0.84% -0.78% -0.01% 0.00   
12/4/2009 1,160,208 $ 18.71  -0.74% -1.08% 0.28% -0.84% 0.10% 0.04   
12/7/2009 525,637 $ 18.42  -1.55% -0.18% 0.51% 0.10% -1.65% -0.66   
12/8/2009 522,279 $ 18.04  -2.06% -1.05% 0.15% -0.86% -1.21% -0.48   
12/9/2009 1,008,706 $ 17.70  -1.88% 0.09% -0.34% 0.08% -1.96% -0.78   

12/10/2009 5,256,866 $ 16.80  -5.08% 0.75% -0.36% 0.71% -5.79% -2.30 *
12/11/2009 8,103,716 $ 17.54  4.40% -0.35% 1.00% 0.11% 4.30% 1.70   
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12/14/2009 1,920,739 $ 17.65  0.63% 1.07% -0.19% 1.07% -0.44% -0.18   
12/15/2009 997,405 $ 17.58  -0.40% -0.04% -0.61% -0.15% -0.25% -0.10   
12/16/2009 1,330,419 $ 17.53  -0.28% 0.83% -0.93% 0.59% -0.87% -0.35   
12/17/2009 2,415,753 $ 17.52  -0.06% -1.41% -0.52% -1.44% 1.38% 0.55   
12/18/2009 1,601,424 $ 17.32  -1.14% -0.08% -0.65% -0.20% -0.94% -0.37   
12/21/2009 742,438 $ 17.92  3.46% 0.80% -0.02% 0.87% 2.60% 1.03   
12/22/2009 1,860,623 $ 18.75  4.63% 0.63% 0.43% 0.87% 3.76% 1.49   
12/23/2009 1,276,248 $ 19.30  2.93% 0.26% 0.47% 0.52% 2.41% 0.96   
12/24/2009 272,002 $ 19.60  1.55% 0.82% -0.45% 0.74% 0.81% 0.32   
12/28/2009 1,270 $ 19.60  0.00% 0.82% -0.45% 0.74% -0.74% -0.30   
12/29/2009 752,872 $ 19.65  0.26% -0.45% 0.99% 0.02% 0.24% 0.09   
12/30/2009 342,385 $ 19.33  -1.63% 0.13% -0.47% 0.07% -1.70% -0.67   
12/31/2009 188,302 $ 19.38  0.26% 0.24% -0.45% 0.19% 0.07% 0.03   

1/4/2010 1,056,974 $ 19.65  1.39% 1.03% 1.24% 1.53% -0.13% -0.05   
1/5/2010 1,869,287 $ 20.24  3.00% 0.18% 1.70% 0.87% 2.13% 0.85   
1/6/2010 1,390,939 $ 20.55  1.53% 0.47% 0.07% 0.59% 0.94% 0.37   
1/7/2010 1,648,850 $ 20.03  -2.53% -0.48% -0.38% -0.49% -2.04% -0.81   
1/8/2010 1,229,662 $ 20.23  1.00% 0.56% 0.51% 0.82% 0.18% 0.07   

1/11/2010 1,518,935 $ 20.49  1.29% -0.06% 0.21% 0.13% 1.16% 0.46   
1/12/2010 1,416,903 $ 20.98  2.39% -1.06% 0.31% -0.81% 3.20% 1.27   
1/13/2010 1,185,218 $ 20.86  -0.57% 0.28% -0.21% 0.30% -0.88% -0.35   
1/14/2010 737,366 $ 20.30  -2.68% -0.41% 0.31% -0.19% -2.50% -0.99   
1/15/2010 953,565 $ 19.83  -2.32% -1.01% -0.16% -0.92% -1.39% -0.55   
1/18/2010 211,283 $ 20.00  0.86% 0.56% -0.09% 0.61% 0.24% 0.10   
1/19/2010 722,976 $ 19.57  -2.15% 0.11% 0.43% 0.36% -2.51% -0.99   
1/20/2010 2,159,297 $ 19.61  0.20% -0.71% -1.31% -1.04% 1.24% 0.49   
1/21/2010 1,450,548 $ 19.17  -2.24% -1.80% -0.55% -1.82% -0.42% -0.17   
1/22/2010 1,501,953 $ 19.15  -0.10% -1.10% -0.17% -1.01% 0.91% 0.36   
1/25/2010 1,374,919 $ 18.85  -1.57% 0.10% -0.16% 0.15% -1.71% -0.68   
1/26/2010 1,399,639 $ 18.70  -0.80% 0.06% -1.84% -0.47% -0.32% -0.13   
1/27/2010 1,624,616 $ 18.15  -2.94% -0.15% -0.75% -0.30% -2.64% -1.05   
1/28/2010 1,081,690 $ 18.43  1.54% -0.62% -0.89% -0.80% 2.34% 0.93   
1/29/2010 1,246,599 $ 18.57  0.76% -1.60% 1.39% -0.95% 1.71% 0.68   

2/1/2010 1,699,680 $ 19.20  3.39% 2.01% -0.10% 2.02% 1.38% 0.55   
2/2/2010 810,642 $ 19.99  4.11% 0.80% 0.47% 1.04% 3.07% 1.22   
2/3/2010 919,899 $ 19.58  -2.05% -0.16% -0.67% -0.28% -1.77% -0.70   
2/4/2010 900,834 $ 18.65  -4.75% -2.30% -0.64% -2.34% -2.41% -0.96   
2/5/2010 986,183 $ 18.39  -1.39% 0.85% -2.67% 0.00% -1.39% -0.55   
2/8/2010 915,787 $ 18.40  0.05% -0.96% 1.13% -0.43% 0.49% 0.19   
2/9/2010 805,771 $ 19.18  4.24% 1.43% -0.43% 1.34% 2.90% 1.15   

2/10/2010 810,604 $ 19.29  0.57% 0.11% -0.03% 0.20% 0.37% 0.15   
2/11/2010 480,792 $ 19.65  1.87% 1.32% -0.40% 1.24% 0.62% 0.25   
2/12/2010 489,953 $ 19.39  -1.32% 0.30% -0.55% 0.21% -1.53% -0.61   
2/15/2010 626 $ 19.39  0.00% 0.30% -0.55% 0.21% -0.21% -0.08   
2/16/2010 551,816 $ 19.54  0.77% 1.02% 0.73% 1.34% -0.57% -0.22   
2/17/2010 903,603 $ 19.75  1.07% 0.42% -0.13% 0.47% 0.60% 0.24   
2/18/2010 810,721 $ 20.27  2.63% 0.51% -0.65% 0.37% 2.26% 0.90   
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2/19/2010 684,751 $ 19.97  -1.48% 0.12% -0.15% 0.17% -1.65% -0.66   
2/22/2010 233,622 $ 19.89  -0.40% -0.64% 1.45% -0.01% -0.39% -0.16   
2/23/2010 390,462 $ 19.52  -1.86% -0.93% 0.57% -0.59% -1.27% -0.50   
2/24/2010 565,456 $ 19.75  1.18% -0.04% 0.30% 0.17% 1.01% 0.40   
2/25/2010 523,623 $ 19.82  0.35% 0.95% -1.74% 0.42% -0.07% -0.03   
2/26/2010 1,155,661 $ 20.47  3.28% -0.02% 0.36% 0.22% 3.06% 1.21   

3/1/2010 616,558 $ 20.60  0.64% 0.85% 0.99% 1.27% -0.63% -0.25   
3/2/2010 612,514 $ 20.50  -0.49% 0.85% 0.14% 0.98% -1.46% -0.58   
3/3/2010 983,730 $ 21.05  2.68% 0.21% 0.78% 0.58% 2.11% 0.84   
3/4/2010 957,112 $ 21.40  1.66% -0.24% -0.39% -0.25% 1.92% 0.76   
3/5/2010 934,345 $ 21.59  0.89% 1.27% 0.27% 1.43% -0.54% -0.21   
3/8/2010 294,630 $ 21.53  -0.28% -0.09% 0.50% 0.19% -0.47% -0.18   
3/9/2010 556,801 $ 20.66  -4.04% -0.38% 0.48% -0.09% -3.95% -1.57   

3/10/2010 661,485 $ 20.80  0.68% 0.36% 0.36% 0.58% 0.10% 0.04   
3/11/2010 1,032,517 $ 20.55  -1.20% 0.16% 0.31% 0.37% -1.57% -0.62   
3/12/2010 1,353,961 $ 21.44  4.33% 0.28% 0.59% 0.58% 3.75% 1.48   
3/15/2010 1,447,393 $ 21.31  -0.61% -0.04% -0.86% -0.23% -0.37% -0.15   
3/16/2010 1,121,761 $ 20.68  -2.96% 0.67% -0.19% 0.69% -3.64% -1.44   
3/17/2010 1,732,879 $ 20.14  -2.61% 0.09% 1.72% 0.79% -3.40% -1.35   
3/18/2010 2,442,583 $ 20.02  -0.60% -0.50% 0.24% -0.29% -0.30% -0.12   
3/19/2010 2,359,126 $ 19.88  -0.70% -0.76% -0.28% -0.73% 0.03% 0.01   
3/22/2010 6,230,487 $ 20.49  3.07% 0.16% 0.47% 0.43% 2.64% 1.05   
3/23/2010 1,575,644 $ 20.68  0.93% 0.65% -0.78% 0.46% 0.47% 0.19   
3/24/2010 1,420,994 $ 19.91  -3.72% -0.68% -0.17% -0.61% -3.11% -1.23   
3/25/2010 3,182,918 $ 19.63  -1.41% -0.04% -0.76% -0.20% -1.21% -0.48   
3/26/2010 2,006,565 $ 19.30  -1.68% -0.01% 1.20% 0.52% -2.20% -0.87   
3/29/2010 4,396,542 $ 19.05  -1.30% 0.61% 0.34% 0.81% -2.11% -0.83   
3/30/2010 1,731,002 $ 19.56  2.68% 0.12% -0.36% 0.10% 2.58% 1.02   
3/31/2010 1,891,918 $ 19.90  1.74% -0.05% 0.18% 0.12% 1.62% 0.64   

4/1/2010 1,630,220 $ 20.16  1.31% 0.94% 0.68% 1.25% 0.06% 0.02   
4/5/2010 563,392 $ 20.20  0.20% 0.29% 0.23% 0.47% -0.27% -0.11   
4/6/2010 764,780 $ 20.13  -0.35% -0.24% 0.48% 0.04% -0.38% -0.15   
4/7/2010 806,898 $ 19.84  -1.44% -0.38% 0.80% 0.02% -1.46% -0.58   
4/8/2010 712,655 $ 20.05  1.06% 0.02% 0.52% 0.31% 0.75% 0.30   
4/9/2010 402,225 $ 20.26  1.05% 0.52% 0.71% 0.86% 0.19% 0.08   

4/12/2010 1,551,820 $ 20.75  2.42% -0.23% -0.05% -0.13% 2.55% 1.01   
4/13/2010 921,392 $ 20.59  -0.77% -0.39% 0.03% -0.26% -0.51% -0.20   
4/14/2010 974,239 $ 20.57  -0.10% 0.85% 0.36% 1.05% -1.15% -0.46   
4/15/2010 975,572 $ 20.40  -0.83% 0.06% 0.26% 0.25% -1.08% -0.43   
4/16/2010 1,392,614 $ 19.80  -2.94% -1.15% -0.08% -1.04% -1.90% -0.75   
4/19/2010 2,739,858 $ 19.75  -0.25% 0.27% -1.22% -0.06% -0.19% -0.08   
4/20/2010 1,523,570 $ 19.54  -1.06% 0.09% 1.09% 0.57% -1.63% -0.65   
4/21/2010 1,149,669 $ 19.70  0.82% 0.17% 0.83% 0.56% 0.26% 0.10   
4/22/2010 1,044,421 $ 19.80  0.51% 0.22% -0.38% 0.18% 0.32% 0.13   
4/23/2010 1,317,304 $ 19.49  -1.57% 0.65% 0.44% 0.88% -2.45% -0.97   
4/26/2010 820,781 $ 19.40  -0.46% 0.34% 0.18% 0.49% -0.96% -0.38   
4/27/2010 2,115,205 $ 18.62  -4.02% -1.09% -2.95% -1.97% -2.05% -0.81   
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4/28/2010 684,923 $ 18.40  -1.18% -0.58% -0.55% -0.64% -0.54% -0.21   
4/29/2010 2,533,959 $ 17.86  -2.93% 1.02% 0.31% 1.20% -4.14% -1.64   
4/30/2010 3,422,822 $ 18.06  1.12% 0.09% -0.09% 0.16% 0.96% 0.38   

5/3/2010 1,880,108 $ 18.10  0.22% -0.12% 0.53% 0.18% 0.04% 0.02   
5/4/2010 1,168,942 $ 17.85  -1.38% -1.36% -2.44% -2.05% 0.67% 0.27   
5/5/2010 1,665,975 $ 18.17  1.79% -1.29% -0.59% -1.35% 3.14% 1.25   
5/6/2010 1,447,483 $ 17.56  -3.36% -0.28% -3.24% -1.28% -2.07% -0.82   
5/7/2010 1,383,472 $ 17.06  -2.85% -1.27% -1.14% -1.51% -1.34% -0.53   

5/10/2010 1,324,868 $ 17.81  4.40% 2.18% 3.07% 3.28% 1.12% 0.44   
5/11/2010 959,030 $ 17.40  -2.30% 0.44% -1.80% -0.09% -2.21% -0.88   
5/12/2010 1,265,123 $ 18.22  4.71% 1.63% 0.42% 1.82% 2.89% 1.15   
5/13/2010 1,682,128 $ 17.85  -2.03% -0.65% 0.10% -0.49% -1.54% -0.61   
5/14/2010 1,016,978 $ 17.64  -1.18% -0.84% -1.39% -1.19% 0.01% 0.00   
5/17/2010 1,577,972 $ 17.62  -0.11% -1.68% 0.59% -1.32% 1.20% 0.48   
5/18/2010 1,723,877 $ 17.63  0.06% -0.41% -0.62% -0.51% 0.56% 0.22   
5/19/2010 1,526,079 $ 16.91  -4.08% -0.84% -0.95% -1.03% -3.05% -1.21   
5/20/2010 1,680,814 $ 16.29  -3.67% -2.23% -0.47% -2.21% -1.46% -0.58   
5/21/2010 1,557,454 $ 16.77  2.95% 1.01% 0.14% 1.13% 1.81% 0.72   
5/24/2010 1,950 $ 16.77  0.00% 1.01% 0.14% 1.13% -1.13% -0.45   
5/25/2010 2,548,854 $ 16.99  1.31% -0.03% -2.49% -0.78% 2.10% 0.83   
5/26/2010 1,096,191 $ 17.01  0.12% 0.22% 0.83% 0.61% -0.49% -0.20   
5/27/2010 897,542 $ 17.66  3.82% 1.78% 2.39% 2.65% 1.17% 0.46   
5/28/2010 2,247,357 $ 18.04  2.15% -0.66% 0.41% -0.39% 2.54% 1.01   
5/31/2010 195,513 $ 18.19  0.83% 0.78% -0.19% 0.80% 0.03% 0.01   

6/1/2010 1,733,575 $ 16.95  -6.82% -1.62% -0.55% -1.65% -5.16% -2.05 *
6/2/2010 1,213,027 $ 16.67  -1.65% 1.80% -0.83% 1.56% -3.21% -1.27   
6/3/2010 1,189,850 $ 16.37  -1.80% 0.26% 0.05% 0.38% -2.18% -0.86   
6/4/2010 983,277 $ 16.34  -0.18% -2.05% -0.77% -2.14% 1.96% 0.78   
6/7/2010 1,195,258 $ 15.99  -2.14% -0.56% -1.36% -0.91% -1.24% -0.49   
6/8/2010 680,713 $ 16.45  2.88% 0.11% 0.22% 0.29% 2.59% 1.03   
6/9/2010 1,241,619 $ 16.57  0.73% -0.58% 1.56% 0.09% 0.64% 0.25   

6/10/2010 489,774 $ 16.58  0.06% 1.62% 1.35% 2.14% -2.08% -0.82   
6/11/2010 508,269 $ 16.85  1.63% 0.27% 1.52% 0.89% 0.74% 0.29   
6/14/2010 555,314 $ 17.03  1.07% 0.00% 1.13% 0.50% 0.57% 0.23   
6/15/2010 1,473,938 $ 17.10  0.41% 2.06% -0.26% 2.01% -1.60% -0.63   
6/16/2010 569,449 $ 16.99  -0.64% 0.11% -0.69% -0.02% -0.62% -0.25   
6/17/2010 337,111 $ 17.06  0.41% 0.21% 0.26% 0.40% 0.01% 0.01   
6/18/2010 1,078,450 $ 17.41  2.05% -0.15% 0.74% 0.21% 1.84% 0.73   
6/21/2010 1,003,386 $ 17.80  2.24% 0.07% 1.61% 0.73% 1.51% 0.60   
6/22/2010 734,154 $ 17.34  -2.58% -1.16% -0.72% -1.26% -1.32% -0.52   
6/23/2010 390,681 $ 17.54  1.15% 0.08% -0.21% 0.11% 1.04% 0.41   
6/24/2010 1,043,507 $ 17.28  -1.48% -1.16% -0.96% -1.35% -0.13% -0.05   
6/25/2010 582,045 $ 16.88  -2.31% 0.32% 0.32% 0.53% -2.84% -1.13   
6/28/2010 592,991 $ 16.58  -1.78% -0.86% 0.00% -0.73% -1.05% -0.42   
6/29/2010 1,194,024 $ 15.29  -7.78% -2.96% -0.75% -3.01% -4.77% -1.89   
6/30/2010 1,306,102 $ 15.13  -1.05% 0.27% -0.91% 0.05% -1.10% -0.44   

7/1/2010 8,099 $ 15.13  0.00% 0.27% -0.91% 0.05% -0.05% -0.02   
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7/2/2010 1,494,975 $ 15.10  -0.20% -0.87% -0.08% -0.76% 0.56% 0.22   
7/5/2010 360,884 $ 15.19  0.60% -0.92% 0.18% -0.73% 1.32% 0.52   
7/6/2010 1,299,164 $ 15.33  0.92% 0.97% 0.43% 1.19% -0.27% -0.11   
7/7/2010 1,836,920 $ 15.41  0.52% 1.76% -0.80% 1.53% -1.01% -0.40   
7/8/2010 2,014,841 $ 15.75  2.21% 0.32% 0.74% 0.67% 1.54% 0.61   
7/9/2010 835,933 $ 16.15  2.54% 1.20% -0.14% 1.22% 1.32% 0.52   

7/12/2010 639,386 $ 15.98  -1.05% -0.04% -0.22% -0.01% -1.04% -0.41   
7/13/2010 1,303,310 $ 16.30  2.00% 0.93% 0.85% 1.29% 0.71% 0.28   
7/14/2010 661,466 $ 15.90  -2.45% -0.45% 0.63% -0.11% -2.34% -0.93   
7/15/2010 1,413,418 $ 15.84  -0.38% 1.05% -1.35% 0.65% -1.03% -0.41   
7/16/2010 839,484 $ 15.48  -2.27% -1.47% -0.05% -1.33% -0.94% -0.37   
7/19/2010 348,215 $ 15.63  0.97% -0.23% 0.52% 0.07% 0.90% 0.36   
7/20/2010 1,119,024 $ 16.56  5.95% 0.75% 1.26% 1.27% 4.68% 1.86   
7/21/2010 1,021,088 $ 16.37  -1.15% -1.00% 1.56% -0.32% -0.83% -0.33   
7/22/2010 1,795,201 $ 17.26  5.44% 1.34% 0.98% 1.74% 3.70% 1.47   
7/23/2010 1,136,408 $ 16.86  -2.32% 0.40% 0.83% 0.78% -3.09% -1.23   
7/26/2010 521,534 $ 16.98  0.71% 0.27% 1.09% 0.74% -0.03% -0.01   
7/27/2010 914,189 $ 16.26  -4.24% -0.25% 0.32% -0.03% -4.21% -1.67   
7/28/2010 353,604 $ 16.09  -1.05% -0.17% -0.72% -0.31% -0.74% -0.29   
7/29/2010 634,936 $ 16.09  0.00% 0.27% -0.12% 0.33% -0.33% -0.13   
7/30/2010 723,070 $ 15.83  -1.62% -0.13% 0.03% -0.01% -1.61% -0.64   

8/2/2010 4,225 $ 15.83  0.00% -0.13% 0.03% -0.01% 0.01% 0.00   
8/3/2010 2,385,383 $ 16.46  3.98% 0.59% 1.86% 1.32% 2.66% 1.05   
8/4/2010 410,915 $ 16.25  -1.28% 0.53% -0.28% 0.52% -1.80% -0.71   
8/5/2010 1,118,603 $ 16.70  2.77% -0.59% 0.88% -0.16% 2.93% 1.16   
8/6/2010 1,982,606 $ 16.85  0.90% 0.21% -0.33% 0.20% 0.70% 0.28   
8/9/2010 526,796 $ 17.15  1.78% 0.54% -0.02% 0.62% 1.16% 0.46   

8/10/2010 938,618 $ 16.93  -1.28% -0.21% -1.14% -0.49% -0.79% -0.31   
8/11/2010 845,178 $ 16.65  -1.65% -2.16% -1.24% -2.41% 0.76% 0.30   
8/12/2010 3,661,687 $ 17.34  4.14% -0.51% 0.43% -0.23% 4.38% 1.74   
8/13/2010 1,315,440 $ 17.60  1.50% 0.04% 0.50% 0.32% 1.18% 0.47   
8/16/2010 344,803 $ 17.44  -0.91% 0.21% 0.02% 0.32% -1.23% -0.49   
8/17/2010 640,433 $ 17.86  2.41% 1.52% -0.16% 1.52% 0.89% 0.35   
8/18/2010 881,480 $ 18.64  4.37% 0.45% 0.05% 0.56% 3.81% 1.51   
8/19/2010 1,174,413 $ 18.68  0.21% -0.60% -0.74% -0.73% 0.95% 0.37   
8/20/2010 768,272 $ 18.52  -0.86% 0.10% -1.58% -0.34% -0.51% -0.20   
8/23/2010 256,510 $ 18.54  0.11% -0.03% -0.57% -0.12% 0.23% 0.09   
8/24/2010 746,220 $ 17.58  -5.18% -1.38% -0.28% -1.32% -3.86% -1.53   
8/25/2010 802,457 $ 17.45  -0.74% 0.79% -1.64% 0.30% -1.04% -0.41   
8/26/2010 700,829 $ 17.99  3.09% 0.04% 0.04% 0.16% 2.93% 1.16   
8/27/2010 352,834 $ 18.24  1.39% 1.94% -0.59% 1.78% -0.39% -0.15   
8/30/2010 690,586 $ 17.99  -1.37% 0.13% -0.85% -0.06% -1.31% -0.52   
8/31/2010 823,468 $ 18.37  2.11% 0.15% -0.18% 0.19% 1.92% 0.76   

9/1/2010 970,675 $ 19.03  3.59% 0.75% 2.52% 1.71% 1.88% 0.75   
9/2/2010 946,226 $ 19.00  -0.16% 0.89% 0.60% 1.18% -1.33% -0.53   
9/3/2010 752,349 $ 19.02  0.11% 0.28% 0.17% 0.43% -0.33% -0.13   
9/6/2010 631 $ 19.02  0.00% 0.28% 0.17% 0.43% -0.43% -0.17   
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9/7/2010 1,104,020 $ 18.77  -1.31% -0.35% -0.09% -0.27% -1.05% -0.42   
9/8/2010 1,076,329 $ 19.00  1.23% -0.49% 0.80% -0.09% 1.32% 0.52   
9/9/2010 820,144 $ 18.31  -3.63% -0.07% 0.45% 0.19% -3.82% -1.51   

9/10/2010 772,359 $ 18.20  -0.60% 0.53% -0.11% 0.58% -1.18% -0.47   
9/13/2010 976,991 $ 18.55  1.92% 0.44% 1.65% 1.10% 0.82% 0.33   
9/14/2010 1,030,175 $ 18.48  -0.38% 0.35% 0.04% 0.46% -0.84% -0.33   
9/15/2010 999,219 $ 17.76  -3.90% -0.39% 0.61% -0.06% -3.83% -1.52   
9/16/2010 1,151,833 $ 17.47  -1.63% 0.23% -0.07% 0.31% -1.94% -0.77   
9/17/2010 1,587,671 $ 17.22  -1.43% -0.07% 0.21% 0.11% -1.54% -0.61   
9/20/2010 1,610,162 $ 17.78  3.25% 0.58% -1.16% 0.26% 2.99% 1.19   
9/21/2010 701,731 $ 17.45  -1.86% -0.52% 1.29% 0.05% -1.90% -0.75   
9/22/2010 887,592 $ 17.19  -1.49% -0.19% -0.47% -0.24% -1.25% -0.49   
9/23/2010 1,585,791 $ 16.82  -2.15% -0.37% -0.57% -0.45% -1.70% -0.67   
9/24/2010 1,009,015 $ 17.00  1.07% 0.85% 1.14% 1.32% -0.25% -0.10   
9/27/2010 858,093 $ 16.90  -0.59% -0.12% 0.44% 0.15% -0.73% -0.29   
9/28/2010 1,881,065 $ 16.81  -0.53% 0.72% -0.12% 0.76% -1.30% -0.51   
9/29/2010 2,017,557 $ 17.61  4.76% 0.85% -0.39% 0.79% 3.97% 1.57   
9/30/2010 2,207,542 $ 17.14  -2.67% -0.11% 0.98% 0.33% -3.00% -1.19   
10/1/2010 1,214,735 $ 17.05  -0.53% -0.05% 0.89% 0.37% -0.90% -0.35   
10/4/2010 1,712,584 $ 17.31  1.52% -0.32% -1.25% -0.64% 2.16% 0.86   
10/5/2010 1,952,891 $ 18.01  4.04% 1.42% 0.54% 1.67% 2.38% 0.94   
10/6/2010 839,022 $ 17.72  -1.61% 0.03% 0.92% 0.45% -2.06% -0.82   
10/7/2010 1,157,668 $ 17.42  -1.69% -0.45% -0.29% -0.43% -1.27% -0.50   
10/8/2010 3,538,863 $ 18.04  3.56% 0.72% -0.26% 0.71% 2.85% 1.13   

10/11/2010 1,906 $ 18.04  0.00% 0.72% -0.26% 0.71% -0.71% -0.28   
10/12/2010 2,118,443 $ 18.99  5.27% 0.32% -0.36% 0.29% 4.98% 1.97 *
10/13/2010 5,416,468 $ 19.24  1.32% 0.78% 0.69% 1.10% 0.22% 0.09   
10/14/2010 1,559,143 $ 19.53  1.51% -0.42% 0.47% -0.14% 1.65% 0.65   
10/15/2010 1,958,062 $ 19.46  -0.36% -0.08% -0.36% -0.10% -0.26% -0.10   
10/18/2010 2,170,412 $ 20.10  3.29% 0.47% -1.22% 0.13% 3.15% 1.25   
10/19/2010 1,085,505 $ 19.76  -1.69% -0.77% -0.52% -0.82% -0.88% -0.35   
10/20/2010 651,936 $ 19.90  0.71% 0.63% 0.62% 0.93% -0.22% -0.09   
10/21/2010 2,397,761 $ 20.41  2.56% -0.40% 1.19% 0.13% 2.43% 0.96   
10/22/2010 1,871,821 $ 21.17  3.72% 0.02% -0.14% 0.07% 3.65% 1.45   
10/25/2010 1,755,296 $ 21.32  0.71% 0.50% 0.68% 0.82% -0.11% -0.04   
10/26/2010 1,228,212 $ 20.51  -3.80% 0.17% -0.72% 0.02% -3.82% -1.51   
10/27/2010 1,394,134 $ 20.11  -1.95% -0.93% 0.15% -0.74% -1.21% -0.48   
10/28/2010 334,745 $ 19.93  -0.90% -0.03% -0.40% -0.06% -0.84% -0.33   
10/29/2010 775,678 $ 20.16  1.15% 0.89% 0.23% 1.05% 0.10% 0.04   

11/1/2010 893,014 $ 20.60  2.18% -0.09% 0.19% 0.08% 2.10% 0.83   
11/2/2010 992,430 $ 20.42  -0.87% 0.13% 0.68% 0.47% -1.34% -0.53   
11/3/2010 1,003,207 $ 20.82  1.96% -0.08% 0.61% 0.24% 1.72% 0.68   
11/4/2010 1,224,816 $ 21.03  1.01% 1.64% -0.07% 1.67% -0.66% -0.26   
11/5/2010 4,937,137 $ 21.24  1.00% 0.36% -0.63% 0.23% 0.76% 0.30   
11/8/2010 1,358,312 $ 22.39  5.41% 0.99% -1.23% 0.63% 4.78% 1.90   
11/9/2010 1,239,631 $ 21.24  -5.14% -1.04% 0.83% -0.61% -4.52% -1.79   

11/10/2010 2,203,414 $ 21.83  2.78% 0.20% -0.54% 0.11% 2.66% 1.06   
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11/11/2010 1,581,015 $ 22.59  3.48% -0.06% -0.43% -0.10% 3.58% 1.42   
11/12/2010 3,174,858 $ 21.55  -4.60% -1.43% -0.61% -1.49% -3.11% -1.23   
11/15/2010 658,942 $ 21.67  0.56% -0.11% 0.23% 0.08% 0.48% 0.19   
11/16/2010 873,512 $ 21.92  1.15% -1.05% -1.61% -1.46% 2.61% 1.04   
11/17/2010 549,310 $ 21.50  -1.92% 0.44% -0.37% 0.40% -2.32% -0.92   
11/18/2010 797,553 $ 22.26  3.53% 1.68% 0.17% 1.79% 1.75% 0.69   
11/19/2010 817,655 $ 22.46  0.90% 0.67% -0.80% 0.48% 0.42% 0.17   
11/22/2010 962,862 $ 22.55  0.40% -0.21% -0.37% -0.23% 0.63% 0.25   
11/23/2010 2,846,658 $ 22.34  -0.93% -1.05% -1.36% -1.38% 0.45% 0.18   
11/24/2010 1,605,735 $ 22.51  0.76% 0.85% 0.50% 1.10% -0.34% -0.13   
11/25/2010 89,818 $ 22.50  -0.04% 0.34% 0.03% 0.45% -0.49% -0.19   
11/26/2010 566,022 $ 22.42  -0.36% -0.41% -0.93% -0.61% 0.26% 0.10   
11/29/2010 565,870 $ 22.12  -1.34% 0.02% -0.43% -0.02% -1.32% -0.52   
11/30/2010 592,070 $ 22.24  0.54% 0.44% -1.82% -0.09% 0.64% 0.25   

12/1/2010 1,134,825 $ 22.65  1.84% 1.51% 0.63% 1.78% 0.06% 0.02   
12/2/2010 1,614,062 $ 23.69  4.59% 0.12% 1.94% 0.89% 3.70% 1.47   
12/3/2010 847,997 $ 23.32  -1.56% 0.12% 1.10% 0.60% -2.16% -0.86   
12/6/2010 622,086 $ 23.46  0.60% 0.74% -1.40% 0.33% 0.27% 0.11   
12/7/2010 1,557,572 $ 23.40  -0.26% -0.19% 0.06% -0.06% -0.20% -0.08   
12/8/2010 1,323,108 $ 23.39  -0.04% -0.74% 0.17% -0.56% 0.51% 0.20   
12/9/2010 633,808 $ 23.46  0.30% 0.11% -0.49% 0.04% 0.25% 0.10   

12/10/2010 759,586 $ 23.58  0.51% 0.55% -0.52% 0.46% 0.05% 0.02   
12/13/2010 1,020,703 $ 24.02  1.87% 0.43% 0.43% 0.67% 1.20% 0.48   
12/14/2010 723,551 $ 24.43  1.71% -0.12% 0.26% 0.08% 1.63% 0.64   
12/15/2010 1,232,389 $ 23.88  -2.25% -0.38% -0.58% -0.47% -1.78% -0.71   
12/16/2010 398,086 $ 23.83  -0.21% -0.36% -0.38% -0.38% 0.17% 0.07   
12/17/2010 1,548,719 $ 23.61  -0.92% 0.15% -0.42% 0.11% -1.03% -0.41   
12/20/2010 923,996 $ 23.32  -1.23% -0.06% -0.29% -0.05% -1.18% -0.47   
12/21/2010 958,333 $ 23.65  1.42% 1.30% 0.44% 1.52% -0.10% -0.04   
12/22/2010 621,693 $ 23.42  -0.97% 0.12% 0.41% 0.36% -1.33% -0.53   
12/23/2010 319,083 $ 23.29  -0.56% -0.07% -0.15% -0.02% -0.54% -0.21   
12/24/2010 30,783 $ 23.10  -0.82% 0.09% -0.14% 0.14% -0.96% -0.38   
12/27/2010 3,385 $ 23.10  0.00% 0.09% -0.14% 0.14% -0.14% -0.06   
12/28/2010 1,245 $ 23.10  0.00% 0.09% -0.14% 0.14% -0.14% -0.06   
12/29/2010 685,286 $ 23.29  0.82% 0.49% 0.44% 0.74% 0.09% 0.03   
12/30/2010 286,783 $ 23.26  -0.13% -0.11% 0.11% 0.04% -0.17% -0.07   
12/31/2010 479,292 $ 23.29  0.13% 0.07% 0.12% 0.21% -0.08% -0.03   

1/3/2011 223,572 $ 23.29  0.00% 0.07% 0.12% 0.21% -0.21% -0.08   
1/4/2011 2,309,790 $ 23.50  0.90% -0.30% 1.64% 0.38% 0.52% 0.21   
1/5/2011 5,801,447 $ 23.65  0.64% -0.05% 0.26% 0.15% 0.49% 0.19   
1/6/2011 898,583 $ 23.32  -1.40% -0.63% -0.44% -0.66% -0.74% -0.29   
1/7/2011 520,363 $ 23.00  -1.37% -0.30% 0.09% -0.15% -1.22% -0.49   

1/10/2011 1,718,525 $ 22.44  -2.43% -0.20% -0.61% -0.30% -2.13% -0.84   
1/11/2011 848,012 $ 22.58  0.62% 1.18% -0.22% 1.17% -0.54% -0.21   
1/12/2011 1,012,513 $ 22.86  1.24% 0.44% 1.54% 1.07% 0.17% 0.07   
1/13/2011 1,134,716 $ 22.89  0.13% -0.44% 1.20% 0.10% 0.03% 0.01   
1/14/2011 1,158,771 $ 22.62  -1.18% 0.47% -0.25% 0.47% -1.65% -0.65   
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1/17/2011 169,405 $ 22.64  0.09% -0.18% -0.44% -0.22% 0.31% 0.12   
1/18/2011 790,064 $ 22.37  -1.19% 0.89% -0.24% 0.88% -2.07% -0.82   
1/19/2011 662,608 $ 22.00  -1.65% -0.89% 0.48% -0.58% -1.07% -0.42   
1/20/2011 2,630,997 $ 21.50  -2.27% -0.80% -0.47% -0.83% -1.44% -0.57   
1/21/2011 2,120,145 $ 21.10  -1.86% -0.55% 1.79% 0.20% -2.06% -0.82   
1/24/2011 1,303,113 $ 21.48  1.80% 0.67% 0.29% 0.85% 0.95% 0.38   
1/25/2011 1,129,408 $ 21.08  -1.86% -0.66% 1.44% -0.03% -1.83% -0.73   
1/26/2011 1,812,180 $ 21.49  1.94% 1.55% -1.05% 1.24% 0.70% 0.28   
1/27/2011 1,764,242 $ 21.84  1.63% -0.41% 0.67% -0.06% 1.69% 0.67   
1/28/2011 1,700,391 $ 21.80  -0.18% 0.20% -1.69% -0.28% 0.10% 0.04   
1/31/2011 1,025,625 $ 21.78  -0.09% 0.85% -0.44% 0.77% -0.87% -0.34   

2/1/2011 2,951,607 $ 22.59  3.72% 1.19% 0.61% 1.46% 2.26% 0.89   
2/2/2011 1,097,558 $ 22.85  1.15% -0.24% -0.60% -0.33% 1.48% 0.59   
2/3/2011 739,831 $ 22.74  -0.48% 1.18% -2.07% 0.53% -1.01% -0.40   
2/4/2011 1,340,302 $ 23.41  2.95% -0.36% 0.57% -0.04% 2.99% 1.18   
2/7/2011 4,642,960 $ 24.20  3.37% 0.15% 0.23% 0.32% 3.05% 1.21   
2/8/2011 1,831,949 $ 24.10  -0.41% 0.58% -0.88% 0.37% -0.78% -0.31   
2/9/2011 1,024,326 $ 23.03  -4.44% -0.78% 0.32% -0.54% -3.90% -1.55   

2/10/2011 2,068,872 $ 22.59  -1.91% 0.41% -1.39% 0.02% -1.93% -0.76   
2/11/2011 2,191,292 $ 22.85  1.15% -0.53% 1.75% 0.20% 0.95% 0.38   
2/14/2011 900,045 $ 22.76  -0.39% 1.05% -0.19% 1.05% -1.44% -0.57   
2/15/2011 508,207 $ 22.72  -0.18% 0.13% -0.44% 0.08% -0.26% -0.10   
2/16/2011 1,028,202 $ 22.56  -0.70% 0.93% -0.63% 0.79% -1.49% -0.59   
2/17/2011 1,104,080 $ 22.57  0.04% 0.55% -0.35% 0.51% -0.47% -0.19   
2/18/2011 3,396,129 $ 22.23  -1.51% -0.09% -0.21% -0.06% -1.45% -0.58   
2/21/2011 1,250 $ 22.23  0.00% -0.09% -0.21% -0.06% 0.06% 0.02   
2/22/2011 1,638,607 $ 21.26  -4.36% -1.13% -0.97% -1.32% -3.04% -1.21   
2/23/2011 2,256,282 $ 21.28  0.09% -0.05% -1.10% -0.33% 0.42% 0.17   
2/24/2011 705,068 $ 21.15  -0.61% -0.64% 0.21% -0.44% -0.17% -0.07   
2/25/2011 1,580,166 $ 21.51  1.70% 1.33% -0.22% 1.32% 0.38% 0.15   
2/28/2011 1,347,930 $ 21.71  0.93% 0.60% -0.05% 0.67% 0.26% 0.10   

3/1/2011 3,483,262 $ 22.31  2.76% -0.10% -0.68% -0.22% 2.99% 1.18   
3/2/2011 1,226,820 $ 22.00  -1.39% 0.15% -0.19% 0.19% -1.57% -0.62   
3/3/2011 1,754,912 $ 22.29  1.32% 0.50% 0.96% 0.92% 0.40% 0.16   
3/4/2011 1,329,084 $ 21.73  -2.51% 0.27% -0.42% 0.22% -2.73% -1.08   
3/7/2011 805,510 $ 21.40  -1.52% -1.13% 0.60% -0.77% -0.75% -0.30   
3/8/2011 952,561 $ 21.25  -0.70% -0.56% 0.75% -0.18% -0.52% -0.21   
3/9/2011 1,788,354 $ 21.05  -0.94% -0.92% 0.97% -0.44% -0.50% -0.20   

3/10/2011 1,140,137 $ 20.49  -2.66% -1.77% -0.56% -1.80% -0.86% -0.34   
3/11/2011 976,979 $ 20.78  1.42% 0.26% -0.09% 0.33% 1.09% 0.43   
3/14/2011 1,437,854 $ 21.32  2.60% -0.40% 0.02% -0.28% 2.88% 1.14   
3/15/2011 3,194,039 $ 21.77  2.11% -0.53% -1.41% -0.90% 3.01% 1.19   
3/16/2011 1,475,612 $ 21.67  -0.46% -0.16% -0.53% -0.24% -0.22% -0.09   
3/17/2011 2,141,375 $ 23.21  7.11% 1.64% -0.82% 1.40% 5.70% 2.26 *
3/18/2011 1,979,846 $ 23.28  0.30% 0.32% 1.79% 1.03% -0.73% -0.29   
3/21/2011 1,288,622 $ 22.84  -1.89% 1.62% -0.45% 1.52% -3.41% -1.35   
3/22/2011 1,392,337 $ 22.75  -0.39% -0.10% 0.85% 0.30% -0.70% -0.28   
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3/23/2011 1,969,585 $ 22.77  0.09% 0.62% -0.48% 0.54% -0.45% -0.18   
3/24/2011 971,007 $ 22.95  0.79% -0.41% 1.30% 0.16% 0.63% 0.25   
3/25/2011 1,318,808 $ 23.25  1.31% 0.07% 0.25% 0.26% 1.05% 0.41   
3/28/2011 946,909 $ 23.52  1.16% -1.04% 0.89% -0.60% 1.76% 0.70   
3/29/2011 1,173,936 $ 24.17  2.76% 0.27% 0.07% 0.39% 2.37% 0.94   
3/30/2011 2,179,586 $ 25.01  3.48% 1.10% -0.19% 1.10% 2.37% 0.94   
3/31/2011 1,987,995 $ 25.30  1.16% 0.23% 0.64% 0.55% 0.61% 0.24   

4/1/2011 1,664,732 $ 24.99  -1.23% 0.10% 1.40% 0.69% -1.91% -0.76   
4/4/2011 685,352 $ 25.00  0.04% 0.62% -0.29% 0.61% -0.57% -0.23   
4/5/2011 678,953 $ 24.75  -1.00% 0.37% -0.12% 0.42% -1.42% -0.56   
4/6/2011 1,648,502 $ 24.70  -0.20% -0.48% 0.71% -0.11% -0.09% -0.04   
4/7/2011 1,233,480 $ 23.97  -2.96% -0.67% 0.06% -0.52% -2.44% -0.97   
4/8/2011 1,006,678 $ 23.99  0.08% 0.71% -0.59% 0.59% -0.51% -0.20   

4/11/2011 389,474 $ 24.04  0.21% -1.49% 0.16% -1.28% 1.49% 0.59   
4/12/2011 1,059,449 $ 23.91  -0.54% -1.40% 0.03% -1.23% 0.69% 0.27   
4/13/2011 4,497,734 $ 24.04  0.54% 0.23% 0.19% 0.40% 0.15% 0.06   
4/14/2011 2,972,842 $ 24.30  1.08% -0.09% 0.45% 0.18% 0.90% 0.36   
4/15/2011 1,195,976 $ 23.84  -1.89% -0.16% 0.62% 0.16% -2.06% -0.82   
4/18/2011 853,733 $ 23.46  -1.59% -0.70% -1.23% -1.00% -0.60% -0.24   
4/19/2011 1,383,590 $ 24.21  3.20% 0.25% 0.59% 0.55% 2.64% 1.05   
4/20/2011 1,953,349 $ 24.50  1.20% 1.17% 0.14% 1.28% -0.08% -0.03   
4/21/2011 722,457 $ 24.28  -0.90% 0.54% 0.28% 0.72% -1.62% -0.64   
4/25/2011 547,257 $ 23.94  -1.40% -0.46% 0.08% -0.31% -1.09% -0.43   
4/26/2011 499,953 $ 24.00  0.25% 0.01% 0.76% 0.38% -0.13% -0.05   
4/27/2011 726,708 $ 23.79  -0.88% -0.12% 0.26% 0.08% -0.96% -0.38   
4/28/2011 1,166,975 $ 23.91  0.50% 0.01% -0.40% -0.02% 0.52% 0.21   
4/29/2011 853,727 $ 23.51  -1.67% 0.36% -0.33% 0.34% -2.01% -0.80   

5/2/2011 1,218,893 $ 23.21  -1.28% -0.07% 0.46% 0.19% -1.47% -0.58   
5/3/2011 2,111,271 $ 22.28  -4.01% -1.74% 0.49% -1.40% -2.60% -1.03   
5/4/2011 1,939,805 $ 21.58  -3.14% -0.59% -0.66% -0.69% -2.45% -0.97   
5/5/2011 3,546,283 $ 20.88  -3.24% -1.15% 0.40% -0.86% -2.38% -0.94   
5/6/2011 2,857,051 $ 21.11  1.10% 0.83% -0.40% 0.77% 0.33% 0.13   
5/9/2011 1,566,107 $ 21.75  3.03% 0.81% -0.57% 0.70% 2.34% 0.93   

5/10/2011 1,380,024 $ 21.49  -1.20% -0.26% 1.43% 0.35% -1.55% -0.61   
5/11/2011 1,637,272 $ 21.47  -0.09% -1.63% 0.46% -1.31% 1.22% 0.48   
5/12/2011 2,612,870 $ 20.50  -4.52% -0.23% -0.15% -0.16% -4.35% -1.73   
5/13/2011 7,238,615 $ 19.20  -6.34% -0.09% -0.88% -0.29% -6.05% -2.40 *
5/16/2011 5,706,037 $ 20.27  5.57% 0.11% -0.77% -0.06% 5.63% 2.23 *
5/17/2011 2,395,305 $ 20.83  2.76% 0.37% -0.93% 0.14% 2.62% 1.04   
5/18/2011 3,397,548 $ 20.80  -0.14% 1.24% -0.69% 1.06% -1.21% -0.48   
5/19/2011 4,274,987 $ 21.25  2.16% 0.13% -0.04% 0.22% 1.94% 0.77   
5/20/2011 5,287,149 $ 20.33  -4.33% 0.20% -0.83% 0.01% -4.34% -1.72   
5/23/2011 24,580 $ 20.33  0.00% 0.20% -0.83% 0.01% -0.01% 0.00   
5/24/2011 5,144,905 $ 18.88  -7.13% -0.42% -1.77% -0.91% -6.22% -2.47 *
5/25/2011 6,179,849 $ 18.64  -1.27% 1.15% -0.88% 0.91% -2.18% -0.87   
5/26/2011 11,385,505 $ 18.14  -2.68% 0.18% 0.29% 0.38% -3.06% -1.21   
5/27/2011 6,300,818 $ 18.39  1.38% 0.16% 0.56% 0.45% 0.93% 0.37   
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[1] [2] [3] [4] [5] [6] [7] [8]

Date
Total 

Volume
TRE CN 

Price
TRE CN 
Return

Market 
Return

Industry 
Return

Predicted 
Return

Excess 
Return

Exhibit A-1
Sino-Forest Common Stock Daily Statistics from March 19, 2007 to June 16, 2011

[9]

t-stat
5/30/2011 2,216,283 $ 18.87  2.61% 0.23% -0.30% 0.22% 2.39% 0.95   
5/31/2011 4,817,356 $ 19.27  2.12% -0.19% 1.69% 0.51% 1.61% 0.64   

6/1/2011 5,678,648 $ 18.21  -5.50% -1.99% 0.36% -1.69% -3.81% -1.51   
6/2/2011 26,660,339 $ 14.46  -20.59% -0.06% 0.14% 0.10% -20.69% -8.20 **
6/3/2011 77,701,932 $ 5.23  -63.83% -0.01% -1.76% -0.52% -63.32% -25.10 **
6/6/2011 47,416,117 $ 6.16  17.78% -1.47% 0.24% -1.23% 19.02% 7.54 **
6/7/2011 51,637,934 $ 4.05  -34.25% -0.27% 0.90% 0.16% -34.41% -13.64 **
6/8/2011 54,829,872 $ 4.92  21.48% -0.75% -0.53% -0.80% 22.28% 8.83 **
6/9/2011 30,148,976 $ 5.15  4.67% 0.55% -0.36% 0.51% 4.17% 1.65   

6/10/2011 33,421,499 $ 4.50  -12.62% -1.30% -1.00% -1.49% -11.13% -4.41 **
6/13/2011 14,471,525 $ 4.98  10.67% -1.10% 0.41% -0.82% 11.48% 4.55 **
6/14/2011 29,273,378 $ 3.36  -32.53% 1.22% -1.05% 0.92% -33.45% -13.26 **
6/15/2011 53,977,381 $ 3.22  -4.17% -0.96% -0.81% -1.10% -3.06% -1.21   
6/16/2011 13,409,580 $ 3.34  3.73% -0.92% 0.11% -0.74% 4.47% 1.77   

Notes:
[1] Days when Sino-Forest common stock traded in either Canada, U.S. or Germany.  Source: Bloomberg.
[2] Reported trading volume in Canada, U.S. and Germany. Source: Bloomberg.
[3]

[4] = { [3] / previous day [3] } ‐ 1.  On days when Sino-Forest did not trade in Canada, equals 0%.
[5] Return on the S&P 500/TSX Index (Bloomberg Ticker: SPTSX).
[6]
[7]

[8] = [4] - [7].
[9]

Return on the Bloomberg World Forest Products & Paper Index excluding Sino-Forest (Bloomberg Ticker: 

= [8] / adjusted standard error of market model regression.  See Appendix A of the Torchio April 2012 Affidavit 
for adjusted standard error of market model.

Reported closing price (C$) in Canada (Bloomberg Ticker: TRE CN). On days when the markets in Canada were 
closed, the closing price equals the prior day closing price.  Source: Bloomberg.

Equals Market Model Intercept + { Market Index Beta x [5] } + { Industry Index Net-of-Market Beta x ([6] - 
[5]) }. See Exhibit A-3 to Appendix A of the Torchio April 2012 Affidavit for intercept and betas.
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3/19/2007  $ 10.51   $ 3.06    70.90% $ 7.45    
3/20/2007  $ 10.83   3.04%   0.06%   2.98%   0.06%  0.00%       $ 3.15    70.90% $ 7.68    
3/21/2007  $ 11.11   2.59%   1.24%   1.34%   1.23%  0.00%       $ 3.23    70.90% $ 7.88    
3/22/2007  $ 11.56   4.05%   0.13%   3.92%   0.13%  0.00%       $ 3.36    70.90% $ 8.20    
3/23/2007  $ 11.88   2.77%   0.54%   2.23%   0.53%  0.00%       $ 3.46    70.90% $ 8.42    
3/26/2007  $ 12.95   9.01%   0.47%   8.54%   0.43%  0.00%       $ 3.77    70.90% $ 9.18    
3/27/2007  $ 12.85   -0.77%   -0.46%   -0.31%   -0.46%  0.00%       $ 3.74    70.90% $ 9.11    
3/28/2007  $ 12.64   -1.63%   -0.37%   -1.26%   -0.38%  0.00%       $ 3.68    70.90% $ 8.96    
3/29/2007  $ 13.42   6.17%   0.50%   5.67%   0.47%  0.00%       $ 3.90    70.90% $ 9.52    
3/30/2007  $ 13.10   -2.38%   -0.39%   -1.99%   -0.40%  0.00%       $ 3.81    70.90% $ 9.29    

4/2/2007  $ 12.94   -1.22%   0.69%   -1.91%   0.70%  0.00%       $ 3.76    70.90% $ 9.18    
4/3/2007  $ 12.95   0.08%   1.01%   -0.94%   1.02%  0.00%       $ 3.77    70.90% $ 9.18    
4/4/2007  $ 12.97   0.15%   0.60%   -0.45%   0.61%  0.00%       $ 3.77    70.90% $ 9.20    
4/5/2007  $ 13.29   2.47%   -0.06%   2.53%   -0.06%  0.00%       $ 3.87    70.90% $ 9.42    
4/9/2007  $ 13.57   2.11%   0.44%   1.67%   0.43%  0.00%       $ 3.95    70.90% $ 9.62    

4/10/2007  $ 13.83   1.92%   0.03%   1.89%   0.03%  0.00%       $ 4.02    70.90% $ 9.81    
4/11/2007  $ 13.87   0.29%   -0.14%   0.43%   -0.14%  0.00%       $ 4.04    70.90% $ 9.83    
4/12/2007  $ 14.25   2.74%   0.60%   2.14%   0.58%  0.00%       $ 4.15    70.90% $ 10.10    
4/13/2007  $ 13.85   -2.81%   0.57%   -3.38%   0.59%  0.00%       $ 4.03    70.90% $ 9.82    
4/16/2007  $ 13.81   -0.29%   0.83%   -1.11%   0.84%  0.00%       $ 4.02    70.90% $ 9.79    
4/17/2007  $ 13.98   1.23%   -0.03%   1.26%   -0.03%  0.00%       $ 4.07    70.90% $ 9.91    
4/18/2007  $ 14.10   0.86%   0.25%   0.61%   0.25%  0.00%       $ 4.10    70.90% $ 10.00    
4/19/2007  $ 13.86   -1.70%   -0.74%   -0.97%   -0.74%  0.00%       $ 4.03    70.90% $ 9.83    
4/20/2007  $ 13.32   -3.90%   0.71%   -4.61%   0.75%  0.00%       $ 3.88    70.90% $ 9.44    
4/23/2007  $ 13.32   0.00%   -0.28%   0.28%   -0.28%  0.00%       $ 3.88    70.90% $ 9.44    
4/24/2007  $ 13.40   0.60%   -0.24%   0.84%   -0.24%  0.00%       $ 3.90    70.90% $ 9.50    
4/25/2007  $ 13.77   2.76%   0.74%   2.02%   0.73%  0.00%       $ 4.01    70.90% $ 9.76    
4/26/2007  $ 13.62   -1.09%   0.35%   -1.44%   0.36%  0.00%       $ 3.96    70.90% $ 9.66    
4/27/2007  $ 13.58   -0.29%   0.06%   -0.35%   0.06%  0.00%       $ 3.95    70.90% $ 9.63    
4/30/2007  $ 13.50   -0.59%   -0.99%   0.40%   -0.99%  0.00%       $ 3.93    70.90% $ 9.57    

5/1/2007  $ 13.55   0.37%   -0.03%   0.40%   -0.03%  0.00%       $ 3.94    70.90% $ 9.61    
5/2/2007  $ 13.36   -1.40%   1.11%   -2.51%   1.14%  0.00%       $ 3.89    70.90% $ 9.47    
5/3/2007  $ 13.15   -1.57%   0.67%   -2.24%   0.68%  0.00%       $ 3.83    70.90% $ 9.32    
5/4/2007  $ 13.58   3.27%   0.94%   2.33%   0.92%  0.00%       $ 3.95    70.90% $ 9.63    
5/7/2007  $ 13.70   0.88%   -0.90%   1.78%   -0.88%  0.00%       $ 3.99    70.90% $ 9.71    
5/8/2007  $ 13.60   -0.73%   -0.12%   -0.61%   -0.12%  0.00%       $ 3.96    70.90% $ 9.64    
5/9/2007  $ 13.38   -1.62%   0.21%   -1.82%   0.21%  0.00%       $ 3.89    70.90% $ 9.49    

5/10/2007  $ 13.59   1.57%   -0.23%   1.80%   -0.23%  0.00%       $ 3.95    70.90% $ 9.64    
5/11/2007  $ 13.60   0.07%   0.95%   -0.87%   0.95%  0.00%       $ 3.96    70.90% $ 9.64    
5/14/2007  $ 13.05   -4.04%   -0.33%   -3.71%   -0.35%  0.00%       $ 3.80    70.90% $ 9.25    
5/15/2007  $ 12.49   -4.29%   1.81%   -6.10%   1.93%  0.00%       $ 3.63    70.90% $ 8.86    
5/16/2007  $ 12.64   1.20%   0.30%   0.90%   0.30%  0.00%       $ 3.68    70.90% $ 8.96    
5/17/2007  $ 13.31   5.30%   0.46%   4.84%   0.44%  0.00%       $ 3.87    70.90% $ 9.44    
5/18/2007  $ 13.41   0.75%   0.24%   0.51%   0.24%  0.00%       $ 3.90    70.90% $ 9.51    
5/21/2007  $ 13.41   0.00%   0.24%   -0.24%   0.24%  0.00%       $ 3.90    70.90% $ 9.51    
5/22/2007  $ 13.83   3.13%   0.40%   2.73%   0.39%  0.00%       $ 4.02    70.90% $ 9.81    
5/23/2007  $ 13.15   -4.92%   0.49%   -5.41%   0.52%  0.00%       $ 3.83    70.90% $ 9.32    
5/24/2007  $ 12.93   -1.67%   -1.02%   -0.65%   -1.03%  0.00%       $ 3.76    70.90% $ 9.17    

Exhibit A-2
Sino-Forest Common Stock Daily True Value and Artificial Inflation 

from March 19, 2007 to June 3, 2011 (C$)
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Exhibit A-2
Sino-Forest Common Stock Daily True Value and Artificial Inflation 

from March 19, 2007 to June 3, 2011 (C$)

5/25/2007  $ 12.90   -0.23%   0.50%   -0.74%   0.51%  0.00%       $ 3.75    70.90% $ 9.15    
5/28/2007  $ 12.87   -0.23%   0.46%   -0.69%   0.46%  0.00%       $ 3.74    70.90% $ 9.13    
5/29/2007  $ 12.85   -0.16%   -0.58%   0.43%   -0.58%  0.00%       $ 3.74    70.90% $ 9.11    
5/30/2007  $ 12.87   0.16%   0.48%   -0.33%   0.48%  0.00%       $ 3.74    70.90% $ 9.13    
5/31/2007  $ 13.05   1.40%   0.39%   1.01%   0.39%  0.00%       $ 3.80    70.90% $ 9.25    

6/1/2007  $ 13.15   0.77%   0.58%   0.19%   0.58%  0.00%       $ 3.83    70.90% $ 9.32    
6/4/2007  $ 13.99   6.39%   0.37%   6.02%   0.35%  0.00%       $ 4.07    70.90% $ 9.92    
6/5/2007  $ 14.05   0.43%   -0.06%   0.49%   -0.06%  0.00%       $ 4.09    70.90% $ 9.96    
6/6/2007  $ 14.05   0.00%   -1.06%   1.06%   -1.05%  0.00%       $ 4.09    70.90% $ 9.96    
6/7/2007  $ 13.75   -2.14%   -1.54%   -0.60%   -1.55%  0.00%       $ 4.00    70.90% $ 9.75    
6/8/2007  $ 13.76   0.07%   0.43%   -0.36%   0.43%  0.00%       $ 4.00    70.90% $ 9.76    

6/11/2007  $ 14.05   2.11%   0.33%   1.78%   0.32%  0.00%       $ 4.09    70.90% $ 9.96    
6/12/2007  $ 14.10   0.36%   -0.72%   1.08%   -0.71%  0.00%       $ 4.10    70.90% $ 10.00    
6/13/2007  $ 14.98   6.24%   1.03%   5.21%   0.98%  0.00%       $ 4.36    70.90% $ 10.62    
6/14/2007  $ 16.07   7.28%   0.97%   6.31%   0.91%  0.00%       $ 4.68    70.90% $ 11.39    
6/15/2007  $ 16.75   4.23%   1.17%   3.07%   1.13%  0.00%       $ 4.87    70.90% $ 11.88    
6/18/2007  $ 17.19   2.63%   0.41%   2.22%   0.40%  0.00%       $ 5.00    70.90% $ 12.19    
6/19/2007  $ 17.05   -0.81%   -0.17%   -0.64%   -0.17%  0.00%       $ 4.96    70.90% $ 12.09    
6/20/2007  $ 16.55   -2.93%   -0.61%   -2.33%   -0.62%  0.00%       $ 4.82    70.90% $ 11.73    
6/21/2007  $ 16.42   -0.79%   0.73%   -1.52%   0.75%  0.00%       $ 4.78    70.90% $ 11.64    
6/22/2007  $ 15.98   -2.68%   -0.48%   -2.20%   -0.49%  0.00%       $ 4.65    70.90% $ 11.33    
6/25/2007  $ 15.84   -0.88%   -0.82%   -0.06%   -0.82%  0.00%       $ 4.61    70.90% $ 11.23    
6/26/2007  $ 15.04   -5.05%   -0.90%   -4.15%   -0.94%  0.00%       $ 4.38    70.90% $ 10.66    
6/27/2007  $ 15.19   1.00%   0.38%   0.62%   0.38%  0.00%       $ 4.42    70.90% $ 10.77    
6/28/2007  $ 14.98   -1.38%   0.21%   -1.60%   0.22%  0.00%       $ 4.36    70.90% $ 10.62    
6/29/2007  $ 15.30   2.14%   1.02%   1.12%   1.01%  0.00%       $ 4.45    70.90% $ 10.85    

7/2/2007  $ 15.30   0.00%   1.02%   -1.02%   1.03%  0.00%       $ 4.45    70.90% $ 10.85    
7/3/2007  $ 16.28   6.41%   1.09%   5.32%   1.03%  0.00%       $ 4.74    70.90% $ 11.54    
7/4/2007  $ 16.64   2.21%   0.31%   1.90%   0.31%  0.00%       $ 4.84    70.90% $ 11.80    
7/5/2007  $ 17.09   2.70%   0.28%   2.43%   0.27%  0.00%       $ 4.97    70.90% $ 12.12    
7/6/2007  $ 17.08   -0.06%   0.46%   -0.52%   0.46%  0.00%       $ 4.97    70.90% $ 12.11    
7/9/2007  $ 17.05   -0.18%   0.53%   -0.71%   0.54%  0.00%       $ 4.96    70.90% $ 12.09    

7/10/2007  $ 17.04   -0.06%   -0.36%   0.30%   -0.36%  0.00%       $ 4.96    70.90% $ 12.08    
7/11/2007  $ 17.92   5.16%   0.21%   4.96%   0.20%  0.00%       $ 5.21    70.90% $ 12.71    
7/12/2007  $ 18.10   1.00%   1.17%   -0.17%   1.17%  0.00%       $ 5.27    70.90% $ 12.83    
7/13/2007  $ 17.92   -0.99%   1.09%   -2.08%   1.11%  0.00%       $ 5.21    70.90% $ 12.71    
7/16/2007  $ 17.60   -1.79%   -0.88%   -0.91%   -0.89%  0.00%       $ 5.12    70.90% $ 12.48    
7/17/2007  $ 17.93   1.87%   0.68%   1.20%   0.67%  0.00%       $ 5.22    70.90% $ 12.71    
7/18/2007  $ 18.29   2.01%   0.94%   1.07%   0.93%  0.00%       $ 5.32    70.90% $ 12.97    
7/19/2007  $ 18.80   2.79%   0.57%   2.22%   0.55%  0.00%       $ 5.47    70.90% $ 13.33    
7/20/2007  $ 18.87   0.37%   -0.39%   0.76%   -0.39%  0.00%       $ 5.49    70.90% $ 13.38    
7/23/2007  $ 18.50   -1.96%   -0.11%   -1.85%   -0.11%  0.00%       $ 5.38    70.90% $ 13.12    
7/24/2007  $ 17.89   -3.30%   -1.71%   -1.59%   -1.73%  0.00%       $ 5.21    70.90% $ 12.68    
7/25/2007  $ 17.30   -3.30%   -0.10%   -3.20%   -0.10%  0.00%       $ 5.03    70.90% $ 12.27    
7/26/2007  $ 16.87   -2.49%   -1.99%   -0.50%   -2.00%  0.00%       $ 4.91    70.90% $ 11.96    
7/27/2007  $ 17.10   1.36%   -1.37%   2.74%   -1.34%  0.00%       $ 4.98    70.90% $ 12.12    
7/30/2007  $ 17.10   0.00%   0.86%   -0.86%   0.87%  0.00%       $ 4.98    70.90% $ 12.12    
7/31/2007  $ 16.85   -1.46%   0.13%   -1.59%   0.13%  0.00%       $ 4.90    70.90% $ 11.95    
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Sino-Forest Common Stock Daily True Value and Artificial Inflation 

from March 19, 2007 to June 3, 2011 (C$)

8/1/2007  $ 16.12   -4.33%   -1.35%   -2.98%   -1.39%  0.00%       $ 4.69    70.90% $ 11.43    
8/2/2007  $ 16.30   1.12%   0.74%   0.38%   0.74%  0.00%       $ 4.74    70.90% $ 11.56    
8/3/2007  $ 16.01   -1.78%   -1.59%   -0.19%   -1.59%  0.00%       $ 4.66    70.90% $ 11.35    
8/6/2007  $ 16.01   0.00%   -1.59%   1.59%   -1.57%  0.00%       $ 4.66    70.90% $ 11.35    
8/7/2007  $ 15.96   -0.31%   -0.14%   -0.17%   -0.14%  0.00%       $ 4.64    70.90% $ 11.32    
8/8/2007  $ 16.45   3.07%   1.53%   1.54%   1.51%  0.00%       $ 4.79    70.90% $ 11.66    
8/9/2007  $ 15.60   -5.17%   -1.72%   -3.45%   -1.78%  0.00%       $ 4.54    70.90% $ 11.06    

8/10/2007  $ 14.91   -4.42%   -0.59%   -3.84%   -0.61%  0.00%       $ 4.34    70.90% $ 10.57    
8/13/2007  $ 15.26   2.35%   0.12%   2.22%   0.12%  0.00%       $ 4.44    70.90% $ 10.82    
8/14/2007  $ 15.23   -0.20%   -1.33%   1.14%   -1.32%  0.00%       $ 4.43    70.90% $ 10.80    
8/15/2007  $ 14.84   -2.56%   -1.66%   -0.90%   -1.68%  0.00%       $ 4.32    70.90% $ 10.52    
8/16/2007  $ 14.25   -3.98%   -1.80%   -2.17%   -1.84%  0.00%       $ 4.15    70.90% $ 10.10    
8/17/2007  $ 13.97   -1.96%   1.53%   -3.50%   1.59%  0.00%       $ 4.06    70.90% $ 9.91    
8/20/2007  $ 14.01   0.29%   0.97%   -0.69%   0.98%  0.00%       $ 4.08    70.90% $ 9.93    
8/21/2007  $ 13.99   -0.14%   0.89%   -1.03%   0.90%  0.00%       $ 4.07    70.90% $ 9.92    
8/22/2007  $ 17.19   22.87%   2.24%   20.64%   1.85%  0.00%       $ 5.00    70.90% $ 12.19    
8/23/2007  $ 16.15   -6.05%   0.33%   -6.38%   0.36%  0.00%       $ 4.70    70.90% $ 11.45    
8/24/2007  $ 17.08   5.76%   0.86%   4.90%   0.82%  0.00%       $ 4.97    70.90% $ 12.11    
8/27/2007  $ 17.26   1.05%   0.09%   0.96%   0.09%  0.00%       $ 5.02    70.90% $ 12.24    
8/28/2007  $ 17.28   0.12%   -1.48%   1.59%   -1.45%  0.00%       $ 5.03    70.90% $ 12.25    
8/29/2007  $ 17.46   1.04%   1.41%   -0.37%   1.42%  0.00%       $ 5.08    70.90% $ 12.38    
8/30/2007  $ 17.64   1.03%   0.07%   0.96%   0.07%  0.00%       $ 5.13    70.90% $ 12.51    
8/31/2007  $ 18.00   2.04%   1.63%   0.41%   1.62%  0.00%       $ 5.24    70.90% $ 12.76    

9/3/2007  $ 18.00   0.00%   1.63%   -1.63%   1.65%  0.00%       $ 5.24    70.90% $ 12.76    
9/4/2007  $ 18.33   1.83%   0.85%   0.99%   0.84%  0.00%       $ 5.33    70.90% $ 13.00    
9/5/2007  $ 18.96   3.44%   -0.43%   3.86%   -0.41%  0.00%       $ 5.52    70.90% $ 13.44    
9/6/2007  $ 18.90   -0.32%   0.85%   -1.17%   0.86%  0.00%       $ 5.50    70.90% $ 13.40    
9/7/2007  $ 19.02   0.63%   -0.94%   1.57%   -0.92%  0.00%       $ 5.53    70.90% $ 13.49    

9/10/2007  $ 19.08   0.32%   -0.18%   0.50%   -0.18%  0.00%       $ 5.55    70.90% $ 13.53    
9/11/2007  $ 19.56   2.52%   0.83%   1.68%   0.82%  0.00%       $ 5.69    70.90% $ 13.87    
9/12/2007  $ 19.40   -0.82%   0.55%   -1.37%   0.56%  0.00%       $ 5.64    70.90% $ 13.76    
9/13/2007  $ 19.81   2.11%   0.63%   1.48%   0.62%  0.00%       $ 5.76    70.90% $ 14.05    
9/14/2007  $ 20.28   2.37%   -0.06%   2.43%   -0.05%  0.00%       $ 5.90    70.90% $ 14.38    
9/17/2007  $ 20.21   -0.35%   -0.30%   -0.05%   -0.30%  0.00%       $ 5.88    70.90% $ 14.33    
9/18/2007  $ 21.01   3.96%   1.59%   2.37%   1.55%  0.00%       $ 6.11    70.90% $ 14.90    
9/19/2007  $ 22.15   5.43%   0.39%   5.04%   0.37%  0.00%       $ 6.44    70.90% $ 15.71    
9/20/2007  $ 22.86   3.21%   -0.64%   3.85%   -0.62%  0.00%       $ 6.65    70.90% $ 16.21    
9/21/2007  $ 22.17   -3.02%   0.81%   -3.83%   0.85%  0.00%       $ 6.45    70.90% $ 15.72    
9/24/2007  $ 22.86   3.11%   0.08%   3.03%   0.08%  0.00%       $ 6.65    70.90% $ 16.21    
9/25/2007  $ 22.26   -2.62%   -0.12%   -2.51%   -0.12%  0.00%       $ 6.48    70.90% $ 15.78    
9/26/2007  $ 22.18   -0.36%   0.43%   -0.79%   0.43%  0.00%       $ 6.45    70.90% $ 15.73    
9/27/2007  $ 21.81   -1.67%   0.77%   -2.44%   0.79%  0.00%       $ 6.35    70.90% $ 15.46    
9/28/2007  $ 22.48   3.07%   0.38%   2.70%   0.37%  0.00%       $ 6.54    70.90% $ 15.94    
10/1/2007  $ 23.47   4.40%   0.73%   3.68%   0.70%  0.00%       $ 6.83    70.90% $ 16.64    
10/2/2007  $ 23.59   0.51%   -0.10%   0.61%   -0.10%  0.00%       $ 6.86    70.90% $ 16.73    
10/3/2007  $ 22.87   -3.05%   -0.74%   -2.31%   -0.76%  0.00%       $ 6.65    70.90% $ 16.22    
10/4/2007  $ 23.19   1.40%   -0.10%   1.50%   -0.10%  0.00%       $ 6.75    70.90% $ 16.44    
10/5/2007  $ 23.66   2.03%   1.04%   0.99%   1.03%  0.00%       $ 6.88    70.90% $ 16.78    

Forensic Economics, Inc. p. 3 of 23

1306



[1] [2] [3] [4] [5] [6] [7] [8] [9] [10]

Date
TRE CN 

Price
Actual 
Return

Predicted 
Return

Excess 
Return

Constructed 
Return

Percentage of 
Stock Price 

Reaction 
Attributed to the 
Alleged Claims

True Value -
Constant 

Percentage

Artificial 
Inflation/

Price

Artificial 
Inflation - 
Constant 

Percentage

Exhibit A-2
Sino-Forest Common Stock Daily True Value and Artificial Inflation 

from March 19, 2007 to June 3, 2011 (C$)

10/8/2007  $ 23.66   0.00%   1.04%   -1.04%   1.05%  0.00%       $ 6.88    70.90% $ 16.78    
10/9/2007  $ 23.68   0.08%   0.41%   -0.33%   0.42%  0.00%       $ 6.89    70.90% $ 16.79    

10/10/2007  $ 24.10   1.77%   0.08%   1.69%   0.08%  0.00%       $ 7.01    70.90% $ 17.09    
10/11/2007  $ 24.55   1.87%   0.03%   1.84%   0.03%  0.00%       $ 7.14    70.90% $ 17.41    
10/12/2007  $ 24.92   1.51%   0.13%   1.38%   0.13%  0.00%       $ 7.25    70.90% $ 17.67    
10/15/2007  $ 24.13   -3.17%   -0.92%   -2.25%   -0.94%  0.00%       $ 7.02    70.90% $ 17.11    
10/16/2007  $ 23.58   -2.28%   -0.41%   -1.87%   -0.42%  0.00%       $ 6.86    70.90% $ 16.72    
10/17/2007  $ 23.10   -2.04%   0.58%   -2.62%   0.60%  0.00%       $ 6.72    70.90% $ 16.38    
10/18/2007  $ 23.54   1.90%   0.81%   1.10%   0.80%  0.00%       $ 6.85    70.90% $ 16.69    
10/19/2007  $ 23.17   -1.57%   -1.77%   0.20%   -1.77%  0.00%       $ 6.74    70.90% $ 16.43    
10/22/2007  $ 22.76   -1.77%   -0.44%   -1.33%   -0.45%  0.00%       $ 6.62    70.90% $ 16.14    
10/23/2007  $ 22.51   -1.10%   0.65%   -1.74%   0.66%  0.00%       $ 6.55    70.90% $ 15.96    
10/24/2007  $ 22.89   1.69%   0.07%   1.62%   0.06%  0.00%       $ 6.66    70.90% $ 16.23    
10/25/2007  $ 22.88   -0.04%   0.34%   -0.38%   0.34%  0.00%       $ 6.66    70.90% $ 16.22    
10/26/2007  $ 23.84   4.20%   1.12%   3.08%   1.09%  0.00%       $ 6.94    70.90% $ 16.90    
10/29/2007  $ 24.72   3.69%   1.16%   2.53%   1.13%  0.00%       $ 7.19    70.90% $ 17.53    
10/30/2007  $ 24.94   0.89%   -0.54%   1.43%   -0.53%  0.00%       $ 7.26    70.90% $ 17.68    
10/31/2007  $ 25.12   0.72%   2.10%   -1.37%   2.12%  0.00%       $ 7.31    70.90% $ 17.81    

11/1/2007  $ 23.81   -5.21%   -1.63%   -3.59%   -1.69%  0.00%       $ 6.93    70.90% $ 16.88    
11/2/2007  $ 23.24   -2.39%   -0.14%   -2.25%   -0.15%  0.00%       $ 6.76    70.90% $ 16.48    
11/5/2007  $ 23.18   -0.26%   -0.91%   0.65%   -0.90%  0.00%       $ 6.74    70.90% $ 16.44    
11/6/2007  $ 24.06   3.80%   0.85%   2.95%   0.83%  0.00%       $ 7.00    70.90% $ 17.06    
11/7/2007  $ 23.48   -2.41%   -1.30%   -1.11%   -1.31%  0.00%       $ 6.83    70.90% $ 16.65    
11/8/2007  $ 23.15   -1.41%   0.05%   -1.46%   0.05%  0.00%       $ 6.74    70.90% $ 16.41    
11/9/2007  $ 23.00   -0.65%   -1.41%   0.77%   -1.40%  0.00%       $ 6.69    70.90% $ 16.31    

11/12/2007  $ 20.48   -10.96%   -1.74%   -9.22%   -1.91%  0.00%       $ 5.96    70.90% $ 14.52    
11/13/2007  $ 20.90   2.05%   0.99%   1.07%   0.97%  0.00%       $ 6.08    70.90% $ 14.82    
11/14/2007  $ 22.00   5.26%   0.59%   4.68%   0.56%  0.00%       $ 6.40    70.90% $ 15.60    
11/15/2007  $ 21.39   -2.77%   -1.56%   -1.21%   -1.58%  0.00%       $ 6.22    70.90% $ 15.17    
11/16/2007  $ 20.51   -4.11%   0.17%   -4.28%   0.18%  0.00%       $ 5.97    70.90% $ 14.54    
11/19/2007  $ 18.63   -9.17%   -1.56%   -7.60%   -1.69%  0.00%       $ 5.42    70.90% $ 13.21    
11/20/2007  $ 19.50   4.67%   0.82%   3.85%   0.79%  0.00%       $ 5.67    70.90% $ 13.83    
11/21/2007  $ 19.50   0.00%   -1.45%   1.45%   -1.43%  0.00%       $ 5.67    70.90% $ 13.83    
11/22/2007  $ 19.00   -2.56%   0.33%   -2.90%   0.34%  0.00%       $ 5.53    70.90% $ 13.47    
11/23/2007  $ 20.38   7.26%   0.96%   6.31%   0.90%  0.00%       $ 5.93    70.90% $ 14.45    
11/26/2007  $ 19.13   -6.13%   -0.53%   -5.61%   -0.56%  0.00%       $ 5.57    70.90% $ 13.56    
11/27/2007  $ 19.94   4.23%   0.31%   3.92%   0.30%  0.00%       $ 5.80    70.90% $ 14.14    
11/28/2007  $ 20.79   4.26%   2.13%   2.13%   2.09%  0.00%       $ 6.05    70.90% $ 14.74    
11/29/2007  $ 21.00   1.01%   0.51%   0.50%   0.51%  0.00%       $ 6.11    70.90% $ 14.89    
11/30/2007  $ 22.00   4.76%   0.32%   4.44%   0.31%  0.00%       $ 6.40    70.90% $ 15.60    

12/3/2007  $ 21.07   -4.23%   -0.10%   -4.13%   -0.10%  0.00%       $ 6.13    70.90% $ 14.94    
12/4/2007  $ 20.70   -1.76%   -0.62%   -1.13%   -0.63%  0.00%       $ 6.02    70.90% $ 14.68    
12/5/2007  $ 20.97   1.30%   1.18%   0.12%   1.18%  0.00%       $ 6.10    70.90% $ 14.87    
12/6/2007  $ 20.56   -1.96%   1.27%   -3.23%   1.31%  0.00%       $ 5.98    70.90% $ 14.58    
12/7/2007  $ 20.15   -1.99%   0.55%   -2.54%   0.56%  0.00%       $ 5.86    70.90% $ 14.29    

12/10/2007  $ 20.95   3.97%   0.46%   3.51%   0.45%  0.00%       $ 6.10    70.90% $ 14.85    
12/11/2007  $ 20.99   0.19%   -1.46%   1.65%   -1.43%  0.00%       $ 6.11    70.90% $ 14.88    
12/12/2007  $ 20.60   -1.86%   0.38%   -2.24%   0.39%  0.00%       $ 5.99    70.90% $ 14.61    
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12/13/2007  $ 20.00   -2.91%   -0.83%   -2.08%   -0.85%  0.00%       $ 5.82    70.90% $ 14.18    
12/14/2007  $ 19.28   -3.60%   -0.87%   -2.73%   -0.89%  0.00%       $ 5.61    70.90% $ 13.67    
12/17/2007  $ 18.30   -5.08%   -1.97%   -3.11%   -2.03%  0.00%       $ 5.32    70.90% $ 12.98    
12/18/2007  $ 19.00   3.83%   0.05%   3.78%   0.04%  0.00%       $ 5.53    70.90% $ 13.47    
12/19/2007  $ 18.50   -2.63%   0.41%   -3.04%   0.43%  0.00%       $ 5.38    70.90% $ 13.12    
12/20/2007  $ 18.64   0.76%   0.21%   0.55%   0.20%  0.00%       $ 5.42    70.90% $ 13.22    
12/21/2007  $ 20.04   7.51%   1.67%   5.84%   1.58%  0.00%       $ 5.83    70.90% $ 14.21    
12/24/2007  $ 20.01   -0.15%   0.62%   -0.77%   0.63%  0.00%       $ 5.82    70.90% $ 14.19    
12/27/2007  $ 20.53   2.60%   0.23%   2.37%   0.22%  0.00%       $ 5.97    70.90% $ 14.56    
12/28/2007  $ 20.79   1.27%   0.84%   0.43%   0.84%  0.00%       $ 6.05    70.90% $ 14.74    
12/31/2007  $ 21.44   3.13%   -0.18%   3.31%   -0.17%  0.00%       $ 6.24    70.90% $ 15.20    

1/2/2008  $ 21.52   0.37%   0.51%   -0.13%   0.51%  0.00%       $ 6.26    70.90% $ 15.26    
1/3/2008  $ 21.69   0.79%   0.41%   0.38%   0.40%  0.00%       $ 6.31    70.90% $ 15.38    
1/4/2008  $ 21.36   -1.52%   -1.53%   0.01%   -1.53%  0.00%       $ 6.21    70.90% $ 15.15    
1/7/2008  $ 20.71   -3.04%   -1.10%   -1.94%   -1.12%  0.00%       $ 6.03    70.90% $ 14.68    
1/8/2008  $ 20.82   0.53%   -0.32%   0.86%   -0.32%  0.00%       $ 6.06    70.90% $ 14.76    
1/9/2008  $ 21.18   1.73%   -0.01%   1.74%   -0.01%  0.00%       $ 6.16    70.90% $ 15.02    

1/10/2008  $ 21.01   -0.80%   0.43%   -1.24%   0.44%  0.00%       $ 6.11    70.90% $ 14.90    
1/11/2008  $ 20.99   -0.10%   -0.32%   0.22%   -0.32%  0.00%       $ 6.11    70.90% $ 14.88    
1/14/2008  $ 21.92   4.43%   0.52%   3.91%   0.50%  0.00%       $ 6.38    70.90% $ 15.54    
1/15/2008  $ 20.40   -6.93%   -2.60%   -4.34%   -2.71%  0.00%       $ 5.94    70.90% $ 14.46    
1/16/2008  $ 18.94   -7.16%   -1.40%   -5.76%   -1.48%  0.00%       $ 5.51    70.90% $ 13.43    
1/17/2008  $ 19.08   0.74%   -1.78%   2.52%   -1.74%  0.00%       $ 5.55    70.90% $ 13.53    
1/18/2008  $ 18.67   -2.15%   -0.57%   -1.58%   -0.58%  0.00%       $ 5.43    70.90% $ 13.24    
1/21/2008  $ 16.59   -11.14%   -4.19%   -6.95%   -4.51%  0.00%       $ 4.83    70.90% $ 11.76    
1/22/2008  $ 17.09   3.01%   2.52%   0.49%   2.51%  0.00%       $ 4.97    70.90% $ 12.12    
1/23/2008  $ 17.74   3.80%   0.20%   3.60%   0.20%  0.00%       $ 5.16    70.90% $ 12.58    
1/24/2008  $ 18.50   4.28%   2.36%   1.92%   2.32%  0.00%       $ 5.38    70.90% $ 13.12    
1/25/2008  $ 18.39   -0.59%   0.17%   -0.77%   0.18%  0.00%       $ 5.35    70.90% $ 13.04    
1/28/2008  $ 17.83   -3.05%   0.30%   -3.35%   0.31%  0.00%       $ 5.19    70.90% $ 12.64    
1/29/2008  $ 17.74   -0.50%   1.16%   -1.67%   1.18%  0.00%       $ 5.16    70.90% $ 12.58    
1/30/2008  $ 18.07   1.86%   -0.11%   1.97%   -0.11%  0.00%       $ 5.26    70.90% $ 12.81    
1/31/2008  $ 18.44   2.05%   1.23%   0.82%   1.22%  0.00%       $ 5.37    70.90% $ 13.07    

2/1/2008  $ 19.35   4.93%   1.20%   3.74%   1.15%  0.00%       $ 5.63    70.90% $ 13.72    
2/4/2008  $ 19.92   2.95%   0.14%   2.81%   0.13%  0.00%       $ 5.80    70.90% $ 14.12    
2/5/2008  $ 19.13   -3.97%   -2.70%   -1.26%   -2.74%  0.00%       $ 5.57    70.90% $ 13.56    
2/6/2008  $ 19.14   0.05%   -0.43%   0.48%   -0.43%  0.00%       $ 5.57    70.90% $ 13.57    
2/7/2008  $ 19.20   0.31%   -0.07%   0.38%   -0.07%  0.00%       $ 5.59    70.90% $ 13.61    
2/8/2008  $ 19.47   1.41%   0.43%   0.97%   0.43%  0.00%       $ 5.66    70.90% $ 13.81    

2/11/2008  $ 19.20   -1.39%   0.77%   -2.16%   0.79%  0.00%       $ 5.59    70.90% $ 13.61    
2/12/2008  $ 18.76   -2.29%   0.16%   -2.46%   0.17%  0.00%       $ 5.46    70.90% $ 13.30    
2/13/2008  $ 19.00   1.28%   0.98%   0.30%   0.98%  0.00%       $ 5.53    70.90% $ 13.47    
2/14/2008  $ 18.91   -0.47%   -0.14%   -0.33%   -0.14%  0.00%       $ 5.50    70.90% $ 13.41    
2/15/2008  $ 19.09   0.95%   0.18%   0.77%   0.18%  0.00%       $ 5.55    70.90% $ 13.54    
2/18/2008  $ 19.09   0.00%   0.18%   -0.18%   0.18%  0.00%       $ 5.55    70.90% $ 13.54    
2/19/2008  $ 18.94   -0.79%   1.45%   -2.23%   1.48%  0.00%       $ 5.51    70.90% $ 13.43    
2/20/2008  $ 18.50   -2.32%   0.31%   -2.63%   0.32%  0.00%       $ 5.38    70.90% $ 13.12    
2/21/2008  $ 19.35   4.59%   0.17%   4.42%   0.16%  0.00%       $ 5.63    70.90% $ 13.72    
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2/22/2008  $ 18.71   -3.31%   0.16%   -3.47%   0.17%  0.00%       $ 5.44    70.90% $ 13.27    
2/25/2008  $ 19.15   2.35%   1.01%   1.34%   1.00%  0.00%       $ 5.57    70.90% $ 13.58    
2/26/2008  $ 19.10   -0.26%   1.00%   -1.26%   1.01%  0.00%       $ 5.56    70.90% $ 13.54    
2/27/2008  $ 19.25   0.79%   0.22%   0.57%   0.21%  0.00%       $ 5.60    70.90% $ 13.65    
2/28/2008  $ 18.98   -1.40%   0.22%   -1.62%   0.22%  0.00%       $ 5.52    70.90% $ 13.46    
2/29/2008  $ 18.98   0.00%   -1.72%   1.72%   -1.70%  0.00%       $ 5.52    70.90% $ 13.46    

3/3/2008  $ 19.14   0.84%   -0.25%   1.09%   -0.24%  0.00%       $ 5.57    70.90% $ 13.57    
3/4/2008  $ 19.06   -0.42%   -0.49%   0.07%   -0.49%  0.00%       $ 5.55    70.90% $ 13.51    
3/5/2008  $ 19.65   3.10%   1.08%   2.02%   1.06%  0.00%       $ 5.72    70.90% $ 13.93    
3/6/2008  $ 18.60   -5.34%   -1.04%   -4.30%   -1.09%  0.00%       $ 5.41    70.90% $ 13.19    
3/7/2008  $ 17.94   -3.55%   -0.52%   -3.03%   -0.53%  0.00%       $ 5.22    70.90% $ 12.72    

3/10/2008  $ 17.11   -4.63%   -1.88%   -2.75%   -1.93%  0.00%       $ 4.98    70.90% $ 12.13    
3/11/2008  $ 18.11   5.84%   2.32%   3.52%   2.24%  0.00%       $ 5.27    70.90% $ 12.84    
3/12/2008  $ 17.72   -2.15%   0.24%   -2.39%   0.24%  0.00%       $ 5.16    70.90% $ 12.56    
3/13/2008  $ 17.75   0.17%   0.43%   -0.26%   0.43%  0.00%       $ 5.16    70.90% $ 12.59    
3/14/2008  $ 17.00   -4.23%   -0.99%   -3.24%   -1.02%  0.00%       $ 4.95    70.90% $ 12.05    
3/17/2008  $ 16.87   -0.76%   -3.00%   2.24%   -2.94%  0.00%       $ 4.91    70.90% $ 11.96    
3/18/2008  $ 16.83   -0.24%   1.40%   -1.64%   1.42%  0.00%       $ 4.90    70.90% $ 11.93    
3/19/2008  $ 15.00   -10.87%   -2.22%   -8.65%   -2.43%  0.00%       $ 4.36    70.90% $ 10.64    
3/20/2008  $ 14.92   -0.53%   0.01%   -0.54%   0.01%  0.00%       $ 4.34    70.90% $ 10.58    
3/24/2008  $ 15.74   5.50%   1.60%   3.89%   1.54%  0.00%       $ 4.58    70.90% $ 11.16    
3/25/2008  $ 15.82   0.51%   2.45%   -1.94%   2.50%  0.00%       $ 4.60    70.90% $ 11.22    
3/26/2008  $ 16.31   3.10%   0.80%   2.29%   0.78%  0.00%       $ 4.75    70.90% $ 11.56    
3/27/2008  $ 15.97   -2.08%   -0.42%   -1.66%   -0.43%  0.00%       $ 4.65    70.90% $ 11.32    
3/28/2008  $ 15.75   -1.38%   -0.61%   -0.76%   -0.62%  0.00%       $ 4.58    70.90% $ 11.17    
3/31/2008  $ 16.00   1.59%   0.65%   0.94%   0.64%  0.00%       $ 4.66    70.90% $ 11.34    

4/1/2008  $ 16.66   4.13%   1.36%   2.76%   1.32%  0.00%       $ 4.85    70.90% $ 11.81    
4/2/2008  $ 17.23   3.42%   0.93%   2.49%   0.91%  0.00%       $ 5.01    70.90% $ 12.22    
4/3/2008  $ 17.74   2.96%   0.30%   2.66%   0.29%  0.00%       $ 5.16    70.90% $ 12.58    
4/4/2008  $ 17.62   -0.68%   0.51%   -1.19%   0.52%  0.00%       $ 5.13    70.90% $ 12.49    
4/7/2008  $ 17.90   1.59%   1.08%   0.51%   1.08%  0.00%       $ 5.21    70.90% $ 12.69    
4/8/2008  $ 17.35   -3.07%   -0.12%   -2.96%   -0.12%  0.00%       $ 5.05    70.90% $ 12.30    
4/9/2008  $ 16.70   -3.75%   -0.11%   -3.64%   -0.11%  0.00%       $ 4.86    70.90% $ 11.84    

4/10/2008  $ 16.48   -1.32%   0.52%   -1.84%   0.53%  0.00%       $ 4.79    70.90% $ 11.69    
4/11/2008  $ 16.09   -2.37%   -1.17%   -1.19%   -1.19%  0.00%       $ 4.68    70.90% $ 11.41    
4/14/2008  $ 16.02   -0.44%   0.08%   -0.51%   0.08%  0.00%       $ 4.66    70.90% $ 11.36    
4/15/2008  $ 15.63   -2.43%   0.38%   -2.81%   0.39%  0.00%       $ 4.55    70.90% $ 11.08    
4/16/2008  $ 15.61   -0.13%   1.98%   -2.11%   2.02%  0.00%       $ 4.54    70.90% $ 11.07    
4/17/2008  $ 15.25   -2.31%   0.10%   -2.41%   0.10%  0.00%       $ 4.44    70.90% $ 10.81    
4/18/2008  $ 15.89   4.20%   0.81%   3.38%   0.79%  0.00%       $ 4.62    70.90% $ 11.27    
4/21/2008  $ 15.21   -4.28%   0.52%   -4.80%   0.54%  0.00%       $ 4.43    70.90% $ 10.78    
4/22/2008  $ 15.35   0.92%   -0.43%   1.35%   -0.43%  0.00%       $ 4.47    70.90% $ 10.88    
4/23/2008  $ 15.10   -1.63%   -0.81%   -0.82%   -0.82%  0.00%       $ 4.39    70.90% $ 10.71    
4/24/2008  $ 15.27   1.13%   -0.18%   1.30%   -0.17%  0.00%       $ 4.44    70.90% $ 10.83    
4/25/2008  $ 15.45   1.18%   1.40%   -0.22%   1.41%  0.00%       $ 4.50    70.90% $ 10.95    
4/28/2008  $ 15.59   0.91%   -0.15%   1.06%   -0.15%  0.00%       $ 4.54    70.90% $ 11.05    
4/29/2008  $ 15.52   -0.45%   -1.86%   1.41%   -1.83%  0.00%       $ 4.52    70.90% $ 11.00    
4/30/2008  $ 15.25   -1.74%   0.63%   -2.37%   0.65%  0.00%       $ 4.44    70.90% $ 10.81    
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5/1/2008  $ 15.28   0.20%   0.57%   -0.37%   0.57%  0.00%       $ 4.45    70.90% $ 10.83    
5/2/2008  $ 16.00   4.71%   1.46%   3.25%   1.41%  0.00%       $ 4.66    70.90% $ 11.34    
5/5/2008  $ 16.27   1.69%   0.13%   1.56%   0.13%  0.00%       $ 4.73    70.90% $ 11.54    
5/6/2008  $ 17.07   4.92%   0.88%   4.03%   0.85%  0.00%       $ 4.97    70.90% $ 12.10    
5/7/2008  $ 17.40   1.93%   -0.48%   2.41%   -0.46%  0.00%       $ 5.06    70.90% $ 12.34    
5/8/2008  $ 17.42   0.11%   1.45%   -1.33%   1.47%  0.00%       $ 5.07    70.90% $ 12.35    
5/9/2008  $ 17.00   -2.41%   -0.64%   -1.77%   -0.65%  0.00%       $ 4.95    70.90% $ 12.05    

5/12/2008  $ 16.24   -4.47%   1.01%   -5.48%   1.07%  0.00%       $ 4.73    70.90% $ 11.51    
5/13/2008  $ 16.96   4.43%   -0.28%   4.71%   -0.26%  0.00%       $ 4.93    70.90% $ 12.03    
5/14/2008  $ 16.83   -0.77%   0.40%   -1.17%   0.41%  0.00%       $ 4.90    70.90% $ 11.93    
5/15/2008  $ 18.72   11.23%   1.24%   9.99%   1.13%  0.00%       $ 5.45    70.90% $ 13.27    
5/16/2008  $ 18.55   -0.91%   1.15%   -2.06%   1.17%  0.00%       $ 5.40    70.90% $ 13.15    
5/19/2008  $ 18.55   0.00%   1.15%   -1.15%   1.16%  0.00%       $ 5.40    70.90% $ 13.15    
5/20/2008  $ 17.83   -3.88%   0.31%   -4.19%   0.33%  0.00%       $ 5.19    70.90% $ 12.64    
5/21/2008  $ 18.03   1.12%   -1.17%   2.29%   -1.14%  0.00%       $ 5.25    70.90% $ 12.78    
5/22/2008  $ 18.30   1.50%   0.05%   1.45%   0.05%  0.00%       $ 5.32    70.90% $ 12.98    
5/23/2008  $ 18.13   -0.93%   -0.48%   -0.45%   -0.48%  0.00%       $ 5.27    70.90% $ 12.86    
5/26/2008  $ 18.38   1.38%   -0.16%   1.54%   -0.16%  0.00%       $ 5.35    70.90% $ 13.03    
5/27/2008  $ 19.23   4.62%   -1.08%   5.71%   -1.02%  0.00%       $ 5.59    70.90% $ 13.64    
5/28/2008  $ 19.91   3.54%   1.10%   2.44%   1.07%  0.00%       $ 5.79    70.90% $ 14.12    
5/29/2008  $ 20.01   0.50%   -0.26%   0.77%   -0.26%  0.00%       $ 5.82    70.90% $ 14.19    
5/30/2008  $ 20.80   3.95%   0.55%   3.40%   0.53%  0.00%       $ 6.05    70.90% $ 14.75    

6/2/2008  $ 19.99   -3.89%   0.26%   -4.15%   0.27%  0.00%       $ 5.82    70.90% $ 14.17    
6/3/2008  $ 19.51   -2.40%   -0.51%   -1.89%   -0.52%  0.00%       $ 5.68    70.90% $ 13.83    
6/4/2008  $ 19.80   1.49%   -0.08%   1.57%   -0.08%  0.00%       $ 5.76    70.90% $ 14.04    
6/5/2008  $ 19.97   0.86%   1.61%   -0.75%   1.62%  0.00%       $ 5.81    70.90% $ 14.16    
6/6/2008  $ 19.90   -0.35%   -0.44%   0.09%   -0.44%  0.00%       $ 5.79    70.90% $ 14.11    
6/9/2008  $ 19.18   -3.62%   -0.76%   -2.86%   -0.78%  0.00%       $ 5.58    70.90% $ 13.60    

6/10/2008  $ 18.80   -1.98%   -1.70%   -0.28%   -1.71%  0.00%       $ 5.47    70.90% $ 13.33    
6/11/2008  $ 18.16   -3.40%   -0.39%   -3.02%   -0.40%  0.00%       $ 5.28    70.90% $ 12.88    
6/12/2008  $ 18.35   1.05%   -0.67%   1.72%   -0.66%  0.00%       $ 5.34    70.90% $ 13.01    
6/13/2008  $ 18.68   1.80%   0.93%   0.87%   0.92%  0.00%       $ 5.43    70.90% $ 13.25    
6/16/2008  $ 19.00   1.71%   0.88%   0.83%   0.88%  0.00%       $ 5.53    70.90% $ 13.47    
6/17/2008  $ 19.04   0.21%   0.42%   -0.21%   0.43%  0.00%       $ 5.54    70.90% $ 13.50    
6/18/2008  $ 19.04   0.00%   0.21%   -0.21%   0.22%  0.00%       $ 5.54    70.90% $ 13.50    
6/19/2008  $ 18.70   -1.79%   -1.92%   0.14%   -1.92%  0.00%       $ 5.44    70.90% $ 13.26    
6/20/2008  $ 18.33   -1.98%   -1.04%   -0.94%   -1.05%  0.00%       $ 5.33    70.90% $ 13.00    
6/23/2008  $ 18.69   1.96%   -0.49%   2.45%   -0.47%  0.00%       $ 5.44    70.90% $ 13.25    
6/24/2008  $ 18.48   -1.12%   -1.44%   0.32%   -1.44%  0.00%       $ 5.38    70.90% $ 13.10    
6/25/2008  $ 18.83   1.89%   0.18%   1.71%   0.18%  0.00%       $ 5.48    70.90% $ 13.35    
6/26/2008  $ 17.90   -4.94%   -0.43%   -4.51%   -0.45%  0.00%       $ 5.21    70.90% $ 12.69    
6/27/2008  $ 17.86   -0.22%   0.16%   -0.38%   0.16%  0.00%       $ 5.20    70.90% $ 12.66    
6/30/2008  $ 17.86   0.00%   0.57%   -0.57%   0.58%  0.00%       $ 5.20    70.90% $ 12.66    

7/1/2008  $ 17.86   0.00%   0.57%   -0.57%   0.58%  0.00%       $ 5.20    70.90% $ 12.66    
7/2/2008  $ 16.97   -4.98%   -2.59%   -2.40%   -2.65%  0.00%       $ 4.94    70.90% $ 12.03    
7/3/2008  $ 16.30   -3.95%   0.36%   -4.30%   0.37%  0.00%       $ 4.74    70.90% $ 11.56    
7/4/2008  $ 16.34   0.25%   -0.63%   0.88%   -0.63%  0.00%       $ 4.75    70.90% $ 11.59    
7/7/2008  $ 16.39   0.31%   -0.82%   1.12%   -0.81%  0.00%       $ 4.77    70.90% $ 11.62    
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7/8/2008  $ 16.30   -0.55%   0.36%   -0.91%   0.36%  0.00%       $ 4.74    70.90% $ 11.56    
7/9/2008  $ 16.30   0.00%   -0.61%   0.61%   -0.61%  0.00%       $ 4.74    70.90% $ 11.56    

7/10/2008  $ 16.34   0.25%   0.60%   -0.36%   0.61%  0.00%       $ 4.75    70.90% $ 11.59    
7/11/2008  $ 15.89   -2.75%   -0.55%   -2.20%   -0.57%  0.00%       $ 4.62    70.90% $ 11.27    
7/14/2008  $ 16.12   1.45%   0.29%   1.15%   0.29%  0.00%       $ 4.69    70.90% $ 11.43    
7/15/2008  $ 15.41   -4.40%   -2.21%   -2.19%   -2.26%  0.00%       $ 4.48    70.90% $ 10.93    
7/16/2008  $ 15.45   0.26%   1.00%   -0.74%   1.00%  0.00%       $ 4.50    70.90% $ 10.95    
7/17/2008  $ 15.05   -2.59%   0.97%   -3.56%   1.00%  0.00%       $ 4.38    70.90% $ 10.67    
7/18/2008  $ 14.80   -1.66%   0.50%   -2.16%   0.51%  0.00%       $ 4.31    70.90% $ 10.49    
7/21/2008  $ 14.50   -2.03%   1.44%   -3.47%   1.49%  0.00%       $ 4.22    70.90% $ 10.28    
7/22/2008  $ 14.52   0.14%   -0.03%   0.17%   -0.03%  0.00%       $ 4.22    70.90% $ 10.30    
7/23/2008  $ 14.56   0.28%   -0.13%   0.40%   -0.13%  0.00%       $ 4.24    70.90% $ 10.32    
7/24/2008  $ 14.45   -0.76%   -2.30%   1.55%   -2.27%  0.00%       $ 4.20    70.90% $ 10.25    
7/25/2008  $ 14.55   0.69%   1.06%   -0.37%   1.07%  0.00%       $ 4.23    70.90% $ 10.32    
7/28/2008  $ 14.56   0.07%   -0.45%   0.52%   -0.45%  0.00%       $ 4.24    70.90% $ 10.32    
7/29/2008  $ 15.17   4.19%   0.39%   3.80%   0.38%  0.00%       $ 4.41    70.90% $ 10.76    
7/30/2008  $ 15.98   5.34%   1.81%   3.53%   1.75%  0.00%       $ 4.65    70.90% $ 11.33    
7/31/2008  $ 16.30   2.00%   0.37%   1.63%   0.36%  0.00%       $ 4.74    70.90% $ 11.56    

8/1/2008  $ 15.84   -2.82%   -0.18%   -2.64%   -0.19%  0.00%       $ 4.61    70.90% $ 11.23    
8/4/2008  $ 15.84   0.00%   -0.18%   0.18%   -0.18%  0.00%       $ 4.61    70.90% $ 11.23    
8/5/2008  $ 15.85   0.06%   -0.71%   0.78%   -0.71%  0.00%       $ 4.61    70.90% $ 11.24    
8/6/2008  $ 15.31   -3.41%   0.95%   -4.36%   0.99%  0.00%       $ 4.45    70.90% $ 10.86    
8/7/2008  $ 15.69   2.48%   -0.86%   3.34%   -0.83%  0.00%       $ 4.57    70.90% $ 11.12    
8/8/2008  $ 15.60   -0.57%   0.66%   -1.23%   0.67%  0.00%       $ 4.54    70.90% $ 11.06    

8/11/2008  $ 15.00   -3.85%   -0.27%   -3.58%   -0.28%  0.00%       $ 4.36    70.90% $ 10.64    
8/12/2008  $ 17.50   16.67%   -0.38%   17.05%   -0.33%  0.00%       $ 5.09    70.90% $ 12.41    
8/13/2008  $ 17.70   1.14%   0.49%   0.65%   0.49%  0.00%       $ 5.15    70.90% $ 12.55    
8/14/2008  $ 18.75   5.93%   0.12%   5.81%   0.12%  0.00%       $ 5.46    70.90% $ 13.29    
8/15/2008  $ 18.79   0.21%   -0.78%   0.99%   -0.77%  0.00%       $ 5.47    70.90% $ 13.32    
8/18/2008  $ 18.87   0.43%   -0.37%   0.79%   -0.37%  0.00%       $ 5.49    70.90% $ 13.38    
8/19/2008  $ 18.50   -1.96%   -0.95%   -1.01%   -0.96%  0.00%       $ 5.38    70.90% $ 13.12    
8/20/2008  $ 18.89   2.11%   1.50%   0.61%   1.49%  0.00%       $ 5.50    70.90% $ 13.39    
8/21/2008  $ 19.07   0.95%   1.22%   -0.27%   1.23%  0.00%       $ 5.55    70.90% $ 13.52    
8/22/2008  $ 19.49   2.20%   -0.13%   2.33%   -0.12%  0.00%       $ 5.67    70.90% $ 13.82    
8/25/2008  $ 18.95   -2.77%   -0.95%   -1.82%   -0.97%  0.00%       $ 5.51    70.90% $ 13.44    
8/26/2008  $ 18.80   -0.79%   -0.06%   -0.73%   -0.06%  0.00%       $ 5.47    70.90% $ 13.33    
8/27/2008  $ 19.32   2.77%   1.58%   1.18%   1.56%  0.00%       $ 5.62    70.90% $ 13.70    
8/28/2008  $ 19.84   2.69%   1.95%   0.74%   1.94%  0.00%       $ 5.77    70.90% $ 14.07    
8/29/2008  $ 20.00   0.81%   0.00%   0.81%   0.00%  0.00%       $ 5.82    70.90% $ 14.18    

9/1/2008  $ 20.00   0.00%   0.00%   0.00%   0.00%  0.00%       $ 5.82    70.90% $ 14.18    
9/2/2008  $ 19.50   -2.50%   -2.20%   -0.30%   -2.21%  0.00%       $ 5.67    70.90% $ 13.83    
9/3/2008  $ 19.69   0.97%   -0.02%   0.99%   -0.02%  0.00%       $ 5.73    70.90% $ 13.96    
9/4/2008  $ 18.82   -4.42%   -2.46%   -1.96%   -2.51%  0.00%       $ 5.48    70.90% $ 13.34    
9/5/2008  $ 17.70   -5.95%   -0.03%   -5.93%   -0.03%  0.00%       $ 5.15    70.90% $ 12.55    
9/8/2008  $ 17.31   -2.20%   0.08%   -2.29%   0.08%  0.00%       $ 5.04    70.90% $ 12.27    
9/9/2008  $ 16.60   -4.10%   -2.86%   -1.24%   -2.90%  0.00%       $ 4.83    70.90% $ 11.77    

9/10/2008  $ 18.00   8.43%   2.45%   5.99%   2.31%  0.00%       $ 5.24    70.90% $ 12.76    
9/11/2008  $ 17.95   -0.28%   0.67%   -0.95%   0.68%  0.00%       $ 5.22    70.90% $ 12.73    
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9/12/2008  $ 18.50   3.06%   1.17%   1.90%   1.14%  0.00%       $ 5.38    70.90% $ 13.12    
9/15/2008  $ 18.00   -2.70%   -3.04%   0.33%   -3.03%  0.00%       $ 5.24    70.90% $ 12.76    
9/16/2008  $ 17.02   -5.44%   -0.42%   -5.02%   -0.45%  0.00%       $ 4.95    70.90% $ 12.07    
9/17/2008  $ 15.93   -6.40%   -2.75%   -3.66%   -2.85%  0.00%       $ 4.63    70.90% $ 11.30    
9/18/2008  $ 16.80   5.46%   1.23%   4.23%   1.18%  0.00%       $ 4.89    70.90% $ 11.91    
9/19/2008  $ 17.04   1.43%   6.23%   -4.80%   6.54%  0.00%       $ 4.96    70.90% $ 12.08    
9/22/2008  $ 16.26   -4.58%   -1.84%   -2.74%   -1.89%  0.00%       $ 4.73    70.90% $ 11.53    
9/23/2008  $ 16.00   -1.60%   -1.31%   -0.29%   -1.31%  0.00%       $ 4.66    70.90% $ 11.34    
9/24/2008  $ 15.92   -0.50%   0.06%   -0.56%   0.06%  0.00%       $ 4.63    70.90% $ 11.29    
9/25/2008  $ 15.69   -1.44%   0.68%   -2.12%   0.69%  0.00%       $ 4.57    70.90% $ 11.12    
9/26/2008  $ 15.00   -4.40%   -2.30%   -2.09%   -2.35%  0.00%       $ 4.36    70.90% $ 10.64    
9/29/2008  $ 13.00   -13.33%   -5.99%   -7.34%   -6.46%  0.00%       $ 3.78    70.90% $ 9.22    
9/30/2008  $ 13.41   3.15%   2.86%   0.29%   2.86%  0.00%       $ 3.90    70.90% $ 9.51    
10/1/2008  $ 13.05   -2.68%   -0.42%   -2.27%   -0.43%  0.00%       $ 3.80    70.90% $ 9.25    
10/2/2008  $ 12.10   -7.28%   -4.99%   -2.29%   -5.11%  0.00%       $ 3.52    70.90% $ 8.58    
10/3/2008  $ 12.59   4.05%   -0.71%   4.76%   -0.68%  0.00%       $ 3.66    70.90% $ 8.93    
10/6/2008  $ 10.60   -15.81%   -5.26%   -10.55%   -5.88%  0.00%       $ 3.08    70.90% $ 7.52    
10/7/2008  $ 10.01   -5.57%   -3.75%   -1.82%   -3.82%  0.00%       $ 2.91    70.90% $ 7.10    
10/8/2008  $ 10.67   6.59%   -0.34%   6.94%   -0.32%  0.00%       $ 3.10    70.90% $ 7.57    
10/9/2008  $ 9.97   -6.56%   -3.95%   -2.61%   -4.06%  0.00%       $ 2.90    70.90% $ 7.07    

10/10/2008  $ 9.10   -8.73%   -5.06%   -3.67%   -5.25%  0.00%       $ 2.65    70.90% $ 6.45    
10/13/2008  $ 9.10   0.00%   -5.06%   5.06%   -4.82%  0.00%       $ 2.65    70.90% $ 6.45    
10/14/2008  $ 10.08   10.77%   9.31%   1.46%   9.17%  0.00%       $ 2.93    70.90% $ 7.15    
10/15/2008  $ 9.60   -4.76%   -7.18%   2.42%   -7.01%  0.00%       $ 2.79    70.90% $ 6.81    
10/16/2008  $ 9.56   -0.42%   -1.55%   1.13%   -1.53%  0.00%       $ 2.78    70.90% $ 6.78    
10/17/2008  $ 9.85   3.03%   3.02%   0.02%   3.02%  0.00%       $ 2.87    70.90% $ 6.98    
10/20/2008  $ 9.75   -1.02%   5.50%   -6.52%   5.89%  0.00%       $ 2.84    70.90% $ 6.91    
10/21/2008  $ 9.39   -3.69%   -3.40%   -0.29%   -3.41%  0.00%       $ 2.73    70.90% $ 6.66    
10/22/2008  $ 9.14   -2.66%   -5.48%   2.82%   -5.33%  0.00%       $ 2.66    70.90% $ 6.48    
10/23/2008  $ 9.70   6.13%   0.67%   5.45%   0.64%  0.00%       $ 2.82    70.90% $ 6.88    
10/24/2008  $ 9.35   -3.61%   -2.33%   -1.28%   -2.36%  0.00%       $ 2.72    70.90% $ 6.63    
10/27/2008  $ 8.85   -5.35%   -5.85%   0.50%   -5.82%  0.00%       $ 2.57    70.90% $ 6.28    
10/28/2008  $ 9.30   5.08%   6.33%   -1.25%   6.41%  0.00%       $ 2.71    70.90% $ 6.59    
10/29/2008  $ 10.35   11.29%   4.61%   6.68%   4.32%  0.00%       $ 3.01    70.90% $ 7.34    
10/30/2008  $ 11.14   7.63%   2.52%   5.11%   2.40%  0.00%       $ 3.24    70.90% $ 7.90    
10/31/2008  $ 11.28   1.26%   -0.22%   1.47%   -0.21%  0.00%       $ 3.28    70.90% $ 8.00    

11/3/2008  $ 10.65   -5.59%   -0.27%   -5.31%   -0.29%  0.00%       $ 3.10    70.90% $ 7.55    
11/4/2008  $ 10.50   -1.41%   5.04%   -6.45%   5.38%  0.00%       $ 3.05    70.90% $ 7.45    
11/5/2008  $ 10.38   -1.14%   -1.98%   0.84%   -1.96%  0.00%       $ 3.02    70.90% $ 7.36    
11/6/2008  $ 10.20   -1.73%   -3.87%   2.13%   -3.79%  0.00%       $ 2.97    70.90% $ 7.23    
11/7/2008  $ 9.71   -4.80%   0.74%   -5.55%   0.78%  0.00%       $ 2.83    70.90% $ 6.88    

11/10/2008  $ 9.34   -3.81%   1.57%   -5.38%   1.66%  0.00%       $ 2.72    70.90% $ 6.62    
11/11/2008  $ 8.90   -4.71%   -2.67%   -2.04%   -2.73%  0.00%       $ 2.59    70.90% $ 6.31    
11/12/2008  $ 7.68   -13.71%   -3.88%   -9.83%   -4.31%  0.00%       $ 2.23    70.90% $ 5.45    
11/13/2008  $ 6.62   -13.80%   4.20%   -18.01%   5.13%  0.00%       $ 1.93    70.90% $ 4.69    
11/14/2008  $ 7.08   6.95%   -2.59%   9.54%   -2.37%  0.00%       $ 2.06    70.90% $ 5.02    
11/17/2008  $ 6.86   -3.11%   -2.41%   -0.69%   -2.43%  0.00%       $ 2.00    70.90% $ 4.86    
11/18/2008  $ 6.65   -3.06%   0.06%   -3.12%   0.06%  0.00%       $ 1.93    70.90% $ 4.72    
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11/19/2008  $ 6.55   -1.50%   -4.10%   2.60%   -4.00%  0.00%       $ 1.91    70.90% $ 4.64    
11/20/2008  $ 6.05   -7.63%   -6.96%   -0.68%   -7.01%  0.00%       $ 1.76    70.90% $ 4.29    
11/21/2008  $ 5.78   -4.46%   3.90%   -8.36%   4.26%  0.00%       $ 1.68    70.90% $ 4.10    
11/24/2008  $ 5.81   0.52%   4.43%   -3.91%   4.61%  0.00%       $ 1.69    70.90% $ 4.12    
11/25/2008  $ 5.53   -4.82%   0.67%   -5.49%   0.71%  0.00%       $ 1.61    70.90% $ 3.92    
11/26/2008  $ 5.62   1.63%   2.12%   -0.49%   2.13%  0.00%       $ 1.64    70.90% $ 3.98    
11/27/2008  $ 6.27   11.57%   1.45%   10.11%   1.32%  0.00%       $ 1.82    70.90% $ 4.45    
11/28/2008  $ 7.24   15.47%   3.24%   12.23%   2.89%  0.00%       $ 2.11    70.90% $ 5.13    

12/1/2008  $ 6.43   -11.19%   -7.61%   -3.58%   -7.89%  0.00%       $ 1.87    70.90% $ 4.56    
12/2/2008  $ 6.90   7.31%   -0.13%   7.44%   -0.12%  0.00%       $ 2.01    70.90% $ 4.89    
12/3/2008  $ 6.71   -2.75%   0.75%   -3.50%   0.77%  0.00%       $ 1.95    70.90% $ 4.76    
12/4/2008  $ 6.88   2.53%   -1.47%   4.00%   -1.41%  0.00%       $ 2.00    70.90% $ 4.88    
12/5/2008  $ 7.11   3.34%   0.08%   3.26%   0.08%  0.00%       $ 2.07    70.90% $ 5.04    
12/8/2008  $ 8.34   17.30%   5.45%   11.85%   4.88%  0.00%       $ 2.43    70.90% $ 5.91    
12/9/2008  $ 8.25   -1.08%   -1.11%   0.04%   -1.11%  0.00%       $ 2.40    70.90% $ 5.85    

12/10/2008  $ 9.68   17.33%   2.50%   14.84%   2.17%  0.00%       $ 2.82    70.90% $ 6.86    
12/11/2008  $ 9.55   -1.34%   -2.40%   1.06%   -2.38%  0.00%       $ 2.78    70.90% $ 6.77    
12/12/2008  $ 9.40   -1.57%   0.88%   -2.45%   0.90%  0.00%       $ 2.73    70.90% $ 6.67    
12/15/2008  $ 8.92   -5.11%   0.07%   -5.18%   0.07%  0.00%       $ 2.60    70.90% $ 6.32    
12/16/2008  $ 9.20   3.14%   3.05%   0.08%   3.05%  0.00%       $ 2.68    70.90% $ 6.52    
12/17/2008  $ 9.05   -1.63%   0.66%   -2.29%   0.68%  0.00%       $ 2.63    70.90% $ 6.42    
12/18/2008  $ 9.44   4.31%   -2.41%   6.72%   -2.25%  0.00%       $ 2.75    70.90% $ 6.69    
12/19/2008  $ 10.60   12.29%   0.32%   11.97%   0.28%  0.00%       $ 3.08    70.90% $ 7.52    
12/22/2008  $ 9.30   -12.26%   -2.78%   -9.48%   -3.07%  0.00%       $ 2.71    70.90% $ 6.59    
12/23/2008  $ 9.35   0.54%   0.34%   0.20%   0.34%  0.00%       $ 2.72    70.90% $ 6.63    
12/24/2008  $ 9.05   -3.21%   0.05%   -3.26%   0.05%  0.00%       $ 2.63    70.90% $ 6.42    
12/29/2008  $ 9.64   6.52%   2.46%   4.06%   2.36%  0.00%       $ 2.80    70.90% $ 6.84    
12/30/2008  $ 10.07   4.46%   2.03%   2.43%   1.98%  0.00%       $ 2.93    70.90% $ 7.14    
12/31/2008  $ 9.87   -1.99%   1.51%   -3.50%   1.56%  0.00%       $ 2.87    70.90% $ 7.00    

1/2/2009  $ 10.12   2.53%   2.56%   -0.03%   2.56%  0.00%       $ 2.94    70.90% $ 7.18    
1/5/2009  $ 9.95   -1.68%   0.44%   -2.12%   0.45%  0.00%       $ 2.89    70.90% $ 7.06    
1/6/2009  $ 10.74   7.94%   1.47%   6.47%   1.39%  0.00%       $ 3.12    70.90% $ 7.62    
1/7/2009  $ 9.93   -7.54%   -3.09%   -4.45%   -3.23%  0.00%       $ 2.89    70.90% $ 7.04    
1/8/2009  $ 10.25   3.22%   0.20%   3.02%   0.20%  0.00%       $ 2.98    70.90% $ 7.27    
1/9/2009  $ 10.00   -2.44%   -1.24%   -1.20%   -1.26%  0.00%       $ 2.91    70.90% $ 7.09    

1/12/2009  $ 9.30   -7.00%   -2.43%   -4.57%   -2.55%  0.00%       $ 2.71    70.90% $ 6.59    
1/13/2009  $ 9.35   0.54%   0.06%   0.47%   0.06%  0.00%       $ 2.72    70.90% $ 6.63    
1/14/2009  $ 8.98   -3.96%   -2.80%   -1.15%   -2.84%  0.00%       $ 2.61    70.90% $ 6.37    
1/15/2009  $ 9.00   0.22%   1.23%   -1.01%   1.25%  0.00%       $ 2.62    70.90% $ 6.38    
1/16/2009  $ 9.38   4.22%   1.22%   3.00%   1.19%  0.00%       $ 2.73    70.90% $ 6.65    
1/19/2009  $ 9.08   -3.20%   -0.84%   -2.36%   -0.86%  0.00%       $ 2.64    70.90% $ 6.44    
1/20/2009  $ 8.76   -3.52%   -3.57%   0.05%   -3.57%  0.00%       $ 2.55    70.90% $ 6.21    
1/21/2009  $ 9.00   2.74%   2.47%   0.27%   2.46%  0.00%       $ 2.62    70.90% $ 6.38    
1/22/2009  $ 9.00   0.00%   -1.49%   1.49%   -1.47%  0.00%       $ 2.62    70.90% $ 6.38    
1/23/2009  $ 8.80   -2.22%   0.87%   -3.09%   0.89%  0.00%       $ 2.56    70.90% $ 6.24    
1/26/2009  $ 8.90   1.14%   0.98%   0.16%   0.98%  0.00%       $ 2.59    70.90% $ 6.31    
1/27/2009  $ 8.92   0.22%   1.07%   -0.85%   1.08%  0.00%       $ 2.60    70.90% $ 6.32    
1/28/2009  $ 9.01   1.01%   2.06%   -1.05%   2.09%  0.00%       $ 2.62    70.90% $ 6.39    
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1/29/2009  $ 8.77   -2.66%   -2.06%   -0.60%   -2.07%  0.00%       $ 2.55    70.90% $ 6.22    
1/30/2009  $ 9.20   4.90%   -0.87%   5.77%   -0.82%  0.00%       $ 2.68    70.90% $ 6.52    

2/2/2009  $ 8.69   -5.54%   -1.53%   -4.01%   -1.60%  0.00%       $ 2.53    70.90% $ 6.16    
2/3/2009  $ 9.13   5.06%   0.90%   4.16%   0.86%  0.00%       $ 2.66    70.90% $ 6.47    
2/4/2009  $ 9.50   4.05%   0.94%   3.12%   0.91%  0.00%       $ 2.76    70.90% $ 6.74    
2/5/2009  $ 9.82   3.37%   0.54%   2.82%   0.53%  0.00%       $ 2.86    70.90% $ 6.96    
2/6/2009  $ 11.14   13.44%   2.28%   11.17%   2.05%  0.00%       $ 3.24    70.90% $ 7.90    
2/9/2009  $ 10.77   -3.32%   0.61%   -3.93%   0.63%  0.00%       $ 3.13    70.90% $ 7.64    

2/10/2009  $ 10.54   -2.14%   -2.48%   0.34%   -2.47%  0.00%       $ 3.07    70.90% $ 7.47    
2/11/2009  $ 10.68   1.33%   -0.85%   2.18%   -0.83%  0.00%       $ 3.11    70.90% $ 7.57    
2/12/2009  $ 11.00   3.00%   -0.15%   3.15%   -0.15%  0.00%       $ 3.20    70.90% $ 7.80    
2/13/2009  $ 10.99   -0.09%   -0.31%   0.22%   -0.31%  0.00%       $ 3.20    70.90% $ 7.79    
2/17/2009  $ 11.00   0.09%   -3.53%   3.62%   -3.40%  0.00%       $ 3.20    70.90% $ 7.80    
2/18/2009  $ 10.15   -7.73%   -1.94%   -5.79%   -2.05%  0.00%       $ 2.95    70.90% $ 7.20    
2/19/2009  $ 10.14   -0.10%   -0.10%   0.00%   -0.10%  0.00%       $ 2.95    70.90% $ 7.19    
2/20/2009  $ 10.00   -1.38%   -2.32%   0.94%   -2.30%  0.00%       $ 2.91    70.90% $ 7.09    
2/23/2009  $ 9.35   -6.50%   -3.04%   -3.46%   -3.15%  0.00%       $ 2.72    70.90% $ 6.63    
2/24/2009  $ 8.50   -9.09%   1.57%   -10.67%   1.76%  0.00%       $ 2.47    70.90% $ 6.03    
2/25/2009  $ 8.78   3.29%   -0.15%   3.44%   -0.14%  0.00%       $ 2.55    70.90% $ 6.23    
2/26/2009  $ 8.60   -2.05%   2.02%   -4.07%   2.11%  0.00%       $ 2.50    70.90% $ 6.10    
2/27/2009  $ 8.50   -1.16%   -1.06%   -0.11%   -1.06%  0.00%       $ 2.47    70.90% $ 6.03    

3/2/2009  $ 7.53   -11.41%   -4.76%   -6.66%   -5.09%  0.00%       $ 2.19    70.90% $ 5.34    
3/3/2009  $ 6.99   -7.17%   -1.05%   -6.12%   -1.12%  0.00%       $ 2.03    70.90% $ 4.96    
3/4/2009  $ 7.80   11.59%   2.73%   8.86%   2.51%  0.00%       $ 2.27    70.90% $ 5.53    
3/5/2009  $ 8.32   6.67%   -2.32%   8.99%   -2.13%  0.00%       $ 2.42    70.90% $ 5.90    
3/6/2009  $ 8.29   -0.36%   -0.10%   -0.27%   -0.10%  0.00%       $ 2.41    70.90% $ 5.88    
3/9/2009  $ 8.20   -1.09%   -0.71%   -0.38%   -0.71%  0.00%       $ 2.39    70.90% $ 5.81    

3/10/2009  $ 8.80   7.32%   4.20%   3.12%   4.07%  0.00%       $ 2.56    70.90% $ 6.24    
3/11/2009  $ 8.65   -1.70%   2.24%   -3.94%   2.33%  0.00%       $ 2.52    70.90% $ 6.13    
3/12/2009  $ 8.85   2.31%   2.97%   -0.66%   2.99%  0.00%       $ 2.57    70.90% $ 6.28    
3/13/2009  $ 8.58   -3.05%   0.71%   -3.76%   0.73%  0.00%       $ 2.50    70.90% $ 6.08    
3/16/2009  $ 8.02   -6.53%   1.55%   -8.07%   1.68%  0.00%       $ 2.33    70.90% $ 5.69    
3/17/2009  $ 7.95   -0.87%   1.79%   -2.66%   1.84%  0.00%       $ 2.31    70.90% $ 5.64    
3/18/2009  $ 7.99   0.50%   1.52%   -1.02%   1.54%  0.00%       $ 2.32    70.90% $ 5.67    
3/19/2009  $ 7.87   -1.50%   0.41%   -1.91%   0.42%  0.00%       $ 2.29    70.90% $ 5.58    
3/20/2009  $ 7.47   -5.08%   -1.90%   -3.18%   -1.96%  0.00%       $ 2.17    70.90% $ 5.30    
3/23/2009  $ 7.98   6.83%   4.94%   1.89%   4.85%  0.00%       $ 2.32    70.90% $ 5.66    
3/24/2009  $ 7.90   -1.00%   -0.68%   -0.32%   -0.68%  0.00%       $ 2.30    70.90% $ 5.60    
3/25/2009  $ 7.87   -0.38%   0.03%   -0.41%   0.03%  0.00%       $ 2.29    70.90% $ 5.58    
3/26/2009  $ 8.25   4.83%   1.81%   3.02%   1.75%  0.00%       $ 2.40    70.90% $ 5.85    
3/27/2009  $ 8.29   0.48%   -1.58%   2.06%   -1.54%  0.00%       $ 2.41    70.90% $ 5.88    
3/30/2009  $ 8.01   -3.38%   -2.88%   -0.50%   -2.89%  0.00%       $ 2.33    70.90% $ 5.68    
3/31/2009  $ 8.79   9.74%   0.88%   8.86%   0.81%  0.00%       $ 2.56    70.90% $ 6.23    

4/1/2009  $ 8.87   0.91%   2.73%   -1.82%   2.78%  0.00%       $ 2.58    70.90% $ 6.29    
4/2/2009  $ 10.15   14.43%   2.49%   11.94%   2.23%  0.00%       $ 2.95    70.90% $ 7.20    
4/3/2009  $ 9.46   -6.80%   0.53%   -7.33%   0.58%  0.00%       $ 2.75    70.90% $ 6.71    
4/6/2009  $ 9.78   3.38%   -0.35%   3.74%   -0.34%  0.00%       $ 2.85    70.90% $ 6.93    
4/7/2009  $ 9.18   -6.13%   -1.69%   -4.45%   -1.77%  0.00%       $ 2.67    70.90% $ 6.51    
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from March 19, 2007 to June 3, 2011 (C$)

4/8/2009  $ 8.84   -3.70%   0.66%   -4.36%   0.69%  0.00%       $ 2.57    70.90% $ 6.27    
4/9/2009  $ 9.31   5.32%   2.69%   2.63%   2.62%  0.00%       $ 2.71    70.90% $ 6.60    

4/13/2009  $ 9.55   2.58%   1.36%   1.22%   1.34%  0.00%       $ 2.78    70.90% $ 6.77    
4/14/2009  $ 10.20   6.81%   -0.42%   7.23%   -0.39%  0.00%       $ 2.97    70.90% $ 7.23    
4/15/2009  $ 10.00   -1.96%   0.79%   -2.76%   0.82%  0.00%       $ 2.91    70.90% $ 7.09    
4/16/2009  $ 9.99   -0.10%   1.46%   -1.56%   1.48%  0.00%       $ 2.91    70.90% $ 7.08    
4/17/2009  $ 10.30   3.10%   0.84%   2.26%   0.82%  0.00%       $ 3.00    70.90% $ 7.30    
4/20/2009  $ 9.92   -3.69%   -3.02%   -0.66%   -3.05%  0.00%       $ 2.89    70.90% $ 7.03    
4/21/2009  $ 9.78   -1.41%   1.24%   -2.65%   1.27%  0.00%       $ 2.85    70.90% $ 6.93    
4/22/2009  $ 9.93   1.53%   1.23%   0.31%   1.22%  0.00%       $ 2.89    70.90% $ 7.04    
4/23/2009  $ 10.00   0.70%   1.64%   -0.93%   1.65%  0.00%       $ 2.91    70.90% $ 7.09    
4/24/2009  $ 10.20   2.00%   2.28%   -0.28%   2.28%  0.00%       $ 2.97    70.90% $ 7.23    
4/27/2009  $ 10.19   -0.10%   -1.76%   1.66%   -1.73%  0.00%       $ 2.96    70.90% $ 7.23    
4/28/2009  $ 10.50   3.04%   -0.07%   3.11%   -0.07%  0.00%       $ 3.05    70.90% $ 7.45    
4/29/2009  $ 10.62   1.14%   1.32%   -0.18%   1.32%  0.00%       $ 3.09    70.90% $ 7.53    
4/30/2009  $ 10.44   -1.69%   -0.01%   -1.69%   -0.01%  0.00%       $ 3.04    70.90% $ 7.40    

5/1/2009  $ 11.32   8.43%   1.41%   7.02%   1.32%  0.00%       $ 3.29    70.90% $ 8.03    
5/4/2009  $ 11.49   1.50%   4.41%   -2.91%   4.54%  0.00%       $ 3.34    70.90% $ 8.15    
5/5/2009  $ 11.50   0.09%   0.08%   0.00%   0.08%  0.00%       $ 3.35    70.90% $ 8.15    
5/6/2009  $ 12.80   11.30%   2.28%   9.02%   2.09%  0.00%       $ 3.72    70.90% $ 9.08    
5/7/2009  $ 12.16   -5.00%   -1.47%   -3.53%   -1.52%  0.00%       $ 3.54    70.90% $ 8.62    
5/8/2009  $ 12.83   5.51%   3.28%   2.23%   3.21%  0.00%       $ 3.73    70.90% $ 9.10    

5/11/2009  $ 11.96   -6.78%   -1.41%   -5.37%   -1.49%  0.00%       $ 3.48    70.90% $ 8.48    
5/12/2009  $ 11.95   -0.08%   -0.04%   -0.05%   -0.04%  0.00%       $ 3.48    70.90% $ 8.47    
5/13/2009  $ 11.63   -2.68%   -3.21%   0.54%   -3.20%  0.00%       $ 3.38    70.90% $ 8.25    
5/14/2009  $ 12.27   5.50%   1.01%   4.49%   0.97%  0.00%       $ 3.57    70.90% $ 8.70    
5/15/2009  $ 12.40   1.06%   -0.23%   1.29%   -0.23%  0.00%       $ 3.61    70.90% $ 8.79    
5/18/2009  $ 12.40   0.00%   -0.23%   0.23%   -0.23%  0.00%       $ 3.61    70.90% $ 8.79    
5/19/2009  $ 12.66   2.10%   3.96%   -1.86%   4.03%  0.00%       $ 3.68    70.90% $ 8.98    
5/20/2009  $ 13.01   2.76%   0.94%   1.83%   0.92%  0.00%       $ 3.79    70.90% $ 9.22    
5/21/2009  $ 12.81   -1.54%   -1.69%   0.15%   -1.68%  0.00%       $ 3.73    70.90% $ 9.08    
5/22/2009  $ 11.30   -11.79%   0.29%   -12.07%   0.33%  0.00%       $ 3.29    70.90% $ 8.01    
5/25/2009  $ 11.49   1.68%   0.69%   0.99%   0.69%  0.00%       $ 3.34    70.90% $ 8.15    
5/26/2009  $ 11.85   3.13%   1.55%   1.58%   1.53%  0.00%       $ 3.45    70.90% $ 8.40    
5/27/2009  $ 11.65   -1.69%   -1.47%   -0.22%   -1.47%  0.00%       $ 3.39    70.90% $ 8.26    
5/28/2009  $ 12.06   3.52%   1.93%   1.59%   1.90%  0.00%       $ 3.51    70.90% $ 8.55    
5/29/2009  $ 12.70   5.31%   0.21%   5.10%   0.20%  0.00%       $ 3.70    70.90% $ 9.00    

6/1/2009  $ 13.40   5.51%   2.49%   3.02%   2.42%  0.00%       $ 3.90    70.90% $ 9.50    
6/2/2009  $ 13.52   0.90%   0.13%   0.76%   0.13%  0.00%       $ 3.93    70.90% $ 9.59    
6/3/2009  $ 13.00   -3.85%   -2.32%   -1.52%   -2.36%  0.00%       $ 3.78    70.90% $ 9.22    
6/4/2009  $ 13.60   4.62%   1.37%   3.24%   1.33%  0.00%       $ 3.96    70.90% $ 9.64    
6/5/2009  $ 14.86   9.26%   0.23%   9.03%   0.21%  0.00%       $ 4.32    70.90% $ 10.54    
6/8/2009  $ 14.43   -2.89%   -0.40%   -2.49%   -0.41%  0.00%       $ 4.20    70.90% $ 10.23    
6/9/2009  $ 13.88   -3.81%   0.28%   -4.09%   0.29%  0.00%       $ 4.04    70.90% $ 9.84    

6/10/2009  $ 13.41   -3.39%   0.68%   -4.07%   0.71%  0.00%       $ 3.90    70.90% $ 9.51    
6/11/2009  $ 14.01   4.47%   0.95%   3.52%   0.92%  0.00%       $ 4.08    70.90% $ 9.93    
6/12/2009  $ 13.80   -1.50%   -0.70%   -0.80%   -0.70%  0.00%       $ 4.02    70.90% $ 9.78    
6/15/2009  $ 13.72   -0.58%   -2.31%   1.73%   -2.27%  0.00%       $ 3.99    70.90% $ 9.73    
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6/16/2009  $ 14.11   2.84%   -0.92%   3.76%   -0.88%  0.00%       $ 4.11    70.90% $ 10.00    
6/17/2009  $ 13.76   -2.48%   -1.86%   -0.62%   -1.87%  0.00%       $ 4.00    70.90% $ 9.76    
6/18/2009  $ 13.36   -2.91%   0.15%   -3.05%   0.15%  0.00%       $ 3.89    70.90% $ 9.47    
6/19/2009  $ 13.76   2.99%   1.17%   1.83%   1.15%  0.00%       $ 4.00    70.90% $ 9.76    
6/22/2009  $ 13.23   -3.85%   -3.42%   -0.43%   -3.44%  0.00%       $ 3.85    70.90% $ 9.38    
6/23/2009  $ 12.92   -2.34%   0.70%   -3.05%   0.73%  0.00%       $ 3.76    70.90% $ 9.16    
6/24/2009  $ 13.10   1.39%   2.22%   -0.82%   2.23%  0.00%       $ 3.81    70.90% $ 9.29    
6/25/2009  $ 13.24   1.07%   1.94%   -0.87%   1.96%  0.00%       $ 3.85    70.90% $ 9.39    
6/26/2009  $ 13.14   -0.76%   0.47%   -1.22%   0.47%  0.00%       $ 3.82    70.90% $ 9.32    
6/29/2009  $ 12.88   -1.98%   1.02%   -3.00%   1.05%  0.00%       $ 3.75    70.90% $ 9.13    
6/30/2009  $ 12.40   -3.73%   -0.82%   -2.91%   -0.84%  0.00%       $ 3.61    70.90% $ 8.79    

7/1/2009  $ 12.40   0.00%   -0.82%   0.82%   -0.81%  0.00%       $ 3.61    70.90% $ 8.79    
7/2/2009  $ 12.50   0.81%   -0.82%   1.62%   -0.80%  0.00%       $ 3.64    70.90% $ 8.86    
7/3/2009  $ 12.64   1.12%   -0.13%   1.25%   -0.13%  0.00%       $ 3.68    70.90% $ 8.96    
7/6/2009  $ 12.17   -3.72%   -1.58%   -2.14%   -1.61%  0.00%       $ 3.54    70.90% $ 8.63    
7/7/2009  $ 12.16   -0.08%   -1.33%   1.24%   -1.31%  0.00%       $ 3.54    70.90% $ 8.62    
7/8/2009  $ 11.40   -6.25%   -1.41%   -4.84%   -1.48%  0.00%       $ 3.32    70.90% $ 8.08    
7/9/2009  $ 12.10   6.14%   1.06%   5.08%   1.01%  0.00%       $ 3.52    70.90% $ 8.58    

7/10/2009  $ 12.30   1.65%   -0.21%   1.86%   -0.20%  0.00%       $ 3.58    70.90% $ 8.72    
7/13/2009  $ 12.58   2.28%   1.39%   0.89%   1.37%  0.00%       $ 3.66    70.90% $ 8.92    
7/14/2009  $ 13.25   5.33%   1.16%   4.16%   1.12%  0.00%       $ 3.86    70.90% $ 9.39    
7/15/2009  $ 13.56   2.34%   2.64%   -0.30%   2.65%  0.00%       $ 3.95    70.90% $ 9.61    
7/16/2009  $ 13.55   -0.07%   1.00%   -1.08%   1.02%  0.00%       $ 3.94    70.90% $ 9.61    
7/17/2009  $ 13.75   1.48%   0.69%   0.79%   0.68%  0.00%       $ 4.00    70.90% $ 9.75    
7/20/2009  $ 13.80   0.36%   1.98%   -1.62%   2.02%  0.00%       $ 4.02    70.90% $ 9.78    
7/21/2009  $ 13.74   -0.43%   0.73%   -1.16%   0.73%  0.00%       $ 4.00    70.90% $ 9.74    
7/22/2009  $ 13.73   -0.07%   -0.06%   -0.01%   -0.06%  0.00%       $ 3.99    70.90% $ 9.74    
7/23/2009  $ 13.70   -0.22%   2.31%   -2.53%   2.37%  0.00%       $ 3.99    70.90% $ 9.71    
7/24/2009  $ 13.39   -2.26%   0.39%   -2.65%   0.40%  0.00%       $ 3.90    70.90% $ 9.49    
7/27/2009  $ 14.01   4.63%   0.70%   3.93%   0.67%  0.00%       $ 4.08    70.90% $ 9.93    
7/28/2009  $ 13.80   -1.50%   -0.71%   -0.79%   -0.72%  0.00%       $ 4.02    70.90% $ 9.78    
7/29/2009  $ 13.47   -2.39%   -0.90%   -1.49%   -0.92%  0.00%       $ 3.92    70.90% $ 9.55    
7/30/2009  $ 14.05   4.31%   1.91%   2.40%   1.86%  0.00%       $ 4.09    70.90% $ 9.96    
7/31/2009  $ 14.70   4.63%   0.99%   3.64%   0.95%  0.00%       $ 4.28    70.90% $ 10.42    

8/3/2009  $ 14.70   0.00%   0.99%   -0.99%   1.00%  0.00%       $ 4.28    70.90% $ 10.42    
8/4/2009  $ 15.26   3.81%   3.12%   0.69%   3.10%  0.00%       $ 4.44    70.90% $ 10.82    
8/5/2009  $ 15.59   2.16%   0.55%   1.61%   0.54%  0.00%       $ 4.54    70.90% $ 11.05    
8/6/2009  $ 16.01   2.69%   -1.74%   4.43%   -1.67%  0.00%       $ 4.66    70.90% $ 11.35    
8/7/2009  $ 16.19   1.12%   0.84%   0.28%   0.84%  0.00%       $ 4.71    70.90% $ 11.48    

8/10/2009  $ 15.92   -1.67%   -0.87%   -0.80%   -0.88%  0.00%       $ 4.63    70.90% $ 11.29    
8/11/2009  $ 15.42   -3.14%   -1.11%   -2.03%   -1.13%  0.00%       $ 4.49    70.90% $ 10.93    
8/12/2009  $ 15.90   3.11%   0.45%   2.66%   0.44%  0.00%       $ 4.63    70.90% $ 11.27    
8/13/2009  $ 16.05   0.94%   1.72%   -0.78%   1.74%  0.00%       $ 4.67    70.90% $ 11.38    
8/14/2009  $ 16.16   0.69%   -0.11%   0.79%   -0.11%  0.00%       $ 4.70    70.90% $ 11.46    
8/17/2009  $ 15.37   -4.89%   -2.78%   -2.11%   -2.84%  0.00%       $ 4.47    70.90% $ 10.90    
8/18/2009  $ 15.40   0.20%   1.37%   -1.18%   1.39%  0.00%       $ 4.48    70.90% $ 10.92    
8/19/2009  $ 15.15   -1.62%   0.17%   -1.80%   0.18%  0.00%       $ 4.41    70.90% $ 10.74    
8/20/2009  $ 14.80   -2.31%   0.64%   -2.95%   0.66%  0.00%       $ 4.31    70.90% $ 10.49    
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8/21/2009  $ 15.25   3.04%   1.81%   1.23%   1.79%  0.00%       $ 4.44    70.90% $ 10.81    
8/24/2009  $ 15.00   -1.64%   0.14%   -1.78%   0.14%  0.00%       $ 4.36    70.90% $ 10.64    
8/25/2009  $ 15.24   1.60%   0.83%   0.77%   0.82%  0.00%       $ 4.43    70.90% $ 10.81    
8/26/2009  $ 14.85   -2.56%   -0.01%   -2.55%   -0.01%  0.00%       $ 4.32    70.90% $ 10.53    
8/27/2009  $ 15.21   2.42%   0.29%   2.13%   0.29%  0.00%       $ 4.43    70.90% $ 10.78    
8/28/2009  $ 14.70   -3.35%   0.35%   -3.70%   0.36%  0.00%       $ 4.28    70.90% $ 10.42    
8/31/2009  $ 13.60   -7.48%   -0.87%   -6.62%   -0.93%  0.00%       $ 3.96    70.90% $ 9.64    

9/1/2009  $ 13.48   -0.88%   -1.59%   0.71%   -1.58%  0.00%       $ 3.92    70.90% $ 9.56    
9/2/2009  $ 13.69   1.56%   -0.01%   1.57%   -0.01%  0.00%       $ 3.98    70.90% $ 9.71    
9/3/2009  $ 14.15   3.36%   1.80%   1.56%   1.77%  0.00%       $ 4.12    70.90% $ 10.03    
9/4/2009  $ 14.45   2.12%   1.13%   0.99%   1.12%  0.00%       $ 4.20    70.90% $ 10.25    
9/7/2009  $ 14.45   0.00%   1.13%   -1.13%   1.14%  0.00%       $ 4.20    70.90% $ 10.25    
9/8/2009  $ 15.55   7.61%   1.26%   6.36%   1.18%  0.00%       $ 4.52    70.90% $ 11.03    
9/9/2009  $ 16.17   3.99%   -0.29%   4.28%   -0.28%  0.00%       $ 4.70    70.90% $ 11.47    

9/10/2009  $ 17.16   6.12%   1.43%   4.69%   1.37%  0.00%       $ 4.99    70.90% $ 12.17    
9/11/2009  $ 17.38   1.28%   0.69%   0.59%   0.69%  0.00%       $ 5.06    70.90% $ 12.32    
9/14/2009  $ 17.31   -0.40%   0.88%   -1.28%   0.89%  0.00%       $ 5.04    70.90% $ 12.27    
9/15/2009  $ 17.42   0.64%   1.25%   -0.61%   1.25%  0.00%       $ 5.07    70.90% $ 12.35    
9/16/2009  $ 17.35   -0.40%   0.69%   -1.09%   0.70%  0.00%       $ 5.05    70.90% $ 12.30    
9/17/2009  $ 17.35   0.00%   -0.16%   0.16%   -0.16%  0.00%       $ 5.05    70.90% $ 12.30    
9/18/2009  $ 18.21   4.96%   -0.62%   5.58%   -0.59%  0.00%       $ 5.30    70.90% $ 12.91    
9/21/2009  $ 17.90   -1.70%   -0.50%   -1.21%   -0.50%  0.00%       $ 5.21    70.90% $ 12.69    
9/22/2009  $ 18.41   2.85%   1.48%   1.37%   1.46%  0.00%       $ 5.36    70.90% $ 13.05    
9/23/2009  $ 18.45   0.22%   -0.27%   0.48%   -0.26%  0.00%       $ 5.37    70.90% $ 13.08    
9/24/2009  $ 16.86   -8.62%   -1.96%   -6.66%   -2.10%  0.00%       $ 4.91    70.90% $ 11.95    
9/25/2009  $ 16.00   -5.10%   -0.41%   -4.69%   -0.43%  0.00%       $ 4.66    70.90% $ 11.34    
9/28/2009  $ 16.70   4.38%   1.10%   3.28%   1.06%  0.00%       $ 4.86    70.90% $ 11.84    
9/29/2009  $ 16.85   0.90%   0.32%   0.58%   0.32%  0.00%       $ 4.90    70.90% $ 11.95    
9/30/2009  $ 16.91   0.36%   0.18%   0.17%   0.18%  0.00%       $ 4.92    70.90% $ 11.99    
10/1/2009  $ 15.95   -5.68%   -2.40%   -3.28%   -2.48%  0.00%       $ 4.64    70.90% $ 11.31    
10/2/2009  $ 16.49   3.39%   -0.68%   4.07%   -0.65%  0.00%       $ 4.80    70.90% $ 11.69    
10/5/2009  $ 16.45   -0.24%   1.19%   -1.43%   1.20%  0.00%       $ 4.79    70.90% $ 11.66    
10/6/2009  $ 16.35   -0.61%   1.63%   -2.23%   1.66%  0.00%       $ 4.76    70.90% $ 11.59    
10/7/2009  $ 16.95   3.67%   0.49%   3.18%   0.48%  0.00%       $ 4.93    70.90% $ 12.02    
10/8/2009  $ 16.59   -2.12%   1.72%   -3.84%   1.79%  0.00%       $ 4.83    70.90% $ 11.76    
10/9/2009  $ 16.80   1.27%   -0.11%   1.38%   -0.11%  0.00%       $ 4.89    70.90% $ 11.91    

10/12/2009  $ 16.80   0.00%   -0.11%   0.11%   -0.11%  0.00%       $ 4.89    70.90% $ 11.91    
10/13/2009  $ 16.84   0.24%   0.34%   -0.10%   0.34%  0.00%       $ 4.90    70.90% $ 11.94    
10/14/2009  $ 16.92   0.48%   1.49%   -1.01%   1.50%  0.00%       $ 4.92    70.90% $ 12.00    
10/15/2009  $ 16.64   -1.65%   0.24%   -1.89%   0.24%  0.00%       $ 4.84    70.90% $ 11.80    
10/16/2009  $ 16.90   1.56%   -0.25%   1.81%   -0.24%  0.00%       $ 4.92    70.90% $ 11.98    
10/19/2009  $ 16.65   -1.48%   0.73%   -2.21%   0.75%  0.00%       $ 4.84    70.90% $ 11.81    
10/20/2009  $ 16.65   0.00%   -0.06%   0.06%   -0.06%  0.00%       $ 4.84    70.90% $ 11.81    
10/21/2009  $ 17.08   2.58%   -0.35%   2.93%   -0.34%  0.00%       $ 4.97    70.90% $ 12.11    
10/22/2009  $ 16.60   -2.81%   0.73%   -3.54%   0.75%  0.00%       $ 4.83    70.90% $ 11.77    
10/23/2009  $ 16.34   -1.57%   -0.86%   -0.71%   -0.86%  0.00%       $ 4.75    70.90% $ 11.59    
10/26/2009  $ 16.60   1.59%   -1.21%   2.80%   -1.18%  0.00%       $ 4.83    70.90% $ 11.77    
10/27/2009  $ 16.11   -2.95%   -1.45%   -1.50%   -1.47%  0.00%       $ 4.69    70.90% $ 11.42    
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from March 19, 2007 to June 3, 2011 (C$)

10/28/2009  $ 15.10   -6.27%   -2.32%   -3.95%   -2.42%  0.00%       $ 4.39    70.90% $ 10.71    
10/29/2009  $ 15.65   3.64%   2.52%   1.13%   2.49%  0.00%       $ 4.55    70.90% $ 11.10    
10/30/2009  $ 15.23   -2.68%   -1.42%   -1.26%   -1.44%  0.00%       $ 4.43    70.90% $ 10.80    

11/2/2009  $ 16.40   7.68%   0.17%   7.52%   0.15%  0.00%       $ 4.77    70.90% $ 11.63    
11/3/2009  $ 16.00   -2.44%   1.01%   -3.45%   1.05%  0.00%       $ 4.66    70.90% $ 11.34    
11/4/2009  $ 17.52   9.50%   0.86%   8.64%   0.79%  0.00%       $ 5.10    70.90% $ 12.42    
11/5/2009  $ 17.64   0.68%   1.04%   -0.35%   1.04%  0.00%       $ 5.13    70.90% $ 12.51    
11/6/2009  $ 17.62   -0.11%   0.71%   -0.83%   0.72%  0.00%       $ 5.13    70.90% $ 12.49    
11/9/2009  $ 18.39   4.37%   2.32%   2.05%   2.27%  0.00%       $ 5.35    70.90% $ 13.04    

11/10/2009  $ 17.65   -4.02%   -0.35%   -3.68%   -0.36%  0.00%       $ 5.14    70.90% $ 12.51    
11/11/2009  $ 17.55   -0.57%   0.42%   -0.99%   0.42%  0.00%       $ 5.11    70.90% $ 12.44    
11/12/2009  $ 17.71   0.91%   -0.71%   1.62%   -0.70%  0.00%       $ 5.15    70.90% $ 12.56    
11/13/2009  $ 18.08   2.09%   0.86%   1.23%   0.85%  0.00%       $ 5.26    70.90% $ 12.82    
11/16/2009  $ 18.37   1.60%   1.29%   0.32%   1.28%  0.00%       $ 5.34    70.90% $ 13.03    
11/17/2009  $ 19.56   6.48%   -0.15%   6.63%   -0.14%  0.00%       $ 5.69    70.90% $ 13.87    
11/18/2009  $ 18.68   -4.50%   0.47%   -4.97%   0.50%  0.00%       $ 5.43    70.90% $ 13.25    
11/19/2009  $ 18.78   0.54%   -0.52%   1.06%   -0.52%  0.00%       $ 5.46    70.90% $ 13.32    
11/20/2009  $ 18.64   -0.75%   -0.23%   -0.52%   -0.23%  0.00%       $ 5.42    70.90% $ 13.22    
11/23/2009  $ 18.95   1.66%   0.94%   0.72%   0.93%  0.00%       $ 5.51    70.90% $ 13.44    
11/24/2009  $ 18.60   -1.85%   -0.57%   -1.28%   -0.58%  0.00%       $ 5.41    70.90% $ 13.19    
11/25/2009  $ 18.69   0.48%   1.00%   -0.51%   1.00%  0.00%       $ 5.44    70.90% $ 13.25    
11/26/2009  $ 18.60   -0.48%   -1.40%   0.92%   -1.38%  0.00%       $ 5.41    70.90% $ 13.19    
11/27/2009  $ 18.55   -0.27%   -0.19%   -0.07%   -0.20%  0.00%       $ 5.40    70.90% $ 13.15    
11/30/2009  $ 18.47   -0.43%   0.50%   -0.93%   0.50%  0.00%       $ 5.37    70.90% $ 13.10    

12/1/2009  $ 19.84   7.42%   2.25%   5.16%   2.14%  0.00%       $ 5.77    70.90% $ 14.07    
12/2/2009  $ 19.00   -4.23%   0.90%   -5.14%   0.95%  0.00%       $ 5.53    70.90% $ 13.47    
12/3/2009  $ 18.85   -0.79%   -0.78%   -0.01%   -0.78%  0.00%       $ 5.48    70.90% $ 13.37    
12/4/2009  $ 18.71   -0.74%   -0.84%   0.10%   -0.84%  0.00%       $ 5.44    70.90% $ 13.27    
12/7/2009  $ 18.42   -1.55%   0.10%   -1.65%   0.11%  0.00%       $ 5.36    70.90% $ 13.06    
12/8/2009  $ 18.04   -2.06%   -0.86%   -1.21%   -0.87%  0.00%       $ 5.25    70.90% $ 12.79    
12/9/2009  $ 17.70   -1.88%   0.08%   -1.96%   0.08%  0.00%       $ 5.15    70.90% $ 12.55    

12/10/2009  $ 16.80   -5.08%   0.71%   -5.79%   0.75%  0.00%       $ 4.89    70.90% $ 11.91    
12/11/2009  $ 17.54   4.40%   0.11%   4.30%   0.10%  0.00%       $ 5.10    70.90% $ 12.44    
12/14/2009  $ 17.65   0.63%   1.07%   -0.44%   1.07%  0.00%       $ 5.14    70.90% $ 12.51    
12/15/2009  $ 17.58   -0.40%   -0.15%   -0.25%   -0.15%  0.00%       $ 5.11    70.90% $ 12.47    
12/16/2009  $ 17.53   -0.28%   0.59%   -0.87%   0.59%  0.00%       $ 5.10    70.90% $ 12.43    
12/17/2009  $ 17.52   -0.06%   -1.44%   1.38%   -1.42%  0.00%       $ 5.10    70.90% $ 12.42    
12/18/2009  $ 17.32   -1.14%   -0.20%   -0.94%   -0.20%  0.00%       $ 5.04    70.90% $ 12.28    
12/21/2009  $ 17.92   3.46%   0.87%   2.60%   0.85%  0.00%       $ 5.21    70.90% $ 12.71    
12/22/2009  $ 18.75   4.63%   0.87%   3.76%   0.84%  0.00%       $ 5.46    70.90% $ 13.29    
12/23/2009  $ 19.30   2.93%   0.52%   2.41%   0.51%  0.00%       $ 5.62    70.90% $ 13.68    
12/24/2009  $ 19.60   1.55%   0.74%   0.81%   0.74%  0.00%       $ 5.70    70.90% $ 13.90    
12/28/2009  $ 19.60   0.00%   0.74%   -0.74%   0.75%  0.00%       $ 5.70    70.90% $ 13.90    
12/29/2009  $ 19.65   0.26%   0.02%   0.24%   0.02%  0.00%       $ 5.72    70.90% $ 13.93    
12/30/2009  $ 19.33   -1.63%   0.07%   -1.70%   0.07%  0.00%       $ 5.62    70.90% $ 13.71    
12/31/2009  $ 19.38   0.26%   0.19%   0.07%   0.19%  0.00%       $ 5.64    70.90% $ 13.74    

1/4/2010  $ 19.65   1.39%   1.53%   -0.13%   1.53%  0.00%       $ 5.72    70.90% $ 13.93    
1/5/2010  $ 20.24   3.00%   0.87%   2.13%   0.85%  0.00%       $ 5.89    70.90% $ 14.35    
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1/6/2010  $ 20.55   1.53%   0.59%   0.94%   0.58%  0.00%       $ 5.98    70.90% $ 14.57    
1/7/2010  $ 20.03   -2.53%   -0.49%   -2.04%   -0.50%  0.00%       $ 5.83    70.90% $ 14.20    
1/8/2010  $ 20.23   1.00%   0.82%   0.18%   0.82%  0.00%       $ 5.89    70.90% $ 14.34    

1/11/2010  $ 20.49   1.29%   0.13%   1.16%   0.12%  0.00%       $ 5.96    70.90% $ 14.53    
1/12/2010  $ 20.98   2.39%   -0.81%   3.20%   -0.79%  0.00%       $ 6.10    70.90% $ 14.88    
1/13/2010  $ 20.86   -0.57%   0.30%   -0.88%   0.31%  0.00%       $ 6.07    70.90% $ 14.79    
1/14/2010  $ 20.30   -2.68%   -0.19%   -2.50%   -0.19%  0.00%       $ 5.91    70.90% $ 14.39    
1/15/2010  $ 19.83   -2.32%   -0.92%   -1.39%   -0.94%  0.00%       $ 5.77    70.90% $ 14.06    
1/18/2010  $ 20.00   0.86%   0.61%   0.24%   0.61%  0.00%       $ 5.82    70.90% $ 14.18    
1/19/2010  $ 19.57   -2.15%   0.36%   -2.51%   0.37%  0.00%       $ 5.69    70.90% $ 13.88    
1/20/2010  $ 19.61   0.20%   -1.04%   1.24%   -1.03%  0.00%       $ 5.71    70.90% $ 13.90    
1/21/2010  $ 19.17   -2.24%   -1.82%   -0.42%   -1.83%  0.00%       $ 5.58    70.90% $ 13.59    
1/22/2010  $ 19.15   -0.10%   -1.01%   0.91%   -1.00%  0.00%       $ 5.57    70.90% $ 13.58    
1/25/2010  $ 18.85   -1.57%   0.15%   -1.71%   0.15%  0.00%       $ 5.48    70.90% $ 13.37    
1/26/2010  $ 18.70   -0.80%   -0.47%   -0.32%   -0.47%  0.00%       $ 5.44    70.90% $ 13.26    
1/27/2010  $ 18.15   -2.94%   -0.30%   -2.64%   -0.31%  0.00%       $ 5.28    70.90% $ 12.87    
1/28/2010  $ 18.43   1.54%   -0.80%   2.34%   -0.78%  0.00%       $ 5.36    70.90% $ 13.07    
1/29/2010  $ 18.57   0.76%   -0.95%   1.71%   -0.94%  0.00%       $ 5.40    70.90% $ 13.17    

2/1/2010  $ 19.20   3.39%   2.02%   1.38%   1.99%  0.00%       $ 5.59    70.90% $ 13.61    
2/2/2010  $ 19.99   4.11%   1.04%   3.07%   1.01%  0.00%       $ 5.82    70.90% $ 14.17    
2/3/2010  $ 19.58   -2.05%   -0.28%   -1.77%   -0.28%  0.00%       $ 5.70    70.90% $ 13.88    
2/4/2010  $ 18.65   -4.75%   -2.34%   -2.41%   -2.39%  0.00%       $ 5.43    70.90% $ 13.22    
2/5/2010  $ 18.39   -1.39%   0.00%   -1.39%   0.00%  0.00%       $ 5.35    70.90% $ 13.04    
2/8/2010  $ 18.40   0.05%   -0.43%   0.49%   -0.43%  0.00%       $ 5.35    70.90% $ 13.05    
2/9/2010  $ 19.18   4.24%   1.34%   2.90%   1.30%  0.00%       $ 5.58    70.90% $ 13.60    

2/10/2010  $ 19.29   0.57%   0.20%   0.37%   0.20%  0.00%       $ 5.61    70.90% $ 13.68    
2/11/2010  $ 19.65   1.87%   1.24%   0.62%   1.24%  0.00%       $ 5.72    70.90% $ 13.93    
2/12/2010  $ 19.39   -1.32%   0.21%   -1.53%   0.21%  0.00%       $ 5.64    70.90% $ 13.75    
2/15/2010  $ 19.39   0.00%   0.21%   -0.21%   0.21%  0.00%       $ 5.64    70.90% $ 13.75    
2/16/2010  $ 19.54   0.77%   1.34%   -0.57%   1.35%  0.00%       $ 5.69    70.90% $ 13.85    
2/17/2010  $ 19.75   1.07%   0.47%   0.60%   0.47%  0.00%       $ 5.75    70.90% $ 14.00    
2/18/2010  $ 20.27   2.63%   0.37%   2.26%   0.37%  0.00%       $ 5.90    70.90% $ 14.37    
2/19/2010  $ 19.97   -1.48%   0.17%   -1.65%   0.18%  0.00%       $ 5.81    70.90% $ 14.16    
2/22/2010  $ 19.89   -0.40%   -0.01%   -0.39%   -0.01%  0.00%       $ 5.79    70.90% $ 14.10    
2/23/2010  $ 19.52   -1.86%   -0.59%   -1.27%   -0.60%  0.00%       $ 5.68    70.90% $ 13.84    
2/24/2010  $ 19.75   1.18%   0.17%   1.01%   0.17%  0.00%       $ 5.75    70.90% $ 14.00    
2/25/2010  $ 19.82   0.35%   0.42%   -0.07%   0.42%  0.00%       $ 5.77    70.90% $ 14.05    
2/26/2010  $ 20.47   3.28%   0.22%   3.06%   0.21%  0.00%       $ 5.96    70.90% $ 14.51    

3/1/2010  $ 20.60   0.64%   1.27%   -0.63%   1.27%  0.00%       $ 5.99    70.90% $ 14.61    
3/2/2010  $ 20.50   -0.49%   0.98%   -1.46%   0.99%  0.00%       $ 5.96    70.90% $ 14.54    
3/3/2010  $ 21.05   2.68%   0.58%   2.11%   0.56%  0.00%       $ 6.12    70.90% $ 14.93    
3/4/2010  $ 21.40   1.66%   -0.25%   1.92%   -0.25%  0.00%       $ 6.23    70.90% $ 15.17    
3/5/2010  $ 21.59   0.89%   1.43%   -0.54%   1.43%  0.00%       $ 6.28    70.90% $ 15.31    
3/8/2010  $ 21.53   -0.28%   0.19%   -0.47%   0.19%  0.00%       $ 6.26    70.90% $ 15.27    
3/9/2010  $ 20.66   -4.04%   -0.09%   -3.95%   -0.09%  0.00%       $ 6.01    70.90% $ 14.65    

3/10/2010  $ 20.80   0.68%   0.58%   0.10%   0.57%  0.00%       $ 6.05    70.90% $ 14.75    
3/11/2010  $ 20.55   -1.20%   0.37%   -1.57%   0.37%  0.00%       $ 5.98    70.90% $ 14.57    
3/12/2010  $ 21.44   4.33%   0.58%   3.75%   0.56%  0.00%       $ 6.24    70.90% $ 15.20    
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3/15/2010  $ 21.31   -0.61%   -0.23%   -0.37%   -0.23%  0.00%       $ 6.20    70.90% $ 15.11    
3/16/2010  $ 20.68   -2.96%   0.69%   -3.64%   0.71%  0.00%       $ 6.02    70.90% $ 14.66    
3/17/2010  $ 20.14   -2.61%   0.79%   -3.40%   0.82%  0.00%       $ 5.86    70.90% $ 14.28    
3/18/2010  $ 20.02   -0.60%   -0.29%   -0.30%   -0.29%  0.00%       $ 5.82    70.90% $ 14.20    
3/19/2010  $ 19.88   -0.70%   -0.73%   0.03%   -0.73%  0.00%       $ 5.78    70.90% $ 14.10    
3/22/2010  $ 20.49   3.07%   0.43%   2.64%   0.41%  0.00%       $ 5.96    70.90% $ 14.53    
3/23/2010  $ 20.68   0.93%   0.46%   0.47%   0.46%  0.00%       $ 6.02    70.90% $ 14.66    
3/24/2010  $ 19.91   -3.72%   -0.61%   -3.11%   -0.63%  0.00%       $ 5.79    70.90% $ 14.12    
3/25/2010  $ 19.63   -1.41%   -0.20%   -1.21%   -0.20%  0.00%       $ 5.71    70.90% $ 13.92    
3/26/2010  $ 19.30   -1.68%   0.52%   -2.20%   0.53%  0.00%       $ 5.62    70.90% $ 13.68    
3/29/2010  $ 19.05   -1.30%   0.81%   -2.11%   0.83%  0.00%       $ 5.54    70.90% $ 13.51    
3/30/2010  $ 19.56   2.68%   0.10%   2.58%   0.09%  0.00%       $ 5.69    70.90% $ 13.87    
3/31/2010  $ 19.90   1.74%   0.12%   1.62%   0.12%  0.00%       $ 5.79    70.90% $ 14.11    

4/1/2010  $ 20.16   1.31%   1.25%   0.06%   1.25%  0.00%       $ 5.87    70.90% $ 14.29    
4/5/2010  $ 20.20   0.20%   0.47%   -0.27%   0.47%  0.00%       $ 5.88    70.90% $ 14.32    
4/6/2010  $ 20.13   -0.35%   0.04%   -0.38%   0.04%  0.00%       $ 5.86    70.90% $ 14.27    
4/7/2010  $ 19.84   -1.44%   0.02%   -1.46%   0.02%  0.00%       $ 5.77    70.90% $ 14.07    
4/8/2010  $ 20.05   1.06%   0.31%   0.75%   0.31%  0.00%       $ 5.83    70.90% $ 14.22    
4/9/2010  $ 20.26   1.05%   0.86%   0.19%   0.85%  0.00%       $ 5.89    70.90% $ 14.37    

4/12/2010  $ 20.75   2.42%   -0.13%   2.55%   -0.13%  0.00%       $ 6.04    70.90% $ 14.71    
4/13/2010  $ 20.59   -0.77%   -0.26%   -0.51%   -0.26%  0.00%       $ 5.99    70.90% $ 14.60    
4/14/2010  $ 20.57   -0.10%   1.05%   -1.15%   1.06%  0.00%       $ 5.98    70.90% $ 14.59    
4/15/2010  $ 20.40   -0.83%   0.25%   -1.08%   0.25%  0.00%       $ 5.94    70.90% $ 14.46    
4/16/2010  $ 19.80   -2.94%   -1.04%   -1.90%   -1.06%  0.00%       $ 5.76    70.90% $ 14.04    
4/19/2010  $ 19.75   -0.25%   -0.06%   -0.19%   -0.06%  0.00%       $ 5.75    70.90% $ 14.00    
4/20/2010  $ 19.54   -1.06%   0.57%   -1.63%   0.58%  0.00%       $ 5.69    70.90% $ 13.85    
4/21/2010  $ 19.70   0.82%   0.56%   0.26%   0.56%  0.00%       $ 5.73    70.90% $ 13.97    
4/22/2010  $ 19.80   0.51%   0.18%   0.32%   0.18%  0.00%       $ 5.76    70.90% $ 14.04    
4/23/2010  $ 19.49   -1.57%   0.88%   -2.45%   0.91%  0.00%       $ 5.67    70.90% $ 13.82    
4/26/2010  $ 19.40   -0.46%   0.49%   -0.96%   0.50%  0.00%       $ 5.64    70.90% $ 13.76    
4/27/2010  $ 18.62   -4.02%   -1.97%   -2.05%   -2.01%  0.00%       $ 5.42    70.90% $ 13.20    
4/28/2010  $ 18.40   -1.18%   -0.64%   -0.54%   -0.64%  0.00%       $ 5.35    70.90% $ 13.05    
4/29/2010  $ 17.86   -2.93%   1.20%   -4.14%   1.25%  0.00%       $ 5.20    70.90% $ 12.66    
4/30/2010  $ 18.06   1.12%   0.16%   0.96%   0.15%  0.00%       $ 5.25    70.90% $ 12.81    

5/3/2010  $ 18.10   0.22%   0.18%   0.04%   0.18%  0.00%       $ 5.27    70.90% $ 12.83    
5/4/2010  $ 17.85   -1.38%   -2.05%   0.67%   -2.04%  0.00%       $ 5.19    70.90% $ 12.66    
5/5/2010  $ 18.17   1.79%   -1.35%   3.14%   -1.31%  0.00%       $ 5.29    70.90% $ 12.88    
5/6/2010  $ 17.56   -3.36%   -1.28%   -2.07%   -1.31%  0.00%       $ 5.11    70.90% $ 12.45    
5/7/2010  $ 17.06   -2.85%   -1.51%   -1.34%   -1.53%  0.00%       $ 4.96    70.90% $ 12.10    

5/10/2010  $ 17.81   4.40%   3.28%   1.12%   3.24%  0.00%       $ 5.18    70.90% $ 12.63    
5/11/2010  $ 17.40   -2.30%   -0.09%   -2.21%   -0.09%  0.00%       $ 5.06    70.90% $ 12.34    
5/12/2010  $ 18.22   4.71%   1.82%   2.89%   1.77%  0.00%       $ 5.30    70.90% $ 12.92    
5/13/2010  $ 17.85   -2.03%   -0.49%   -1.54%   -0.49%  0.00%       $ 5.19    70.90% $ 12.66    
5/14/2010  $ 17.64   -1.18%   -1.19%   0.01%   -1.19%  0.00%       $ 5.13    70.90% $ 12.51    
5/17/2010  $ 17.62   -0.11%   -1.32%   1.20%   -1.30%  0.00%       $ 5.13    70.90% $ 12.49    
5/18/2010  $ 17.63   0.06%   -0.51%   0.56%   -0.50%  0.00%       $ 5.13    70.90% $ 12.50    
5/19/2010  $ 16.91   -4.08%   -1.03%   -3.05%   -1.07%  0.00%       $ 4.92    70.90% $ 11.99    
5/20/2010  $ 16.29   -3.67%   -2.21%   -1.46%   -2.24%  0.00%       $ 4.74    70.90% $ 11.55    
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5/21/2010  $ 16.77   2.95%   1.13%   1.81%   1.11%  0.00%       $ 4.88    70.90% $ 11.89    
5/24/2010  $ 16.77   0.00%   1.13%   -1.13%   1.15%  0.00%       $ 4.88    70.90% $ 11.89    
5/25/2010  $ 16.99   1.31%   -0.78%   2.10%   -0.77%  0.00%       $ 4.94    70.90% $ 12.05    
5/26/2010  $ 17.01   0.12%   0.61%   -0.49%   0.61%  0.00%       $ 4.95    70.90% $ 12.06    
5/27/2010  $ 17.66   3.82%   2.65%   1.17%   2.62%  0.00%       $ 5.14    70.90% $ 12.52    
5/28/2010  $ 18.04   2.15%   -0.39%   2.54%   -0.38%  0.00%       $ 5.25    70.90% $ 12.79    
5/31/2010  $ 18.19   0.83%   0.80%   0.03%   0.80%  0.00%       $ 5.29    70.90% $ 12.90    

6/1/2010  $ 16.95   -6.82%   -1.65%   -5.16%   -1.74%  0.00%       $ 4.93    70.90% $ 12.02    
6/2/2010  $ 16.67   -1.65%   1.56%   -3.21%   1.61%  0.00%       $ 4.85    70.90% $ 11.82    
6/3/2010  $ 16.37   -1.80%   0.38%   -2.18%   0.39%  0.00%       $ 4.76    70.90% $ 11.61    
6/4/2010  $ 16.34   -0.18%   -2.14%   1.96%   -2.10%  0.00%       $ 4.75    70.90% $ 11.59    
6/7/2010  $ 15.99   -2.14%   -0.91%   -1.24%   -0.92%  0.00%       $ 4.65    70.90% $ 11.34    
6/8/2010  $ 16.45   2.88%   0.29%   2.59%   0.28%  0.00%       $ 4.79    70.90% $ 11.66    
6/9/2010  $ 16.57   0.73%   0.09%   0.64%   0.09%  0.00%       $ 4.82    70.90% $ 11.75    

6/10/2010  $ 16.58   0.06%   2.14%   -2.08%   2.18%  0.00%       $ 4.82    70.90% $ 11.76    
6/11/2010  $ 16.85   1.63%   0.89%   0.74%   0.89%  0.00%       $ 4.90    70.90% $ 11.95    
6/14/2010  $ 17.03   1.07%   0.50%   0.57%   0.50%  0.00%       $ 4.95    70.90% $ 12.08    
6/15/2010  $ 17.10   0.41%   2.01%   -1.60%   2.04%  0.00%       $ 4.98    70.90% $ 12.12    
6/16/2010  $ 16.99   -0.64%   -0.02%   -0.62%   -0.02%  0.00%       $ 4.94    70.90% $ 12.05    
6/17/2010  $ 17.06   0.41%   0.40%   0.01%   0.40%  0.00%       $ 4.96    70.90% $ 12.10    
6/18/2010  $ 17.41   2.05%   0.21%   1.84%   0.21%  0.00%       $ 5.07    70.90% $ 12.34    
6/21/2010  $ 17.80   2.24%   0.73%   1.51%   0.72%  0.00%       $ 5.18    70.90% $ 12.62    
6/22/2010  $ 17.34   -2.58%   -1.26%   -1.32%   -1.28%  0.00%       $ 5.05    70.90% $ 12.29    
6/23/2010  $ 17.54   1.15%   0.11%   1.04%   0.11%  0.00%       $ 5.10    70.90% $ 12.44    
6/24/2010  $ 17.28   -1.48%   -1.35%   -0.13%   -1.35%  0.00%       $ 5.03    70.90% $ 12.25    
6/25/2010  $ 16.88   -2.31%   0.53%   -2.84%   0.54%  0.00%       $ 4.91    70.90% $ 11.97    
6/28/2010  $ 16.58   -1.78%   -0.73%   -1.05%   -0.73%  0.00%       $ 4.82    70.90% $ 11.76    
6/29/2010  $ 15.29   -7.78%   -3.01%   -4.77%   -3.16%  0.00%       $ 4.45    70.90% $ 10.84    
6/30/2010  $ 15.13   -1.05%   0.05%   -1.10%   0.05%  0.00%       $ 4.40    70.90% $ 10.73    

7/1/2010  $ 15.13   0.00%   0.05%   -0.05%   0.05%  0.00%       $ 4.40    70.90% $ 10.73    
7/2/2010  $ 15.10   -0.20%   -0.76%   0.56%   -0.76%  0.00%       $ 4.39    70.90% $ 10.71    
7/5/2010  $ 15.19   0.60%   -0.73%   1.32%   -0.72%  0.00%       $ 4.42    70.90% $ 10.77    
7/6/2010  $ 15.33   0.92%   1.19%   -0.27%   1.20%  0.00%       $ 4.46    70.90% $ 10.87    
7/7/2010  $ 15.41   0.52%   1.53%   -1.01%   1.54%  0.00%       $ 4.48    70.90% $ 10.93    
7/8/2010  $ 15.75   2.21%   0.67%   1.54%   0.66%  0.00%       $ 4.58    70.90% $ 11.17    
7/9/2010  $ 16.15   2.54%   1.22%   1.32%   1.20%  0.00%       $ 4.70    70.90% $ 11.45    

7/12/2010  $ 15.98   -1.05%   -0.01%   -1.04%   -0.01%  0.00%       $ 4.65    70.90% $ 11.33    
7/13/2010  $ 16.30   2.00%   1.29%   0.71%   1.28%  0.00%       $ 4.74    70.90% $ 11.56    
7/14/2010  $ 15.90   -2.45%   -0.11%   -2.34%   -0.11%  0.00%       $ 4.63    70.90% $ 11.27    
7/15/2010  $ 15.84   -0.38%   0.65%   -1.03%   0.66%  0.00%       $ 4.61    70.90% $ 11.23    
7/16/2010  $ 15.48   -2.27%   -1.33%   -0.94%   -1.34%  0.00%       $ 4.50    70.90% $ 10.98    
7/19/2010  $ 15.63   0.97%   0.07%   0.90%   0.07%  0.00%       $ 4.55    70.90% $ 11.08    
7/20/2010  $ 16.56   5.95%   1.27%   4.68%   1.21%  0.00%       $ 4.82    70.90% $ 11.74    
7/21/2010  $ 16.37   -1.15%   -0.32%   -0.83%   -0.32%  0.00%       $ 4.76    70.90% $ 11.61    
7/22/2010  $ 17.26   5.44%   1.74%   3.70%   1.68%  0.00%       $ 5.02    70.90% $ 12.24    
7/23/2010  $ 16.86   -2.32%   0.78%   -3.09%   0.80%  0.00%       $ 4.91    70.90% $ 11.95    
7/26/2010  $ 16.98   0.71%   0.74%   -0.03%   0.75%  0.00%       $ 4.94    70.90% $ 12.04    
7/27/2010  $ 16.26   -4.24%   -0.03%   -4.21%   -0.03%  0.00%       $ 4.73    70.90% $ 11.53    
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7/28/2010  $ 16.09   -1.05%   -0.31%   -0.74%   -0.31%  0.00%       $ 4.68    70.90% $ 11.41    
7/29/2010  $ 16.09   0.00%   0.33%   -0.33%   0.33%  0.00%       $ 4.68    70.90% $ 11.41    
7/30/2010  $ 15.83   -1.62%   -0.01%   -1.61%   -0.01%  0.00%       $ 4.61    70.90% $ 11.22    

8/2/2010  $ 15.83   0.00%   -0.01%   0.01%   -0.01%  0.00%       $ 4.61    70.90% $ 11.22    
8/3/2010  $ 16.46   3.98%   1.32%   2.66%   1.29%  0.00%       $ 4.79    70.90% $ 11.67    
8/4/2010  $ 16.25   -1.28%   0.52%   -1.80%   0.53%  0.00%       $ 4.73    70.90% $ 11.52    
8/5/2010  $ 16.70   2.77%   -0.16%   2.93%   -0.16%  0.00%       $ 4.86    70.90% $ 11.84    
8/6/2010  $ 16.85   0.90%   0.20%   0.70%   0.20%  0.00%       $ 4.90    70.90% $ 11.95    
8/9/2010  $ 17.15   1.78%   0.62%   1.16%   0.61%  0.00%       $ 4.99    70.90% $ 12.16    

8/10/2010  $ 16.93   -1.28%   -0.49%   -0.79%   -0.50%  0.00%       $ 4.93    70.90% $ 12.00    
8/11/2010  $ 16.65   -1.65%   -2.41%   0.76%   -2.40%  0.00%       $ 4.84    70.90% $ 11.81    
8/12/2010  $ 17.34   4.14%   -0.23%   4.38%   -0.22%  0.00%       $ 5.05    70.90% $ 12.29    
8/13/2010  $ 17.60   1.50%   0.32%   1.18%   0.32%  0.00%       $ 5.12    70.90% $ 12.48    
8/16/2010  $ 17.44   -0.91%   0.32%   -1.23%   0.32%  0.00%       $ 5.07    70.90% $ 12.37    
8/17/2010  $ 17.86   2.41%   1.52%   0.89%   1.51%  0.00%       $ 5.20    70.90% $ 12.66    
8/18/2010  $ 18.64   4.37%   0.56%   3.81%   0.54%  0.00%       $ 5.42    70.90% $ 13.22    
8/19/2010  $ 18.68   0.21%   -0.73%   0.95%   -0.72%  0.00%       $ 5.43    70.90% $ 13.25    
8/20/2010  $ 18.52   -0.86%   -0.34%   -0.51%   -0.34%  0.00%       $ 5.39    70.90% $ 13.13    
8/23/2010  $ 18.54   0.11%   -0.12%   0.23%   -0.12%  0.00%       $ 5.39    70.90% $ 13.15    
8/24/2010  $ 17.58   -5.18%   -1.32%   -3.86%   -1.38%  0.00%       $ 5.11    70.90% $ 12.47    
8/25/2010  $ 17.45   -0.74%   0.30%   -1.04%   0.30%  0.00%       $ 5.08    70.90% $ 12.37    
8/26/2010  $ 17.99   3.09%   0.16%   2.93%   0.16%  0.00%       $ 5.23    70.90% $ 12.76    
8/27/2010  $ 18.24   1.39%   1.78%   -0.39%   1.79%  0.00%       $ 5.31    70.90% $ 12.93    
8/30/2010  $ 17.99   -1.37%   -0.06%   -1.31%   -0.06%  0.00%       $ 5.23    70.90% $ 12.76    
8/31/2010  $ 18.37   2.11%   0.19%   1.92%   0.19%  0.00%       $ 5.34    70.90% $ 13.03    

9/1/2010  $ 19.03   3.59%   1.71%   1.88%   1.68%  0.00%       $ 5.54    70.90% $ 13.49    
9/2/2010  $ 19.00   -0.16%   1.18%   -1.33%   1.19%  0.00%       $ 5.53    70.90% $ 13.47    
9/3/2010  $ 19.02   0.11%   0.43%   -0.33%   0.44%  0.00%       $ 5.53    70.90% $ 13.49    
9/6/2010  $ 19.02   0.00%   0.43%   -0.43%   0.44%  0.00%       $ 5.53    70.90% $ 13.49    
9/7/2010  $ 18.77   -1.31%   -0.27%   -1.05%   -0.27%  0.00%       $ 5.46    70.90% $ 13.31    
9/8/2010  $ 19.00   1.23%   -0.09%   1.32%   -0.09%  0.00%       $ 5.53    70.90% $ 13.47    
9/9/2010  $ 18.31   -3.63%   0.19%   -3.82%   0.20%  0.00%       $ 5.33    70.90% $ 12.98    

9/10/2010  $ 18.20   -0.60%   0.58%   -1.18%   0.58%  0.00%       $ 5.30    70.90% $ 12.90    
9/13/2010  $ 18.55   1.92%   1.10%   0.82%   1.09%  0.00%       $ 5.40    70.90% $ 13.15    
9/14/2010  $ 18.48   -0.38%   0.46%   -0.84%   0.47%  0.00%       $ 5.38    70.90% $ 13.10    
9/15/2010  $ 17.76   -3.90%   -0.06%   -3.83%   -0.07%  0.00%       $ 5.17    70.90% $ 12.59    
9/16/2010  $ 17.47   -1.63%   0.31%   -1.94%   0.31%  0.00%       $ 5.08    70.90% $ 12.39    
9/17/2010  $ 17.22   -1.43%   0.11%   -1.54%   0.11%  0.00%       $ 5.01    70.90% $ 12.21    
9/20/2010  $ 17.78   3.25%   0.26%   2.99%   0.25%  0.00%       $ 5.17    70.90% $ 12.61    
9/21/2010  $ 17.45   -1.86%   0.05%   -1.90%   0.05%  0.00%       $ 5.08    70.90% $ 12.37    
9/22/2010  $ 17.19   -1.49%   -0.24%   -1.25%   -0.24%  0.00%       $ 5.00    70.90% $ 12.19    
9/23/2010  $ 16.82   -2.15%   -0.45%   -1.70%   -0.46%  0.00%       $ 4.89    70.90% $ 11.93    
9/24/2010  $ 17.00   1.07%   1.32%   -0.25%   1.33%  0.00%       $ 4.95    70.90% $ 12.05    
9/27/2010  $ 16.90   -0.59%   0.15%   -0.73%   0.15%  0.00%       $ 4.92    70.90% $ 11.98    
9/28/2010  $ 16.81   -0.53%   0.76%   -1.30%   0.77%  0.00%       $ 4.89    70.90% $ 11.92    
9/29/2010  $ 17.61   4.76%   0.79%   3.97%   0.76%  0.00%       $ 5.12    70.90% $ 12.49    
9/30/2010  $ 17.14   -2.67%   0.33%   -3.00%   0.34%  0.00%       $ 4.99    70.90% $ 12.15    
10/1/2010  $ 17.05   -0.53%   0.37%   -0.90%   0.37%  0.00%       $ 4.96    70.90% $ 12.09    
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10/4/2010  $ 17.31   1.52%   -0.64%   2.16%   -0.63%  0.00%       $ 5.04    70.90% $ 12.27    
10/5/2010  $ 18.01   4.04%   1.67%   2.38%   1.63%  0.00%       $ 5.24    70.90% $ 12.77    
10/6/2010  $ 17.72   -1.61%   0.45%   -2.06%   0.46%  0.00%       $ 5.16    70.90% $ 12.56    
10/7/2010  $ 17.42   -1.69%   -0.43%   -1.27%   -0.43%  0.00%       $ 5.07    70.90% $ 12.35    
10/8/2010  $ 18.04   3.56%   0.71%   2.85%   0.69%  0.00%       $ 5.25    70.90% $ 12.79    

10/11/2010  $ 18.04   0.00%   0.71%   -0.71%   0.72%  0.00%       $ 5.25    70.90% $ 12.79    
10/12/2010  $ 18.99   5.27%   0.29%   4.98%   0.28%  0.00%       $ 5.53    70.90% $ 13.46    
10/13/2010  $ 19.24   1.32%   1.10%   0.22%   1.09%  0.00%       $ 5.60    70.90% $ 13.64    
10/14/2010  $ 19.53   1.51%   -0.14%   1.65%   -0.14%  0.00%       $ 5.68    70.90% $ 13.85    
10/15/2010  $ 19.46   -0.36%   -0.10%   -0.26%   -0.10%  0.00%       $ 5.66    70.90% $ 13.80    
10/18/2010  $ 20.10   3.29%   0.13%   3.15%   0.13%  0.00%       $ 5.85    70.90% $ 14.25    
10/19/2010  $ 19.76   -1.69%   -0.82%   -0.88%   -0.82%  0.00%       $ 5.75    70.90% $ 14.01    
10/20/2010  $ 19.90   0.71%   0.93%   -0.22%   0.93%  0.00%       $ 5.79    70.90% $ 14.11    
10/21/2010  $ 20.41   2.56%   0.13%   2.43%   0.13%  0.00%       $ 5.94    70.90% $ 14.47    
10/22/2010  $ 21.17   3.72%   0.07%   3.65%   0.07%  0.00%       $ 6.16    70.90% $ 15.01    
10/25/2010  $ 21.32   0.71%   0.82%   -0.11%   0.82%  0.00%       $ 6.20    70.90% $ 15.12    
10/26/2010  $ 20.51   -3.80%   0.02%   -3.82%   0.02%  0.00%       $ 5.97    70.90% $ 14.54    
10/27/2010  $ 20.11   -1.95%   -0.74%   -1.21%   -0.74%  0.00%       $ 5.85    70.90% $ 14.26    
10/28/2010  $ 19.93   -0.90%   -0.06%   -0.84%   -0.06%  0.00%       $ 5.80    70.90% $ 14.13    
10/29/2010  $ 20.16   1.15%   1.05%   0.10%   1.05%  0.00%       $ 5.87    70.90% $ 14.29    

11/1/2010  $ 20.60   2.18%   0.08%   2.10%   0.08%  0.00%       $ 5.99    70.90% $ 14.61    
11/2/2010  $ 20.42   -0.87%   0.47%   -1.34%   0.47%  0.00%       $ 5.94    70.90% $ 14.48    
11/3/2010  $ 20.82   1.96%   0.24%   1.72%   0.24%  0.00%       $ 6.06    70.90% $ 14.76    
11/4/2010  $ 21.03   1.01%   1.67%   -0.66%   1.68%  0.00%       $ 6.12    70.90% $ 14.91    
11/5/2010  $ 21.24   1.00%   0.23%   0.76%   0.23%  0.00%       $ 6.18    70.90% $ 15.06    
11/8/2010  $ 22.39   5.41%   0.63%   4.78%   0.60%  0.00%       $ 6.51    70.90% $ 15.88    
11/9/2010  $ 21.24   -5.14%   -0.61%   -4.52%   -0.64%  0.00%       $ 6.18    70.90% $ 15.06    

11/10/2010  $ 21.83   2.78%   0.11%   2.66%   0.11%  0.00%       $ 6.35    70.90% $ 15.48    
11/11/2010  $ 22.59   3.48%   -0.10%   3.58%   -0.10%  0.00%       $ 6.57    70.90% $ 16.02    
11/12/2010  $ 21.55   -4.60%   -1.49%   -3.11%   -1.54%  0.00%       $ 6.27    70.90% $ 15.28    
11/15/2010  $ 21.67   0.56%   0.08%   0.48%   0.08%  0.00%       $ 6.30    70.90% $ 15.37    
11/16/2010  $ 21.92   1.15%   -1.46%   2.61%   -1.42%  0.00%       $ 6.38    70.90% $ 15.54    
11/17/2010  $ 21.50   -1.92%   0.40%   -2.32%   0.41%  0.00%       $ 6.26    70.90% $ 15.24    
11/18/2010  $ 22.26   3.53%   1.79%   1.75%   1.76%  0.00%       $ 6.48    70.90% $ 15.78    
11/19/2010  $ 22.46   0.90%   0.48%   0.42%   0.48%  0.00%       $ 6.53    70.90% $ 15.93    
11/22/2010  $ 22.55   0.40%   -0.23%   0.63%   -0.22%  0.00%       $ 6.56    70.90% $ 15.99    
11/23/2010  $ 22.34   -0.93%   -1.38%   0.45%   -1.37%  0.00%       $ 6.50    70.90% $ 15.84    
11/24/2010  $ 22.51   0.76%   1.10%   -0.34%   1.10%  0.00%       $ 6.55    70.90% $ 15.96    
11/25/2010  $ 22.50   -0.04%   0.45%   -0.49%   0.45%  0.00%       $ 6.55    70.90% $ 15.95    
11/26/2010  $ 22.42   -0.36%   -0.61%   0.26%   -0.61%  0.00%       $ 6.52    70.90% $ 15.90    
11/29/2010  $ 22.12   -1.34%   -0.02%   -1.32%   -0.02%  0.00%       $ 6.44    70.90% $ 15.68    
11/30/2010  $ 22.24   0.54%   -0.09%   0.64%   -0.09%  0.00%       $ 6.47    70.90% $ 15.77    

12/1/2010  $ 22.65   1.84%   1.78%   0.06%   1.78%  0.00%       $ 6.59    70.90% $ 16.06    
12/2/2010  $ 23.69   4.59%   0.89%   3.70%   0.86%  0.00%       $ 6.89    70.90% $ 16.80    
12/3/2010  $ 23.32   -1.56%   0.60%   -2.16%   0.61%  0.00%       $ 6.78    70.90% $ 16.54    
12/6/2010  $ 23.46   0.60%   0.33%   0.27%   0.33%  0.00%       $ 6.83    70.90% $ 16.63    
12/7/2010  $ 23.40   -0.26%   -0.06%   -0.20%   -0.06%  0.00%       $ 6.81    70.90% $ 16.59    
12/8/2010  $ 23.39   -0.04%   -0.56%   0.51%   -0.55%  0.00%       $ 6.81    70.90% $ 16.58    
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12/9/2010  $ 23.46   0.30%   0.04%   0.25%   0.04%  0.00%       $ 6.83    70.90% $ 16.63    
12/10/2010  $ 23.58   0.51%   0.46%   0.05%   0.46%  0.00%       $ 6.86    70.90% $ 16.72    
12/13/2010  $ 24.02   1.87%   0.67%   1.20%   0.66%  0.00%       $ 6.99    70.90% $ 17.03    
12/14/2010  $ 24.43   1.71%   0.08%   1.63%   0.08%  0.00%       $ 7.11    70.90% $ 17.32    
12/15/2010  $ 23.88   -2.25%   -0.47%   -1.78%   -0.48%  0.00%       $ 6.95    70.90% $ 16.93    
12/16/2010  $ 23.83   -0.21%   -0.38%   0.17%   -0.37%  0.00%       $ 6.93    70.90% $ 16.90    
12/17/2010  $ 23.61   -0.92%   0.11%   -1.03%   0.11%  0.00%       $ 6.87    70.90% $ 16.74    
12/20/2010  $ 23.32   -1.23%   -0.05%   -1.18%   -0.05%  0.00%       $ 6.78    70.90% $ 16.54    
12/21/2010  $ 23.65   1.42%   1.52%   -0.10%   1.52%  0.00%       $ 6.88    70.90% $ 16.77    
12/22/2010  $ 23.42   -0.97%   0.36%   -1.33%   0.36%  0.00%       $ 6.81    70.90% $ 16.61    
12/23/2010  $ 23.29   -0.56%   -0.02%   -0.54%   -0.02%  0.00%       $ 6.78    70.90% $ 16.51    
12/24/2010  $ 23.10   -0.82%   0.14%   -0.96%   0.14%  0.00%       $ 6.72    70.90% $ 16.38    
12/27/2010  $ 23.10   0.00%   0.14%   -0.14%   0.14%  0.00%       $ 6.72    70.90% $ 16.38    
12/28/2010  $ 23.10   0.00%   0.14%   -0.14%   0.14%  0.00%       $ 6.72    70.90% $ 16.38    
12/29/2010  $ 23.29   0.82%   0.74%   0.09%   0.74%  0.00%       $ 6.78    70.90% $ 16.51    
12/30/2010  $ 23.26   -0.13%   0.04%   -0.17%   0.04%  0.00%       $ 6.77    70.90% $ 16.49    
12/31/2010  $ 23.29   0.13%   0.21%   -0.08%   0.21%  0.00%       $ 6.78    70.90% $ 16.51    

1/3/2011  $ 23.29   0.00%   0.21%   -0.21%   0.21%  0.00%       $ 6.78    70.90% $ 16.51    
1/4/2011  $ 23.50   0.90%   0.38%   0.52%   0.38%  0.00%       $ 6.84    70.90% $ 16.66    
1/5/2011  $ 23.65   0.64%   0.15%   0.49%   0.15%  0.00%       $ 6.88    70.90% $ 16.77    
1/6/2011  $ 23.32   -1.40%   -0.66%   -0.74%   -0.66%  0.00%       $ 6.78    70.90% $ 16.54    
1/7/2011  $ 23.00   -1.37%   -0.15%   -1.22%   -0.15%  0.00%       $ 6.69    70.90% $ 16.31    

1/10/2011  $ 22.44   -2.43%   -0.30%   -2.13%   -0.31%  0.00%       $ 6.53    70.90% $ 15.91    
1/11/2011  $ 22.58   0.62%   1.17%   -0.54%   1.17%  0.00%       $ 6.57    70.90% $ 16.01    
1/12/2011  $ 22.86   1.24%   1.07%   0.17%   1.06%  0.00%       $ 6.65    70.90% $ 16.21    
1/13/2011  $ 22.89   0.13%   0.10%   0.03%   0.10%  0.00%       $ 6.66    70.90% $ 16.23    
1/14/2011  $ 22.62   -1.18%   0.47%   -1.65%   0.48%  0.00%       $ 6.58    70.90% $ 16.04    
1/17/2011  $ 22.64   0.09%   -0.22%   0.31%   -0.22%  0.00%       $ 6.59    70.90% $ 16.05    
1/18/2011  $ 22.37   -1.19%   0.88%   -2.07%   0.90%  0.00%       $ 6.51    70.90% $ 15.86    
1/19/2011  $ 22.00   -1.65%   -0.58%   -1.07%   -0.59%  0.00%       $ 6.40    70.90% $ 15.60    
1/20/2011  $ 21.50   -2.27%   -0.83%   -1.44%   -0.84%  0.00%       $ 6.26    70.90% $ 15.24    
1/21/2011  $ 21.10   -1.86%   0.20%   -2.06%   0.20%  0.00%       $ 6.14    70.90% $ 14.96    
1/24/2011  $ 21.48   1.80%   0.85%   0.95%   0.85%  0.00%       $ 6.25    70.90% $ 15.23    
1/25/2011  $ 21.08   -1.86%   -0.03%   -1.83%   -0.03%  0.00%       $ 6.13    70.90% $ 14.95    
1/26/2011  $ 21.49   1.94%   1.24%   0.70%   1.23%  0.00%       $ 6.25    70.90% $ 15.24    
1/27/2011  $ 21.84   1.63%   -0.06%   1.69%   -0.06%  0.00%       $ 6.35    70.90% $ 15.49    
1/28/2011  $ 21.80   -0.18%   -0.28%   0.10%   -0.28%  0.00%       $ 6.34    70.90% $ 15.46    
1/31/2011  $ 21.78   -0.09%   0.77%   -0.87%   0.78%  0.00%       $ 6.34    70.90% $ 15.44    

2/1/2011  $ 22.59   3.72%   1.46%   2.26%   1.43%  0.00%       $ 6.57    70.90% $ 16.02    
2/2/2011  $ 22.85   1.15%   -0.33%   1.48%   -0.32%  0.00%       $ 6.65    70.90% $ 16.20    
2/3/2011  $ 22.74   -0.48%   0.53%   -1.01%   0.53%  0.00%       $ 6.62    70.90% $ 16.12    
2/4/2011  $ 23.41   2.95%   -0.04%   2.99%   -0.04%  0.00%       $ 6.81    70.90% $ 16.60    
2/7/2011  $ 24.20   3.37%   0.32%   3.05%   0.32%  0.00%       $ 7.04    70.90% $ 17.16    
2/8/2011  $ 24.10   -0.41%   0.37%   -0.78%   0.37%  0.00%       $ 7.01    70.90% $ 17.09    
2/9/2011  $ 23.03   -4.44%   -0.54%   -3.90%   -0.56%  0.00%       $ 6.70    70.90% $ 16.33    

2/10/2011  $ 22.59   -1.91%   0.02%   -1.93%   0.02%  0.00%       $ 6.57    70.90% $ 16.02    
2/11/2011  $ 22.85   1.15%   0.20%   0.95%   0.19%  0.00%       $ 6.65    70.90% $ 16.20    
2/14/2011  $ 22.76   -0.39%   1.05%   -1.44%   1.07%  0.00%       $ 6.62    70.90% $ 16.14    
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2/15/2011  $ 22.72   -0.18%   0.08%   -0.26%   0.08%  0.00%       $ 6.61    70.90% $ 16.11    
2/16/2011  $ 22.56   -0.70%   0.79%   -1.49%   0.80%  0.00%       $ 6.56    70.90% $ 16.00    
2/17/2011  $ 22.57   0.04%   0.51%   -0.47%   0.52%  0.00%       $ 6.57    70.90% $ 16.00    
2/18/2011  $ 22.23   -1.51%   -0.06%   -1.45%   -0.06%  0.00%       $ 6.47    70.90% $ 15.76    
2/21/2011  $ 22.23   0.00%   -0.06%   0.06%   -0.06%  0.00%       $ 6.47    70.90% $ 15.76    
2/22/2011  $ 21.26   -4.36%   -1.32%   -3.04%   -1.36%  0.00%       $ 6.19    70.90% $ 15.07    
2/23/2011  $ 21.28   0.09%   -0.33%   0.42%   -0.32%  0.00%       $ 6.19    70.90% $ 15.09    
2/24/2011  $ 21.15   -0.61%   -0.44%   -0.17%   -0.44%  0.00%       $ 6.15    70.90% $ 15.00    
2/25/2011  $ 21.51   1.70%   1.32%   0.38%   1.31%  0.00%       $ 6.26    70.90% $ 15.25    
2/28/2011  $ 21.71   0.93%   0.67%   0.26%   0.67%  0.00%       $ 6.32    70.90% $ 15.39    

3/1/2011  $ 22.31   2.76%   -0.22%   2.99%   -0.22%  0.00%       $ 6.49    70.90% $ 15.82    
3/2/2011  $ 22.00   -1.39%   0.19%   -1.57%   0.19%  0.00%       $ 6.40    70.90% $ 15.60    
3/3/2011  $ 22.29   1.32%   0.92%   0.40%   0.92%  0.00%       $ 6.49    70.90% $ 15.80    
3/4/2011  $ 21.73   -2.51%   0.22%   -2.73%   0.22%  0.00%       $ 6.32    70.90% $ 15.41    
3/7/2011  $ 21.40   -1.52%   -0.77%   -0.75%   -0.78%  0.00%       $ 6.23    70.90% $ 15.17    
3/8/2011  $ 21.25   -0.70%   -0.18%   -0.52%   -0.18%  0.00%       $ 6.18    70.90% $ 15.07    
3/9/2011  $ 21.05   -0.94%   -0.44%   -0.50%   -0.44%  0.00%       $ 6.12    70.90% $ 14.93    

3/10/2011  $ 20.49   -2.66%   -1.80%   -0.86%   -1.82%  0.00%       $ 5.96    70.90% $ 14.53    
3/11/2011  $ 20.78   1.42%   0.33%   1.09%   0.32%  0.00%       $ 6.05    70.90% $ 14.73    
3/14/2011  $ 21.32   2.60%   -0.28%   2.88%   -0.27%  0.00%       $ 6.20    70.90% $ 15.12    
3/15/2011  $ 21.77   2.11%   -0.90%   3.01%   -0.87%  0.00%       $ 6.33    70.90% $ 15.44    
3/16/2011  $ 21.67   -0.46%   -0.24%   -0.22%   -0.24%  0.00%       $ 6.30    70.90% $ 15.37    
3/17/2011  $ 23.21   7.11%   1.40%   5.70%   1.33%  0.00%       $ 6.75    70.90% $ 16.46    
3/18/2011  $ 23.28   0.30%   1.03%   -0.73%   1.04%  0.00%       $ 6.77    70.90% $ 16.51    
3/21/2011  $ 22.84   -1.89%   1.52%   -3.41%   1.57%  0.00%       $ 6.65    70.90% $ 16.19    
3/22/2011  $ 22.75   -0.39%   0.30%   -0.70%   0.31%  0.00%       $ 6.62    70.90% $ 16.13    
3/23/2011  $ 22.77   0.09%   0.54%   -0.45%   0.54%  0.00%       $ 6.62    70.90% $ 16.15    
3/24/2011  $ 22.95   0.79%   0.16%   0.63%   0.16%  0.00%       $ 6.68    70.90% $ 16.27    
3/25/2011  $ 23.25   1.31%   0.26%   1.05%   0.26%  0.00%       $ 6.76    70.90% $ 16.49    
3/28/2011  $ 23.52   1.16%   -0.60%   1.76%   -0.59%  0.00%       $ 6.84    70.90% $ 16.68    
3/29/2011  $ 24.17   2.76%   0.39%   2.37%   0.38%  0.00%       $ 7.03    70.90% $ 17.14    
3/30/2011  $ 25.01   3.48%   1.10%   2.37%   1.08%  0.00%       $ 7.28    70.90% $ 17.73    
3/31/2011  $ 25.30   1.16%   0.55%   0.61%   0.55%  0.00%       $ 7.36    70.90% $ 17.94    

4/1/2011  $ 24.99   -1.23%   0.69%   -1.91%   0.70%  0.00%       $ 7.27    70.90% $ 17.72    
4/4/2011  $ 25.00   0.04%   0.61%   -0.57%   0.61%  0.00%       $ 7.27    70.90% $ 17.73    
4/5/2011  $ 24.75   -1.00%   0.42%   -1.42%   0.42%  0.00%       $ 7.20    70.90% $ 17.55    
4/6/2011  $ 24.70   -0.20%   -0.11%   -0.09%   -0.11%  0.00%       $ 7.19    70.90% $ 17.51    
4/7/2011  $ 23.97   -2.96%   -0.52%   -2.44%   -0.53%  0.00%       $ 6.97    70.90% $ 17.00    
4/8/2011  $ 23.99   0.08%   0.59%   -0.51%   0.59%  0.00%       $ 6.98    70.90% $ 17.01    

4/11/2011  $ 24.04   0.21%   -1.28%   1.49%   -1.26%  0.00%       $ 6.99    70.90% $ 17.05    
4/12/2011  $ 23.91   -0.54%   -1.23%   0.69%   -1.23%  0.00%       $ 6.96    70.90% $ 16.95    
4/13/2011  $ 24.04   0.54%   0.40%   0.15%   0.40%  0.00%       $ 6.99    70.90% $ 17.05    
4/14/2011  $ 24.30   1.08%   0.18%   0.90%   0.18%  0.00%       $ 7.07    70.90% $ 17.23    
4/15/2011  $ 23.84   -1.89%   0.16%   -2.06%   0.17%  0.00%       $ 6.94    70.90% $ 16.90    
4/18/2011  $ 23.46   -1.59%   -1.00%   -0.60%   -1.00%  0.00%       $ 6.83    70.90% $ 16.63    
4/19/2011  $ 24.21   3.20%   0.55%   2.64%   0.54%  0.00%       $ 7.04    70.90% $ 17.17    
4/20/2011  $ 24.50   1.20%   1.28%   -0.08%   1.28%  0.00%       $ 7.13    70.90% $ 17.37    
4/21/2011  $ 24.28   -0.90%   0.72%   -1.62%   0.73%  0.00%       $ 7.06    70.90% $ 17.22    
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4/25/2011  $ 23.94   -1.40%   -0.31%   -1.09%   -0.32%  0.00%       $ 6.97    70.90% $ 16.97    
4/26/2011  $ 24.00   0.25%   0.38%   -0.13%   0.38%  0.00%       $ 6.98    70.90% $ 17.02    
4/27/2011  $ 23.79   -0.88%   0.08%   -0.96%   0.08%  0.00%       $ 6.92    70.90% $ 16.87    
4/28/2011  $ 23.91   0.50%   -0.02%   0.52%   -0.02%  0.00%       $ 6.96    70.90% $ 16.95    
4/29/2011  $ 23.51   -1.67%   0.34%   -2.01%   0.35%  0.00%       $ 6.84    70.90% $ 16.67    

5/2/2011  $ 23.21   -1.28%   0.19%   -1.47%   0.20%  0.00%       $ 6.75    70.90% $ 16.46    
5/3/2011  $ 22.28   -4.01%   -1.40%   -2.60%   -1.44%  0.00%       $ 6.48    70.90% $ 15.80    
5/4/2011  $ 21.58   -3.14%   -0.69%   -2.45%   -0.71%  0.00%       $ 6.28    70.90% $ 15.30    
5/5/2011  $ 20.88   -3.24%   -0.86%   -2.38%   -0.88%  0.00%       $ 6.08    70.90% $ 14.80    
5/6/2011  $ 21.11   1.10%   0.77%   0.33%   0.76%  0.00%       $ 6.14    70.90% $ 14.97    
5/9/2011  $ 21.75   3.03%   0.70%   2.34%   0.68%  0.00%       $ 6.33    70.90% $ 15.42    

5/10/2011  $ 21.49   -1.20%   0.35%   -1.55%   0.36%  0.00%       $ 6.25    70.90% $ 15.24    
5/11/2011  $ 21.47   -0.09%   -1.31%   1.22%   -1.29%  0.00%       $ 6.25    70.90% $ 15.22    
5/12/2011  $ 20.50   -4.52%   -0.16%   -4.35%   -0.17%  0.00%       $ 5.96    70.90% $ 14.54    
5/13/2011  $ 19.20   -6.34%   -0.29%   -6.05%   -0.31%  0.00%       $ 5.59    70.90% $ 13.61    
5/16/2011  $ 20.27   5.57%   -0.06%   5.63%   -0.05%  0.00%       $ 5.90    70.90% $ 14.37    
5/17/2011  $ 20.83   2.76%   0.14%   2.62%   0.14%  0.00%       $ 6.06    70.90% $ 14.77    
5/18/2011  $ 20.80   -0.14%   1.06%   -1.21%   1.08%  0.00%       $ 6.05    70.90% $ 14.75    
5/19/2011  $ 21.25   2.16%   0.22%   1.94%   0.21%  0.00%       $ 6.18    70.90% $ 15.07    
5/20/2011  $ 20.33   -4.33%   0.01%   -4.34%   0.01%  0.00%       $ 5.92    70.90% $ 14.41    
5/23/2011  $ 20.33   0.00%   0.01%   -0.01%   0.01%  0.00%       $ 5.92    70.90% $ 14.41    
5/24/2011  $ 18.88   -7.13%   -0.91%   -6.22%   -0.97%  0.00%       $ 5.49    70.90% $ 13.39    
5/25/2011  $ 18.64   -1.27%   0.91%   -2.18%   0.93%  0.00%       $ 5.42    70.90% $ 13.22    
5/26/2011  $ 18.14   -2.68%   0.38%   -3.06%   0.39%  0.00%       $ 5.28    70.90% $ 12.86    
5/27/2011  $ 18.39   1.38%   0.45%   0.93%   0.45%  0.00%       $ 5.35    70.90% $ 13.04    
5/30/2011  $ 18.87   2.61%   0.22%   2.39%   0.22%  0.00%       $ 5.49    70.90% $ 13.38    
5/31/2011  $ 19.27   2.12%   0.51%   1.61%   0.50%  0.00%       $ 5.61    70.90% $ 13.66    

6/1/2011  $ 18.21   -5.50%   -1.69%   -3.81%   -1.76%  0.00%       $ 5.30    70.90% $ 12.91    
6/2/2011  $ 14.46   -20.59%   0.10%   -20.69%   0.12%  100.00%       $ 5.30    63.32% $ 9.16    
6/3/2011  $ 5.23   -63.83%   -0.52%   -63.32%   -1.41%  100.00%       $ 5.23    0.00% $ 0.00    

Notes:
[1] Days when Sino-Forest common stock traded in either Canada, U.S. or Germany.  Source: Bloomberg.
[2]

[3] Daily return on Sino-Forest common stock.  See Exhibit A-1.
[4] Daily predicted return on Sino-Forest common stock.  See Exhibit A-1.
[5] Daily excess return on Sino-Forest common stock.  See Exhibit A-1.
[6] Equals (1 + [3])/(1 + [5]) - 1.
[7] Equals 100% on the assumed corrective disclosure event window dates of June 2, 2011 and June 3, 2011.
[8]

{ next day's [8] } x { [next day's [7] / (1+ next day's [6])] + [(1 - next day's [7]) / (1+ next day's [3])] }. 
[9] Equals [10] / [2].

[10] Equals [2] - [8].

Reported closing price in Canada (Bloomberg ticker: TRE CN). On days when the markets in Canada were closed, the closing price equals the prior 
day closing price.  Source: Bloomberg.

Equals [2] on June 3, 2011; then working backwards equals:

Forensic Economics, Inc. p. 23 of 23
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This is Exhibit "A-3" 

to the Affidavit of Frank C. Torchio 

Sworn Before Me, 

this 11-\Mday of January, 20 13 

-:J>-t;Uk, !, . t1'-.t)~ 
A Notary Public 

DEREK B. LAVARNWAY 
Notary Public, State of New York 

Qualified in Wyoming County 
No.01LA6207948 

Commission Expires June 22, 2013 
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Forensic Economics, Inc.
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Exhibit A-3
Sino-Forest Common Stock Daily Closing Price and True Value (C$) 

from March 19, 2007 to June 3, 2011

TRE CN Price True Value - Constant Percentage

See Exhibit A-2 for closing prices and true value.
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Court File No. : CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

IN THE MATTER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF SINO-FOREST CORPORATION 

Court File No.: CV-1 1-43 1153-00CP 

BETWEEN : 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT and ROBERT 

WONG 
Plaintiffs 

-and -

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, 

KAI KIT POON, DAVID J . HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, 
JAMES M.E. HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. 
WEST, POYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE 

SECURITIES (CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES 
CORPORATION, RBC DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC 

WORLD MARKETS INC., MERRILL LYNCH CANADA INC., CAN ACCORD 
FINANCIAL LTD., MAISON PLACEMENTS CANADA INC., CREDIT SUISSE 

SECURITIES (USA) LLC and MERRILL LYNCH, PIERCE, FENNER & SMITH 
INCORPORATED (successor by merger to Bane of America Securities LLC) 

Defendants 

Proceeding under the Class Proceedings Act, 1992 

AFFIDAVIT OF SERGE KALLOGHLIAN 
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I, SERGE KALLOGHLIAN, of the City of Toronto, m the Province of Ontario, 

SWEAR: 

I . I am an associate with the law firm of Siskinds LLP, who, along with Koskie Minsky 

LLP (together, "Class Counsel"), are counsel to the plaintiffs (the "Representative Plaintiffs") in 

the above-captioned class proceeding. 

2. Class Counsel have retained Paliare Roland Rosenberg Rothstein LLP for purposes of the 

above-captioned proceeding under the Companies' Creditors Arrangement Act (the "Insolvency 

Proceeding") to act for the Ad Hoc Committee of Purchasers of the Applicant's Securities 

(together with the Representative Plaintiffs, the "Ontario Plaintiffs"). 

3. Where my knowledge is based upon information and belief, I have so indicated, and 

believe the same to be true. 

4. Pursuant to the Order of the Honourable Mr. Justice Morawetz, dated December 21,2012 

(the "Notice Order"), attached to this affidavit as Exhibit "A", on a motion brought by the Ad 

Hoc Committee of Purchasers of Applicant's Securities, Class Counsel was required to provide 

notice of the hearing to approve the Ernst & Young Settlement and the Ernst & Young Release, 

as those terms are defined in the Plan of Compromise and Reorganization of Sino-Forest Dated 

December 10, 2012, in the following manner: 

(a) A copy of the notice, substantially in the form of notice attached as Schedule A to 

the Notice Order, was to be provided to all individuals or entities that had 

provided their contact information to Class Counsel or Siskinds Desmeules sencrl, 

counsel to the plaintiffs in the Quebec class action proceedings ("Desmeules") in 

connection with this action, and to any person that requests a copy of the notice; 

(b) Within 5 business days of the Notice Order, copies of the notice, in English and 

French, were to be posted by Class Counsel on their websites; 
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(c) Within 5 business days of the Notice Order, copies of the notice, in English and 

French, were to be posted by Sino-Forest in a prominent location on the main 

page of the Sino-Forest website; 

(d) Within 5 business days of the Notice Order, copies of the notice were to be sent to 

the addresses on the June 2, 2011 Shareholder List and to the current Service Lists 

in Court File Nos. CV-12-9667-00CL (the Insolvency Proceeding) and CV-11-

431153-00CP (the Ontario Class Action) by electronic mail; 

(e) Within 5 business days of the Notice Order, copies of the notice were to be sent to 

all 196 Canadian brokers who are known to Class Counsel, with a cover letter 

directing those brokers to provide a copy of the notice, either by mail or 

electronically, to those of their clients who are or have been beneficial owners of 

Sino-Forest securities. Brokers were to be requested to send a statement to Class 

Counsel or its designee indicating that such mailing or electronic communication 

was completed as directed; 

(f) Within 5 business days of the Notice Order, a press release was to be 

disseminated which incorporated the notice; 

(g) Copies of the notice were to be provided by hyper-link from the following Twitter 

accounts: 

(i) @kmlawllp; and 

(ii) @SiskindsLLP; 

(h) Within 5 business days of the Notice Order, the notice was to be published in the 

following print publications: 

(i) The Globe and Mail, in English, in one weekday publication; 

(ii) Wall Street Journal, in English, in one weekday publication; 

(iii) National Post, in English, in one weekday publication; 

(iv) La Presse, in French, in one weekday publication; and 
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(v) Le Solei!, in French, in one weekday publication; 

5. I am advised by Garth Myers of Koskie Minsky LLP that, in accordance with paragraph 

2(a) above, on December 21, 2012, English and French versions of the notice (the "Notice"), 

attached to this affidavit as Exhibit "B" and Exhibit "C", respectively, along with English and 

French versions of the Notice of Objection, attached to this affidavit as Exhibit "D" and Exhibit 

"E", respectively, were sent to all individuals that had provided their contact information to 

Class Counsel in connection with these proceedings. 

6. The Notice listed the address of the website of the court-appointed monitor of the 

Applicant, Sino-Forest Corporation, FTI Consulting Inc. (the "Monitor" or FTI") in two 

instances: once on the fust page, and once again on the second page. In the second instance, the 

Monitor's website address was incorrectly listed as www.cfcanada.fticonsulting.com/sfc instead 

of http://cfcanada.fticonsulting.com/sfc/. I therefore created a revised notice (the "Revised 

Notice"), which corrected the typo in the second instance of the Monitor's website address. 

English and French versions of the Revised Notice are attached and marked as Exhibit "F" and 

Exhibit "G". 

7. I am advised by Garth Myers that on December 27, 2012, English and French versions of 

the Revised Notice and Notice of Objection were sent to all persons that had provided their 

contact information to Class Counsel in connection with this action as of December 21, 2012. 

8. I am advised by Nicole Young, a clerk at Siskinds, that on December 21, 2012, English 

and French versions of the Notice and Notice of Objection were sent to all persons that had 

provided their contact information to Desmeules in connection with those proceedings, with the 

exception of one individual. I am advised by Simon Hebert of Desmeules that on December 28, 
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2012, the Revised Notice was sent to the same list of persons. On January 3, 2012, the Revised 

Notice was mailed to the one individual that had not yet received the Notice or Revised Notice. 

9. Since the initial mailings on December 21, 2012, Class Counsel have received additional 

inquiries from persons regarding these proceedings. Class Counsel have sent the Revised Notice 

to all such persons that did not receive the Revised Notice as they are contacted, and intend to 

continue to do so up to the objection deadline of January 18, 2013 . 

10. In total, as of the date of this affidavit, the Revised Notice has been sent to approximately 

1200 persons, both individuals and entities, that have provided their contact information to Class 

Counsel or Desmeules in connection with these proceedings. 

11. In accordance with paragraph 2(g), above, hyper-links to the English and French versions 

of the Notice and Notice of Objection were posted on the @SiskindsLLP Twitter account on 

December 21 , 2012. I am advised by Garth Myers that hyper-links to the English and French 

versions of the Notice and Notice of Objection were posted on the @kmllp Twitter account on 

December 21, 2012. The hyper-links on the @SiskindsLLP Twitter account were re-routed to the 

English and French versions of the Revised Notice and Notice of Objection on December 26, 

2012, and I am advised by Garth Myers that the hyper-links on the @kmlawllp Twitter account · 

were re-routed to the English and French versions of the Revised Notice and Notice of Objection 

on December 27, 2012. 

12. For the purposes of the steps set out in paragraph 2(b), (c), (d), (e), (f), and (h), above, the 

Notice Order required that these items be completed within five (5) business days of the date of 

the Notice Order, which was December 21, 2012. As December 25, 26, and January 1 were 
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statutory holidays, the deadline for the notice to be disseminated in accordance with these 

paragraphs was January 2, 2012. 

13. In accordance with paragraph 2(b ), above, English and French versions of the Notice and 

Notice of Objection were posted by Class Counsel on their websites on December 2 I, 2012. 

English and French versions of the Revised Notice were posted on the Siskinds LLP website on 

December 26, 2012. I am advised by Garth Myers that English and French versions of the 

Revised Notice were posted on the Koskie Minsky LLP website on December 27, 2012. 

I4. I am advised by Amanda McLachlan, an associate at Bennett Jones LLP, that in 

accordance with paragraph 2( c), above, English and French versions of the Notice and Notice of 

Objection were posted by Sino-Forest in a prominent location on the main page of the Sino

Forest website on December 21, 2012. I am further advised by Amanda McLachlan that on 

December 27, 2012, English and French versions of the Revised Notice were posted on the Sino

Forest website. 

15. In accordance with paragraph 2(d), above, I am advised by Garth Myers that on 

December 21, 2012, he sent English and French versions of Notice and Notice of Objection to 

the Service Lists in Court File Nos. CV -12-9667-00CL (the Insolvency Proceeding) and CV-I 1-

431153-00CP (the Ontario Class Action) by electronic mail. I circulated English and French 

versions of the Revised Notice and Notice of Objection to the addresses on these two Service 

Lists by a single electronic mailing on December 27, 2012. Attached to this affidavit as Exhibits 

"H", "I", and "J" are copies of the emails sent to the Service Lists attaching the Notice, Notice 

of Objection and the Revised Notice. 
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16. In furtherance of the Notice Order, Class Counsel retained the services ofNPT Ricepoint 

to assist with the items in paragraphs 2(d) (e), (f) and (h), above. I am advised by Kurt Elgie of 

NPT Ricepoint and I believe that the following steps were taken: 

(d) The Revised Notice and Notice of Objection were mailed to the 3,013 deliverable 

addresses on the June 2, 2011 Shareholder List on December 28, 2012; 

(e) The Revised Notice and Notice of Objection were mailed to all 196 Canadian 

brokers who are known to Class Counsel with a cover letter directing those 

brokers to provide a copy of the Revised Notice, either by mail or electronically, 

to those of their clients who are or have been beneficial owners of Sino-Forest 

securities, on December 28, 20 12; 

(f) Press releases were disseminated incorporating the Revised Notice, in English and 

French, on December 28, 2012; and 

(h) The Revised Notice was published in all five (5) newspapers in accordance with 

the Order on December 28, 2012. 

17. A copy of the report of NPT Ricepoint confirming publication of the Revised Notice in 

accordance with paragraph 2(d), (e), (f) and (h), above is attached to this affidavit as Exhibit 

"K". 

18. NPT Ricepoint also provided electronic tear sheets that confirmed that the Revised 

Notice was published in the designated newspapers on the required dates. Attached as Exhibits 

''L" through "P" are copies of the tear sheets from the five newspapers. 

19. Attached and marked as Exhibits "Q" and "R" are copies of the English and French 

versions of the Revised Noticed which were disseminated as press releases via Marketwire. 
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20. The Notice Order did not require any items to be posted on the Monitor's website. 

However, the Notice and Revised Notice stated that the Notice of Objection could be found on 

the Monitor's website as well as the Siskinds and Koskie Minsky websites. I am advised by Jodi 

Porepa, a managing director in FTI, of the following: English and French versions of the Notice 

and Notice of Objection were posted on the Monitor's website on December 24, 2012. English 

and French versions of the Revised Notice were posted on the Monitor's website on December 

26, 2012. On either December 26 or 29, 2012, the Revised Notices were mistakenly substituted 

for the Notices of Objection. All documents were correctly posted on January 2, 2013. As a 

result, there was a period of approximately 5 to 8 days when the Notices of Objection were not 

posted on the Monitor's website. 

21. I make this affidavit in support of the motion for settlement approval and for no other or 

Improper purpose. 

SWORN before me at the City of ) 
Toronto, in the Province of Ontario, ) 
this 10111 da of January, 2013. ) 

A Commissioner, etc. 

l ~lA(., ~ 6 2. 3. 1\ iS 
>- s~iJ#. J ~~W\,,~\0\~; 

) 
) 
) 
) 
) 
) 
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This is Exhibit "A" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013. 

A Commissioner, etc. 
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I • ' 

., 

THE HONOURABLE MR. 

JUSTICE MORA WETZ 

BETWEEN : 

Court File No.: CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

) 
) 

F{'\ t..A'/ , THE 'Z..l n DAY 

) 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

OF DECEMBER, 2012 

THE TRUSTEES OF THE LABOURERS' PENSION FUND OF CENTRAL AND 
EASTERN CANADA, THE TRUSTEES OF THE INTERNATIONAL UNION OF 

OPERATING ENGINEERS LOCAL 793 PENSION PLAN FOR OPERATING 
ENGINEERS IN ONTARIO, SJUNDE AP-FONDEN, DAVID GRANT and ROBERT 

WONG 
Plaintiffs 

- and-

SINO-FOREST CORPORATION, ERNST & YOUNG LLP, BDO LIMITED (formerly 
known as BDO MCCABE LO LIMITED), ALLEN T.Y. CHAN, W. JUDSON MARTIN, 

KAl KIT POON, DAVID J. HORSLEY, WILLIAM E. ARDELL, JAMES P. BOWLAND, 
JAMES M.E. HYDE, EDMUND MAK, SIMON MURRAY, PETER WANG, GARRY J. 
WEST, POYRY (BEIJING) CONSULTING COMPANY LIMITED, CREDIT SUISSE 

SECURITIES (CANADA), INC., TD SECURITIES INC., DUNDEE SECURITIES 
CORPORATION, RBC DOMINION SECURITIES INC., SCOTIA CAPITAL INC., CIBC 

WORLD MARKETS INC., MERRILL LYNCH CANADA INC., CAN ACCORD 
FINANCIAL LTD., MAISON PLACEMENTS CANADA INC., CREDIT SUISSE 

SECURITIES (USA) LLC and MERRILL LYNCH, PIERCE, FENNER & SMITH 
INCORPORATED (successor by merger to Bane of America Securities LLC) 

Defendants 
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Proceeding under the Class Pro.ceedings Act, 1992 

ORDER 

THIS MOTION, made by the Ad Hoc Committee of Purchasers of the Applicant's 

Securities, including the plaintiffs in the action commenced against Sino-Forest Corporation 

("Sino-Forest") in the Ontario Superior Court of Justice, bearing (Toronto) Court File No. CV-

11-431153-00CP (the "Ontario Plaintiffs" and the "Ontario Class Action", respectively) for an 

order i) approving the form of notice to class members, and everyone, including non-Canadians, 

who has, had, could have had or may have a claim of any kind against Ernst & Young LLP, 

Ernst & Young Global Limited or any of its member firms and any person or entity affiliated or 

connected thereto ("Ernst & Young"), in relation to Sino-Forest, Ernst & Young's audits of Sino

Forest's financial statements and any other work performed by Ernst & Young related to Sino

Forest., of the hearing to approve the Ernst & Young Settlement (as defmed in the Plan of 

Compromise and Reorganization of Sino-Forest dated December 3, 2012 as approved by the 

Order of the Honourable Justice Morawetz dated December 10, 2012 (the "Plan")) between the 

Ontario Plaintiffs and the defendant Ernst & Young ("Notice"); and ii) approving the plan of 

distribution of the Notice ("Notice Plan"), was heard on December 20, 2012, in Toronto, 

Ontario. 

WHEREAS the Ontario Plaintiffs and Ernst & Young have agreed to the Ernst & Young 

Settlement in order to resolve all Ernst & Young Claims, including all claims asserted or that 

could be asserted against Ernst & Young in the above-captioned class proceeding; 

AND ON BEING ADVISED that the defendant Sino-Forest has delivered to counsel for 

the plaintiffs a list of holders of Sino-Forest's securities as of June 2, 2011 (the "June 2, 2011 

Shareholder List"); 
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AND ON READING the materials filed, and on hearing submissions of counsel for the 

Ontario Plaintiffs and Ernst & Young, and upon hearing from c~unsel to the Monitor of Sino

Forest, FTI Consulting Inc., 

l. TillS COURT ORDERS that the time for service and filing of this notice of motion and 

motion record is validated and abridged and any further service thereof is dispensed with. 

2. TIDS COURT ORDERS that the Notice substantially in the form attached as Schedule 

"A" be and hereby is approved and shall be published, subject to the right of the plaintiffs 

and Ernst & Young to make minor non-material amendments to such fonn, by mutual 

agreement, as may be necessary or desirable. 

3. TillS COURT ORDERS that notice shall be provided as follows: 

a. Siskinds LLP and Koskie Minsky LLP (together, "Class Counsel") shall provide or 

cause to be provided a copy of the Notice directly, either electronically or by mail, to 

all individuals or entities who have contacted Siskinds LLP and Koskie Minsky LLP 

(together, "Class Counsel") or Siskinds Desmeules sencrl ("Desmeules") regarding 

this action, and to any person or entity who requests a copy of the Notice, provided 

that such person or entity has furnished his, her or its contact information to Class 

Counsel or Desmeules; 

b. Within 5 business days of this Order, copies of the Notice, in English and French, will 

be posted by Class Counsel on their websites; 

c. Within 5 business days of this Order, a copy of the Notice, in English and French, 

will be posted by Sino-Forest in a prominent location on the main page of the Sino

Forest website; 
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d. Within 5 business days of this Order, Class CO\msel will send or will cause to be sent 

copies of the Notice to the addresses on the June 2, 2011 Shareholder List and to the 

current Service Lists in Court File Nos. CV-12-9667-00CL (the CCAA Proceeding) 

and CV -11-431153-00CP (the Ontario Class Action) by electronic mail; 

e. Within 5 business days of this Order, Class Counsel will send or cause to be sent 

copies of the Notice to all 196 Canadian brokers who are known to Class Counsel, 

with a cover letter directing those brokers to provide a copy of the Notice, either by 

mail or electronically, to those of their clients who are or have been beneficial owners 

of Sino-Forest securities. Brokers will be requested to send a statement to Class 

Counsel or its designee indicating that such mailing or electronic communication was 

completed as directed; 

f. Within 5 business days of this Order, Class Counsel will issue and cause to be 

disseminated a press release which incorporates the Notice; 

g. Class Counsel will provide hyper-links to the Notice from the following Twitter 

accounts: 

1. @kmlawllp; and 

ii. @SiskindsLLP; 

h. Within 5 business days of this Order, Class Counsel will cause copies of the Notice to 

be published in the following print publications: 

i. The Globe and Mail, in English, in one weekday publication; 

ii. Wall Street Journal, in English, in one weekday publication; 
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111. National Post, in English, in one weekday publication 

IV. La Presse, in French, in one weekday publication; and 

v. Le Solei/, in French, in one weekday publication. 

4. THIS COURT ORDERS . that any persons objecting to the Settlement Agreement (as 

defined in the Notice), other than the ·persons who have filed a Notice of Appearance in the 

CCAA proceedings (the "Core Parties"), shall: 

a. deliver a Notice of Objection substantially in the form attached hereto as Schedule 

"B" ("Notice of Objection") to be received by the Monitor by no later than 5:00 p.m. 

(Eastern Time) on January 18, 2013, by mail, courier or email transmission, to the 

coordinates indicated on the Notice of Objection; and, 

b. comply with the litigation timetable attached hereto as Schedule "C", 

and forthwith upon receipt of a Notice of Objection, the Monitor shall provide a copy of 

same to each of the Applicant, the Ad Hoc Committee of Noteholders, the Ad Hoc 

Committee of Purchasers of the Applicant's Securities and Ernst & Young LLP, and shall 

deliver a report to this court attaching all such notices. 

5. THIS COURT REQUESTS, pursuant to the Companies' Creditors Arrangement Act 

(Canada), together with such other statutes, regulations and protocols as may apply, and as a 

matter of comity, that all courts, regulatory and administrative bodies, and other tribunals, in 

all provinces and territories of Canada, in the United States of America, and in all other 

nations or states, recognize this order and act in aid of and in a manner complementary to this 

order and this court in carrying out the terms of this order. 

Date: December~ 2012 

ENTERED AT /INSCRI1' A ifm~~mrable Justice Moraw 
ON I BOOK NO: 
LEI DANS LE REGISTRE NO.: 

(@ DEC 2 1 2012 
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SCHEDULE "A": NOTICE 

(ATTACHED) 
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SINO-FOREST CORPORATION 

NOTICE OF PROPOSED SETTLEMENT WITH ERNST & YOUNG LLP 

TO: Everyone, including non-Canadians, who acquired Sino-Forest Corporation ("Sino
Forest") securities (including shares and/or notes) in the primary or secondary market in any 
jurisdiction between March 31, 2006 and August 26, 2011 (the "E& Y Settlement Class") and 
to everyone, including non-Canadians, who has, had, could have had or may have a claim of 
any kind against Ernst & Young LLP, Ernst & Young Global Limited or any of its member 
firms and any person or entity affiliated or connected thereto ("Ernst & Young"), in relation 
to Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other 
work performed by Ernst & Young related to Sino-Forest. 

Background of Sino-Forest Class Action and CCAA Proceeding 

In June and July of 2011, class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the "Quebec Proceeding") 
(collectively, the "Proceedings") by certain plaintiffs (the "Plaintiffs") against Sino-Forest, its 
senior officers and directors, its underwriters, a consulting company, and its auditors, 
including Ernst & Young. In January 2012, a proposed class action was commenced against 
Sino-Forest and other defendants in the Southern District of New York (the "US Action"). 
The actions alleged that the public filings of Sino-Forest contained false and misleading 
statements about Sino-Forest's assets, business, and transactions. 

Since that time, the litigation has been vigorously contested. On March 30, 2012, Sino-Forest 
obtained creditor protection under the Companies' Creditors Arrangement Act (the "CCAA"), 
within which proceeding the Ontario Superior Court ordered a stay of proceedings against 
the company and other parties, including Ernst & Young (the "CCAA Proceeding"). Orders 
and other materials relevant to the CCAA Proceeding can be found at the CCAA Monitor's 
website at http://cfcanada.fticonsulting.com/sfc/ (the "Monitor's Website"). 

On December 1 0, 2012, a Plan of Arrangement was approved by the court in the CCAA 
Proceeding. As part of this Plan of Arrangement, the court approved a framework by which 
the Plaintiffs may enter into settlement agreements with any of the third-party defendants to 
the Proceedings. The Plan expressly contemplates the Ernst & Young Settlement (as defined 
in the Plan), approval of which is now sought. 
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Who Acts For the E& Y Settlement Class 

Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class Counsel") 
represent the E&Y Settlement Class in the Proceedings. If you want to be represented by 
another lawyer, you may hire one to appear in court for you at your own expense. 

You will not have to directly pay any fees and expenses to Class Counsel. However, if this 
action succeeds or there is a monetary settlement, Class Counsel will seek to have their fees 
and expenses paid from any money obtained for the class or paid separately by the 
defendants. 

Proposed Settlement with Ernst & Young 

The Plaintiffs have entered into a proposed settlement with Ernst & Young (the "Settlement 
Agreement"). If the settlement is approved, it will be final and binding and there will be no 
ability to pursue a claim (if any) against Ernst & Young through an opt-out process under 
class proceedings or similar legislation. The proposed settlement would settle, extinguish and 
bar all claims, globally, against Ernst & Young in relation to Sino-Forest including the 
allegations in the Proceedings. Ernst & Young does not admit to any wrongdoing or liability. 
The terms of the proposed settlement do not involve the resolution of any claims against 
Sino-Forest or any of the other defendants. For an update on CCAA orders affecting Sino
Forest, please see the CCAA Monitor's website: · www.cfcanada.fticonsulting.com/sfc. A 
complete copy of the Settlement Agreement and other information about these proceedings is 
available at: www.kmlaw.ca/sinoforestclassaction and www.classaction.ca (the "Class 
Action Website"). 

The proposed settlement, if approved and its conditions fulfilled, provides that Ernst & 
Young will pay CAD$117,000,000.00 to a Settlement Trust to be administered in accordance 
with orders of the court. It is the intention of Class Counsel to seek the court's approval of a 
plan of allocation that distributes the settlement funds, net of counsel fees and other 
administrative costs and expenses, to members of the E&Y Settlement Class. 

In return, the action will be dismissed against Ernst & Young, and there will be an order 
forever barring claims against it in relation to Sino-Forest including a,ny allegations relating 
to the Proceedings, including claims (if any) that could be advanced through an opt-out 
process under class proceedings or similar legislation. In considering whether or how they 
are affected by the proposed settlement, members of the E&Y Settlement Class and anyone 
else with claims aga:inst Ernst & Young in relation to Sino-Forest should consider the effect 
of the orders made and steps taken in the Sino-Forest CCAA Proceedings. More information 
on the Sino-Forest CCAA Proceedings can be found on the Monitor's Website. 
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The settlement agreement with Ernst & Young is subject to court approval, as discussed 
below. 

Hearings to Approve Settlement on February 4, 2013 in Toronto, Ontario and 
Subsequent Hearings in Ontario, Quebec and the United States. 

On February 4, 2013 at 10:00 a.m. (Eastern Time), there will be a settlement approval hearing 
before the Ontario Superior Court of Justice. The hearing will be heard at the Canada Life 
Building, 330 University Avenue, 8th Floor, Toronto, Ontario. The exact courtroom number 
will be available on a notice board on the 8th Floor. 

If the settlement approval motion which is being heard by the Ontario Superior Court of 
Justice on February 4, 2013 (the "Settlement Approval Motion") is granted, then there will be 
a further hearing at a later date before the Ontario Superior Court of Justice (the "Ontario 
Allocation/Fee Motion") at which Class Counsel will seek that Court's approval of (1) the 
plan for allocating the net Ernst & Young settlement fund among the members of the E&Y 
Settlement Class; and (2) the fees and expense reimbursement requests of Class Counsel. 

In addition, if the Settlement Approval Motion is granted, then there may be additional 
hearings at later dates in the Quebec Superior Court (the "Quebec Motion") and in the United 
States Bankruptcy Court for the Southern District of New York (the "US Motion") at which 
recognition and implementation of the Settlement Approval Motion and the Ernst & Young 
Settlement may be sought. 

If the Settlement Approval Motion is granted, then a further notice will be disseminated to 
members of the E& Y Settlement Class advising them of the time and place of the Ontario 
Allocation/Fee Motion and any Quebec Motion and/or US Motion. 

Members of the E& Y Settlement Class, and everyone, including non-Canadians, who has, 
had, could have had or may have a claim of any kind against Ernst & Young, in relation to 
Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other work 
performed by Ernst & Young related to Sino-Forest, may attend at the hearing of the 
Settlement Approval Motion and ask to make submissions regarding the proposed settlement 
with Ernst & Young. 

Persons intending to object to the Ernst & Young Settlement Agreement arc required 
to: (a) deliver a Notice of Objection, substantially in the form that can be found on the 
Monitor's Website and the Class Action Website, and, if this Notice is received by mail, 
enclosed with this Notice (the "Notice of Objection"), to the Monitor, by regular mail, 
courier or email transmission, to the coordinates indicated on the Notice of Objection, 
so that it is received by no later than 5:00p.m. (Eastern Time) on January 18, 2013; and 
(b) comply with the litigation timetable set forth below. Copies of the Notices of 
Objection sent ot the Monitor will be filed with the court. 
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Litigation Timetable 

By order of the Ontario Superior Court of Justice, persons intending to participate in the 
Settlement Approval Motion must comply with the following timetable: 

1. Motion materials are to be delivered no later than January 11, 2013. 

2. Responding motion materials are to be delivered by January 18, 2013. 

3. Cross-examinations on affidavits (if any) are to be conducted on January 24 and 25, 
2013. 

4. Written Submissions are to be exchanged on January 30, 2013. 

Further Information 

If you would like additional information or to object to the Ernst & Young Settlement 
Agreement, please contact Koskie Minsky LLP, Siskinds LLP, or Siskinds Desmeules LLP at 
the addresses below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Re: Sino-Forest Class Action 
Tel: 1.866.474.1739 
Email: sinoforestclassaction@kmlaw.ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino-Forest Class Action 
Tel: 1.800.461.6166 x.2380 
Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G 1 R 4A2 
Re: Sino-Forest Class Action 
Tel: 418.694-2009 
Email: simon.hebert@siskindsdesmeules.com 

Interpretation 
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If there is a conflict between the provisions of this notice and the Settlement Agreement, the 
terms of the Settlement Agreement will prevail. 

Please do not direct inquiries about this notice to the Court. All inquiries should be directed 
to Class Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO 
SUPERIOR COURT OF JUSTICE 
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SCHEDULE iiB" 

NOTICE OF OBJECTION 

TO: FTI CONSULTING CANADA INC. 
acting in its capacity as Monitor of Sino-Forest Corporation 
TD Waterhouse Tower 
79 Wellington Street West 
Suite 2010, P.O. Box 104 
Toronto, Ontario MSK 1 G8 

Attention: Jodi Porepa 

Email: Jodi.porepa@fticonsulting.com 

RE: SINO-FOREST CORPORATION- PROPOSED SETTLEMENT WITH ERNST & 
YOUNG LLP (the "ERNST & YOUNG SETTLEMENT") 

I , (please check all boxes that apply): 
(insert name) 

0 am a current shareholder of Sino -Forest Corporation 

0 am a former shareholder of Sino -Forest Corporation 

0 am a current noteholder of Sino -Forest Corporation 

0 am a former noteholder of Sino -Forest Corporation 

0 other (please explain) 

'1.11fl. 
I acknowledge that pursuant to the order of Mr. Justice Morawetz dated December~. 2012 (the 
"Order''), persons wishing to object to the Ernst & Young Settlement are required to complete 
and deliver this Notice of Objection to FTI Consulting Canada Inc., acting in its capacity as 
Monitor of Sino-Forest Corporation, by mail, courier or email to be received by no later than 
5:00 p.m. (Eastern Time) on January 18, 2013, and comply with the litigation timetable 
appended as Schedule C to the Order. 

I hereby give notice that I object to the Ernst & Young Settlement, for the following reasons: 
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0 I DO NOT intend to appear at the hearing of the motion to approve the Ernst & YoWlg 
Settlement, and I Wlderstand that my objection will be filed with the court prior to the 
hearing the motion at 10:00 a.m. on February 4, 2013, at 330 University Ave., 8th Floor 
Toronto, Ontario. 

0 I DO intend to appear, in person or by cOWlsel, and to make submissions at the hearing of 
the motion to approve the Ernst & YoWlg Settlement at 10:00 a.m. on February 4, 2013, 
at 330 University Ave., 8th Floor Toronto, Ontario. 

MY ADDRESS FOR SERVICE IS: MY LAWYER'S ADDRESS FOR 
SERVICE IS (if applicable): 

Name: Name: 

Address: Address: 

Tel.: Tel. : 

Fax: Fax: 

Email: Email: 

Date: ------------ Signature: ____________ _ 
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SCHEDULE "C" 

LITIGATION TIMETABLE 

1. Motion materials are to be delivered no later that January 11, 2013. 

2. Responding motion materials are to be delivered by January 18,2013. 

3. Cross-examinations on affidavits (if any) are to be conducted on January 24 and 25, 
2013, 

4. Factums are to be exchanged on January 30, 2013 

5. Motion to be heard on February 4, 2013. 
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JN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.C-36, AS AMENDED 
AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF SINO-FOREST CORPORATION 

Court File No. CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

PROCEEDING COMMENCED AT 
TORONTO 

ORDER 

Paliare Roland Rosenberg Rothstein L!-P 
155 Wellington Street West, 35th Floor 
Toronto, ON M5V 3H1 
Ken Rosenberg I Massimo Starnino 
Tel: 416.646.4300 I Fax: 416.646.4301 

Koskie Minsky LLP 
20 Queen Street West, Suite 900 
Toronto, ON M5H 3R3 
Kirk Baert I Jonathan Bida 
Tel: 416.977.8353/ Fax: 416.977.3316 

Siskinds LLP 
680 Waterloo Street 
London, ON N6A 3V8 
A. Dimitri Lascaris I Charles M. Wright 
Tel: 519.672.21211 Fax: 519.672.6065 

Lawyers for the Ad Hoc Committee of Purchasers of the Applicant's 
Securities, including the Representative Plaintiffs in the Ontario Class 
Action 

820694_1.DOC 
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This is Exhibit "B" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013. 

A -~ 
A Commissioner, etc. 
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SINO-FOREST CORPORATION 

NOTICE OF PROPOSED SETTLEMENT WITH ERNST & YOUNG LLP 

TO: Everyone, including non-Canadians, who acquired Sino-Forest Corporation ("Sino
Forest") securities (including shares and/or notes) in the primary or secondary market in any 
jurisdiction between March 31, 2006 and August 26, 2011 (the "E&Y Settlement Class") and 
to everyone, including non-Canadians, who has, had, could have had or may have a claim of 
any kind against Ernst & Young LLP, Ernst & Young Global Limited or any of its member 
firms and any person or entity affiliated or connected thereto ("Ernst & Young"), in relation 
to Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other 
work performed by Ernst & Young related to Sino-Forest. 

Background of Sino-Forest Class Action and CCAA Proceeding 

In June and July of 2011 , class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the "Quebec Proceeding") 
(collectively, the "Proceedings") by certain plaintiffs (the "Plaintiffs") against Sino-Forest, its 
senior officers and directors, its underwriters, a consulting company, and its auditors, 
including Ernst & Young. In January 2012, a proposed class action was commenced against 
Sino-Forest and other defendants in the Southern District of New York (the "US Action"). 
The actions alleged that the public filings of Sino-Forest contained false and misleading 
statements about Sino-Forest's assets, business, and transactions. 

Since that time, the litigation has been vigorously contested. On March 30, 2012, Sino-Forest 
obtained creditor protection under the Companies' Creditors Arrangement Act (the "CCAA"), 
within which proceeding the Ontario Superior Court ordered a stay of proceedings against 
the company and other parties, including Ernst & Young (the "CCAA Proceeding"). Orders 
and other materials relevant to the CCAA Proceeding can be found at the CCAA Monitor's 
website at http://cfcanada.fticonsulting.com/sfc/ (the "Monitor's Website"). 

On December 10, 2012, a Plan of Arrangement was approved by the court in the CCAA 
Proceeding. As part of this Plan of Arrangement, the court approved a framework by which 
the Plaintiffs may enter into settlement agreements with any of the third-party defendants to 
the Proceedings. The Plan expressly contemplates the Ernst & Young Settlement (as defined 
in the Plan), approval of which is now sought. 
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Who Acts For the E& Y Settlement Class 

Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl ("Class Counsel") 
represent the E& Y Settlement Class in the Proceedings. If you want to be represented by 
another lawyer, you may hire one to appear in court for you at your own expense. 

You will not have to directly pay any fees and expenses to Class Counsel. However, if this 
action succeeds or there is a monetary settlement, Class Counsel will seek to have their fees 
and expenses paid from any money obtained for the class or paid separately by the 
defendants. 

Proposed Settlement with E rnst & Young 

The Plaintiffs have entered into a proposed settlement with Ernst & Young (the "Settlement 
Agreement"). If the settlement is approved, it will be final and binding and there will be no 
ability to pursue a claim (if any) against Ernst & Young through an opt-out process under 
class proceedings or similar legislation. The proposed settlement would settle, extinguish and 
bar all claims, globally, against Ernst & Young in relation to Sino-Forest including the 
allegations in the Proceedings. Ernst & Young does not admit to any wrongdoing or liability. 
The terms of the proposed settlement do not involve the resolution of any claims against 
Sino-Forest or any of the other defendants. For an update on CCAA orders affecting Sino
Forest, please see the CCAA Monitor's website: www.cfcanada.fticonsulting.com/sfc. A 
complete copy of the Settlement Agreement and other information about these proceedings is 
available at: www.kmlaw.ca/sinoforestclassaction and www.classaction.ca (the "Class 
Action Websites"). 

The proposed settlement, if approved and its conditions fulfilled , provides that Ernst & 
Young will pay CAD$117,000,000.00 to a Settlement Trust to be administered in accordance 
with orders of the court. It is the intention of Class Counsel to seek the court's approval of a 
plan of allocation that distributes the settlement funds, net of counsel fees and other 
administrative costs and expenses, to members of theE& Y Settlement Class. 

In return, the action will be dismissed against Ernst & Young, and there will be an order 
forever barring claims against it in relation to Sino-Forest including any allegations relating 
to the Proceedings, including claims (if any) that could be advanced through an opt-out 
process under class proceedings or similar legislation. In considering whether or how they 
are affected by the proposed settlement, members of the E& Y Settlement Class and anyone 
else with claims against Ernst & Young in relation to Sino-Forest should consider the effect 
of the orders made and steps taken in the Sino-Forest CCAA Proceedings. More information 
on the Sino-Forest CCAA Proceedings can be found on the Monitor's Website. 
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The settlement agreement with Ernst & Young is subject to court approval, as discussed 
below. 

Hearings to Approve Settlement on February 4, 2013 in Toronto, Ontario and 
Subsequent Hearings in Ontario, Quebec and the United States. 

On February 4, 2013 at 10:00 a.m. (Eastern Time), there will be a settlement approval hearing 
before the Ontario Superior Court of Justice. The hearing will be heard at the Canada Life 
Building, 330 University Avenue, 8th Floor, Toronto, Ontario. The exact courtroom number 
will be available on a notice board on the 8th Floor. 

If the settlement approval motion which is being heard by the Ontario Superior Court of 
Justice on February 4, 2013 (the "Settlement Approval Motion") is granted, then there will be 
a further hearing at a later date before the Ontario Superior Court of Justice (the "Ontario 
Allocation/Fee Motion") at which Class Counsel will seek that Court's approval of (1) the 
plan for allocating the net Ernst & Young settlement fund among the members of the E&Y 
Settlement Class; and (2) the fees and expense reimbursement requests of Class Counsel. 

In addition, if the Settlement Approval Motion is granted, then there may be additional 
hearings at later dates in the Quebec Superior Court (the "Quebec Motion") and in the United 
States Bankruptcy Court for the Southern District of New York (the "US Motion") at which 
recognition and implementation of the Settlement Approval Motion and the Ernst & Young 
Settlement may be sought. 

If the Settlement Approval Motion is granted, then a further notice will be disseminated to 
members of the E&Y Settlement Class advising them of the time and place of the Ontario 
Allocation/Fee Motion and any Quebec Motion and/or US Motion. 

Members of the E&Y Settlement Class, and everyone, including non-Canadians, who has, 
had, could have had or may have a claim of any kind against Ernst & Young, in rela~ion to 
Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other work 
performed by Ernst & Young related to Sino-Forest, may attend at the hearing of the 
Settlement Approval Motion and ask to make submissions regarding the proposed settlement 
with Ernst & Young. 

Persons intending to object to the Ernst & Young Settlement Agreement are required 
to: (a) deliver a Notice of Objection, substantially in the form that can be found on the 
Monitor's Website and the Class Action Websites, and, if this Notice is received by mail, 
enclosed with this Notice (the "Notice of Objection"), to the Monitor, by regular mail, 
courier or email transmission, to the coordinates indicated on the Notice of Objection, 
so that it is received by no later than 5:00p.m. (Eastern Time) on January 18, 2013; and 
(b) comply with the litigation timetable set forth below. Copies of the Notices of 
Objection sent to the· Monitor will be filed with the court. 
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Litigation Timetable 

By order of the Ontario Superior Court of Justice, persons intending to participate in the 
Settlement Approval Motion must comply with the following timetable: 

1 . Motion materials are to be delivered no later than January 11, 2013. 

2. Responding motion materials are to be delivered by January 18, 2013. 

3. Cross-examinations on affidavits (if any) are to be conducted on January 24 and 25, 
2013. 

4. Written Submissions are to be exchanged on January 30, 2013. 

Further Information 

If you would like additional information or to object to the Ernst & Young Settlement 
Agreement, please contact Koskie Minsky LLP, Siskinds LLP, or Siskinds Desmeules LLP at 
the addresses below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Re: Sino-Forest Class Action 
Tel: 1.866.474.1739 (within North America) 
Tel: 416.595.2158 (outside North America) 
Email: sinoforestclassaction@kmlaw .ca 

Siskinds LLP 
680 Waterloo Street, P .O. Box 2520 London, ON N6A 3V8 
Re: Sino-Forest Class Action 
Tel: 1.800.461.6166 x 2380 (within North America) 
Tel: 519.672.2251 x 2380 (outside North America) 
Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, GIR 4A2 
Re: Sino-Forest Class Action 
Tel: 418.694.2009 
Email: simon.hebert@siskindsdesmeules.com 
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Interpretation 

If there is a conflict between the provisions of this notice and the Settlement Agreement, the 
terms of the Settlement Agreement will prevail. 

Please do not direct inquiries about this notice to the Court. All inquiries should be directed 
to Class Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO 
SUPERIOR COURT OF JUSTICE 
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This is Exhibit "C" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this I oth day of January, 

2013. ~ 

J-l)~ 
A Commissioner, etc. 
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SINO-FOREST CORPORATION 

A VIS DE REGLEMENT PROPOSE AVEC ERNST & YOUNG LLP 

A l'attention de: Quiconque, y compris les non canadiens, ayant acquis des valeurs (notamment 
des actions etlou des titres) de Sino-Forest Corporation (« Sino-Forest ») sur Ies marches 
prima ires ou secondaires, dans quelconque juridiction, entre le 31 mars 2006 et le 26 aout 20 II 
(le «groupe du reglement E&Y ») et quiconque, y compris les non canadiens, qui a, avait, aurait 
pu avoir ou pourrait avoir une reclamation de quelque nature, contre Ernst & Young LLP, Ernst 
& Young Global Limited ou toute autre entreprise adherente ainsi que toute personne ou entite 
affiliee ou liee, ci-a pres denommes ( « Ernst & Young »), en rapport a Sino-Forest, les audits faits 
par Ernst & Young sur les etats financiers de Sino-Forest et tout autre travail effectue par Ernst 
& Young en rapport a Sino-Forest. 

Contexte du recours collectif Sino-Forest et de Ia procedure LACC 

En juin et juillet 2011, des recours collectifs ont ete intentes aupres de Ia Cour superieure de 
justice de I 'Ontario ( « Ia procedure ontarienne ») et de Ia Cour superieure du Quebec ( « Ia 
procedure quebecoise ») (ensemble « les procedures») par certains plaignants (« les demandeurs 
a !'action ») contre Sino-Forest, ses dirigeants et administrateurs, ses souscripteurs, une societe 
de consulting et ses commissionnaires aux comptes, notamment Ernst & Young. En janvier 
2012, un recours collectif propose a ete intente contre Sino-Forest et d 'autres parties 
defenderesses dans le district sud de New York (« le recours americain »). Les recours 
alleguaient que les documents publics de Sino-Forest contenaient des declarations fausses et 
trompeuses quant a ses actifs, ses affaires et ses transactions. 

Depuis ce temps, le differend a ete vigoureusement conteste. Le 30 mars 2012, Sino-Forest a 
obtenu Ia protection de ses creanciers en vertu de Ia Loi sur /es arrangements avec /es creanciers 
des compagnies (Ia « LACC ») dans le cadre de laquelle Ia Cour superieure de !'Ontario a 
ordonne un sursis d 'instance contre Ia compagnies et d'autres parties, notamment Ernst & Young 
(Ia «procedure LACC »). Les ordonnances et autres documents pertinents relatifs a Ia procedure 
LACC peuvent etre trouves sur le s ite Web du controleur LACC 
http://cfcanada.fticonsultin~::.com/sfc/ (le « site Web du controleur »). 

Le 10 decembre 2012, un plan d'arrangement a ete approuve par Ia Cour dans Ia procedure 
LACC. Au titre de ce dernier, Ia Cour a approuve un cadre par lequel les demandeurs a !'action 
peuvent conclure des ententes de reglement avec chacune des parties tierces defenderesses a Ia 
procedure. Le Plan prevoit expressement le reglement Ernst & Young (tel que defini dans le 
plan) dont !'approbation est maintenant recherchee. 

Qui agit pour le groupe du reglement E&Y 

Les cabinets Koskie Minsky LLP, Siskinds LLP, et Siskinds Desmeules, sencrl ("les avocats du 
groupe») representent le groupe du reglement E&Y dans Ia procedure. Si vous souhaitez etre 
represente par un autre avocat, vous pouvez en engager un qui apparaltra en Cour pour vous a 
vos propres frais. 

Vous n'aurez pas a payer directement les honoraires et frais d'avocats du groupe. Toutefois, si ce 
recours aboutit positivement ou qu'il existe un reglement monetaire, les avocats du groupes 
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demanderont a ce que leurs honoraires et frais soient payes sur toute somme obtenue pour le 
groupe ou verses separement par les parties defenderesses. 

Reglement propose avec Ernst & Young 

Les demandeurs a !'action ont conclu une proposition de reglement avec Ernst & Young 
(«!'entente de reglement »). Si le reglement est approuve, il sera definitif et executoire et il n'y 
aura pas de possibilite de poursuivre une cause d'action (le cas echeant) contre Ernst & Young 
par le biais d'un processus de retrait, en vertu d'un recours collectif ou d'une procedure 
similaire. Le reglement propose reglerait, eteindrait et rendrait irrecevable !' ensemble des 
reclamations, globalement, contre Ernst & Young en rapport avec Sino-Forest et notamment les 
allegations dans Ia procedure. Ernst & Young ne reconnait aucun manquement ou aucune 
responsabilite. Les termes du reglement propose n'impliguent pas Ia resolution de guelcongues 
reclamations contre Sino-Forest ou l'une des autres parties defenderesses. Pour une mise a jour 
sur les ordonnances LACC touchant Sino-Forest, veuillez consulter le site Web du controleur 
www.cfcanada.fticonsulting.com/sfc. Une copie integrale de !'entente de reglement et d'autres 
informations sur ce recours (uniquement en anglais) sont disponibles sur 
www.kmlaw.ca/sinoforestclassaction et sur http://www.classaction.ca (le <<site Web du recours 
collectif ») 

Le reglement propose, s'il est approuve et si ses conditions sont remplies, prevoit qu'Ernst & 
Young versera 117,000,000.00 $ CAD dans une fiducie de reglement qui sera geree 
conformement aux ordonnances de Cour. II est dans !'intention des avocats du groupe, de 
demander au pres de Ia Cour I' approbation du plan de repartition distribuant les fonds du 
reglement, deductions faites des honoraires d'avocats et autres frais administratifs, aux membres 
de groupe du reglement E&Y. 

En retour, le recours contre Ernst & Young sera rejete et il y aura une ordonnance rendant a 
jamais irrecevable toute reclamation en rapport a Sino-Forest y compris toute allegation se 
rapportant a Ia procedure notamment des reclamations (le cas echeant) qui pourraient etre 
avancees par le biais d'un processus de retrait, en vertu d'un recours collectif ou d'une procedure 
similaire. Pour determiner si ou comment ils sont touches par le reglement propose, les membres 
de groupe du reglement E&Y, ainsi que quiconque possede des reclamations contre Ernst & 
Young en relation avec Sino-Forest, devraient considerer l'effet des ordonnances rendues et des 
mesures prises dans Ia procedure LACC Sino-Forest. De plus amples informations sur Ia 
procedure LACC Sino-Forest se trouvent sur le site Web du controleur. 

L'entente de reglement avec Ernst & Young est assujettie a !'approbation de Ia Cour, tel 
qu'indique ci-dessous. 

Audience d'approbation du reglement le 4 fevrier 2013 a Toronto, Ontario et audiences 
ulterieures en Ontario, au Quebec et aux Etats-Unis. 

Le 4 fevrier 2013, a 10h00 HNE (10:00 a.m. Eastern Time), se deroulera une audience en 
approbation devant Ia Cour superieure de justice de !'Ontario. L'audience se tiendra dans 
l'immeuble Canada Lite au 330 University Avenue, 8ieme etage, Toronto, Ontario. Le numero 
exact de Ia salle d'audience sera disponible sur le panneau d'affichage au 8iemc etage. 
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Si Ia requete en approbation du reglement, qui sera entendue par Ia Cour superieure de justice de 
!'Ontario le 4 fevrier 2013 (« Ia requete en approbation du reglement »), est octroyee, il y aura 
alors une audience supplementaire a une date ulterieure et devant Ia Cour superieure de justice de 
!'Ontario (« requete en repartitionlhonoraires de !'Ontario») durant laquelle les avocats du 
groupe demanderont !'approbation de Ia Cour sur (l) le plan de repartition des fonds net du 
reglement Ernst & Young parmi les membres du groupe du reglement E&Y; et (2) les droits, 
frais et honoraires demandes par les avocats du groupe. 

En outre, si Ia requete en approbation du reglement est accordee, il pourra y avoir des audiences 
supplementaires a des dates ulterieures devant Ia Cour superieure du Quebec (« la .requete au 
Quebec») et devant Ia Cour des faillites du district sud de New York (« Ia requete aux Etats
Un is ») au cours desquelles des requetes en reconnaissance et mise en reuvre de Ia requete en 
approbation du reglement Ernst &Young pourraient etre demandees. . 

Si Ia requete en approbation du reglement est accordee, alors des avis supplementaires seront 
diffuses aux membres du groupe du reglement E&Y les informant de l'heure et du lieu de Ia 
requete en repartition/honoraires de !' Ontario et de toute requete au Quebec et/ou aux Etats
Unis. 

Les membres du groupe du reglement E&Y et quiconque, y compris les non canadiens, qui a, 
avait, aurait pu avoir, ou pourrait avoir une reclamation de quelque nature contre Ernst & Young 
LLP en rapport a Sino-Forest, les audits fa is par Ernst & Young sur les etats financiers de Sino
Forest et toute autre travail effectue par Ernst & Young en rapport a Sino-Forest, peuvent assister 
a !'audience de Ia requete en approbation du reglement et demander a presenter des arguments eu 
egard au reglement propose avec Ernst & Young. 

II est necessaire que les personnes ayant l'intention de s' opposer a l'entente de reglement 
Ernst & Young : (a) transmettent un avis d'opposition essentiellement sous Ia forme que 
I' on retrouve sur le site Web du controleur et le site Web de recours collectif et, si cet avis 
est re~u par courrier, joint au present avis ( << I 'avis d'opposition »), aupres du controleur, 
par courrier, service de messagerie ou transmission courriel, aux coordonnees indiquees 
sur l'avis d'opposition, de sorte que ce dernier soit re~u au plus tard a 17b00 HNE (5:00 
p.m. Eastern Time), le 18 janvier 2013 ; et (b) respectent le calendrier de procedure 
presente ci-dessous. Des copies des avis d'opposition envoyecs au controleur seroot 
deposecs au pres de Ia Cour. 

Calendrier de procedure 

Par ordonnance de Ia Cour superieure de justice de !'Ontario, les personnes souhaitant participer 
a Ia requete en approbation de !'entente de reglement doivent respecter le calendrier suivant: 

I. Les documents relatifs a Ia requete doivent etre transmis au plus tard le ll janvier 2013. 

2. Les documents en reponse et relatifs a Ia requete doivent etre transmis au plus tard le 18 
janvier 2013. 

3. Les contre-interrogatoires sur affidavits (le cas echeant) doivent etre conduis les 24 et 25 
janvier 2013. 
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4. Les argumentations ecrites doivent avoir ete echangees au 30 janvier 2013. 

Informations supplementaires 

Si vous souhaitez obtenir des informations complementaires ou vous opposer a !'entente de 
reglement Ernst & Young, veuillez contacter Koskie Minsky LLP, Siskinds LLP, ou Siskinds 
Desmeules LLP aux coordonnees suivantes: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, MSH 3R3 
Objet : Recours collectif Sino-Forest 
Tel : 1.866.474.1739 (dans I' Amerique du nord) 
Tel: 416.595.2158 (bors de I' Amerique du nord) 
Courriel: sinoforestclassaction@kmlaw .ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Objet : Recours collectif Sino-Forest 
Tel: 1.800.461.6166 x 2380 (dans I' Amerique du nord) 
Tel: 519.672.2251 x 2380 (bors de I' Amerique du nord) 
Courriel: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G 1 R 4A2 
Objet : Recours collectif Sino-Forest 
Tel: 418.694.2009 
Courriel : simon.bebert@siskindsdcsmculcs.com 

Interpretation 

S'il existe un contlit entre les dispositions du present avis et !'entente de reglement, les termes de 
!'entente de reglement prevaudront. 

Veuillez ne pas transmettre vos questions en rapport a cet avis aupres de Ia Cour. Toute question 
doit etre transmise aupres des avocats du groupe. 

LA DISTRIBUTION DE CET AVIS A ETE AUTORISEE PAR LACOUR SUPERIEURE DE 
JUSTICE DE L'ONTARIO 
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This is Exhibit "D" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 101

h da of January, 
2013. 

A Commissioner, etc. 
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NOTICE OF OBJECTION 

TO: Frl CONSULTING CANADA INC. 
acting in its capacity as Monitor of Sino-Forest Corporation 
TD Waterhouse Tower 
79 Wellington Street West 
Suite 20 l 0, P.O. Box 104 
Toronto, Ontario M5K 1 G8 

Attention: Jod i Porepa 

Email : Jodi. porepa@fticonsu lting.com 

RE: SINO-FOREST CORPORATION-PROPOSED SETTLEMENT WITH ERNST & 
YOUNG LLP (the "ERNST & YOUNG SETTLEMENT") 

I , (please check all boxes that apply): 
(insert name) 

0 am a current shareholder of Sino - Forest Corporation 

0 am a former shareholder of Sino -Forest Corporation 

D am a current noteholder of Sino - Forest Corporation 

0 am a former noteholder of Sino -Forest Corporation 

0 other (please explain) 

1 acknowledge that pursuant to the order of Mr. Justice Morawetz dated December 21, 2012 (the 
"Order"), persons wishing to object to the Ernst & Young Settlement are required to complete 
and deliver this Notice of Objection to FTI Consulting Canada Inc., acting in its capacity as 
Monitor of Sino-Forest Corporation, by mail, courier or email to be received by no later than 
5:00 p.m. (Eastern Time) on January 18, 2013, and comply with the litigation timetable 
appended as Schedule C to the Order. 

r hereby give notice that I object to the Ernst & Young Settlement, for the following reasons: 
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0 I DO NOT intend to appear at the hearing of the motion to approve the Ernst & Young 
Settlement, and I understand that my objection will be filed with the court prior to the 
hearing of the motion at 10:00 a.m. on February 4, 2013, at 330 University Ave., 8th 
Floor Toronto, Ontario. 

0 I DO intend to appear, in person or by counsel, and to make submissions at the hearing of 
the motion to approve the Ernst & Young Settlement at I 0:00 a.m. on February 4, 20 13, 
at 330 University Ave., 8th Floor Toronto, Ontario. 

MY ADDRESS FOR SERVICE IS: MY LAWYER'S ADDRESS FOR 
SERVICE IS (if applicable): 

Name: Name: 

Address: Address: 

Tel.: Tel.: 

Fax: Fax: 

Email: Email: 

Date: ---------- -- Signature:, _ ___________ _ 
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This is Exhibit "E" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 101

h day of January, 
2013. 

A Commissioner, etc. 
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A VIS D'OPPOSITION 

ATT: FTI CONSULTING CANADA INC. 
agissant en sa qualite de controleur de Sino-Forest Corporation 
TD Waterhouse Tower 
79 Wellington Street West 
Suite2010, P.O. Box 104 
Toronto, Ontario MSK 1 G8 

Attention: Jodi Porepa 

Emai I: Jodi. porepa@fticonsulting.com 

OBJET: SINO-FOREST CORPORATION- A VIS DE REGLEMENT PROPOSE 
AVEC ERNST & YOUNG LLP (le « REGLEMENT ERNST & YOUNG») 

Je, ------:---~----:------ (Veuillez cocber chaque case s'appliquant): 
{lnscrivez votre nom) 

0 suis actuellement detenteur d'action(s) de Sino -Forest Corporation 

0 suisun ancien detenteur d'action(s) de Sino - Forest Corporation 

0 suis actuellement detenteur de titre(s) de Sino -Forest Corporation 

0 suisun ancien detenteur de titre(s) de Sino - Forest Corporation 

0 autre(s) (veu illez expliquer) 

Je reconnajs que, conformement a !'ordonnance du juge Morawetz datee du 21 decembre 2012 
(«!'ordonnance»), les personnes souhaitant s'opposer au reglement Ernst & Young sont tenues 
de remplir et transmettre cet avis d'opposition aupres de FTI Consulting Canada Inc., agissant en 
sa qualite de controleur de Sino-Forest Corporation, par courrier, service de messagerie ou 
courriel afin qu'il soit rerru au plus tard, a 17h00 HNE (5 :00p.m. Eastern Time), le 18 janvier 
2013 et aux vus de respecter le calendrier de procedure joint en annexe C de I' ordonnance 

Par Ia pn!sente, je donne avis que je m'oppose au reglement Ernst & Young pour les raisons 
suivantes: 
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0 JE N'AI PAS !'intention de comparaltre a !'audience de Ia requete en approbation du 
reglement Ernst & Young et je comprends que mon opposition sera deposees au pres de Ia 
Cour avant !'audience de Ia requete, a 10h00 HNE (10:00 a.m.), le 4 fevrier 2013, au 330 
University Ave., giemc etage, Toronto, Ontario. 

0 J' AI !'intention de comparaltre en personne ou par le biais d'un avocat, et de soumettre 
des arguments lors de !'audience de Ia requete en approbation du reglement Ernst & 
Young, a IOhOO HNE (10:00 a.m.), le 4 fevrier 2013, au 330 University Ave., g•eme etage, 
Toronto, Ontario. 

MON ADRESSE AUX FINS DE L' ADRESSE DE MON A VOCAT AUX 
SIGNIFICATION EST : 

Nom: 

Adresse: 

Tel.: 

Telecopieur: 

Courriel: 

Date:-- ---- ------

FINS DE SIGNIFICATION EST (le cas 
echeant): 

Nom: 

Adresse: 

Tel.: 

Telecopieur: 

Courriel: 

Signature: _____________ _ 

1369



This is Exhibit "F" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 1oth day of January, 
2013. 

7 
A Commissioner, etc. 
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SINO-FOREST CORPORATION 

NOTICE OF PROPOSED SETTLEMENT WITH ERNST & YOUNG LLP 

TO: Everyone, including non-Canadians, who acquired Sino-Forest Corporation ("Sino
Forest") securities (including shares and/or notes) in the primary or secondary market in any 
jurisdiction between March 31, 2006 and August 26, 2011 (the "E&Y Settlement Class") and 
to everyone, including non-Canadians, who has, had, could have had or may have a claim of 
any kind against Ernst & Young LLP, Ernst & Young Global Limited or any of its member 
firms and any person or entity affiliated or connected thereto ("Ernst & Young"), in relation 
to Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other 
work performed by Ernst & Young related to Sino-Forest. 

Background of Sino-Forest Class Action and CCAA Proceeding 

In June and July of 2011 , class actions were commenced in the Ontario Superior Court of 
Justice (the "Ontario Proceeding") and the Quebec Superior Court (the "Quebec Proceeding") 
(collectively, the "Proceedings") by certain plaintiffs (the "Plaintiffs") against Sino-Forest, its 
senior officers and directors, its underwriters, a consulting company, and its auditors, 
including Ernst & Young. In January 2012, a proposed class action was commenced against 
Sino-Forest and other defendants in the Southern District of New York (the "US Action"). 
The actions alleged that the public filings of Sino-Forest contained false and misleading 
statements about Sino-Forest's assets, business, and transactions. 

Since that time, the litigation has been vigorously contested. On March 30, 2012, Sino-Forest 
obtained creditor protection under the Companies' Creditors Arrangement Act (the "CCAA"), 
within which proceeding the Ontario Superior Court ordered a stay of proceedings against 
the company and other parties, including Ernst & Young (the "CCAA Proceeding"). Orders 
and other materials relevant to the CCAA Proceeding can be found at the CCAA Monitor's 
website at http://cfcanada.fticonsulting.com/sfc/ (the "Monitor's Website"). 

On December 10, 2012, a Plan of Arrangement was approved by the court in the CCAA 
Proceeding. As part of this Plan of Arrangement, the court approved a framework by which 
the Plaintiffs may enter into settlement agreements with any of the third-party defendants to 
the Proceedings. The Plan expressly contemplates the Ernst & Young Settlement (as defmed 
in the Plan), approval of which is now sought. 
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Who Acts For the E& Y Settlement Class 

Koskie Minsky LLP, Siskinds LLP, and Siskinds Desmeules, sencrl (''Class Counsel") 
represent the E& Y Settlement Class in the Proceedings. If you want to be represented by 
another lawyer, you may hire one to appear in court for you at your own expense. 

You will not have to directly pay any fees and expenses to Class Counsel. However, if this 
action succeeds or there is a monetary settlement, Class Counsel will seek to have their fees 
and expenses paid from any money obtained for the class or paid separately by the 
defendants. 

Proposed Settlement with Ernst & Y oun2 

The Plaintiffs have entered into a proposed settlement with Ernst & Young (the "Settlement 
Agreement"). If the settlement is approved, it will be final and binding and there will be no 
ability to pursue a claim (if any) against Ernst & Young through an opt-out process under 
class proceedings or similar legislation. The proposed settlement would settle, extinguish and 
bar all claims, globally, against Ernst & Young in relation to Sino-Forest including the 
allegations in the Proceedings. Ernst & Young does not admit to any wrongdoing or liability. 
The terms of the proposed settlement do not involve the resolution of any claims against 
Sino-Forest or any of the other defendants. For an update on CCAA orders affecting Sino
Forest, please see the CCAA Monitor's website: http://cfcanada.fticonsulting.com/sfc/. A 
complete copy of the Settlement Agreement and other information about these proceedings is 
available at: www.kmlaw.ca/sinoforestclassaction and www.classaction.ca (the "Class 
Action Websites"). 

The proposed settlement, if approved and its conditions fulfilled, provides that Ernst & 
Young will pay CAD$117 ,000,000.00 to a Settlement Trust to be administered in accordance 
with orders of the court. It is the intention of Class Counsel to seek the court's approval of a 
plan of allocation that distributes the settlement funds, net of counsel fees and other 
administrative costs and expenses, to members of the E&Y Settlement Class. 

In return, the action will be dismissed against Ernst & Young, and there will be an order 
forever barring claims against it in relation to Sino-Forest including any allegations relating 
to the Proceedings, including claims (if any) that could be advanced through an opt-out 
process under class proceedings or similar legislation. In considering whether or how they 
are affected by the proposed settlement, members of the E& Y Settlement Class and anyone 
else with claims against Ernst & Young in relation to Sino-Forest should consider the effect 
of the orders made and steps taken in the Sino-Forest CCAA Proceedings. More information 
on the Sino-Forest CCAA Proceedings can be found on the Monitor's Website. 
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The settlement agreement with Ernst & Young is subject to court approval, as discussed 
below. 

Bearings to Approve Settlement on February 4, 2013 in Toronto, Ontario and 
Subsequent Hearings in Ontario, Quebec and the United States. 

On February 4, 2013 at 10:00 a.m. (Eastern Time), there will be a settlement approval hearing 
before the Ontario Superior Court of Justice. The hearing will be heard at the Canada Life 
Building, 330 University Avenue, 8th Floor, Toronto, Ontario. The exact courtroom number 
will be available on a notice board on the 8th Floor. 

If the settlement approval motion which is being heard by the Ontario Superior Court of 
Justice on February 4, 2013 (the "Settlement Approval Motion") is granted, then there will be 
a further hearing at a later date before the Ontario Superior Court of Justice (the "Ontario 
Allocation/Fee Motion") at which Class Counsel will seek that Court's approval of (1) the 
plan for allocating the net Ernst & Young settlement fund among the members of the E& Y 
Settlement Class; and (2) the fees and expense reimbursement requests of Class Counsel. 

In addition, if the Settlement Approval Motion is granted, then there may be additional 
hearings at later dates in the Quebec Superior Court (the "Quebec Motion") and in the United 
States Bankruptcy Court for the Southern District ofNew York (the "US Motion") at which 
recognition and implementation of the Settlement Approval Motion and the Ernst & Young 
Settlement may be sought. 

If the Settlement Approval Motion is granted, then a further notice will be disseminated to 
members of the E& Y Settlement Class advising them of the time and place of the Ontario 
Allocation/Fee Motion and any Quebec Motion and/or US Motion. 

Members of the E& Y Settlement Class, and everyone, including non-Canadians, who has, 
had, could have had or may have a claim of any kind against Ernst & Young, in relation to 
Sino-Forest, Ernst & Young's audits of Sino-Forest's financial statements and any other work 
performed by Ernst & Young related to Sino-Forest, may attend at the hearing of the 
Settlement Approval Motion and ask to make submissions regarding the proposed settlement 
with Ernst & Young. 

Persons intending to object to the Ernst & Young Settlement Agreement are required 
to: (a) deliver a Notice of Objection, substantially in the form that can be found on the 
Monitor's Website and the Class Action Websites, and, if this Notice is received by mail, 
enclosed with this Notice (the "Notice of Objection"), to the Monitor, by regular mail, 
courier or email transmission, to the coordinates indicated on the Notice of Objection, 
so that it is received by no later than 5:00 p.m. (Eastern Time) on January 18, 2013; and 
(b) comply with the litigation timetable set forth below. Copies of the Notices of 
Objection sent to the Monitor will be filed with the court. 
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Litieation Timetable 

By order of the Ontario Superior Court of Justice, persons intending to participate in the 
Settlement Approval Motion must comply with the following timetable: 

1. Motion materials are to be delivered no later than January 11,2013. 

2. Responding motion materials are to be delivered by January 18, 2013. 

3. Cross-examinations on affidavits (if any) are to be conducted on January 24 and 25, 
2013. 

4. Written Submissions are to be exchanged on January 30, 2013. 

Further Information 

If you would like additional information or to object to the Ernst & Young Settlement 
Agreement, please contact Koskie Minsky LLP, Siskinds LLP, or Siskinds Desmeules LLP at 
the addresses below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Re: Sino-Forest Class Action 
Tel: 1.866.474.1739 (within North America) 
Tel: 416.595.2158 (outside North America) 
Email: sinoforestclassaction@kmlaw .ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino-Forest Class Action 
Tel: 1.800.461.6166 x 2380 (within North America) 
Tel: 519.672.2251 x 2380 (outside North America) 
Email: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, GIR 4A2 
Re: Sino-Forest Class Action 
Tel: 418.694.2009 
Email: simon.hebert@siskindsdesmeules.com 
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Interpretation 

If there is a conflict between the provisions of this notice and the Settlement Agreement, the 
terms of the Settlement Agreement will prevail. 

Please do not direct inquiries about this notice to the Court. All inquiries should be directed 
to Class Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO 
SUPERIOR COURT OF JUSTICE 
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This is Exhibit "G" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 101

h day of January, 
2013. 

A Commissioner, etc. 
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SINO-FOREST CORPORATION 

AVIS DE REGLEMENT PROPOSE AVEC ERNST & YOUNG LLP 

A l'attention de: Quiconque, y compris les non canadiens, ayant acquis des valeurs (notamment 
des actions etlou des titres) de Sino-Forest Corporation («Sino-Forest») sur les marches 
primaires ou secondaires, dans quelconque juridiction, entre le 31 mars 2006 et le 26 aout 2011 
(le «groupe du reglement E&Y ») et quiconque, y compris les non canadiens, qui a, avait, aurait 
pu a voir ou pourrait avoir une reclamation de quelque nature, contre Ernst & Young LLP, Ernst 
& Young Global Limited ou toute autre entreprise adberente ainsi que toute personne ou entite 
affiliee ou liee, ci-apres denommes («Ernst & Young»), en rapport a Sino-Forest, les audits faits 
par Ernst & Young sur les etats fmanciers de Sino-Forest et tout autre travail effectue par Ernst 
& Young en rapport a Sino-Forest. 

Contexte du recours collectif Sino-Forest et de Ia procedure LACC 

En juin et juillet 2011, des recours collectifs ont ete intentes aupres de la Cour superieure de 
justice de !'Ontario (« Ia procedure ontarienne ») et de Ia Cour superieure du Quebec (« Ia 
procedure quebecoise ») (ensemble « les procedures ») par certains plaignants ( « les demandeurs 
a !'action») contre Sino-Forest, ses dirigeants et administrateurs, ses souscripteurs, une societe 
de consulting et ses commissionnaires aux comptes, notarnment Ernst & Young. En janvier 
2012, un recours collectif propose a ete intente contre Sino-Forest et d'autres parties 
defenderesses dans le district sud de New York (« le recours americain »). Les recours 
alleguaient que les documents publics de Sino-Forest contenaient des d&:larations fausses et 
trompeuses quant a ses actifs, ses affaires et ses transactions. 

Depuis ce temps, le differend a ete vigoureusement conteste. Le 30 mars 2012, Sino-Forest a 
obtenu la protection de ses creanciers en vertu de Ia Loi sur les arrangements avec les creanciers 
des compagnies (la « LACC ») dans le cadre de laquelle Ia Cour superieure de !'Ontario a 
ordonne un sursis d'instance contre la compagnies et d'autres parties, notamment Ernst & Young 
(la «procedure LACC »). Les ordonnances et autres documents pertinents relatifs ala procedure 
LACC peuvent etre trouves sur le site Web du controleur LACC 
bttp://cfcanada.fticonsulting.com/sfc/ (le « site Web du controleur »). 

Le 10 decembre 2012, un plan d'arrangement a ete approuve par Ia Cour dans Ia procedure 
LACC. Au titre de ce dernier, Ia Cour a approuve un cadre par lequelles demandeurs a !'action 
peuvent conclure des ententes de reglement avec chacune des parties tierces defenderesses a Ia 
procedure. Le Plan prevoit expressement le reglement Ernst & Young (tel que defini dans le 
plan) dont !'approbation est maintenant recherchee. 

Qui agit pour le groupe du reglement E& Y 

Les cabinets Koskie Minsky LLP, Siskinds LLP, et Siskinds Desmeules, sencrl ("les avocats du 
groupe») representent le groupe du reglement E&Y dans Ia procedure. Si vous souhaitez etre 
represente par un autre avocat, vous pouvez en engager un qui apparaitra en Cour pour vous a 
vos propres frais. 

Vous n'aurez pas a payer directement les honoraires et frais d'avocats du groupe. Toutefois, si ce 
recours aboutit positivement ou qu'il existe un reglement monetaire, les avocats du groupes 
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demanderont a ce que leurs honoraires et frais soient payes sur toute somme obtenue pour le 
groupe ou verses separement par les parties defenderesses. 

Reelement propose avec Ernst & Young 

Les demandeurs a !'action ont conclu une proposition de reglement avec Ernst & Young 
(«!'entente de reglement »). Si le reglement est approuve, il sera definitif et executoire et il n'y 
aura pas de possibilite de poursuivre une cause d'action (le cas echeant) contre Ernst & Young 
par le biais d'un processus de retrait, en vertu d'un recours collectif ou d'une procedure 
similaire. Le reglement propose reglerait, eteindrait et rendrait irrecevable l'.ensemble des 
reclamations, globaleme.nt, contre Ernst & Young en rapport avec Sino-Forest et notamment les 
allegations dans la procedure. Ernst & Young ne reconnait aucun manquement ou aucune 
responsabilite. Les termes du reglement propose n' impliquent pas Ia resolution de guelcongues 
reclamations contre Sino-Forest ou l'une des autres parties defenderesses. Pour une mise a jour 
sur les ordonnances LACC touchant Sino-Forest, veuillez consulter le site Web du controleur 
http://cfcanada.fticonsulting.com/sfc/. Une copie integrale de !'entente de reglement et d'autres 
informations sur ce recours (uniquement en anglais) sont disponibles sur 
www.kmlaw.ca/sinoforestclassaction et sur http://www.classaction.ca Cle «site Web du recours 
collectif ») 

Le reglement propose, s'il est approuve et si ses conditions sont remplies, prevoit qu'Ernst & 
Young versera 117,000,000.00 $ CAD dans une fiducie de reglement qui sera geree 
conformement aux ordonnances de Cour. Il est dans !'intention des avocats du groupe, de 
demander aupres de Ia Cour !'approbation du plan de repartition distribuant les fonds du 
reglement, deductions faites des honoraires d'avocats et autres frais administratifs, aux membres 
de groupe du reglement E& Y. 

En retour, le recours contre Ernst & Young sera rejete et il y aura une ordonnance rendant a 
jamais irrecevable toute reclamation en rapport a Sino-Forest y compris toute allegation se 
rapportant a Ia procedure notamment des reclamations (le cas echeant) qui pourraient etre 
avancees par le biais d'un processus de retrait, en vertu d'un recours collectif ou d'une procedure 
similaire. Pour determiner si ou comment ils sont touches par le reglement propose, les membres 
de groupe du reglement E& Y, ainsi que quiconque possede des reclamations contre Ernst & 
Young en relation avec Sino-Forest, devraient considerer l'effet des ordonnances rendues et des 
mesures prises dans la procedure LACC Sino-Forest. De plus amples informations sur Ia 
procedure LACC Sino-Forest se trouvent sur le site Web du controleur. 

L'entente de reglement avec Ernst & Young est assujettie a }'approbation de Ia Cour, tel 
qu'indique ci-dessous. 

Audience d' approbation du reglement le 4 fevrier 2013 a Toronto, Ontario et audiences 
ulterieures en Ontario, au Quebec et aux Etats-Unis. 

Le 4 fevrier 2013, a lOhOO HNE (10:00 a.m. Eastern Time), se deroulera une audience en 
approbation devant la Cour superieure de justice de)'Ontario. L'audience se tiendra dans 
l'immeuble Canada Life au 330 University Avenue, 81

eme etage, Toronto, Ontario. Le numero 
exact de Ia salle d'audience sera disponible sur le panneau d'affichage au gitme etage. 
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Si la requete en approbation du reglement, qui sera entendue par la Cour superieure de justice de 
!'Ontario le 4 fevrier 2013 (« la requete en approbation du reglement »), est octroyee, i1 y aura 
alors une audience supplementaire a une date ulterieure et devant Ia Cour superieure de justice de 
!'Ontario (« requete en repartition!honoraires de !'Ontario») durant laquelle les avocats du 
groupe demanderont !'approbation de la Cour sur (1) le plan de repartition des fonds net du 
reglement Ernst & Young parmi les membres du groupe du reglement E& Y ; et (2) les droits, 
frais et honoraires demandes par les avocats du groupe. 

En outre, si Ia requete en approbation du reglement est accordee, il pourra y avoir des audiences 
supplementaires a des dates ulterieures devant Ia Cour superieure du Quebec ( « Ia requete au 
Quebec») et devant Ia Cour des faillites du district sud de New York (« Ia requete aux Etats
Unis ») au cours desquelles des requetes en reconnaissance et mise en reuvre de Ia requete en 
approbation du reglement Ernst & Young pourraient etre demandees. 

Si la requete en approbation du reglement est accordee, alors des avis supplementaires seront 
diffuses aux membres du groupe du reglement E& Y les informant de I 'heure et du lieu de Ia 
requete en repartitionlhonoraires de l'Ontario et de toute requete au Quebec et/ou aux Etats
Unis. 

Les membres du groupe du reglement E&Y et quiconque, y compris les non canadiens, qui a, 
avait, aurait pu avoir, ou pourrait avoir une reclamation de quelque nature contre Ernst & Young 
LLP en rapport a Sino-Forest, les audits fais par Ernst & Young sur les etats financiers de Sino
Forest et toute autre travail effectue par Ernst & Young en rapport a Sino-Forest, peuvent assister 
a I' audience de la requete en approbation du reglement et demander a presenter des arguments eu 
egard au reglement propose avec Ernst & Young. 

II est necessaire que les personnes ayant l'intention de s'opposer a l'entente de reglement 
Ernst & Young: (a) transmettent un avis d'opposition essentiellement sous Ia forme que 
l'on retrouve sur le site Web du controleur et le site Web de recours collectif et, si cet avis 
est re~u par courrier, joint au present avis ( « I 'avis d'opposition »), aupres du controleur, 
par courrier, service de messagerie ou transmission courriel, aux coordonnees indiquees 
sur l'avis d'opposition, de sorte que ce dernier soit re~u au plus tard a 17b00 HNE (5:00 
p.m. Eastern Time), le 18 janvier 2013; et (b) respectent le calendrier de procedure 
presente ci-dessous. Des copies des avis d'opposition envoyees au controleur seront 
deposees aupres de Ia Cour. 

Calendrier de procedure 

Par ordonnance de Ia Cour superieure de justice de l'Ontario, les personnes souhaitant participer 
a Ia requete en approbation de }'entente de reglement doivent respecter le calendrier suivant: 

1. Les documents relatifs a Ia requete doivent etre transrnis au plus tard le 11 janvier 2013. 

2. Les documents en reponse et relatifs a la requete doivent etre transmis au plus tard le 18 
janvier 2013. 

3. Les contre-interrogatoires sur affidavits (le cas echeant) doivent etre conduis les 24 et 25 
janvier 2013. 

1379



4. Les argumentations ecrites doivent avoir ete echangees au 30 janvier 2013. 

Informations supplementaires 

Si vous souhaitez obtenir des informations complementaires ou vous opposer a !'entente de 
reglement Ernst & Young, veuillez contacter Koskie Minsky LLP, Siskinds LLP, ou Siskinds 
Desmeules LLP aux coordonnees suivantes : 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, M5H 3R3 
Objet : Recours collectif Sino-Forest 
Tel : 1.866.474.1739 (dans I' Amerique du nord) 
Tel : 416.595.2158 (hors del' Amerique du nord) 
Courriel: sinoforestclassaction@kmlaw .ca 

Siskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Objet : Recours collectif Sino-Forest 
Tel: 1.800.461.6166 x 2380 (dans I' Amerique du nord) 
Tel: 519.672.2251 x 2380 (bors de 1' Amerique du nord) 
Courriel: nicole.young@siskinds.com 

Siskinds Desmeules, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, GlR 4A2 
Objet : Recours collectif Sino-Forest 
Tel: 418.694.2009 
Courriel: simon.bebert@siskindsdesmeules.com 

Interpretation 

S'il existe un conflit entre les dispositions du present avis et !'entente de reglement, les termes de 
1, entente de reglement prevaudront. 

Veuillez ne pas transmettre vos questions en rapport a cet avis aupres de Ia Cour. Toute question 
doit etre transmise aupres des avocats du groupe. 

LA DISTRIBUTION DE CET A VIS A ETE AUTORISEE PAR LA COUR SUPERIEURE DE 
JUSTICE DE L'ONTARIO 
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This is Exhibit "H" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this I oth day of January, 
2013. 

A Commissioner, etc. 
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Serge Kalloghlian 

From: 
Sent: 
To: 

Subject: 
Attachments: 

Garth Myers [gmyers@kmlaw.ca] 
Friday, December 21, 2012 3:52PM 
Jason.McMurtrie@gowlings.com; kdekker@agmlawyers.com: mbooth@agmlawyers.com; 
pgreene@agmlawyers.com; ajowett@applebyglobal.com; awillins@applebyglobal.com; 
esimpson@applebyglobal.com; david.gadsden@bakermckenzie.com; 
john.pirie@bakermckenzie.com; belld@bennettjones.com; bellj@bennettjones.com; 
zychk@bennettjones.com; sahnir@bennettjones.com; ZweigS@bennettjones.com; 
staleyr@bennettjones.com; Harvey@chaitons.com; marymargaret.fox@clydeco.ca; 
paul.emerson@clydeco.ca; mkaplan@cohenmilstein.com; rspeirs@cohenmilstein.com; 
stoll@cohenmilstein.com; sramirez@cohenmilstein.com; jdoris@dwpv.com; 
jswartz@dwpv.com; bbarnes@davis.ca; bdarlington@davis.ca; sfriedman@davis.ca; 
mcolloff@emmetmarvin.com; Mike.P.Dean@ca.ey.com; coneill@fasken.com; 
sbrotman@fasken.com; jane.dietrich@fmc-law.com; neil.rabinovitch@fmc-law.com; 
greg.watson@fticonsulting.com; Jodi.porepa@fticonsulting.com; bzarnett@goodmans.ca; 
boneill@goodmans.ca; cdescours@goodmans.ca; rchadwick@goodmans.ca; 
clifton.prophet@gowlings.com; derrick.tay@gowlings.com; Jennifer.stam@gowlings.com; 
jo@kimorr.ca; mbm@kimorr.ca; mcs@kimorr.ca; wjk@kimorr.ca; Ava.Kim@gowlings.com; 
Edward.Xu@hk.kwm.com; Helena.huang@kingandwood.com; tata.sun@kingandwood.com; 
Garth Myers; Jonathan Bida; Jonathan Ptak; Kirk M. Baert; bernard.gravel@lrmm.com; 
bruno.floriani@lrmm.com; james.heaney@lawdeb.com; lfuerst@litigate.com; 
pgriffin@litigate.com; posborne@litigate.com; sroy@litigate.com; hyung.ahn@linklaters.com; 
Jon.Gray@linklaters.com; Melvin.Sng@linklaters.com; Samantha.Kim@Linklaters.com; 
atardif@mccarthy.ca; clegendre@mccarthy.ca; mpoplaw@mccarthy.ca; 
tmerchant@merchantlaw.com; ecole@millerthomson.com; jmarin@millerthomson.com; 
hcraig@osc.gov.on.ca; esellers@osler.com; ggrove@osler.com; llowenstein@osler.com; 
Ken. Rosenberg@paliareroland.com; Gluftspring@rickettsharris.com; 
ssasso@rickettsharris.com; A. Dimitri Lascaris; Charles M. Wright; 
george.bragg@bnymellon.com; grace.lau@bnymellon.com; tin.chung@bnymellon.com; 
david.m.kerr@bnymellon.com; Marelize.Coetzee@bnymellon.com; 
curtis. tuggle@thompsonhine. com; irving.apar@thompsonhine. com; 
yesenia.batista@thompsonhine.com; jgrout@tgf.ca; kplunkett@tgf.ca; agray@torys.com; 
dbish@torys.com; jfabello@torys.com; epleet@wdblaw.ca; pwardle@wdblaw.ca; 
sbieber@wdblaw.ca; Max.Starnino@paliareroland.com; lindsay.scott@paliareroland.com; 
Serge Kalloghlian; Daniel Bach; Garth Myers; Jonathan Schachter 
SINO-FOREST CORPORATION CLASS ACTION UPDATE 
English.pdf; French.pdf 

(ce message est disponible enfram;ais plus bas) 

Sino-Forest Corporation Class Action Update 

Further to the endorsement of Justice Morawetz dated December 21, 2012, please find attached a copy of the 
court approved notice. 

«English. pdf» 
Yours Truly, 

KOSKIE MINSKY LLP 

SISKINDS LLP 

If you no longer wish to receive our email messages, please email us at sino{orestclassaction@kmlaw.ca 

This e-mail message is privileged, confidential and subject to copyright. 
Any unauthorized use or disclosure is prohibited. 

1 
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Mise a jour sur le recours collectif Sino-Forest Corporation 

Suite a }'approbation dujuge Morawetz datee du 21 decembre 2012, veuillez trouver ci-joint, une copie de 
l' avis approuve par Ia Cour. 

«French. pdf» 

Cordialement, 

KOSKIE MINSKY LLP 

SISKINDS LLP 

Si vous ne souhaitez plus recevoir nos courriels, veuillez nous ecrire a sinoforestclassaction@kmlaw.ca 

Le contenu du present courriel est prlvllegie, confidentiel et soumis " des droits d'auteur. II est lnterdit de l'utiliser ou dele divulguer sans autorisation 

2 
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This is Exhibit "I" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013. 

A Commissioner, etc. 
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Serge Kalloghlian 

From: 
Sent: 
To: 

Cc: 
Subject: 
Attachments: 

Garth Myers [gmyers@kmlaw.ca] 
Friday, December 21 , 2012 4:04PM 
eizengam@bennettjones.com; staleyr@bennettjones.com; pgriffin@litigate.com; 
posborne@litigate.com; sroy@litigate.com; ecole@millerthomson.com; 
mmackey@millerthomson.com; sblock@torys.com; jfabello@torys.com; 
llowenstein@osler.com; LFric@osler.com; pgreene@agmlawyers.com; 
KDekker@agmlawyers.com; david.gadsden@bakermckenzie.com; 
john.pirie@bakermckenzie.com; mbooth@agmlawyers.com; pwardle@wdblaw.ca; 
sbieber@wdblaw.ca 
Jonathan Ptak; Jonathan Bida; Kirk M. Baert; A. Dimitri Lascaris; Charles M. Wright 
SINO-FOREST CORPORATION CLASS ACTION UPDATE 
English.pdf; French.pdf 

(ce message est disponible enfranr;ais plus bas) 

Sino-Forest Corporation Class Action Update 

Further to the endorsement of Justice Morawetz dated December 21, 2012, please fmd attached a copy of the 
court approved notice. 

«English.pdf» 
Yours Truly, 

KOSKIE MINSKY LLP 

SISKINDS LLP 

If you no longer wish to receive our email messages, please email us at sinoforestclassaction@kmlaw.ca 

This e-mail message is privileged, confidential and subject to copyright. 
Any unauthorized use or disclosure Is prohibited. 

Mise a jour sur le recours collectif Sino-Forest Corporation 

Suite a !'approbation dujuge Morawetz datee du 21 decembre 2012, veuillez trouver ci-joint, une copie de 
I' avis approuve par Ia Cour. 

«French.pdf» 

Cordialement, 

KOSKIE MINSKY LLP 

SISKINDS LLP 

Si vous ne souhaitez plus recevoir nos courriels, veuillez nous ecrire a sinoforestclassaction@kmlaw.ca 

Le contenu du present courriel est privlh~gil~. confldentiel et soumis a des droits d'auteur. II est interdit de l'utiliser ou de le divulguer sans autorisation 

1 
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This is Exhibit "J" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013. 

<...7 
A Commissioner, etc. 
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Serge Kalloghlian 

From: 
Sent: 
To: 

Subject: 
Attachments: 

Serge Kalloghlian 
Thursday, December 27, 2012 12:06 PM 
'Garth Myers'; 'Jason.McMurtrie@gowlings.com'; 'kdekker@agmlawyers.com'; 
'mbooth@agmlawyers.com'; 'pgreene@agmlawyers.com'; 'ajowett@applebyglobal.com'; 
'awillins@applebyglobal.com'; 'esimpson@applebyglobal.com'; 
'david.gadsden@bakermckenzie.com'; 'john.pirie@bakermckenzie.com'; 
'belld@bennettjones.com'; 'bellj@bennettjones.com'; 'zychk@bennettjones.com'; 
'sahnir@bennettjones.com'; 'ZweigS@bennettjones.com'; 'staleyr@bennettjones.com'; 
'Harvey@chaitons.com'; 'marymargaret.fox@clydeco.ca'; 'paul.emerson@clydeco.ca'; 
'mkaplan@cohenmilstein.com'; 'rspeirs@cohenmilstein.com'; 'stoll@cohenmilstein.com'; 
'sramirez@cohenmilstein.com'; 'jdoris@dwpv.com'; 'jswartz@dwpv.com'; 'bbarnes@davis.ca'; 
'bdarlington@davis.ca'; 'sfriedman@davis.ca'; 'mcolloff@emmetmarvin.com'; 
'Mike. P. Dean@ca.ey.com'; 'coneill@fasken.com'; 'sbrotman@fasken .com'; 
'jane.dietrich@fmc-law.com'; 'neil.rabinovitch@fmc-law.com'; 
'greg.watson@fticonsulting.com'; 'Jodi.porepa@fticonsulting.com'; 'bzarnett@goodmans.ca'; 
'boneill@goodmans.ca'; 'cdescours@goodmans.ca'; 'rchadwick@goodmans.ca'; 
'clifton.prophet@gowlings.com'; 'derrick.tay@gowlings.com'; 'Jennifer.stam@gowlings.com'; 
'jo@kimorr.ca'; 'mbm@kimorr.ca'; 'mcs@kimorr.ca'; 'wjk@kimorr.ca'; 
'Ava.Kim@gowlings.com'; 'Edward.Xu@hk.kwm.com'; 'Helena.huang@kingandwood.com'; 
'tata.sun@kingandwood.com'; 'Jonathan Bida'; 'Jonathan Ptak'; 'Kirk M. Baert'; 
'bernard.gravel@lrmm.com'; 'bruno.floriani@lrmm.com'; 'james.heaney@lawdeb.com'; 
'lfuerst@litigate.com'; 'pgriffin@litigate.com'; 'posborne@litigate.com'; 'sroy@litigate.com'; 
'hyung.ahn@linklaters.com'; 'Jon.Gray@linklaters.com'; 'Melvin.Sng@linklaters.com'; 
'Samantha.Kim@Linklaters.com'; 'atardif@mccarthy.ca'; 'clegendre@mccarthy.ca'; 
'mpoplaw@mccarthy.ca'; 'tmerchant@merchantlaw.com'; 'ecole@millerthomson.com'; 
'jmarin@millerthomson.com'; 'hcraig@osc.gov.on.ca'; 'esellers@osler.com'; 
'ggrove@osler.com'; 'llowenstein@osler.com'; 'Ken.Rosenberg@paliareroland.com'; 
'Gluftspring@rickettsharris.com'; 'ssasso@rickettsharris.com'; A Dimitri Lascaris; Charles M. 
Wright; 'george. bragg@bnymellon.com'; 'grace.lau@bnymellon.com'; 
'tin.chung@bnymellon.com'; 'david.m.kerr@bnymellon .com'; 
'Ma relize. Coetzee@bnymellon.com'; 'curtis. tuggle@thompsonhine. com'; 
'irving.apar@thompsonhine.com'; 'yesenia.batista@thompsonhine.com'; 'jgrout@tgf.ca'; 
'kplunkett@tgf.ca'; 'agray@torys.com'; 'dbish@torys.com'; 'jfabello@torys.com'; 
'epleet@wdblaw.ca'; 'pwardle@wdblaw.ca'; 'sbieber@wdblaw.ca'; 
'Max.Starnino@paliareroland.com'; 'lindsay.scott@paliareroland.com'; Daniel Bach; 'Jonathan 
Schachter'; 'Mike Eizenga'; 'hoakene@bennettjones.com'; 'Megan Mackey'; 
'clockwood@osler.com'; 'sblock@torys.com' 
RE: SINO-FOREST CORPORATION CLASS ACTION UPDATE 
English.pdf; French.pdf 

Sino-Forest Corporation Class Action Update 

Please note that the version of the Notice previously sent incorrectly listed the website address of the Monitor in 
one instance as www.cfcanada.fticonsult ing.com/sfc. The correct address of the Monitor's website is 
http://cfcanada.fticonsulting.com/sfc/. A revised Notice is attached. 

Mise a jour sur le recours collectif Sino-Forest Corporation 

Veuillez noter que Ia version de !'avis qui vous a ete envoyee precedemment a dans un cas foumi un site Web 
incorrecte pour le controleur (http://www.cfcanada.fticonsulting.com/sfcD. Le site Web correcte du controleur 
est http://cfcanada.fticonsulting.com/sfc/. Un avis corrige est attache ci-joint. 
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This is Exhibit "K" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this IO'h day of January, 
2013. 

A Commissioner, etc. 
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NPT+RICEPOINT 
CLASS ACTION SERVICES 

Notice Report 

Administration: Sino Forest Corporat ion Class Action (EY Settlement) 

Date of Notice Plan: December 28, 2012 

Prepared For: 
(via email) 

Prepared By: 

Contact: 

SCOPE OF WORK 

Serge Kalloghlian- Siskinds LLP 

Kurt Elgie 

Phone: 519-432-3405 x 341 
Email: kelgie@nptricepoint.com 

NPT RicePoint Class Action Services Inc. ("NPT RicePoint'') was appointed to provide direct mailing to 
Sino-Forest shareholders on record as of June 2, 2011 (Registered Shareholder List) and NPT RicePoint's 
list of known brokers/nominees. NPT RicePoint was also appointed to publish press releases and notice 
in the following newspapers: 

• The Globe and Mail 

• National Post 

• La Presse 

• Le Solei/ 

• Wall Street Journal- National Edition 

STEPS TAKEN 

On Friday, December 28, 2012, the Approval Hearings Notice, Notice of Objection, Shareholder 
Statement (shareholders only), and Cover letter (brokers/nominees only) were mailed to the deliverable 
addresses in the Registered Shareholder list and NPT RicePoint's list of brokers/nominees as follows: 

• 169 Shareholder Packages -Quebec 
• 2803 Shareholder Packages - Rest of Canada 

• 25 Shareholder Packages - United States 
• 16 Shareholder Packages -International 

Total of 3013 Shareholder Packages 

Confidential 
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• 28 Broker/Nominee Packages - Quebec 
• 168 Broker/Nominee Packages- Rest of Canada 

Total of 196 Broker/Nominee Packages 

On Friday, December 28, 2012, the Approval Hearings Notice was added to the Marketwire Press 
Release Service. 

On Friday, December 28, 2012, the Approval Hearings Notice was published in the following 
newspapers: 

• The Globe and Mail 

• National Post 

• La Presse 

• Le Solei/ 

• Wall Street Journal- National Edition 

*Please see tear sheets attached 

Confidential 
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This is Exhibit "L" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 1Oth day of January, 
2013. 

A Commissioner, etc. 
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«t'W•M CN11 ttv tllh by Of 
OK~. lOll, ..... lt'IM h Fnl 
Mft&g ot (1~ .. w heW 

:';eO::~ ~F.: 
F"ltl..nd.i GfO,.op, tS0 YOlk ~fMf. 
Sul.t• lGOO. Toronto, OnltltiO 

DATED •I TOronl o ltiU '*'"<by of D.(f'll\1~. 2.012 

A. rAJt8tR & P.U'I"HUS HC. 
ISO YOI'k S.IJHJ, Svlte ltiOC) 

TQoiQI'l1Q, ()N MSHJU 
T~Ho (4)6)•97450 

~~~~)9 

$~::::h~~r;:;~~ns (or 
~xp:.ndtnllll' (l.shlJl&:l.l1n.ld.l to 
ked tll111 ·'IPPcth .. ·• ai.miJ•; 10 i.n· 
crca o.c it t:lon.);'"t.1tl~C Ji~1jng nret 

~X~~~~',~:, ~t:~ ~~~~":ds. 
",_th :010 (ly tom!»-fison, the 
l.IS.dls:t.mt·"·um b~ Bents 
ollboui.!OOShapt.} 

'"\.ll.ln.\, in p.,utiC'UI.u. usa th(' 
resourtt'tollts tl\e n\oltfhm~ 
s .. '<unty :aJ,tn.cu.~J to enforce il! 

~~:~~~'hr.~~~ n;~~~~~!~$cl$ 
• \1\d 1. 1\fOtdn~ k:.l i<Jnill !Hhinrc 
ban.<~ on !orciliJl Vt~dot;,'' U.S.· 
ChiJ-1.1 Conunhsit•ollead O..lJlkl 
s.L:anc: ~id At A he.ui"' in J<;muar)'. 
~d\'lliM\ flttU: .liiOW Bd
JU1j n; m.A~nt»n .l nwnb~ prt-t
a\tt in d1 tpt,A¢d "'.tltn .. uhout 
tw',"' .l combtcnl Of o' m rw,·;al 
p«estnc~ ... 

Chln.1·, r<lfdcn Minlsrry rc· 
frrred qu~:ctions 10 the Agricul-

~;~!~1c1~~!Z·:~~~,~~~!ittlo~:'.,nd 
declined CC.\ ((IMI'I'ICUI ln ,, t<' lc· 
!Jit4~ c:.;all. ("hjn,, ha<i .s::a)d it hall 
W\'etel~llt)' U\'t't lhe South Otin.l 
<:.u .uld th~ ~nt:...ku i'>luwJs ;and 
lherdur( h~~ the: r"~Ju tD ~on 
Its fioUunJ 'C1~ tMt 

Th.t ttmtoNI u:sun .aod tml
ronmtnt.al conct'TlU fCho rhL' 
tensions l'hln.- h.u bctd loa 
numbnor lndusuiH, from cnt~ 
gy 10 min ins.: tl),lgr1cvlture. !l$lt 
lookt fe>1' 1'.1W m.llt'ri.ds to kc.'d itl 
ifOWth. Chln.t h:h moved .'11tft.i'e$· 
sin:Jy in l ~et·ul , ..... u .. to purchase 
f('i\>UI'('H .\bto.•d tu bulsttJ iu 
enerln'. muK·ulr 1nd fQOd ~-

!~~n~~:~~ 
m, ~-umcs an \\~s}iinJion md 
c:lsc•here .about ctun.a·r s~y. 

Ch1na'1 hun~r IS iJOWlng ..lt .l 
lim¢ when 87 ptr ccrH of ~al 
ttsheri~'"S are s~cn to be .u tuU u
pk>it.u lon, ovcr<:XJ110it..'d. or 
dcplclrd • .arrorctlntt to I he Urtitcd 
N.ltlons' fMCt .md A~erieultwc Or• 
~lh.'l.llon . 

China lu.11 t.J~ncd un~tion.lJ 

~~~~h::,i!:~}~~~in 
C'•th h..n-t- pr.abcd 1k1jt,na M 
bt.dinz up WI te.msha on n,hlftJ 
mSOI'I'K.Ut.lidndlotu&Sin.g 
moTe fish In domtllht f;~rms. 

Stfll , a f.u1opc.1u ('onnnt»ion 
report I hi~ )'~·nr 'aid t.:hina r~pon
ed Oil I) ,lbO~I I JI(O,OOO l()M eJ or 
atJ10lo-?ou tal<'h rrom the hil(h 
~C:U ('CIOlp.lf('d Wllb ;\U Clldnl=attllt 
x ru.tl h •• uJ(,( ffii« 11Wl .u mil· 
lion tonno.. AfrW-~- wlltl~ JooJ 
~.wmrMnb o{t«'n hn'C' kw 
rcsowtnco polktop.tQUC'bibt· 
tn.1 \ll".lrC'f-ot«cu 4&rtanenu ro 
ml~ SWC' \n\tll p;l>)' fvr what 
they cat"'h .. Actounu lor mon.
thJn '""'o-chlrdt: ot ('blN's long-. 
h.aul h.arvrat, lhe 1\!port said. 

~;;::r~"r~l~~~k'r~os Aitts •on-

BUSINESS TO 
BUSINESS 

8USINfSS ctPORTUNITIES 
S U'<OMING SALIS W ut)t~. rn1~1 

r,;lt$:1'~~~~~,,,:0~~~ '!tt~IJI~~ 
~CGIOU!Inf' 416-lJG-1)67 

fAX t.O$SU AVAII.AIU itVt ll 
li9Ufd Mid liP COtltM' our f•K l.1wyt1 In 
Ccnlidtl'l(.t i.XWlliiOIWV~~~~ 

TO SUBSCRIBE CAll 
-MGLOB£ 

THE CLOBt AND MAIL • 
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This is Exhibit "M" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ont · , · th of January, 
20 3. ~ 

JJO~ 
A Commissioner, etc. 
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This is Exhibit "N" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013 . 

....... 

A Commissioner, etc. 
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F I TJ\XCIAL POST ...._FP3 

C. The llt:u·per government has noted the importance of mineral 
investment in this region and the importance of that to unlock benefits 
for the local communities. Vvc cettainly sec that we're very aligned in 
our strateg·y with that. - Sally Foa.~ spokeswoman for MMG Minerals 

China's 
Arctic 

proposal 
Izok Corridor project near 

caribou calving ground 
maw the hnk llf\ljC4.'\ " 'O\IId CT¢att 
about 1,100 jc)bl dUrin.& OOI\$ttUCUOn 
and 710 J>mn:.nml joLt. ,,e mint lift 
b t'Jtilll-)~cd .. \2 )T&n.. but )b. Rnr --..no-b_ ... __ 
~- 4COIIk!Mol..W..._. 
-~pw .. -ernnwau ~ COOCU1III <lbovc 
~ pto)t!ft Wll.b liw MuwY\lllm~ 
Rt-Yi~w 6o;ud. '"lkltb lhe 12uk tau 
mine sltt !WI tht tli.gh l.ll.kt' mi.Jt.e ~w. 
RSweJl af lho hl\llt O(tht! ~kCOI'ri• 

........ litt .. u.AI.I M4--IC' 

MMC l1Un•ml$' prupott-d tlok ('.;~rr,dor proj«t lndndn tlt<- Lloll. l..ak~ and IUtb Lake tl~po1dt.-. lu Nlutarut. 
'nM: depo.tibr are Wt'$l. ofBO\lhur,.:t lnltt, -.oulb oJ Corou•Uon Gulf IU&tJ 110rlh uftlte Northwt.il1\•rrlloric• border. 

A
nother n.1utlvt Chln~u-
O"'o'fted tNOUI'OI projed b 
borfono Prbtw lbu.b1tt Ste
phtu tluprt\ "'bbwt. 

:Jome rune in eM ~ JWU. to-r 
~ miniftm artiO ~idf'bowiO 
wnduCl :w fOvirunmtnW revww fur 
tbt Jr.ot C'<.~nidor pruPQM~I. It c:..~uld 
bring manybillloru of c~ll.ltn: ln"' lhe 
An:Uc but would l1.w 10\f\IC'itl•Jllnlfm 
ot Opeti·J)h mlne.11, tOt(I.J, port, pd 
ather fadUticl in the ccm.,\l ot cal'l'ln& 
&r<M.lDI.b for Ulot rnw1e Ra.thu.rst cari-
boubcrd. 

~~~~!:~~~:~~.i:~~':u~ .------ - -----------------------

1'hb ls Cotftl eo W 1h~ b(Ue-n 
bwr;.ud,s,lb'Rira.a~'OIIIWl 
kli"JIT(Ip()ftt'Uiot)!Gt.I...U.a.W. 
~oidb.f! of the t:tun-.e th,tc-o•'tf'd 
M.inn.etab Rtsonrtt• Urt. 

It would bt h.-rd to t!Ullf!rll.tt! 
tJW propot:~~ SOOllC. (~n1rtdal l1.ok 
Lake. JtbOu.t 200 ld)Cinlt lfl'J •~utll· 

Milot Kuf;!1lktuk. thf 1)~1 W"Oukl 
IOU'rtcb tbroul,huut I VUI 'walh (I{ 
•'alcm ""U:I.I.\'\It. 

la)l;. Lakt- would have r" ~ acp&ro 

~u~andf)ptft1)d.mlnei 
ptoduci.ns Jnd. ztnC' a.nd c~r. 
AnOther •he at thah Lak. 300 kllo
rnc.tru to d)t nonht•'"~· wovkl bOJV"C 
llnotbttth~mlnt'l. 

MMG ah:o Wiltll• :A tii'OCullhl; 
pl.llnt U1:.t oouhl bn.mlll' 6,000 to.mt!;;: 
u( ort! ad~. uudl fan111 fur 3$ million 
lltret (if c!toete!, Ill."') J)C'1"11\&MI'l\ Canlpt 
luiJtlhnC: 1,000 twod..&, a.t.rtltip& And a 
~~0-kiklmrttt- 1.11-wul.hc!r l'l)ld with 
'i'O bnd'ts 1A.at ~w aLr'C'\cb from 
Ed tm 10Cra,'S a., on h 0r111:hl 
An.1k CO&A. •o.te plaN. a ron 1httt 
~~ ctJWd acccnunocb.t.t- .t\1(11 t"t GP 
to !0,000 toanet that woWd mUe Hi 
round uips a year- both """' anc.t wt:St 
- U'Irtluth the NOI.~'CIIt Pu.sq;o. 

Jzol< Lake woulcl b~o~ \lro~~lne'.l, tlte 
w,.ter dawm!XI ami dlvtrt~d to a 
nt-arb)' llik~. 11U'ff smalltor l:a.ltc-t ~tt 
IU,:It La.b would "l,.o b., dn.ln~. 
Gran Say •ould bt sub•tanliiiJ.Iy 
dUtd ia. ~ 1'Ulltt .,vuld bt a. pnr 
.if« produciq; !.&0 .000 \~,ana ol liz:t 
uCI a.D(IC!'}tr so.ooo wu. u( (\.l$llpa' 

a ,-tat. -r!w:\ ftOC il\dcnttlunt."' Jots. 
Foxdndpantled.. 

lbc: ckalOms • rt •n old sUif)'.. lll.lk 
W'iloS di$Ca•.-cred In the late 1970" ar.c:l 
lligh L~lltt da1u back hi the 1950s. 
11wy tud bt<-n c-..wtu;d by 1o h.dr '13Qttn 
dlff~mtt COOlpllllif'l bdDI'tl they .,.,tf'f' 

IM'(!Uii'C'd b)• M1tum•W• '" 200bl. 
lbdrtw:~c!Wcoaw,W...FOI:~ 

~ v~ mlkb abcNt our f.;, .. 
llftcoc:.fidforftm~tht&\d &om 
Mtlbwmt~ Avw-afl&. -~ MlfG 
• t.c~Q~ '"WtHtan me Gat 
few ~rs a oumber ut m-Nur- lint 
mlnc:o; wlll beromlnaotHine." 

Oncoftb<lae U MMG'It>wn Ccn· 
tun· mine, whlth Jn'Odu~·es 500,000 
I,.Onnt$ or tint anftuo.lly, ·uth\'etn 
lhe- ltok Cort"idor pr0jte1 In c.~a•cla 
and wr oc!1er pro}«l In Aullitrali.l, 
.,.-ew.;,uldt)eh.oplfl.l 
th.allbty.oWd 
~tbc~DC 

prod~ac:Uon of 
our Ctntury 
muu!:."' r.t:t. Po:.. ..... 

MMC: etti• 

tbr p•ttnrnc:nt ur1.he l'oiOr'lll'A'est 'Thr
ritonet wmtt. '1"h1! pmpos:l"d prqiert 
ml)' c:&1.lM' Aputk&nt ad\wsedf«tt 
ondoe_ood_,.habobl." 
EmiranmtcaO.~ llT'Ok. 

·•wrancont'n111N ~GQI'bwm:IC 
udtwwsnnc n&hu wW bf till~ 
ahly if th• Pf"Q~Kt b &llowt&liO p~ 
<.'ted"' b;,"dMIAt!Ai-J K"e: l.)n;l-t!aid. 

Many J)i.lhltf(l ()utltw UK' Bathurs1 
be-rdi)AJ ttll.bilb'.td UJll)t rcccnll)• ...t\tr 
a ~o...r. drop In thf WtiOf tu today·s 
3l-..OOO anllll.AI•. 'l'bl.l drop was steep 
and '"""nod ~riOQ&h lor aboJicin.al _ .. _h_,. __ 
....,.,.~o<q<Auo1hU>ltlw-"' 

~ .. --nw prQjcd tn.ey abo c::M&K somt 
MNerM JOCkHcoa<amk ~ IUdl 
atpo!i:IQ'blilll~l\1 itOddtsnll'tiOPf 
In h.lrveitJ.QJO(,lport\Ullti"'-" the Xltik:· 
m~tlnult MM)I•tnkln~~o'IW, dt!Z>pit111 
adr.uowlttlldnK illl ntt·mbtnl aru moA 
b.kely tfl btt\Crit (l\!ln mhUnt: job$, 
OnOec:.Ji,ll-.ebuA.Id~o;!id 

Northtm llt'\~cnm.t Minlstn kim 
!lua<><lollt.II,..,..,~:>Ciuntbo 
pnfed.. Hr and W tbm: ochet-miob
triesinrol\ui-U"&NNIOn,.l'lablt'llrt!
IOW\nand IWimtsandomr.ns- can 
tt:ad lhl: pr'(ljciL1 bird: 10 llMGand ask 
lords:.n$1'1. they nn ~ 10 lotc dlt 
bOAA;INnh6ati"PiiM:IIortbt1c;mdo
dlltt tJli.~ p~ct'ltt•iJ\'JlU •·oulll btl brOAd 
e nCNJ:h tO l"'lllh't! tltt'l lll\~tuent <If 
OtiwJ' --~·t'MK'IUI tn liCO\riiU:5. 

MI. Fax Qid MMC b: alf.'ll.tt' of tht 
t'tnt.r&lil)' ot CltlnM w rP.5ideots io 
tbrarN..~~~d)'~tial 
101h<loaoi ...... ">U!Cbu
lbt. n»d tO ma).e i\ .. ..,. • PQNiblt 
lo<earibnuiO.._h....r.a"CCrh< 
oompaftJ u concluctlns- t\t.ld swdlc:s 
on Mw 10 fUIT.htr mtuct tbt. pro,cai 
(ll)t.t1:Uo\l lmf*\. 

!ol$. R>r nld MMO b als~ • Wllrt 
of other l!Oifnt1 .. t tu.mtllin' blocks. 
mcb IU C,.,wlt.n klUitMt)' to major 
n"$0Urt'1' t)~'tll hcb~o& Q\\ned b)' fOr• 
np CO\'tnuneniJI. Sbt Q:ld )linmcl 
twMIIuArutnrllln~"""" 
to~.u•..,.ftl.dMJI'wtbtl.ttt 
b&if IJIMWt:'\ boan1 if fium Mlnmtt. 

!).1)t(l ~-' t-1ptrt lbC' Harptr 
10\'tmmenc'ltrtctot PIJit<l rna.ncu 
on inve:sun~nt by 4llite--owncd C'n· 
h:q l riSt'# ta an't:l.':t b.ol. The 1~rime 
mln~~lcr trll'lt'tUUI:l'd t~ clw\geJ~ Ill 
the S/1-lnC' I hUe Ott .. wa *IIJ\rfJ\'fd. th~ 
tJikoo\'CI':II ofNC''CC:II Uy("hiua Xallonal 

oa., ... o,l co. and Pros;rtM 
I>~M'JYI\t'$0w.~et COrp. by 
}~\rrtl:w.d. 
-w•l• oot acqGuiDa' ud 

~luiM'tltb~IUt'pr-odu
rutL'"Iht ad. "\\'m m Cbtte ua 
loi'I&>CH'nllM'f!IRIKmApn)j«tdut 
tus Mf'D.tr.mu quilt m:qinal by 

IMII'r.. 
-rile Harpe-r 

~\"Cl1'1mrotha.s 
no1e-d the lm· 
J)OI11Dct Of miD' 

c-ral in,'C$\I.nent m 
dldi'<Cionuxllho .._...,..oCl!W 
IO unlock bt:D<-· 
bu. for lh<- »c--Al 
'~IIWllc:v.V.'\! 
cert.Unly see that 
-~very lllignf'd 

IUOI.ITSlral l'S)'wit.h 
lll/H," 

Tiff l·o~. .... d'w• huJ. 

A S50-k.Domttft &ll·~Nlthtr roa.d 
bbclaadt'~~ ~otJe~ror 

caribwto~ 

SIIW·FOREST CORPORATIOil 
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This is Exhibit "0" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this l01

h day of January, 
2013. 

/u~· 
A Commissioner, etc. 
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La Caisse de depot investit 
50 millions dans CAE 
MARIE: TISON ----

L~ C~h~e tit" MpOI t'l pl~o· 
<emr'nl dt.a Qulb« ~ iDW'Stl 
50 mllhnn• 4c clull.al'$ d.uts k 
UYmabcturtCT dr JJ.mu.l.wnu:s 
d...- vul CAD, d .. n~ 1..- "',ulh· 
d'UDC' v.tst~ OJ~r»lon ck n-0· 
ft.l: lm:nk'nl (k )SO tuilliun~. 

L.11 C.1 l •~~ 41a i l rlc-j~ un 
;actlon n o~ IH• d(' CAS; ~u 
) I •l l-ct.·ulbu: lUll, ~o:ll~ ~,,... 
o.ail d.:ua: mlllluns ~:1·.-.cuons 

dC' CAS. L.t Yitkur del'~ pll· 
c~nw-ru 1murul1 .at.,n• .aulou1 
dt 10,7 million'-

• Au t.UUI• 4,h.·• d~rni~r~ ... 
;~n~ CAE • dJworsit"li' $011 

otftt dt prockdb ct ck-~ 
.Jfin d'.xnaht~t !'ihrl. r;aynfUlii:IQI:'Ilf 

~~~=~t!!~~~:.: ~k.r;:: 
mkr vfi.·.:o·Jifh.1di:'IJI .au R"'"""'" 
Cixe :'!. 1.11 CAifi.Sol.·. Marc Conn.kr, 
dJ.IUI un "'"'ununl\)\1~ Cuti.s hic.'r. 
En pretl.l Ill 1),1 r1 •u fit\AUCCII)('ftl 

lk CAll. 1.1 C.U!io""'' 1~.u1~~~o.· .a. 
sun:k t1 } ~ '1t4.».&.N't' d'\LQ(' 
C'DlJ't'Vf'Ultd1c1~u.nchcf 
dt fik .W JoriQ crlol.IW fl'lithultw 
pol~ pour .. ~·· 

"lfllniAPMJ.W C"AN,\I'IIf...-11 
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des anni'C-10 i ~nit"·" LtU NWJir 
lt'vin~· .. pt-b.idcr"..au.!Ct\..lrK'nodc.'
CAB. Sliph.a1w l.dtt.~. d.uu ... ~. 

._,.w•t q'-l.oln1.wx invu riuwn 
C Al! n'.l p.as tdcniW~ It<" 

fn'f'l:stbi~rs lmpllquh, Qnun 
pour dhr qu'll y o~v-o~h 11 dC'J 
ln~Mili$nln tk l4nauc d.llr t1 
~It: nou~.au" ln""~'b'K'\U-. II 
~~·~s:it .;s.'ICnticllcmcnl d'hl\lltu· 
lions ft~tt'li. n noll,rnmcm 
dl.• ~nks d'J,~>;our.lfl('(', 

1..a CAI'K dC' .u,,lM a r•ll
~~ du Qu&« • p1.1hlll 
Ub «mml.Uliquf dhlfiAn bJa 
pc'IUI bJM' COIUt.~fl~ t.l p.artkf.. 
P-'Lktn l '--... rclln.i l" '\.'fnnu. 

Unc pu:rte--p~rOi t' cit CA &. 
P•)('.l~ At·ph.& • .1 prl-t•¥1 qi.K' 
l'op.Cration vi!l.til nrl4atnn)Cnl 
t rcnn.~nl'cr t· .. c:quiJO Hion de 
t ·~..:olt:~dc ftnmatlvn OxluuJ 
Avf~lon AcadC'my. CAS av.dt 
.14-'QUis ~""" insdtulltln c-n mal 
dcnlltr p(IUf Jot llfHlUDe dr 
ll4 mUJions. Ccttc aorqufWHun 
hd ptTUldUh nut .. miiX'UI W 
mdlfC' U uuin .ur kpC oou
w .atu ..-entre's de fo\m..Hoo 
rou• l';~ri&ian tivUc n 'I~" 
kuiodC'pilot.aan. 

CAS .av .. it uln~·uu uta.: t.a..·•· 
IIIC tk cridil !a \'tt\UII~·m~· 1rour 
lm'd-dt•t !a t'dh• t r.t !b~lcm. 

u: ;~~;)~t;C':~l~11~· f'J:;~~~t:r~l~ 
1wur .t'i'Oir dc~o t.uax '' ' ll•·• 
trmn lntlfrns.anli, a ~·l,u~ 
M•• Alph.1 . C•t')l unt' 
bonM oouvrik JUXU ~_.. • 
l~ liUt'" dt' CAE .I J .lliCnl 
11 .. cut;: vuur .. lutur~• l 
10,17'5 l Ll Buu"" de- Turonau 
hln.ll <o1gftd"Un~lndC' 1.1,., 

Etats-Unis 
Les ventes de 
maisons ont bondi 
ennovembre 

WASHiiNGTON -lft .,.nc,._. 
d• ...,.;soru Mu....s OM Pf'091'"-'' 
I• mois d~rtlioer i ~ pM vlw 
··~~~· •.n plus dt d•Ul! It'll • • 
cl.mi IIUK £t;t~s-lh!ri, f tfi'IOf9!\lnl 
de U repnM: IOutenu• Q\1.)' 

conn.it » ~ ll'lvnobM 
l. non'lbr•. tt'WIItonl nMiftl 

~·~·-4,4"M 
~.par IIIA*l ~ octobre 
PCJ"'I••..,.•mooo~ .....tu....,.......,_...,....._ 
• 'ndl<l~ Mr le d•~tem.nt 
amtrlgln d-.; c,n."-rt"•. 

II iagit l.t. ckr rythm• de ..nt.t 
It< pU r•f"de depult .... n1 2010. 
llors qu ·Wl cred11 d'imp6t l•dtf .t 
,...lllt,11f'nlAt l~wntM l.ft 
wnce5dt: ~'*"""Of'lt 
.aU ptOgtflM cS.15.3" ~ 
Ol:llondel.a~.,..,..c.tt. .......................... _ 
... -·--~· tNIH~~~d•i.b«r• 
d... 700 000 \ntC1 ... tndu.t.. 
wn nl ... uu que IH Konomlttn 

consid~r•nt COI'I"'n''e saln 
Lts 9H"C5 souc•nus du 
~ttu~ckr~loi ttM•c ... 
hypoth ...... ...-....... b.._.,..,....,_ .. o~.. 
rN!tOnl"'""'""-~ 
o .. ..,.cM~· 
~d"KMtttoudt 
"""*~res aw.r riai ,....K 
dft prochn ou dH atnlt"' 
m¥9• <le L1 griltwjc •k•nlon 
-A)\O~o.:a!.-dPfC!1\ 

Finances 
personnelles 
Les CanadieN sont 
plus optimistes 
lu C.nadiens .rnOtC:~ 

2013 danl un •sprit ~~ opdmlst• 
qwnt l fit•t dt l•tim f'ln~•~ 
qu'' y a un an, L.is~ ctolre un 
~ dont'" ,.wa,., om tt• 
...,...,...0~70"d.. 
ptttOI'IfttS~~P')'l 
..... ~.-.~ ........... Hon ... 
o.am."'""" powr .. CM!pC .. 
dololl....,...ClBC,...<
~tiwment leur situMIOft 
fi~rell(tue .. - une h.-in•• 
dt: 1b poinfi d• powr<tnt.ICJ4: 
pa1 rappon '~coup de sorl\k 
"miiMt tNII$4 fin 2011 AI.. 
Ol.lfbec.." \IU:L •n d• 68" 
-la~N"S .. CfNC!.--
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This is Exhibit "P" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this lOth day of January, 
2013. 

A Commissioner, etc. 
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26 Actualites 

AVIS AU PUBLIC 
Avt~ lcgaux- AfJJWh o of ftc~ -l::nt ilrt~ 

SINO-FOREST CORPORATION 
AVIS DE REGLEMENT PROPOSE AVEC ERNST & YOUNG LLP 

A l'attonlloo de: Ou100nquo. y eomprts In non canildiens, "YOOtacquls du valeurs (notlmntont dn actions eVou dH ~lm) de Sino-forest C~rpora~on (• Sino-forest •) sur les mareh6s prtmalrH 
ou mondaires, dans quek:onque jurldtctlon, entre le 31 mars 2006 et le 26ao012011 (le • groupe du rlgtement E&Y •) e1 qu>conque, y compris tu non canadrens. quo a, avaiL aurait pu nvotr ou 
~urraH avoir uno r!clllmatcon de ctuetque nature. concre Ernsl & Young LLP. Emst & Young Global Umited ou route .utce encreprise adh!reme atnsl que toote pe11onne ou ent~e affiiH!e ou tile. tl· 
apr~s d!nommts (• Ernst & Young •). en rapport a Sln<>-H>rest,l~ audt" lac" Pllr Ernst & Young sur les itats linanciers de Sino-F<lrest et lout autre travail ettectue par Ernst & Young en rapport 
• Slll<>-F<lresL 
Contute db rtCOUrS COIItctil Sioofpr!lt cl de Ia arot!dut1 LACC 

fn I""' ot JUliet 2il11. des recours Wlll<:t~s ont et! lll!el111!s auprts de Ia eo .. superieure dajUSlice de rOnlillo (• Ia Pf~ure ontar~nne •) et de Ia Colli superieure du Ou!bec (• Ia proc6dur1 
q-... •) (e..,ml* ·Its Plodd"'es •J Pll eenaons plalgnan" (• Its dlmandtln • tacuon •l eo<ntt Solo-foi'H\ ... dcnoeaniS et adm.nosttaltUra,"' SOIISCnplturs. une soaeo.e de C<l<ISObto 
tl ses commtSS..,..... aux COI"I!IOS, notanwnMI Ernst & Yoo.ng. EJt"""" 2012. un retolin colecll pr~ a nl inlmt contr! Sin!Hores1tt cfautiiS pat1IOS di!lttdmsses dans II dlslrelslld 
de Nrw Yorlt (• It f!COUI'S aTAncam •). Les rtCOVI$ a~eg,..cen~ q .. Its documt111> publrcs de -ml conttn~rtnt du declonncns ~>usus et ttomptljtOS quant t m acti1$. ses al!aim 11m 
tr>nsatLo'lS. 

DepuiS oe temps. le diHtrend a ltl vcgourousement c:ontost!. 1.< 30 ma" 2012, S.n<>-Fortst a obtenu Ia PIOtechon de stS cr!ancie11 en verw de Ia Lol sur Its ~~W~qtm<nts avtc It$ criiWitn 
tits ccmpJgrries ita • LACC •) dans te cadr1 de taqu.ae Ia Cour sup!rleure de I'Ontano a ordonnl un sun's d'onstanoe centre ta c:ompagniH t1 d'auues panoes. notamment Ernst & Young (1.1 
• proc!dure LACC •). Los ordonnancn et autres docurnen11 ponrneniS rclatifs I Ia procedure LACC pewtnt etre tro!M!s sur to site Web du contr6tour LACC 
bltJl.;lLdWWia 11 jconsu!ljog ~ (lo • SJ1() Web du contJOieur •). 
Le to decembre 2012. un pl:~n d'arranvoment a 61t approuve par Ia Cour dans Ia proc~ure LACC. Au litre de ce dernlfr, Ia tour a approuv6 un cadre pnJ lequettes demandeurs a ractcon peuvent 
concture des enlffltes do r~glemtnl avec chacune des parties tiercu dllendmsm l Ia proc!ilure. le P1an pr6voi1 tXIIr~s6ment le rtglement Ernst & Young (tdl que d!fim dans le plan) dont. 
I'Jpprobil»e>n est m.a!llte:nant rii!Che1C~. 
Qul lqjt po\I(IC ltOQDI tfg Jtalcmta\ flY 

les calllnm Kosloe ~Lmily UP. S4~s LlP, v S.SI<;lds Oesmt'*>. senct1 ("'es avocaiS c1u groc.pe •) reprl$enlefllle groupe du reglemefll E&Y d._'IS Ll Proetd•re. S1 VOU$ soul\ll:ezltrt reprHetllt 
par un autre M>CIII. ...,. ""''"" '" engaott un q.A ~ .., Cour pout VOICS • wos propres trais. 
Vo.s naurez past-. d~tles h0not1lres et t111S d'....xatS du groupe, Toute'OIS, si ce recoura al>ou14 DQS.1M11te01 ou Q1111 exislt un • ...,. rnontllire, tes avota1$ du OIOuPH 
dlrronderont a co qtlf ""'" honoralres et ,,.,. soient ~~ ,.. tout• somffi<O obtenue pouc to oroupt ou w..et s~r6ment Plf Its patlifs di!tnd<ressH. 
Rblemenl aropost aytc frntl.A..YBn9 

LtS demcanlfeurs a ractlon on1 c.onclu \Ult proPOsition de rfoglamenlnvtc £m$1 & Youno ("' l'enlenle de r•olemem •). Si le r~olement est approuvt, II ura d611nlllf et ex~cutoire et II n)' aura pas de 
POSS!bllrt~ de poursuJVre une cause d'actlon ( .. cas khi!ant) cont111 Ernst & Yo uno par le biais d'un processus <le retrilt, en vertu d'un recours collectlt ou dune procedure slmllatre. Le rtglemen1 
propos6 r~glera~. !terndran •t ""d'U'' inCC<!vable !'ensemble des rlct~m~tions. globatoment, contre Ernst & Young en rappon ave<: Scn<>-For"'t et notamment ,., allegations dans Ia proe!duiH. 
Ernsr & Voung ne t~onna:1 autun manauemtnt ou avcvne resPQmtttbllltt. Lt! Jenne:s du rtatemem propost o'jmpJ!OutoJ oula rkolurion de guelconoues cklamaf!Onz contre Sinofortst gu Cynt 
Qo aytru ®rtiet dtfwdernsn. Pour unt nHst t jour sur ks ordonnances lACC lOutllam Sino-Fornt. veullez consutl.er '- slle Web du tontr61eur bltJ1/1twlada ttitamultlno tomhlcl Une copit 
cnttgrate de rente me de teglerrn:nt et d'autces informations sur ce recours (untQu~men1 en angtais) sont dtspontbles sur W!!fW.I!mlaw gl!joolor .. tcJUlli!lon e1 sur http•/J\!ww tlam~J 
(le • scte W•b da recourt collet r •). 
Le "oilmont propOS6. s·i IS11Ptl<ouvf 11 " ses conditiOnS Sllot rtmt>les. P<fvoit qu'£rmt & Y0<110 wrsera 117,000,000.00 $ CAD <laos uno lid..., dl rlg1emtnt q111 s<ra oere. conf<lrm6rnont '"" 
o-de Coer. II esl dons f111:tn1100 des il'o'003l> du groupo, Ge - aupm de Ia Cocrr r-obotlon du plan dl rtpor!JIIoo d15lrlbull111es fon<ls du rtglemenl d!diiCIIOnS lanes des 
honor"'" cfavot2ts rr a.IRslraos ..S"""'Siratd$. ;wx membrn de 0.,.,.,. du rtglemMt E&Y. 
En relOI.r, 1< r~ c:ontre Ernst & Yo•ng ,,,. rttm et rl y ura une ordo.nance "odant ~ jatNis irr«M~It lOUie rld3nta!Jon en rawort i S.no-fa<ffi y tOCl'i)llSioulO allfgllrOn u rac>I>Otl3m 
a Li proc!<lure noumment des rlclam.1110ns (le cas kllhnt) qui pourriiiOnt luo a'llntees par le biais d'un processus de retrilll, en vertu d'un recours cOiectil ou d'un< l)lot!<lure •lmibrre. 
Poor dttermoner " ou commenr tt. sont tour;Ms par te r~gtemem propose. I~ momb<,. de grou~ du rtgtement f& Y, ,_,,., que quiconqut poss!de dH r6ctamations c:ontre Ernst & Yo.ng tn 
rcJ.ttion avec Sm~ortsl. devra.;ent con~ld~rer l'effet des ordonnoJ\Ces rendues et des mesun~-s prises d.ans Ia procedure LACC Sino-forest De plus amptn lnlorma11ons su1 b proc~dure LACC 
Sino-rorest se tJOuvenl sur le sltt Wilb du contl'lileur. 

L'entente de r!gtement avet Ernst & Young ost as~utellie a. l'approbauon de ~ Couc. tel qu'ind1que ci·d,.,ous. 
Audience d'aqprobation du rtqltmen!lt 4 lfnler 2013 ' Iorgn!Q Ontario t l audleneu unerleytet flO Ontario au Out bee et lUI Etats-Unls 

Le ~ ftvt1er 2013. a tOhOO HNE (10 OOo.m. Eastern lime). se oeroulera unt aUdience en approbation devantla Coar sul>lrrture de justlc:t de I'Ontano.l'aud~nce se uerldra <laos l'ommeuble Canada 
i.Je au 33Q Unvel1ily Avenut, Wme •119t. Toronlo. Ontario. Lt numiro exact de II salle d'audletiCe sera dlsponoble sur 1e panmu d'a'fichagt au &!me •tage. 
Si Ia reQ• en ac>oro- du rtglemena. qui sera tmendue pat Ia eo... suptneure Cle - de rOntario 114 ltvfotr 2013 (• Ia rtQuflt en awrot>a.., du rt(;lemenl •), est oeuoyte, I y..,.. 
atoll une oudienct $IJPIII!menllirt • ..,. ~ -• et devwtt Ia eo... ""*""" dl ~de I'Ontano (• nequftt on r~res do f'OniJno •) Gullltll laquektes...,.... du QtOUpt 
donlarldctont r~ dlla C..r '"' 11) leplan de rcputiOOn des laM$ net du rtQ!troent frnsl & YOUIQ patmlles........,.. du gtoupo du regfernent E&Y, <I (2) les dtoils. fr>is 01 hOnot>ires 
demandis tw~les avocars du groupe. 
En oucre. sr Ia raquort 4ft iii>PtO~hon du rl9lement est a(COrdH, ~ pourra y avo,, des audo<nces suppl!mentolfes a des dates uktrcturH devant Ia tour sup4r1ture du O•lbtc (•Ia requite au Ou6bte 
•) et devont Ia Co.r d~slallhtes du doSiflel sud de New ~ortc (• Ia reqllfta aux EtaiS·Unis •) au c:ours desqudts d,. requites en recor.naissance t1 mrse en 11uvre de Ia requite en OJ>probauon du 
rtglement Ernst &~oung ~urratent !tre demaMies. 
So ta requ!le en approballon du rlotentent est accordee, ators d~ aviS supp~rnenta>res seronl dilt\rses aux membres du groupe du r!uiement E& Y tes tnforntant d•l'heure et du lieu de ta requete en 
rlpartitionlhonoraires de !'Ontario et de touce reqlllte au Ou!bec Oliou au• Etats·Unis. 
ln membres du oroupe du reotement E&Y e1 quitonqJJe, y compr•s '" non canad~oens, qui a, ava1t, aurail pu avo1r, ou pou1rai1 avolr une 16damauon d~ quelQtH! na1u1e conue 
Ern>! & Young lLP en rapport I Son<>-fOrt$1. Its aud~s lais tw~ Ernst & Young sur les 41ats linanae~> de Sin<>-Forest t ltouto autre travail effeau4 par Ernst & Young en rapport I S.n<>-Forest, peuvent 
U$i$\ff i taud•ence dela reqofteen awro~ du rt;lernenlt1 demandtr 1 prmnter des aroumeniS eu !Qald.., rlglemem pto~! il'lft fmst & Yoong 
U ell IMcuuire que 101 pem-• ayaoll'lntcoijoo de s'opposer • f'tDIUie 41 rtolemut Ernst & Yount : (a) araosmetteot un His 4'o,.aalUoo eueoUtllemenl soat Ia forme q .. l'oo 
rttrovn •urlt alte Web do C<>DIIiltvr lilt site Web de moan collee!illl, sleet nis Ulre~ par coerrltr, )oint 01 pltstnt m a ( •l'ms d'oppolfUot •). aopm dt sontt6fevt, par ... mer. 
nrri<e de IACnogerie ou lral$nabaioo <Ouniel, a:a <OOrdOIOtts lldlql!ts Ill rnb d'opposition, 4t sortt qve ct denolet soil~· n pl .. tanl l 171101 HHE {5:00 p.lll. Eu!tm Tlmc), It 
18 )onYitr 2013: el {b) raSjltcttnllt caftndrill dt pro~4ore prhtotl cl..,tssous. Dts copies de• a'lb d'opposllloo ,..,.,. .. au coottOieur serontdlpOMII 11p<1s de Ia tour. 
Ca!toddtr de oroddurt 

Par ordoru~anc~ de Ia Cour sup&ueure de )uSt1ee de rOotaiio, Its ptr$OMCS souhartant participtt lla requ6te en approba!JOn de rt.nte.trte de rfglemenl dorvent respoct11r te catendrier SU!vatll 
1. Le• dOC'JmeniS oolnlifs ~ Ia roquite dorvent !tre tronsmiSau plot wd le 11 janvoer 20t3. 
Z. Les documents en r!ponJe 11 rci<lllls ala cequile dotvent !trt transmrs au piU> t01~ le 18)anvler 2013. 
3. Les cont,.; nterrogatolres sue afftdavots (le cas !chl>nl) docvent 6tla conduis tes 24 et 25 )anvcer 2013. 
4, us aroum'""'' onslcmes dOI>tnt avou !tlechang!es au 30 janvltc 2013. 
lotormaljqpt svcpljmtnttjms 

S. vous sOIINJtoz obleoor e1ts cnfonnatoO'lS conrpli.....,..,.es ou vous opposer i rer>~ente Gt r~ment Ernst & Youno. veullez contlGt<f Kosao. MIRSI<)' LlP. Sosbnds UP, ou Sislcinll1 Dt>meulls 
lLP aux coorr!onntes Sllrvan".es 
~o~e lli01ty UP 
20 Outen SL Wm. S.rle 900. BOll 52. Toronto, ON. MSII 3R3 
Obc•l . Reoour.; coleC11I S•n<>-forest 
Tel. 1.866.474.1739 (dansi'Am6rlque du nord) 
Trt. 416.595.2158 (110<'1 de t'Am!riQuo du nord) 
Coumet: J!nolorutclassactlonttmlaw ca 
Slsklnds Oeameules. sen<~ 
43 Ro~t 8ullde. Bureau 320. Quebec CitY. Quebec GtR 4A2 
Ol>itt flecol.11 r;olecl;f S.no-fortSI 
Til 41U94.2009 
Coumet Jjmpn,MbJrt!bbtlnAAvuwltJ ym 

lnltm.cila.!!o. 

$btlodsllP 
680 Walertoo S~ttl, P.O. 8o< 2520 London. 011 N6A 3V8 
Ob.er . R«oun cotlecrof Son<>-Forest 
Tel: 1.800.461.6168 • 2380 {dW I'Ano!rique du nord) 
Tel: 519.672.2251 • 2380 (l>ots de I' Am! rique du nord) 
Cournel: nitole.yovnglilalstlnda.com 

S'cl e:ostt un conftit entre les drsposii!Ons du pr!SI1\t lVI$ et rentente de r!gtementllstennes de l'entenil d• rtglemtnt prlvalllfront 
vculno> n< pas tratlsllH!nre vos questions en rap~rt i cet avis eupres de Ia Cour. route questioro dolt ~trc transmtse aupres dH avocars du grou~. 

LA DISTRIBUTION DE CET AVIS A ETE AUTORISEE PAR LA COUR SUPERIEURE DE JUSTICE DE L'ONTARIO 

leSoleil vcnclrcodi 28cl(,c;mlor~ 2012 

Le 9-1-1 
pour une 
querelle sur 
~.'hygiene 
dentaire 

CHATHAM, Ontario - Se bros
ser les dents pcut ~Ire Important. 
mals le ser.1ce de pollre de Cha
tham, en Ontario, souhaltc rappe
lcr ~u public IJU~ ce n'cgll»lS Hssez 
imJlOrlnnl pouc· c•mnr<w•r I<• !1-1-1. 

Ce!le rlispul~ flunlllalc sur· 
l 'hygicnc donlalro viM! au prc
mh•l' rangd~ Ia llsh· tirtnul'lh• dr•s 
IIJlllcls d'urgence i1•s plu.' t·hllcult>s 
del'aunce ACbalham. L'ap~ en 
que.~Tion pro\'enalt d'un lndl\'idu 
do 20 ans qui n't!talt pas d'accord 
m·ec son perc par rliJiflllrt il ht ft'f
quence A laqu~Ue ll dcvt1.1t &' bros
ser I e.~ dent.~. Les pollrlers qui ont 
repondu a l 'appc) l'onl flnalcmcn( 
oon,·runcu dl' pt·oc('ll<•t·. 

l..e deuxi~mc appl•l tc plus r ldl
cule a ete fll.lt par une tla.me qui 
disait aYoir IMl aHaquee par un 
canard. Lcs agenls n·ont llnalc
mcnt pas trou,·c de c11nard el Ia 
dame en que!'tion n'avalt vraisem
blablement pas l>lc llllartu~e. 

La troisicmc position esl a !lee 
i\.Utlf! ff'nttlll' <JU[ \'Ollltllll'l'CIJIII'il' 
a l'alde de I~ pllll~u Jlrti'CC que ie 
ta·afiquant d!! di'Ogucs av~c lequel 
clle falsalt affaire ft\'Olilljoull' rle~ 
substances llalluclnog('nes au 
C¥ack <JU'illula,·au wndu. 
lln appcl accusant la station de 

radio IO<'.alc de communfquer des 
Informations crronecs sur Ia 1001&> 
a pris i<' qualt·i~tnl' nmgdu palmti
ros. alors que la clnqul~me jJQ~i!iOll 
est alllie >\ tm<' Jetmo rille tic 13 ans 
l(Ui etait frustree (JIIO NU m~re ne 
lullaisse pas fal rc salcs.~lvc I>Culc. 

Lc ~1\rvlce cl~ pollee II~ (;)l~l!l tU a 
aussi rl'mis les bonncurs IJQur l'ap
pelle plus mignon de l'annl!c. Une 
fillette de troiR an~ 11 rompose le 
9-1-1 lllurs qu't•lk' rc•JlllrdaU lc Cilm 
Lc.~ Boguo/rs. L'enfMnt sc Sotlciail 
de lasecurit(>du perwnn~~ge f1asb 
McQueen qui ponrc·haNSIIil son 
l'lval Chick flicks a toutc vltcSSl'. 

AVIS OE ClO'TUR£ D'INV(NTAIRE 
l.¥tdti~C.C.Q •• 

l'lti;NU AVIS q .. mon\1- 1.6onc.• II(LU 11114, 1H1 \Uri 

r;;~:Y.~~:~":~~~r~~= 
<.Citllol'~ ........ .... &olit .. ,t .... -"llbr0!1011 
el !~ier•~O..'"•"'fNofflfJ't'l~~ 
tnlelntoh..tu""'NUWM•I'wrl!~toil~f'IOII-•f.lu 
S~S.bc'M.:i.,l;tiL~~~~·1 l~I)I\'JWY• 
·~<.4-\1414. 

l.h.nlol.-.......,ulO~•N;tJ 
MtfrMrttiAM'iOit.-.. 

AVISO£ (QII[Clm OAIIS U JOiiiiW PGVa lA Qi. 
CWIII CC"N'IJF.AIM fUTW SilO' CU 11 O!.CEIIBaf. 
IIK:~fll8f{lti:t;tiWiatraiMO,:IItf~t(l5111~.:.1' 

:::.,~;:::.:;~~~!~.:::*~ 
ttltJMWiMflllt~IOCIIIICO"te:l.hbl,liMiln•ll 
4tct~lll!tlirtst~tl~lflrf.!NPJ\S~t·Gtllltl ... o·t•. 

Nre1SMIIIIS :iiWtp~IM 11c~WIW'M~1 ".!II 
Jt..:l'J!I:!II.~rMJ»tiJSfi'JIOIIf!iSI.ftif~tt. 
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This is Exhibit "Q" mentioned and 
referred to in the affidavit of Serge 
Kalloghlian, sworn before me in the 
City of Toronto, in the Province of 
Ontario, this 1 ot11 day of January, 
2013. 

)-U~t 
A Commissioner, etc. 
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S1gn In Register Fran~a1s Marketwue Slog Contact Marketwlre 

~ARKE'TWIRE 

PRODUCTS A'4D SERVICES 

Koskie Minsky LLP 

KOS K IE 
MINSKYLLP 
BARRISTERS i5. SOLICITORS 

Siskinds Desmeules, sencrl 

SISKIN OS I\~~ 
December 28, 2012 05:00 ET 

Be,ond Wo1ds 

NEWSROOM KNOWLEDGE SHARIHG 

Slsklnds LLP 

SISKIN OS I ~f.~ 

Sino-Forest Corporation Notice of Proposed Settlement Wit h Ernst 
& Young LLP 

TORONTO, ONTARIO and LONDON, ONTARIO and QUEBEC CITY, QUEBEC-(Marketwl re • Dec. 
28, 2012)-

TO: Everyone, including non-Canadians, who acquired Sino·Forest Corporation ("Sino-Forest") securities 
(including shares and/or notes) in the primary or secondary market In any jurisdiction between March 
31, 2006 and August 26, 2011 (the "E&.Y Settlement Class") and to everyone, including non-Canadians, 
who has, had, could have had or may have a claim of any kind against Ernst &. Young LLP, Ernst &. 
Young Global Umited or any of its member firms and any person or entity affiliated or connected thereto 
("Ernst&. Young"), In relation to Sino· Forest, Ernst&. Young's audits of Sino·Forest's financial 
statements and any other work performed by Ernst &. Young related to Sino-Forest. 

Backgroynd of Sino-Fo rest Class Action apd CCAA proceeding 

In June and July of 2011, class actions were commenced in the Ontario Superior Court of Justice (the 
"Ontario Proceeding") and the Quebec Superior Court ( the "Quebec Proceeding" ) (collectively, the 
"Proceedings") by certain plaintiffs (the "Plaintiffs") against Sino·Forest, its senior officers and directors, 
its underwriters, a consulting company, and its auditors, including Ernst&. Young. In January 2012, a 
proposed class action was commenced against Sino· Forest and other defendants in the Southern District 
or New York (the "US Action"). The actions alleged that the public filings of Sino-Forest contained false 
and misleading statements about Sino-Forest's assets, business, and transactions. 

Since that time, the litigation has been vigorously contested. On March 30, 2012, Sino-Forest obtained 
creditor protection under the Companies' Creditors Arrangement Act (the "CCAA"), within which 
proceeding the Ontario Superior Court ordered a stay of proceedings against the company and other 
parties, Including Ernst & Young ( the "CCAA Proceeding"). Orders and other materials relevant to the 
CCAA Proceeding can be found at the CCAA Monitor's website at http://Cfcanada.fticonsulting.com/sfc/ 
(the "Monitor's Website"). 

On December 10, 2012, a Plan of Arrangement was approved by the court in the CCAA Proceeding. As 
part of this Plan of Arrangement, the court approved a framework by which the Plaintiffs may enter into 
settlement agreements woth any of the third-party defendants to the Proceedings. The Plan expressly 
contemplates the Ernst & Young Settlement (as defined in the Plan), approval of which is now sought. 

Who Acts For the E&Y Settlement Class 

Koskie Minsky LLP, Slskinds LLP, and Sisklnds Desmeules, sencrl ("Class Counsel") represent the E&Y 
Settlement Class in the Proceedings. If you want to be represented by another lawyer, you may hire one 
to appear in court for you at your own expense. 

You will not have to directly pay any fees and expenses to Class Counsel. However, if this action 
succeeds or there is a monetary settlement, Class Counsel will seek to have their fees and expenses 
paid from any money obtained for the class or paid separately by the defendants. 

pro oosed Settlem ent with Ernst & voyog 

http://www.marketwire.com/printer _ friendly?id= 1741272 

MEDIA RELA T ;QNS 
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Sino-Forest Corporation Notice of Proposed Settlement With Ernst & Young LLP 

The Pla intiffs have entered into a proposed settlement with Ernst & Young (the "Settlement 
Agreement"). If the settlement is approved, it will be final and binding and there will be no ability to 
pursue a claim (if any) against Ernst & Young through an opt-out process under class proceedings or 
similar legislation. The proposed settlement wou ld settle, extinguish and bar all claims, globally, against 
Ernst & Young in relation to Sino-Forest including the allegations in the Proceedings. Ernst & Young does 
not admit to any wrongdoing or llabll1ty. The terms of the oro posed settlement do not lnyolve the 
resolution of any clajms against Sino-Forest or any of the other defendants. For an update on CCAA 
orders affecting Sino-Forest, please see the CCAA Monitor's website: 
http://cfcanada.fticonsultlng.com/sfc/ . A complete copy of the Settlement Agreement and other 
information about these proceedings is available at: www.kmlaw.ca/ sinoforestclassaction and 
www.classactlon.ca (the "Class Action Websites"). 

The proposed settlement, if approved and its conditions fulfilled, provides that Ernst & Young will pay 
CAD$117,000,000.00 to a Settlement Trust to be administered In accordance with orders of the court. I t 
is the intention of Class Counsel to seek the court's approval of a plan of allocation that distributes the 
settlement funds, net of counsel fees and other administrative costs and expenses, to members of the 
E&Y Settlement Class. 

In return, the action will be dism issed against Ernst & Young, and there will be an order forever barr ing 
claims against it in relation to Sino-Forest including any allegations relating to the Proceedings, 
including claims (if any) that could be advanced through an opt-out process under class proceedings or 
similar legislation. In considering whether or how they are affected by the proposed settlement, 
members of the E&Y Settlement Class and anyone else with claims against Ernst & Young in relation to 
Sino-Forest should consider the effect or the orders made and steps taken In the Sino-Forest CCAA 
Proceedings. More information on the Sino-Forest CCAA Proceedings can be found on the Monitor's 
Website. 

The settlement agreement with Ernst & Young Is subject to court approval, as discussed below. 

Hearings to Aporoye Settlement o n Eebru arv 4 2013 In Toronto. Ontario and Sybseayent 
Hearings In Ont a rio. Quebec a nd the United States. 

On February 4, 2013 at 10:00 a.m. (Eastern Time), there will be a settlement approval hearing before 
the Ontario Superior Court of Justice. The hearing will be heard at the Canada Life Building, 330 
University Avenue, 8th Floor, Toronto, Ontario. The exact courtroom number will be available on a 
notice board on the 8th Floor. 

If the settlement approval motion which is being heard by the Ontario Superior Court of Justice on 
February 4, 2013 (the 'Settlement Approval Motion") is granted, then there will be a further hearing at 
a later date before the Ontario Superior Court of Justice (the 'Ontario Allocation/Fee Motion') at which 
Class Counsel will seek that Court's approval of (1) the plan for allocating the net Ernst & Young 
settlement fund among the members of the E&Y Settlement Class; and (2) the fees and expense 
reimbursement requests of Class Counsel. 

In addition, If the Settlement Approval Motion Is granted, then there may be additional hearings at later 
dates In the Quebec Superior Court (the 'Quebec Motion') and In the United States Bankruptcy Court for 
the Southern District of New York (the •us Motion') at which recognition and implementation of the 
Settlement Approval Motion and the Ernst & Young Settlement may be sought. 

I f the Settlement Approval Motion Is granted, then a further notice will be disseminated to members of 
the E&Y Settlement Class advising them of the time and place of the Ontario Allocation/Fee Motion and 
any Quebec Motion and/or US Motion. 

Members of the E&Y Settlement Class, and everyone, including non-canadians, who has, had, could 
have had or may have a claim of any kind against Ernst & Young, in relation to Sino-Forest, Ernst & 
Young's audits of Sino-Forest's financial statements and any other work performed by Ernst & Young 
relat ed to Sino·Forest, may attend at the hearing of the Settlement Approval Motion and ask to make 
submissions regarding the proposed settlement with Ernst & Young. 

Persons Intending to object t o the Ernst 8t Young Settlement Agreement are required t o : (a) 
deliver a Not i ce of Object ion, substantially In the form that can be found on the Monitor's 
Website a nd the Class Action Websltes, and, If this Not ice Is received by mall, enclosed with 
this Notice (the " Not ice of Objection"), t o the Monitor, by regular mall, courier or email 
transmission, t o the coordinates Indicated on the Not ice of Objection, so that It Is recei ved by 
no later than S:OO p.m. CEastero I! mel oo Janyarv 18. 2013: and ( b) comply with the 
litigation t imetable set fo rth bel ow . Copies of the Notices of Objection sent to the Monitor will 
be fil ed with the cou rt. 

L!tlgatjoo Timetable 

By order of the Ontario Superior Court of Justice, persons Intending to participate in the Settlement 
Approval Motion must comply with the following timetable: 

1. Motion materials are to be delivered no later than January 11, 2013. 

2. Responding mot1on materials are to be delivered by January 18, 2013. 

3. Cross-examinations on affidavits (If any) are to be conducted on January 24 and 25, 2013. 

4. Wntten Submissions are to be exchanged on January 30, 2013. 

Further Informat!gn 

If you wou ld like additional information or to object to the Ernst & Young Settlement Agreement, please 
contact Koskie Minsky LLP, Slskinds LLP, or Sisklnds Desmeules LLP at the addresses below: 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, MSH 3R3 
Re: Sino-Forest Class Action 

http://www.marketwire.com/printer_friendly?id=174 1272 
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:w;, 1.866.474.1739 (within North America) 
ffi 416.595.2158 (outside North America) 
~ sinoforestclassactlon@kmlaw.ca 
Sisklnds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Re: Sino· forest Class Action 
:w;, 1.800.461.6166 x 2380 (within North America) 
Iti;. 519.672.2251 x 2380 (outside North America) 
~ nlcole.young@slsklnds . .c;om 
Sisklnds Desmeutes, sencrl 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G1R 4A2 
Re: Sino· f orest Class Act ion 
Iti;. 418.694.2009 
~ slmon.hebert@slsklndsdesmeules.com 

Interpretation 

If there is a conflict between the provisions of this notice and the Settlement Agreement, the terms of 
the Settlement Agreement will prevail. 

Please do not direct inquiries about this notice to the Court. All Inquiries should be directed to Class 
Counsel. 

DISTRIBUTION OF THIS NOTICE HAS BEEN AUTHORIZED BY THE ONTARIO SUPERIOR COURT OF 
JUSTICE 

Contact Information 

Koskie Minsky LLP 
Re: Sino-Forest Class Action 
1.866.474.1739 (within North America) 
416.595.2158 (outside North America ) 
sonoforestclassactlon@kmlaw.ca 

Slskinds LLP 
Re: Sino-Forest Class Action 
1.800.461.6166 x 2380 (within North America) 
519.672.2251 x 2380 (outside North America) 
nocole. young@soskmds.com 

Slskinds Desmeules, sencrl 
Re: Sino·Forest Class Action 
418.694.2009 
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Sino-Forest Corporation av is de r eglement p ropose avec Ernst & 
Young LLP 

TORONTO, ONTARIO et LONDON, ONTARIO et VILLE DE QUEBEC, QUEBEC--(Marketwire- 28 
dec. 2012)-

A !'attention de: Quiconque, y compris les non canadiens, ayant acquis des valeurs (notamment des 
actions et/ou des titres} de Sino-Forest Corporation ( « Sino-Forest ,. } sur les marches prima ires ou 
secondalres, dans quelconque juridlction, entre le 31 mars 2006 et le 26 aout 2011 (le «groupe du 
reg lement E&Y »} et qulconque, y compris les non canadiens, qui a, avalt, aura it pu a voir ou pourrait 
avolr une reclamation de quelque nature, contre Ernst & Young LLP, Ernst & Young Global Limited ou 
toute autre entreprise adherente ainsi que toute personne ou entlte affilil!e ou liee, ci-a pres denommes 
( « Ernst & Young ,. }, en rapport a Sino-Forest, les audits faits par Ernst & Young sur les etats financiers 
de Stno-Forest et tout autre travail effectue par Ernst & Young en rapport il Sino-Forest. 

Contexte dy recoyrs col!ect!f Sjno-Forest et de Ia procedyre LACC 

En juln et juillet 2011, des recours collecti fs ont ete intentes au pres de Ia Cour superleure de justice de 
!'Ontario(« Ia procedure ontarienne »} et de Ia Cour superieure du Quebec(« Ia procedure quebecoise 
"l (ensemble« les procedures •} par certains plaignants (• les demandeurs a !'action •} contre Sino
Forest, ses dirigeants et administrateurs, ses souscripteurs, une societe de consulting et ses 
commissionnaires aux comptes, notamment Ernst & Young. En janvier 2012, un recours collectif 
propose a ete intente contre Sino-Forest et d'autres parties defenderesses dans le district sud de New 
York ( « le recours america in"). Les recours alleguaient que les documents publics de Sino-Forest 
contenalent des declarations fausses et trompeuses quanta ses actlfs, ses affaires et ses transactions. 

Deputs ce temps, le differend a ete vigoureusement conteste. Le 30 mars 2012, Sino-Forest a obtenu Ia 
protection de ses creanciers en vertu de Ia Lol sur les arrangements avec /es creanciers des compagnles 
(Ia c LACC ,. ) dans le cadre de laquelle Ia Cour superieure de !'Ontario a ordonne un sursis d'instance 
contre Ia compagnies et d'autres parties, notamment Ernst & Young (Ia • procedure LACC ,. ). Les 
ordonnances et autres documents pertinents relatifs a Ia procedure LACC peuvent etre trouves sur le 
site Web du controleur LACC http://cfcanada.ftlconsulting.com/sfc/ (le «site Web du controleur "). 

Le 10 decembre 2012, un plan d'arrangement a ete approuve par Ia Cour dans Ia procedure LACC. Au 
titre de ce dernier, Ia Cour a approuve un cadre par lequelles demandeurs a l'action peuvent conclure 
des ententes de rl!glement avec chacune des parties tierces defenderesses a Ia procedure. Le Plan 
prevOit expressement le reglement Ernst & Young (tel que definl dans le plan} dont I' approbation est 
maintenant recherchee. 

Oyl aglt poy r le groupe dy reglement E&Y 

Les cabinets Koskie Minsky LLP, Siskinds LLP, et Siskinds Desmeules, sencrl (« les avocats du groupe») 
representent le groupe du n!olement E&Y dans Ia procedure. 51 vous souhaitez etre represente par un 
autre avocat, vous pouvez en engager un qui apparaitra en Cour pour vous a vos propres frais. 

Vous n'aurez pas a payer directement les honoraires et frais d'avocats du groupe. Toutefois, si ce 
recours aboutlt positivement ou qu'il existe un reglement moneta ire, les avocats du groupes 
demanderont a ce que leurs honoraires et frais soien t payes sur tou te somme obtenue pour le groupe 
ou vers6s separement par les parties detenderesses. 

http://www.marketwire.com/version _imprimable?id= 1741271 
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Ri:a!ement orooose avec Ernst &. yoyng 

Les demandeurs a !'action ont conclu une proposition de reglement avec Ernst & Young ( « !'entente de 
reglement ,. ). Si le reg!ement est approuve, il sera definitif et executoire et il n'y aura pas de possibllite 
de poursuovre une cause d'action (le cas echeant) centre Ernst & Young par le biais d'un processus de 
retrait, en vertu d'un recours co!lectif ou d'une procedure similalre. Le niglement propose n\glerait, 
eteindrait et rendrait lrrecevable !'ensemble des reclamations, globalement, contre Ernst & Young en 
rapport avec Sino-Forest et notamment les allegations dans Ia procedure. Ernst & Young ne reconnait 
aucun manquement ou aucune responsabllite. Les termes du reglement propose n'lmpl!guent pas Ia 
resg!yt!go de ouelcongues rs\c!amatlons centre Sino-Forest ou !'yne des autres parties detenderesses. 
Pour une mise a jour sur les ordonnances LACC touchant Sino-forest, veui!lez consulter le site Web du 
controleur http:/ / cfcanada.ftlconsulting.cam/sfc/ . Une cople lntl!grale de !'entente de reglement et 
d'autres Informations sur ce recours (unlquement en ang!ais) sont disponibles sur 
www.kmlaw.ca/slnoforestclassactoon et sur http://www.classactoon.ca (le " site Web du recours collectlf 
»). 

Le reglement propose, s'il est approuve et si ses conditions sont remplies, pn!voit qu'Ernst & Young 
versera 117,000,000.00 $CAD dans une flducle de reglement qui sera geree conformement aux 
ordonnances de Cour. II est dans !'intention des avocats du groupe, de demander aupres de Ia Cour 
!'approbation du plan de repartition distribuant les fonds du reglement, deductions faites des honoraires 
d'avocats et autres frais administratifs, aux membres de groupe du reglement E&Y. 

En retour, le recours centre Ernst & Young sera rejete et il y aura une ordonnance rendant a j amais 
irrecevable tou te reclamation en rapport a Sino-Forest y comprls toute allegation se rapportant a Ia 
procedure notamment des reclamations (le cas echeant) qui pourrlllent etre avancees par le bia is d'un 
processus de retrait, en vertu d'un recours collectlf ou d'une procedure slmi!aire. Pour determiner sl ou 
comment lis sont touches par le reglement propose, les membres de groupe du reg!ement E&Y, ainsi 
que quiconque possede des reclamations centre Ernst & Young en relation avec Sino-Forest, devraient 
considerer l'effet des ordonnances rendues et des mesures prises dans Ia procedure LACC Sino-Forest. 
De plus amples informations sur Ia procedure LACC Sino-Forest se trouvent sur le site Web du 
controleur. 

L'entente de n!glement avec Ernst & Young est assujettie a !'approbation de Ia Cour, tel qu'lndlque ci
dessous. 

Aydlence d'aoorobatlon dy ri;alemeot le 4 fjyrier 2013 a Toronto. Ontario et ayd!ences 
utter!eyres en Ontarjo. ay Oyl:bec et ayx Etats-Unjs. 

Le 4 fevrler 2013, a 10h00 HNE {10:00 a.m. Eastern Time), se deroulera une audience en approbation 
devant Ia Cour superieure de justice de !'Ontario. L'audience se tlendra dans l' immeuble Canada Life au 

330 University Avenue, aleme etage, Toronto, Ontario. Le numero exact de Ia salle d'audlence sera 

disponlble sur le panneau d'afflchage au aleme etage. 

Si Ia requete en approbation du reg!ement, qui sera entendue par Ia Cour superieure de justice de 
!'Ontario le 4 fevrier 2013 ( « Ia requete en approbation du reglement,. ), est octroyee, II y aura alors 
une audience suppll!mentalre a une date ulterleure et devant Ia Cour superieure de justice de !'Ontario 
( « requete en repartition/honora ires de !'Ontario ,. ) durant laquelle les avocats du groupe demanderont 
!'approbation de Ia Cour sur (1) le plan de repartition des fonds net du reglement Ernst & Young parmi 
!es membres du groupe du reglement E&Y ; et (2) les droits, fra ls et honoraires demandes par les 
avocats du groupe. 

En outre, sl Ia requete en approbation du reglement est accordee, II pourra y avoir des audiences 
supple menta ires a des dates ulterieures devant Ia Cour superieure du Quebec (« Ia requete au Quebec 
») et devant Ia Cour des falllites du district sud de New York(« Ia requete aux ~tats-Unls ») au cours 
desquelles des requetes en reconna issance et mise en ceuvre de Ia requete en approbation du 
reg!ement Ernst &Young pourralent etre demandees. 

Si Ia requete en approbation du reglement est accordee, alors des avis supph~mentalres seront diffuses 
aux membres du groupe du reglement E&Y les Informant de l'heure et du lieu de Ia requete en 
repartltion/honoraires de !'Ontario et de toute requete au Quebec et/ou aux Etat.s-Unls. 

Les membres du groupe du reglement E&Y et qulconque, y compris les non canadiens, qui a, avait, 
auralt pu avoir, ou pourralt avol r une reclamation de quelque nature centre Ernst & Young LLP en 
rapport a Sino-Forest, les audits fais par Ernst & Young sur les etats Onanciers de Sino-Forest et toute 
autre travail effectue par Ernst & Young en rapport a Sino-Forest, peuvent assister a !'audience de Ia 
requete en approbation du reg!ement et demander a presenter des arguments eu egard au reglement 
propose avec Ernst & Young. 

II est necessalre que les personnes ayant !'Intention de s'opposer a !'entente de reglement 
Ernst & Young : (a) transmettent un avis d'opposition essentiellement sous Ia forme que !'on 
retrouve sur !e site Web du contr6leur et le site Web de recours collectif et, sl cet avis est 
re~u par courrier, joint au present avis ( << I 'avis d'opposltlon >>),au pres du contr6teur, par 
courrler, service de messagerie ou transmission caurrlel, aux caordonnees lndlquees sur 
l'avis d 'opposition, de sorte que ce dernier soit re~u au plus tard a 17h00 HNE (5:00p.m. 
Eastern Time), le 18 janvier 2013 ; et (b) respectent le calendrler de procedure presentl: ci
dessous. Des copies des avis d'opposition envoyl:es au contr61eur seront deposees aupres de 
Ia Cour. 

Calendrler de orocl:dyre 

Par ordonnance de Ia Cour superleure de justice de !'Ontario, les personnes souhaitant participer a Ia 
requete en approbation de I' entente de reglement doivent respecter le calendrier sulvant : 

1. Les documents relatlfs e Ia requete doivent etre transmis au plus tard le 11 janvier 2013. 

http://www.marketwire.com/version_imprimable?id= 1741 271 
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2. Les documents en n\ponse et relatifs a Ia requete doivent etre transmis au plus tard le 18 janvier 
2013. 

3. Les contre·lnterrogatolres sur affidavits (le cas echeant) dolvent etre conduis les 24 et 25 janvier 
2013. 

4. Les argumentations ecrites doivent avolr ete echangees au 30 janvier 2013. 

Informations suooll:men@jres 

51 vous souhaltez obtenlr des informations comph!menta ires ou vous opposer a !'entente de reglement 
Ernst & Young, veu illez contacter Koskie Minsky LLP, Siskinds LLP, ou Siskinds Desmeules LLP aux 
coordonnees sulvantes : 

Koskie Minsky LLP 
20 Queen St. West, Suite 900, Box 52, Toronto, ON, MSH 3R3 
Objet : Recours collectif Sino-Forest 
Tel : 1,866.474.1739 Cdans I'Aml:rigue dy nord) 
Tel : 416,595.2158 Chors d e I' Aml:dgye dy nord) 
~ sinoforestclassaction@kmlaw.ca 
5iskinds LLP 
680 Waterloo Street, P.O. Box 2520 London, ON N6A 3V8 
Objet : Recours collectif Sino-Forest 
Tel: 1.800.461.6166 x 2380 Cdans I'Am(!rlgue dy nord) 
Tel : 519.672.2251 x 2380 Chors de I'Am(!rigue dy nord) 
~ nicole.young@siskinds.com 
51skinds Desmeules, sencrt 
43 Rue Buade, Bureau 320, Quebec City, Quebec, G1R 4A2 
Objet : Recours collectif Sino-Forest 
Tel: 418.694.2009 
~ simon.hebert@siskindsdesmeules.com 

Interorl:tatjon 

S'il existe un conflit entre les dispositions du present avis et !'entente de reglement, les termes de 
!'entente de reglement prevaudront. 

Veuillez ne pas transmettre vos questions en rapport a cet avis aupres de Ia Cour. Toute question dolt 
etre transmise aupres des avocats du groupe. 

LA DISTRIBUTION DE CET AVIS A ErE AUTORISEE PAR LACOUR SUP~RJEURE DE JUSTICE DE 
L'ONTARIO 

Renseignements 

Koskie Minsky LLP 
Objet : Recours collectif Sino-Forest 
1.866.474.1739 (dans !'Amerique du nord) 
416.595.2158 (hors de !'Amerique du nord) 
Slnoforestclnssaction@kmlaw.ca 

Siskinds LLP 
Objet : Recours collectif Sino-Forest 
1.800.461.6166 x 2380 (dans !'Amerique du nord) 
519.672.2251 x 2380 (hors de !'Amerique du nord) 
nicole. young@stskinds.com 

Siskinds Desmeules, sencrl 
Objet : Recours collectif Sino-Forest 
418.694.2009 
simon.hebert@siskindsdesmeules.com 
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PLAN OF COMPROMISE AND REORGANIZATION 

WHEREAS Sino-Forest Corporation ("SFC") is insolvent; 

AND WHEREAS, on March 30, 2012 (the "Filing Date"), the Honourable Justice Morawetz of 
the Ontario Superior Court of Justice (Commercial List) (the "Court'') granted an initial Order in 
respect of SFC (as such Order may be amended, restated or varied from time to time, the "Initial 
Order") pursuant to the Companies' Creditors Arrangement Act, R.S.C. 1985, c. C-36, as 
amended (the "CCAA") and the Canada Business Corporation Act, RS.C. 1985, c. C-44, as 
amended (the "CBCA"); 

AND WHEREAS, on August 31,2012, the Court granted a Plan Filing and Meeting Order (as 
·such Order may be amended, restated or varied from time to time, the "Meeting Order") 
pursuant to which, among other things, SFC was authorized to file this plan of compromise and 
reorganization and to convene a meeting of affected creditors to consider and vote on this plan of 
compromise and reorganization. 

NOW THEREFORE, SFC hereby proposes this plan of compromise and reorganization 
pursuant to the CCAA and CBCA. 

1.1 Definitions 

ARTICLE I 
INTERPRETATION 

In the Plan, unless otherwise stated or unless the subject matter or context otherwise 
requires: 

"2013 Note Indenture" means the indenture dated as of July 23, 2008, by and between SFC, the 
entities listed as subsidiary guarantors therein, and The Bank of New York Mellon, as trustee, as 
amended, modified or supplemented. 

"2014 Note Indenture" means the indenture dated as of July 27, 2009, by and between SFC, the 
entities listed as subsidiary guarantors therein, and Law Debenture Trust Company of New York, 
as trustee_, as amended, modified or supplemented. 

"2016 Note Indenture" means the indenture dated as of December 17, 2009, by and between 
SFC, the entities listed as subsidiary guarantors therein, and The Bank of New York Mellon, as 
trustee, as amended, modified or supplemented. 

"2017 Note Indenture" means the indenture dated as of October 21, 2010, by and between SFC, 
the entities listed as subsidiary guarantors therein, and Law Debenture Trust Company of New 
York, as trustee, as amended, modified or supplemented. 

"2013 Notes" means the aggregate principal amount of US$345,000,000 of 5.00% Convertible 
Senior Notes Due 2013 issued pursuant to the 2013 Note Indenture. 
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"2014 Notes'' means the aggregate principal amount ofUS$399,517,000 of 10.25% Guar.anteed 
Senior Notes Due 2014 issued pursuant to the 2014 Note Indenture. 

"2016 Notes" means the aggregate principal amount of US$460,000,000 of 4.25% ·Convertible 
Senior Notes Due 2016 issued pursuant to the 2016 Note Indenture. 

"2017 Notes'' means the aggregate principal amount of US$600,000,000 of 6.25% Guaranteed 
Senior Notes Due 2017 issued pursuant to the 2017 Note Indenture. 

"Accrued Interest" means, in respect of any series of Notes, al"l accrued and unpaid interest on 
such Notes, at the regular rates provided in the applicable Note Indentures, up to and including 
the Filing Date. 

"Administration Charge" has the meaning ascribed thereto in the Initial Order. 

"Administration Charge Reserve" means the cash reserve to be established by SFC on the Plan 
Implementation Date in the amount of $500,000 or such other amount as agreed to by the 
Monitor and the Initial Consenting Noteholders, which cash reserve: (i) shall be maintained and 
administered by the Monitor, in trust, for the purpose of paying any amounts .secured by the 
Administration Charge; and (ii) upon the termination of the Administration Charge pursuant to 
the Plan, shall stand in place of the Administration Charge as security for the payment of any 
amounts secured by the Administration Charge. 

"Affected Claim" means any Claim, D&O Claim or D&O Indemnity Claim that is not: an 
Unaffected Claim; a Section 5.1(2) D&O Claim; a Conspiracy Claim; a Continuing Other D&O 
Claim; a Non-Released D&O Claim; or a Subsidiary Intercompany Claim, and "Affected Claim" 
includes any Class Action Indemnity Claim. For greater certainty, all of the following are 
Affected Claims: Affected Creditor Claims; Equity Claims; Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims); and Class Action Indemnity 
Claims. · 

"Affected Creditor, means a Person with an Affected Creditor Claim, but only with respect to 
and to the extent of such Affected Creditor Claim. 

"Affected Creditor Claim" means any Ordinary Affected Creditor Claim or Noteholder Claim. 

"Affected Creditors Class" has the meaning ascribed thereto in section 3.2(a) hereof. 

"Affected Creditors Equity Sub-Pool" means an amount of Newco Shares representing 92.5% 
of the Newco Equity Pool. 

"Alternative Sale Transaction" has the meaning ascribed thereto in section 10.1 hereof. 

"Alternative Sale Transaction Consideration" has the meaning ascribed thereto in section 10.1 
hereof. 

"Applicable Law" means any applicable law, statute, order, decree, consent decree, judgment, 
rule, regulation, ordinance or other pronouncement having the effect of law whether in Canada, 
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the United States. Hong Kong, the PRC or any other country, or any domestic or foreign state, 
county, province, city or other political subdivision or of any Governmental Entity. 

"Auditors" means the former auditors of SFC that are named as defendants to the Class Actions 
Claims, including for greater certainty Ernst & Young LLP and BDO Limited. 

"Barbados Loans" means the aggregate amount outstanding at the date hereof pursuant to three 
loans made by SFC Barbados to SFC in the amounts ofUS$65,997;468.10 on February 1, 2011, 
US$59,000,000 on June 7, 2011 and US$176,000,000 on June 7, 2011. · 

"Barbados Property" has the meaning ascribed thereto in section 6.4(j) hereof. 

"BIA'' means the Bankruptcy and Insolvency Act, R. S.C. 1985, c. B-3. 

"Business Day" means a day, other than Saturday, Sunday or a statutory holiday, on which 
banks are generally open for business in Toronto, Ontario. 

"Canadian Tax Act" means the Income Tax Act (Canada) and the Income Tax Regulations, in 
each case as amended from time to time. 

"Causes of Action" means any and all claims, actions, causes of action. demands, counterclaims, 
suits, rights, entitlements, litigation, arbitration, proceeding, hearing, complaint, debt, obligation, 
sums of money, accounts, covenants. damages, judgments, orders, including for injunctive relief 
or specific performance and compliance orders, expenses, executions, Encumbrances and other 
recoveries of whatever nature that any Person may be entitled to assert in law, equity or 
otherwise, whether known or unknown, foreseen or unforeseen, reduced to judgment or not 
reduced to judgment, liquidated or unliquidated, contingent or non-contingent, matured or 
unmatured, disputed or undisputed, secured or unsecured, assertable directly, indirectly or 
derivatively, existing or hereafter arising and whether pertaining to events occurring before, on 
or after the Filing Date. 

"CBCA" has the meaning ascribed thereto in the recitals. 

"CCAA" has the meaning ascribed thereto in the recitals. 

"CCAA Proceeding" means the proceeding commenced by SFC under the CCAA on the Filing 
Date in the Ontario Superior Court of Justice (Commercial List) ·under court file number CV-12-
9667-00CL. 

"Charges" means the Administration Charge and the Directors' Charge. 

"Claim" means any right or claim of any Person that may be asserted or made against SFC, in 
whole or in part, whether or not asserted or made, in connection with any indebtedness, liability 
or obligation of any kind whatsoever, and any interest accrued thereon or costs payable in respect 
thereof, including by reason of the commission of a tort (intentional or unintentional), ·by reason 
of any breach of contract or other agreement (oral or written), by reason of any breach of duty 
(including any legal, statutory, equitable or fiduciary duty) or by reason of any right of 
ownership of or title to property or assets or right to a trust or deemed trust (statutory, express, 
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implied, resulting~ constructive or otherwise), and whether or not any indebtedness, liability or 
obligation is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, 
unmatured, disputed, undisputed, legal, equitable, secured, unsecured, present or future, known 
or unknown, by guarantee, surety or otherwise, and whether or not any right or claim is 
executory or anticipatory in nature, including any right or ability of any Person (including any 
Directors or Officers of SFC or any of the Subsidiaries) to advance a claim for contribution or 
indemnity or otherwise with respect to any matter, action, cause or chose in action, whether 
existing at present or commenced in the future, which indebtedness, liability or obligation, and 
any interest accrued thereon or costs payable in respect thereof (A) is based in whole or in part 
on facts prior to the Filing Date, (B) relates to a time period prior to the Filing Date, or (C) is a 
right or Claim of any kind that would be a claim provable against SFC in bankruptcy within the 
meaning of the BIA had SFC become bankrupt on the Filing Date, or is an Equity Claim, a 
Noteholder Class Action Claim against SFC, a Class Action Indemnity Claim against SFC, a 
Restructuring Claim or a Lien Claim, provided, however, that "Claim" shall not include a D&O 
Claim or a D&O Indemnity Claim. 

"Claims Bar Date" has the meaning ascribed thereto in the Claims Procedure Order. 

"Claims Procedure, means the procedure established for determining the amount and status of 
Claims, D&O Claims and D&O Indemnity Claims, including in each case any such claims that 
are Unresolved Claims, pursuant to the Claims Procedure Order. 

"Claims Procedure Order" means the Order under the CCAA of the Honourable Justice 
Morawetz dated May 14, 2012, establishing, among other things, a claims procedure in respect 
of SFC and calling for claims in respect of the Subsidiaries, as such Order may be amended, 
restated or varied from time to time. 

"Class Action Claims" means, collectively, any rights or claims of any kind advanced or which 
may subsequently be advanced in the Class Actions or in any other similar proceeding, whether a 
class action proceeding or otherwise, and for greater certainty includes any Noteholder Class 
Action Claims. 

"Class Actions" means, collectively, the following proceedings: (i) Trustees of the Labourers' 
Pension Fund of Central and Eastern Canada et al v. Sino-Forest Corporation et al. (Ontario 
Superior Court of Justice, Court File No. CV -11-431153-00CP); (ii) Guining Liu v. Sino-Forest 
Corporation et al. (Quebec Superior Court, Court File No. 200-06-000132-111); (iii) Allan 
Haigh v. Sino-Forest Corporation et al. (Saskatchewan Court of Queen's Bench, Court File No. 
2288 of 2011); and (iv) David Leapard et al. v. Allen T. Y. Chan eta/. (District Court of the 
Southern District ofNew York, Court File No. 650258/2012). 

"Class Action Court" means, with respect to the Class Action Claims, -the court of competent 
jurisdiction that is responsible for administering the applicable Class Action Claim. 

"Class Action Indemnity Claim" means any right or claim of any Person that may be asserted 
or made in whole or in part against SFC and/or any Subsidiary for indemnity, contribution, 
reimbursement or otherwise from or in connection with any Class Action Claim asserted against 
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such Person. For greater certainty, Class Action Indemnity Claims are distinct from and do not 
include Class Action Claims. 

"Consent Date" means May 15, 2012. 

"Conspiracy Claim" means any D&O Claim alleging that the applicable Director or Officer 
committed the tort of civil conspiracy, as defmed under Canadian common law. 

"Continuing Noteholder Class Action Claim" means any Noteholder Class Action Claim that 
is: (i) a Section 5.1(2) D&O Claim; (ii) a Conspiracy Claim; (iii) a Non-Released D&O Claim; 
(iv) a Continuing Other D&O Claim; (v) a Noteholder Class Action Claim against one or more 
Third Party Defendants that is not an Indemnified Noteholder Class Action Claim; (vi) the 
portion of an Indemnified Noteholder Class Action Claim that is permitted to continue against 
the Third Party Defendants, subject to the Indemnified Noteholder Class Action Limit. pursuant 
to section 4.4(b )(i) hereof. 

"Continuing Other D&O Claims" has the meaning ascribed thereto in section 4.9(b) hereof. 

"Court'' has the meaning ascribed thereto in the recitals. 

"D&O Claim" means (i) any right or claim of any Person that may be asserted or made in wl;tole 
or in part against one or more Directors or Officers of SFC that relates to a Claim for which such 
Directors or Officers are by law liable to pay in their capacity as Directors or Officers of SFC, or 
(ii) any right or claim of any Person that may be asserted or made in whole or in part against one 
or more Directors or Officers of SFC, in that capacity, whether or not asserted or made, in 
connection with ~y indebtedness, liability or obligation of any kind whatsoever, and any interest 
accrued thereon or costs payable in respect thereof, including by reason of the commission of a 
tort (intentional or unintentional), by reason of any breach of contract or other agreement (oral or 
written), by reason of any breach of duty (including any legal, statutory, equitable or fiduciary 
duty and including, for greater certainty, any monetary administrative or other monetary penalty 
or claim for costs asserted against any Officer or Director of SFC by any Government Entity) or 
by reason of any right of ownership of or title to property or assets or right to a trust or deemed 
trust (statutory, express, implied, resulting, constructive or otherwise), and whether or not any 
indebtedness, liability or obligation, and any interest accrued thereon or costs payable in respect 
thereof, is reduced to judgment, liquidated, unliquidated, fixed, contingent. matured, unmatured, 
disputed, undisputed, legal, equitable, secured, unsecured, present or futur.e, known or unknown, 
by guarantee, surety or otherwise, and whether or not any right or claim is executory or 
anticipatory in nature, including any right or ability of any Person to advance a claim for 
contribution or indemnity from any such Directors or Officers of SFC or otherwise with respect 
to any matter, action, cause or chose in action, whether existing at present or commenced in the 
future, which indebtedness, liability or obligation, and any interest accrued thereon or costs 
payable in respect thereof (A) is based in whole or in part on facts prior to the Filing Date, or (B) 
relates to a time period prior to the Filing Date. 

"D&O Indemnity Claim .. means any existing or future right of any Director or Officer of SFC 
against SFC that arose or arises as a result of any Person filing a D&O Proof of Claim (as 
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defined in the Claims Procedure Order) in respect of such Director or Officer of SFC for which 
such Director or Officer of SFC is entitled to be indemnified .by SFC. 

4'Defen~e Costs" has the meaning ascribed thereto in section 4.8 hereof. 

"Director" means, with respect to SFC or any Subsidiary, anyone who is or was, or may be 
deemed to be or have been, whether by statute, operation of law or otherwise, a director or de 
facto director of such SFC Company. 

"Directors' Charge" has the meaning ascribed thereto in the Initial Order. 

"Direct Registration Account'' means, if applicable, a direct registration account administered 
by the Transfer Agent in which those Persons entitled to receive Newco Shares and/or Newco 
Notes pursuant to the Plan will hold such Newco Shares and/or Newco Notes in registered form. 

"Direct Registration Transaction Advice" means, if applicable, a statement delivered by the 
Monitor, the Trustees, the Transfer Agent or any such Person's agent to any Person entitled to 
receive Newco Shares or Newco Notes pursuant to the Plan on the Initial Distribution Date and 
each subsequent Distribution Date, as applicable, indicating the number ofNewco Shares and/or 
Newco Notes registered in the name of or as directed by the applicable Person in a Direct 
R~gistration Account. 

"Direct Subsidiaries" means, collectively, Sino-Panel Holdings Limited, Sino-Global Holdings 
Inc., Sino-Panel Corporation, Sino-Capital Global Inc., SFC Barbados, Sino-Forest Resources 
Inc. Sino-Wood Partners, Limited. 

"Distribution Date" means the date or dates from time to time set in accordance with the 
provisions of the Plan to effect distributions in respect of the Proven Claims, excluding the Initial 
Distribution Date. 

"Distribution Escrow Position" has the meaning ascribed thereto in section 5.2(d) hereof. 

"Distribution Record Date" means the Plan Implementation Date, or such other date as SFC, 
the Monitor and the Initial Consenting Noteholders may agree. 

"DTC" means The Depository Trust Company, or any successor thereof. 

"Early Consent Equity Sub-Pool" means an amount ofNewco Shares .representing 7.5% of the 
Newco Equity Pool. 

"Early Consent Noteholder" means any Noteholder that: 

(a) (i) as confirmed by the Monitor on June 12, 2012, executed the (A) RSA, (B) a 
support agreement with SFC and the Direct Subsidiaries in the form of the RSA 
or (C) a joinder agreement in the form attached as Schedule C to the RSA; (ii) 
provided evidence satisfactory to the Monitor in accordance with section 2(a) of 
the RSA of the Notes held by such Noteholder as at the Consent Date (the "Early 
Consent Notes"), as such list of Noteholders and Notes held has been verified 
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and is maintained by the Monitor on a confidential basis; and (iii) continues to 
hold such Early Consent Notes as at the Distribution Record Date; or 

(b) (i) has acquired Early Consent Notes; (ii) has signed the necessary transfer and 
joinder documentation as required by the RSA and has otherwise acquired .such 
Early Consent Notes in compliance with the RSA; and (iii) continues to hold such 
Early Consent Notes as at the Distribution Record Date. 

"Effective Time" means 8:00 am. (Toronto time) on the Plan Implementation Date or such 
other time on such date as SFC, the Monitor and the Initial Consenting Noteholders may agree. 

"Eligible Third Party Defendant" means any of the Underwriters, BDO Limited and Ernst & 
Young (in the event that the Ernst & Young Settlement is not completed), together with any of 
their respective present and former affiliates, partners, associates, employees, servants, agents, 
contractors, directors, officers, insurers and successors, administrators, heirs and assigns (but 
excluding any Director or Officer and successors, administrators, heirs and assigns of any 
Director or Officer in their capacity as such), and any Director or Officer together with their 
respective successors, administrators, heirs and assigns. 

"Employee Priority Claims" means the following Claims of employees and former employees 
ofSFC: 

(a) Claims equal to the amounts that such employees and former employees would 
have been qualified to receive under paragraph 136(l)(d) of the BIA if SFC had 
become bankrupt on the Filing Date; and 

(b) Claims for wages, salaries, commissions or compensation for services rendered by 
them after the Filing Date and on or before the Plan Implementation Date. 

"Encumbrance" means any security interest (whether contractual, statutory, or ·otherwise), 
hypothec, mortgage, trust or deemed trust (whether contractual, statutory, or otherwise), lien, 
execution, levy, charge, demand, action, liability or other claim, action, demand or liability of 
any kind whatsoever, whether proprietary, financial or monetary, and whether or not it has 
attached or been perfected, registered or filed and whether secured, unsecured or otherwise, 
including: (i) any of the Charges; and (ii) any charge, security interest or claim evidenced by 
registrations pursuant to the Personal Property Security Act (Ontario) or any other personal 
property registry system. 

"Equity Cancellation Date" means the date that is the first Business Day at least 31 days after 
the Plan Implementation Date, or such other date as may be agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders. 

"Equity Claim, means a Claim that meets the definition of "equity claim" in ·section 2(1) of the 
CCAA and, for greater certainty, includes any of the following: 

(a) any claim against SFC resulting from the ownership, purchase or sale of an equity 
interest in SFC, including the claims by or on behalf of current or former 
shareholders asserted in the Class Actions; 
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(b) any indemnification claim against SFC related to or arising from the claims 
described in sub-paragraph (a), including any such indemnification claims against 
SFC by or on behalf of any and all of the Third Party Defendants (other than for 
Defence Costs, unless any such claims for Defence Costs have been determined to 
be Equity Claims subsequent to the date of the Equity Claims Order); and 

(c) any other claim that has been determined to be an Equity Claim pursuant to an 
Order of the Court. 

"Equity Claimanf' means any Person having an Equity Claim, but only with respect to and to 
the extent of such Equity Claim. 

"Equity Claimant Class" has the meaning ascribed thereto in section 3.2(b). 

"Equity Claims Order" means the Order under the CCAA of the Honourable Justice Morawetz 
dated July 27, 2012, in respect of Shareholder Claims and Related Indemnity Claims against 
SFC, as such terms are defined therein. 

"Equity Interest" has the meaning set forth in section 2(1) of the CCAA. 

"Ernst & Young" means Ernst & Young LLP (Canada), Ernst & Young Global Limited and all 
other member firms thereof, and all present and former affiliates, partners, associates, 
employees, servants, agents, contractors, directors, officers, insurers and successors, 
administrators, heirs and assigns of each, but excludes any Director or Officer (in their capacity 
as such) and successors, administrators, heirs and assigns of any Director or Officer (in their 
capacity as such). 

"Ernst & Young Claim" means any and all demands, claims, actions, Causes of Action, 
counterclaims, suits, debts, sums of money, accounts, covenants, damages, judgments, orders, 
including injunctive relief or specific performance and compliance orders, expenses, executions, 
Encumbrances and other recoveries on account of any claim, indebtedness, liability, obligation, 
demand or cause of action of whatever nature that any Person, including any Person who may 
claim contribution or indemnification against or from them and also including for greater 
certainty the SFC Companies, the Directors (in their capacity as such), the Officers (in their 
capacity as such}, the Third Party Defendants, Newco, Newco II, the directors and officers of 
Newco and Newco II, the Noteho'lders or any Noteholder, any past, present or future holder of a 
direct or indirect equity interest in the SFC Companies, any past, present or future direct or 
indirect investor or security holder of the SFC Companies, any direct or indirect security holder 
of Newco or Newco II, the Trustees, the Transfer Agent, the Monitor, and each and every 
member (including members of any committee or governance council), present and former 
affiliate, partner, associate, emp,loyee, servant, agent, contractor, director, officer, insurer and 
each and every successor, administrator, heir and assign of each of any of the foregoing may or 
could (at any time past present or future) be entitled to assert against Ernst & Young, including 
any and all claims in respect of statutory liabilities of Directors (in their capacity as such), 
Officers (in their capacity as such) and any alleged fiduciary (in any capacity) whether known or 
unknown, matured or unmatured, direct or derivative, foreseen or unforeseen, suspected or 
unsuspected, contingent or not contingent, existing or hereafter arising, based in whole or in part 
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on any act or omission, transaction, dealing or other occurrence existing or taking .place on, prior 
to or after the Ernst & Young Settlement Date relating to, arising out of or in connection with the 
SFC Companies, the SFC Business, any Director or Officer (in their capacity as such) and/or 
professional services performed by Ernst & Young or any other acts or omissions of Ernst & 
Young in relation to the SFC Companies, the SFC Business, any Director or Officer (in their 
capacity as such), including for greater certainty but not limited to any claim arising out of: 

(a) all audit, tax, advisory and other professional services provided to the SFC 
Companies or related to the SFC Business up to the Ernst & Young Settlement 
Date, including for greater certainty all audit work performed, all auditors' 
opinions and all consents in respect of all offering of SFC securities and all 
regulatory compliance delivered in respect of all fiscal periods and all work 
related thereto up to and inclusing the Ernst & Young Settlement Date; 

(b) all claims advanced or which could have been advanced in any or all of the Class 
Actions; 

(c) all claims advanced or which could have been advanced in .any or all actions 
commenced in all jurisdictions prior the Ernst & Young Settlement Date; or 

(d) all Noteholder Claims, Litigation Trust Claims or any claim of the SFC 
Companies, 

provided that "Ernst & Young Claim" does not include any proceedings or remedies that may be 
taken against Ernst & Young by the Ontario Securities Commission or by staff of the Ontario 
Securities Commission, and the jurisdiction of the Ontario Securities Commission and staff of 
the Ontario Securities Commission in relation to Ernst & Young under the Securities Act, R.S.O. 
1990, c. S-5 is expressly preserved. · 

"Ernst & Young Orde~s'' has the meaning ascribed thereto in section ll.l(a) hereof. 

"Ernst & Young Release" means the release described in 11.1 (b) hereof. 

"Ernst & Young Settlement" means the settlement as reflected in the Minutes of Settlement 
executed on November 29, 2012 between Ernst & Young LLP, on behalf of itself and Ernst & 
Young Global Limited and all member firms thereof and the plaintiffs in Ontario Superior Court 
Action No. CV-11-4351 153-00CP and in Quebec Superior Court No. 200-06-00132-111, and 
such other documents contemplated thereby. 

"Ernst & Young Settlement Date" means the date that the Monitor's Ernst & Young 
Settlement Certificate is delivered to Ernst & Young. · 

"Excluded Litigation Trust Claims" has the meaning ascribed thereto in section 4.12(a) hereof. 

"Excluded SFC Assets, means (i) the rights of SFC to be transferred to the Litigation Trust in 
accordance with section 6.4(o) hereof; (ii) any entitlement to insurance proceeds in respect of 
Insured Claims, Section 5.1(2) D&O Claims and/or Conspiracy Claims; (iii) any secured 
property of SFC that is to be returned in satisfaction of a Lien Claim pursuant to section 4.2(c)(i) 
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hereof; (iv) any input tax credits or other refunds received by SFC after the Effective Time; and 
(v) cash in the aggregate amount of(and for the purpose of): {A) the Litigation Funding Amount; 
(B) the Unaffected Claims Reserve; (C) the Administration Charge Reserve; (D) the Expense 
Reimbursement and the other payments to be made pursuant to section 6.4(d) hereof (having 
regard to the application of any outstanding retainers, as applicable); (E) any amounts in respect 
of Lien Claims to be paid in accordance with section 4.2(c)(ii) hereof; and (F) the Monitor's 
Post-Implementation Reserve; (vi) any office space, office furniture or other office equipment 
owned or leased by SFC in Canada; (vii) the SFC Escrow Co. Share; (viii) Newco Promissory 
Note 1; and (ix) Newco Promissory Note 2. 

"Existing Shares" means all existing shares in the equity of SFC issued and outstanding 
immediately prior to the Effective Time and all warrants, options or other rights to acquire such 
shares, whether or not exercised as at the Effective Time. 

"Expense Reimbursement' means the aggregate amount of (i) the reasonable and documented 
fees and expenses of the Noteholder Advisors, pursuant to their respective engagement letters 
with SFC, and other advisors as may be agreed to by SFC and the Initial Consenting Noteholders 
and (ii) the reasonable fees and expenses of the Initial Consenting Noteholders incurred in 
connection with the negotiation and development of the RSA and this Plan, including in each 
case an estimated amount for any such fees and expenses expected to be incurred in connection 
with the implementation of the Plan, including in the case of(ii) above, an aggregate work fee of 
up to $5 million (which work fee may, at the request of the Monitor, be paid by any of the 
Subsidiaries instead of SFC). 

"Filing Date" has the meaning ascribed thereto in the recitals. 

"Fractional Interests" has the meaning given in section 5.12 hereof. 

"FTI HIC' means FTI Consulting (Hong Kong) Limited. 

"Governmental Entity" means any government, regulatory authority, governmental department, 
agency, commission, bureau, official, minister, Crown corporation, court, board, tribunal or 
dispute settlement panel or other law, rule or regulation-making organization or entity: (a) having 
or purporting to have jurisdiction on behalf of any nation, province, territory or state or any other 
geographic or political subdivision of any of them; or (b) exercising, or entitled or purporting to 
exercise any administrative, executive, judicial, legislative, policy, regulatory or taxing authority 
or power. 

"Government Priority Claims" means all Claims of Governmental Entities in respect of 
amounts that were outstanding as of the Plan Implementation Date and that are of a kind that 
could be subject to a demand under: 

(a) subsections 224(1.2) of the Canadian Tax Act; 

(b) any provision of the Canada Pension Plan or the Employment Insurance Act 
(Canada) that refers to subsection 224(1.2) of the Canadian Tax Act and provides 
for the collection of a contribution, as defined in the Canada Pension Plan, or 
employee's premium or employer's premium as defined in the Employment 
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Insurance Act (Canada), or a premium under Part VII. I of that Act, and of any 
related interest, penalties .or other amounts; or 

(c) any provision of provincial legislation that has a similar purpose to subsection 
224(1.2) of the Canadian Tax Act, or that refers to that subsection, to the extent 
that it provides for the collection of a sum, and of any related interest, penalties or 
other amounts, where the sum: 

(i) has been withheld or deducted by a person from a payment to another 
person and is in respect of a tax similar in nature to the income tax 
imposed on individuals under the Canadian Tax Act; or 

(ii) is of the same nature as a contribution under the Canada Pension Plan if 
the province is a "province providing a comprehensive pension plan" as 
defined in subsection 3(1) of the Canada Pension Plan and the provincial 
legislation establishes a "provincial pension plan" as defined in that 
subsection. 

"Greenheart" means Greenheart Group Limited, a company .established under the laws of 
Bermuda. 

"Indemnified Noteholder Class Action Claims" has the meaning ascribed thereto in section 
4.4(b)(i) hereof. 

"Indemnified Notebolder Class Action Limit" means $150 million or such lesser amount 
agreed to by SFC, the Monitor, the Initial Consenting Noteholders and counsel to the Ontario 
Class Action Plaintiffs prior to the Plan Implementation Date or agreed to by the Initial 
Consenting Noteholders and counsel to the Class Action Plaintiffs after the Plan Implementation 
Date. 

"Initial Consenting Noteholders" means, subject to section 12.7 hereof, the Noteholders that 
executed the RSA on March 30, 2012. 

"Initial Distribution Date" means a date no more than ten (1 0) Business Days after the Plan 
Implementation Date or such other date as SFC, the Monitor and the Initial Consenting 
Noteholders may agree. 

"Initial Newco Shareholder'' means a Person to be determined by the Initial Consenting 
Noteholders prior to the Effective Time, with the consent ofSFC and the Monitor, to serve as the 
initial sole shareholder ofNewco pursuant to section 6.2(a) hereof. 

"Initial Order" has the meaning ascribed thereto in the recitals. 

"Insurance Policies,, means, collectively, the following insurance policies, as well as any other 
insurance policy pursuant to which SFC or any Director or Officer is insured: ACE INA 
Insurance Policy Number D0024464; Chubb Insurance Company of Canada Policy Number 
8209-4449; Lloyds of London, England Policy Number XTFF0420; Lloyds of London, England 
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Policy Number XTFF0373; and Travelers Guarantee Company of Canada Policy Number 
10181108, and "Insurance Policy, means any one of the Insurance Policies. 

"Insured Claim'' means all or that portion of any Claim for which SFC is insured and all or that 
portion of any D&O Claim for which the applicable Director or Officer is insured, in each case 
pursuant to any of the Insurance Policies. 

"Intellectual Property'' means: (i) patents, and applications for patents, including divisional and 
continuation patents; (ii) regis~red and unregistered trade-marks, logos and other indicia of 
origin, pending trade-mark registration applications, and proposed use application or similar 
reservations of marks, and all goodwill associated therewith; (iii) registered and unregistered 
copyrights, including all copyright in and to computer software programs, and applications. for 
and registration ·of such copyright (including all copyright in and to the SFC Companies' 
websites); (iv) world wide web addresses and internet domain names, applications and 
reservations for world wide web addresses and internet domain names, uniform resource locators 
and the corresponding internet sites; (v) industrial designs; and (vi) trade secrets and .proprietary 
information not otherwise listed in (i) through (v) above, including all inventions (whether or not 
patentable), invention disclosures, moral and economic rights of authors and inventors (however 
denominated), confidential information, technical data, customer lists, corporate and business 
names, trade names, trade dress, brand names, know-how, formulae, methods (whether or not 
patentable), designs, processes, procedures, technology, business methods, source codes, object 
codes, computer software programs (in either source code or object code form), databases, data 
collections and other proprietary information or material of any type, and all derivatives, 
improvements and refinements thereof, howsoever recorded, or unrecorded. 

"Letter of Instruction" means a form, to be completed by each Ordinary Affected Creditor and 
each Early Consent Noteholder, and that is to be delivered to the Monitor in accordance with 
section 5.1 hereof, which form shall set out: 

(a) the registration details for the Newco Shares and, if applicable, Newco Notes to 
be distributed to such Ordinary Affected Creditor or Early Consent Noteholder in 
accordance with the Plan; and 

(b) the address to which such Ordinary Affected Creditor's or Early Consent 
Noteholder's Direct Registration Transaction Advice or its Newco Share 
Certificates and Newco Note Certificates, as applicable, are to be ,delivered. 

"Lien Claim" means any Proven Claim of a Person indicated as a secured creditor in Schedule 
"B" to the Initial Order (other than the Trustees) that is secured by a lien or encumbrance on any 
property of SFC, which lien is valid, perfected and enforceable pursuant to Applicable Law., 
provided that the Charges and any Claims in respect ofNotes shall not constitute "Lien Claims". 

"Lien Claimant" means a Person having a Lien Claim, other than any Noteholder or Trustee in 
respect of any Noteholder Claim. 
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"Litigation Funding Amounf' means the cash amount of$1,000,000 to be advanced by SFC to 
the Litigation Trustee for purposes of funding the Litigation Trust on the Plan Implementation 
Date in accordance with section 6.4(o} hereof. 

"Litigation Funding Receivable" has the meaning ascribed thereto in section 6.4( o) hereof. 

"Litigation Trust" means the trust to be established on the Plan Implementation Date at the time 
specified in section 6.4(p} in accordance with the Litigation Trust Agreement pursuant to· the 
laws of a jurisdiction that is acceptable to SFC and the Initial Consenting Noteholders, which 
trust will acquire the Litigation Trust Claims and will be funded with the Litigation Funding 
Amount in accordance with the Plan and the Litigation Trust Agreement. 

"Litigation Trust Agreement" means the trust agreement dated as of the Plan Implementation 
Date, between SFC and the Litigation Trustee, establishing the Litigation Trust. 

"Litigation Trust Claims" means any Causes of Action that have been or may be asserted by or 
on behalf of: (a) SFC against any and all third parties; or (b) the Trustees (on behalf of the 
Noteholders} against any and all Persons in connection with the Notes issued by SFC; provided, 
however, that in no event shall the Litigation Trust Claims include an.y (i) claim, right or cause of 
action against any Person that is released pursuant to Article 7 hereof or (ii) any Excluded 
Litigation Trust Claim. For greater certainty: (x) the claims being advanced or that are 
subsequently advanced in the Class Actions are not being transferred to the Litigation Trust; and 
(y} the claims transferred to the Litigation Trust shall not be advanced in the Class Actions. 

"Litigation Trust Interests" means the beneficial interests in the Litigation Trust to be created 
on the Plan Implementation Date. 

"Litigation Trustee" means a Person to be determined by SFC and the Initial Consenting 
Noteholders prior to the Effective Time, with the consent of the Monitor, to serve as trustee of 
the Litigation Trust pursuant to and in accordance with the terms thereof. 

"Material" means a fact, circumstance, change, effect, matter, action, condition, event, 
occurrence or development that, individually or in the aggregate, is, or would reasonably be 
expected to be, material to the business, affairs, results of operations or financial condition of the 
SFC Companies (taken as a whole}. 

"Material Adverse Effect" means a fact, event, change, occurrence, circumstance or condition 
that, individually or together with any other event, change or occurrence, has or would 
reasonably be expected to have a material adverse impact on the assets, condition (financial or 
otherwise}, business, liabilities, obligations (whether absolute, accrued, conditional or otherwise) 
or operations of the SFC Companies (taken as a whole); provided, however, that a Material 
Adverse Effect shall not include and shall be deemed to exclude the impact of any fact, event, 
change, occurrence, circumstance or condition resulting from or relating to: (A) changes in 
Applicable Laws of general applicability or interpretations thereof by courts or Governmental 
Entities or regulatory authorities, which changes do not have a Material disproportionate effect 
on the SFC Companies (taken as a whole}, (B) any change in the forestry industry generally, 
which does not have a Material disproportionate effect on the SFC Companies (taken as a whole) 
(relative to other industry participants operating primarily in the PRC}, (C) actions and omissions 
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of any of the SFC Companies required pursuant to the RSA or this Plan or taken with the prior 
written consent of the Initial Consenting Noteholders, (D) the effects of compliance with the 
RSA or this Plan, including on the operating performance of the SFC Companies, (E) the 
negotiation, execution, delivery, performance, consummation, potential consummation or public 
announcement of the RSA or this Plan or the transactions contemplated thereby or hereby, (F) 
any change in U.S. or Canadian interest rates or currency exchange rates unless such change has 
a Material disproportionate effect on the SFC Companies (taken as a whole), and (G) general 
political, economic or financial conditions in Canada, the United States, Hong Kong or the PRC, 
which changes do not have a Material disproportionate effect on the SFC Companies (taken as a 
whole). 

"Meeting" means the meeting of Affected Creditors, and any adjournment or extension thereof, 
that is called and conducted in accordance with the Meeting Order for the purpose of considering 
and voting on the Plan. 

"Meeting Order" has the meaning ascribed thereto in the recitals. 

"Monitor" means FTI Consulting Canada Inc., in its capacity as Court-appointed Monitor of 
SFC in the CCAA Proceeding. 

"Monitor's Post-Implementation Reserve'' means the cash reserve to be established by SFC on 
the Plan Implementation Date in the amount of $5,000,000 or such other amount as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders, which cash reserve shall be 
maintained and administered by the Monitor for the purpose of administering SFC and the 
Claims Procedure, as necessary, from and after the Plan Implementation Date. 

"Monitor's Ernst & Young Settlement Certificate" has the meaning ascribed thereto in 
section ll.l(a) hereof. 

"Monitor's Named Third Party Settlement Certificate" has the meaning ascribed thereto in 
section 11.2(b) hereof. 

"Named Directors and Officers'' means Andrew Agnew, William .E. Ardell, James Bowland, 
Leslie Chan, Michael Cheng, Lawrence Hon, James M.E. Hyde, Richard M. Kimel, R. John 
(Jack) Lawrence, Jay A. Lefton, Edmund Mak, Tom Maradin, Judson Martin, Simon Murray, 
James F. O'Donnell, William P. Rosenfeld, Peter Donghong Wang, Garry West and Kee Y. 
Wong, in their respective capacities as Directors or Officers, and "Named Diredor or Officer" 
means any one of them. 

"Named Third Party Defendant Settlement" means a binding settlement between any 
applicable Named Third Party Defendant and one or more of: (i) the plaintiffs in any of the Ciass 
Actions; and (ii) the Litigation Trustee (on behalf of the Litigation Trust) (if after the Plan 
Implementation Date), provided that, in each case, such settlement must be acceptable to SFC (if 
on or prior to the Plan Implementation Date), the Monitor, the Initial Consenting Noteholders (if 
on or prior to the Plan Implementation Date) and the Litigation Trustee (if after the Plan 
Implementation Date), and provided further that such settlement shall not affect the plaintiffs in 
the Class Actions without the consent of counsel to the Ontario Class Action Plaintiffs. 
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"Named Third Party Defendant Settlement Order" means a court order approving a Named 
Third Party Defendant Settlement in form and in substance satisfactory to the applicable Named 
Third Party Defendant, SFC (if occurring on or prior to the Plan Implementation Date),. the 
Monitor, the Initial Consenting Noteholders (if on or prior to the Plan Implementation Date), the 
Litigation Trustee (if after the Plan Implementation Date) and counsel to the ·Ontario Class 
Action Plaintiffs (if the plaintiffs in any of the Class Actions are affected by the applicable 
Named Third Party Defendant Settlement). 

"Named Third Party Defendant Release" means a release of any applicable Named Third 
Party Defendant agreed to pursuant to a Named Third Party Defendant Settlement and approved 
pursuant to a Named Third Party Defendant Settlement Order, provided that such release must be 
acceptable to SFC (if on or prior to the Plan Implementation Date), the Monitor, the Initial 
Consenting Noteholders (if on or prior to the Plan Implementation Date) and the Litigation 
Trustee (if after the Plan Implementation Date), and provided further that such release shall not 
affect the plaintiffs in the Class· Actions without the consent of counsel to the Ontario Class 
Action Plaintiffs. 

"Named Third Party Defendants" means the Third Party Defendants listed on Schedule "A" to 
the Plan in accordance with section 11.2(a) hereof, provided that only Eligible Third Party 
Defendants may become Named Third Party Defendants. 

"Newco" means the new corporation to be incorporated pursuant to section 6.2(a) hereof under 
the laws of the Cayman Islands or such other jurisdiction as agreed to by SFC, the Monitor and 
the Initial Consenting Noteholders. 

"Newco II" means the new corporation to be incorporated pursuant to section 6.2(b) hereof 
under the laws of the Cayman Islands or such other jurisdiction as agreed io by SFC, the Monitor 
and the Initial Consenting Noteholders. 

"Newco II Consideration" has the meaning ascribed thereto in section 6.4(x) hereof. 

"Newco Equity Pool" means all of the Newco Shares to be issued by Newco on the Plan 
Implementation Date. The number of Newco Shares to be issued on the Plan Implementation 
Date shall be agreed by SFC, the Monitor and the Initial Consenting Noteholders prior to the 
Plan Implementation Date. 

"Newco Note Certificate" means a certificate evidencing Newco Notes. 

"Newco Notes" means the new notes to be issued by Newco on the Plan Implementation Date in 
the aggregate principal amount of $300,000,000, on such terms and conditions as are satisfactory 
to the Initial Consenting Noteholders and SFC, acting reasonably. 

"Newco Promissory Note 1", "Newco Promissory Note 2'\ "Newco Promissory Note 3" and 
"Newco Promissory Notes" have the meanings ascribed thereto in sections 6.4(k), 6.4(m), 
6.4(n) and 6.4(q) hereof, respectively. 

"Newco Share Certificate" means a certificate evidencing Newco Shares. 
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"Newco Shares" means common shares in the capital ofNewco. 

~'Non-Released D&O Claims" has the meaning ascribed thereto in section 4.9(f) hereof. 

"Noteholder Advisors" means Goodmans LLP, Hogan Lovells and Conyers, Dill & Pearman 
LLP in their capacity as legal advisors to the Initial Consenting Noteholders, ·and Moelis & 
Company LLC and Moelis and Company Asia Limited, in their capacity as the financial advisors 
to the Initial Consenting Noteholders. 

"Notebolder Claim" means any Claim by a Noteholder (or a Trustee or other representative on 
the Noteholder's behalf) in respect of or in relation to the Notes owned or held by such 
Noteholder, including all principal and Accrued Interest payable to such Noteholder pursuant to 
such Notes or the Note Indentures, but for greater certainty does not include any Noteholder 
Class Action Claim. 

"Noteholder Class Actio.n Claim" means any Class Action Claim, or any part thereof, against 
SFC, any of the Subsidiaries, any of the Directors and Officers of SFC or the Subsidiaries, any of 
the Auditors, any of the Underwriters and/or any other defendant to the Class Action Claims that 
relates to the purchase, sale or ownership of Notes, but for greater certainty does not include a 
Noteholder Claim. 

"Noteholder Class Action Claimant" means any Person having or asserting a Noteholder Class 
Action Claim. · · 

"Noteholder Class Action Representative" means an individual to be appointed by counsel to 
the Ontario Class Action Plaintiffs. 

"Noteholders" means, collectively, the beneficial owners ofNotes as of the Distribution Record 
Date and, as the context requires, the registered holders of Notes as of the Distribution Record 
Date, and "Noteholder" means any one of the Noteholders. 

"Note Indentures" means, collectively, the 2013 Note Indenture, the 2014 Note Indenture, the 
2016 Note Indenture and the 2017 Note Indenture. 

"Notes" means, collectively, the 2013 Notes, the 2014 Notes, the 2016 Notes and the 2017 
Notes. 

"Officer" means, with respect to SFC or any Subsidiary, anyone who is or was, or may ·be 
deemed to be or have been, whether by statute, operation of law or otherwise, an officer or de 
facto officer of such SFC Company. 

"Ontario Class Action Plaintiffs" means the plaintiffs in the Ontario class action case sty·led as 
Trustees of the Labourers' Pension Fund of Central and Eastern Canada et al v. Sino-Forest 
Corporation et al. (Ontario Superior Court of Justice, Court File No. CV -11-431153-00CP). 

"Order" means any order of the Court made in connection with the CCAA Proceeding or this 
Plan. 
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"Ordinary Affected Creditor" means a Person with an Ordinary Affected Creditor Claim. 

"Ordinary Affected Creditor Claim" means a Claim that is not: an Unaffected Claim; a 
Noteholder Claim; an Equity Claim; a Subsidiary Intercompany Claim; a Noteholder Class 
Action Claim; or a Class Action Indemnity Claim (other than a Class Action Indemnity Claim by 
any of the Third Party Defendants in respect of the Indemnified Noteholder Class Action 
Claims). 

"Other Directors and/or Officers" means any Directors and/or Officers other than the Named 
Directors and Officers. 

"Permitted Continuing Retainer" has the meaning ascribed thereto in section 6.4( d) hereof. 

"Person" means any individual, sole proprietorship, limited or w11imited liability corporation, 
partnership, unincorporated association, unincorporated syndicate, unincorporated organization, 
body corporate, joint venture, trust, pension fund, union, Governmental Entity, and a natural 
person including in such person's capacity as trustee, heir, beneficiary, executor, administrator or 
other legal representative. 

"Plan" means this Plan of Compromise and Reorganization (including all schedules hereto) filed 
by SFC pursuant to the CCAA and the CBCA, as it may be further amended, supplemented or 
restated from time to time in accordance with the terms hereof or an Order. 

"Plan Implementation Date" means ·the Business Day on which this Plan becomes effective, 
which shall be the Business Day on which the Monitor has filed with the Court the certificate 
contemplated in section 9.2 hereof, or such other date as SFC, the Monitor and the Initial 
Consenting Noteholders may agree. 

"PRC" means the People's Republic of China. 

"Proof of Claim" means the "Proof of Claim" referred to in the Claims Procedure Or~er, 
substantially in the form attached to the Claims Procedure Order. 

"Pro-Rata" means: 

(a) with respect to any Noteholder in relation to all Noteholders, the proportion of (i) 
the principal amount of Notes beneficially owned by such Noteholder as of the 
Distribution Record Date plus the Accrued Interest owing on such Notes as of the 
Filing Date, in relation to (ii) the aggregate principal amount of all Notes 
outstanding as of the Distribution Record Date plus the aggregate of all Accrued 
Interest owing on all Notes as of the Filing Date; 

(b) with respect to any Early Consent Noteholder in relation to all Early Consent 
Noteholders, the proportion of the principal amount of Early Consent Notes 
beneficially owned by such Early Consent Noteholder as of the Distribution 
Record Date in relation to the aggregate principal amount of Early Consent Notes 
held by all Early Consent Noteholders as of the Distribution Record Date; and 
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(c) with respect to any Affected Creditor in relation to all Affected Creditors, the 
proportion of such Affected Creditor's Affected Creditor Claim as at any relevant 
time in relation to the aggregate of all Proven Claims and Unresolved Claims of 
Affected Creditors as at that time. 

"Proven Claim" means an Affected Creditor Claim to the extent that such Affected Creditor 
Claim is finally determined and valued in accordance with the provisions of the Claims 
Procedure Order, the Meeting Order or any other Order, as applicable. 

"Released Claims" means all of the rights, claims and liabilities of any kind released pursuant to 
Article 7 hereof. 

"Released Parties" means, collectively, those Persons released pursuant to Article 7 hereof, but 
only to the extent so released, and each such Person is referred to individually as a "Released 
Party". 

"Required Majority" means a majority in number of Affected Creditors with Proven Claims, 
and two-thirds in value of the Proven Claims held by such Affected Creditors, in each case who 
vote (in person or by proxy) on the Plan at the Meeting. 

"Remaining Post-Implementation Reserve Amount" has the meaning ascribed thereto in 
section 5.7(b) hereof. 

"Restructuring Claim" means any right or claim of any Person that may be asserted or made in 
whole or in part against SFC, whether or not asserted or made, in connection with any 
indebtedness, liability or obligation of any kind arising out of the restructuring, termination, 
repudiation or disclaimer of any lease, contract, or other agreement or obligation on or after the 
Filing Date and whether such restructuring, termination, repudiation or disclaimer took place or 
takes place before or after the date of the Claims Procedure Order. 

"Restructuring Transaction" means the transactions contemplated by this Plan (including any 
Alternative Sale Transaction that occurs pursuant to section 10.1 hereof). 

"RSA" means the Restructuring Support Agreement executed as of March 30, 2012 by SFC, the 
Direct Subsidiaries and the .Initial Consenting Noteholders, and subsequently executed or 
otherwise agreed to by the Early Consent Noteholders, as such Restructuring Support Agreement 
may be amended, restated and varied from time to time in accordance with its terms. 

"Sanction Date" means the date that the Sanction Order is granted by the Court. 

"Sandion Order" means the Order of the Court sanctioning and approving this Plan. 

"Section 5.1(2) D&O Claim" means any D&O Claim that is not permitted to be compromised 
pursuant to section 5.1 (2) of the CCAA, but only to the extent not so permitted, provided that 
any D&O Claim that qualifies as a Non-Released D&O Claim or a Continuing Other D&O 
Claim shall not constitute a Section 5.1(2) D&O Claim. 

"Settlement Trust" has the meaning ascribed thereto in section 11. l(a) hereof. 
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"Settlement Trust Order" means a court order that establishes the Settlement Trust and 
approves the Ernst & Young Settlement and the Ernst & Young Release, in form and in 
substance satisfactory to Ernst & Young and counsel to the Ontario Class Action Plaintiffs, 
provided that such order shall also be acceptable to SFC (if occurring on -or prior to the Plan 
Implementation Date), the Monitor and the Initial Consenting Noteholders, as applicable, to the 
extent, if any, that such order affects SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably. 

"SFC" has the meaning ascribed thereto in the recitals. 

"SFC Advisors" means Bennett Jones LLP, Appleby Global Group, King & Wood Mallesons 
and Linklaters LLP, in their respective capacities as legal advisors to SFC, and Houlihan Lokey 
Howard & Zuk.in Capital, Inc., in its capacity as financial advisor to SFC. 

"SFC Assets" means all of SFC's right, title and interest in and to all of SFC's properties, assets 
and rights of every kind and description (including all restricted and unrestricted cash, contracts, 
real property, receivables or other debts owed to SFC, Intellectual Property, SFC's corporate 
name and all related marks, all of SFC's ownership interests in the Subsidiaries (including all of 
the shares of the Direct Subsidiaries and any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time), all of SFC's ·Ownership interest in Greenheart and its 
subsidiaries, all SFC Intercompany Claims, any entitlement of SFC to any insurance proceeds 
and a right to the Remaining Post-Implementation Reserve Amount), other than the Excluded 
SFC Assets. 

"SFC Barbados" means Sino-Forest International (Barbados) Corporation, a wholly-owned 
subsidiary of SFC established under the laws of Barbados. 

"SFC Business" means the business operated by the SFC Companies. 

"SFC Continuing Shareholder" means the Litigation Trustee or such other Person as may be 
agreed to by the Monitor and the Initial Consenting Noteholders. 

"SFC Companies" means, collectively, SFC and all of the Subsidiaries, and "SFC Company" 
means any of them. 

·"SFC Escrow Co." means the company to be incorporated as a wholly-owned subsidiary of SFC 
pursuant to section 6.3 hereof under the laws of the Cayman Islands or such other jurisdiction as 
agreed to by SFC, the Monitor and the Initial Consenting Noteholders. 

"SFC Escrow Co. Share" has the meaning ascribed thereto in section 6.3 hereof. 

"SFC Intercompany Claim" means any amount owing to SFC by any Subsidiary or Greenheart 
and any claim by SFC against any Subsidiary or Greenheart. 

"Subsidiaries" means all direct and indirect subsidiaries of SFC, other than (i) Greenheart and 
its direct and indirect subsidiaries and (ii) SFC Escrow Co., and ·"Subsidiary" means any one of 
the Subsidiaries. 
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"Subsidiary Intercompany Claim" means any Claim by any Subsidiary or Greenheart against 
SFC. 

''Tax" or ''Taxes" means any and all federal, provincial, municipal, local and foreign taxes, 
assessments, reassessments and other governmental charges, duties, impositions and liabilities 
including for greater certainty taxes based upon or measured by reference to income, gross 
receipts, profits, capital, transfer, land transfer, sales, goods and services, harmonized sales, use, 
value-added, excise, withholding, business, franchising, property, development, occupancy, 
employer health, payroll, employment, health, social services, education and social security 
taxes, all surtaxes, all customs duties and import and export taxes, all licence, franchise and 
registration fees and all employment insurance, health insurance and government pension plan 
premiums or contributions, together with all interest, penalties, fines and additions with respect 
to such amounts. 

''Taxing Authorities" means any one of Her Majesty the Queen, Her Majesty the Queen in right 
of Canada, Her Majesty the Queen in right of any province or territory of Canada, the Canada 
Revenue Agency, any similar revenue or taxing authority of Canada and each and every province 
or territory of Canada and any political subdivision thereof, any similar .revenue or taxing 
authority of the United States, the PRC, Hong Kong or other foreign state and any political 
subdivision thereof, and any Canadian, United States, Hong Kong, PRC or other government, 
regulatory authority, government department, agency, commission, bureau, minister, court, 
tribunal or body or regulation-making entity exercising taxing authority or power, and ''Taxing 
Authority" means any one of the Taxing Authorities. 

"Third Party Defendants" means any defendants to the Class Action Claims (present or future) 
other than SFC, the Subsidiaries, the Named Directors and Officers or the Trustees. 

"Transfer Agent" means Computershare Limited (or a subsidiary or affiliate thereof) or such 
other transfer agent as Newoo may appoint, with the prior written consent of the Monitor and the 
Initial Consenting Noteholders. 

"Trustee Claims .. means any rights or claims of the Trustees against SFC under the Note 
Indentures for compensation, fees, expenses, disbursements or advances, including reasonable 
legal fees and expenses, incurred or made by or on behalf of the Trustees before or after the Plan 
Implementation Date in connection with the performance of their respective duties under the 
Note Indentures or this Plan. 

"Trustees, means, collectively, The Bank of New York Mellon in its capacity as trustee for the 
2013 Notes and the 2016 Notes, and Law Debenture Trust Company ofNew York in its capacity 
as trustee for the 2014 Notes and the 2017 Notes, and ''Trustee" means either one of them. 

"Unaffected Claim" means ·any: 

(a) Claim secured by the Administration Charge; 

(b) Government Priority Claim; 

(c) Employee Priority Claim; 
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(d) Lien Claim; 

(e) any other Claim of any employee, former employee, Director or Officer ofSFC in 
respect of wages, vacation pay, bonuses, termination pay, severance pay or other 
remuneration payable to such Person by SFC, other than any termination pay or 
severance pay payable by SFC to a Person who ceased to be an employee, 
Director or Officer of SFC prior to the date of this Plan; 

(f) Trustee Claims; and 

(g) any trade payables that were incurred by SFC (i) after the Filing Date but before 
the Plan Implementation Date; and (ii) in compliance with the Initial Order or 
other Order issued in the CCAA Proceeding. 

"Unaffected Claims Reserve" means the cash reserve to be established by SFC on the Plan 
Implementation Date and maintained by the Monitor, in escrow, for the purpose of paying 
certain Unaffected Claims in accordance with section 4.2 hereof. 

"Unaffected Creditor" means a Person who has an Unaffected Claim, but only in respect of and 
to the extent of such Unaffected Claim. 

"Undeliverable Distribution" has the meaning ascribed thereto in section 5.4. 

"Underwriters" means any underwriters of SFC that are named as defendants in the Class 
Action Claims, including for greater certainty Credit Suisse Securities (Canada), Inc., .TD 
Securities Inc., Dundee Securities Corporation, RBC Dominion Securities Inc., Scotia Capital 
Inc., CIBC World Markets Inc., MerrilJ Lynch Canada Inc., Canaccord Financial Ltd., ;Maison 
Placements Canada Inc., Credit Suisse Securities (USA) LLC and Merrill Lynch, Pierce, Fenner 
& Smith Incorporated (successor by merger to Bane of America Securities LLC). 

"Unresolved Claim" means an Affected Creditor Claim in respect of which a Proof of Claim 
has been filed in a proper and timely manner in accordance with the Claims Procedure Order but 
that, as at any applicable time, has not been finally (i) determined to be a Proven Claim or (ii) 
disallowed in accordance with the Claims Procedure Order, the Meeting Order or any other 
Order. 

"Unresolved Claims Escrow Agent" means SFC Escrow Co. or such other Person as may be 
agreed by SFC, the Monitor and the Initial Consenting Noteholders. 

"Unresolved Claims Reserve" means the reserve of Newco Shares, Newco Notes and Litigation 
Trust Interests, if any, to be established pursuant to sections 6.4(h)(ii) and 6.4(r) hereof in respect 
of Unresolved Claims as at the Plan Implementation Date, which reserve shall be held and 
maintained by the Unresolved Claims Escrow Agent, in escrow, for distribution in accordance 
with the Plan. As at the Plan Implementation Date, the Unresolved Claims Reserve will consist 
of that amount of Newco Shares, Newco Notes and Litigation Trust Interests as is necessary to 
make any potential distributions under the Plan in respect of the following Unresolved Claims: 
(i) Class Action Indemnity Claims in an amount up to the Indemnified Noteholder Class Action 
Limit; (ii) Claims in respect ofDefence Costs in the amount of$30 million or such other amount 
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as may be agreed by the Monitor and the Initial Consenting Noteholders; and (iii) other Affected 
Creditor Claims that have been identified by the Monitor as Unresolved Claims in an amount up 
to $500,000 or such other amount as may be agreed by the Monitor and the Initial Consenting 
Noteholders. 

"Website" means the website maintained by the Monitor in respect of the CCAA Proceeding 
pursuant to the Initial Order at the following web address: http://cfcanada.fticonstilting.com/sfc. 

1.2 Certain Rules of Interpretation 

For the purposes of the Plan: 

(a) any reference in the Plan to an Order, agreement, contract, instrument, indenture, 
release, exhibit or other document means such Order, agreement, contract, 
instrument, indenture, release, exhibit or other document as it may have been or 
may be validly amended, modified or supplemented; 

(b) the division of the Plan into "articles" and "sections" and the insertion of a table 
of contents are for convenience of reference only and do not affect the 
.construction or interpretation of the Plan, nor are the descriptive headings of 
"articles" and "sections" intended as complete or accurate descriptions of the 
content thereof; 

(c) unless the context otherwise requires, words importing the singular shall include 
the plural and vice versa, and words importing any gender shall include all 
genders; 

(d) the words "includes" and "including" and similar terms of inclusion shall not, 
unless expressly modified by the words "only" or "solely", be construed as terms 
of limitation, but rather shall mean "includes but is not limited to" and "including 
but not limited to", so that references to included matters shall be regarded as 
illustrative without being either characterizing or exhaustive; 

(e) unless otherwise specified, all references to time herein and in any document 
issued pursuant hereto mean local time in Toronto, Ontario and any reference to 
an event occurring on a Business Day shall mean prior to S:QO p.m. (Toronto 
time) on such Business Day; 

(f) unless otherwise specified, time periods within or following which any payment is 
to be made or act is to be done shall be calculated by excluding the day on which 
the period commences and including the day on which the period ends and by 
extending the period to the next succeeding Business Day if the last day of the 
period is not a Business Day; 

(g) unless otherwise provided, any reference to a statute or other enactment of 
parliament or a legislature includes all regulations made thereunder, all 
amendments to or re-enactments of such statute or regulations in force from time 
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to time, and, if applicable, any statute or regulation that supplements or 
supersedes such statute or regulation; and 

(h) references to a specified "article'' or "section" shall, unless something in ·the 
subject matter or context is inconsistent therewith, be construed as references to 
that specified article or section of the Plan, whereas the terms ''the Plan", 
"hereof', "herein", "hereto", ''hereunder" and similar expressions shall be deemed 
to refer generally to the Plan and not to any particular "article", "section" or other 
portion of the Plan and include any documents supplemental hereto. 

1.3 Currency 

For the purposes of this Plan, all amounts shall be denominated in Canadian dollars and 
all payments and distributions to be made in cash shall be made in Canadian dollars. Any 
Claims or other amounts denominated in a foreign currency shall be converted to Canadian 
dollars at the Reuters closing rate on the Filing Date. 

1.4 Successors and Assigns 

The Plan shall be binding upon and shall enure to the benefit of the heirs, administrators, 
executors, legal personal representatives, successors and assigns of any Person named or referred 
to in the Plan. 

1.5 Governing Law 

The Plan shall be governed by and construed in accordance with the laws of the Province 
of Ontario and the federal laws of Canada applicable therein. All questions as to the 
interpretation of or application of the Plan and all proceedings taken in connection with the Plan 
and its provisions shall be subject to the jurisdiction of the Court. 

1.6 Schedule "A" 

Schedule "A" to the Plan is incorporated by reference into the Plan and forms part of the 
Plan. 

ARTICLE2 
PURPOSE AND EFFECT OF THE PLAN 

2.1 Purpose 

The purpose of the Plan is: 

(a) to effect a full, final and irrevocable compromise, release, discharge, cancellation 
and bar of all Affected Claims; 

(b) to effect the distribution ·Of the consideration provided for herein in respect of 
Proven Claims; 
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(c) to transfer ownership of the SFC Business to Newco and then from Newco to 
Newco II, in each case free and clear of all claims against SFC and certain related 
claims against the Subsidiaries, so as to enable the SFC Business to continue on a 
viable, going concern basis; and 

(d) to allow Affected Creditors and Noteholder Class Action Claimants to benefit 
from contingent value that may be derived from litigation claims to be advanced 
hy the Litigation Trustee. 

The Plan is put forward in the expectation that the Persons with an economic interest in SFC, 
when considered as a whole, will derive a greater benefit from the implementation -of the Plan 
and the continuation of the SFC Business as a going concern than would result from a 
bankruptcy or liquidation of SFC. 

2.2 Claims Affected 

The Plan provides for, among other things, the full, final and irrevocable compromise, 
release, discharge, cancellation and bar of Affected Claims and effectuates the restructuring of 
SFC. The Plan will become effective at the Effective Time on the Plan Implementation Date, 
other than such matters occurring on the Equity Cancellation Date (if the Equity Cancellation 
date does not occur on the Plan Implementation Date) which will occur and be effective on such 
date, and the Plan shall be binding on and enure to the benefit of SFC, the Subsidiaries, Newco, 
Newco II, SFC Escrow Co., any Person having an Affected Claim, the Directors and Officers of 
SFC and all other Persons named or referred to in, or subject to, the Plan, as and to the extent 
provided for in the Plan. 

2.3 Unaffected Claims against SFC Not Affected 

Any amounts properly owing by SFC in respect of Unaffected Claims will be satisfied in 
accordance with section 4.2 hereof. Consistent with the foregoing, all liabilities of the Released 
Parties in respect of Unaffected Claims (other than the obligation -of SFC to satisfy such 
Unaffected Claims in accordance with section 4.2 hereof) will be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred pursuant to Article 7 hereof. 
Nothing in the Plan shall affect SFC's rights and defences, both legal and equitable, with respect 
to any Unaffected Claims, including all rights with respect to legal and equitable defences or 
entitlements to set-offs or recoupments against such Unaffected Claims. 

2.4 Insurance 

{a) Subject to the terms of this section 2.4, nothing in this .Plan shall prejudice, 
compromise, release, discharge, cancel, bar or otherwise affect any right, 
entitlement or claim of any Person against SFC or any Director or Officer, or any 
insurer, in respect of an Insurance Policy or the proceeds thereof. 

(b) Nothing in this Plan shall prejudice, compromise, release or otherwise affect any 
right or defence of any such insurer in respect of any such Insurance Policy. 
Furthermore, nothing in this Plan shall prejudice, compromise, release or 
otherwise affect (i) any right of subrogation any such insurer may have against 
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any Person, including against any Director or Officer in the event of a 
determination of fraud against SFC or any Director or bfficer in respect of whom 
such a determination is specifically made, and /or (ii) the ability of such insurer 
to claim repayment of Defense Costs (as defined in any such policy) from SFC 
and/or any Director or Officer in the event that the party from whom repayment is 
sought is not entitled to coverage under the terms and conditions of any .such 
Insurance Policy 

(c) Notwithstanding anything herein (including section 2.4(b) and the releases and 
injunctions set forth in Article 7 hereof), but subject to section 2.4(d) hereof, all 
Insured Claims shall be deemed to remain outstanding and are not released 
following the Plan Implementation Date, but recovery as against SFC and the 
Named Directors and Officers is limited only to proceeds of Insurance Policies 
that are available to pay such Insured Claims, either by way of judgment or 
settlement. SFC and the Directors or Officers shall make all reasonable efforts to 
meet aU obligations under the Insurance Policies. The insurers agree and 
acknowledge that they shall be obliged to pay any Loss payable pursuant to the 
terms and conditions of their respective Insurance Policies notwithstanding the 
releases granted to SFC and the Named Directors and Officers under this Plan, 
and that they shall not rely on any provisions of the Insurance Policies to argue, or 
otherwise assert, that such releases excuse them from, or relieve them of, the 
obligation to pay Loss that otherwise would be payable under the terms of the 
Insurance Policies. For greater certainty, the insurers agree and consent to a direct 
right of action against the insurers, or any of them, in favour of any plaintiff who 
or which has (a) negotiated a settlement of any Claim covered under any of the 
Insurance Policies, which settlement has been consented to in writing by the 
insurers or such of them as may be required or (b) obtained a fmal judgment 
against one or more of SFC and/or the Directors or Officers which such plaintiff 
.asserts, in whole or in part, represents Loss covered under the Insurance Policies, 
notwithstanding that such plaintiff is not a named insured under the Insurance 
Policies and that neither SFC nor the Directors or Officers are parties to such 
action. 

(d) Notwithstanding anything in this section 2.4, from and after the Plan 
Implementation Date, any Person having an Insured Claim shall, as against SFC 
and the Named Directors and Officers, be irrevocably limited to recovery solely 
from the proceeds of the Insurance Policies paid or payable on behalf of SFC or 
its Directors or Officers, and Persons with any Insured Claims shall have no right 
to, and shall not, directly or indirectly, make any claim or seek any -recoveries 
from SFC, any of the Named Directors and Officers, any of the Subsidiaries, 
Newco or Newco II, other than enforcing such Person's rights to be paid from the 
proceeds of an Insurance Policy by the applicable insurer(s), and this ·section 
2.4( d) may be relied upon and raised or pled by SFC, Newco, Newco II, any 
Subsidiary and any Named Director and Officer in defence or estoppel of or to 
enjoin any claim, action or proceeding brought in contravention of this section 
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2.5 Claims Procedure Order 

For greater certainty, nothing in this Plan revives or restores any right or claim of any 
kind that is barred or extinguished pursuant to the terms of the Claims Procedure Order, provided 
that nothing in this Plan, the Claims Procedure Order or any other Order compromises, releases, 
discharges, cancels or bars any claim against any Person for fraud or criminal conduct, regardless 
of whether or not any such claim has been asserted to date. 

ARTICLE3 
CLASSIFICATION, VOTING AND RELATED MATTERS 

3.1 Claims Procedure 

The procedure for determining the validity and quantum of the Affected Claims shall be 
governed by the Claims Procedure Order, the Meeting Order, the CCAA, the Plan and any other 
Order, as applicable. SFC, the Monitor and any other creditor in respect of its own Claim, shall 
have the right to seek the assistance of the Court in valuing any Claim, whether for voting or 
distribution purposes, if required, and to ascertain the result of any vote on the Plan. 

3.2 Classification 

(a) The Affected Creditors shall constitute a single class, the "Affected Creditors 
Class", for the purposes of considering and voting on the Plan. 

(b) The Equity Claimants shall constitute a single class, separate from the Affected 
Creditors Class, but shall not, and shall have no right to, attend the .Meeting or 
vote on the Plan in such capacity. 

3.3 Unaffected Creditors 

No Unaffected Creditor, in respect of an Unaffected Claim, shall: 

(a) be entitled to vote on the Plan; 

(b) be entitled to attend the Meeting; or 

(c) receive any entitlements under this Plan in respect of such Unaffected Creditor's 
Unaffected Claims (other than its right to have its Unaffected Claim addressed in 
accordance with section 4.2 hereof). 

3.4 Creditors' Meeting 

The Meeting shall be held in accordance with the Plan, the Meeting Order and any further 
Order of the Court. The only Persons entitled to attend and vote on the Plan at the Meeting are 
those specified in the Meeting Order. 
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3.5 Approval by Creditors 

In order to be approved, the Plan must receive the affirmative vote of the Required 
Majority of the Affected Creditors Class. 

ARTICLE4 
DISTRIBUTIONS, PAYMENTS AND TREATMENT OF CLAIMS 

4.1 Affected Creditors 

All Affected Creditor Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged. cancelled and barred on the Plan Implementation Date. 
Each Affected Creditor that has a Proven Claim shall be entitled to receive the following in 
accordance with the Plan: 

(a) such Affected Creditor's Pro-Rata number of the Newco Shares to be issued by 
Newco from the Affected Creditors Equity Sub-Pool in accordance with the Plan; 

(b) such Affected Creditor's Pro-Rata amount of the Newco Notes to be issued by 
Newco in accordance with the Plan; and 

(c) such Affected Creditor's Pro-Rata share of the Litigation Trust Interests to be 
allocated to the Affected Creditors in accordance with 4.11 hereof and the terms 
of the Litigation Trust. 

From and after the Plan Implementation Date, each Affected Creditor, in such capacity, shall 
have no rights as against SFC in respect of its Affected Creditor Claim. 

4.2 Unaffected Creditors 

Each Unaffected Claim that is finally determined as such, as to status and amount, and 
that is finally determined to be valid and enforceable against SFC, in each case in accordance 
with the Claims Procedure Order or other Order: 

(a) subject to sections 4.2(b) and 4.2(c) hereof, shall be paid in full from the 
Unaffected Claims Reserve and limited to recovery against the Unaffected Claims 
Reserve, and Persons with Unaffected Claims shall have no right to, and shall not, 
make any claim or seek any recoveries from any Person in respect of Unaffected 
Claims, other than enforcing such Person's right against SFC to be paid from the 
Unaffected Claims Reserve; 

(b) in the case of Claims secured by the Administration Charge: 

(i) if billed or invoiced to SFC prior to the Plan Implementation Date, such 
Claims shall be paid by SFC in accordance with section 6.4( d) hereof; and 

(ii) if billed or invoiced to SFC on or after the Plan Implementation Date, such 
Claims shall be paid from the Administration Charge Reserve, and all such 
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Claims shall be limited to recovery against the Administration Charge 
Reserve, and any Person with such Claims shall have no right to, and shall 
not, make any claim or seek any recoveries from any Person in respect of 
such Claims, other than enforcing such Person's right against the 
Administration Charge Reserve; and 

(c) in the case of Lien Claims: 

(i) at the election of the Initial Consenting Noteholders, and with the consent 
of the Monitor, SFC shall satisfy such Lien Claim by the return of the 
applicable property of SFC that is secured as collateral for such Lien 
Claim, and the applicable Lien Claimant shall be limited to its recovery 
against such secured property in respect of such Lien Claim. 

(ii) if the Initial Consenting Noteholders do not elect to satisfy such Lien 
Claim by the return of the applicable secured property: (A) SFC shall 
repay the Lien Claim in full in cash on the Plan Implementation Date; and 
(B) the security held by the applicable Lien Claimant over the property of 
SFC shall be fully, finally, irrevocably and forever released, discharged, 
cancelled and barred; and 

(iii) upon the satisfaction of a Lien Claim in accordance with sections 4.2(cXi) 
or 4.2(c)(ii) hereof, such Lien Claims shall be fully, finally, irrevocably 
and forever released, discharged, cancelled and barred. 

4.3 Early Consent Noteholders 

As additional consideration for the compromise, release, discharge, cancellation and bar 
of the Affected Creditor Claims in respect of its Notes, each Early Consent Noteho1der shall 
receive (in addition to the consideration it is entitled to receive in accordance with section 4.1 
hereof) its Pro-Rata number of the Newco Shares to be issued by Newco from the Early Consent 
Equity Sub-Pool in accordance with the Plan. 

4.4 Noteholder Class Action Claimants 

(a) All Noteholder Class Action Claims against SFC, the Subsidiaries or the Named 
Djrectors or Officers (other than any Noteholder Class Action Claims against the 
Named Directors or Officers that are Section 5.1(2) D&O Claims, Conspiracy 
Claims or Non-Released D&O Claims) shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred without 
consideration as against all said Persons on the Plan Implementation Date. 
Subject to section 4.4(f) hereof, Noteholder Class Action Claimants shall not 
receive any consideration or distributions under the Plan in respect of their 
Noteholder Class Action Claims. Noteholder Class Action Claimants shall not be 
entitled to attend or to vote on the Plan at the Meeting in respect of their 
Noteholder Class Action Claims. 

1441



-32-

(b) Notwithstanding anything to the contrary in section 4.4(a), Noteholder Class 
Action Claims as against the Third Party Defendants (x) are not compromised, 
discharged, released, cancelled or barred, (y) shall be permitted to continue as 
against the Third Party Defendants and (z) shall not be limited or restricted by this 
Plan in any manner as to quantum or otherwise (including any collection or 
recovery for such Noteholder Class Action Claims that relates to any liability of 
the Third Party Defendants for any alleged liability of SFC), provided that: 

(i) in accordance with the releases set forth in Article 7 hereof, the collective 
aggregate amount of all rights and claims asserted or that may be asseited 
against the Third Party Defendants in respect of any such Noteholder 
Class Action Claims for which any such Persons in each case have a valid 
and enforceable Class Action Indemnity Claim against SFC (the 
"Indemnified Noteholder Class Action Claims") shall not exceed, in the 
aggregate, the Indemnified Noteholder Class Action Limit, and in 
accordance with section 7.3 hereof, all Persons shall be permanently and 
forever barred, estopped, stayed and enjoined, on and after the Effec~ve 
Time, from seeking to enforce any liability in respect of the Indemnified 
Noteholder Class Action Claims that exceeds the Indemnified Noteholder 
Class Action Limit; 

(ii) subject to section 4.4(g), any Class Action Indemnity Claims against SFC 
by the Third Party Defendants in respect of the Indemnified Noteholder 
Class Action Claims shall be treated as Affected Creditor Claims against 
SFC, but only to the extent that any such Class Action Indemnity Claims 
that are determined to be properly indemnified by SFC, enforceable 
against SFC and are not barred or extinguished by the Claims Procedure 
Order, and further provided that the ~gregate liability of SFC in respect 
of all such Class Action Indemnity Claims shall be limited to the lesser of: 
(A) the actual aggregate liability of the Third Party Defendants pursuant to 
any final judgment, settlement or other binding resolution in respect of the 
Indemnified Noteholder Class Action Claims; and (B) the Indemnified 
Noteholder Class Action Limit; and 

(iii) for greater certainty, in the event that any Third Party Defendant is foUBd 
to be liable for or agrees to a settlement in respect of a Noteholder Class 
Action Claim (other than a Noteholder Class Action Claim for fraud or 
criminal conduct) and such amounts are paid by or on behalf of the 
applicable Third Party Defendant, then the amount of the Indemnified 
Noteholder Class Action Limit applicable to the remaining Third Party 
Defendants shall be reduced by the amount paid in respect of such 
Noteholder Class Action Claim, as applicable. 

(c) Subject to section 7.1 ( o ), the Claims of the Underwriters for indemnification in 
respect of any Noteholder Class Action Claims (other than Noteholder Class 
Action Claims against the Underwriters for fraud or criminal conduct) shall, for 
purposes of the Plan, be deemed to be valid and enforceable Class Action 
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Indemnity Claims against SFC (as limited pursuant to .section 4.4(b) hereof), 
provided that: (i) the Underwriters shall not be entitled to receive any distributions 
of any kind under the Plan in respect of such Claims; (ii) such Claims shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred on the Plan Implementation Date; and (iii) the amount of 
such Claims shall not affect the calculation of any Pro-Rata entitlements of the 
Affected Creditors under this Plan. For greater certainty, to the extent of any 
conflict with respect to the Underwriters between section 4.4( e) hereof and this 
section 4.4(c), this section 4.4(c) shall prevail. 

(d) Subject to section 7.l(m), any and all indemnification rights and entitlements of 
Ernst & Young at common law and any and all indemnification agreements 
between Ernst & Young and SFC shall be deemed to be valid and enforceable in 
accordance with their terms for the purpose of determining whether the Claims of 
Ernst & Young for indemnification in respect of Noteholder Class Action Claims 
are valid and enforceable within the meaning of section 4.4(b) hereof. With 
respect to Claims of Ernst & Young for indemnification in respect ofNoteholder 
Class Action Claims that are valid and enforceable: (i) Ernst & Young shall not be 
entitled to receive any distributions of any kind under the Plan in respect of such 
Claims; (ii) such Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date; and (iii) the amount of such Claims shall not affect the 
calculation of any Pro-Rata entitlements of the Affected Creditors under this Plan. 

(e) Subject to section 7 .. l(n), any and all indemnification rights and entitlements of 
the Named Third Party Defendants at common law and any and all 
indemnification agreements between the Named Third Party Defendants and SFC 
shall be deemed to be valid and enforeeable in accordance with their terms for the 
purpose of determining whether the Claims of the Named Third Party Defendants 
for indemnification in respect of Noteholder Class Action Claims are valid and 
enforceable within the meaning of section 4.4(b) hereof. With respect to Claims 
of the Named Third Party Defendants for indemnification in respect of 
Noteholder Class Action Claims that are valid and enforceable: (i) the Named 
Third Party Defendants shall not be entitled to receive any distributions of any 
kind under the Plan in respect of such Claims; (ii) such Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred on the Plan Implementation Date; and (iii) the amount of such Claims .shall 
not affect the calculation of any Pro-Rata entitlements of the Affected Creditors 
under this Plan. 

(f) Each Noteholder Class Action Claimant shall be entitled to receive its share of the 
Litigation Trust Interests to be allocated to Noteholder Class Action Claimants in 
accordance with the terms of the Litigation Trust and section 4.11 hereof, as such 
Noteholder Class Action Claimant's share is determined by the applicable Class 
Action Court. · 
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(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that Class Action 
Indemnity Claims in respect of Noteholder Class Action Claims or any other 
Claims of the Third Party Defendants should receive the same or similar treatment 
as is afforded to Class Action Indemnity·Claims in respect of Equity Claims under 
the terms of this Plan. 

4.5 Equity Claimants 

All Equity Claims shall be fully, fmally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date. Equity Claimants shall not 
receive any consideration or distributions under the Plan and shall not be entitled to vote on. the 
Plan at the Meeting. 

4.6 Claims of the Tmstees and Noteholders 

For purposes of this Plan, all claims filed by the Trustees in respect of the Noteholder 
Claims (other than any Trustee Claims) shall be treated as provided in section 4.1 and the 
Trustees and the Noteholders shall have no other entitlements in respect of the guarantees and 
share pledges that have been provided by the Subsidiaries, or any of them, all of which shall be 
fully, finally, irrevocably and forever compromised, released, discharged, cancelled and barred 
on the Plan Implementation Date as against the Subsidiaries pursuant to Article 7 hereof. 

4. 7 Claims of the Third Party Defendants 

For purposes of this Plan, all claims filed by the Third Party Defendants against SFC 
and/or any of its Subsidiaries shall be treated as follows: 

(a) all such claims against the Subsidiaries shall be fully, finally, irrevocably and 
forever compromised, released, discharged, cancelled and barred on the Plan 
Implementation Date in accordance with Article 7 hereof; 

(b) all such claims against SFC that are Class Action Indemnity Claims in .respect of 
Indemnified Noteholder Class Action Claims shall be treated as set out in section 
4.4(b)(ii) hereof; 

(c) all such claims against SFC for indemnification of Defence Costs shall be treated 
in accordance with section 4.8 hereof; and 

(d) all other claims shall be treated as Equity Claims. 

4.8 Defence Costs 

All Claims against SFC for indemnification of defence costs incurred by any Person 
(other than a Named Director or Officer) in connection with defending against Shareholder 
Claims (as defined in the Equity Claims Order), Noteholder Class Action Claims or any other 
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claims of any kind relating to SFC or the Subsidiaries ("Defence Costs,,) shall be treated as 
follows: 

(a) as Equity Claims to the extent they are determined to be Equity Claims under any 
Order; and 

(b) as Affected Creditor Claims to the extent that they are not determined to be 
Equity Claims under any Order, provided that: 

(i) if such Defence Costs were incurred in respect of a claim against the 
applicable Person that has been successfully defended and the Claim for 
such Defence Costs is otherwise valid and enforceable against SFC, the 
Claim for such Defence Costs shall be treated as a Proven Claim, provided 
that if such Claim for Defence Costs is a Class Action Indemnity Claim of 
a Third Party Defendant against SFC in respect of any Indemnified 
Noteholder Class Action Claim, such Claim for Defence Costs shall be 
treated in the manner set forth in section 4.4(b)(ii) hereof; 

(ii) if such Defence Costs were incurred in respect ·of a claim against the 
applicable Person that has not been successfully defended or .such Defence 
Costs are determined not to be valid and enforceable against SFC, the 
Claim for such Defence Costs shall be disallowed and no consideration 
will be payable in respect thereof under the Plan; and 

(iii) until any such Claim for Defence Costs is determined to be either a Claim 
within section 4.8(b)(i) or a Claim within section 4.8(b)(ii), such Claim 
shall be treated as an Unresolved Claim, 

provided that nothing in this Plan impairs, affects or limits in any way the ability of SFC, the 
Monitor or the Initial Consenting Noteholders to seek an Order that Claims against SFC for 
indemnification of any Defence Costs should receive the same or similar treatment as is afforded 
to Equity Claims under the terms of this Plan. 

4.9 D&O Claims 

(a) All D&O Claims against the Named Directors and Officers (other than Section 
5.1 (2) D&O Claims, Conspiracy Claims and Non-Released D&O Claims) shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date. 

(b) All D&O Claims against the Other Directors and/or Officers shall not be 
compromised, released, discharged, cancelled or barred by this Plan and shall be 
permitted to continue as against the applicable Other Directors and/or Officers 
(the "Continuing Other D&O Claims"), provided that any Indemnified 
Noteholder Class Action Claims against the Other Directors and/or Officers shall 
be limited as described in section 4.4(b)(i) hereof. 
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(c) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Named Directors and Officers shall be deemed to have no value and 
shall·be fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date. 

(d) All D&O Indemnity Claims and any other rights or claims for indemnification 
held by the Other Directors and/or Officers shall be deemed to have no value and 
shall be fully, fmally, irrevocably and forever compromised, released, discharged, 
cancelled and barred without consideration on the Plan Implementation Date, 
except that: (i) any such D&O Indemnity Claims for Defence Costs shall be 
treated in accordance with section 4.8 hereof; and (ii) any Class Action Indemnity 
Claim of an Other Director and/or Officer against SFC in respect of the 
Indemnified Noteholder Class Action Claims shall be treated in the manner set 
forth in section 4.4(b)(ii) hereof. 

(e) All Section 5.1(2) D&O Claims and all Conspiracy Claims shall not be 
compromised, released, discharged, cancelled or barred by this Plan, provided that 
any Section 5.1(2) D&O Claims against Named Directors and Officers and any 
Conspiracy Claims against Named Directors and Officers shall be limited to 
recovery from any insurance proceeds payable in respect of such Section 5.1(2) 
D&O Claims or Conspiracy Claims, as applicable, pursuant to the Insurance 
Policies, and Persons with any such Section 5.1(2) D&O Claims against Named 
Directors and Officers or Conspiracy Claims against Named Directors and 
Officers shall have no right to, and shall not, make any claim or seek any 
recoveries from any Person (including SFC, any of the Subsidiaries, Newco or 
Newco II), other than enforcing such Persons' rights to be paid from the proceeds 
of an Insurance Policy by the applicable insurer(s). 

(f) All D&O Claims against the Directors and Officers of SFC or the Subsidiaries for 
fraud or criminal conduct shall not be compromised, discharged, released, 
cancelled or barred by this Plan and shall be permitted to continue as .against all 
applicable Directors and Officers ("Non-Released D&O Claims''). 

(g) Notwithstanding anything to the contrary herein, from and after the Plan 
Implementation Date, a Person may only commence an action for a Non-Released 
D&O Claim .against a Named Director or Officer if such Person has first obtained 
(i) the consent of the Monitor or (ii) leave of the Court on notice to the applicable 
Directors and Officers, SFC, the Monitor, the Initial Consenting Noteholders and 
any applicable insurers. For the avoidance of doubt, the foregoing requirement 
for the consent of the Monitor or leave of the Court shall not apply to any Non
Released D&O Claim that is asserted against an Other Director and/or Officer. 

4.10 Intercompany Claims 

All SFC Intercompany Claims (other than those transferred to SFC Barbados pursuant to 
section 6.4(j) hereof or set-off pursuant to section 6.4(1) hereof) shall be deemed to be assigned 
by SFC to Newco on the Plan Implementation Date pursuant to section 6.4(m) hereof, and shall 
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then be deemed to be assigned by Newco to Newco II pursuant to section 6.4(x) hereof. The 
obligations of SFC to the applicable Subsidiaries and Greenheart in respect of all Subsidiary 
Intercompany Claims (other than those set-off pursuant to section 6.4(1) hereof) shall be assumed 
by Newco on the Plan Implementation Date pursuant to 6.4(m) hereof, and then shall be assumed 
by Newco II pursuant to section 6.4(x) hereof. Notwithstanding anything to the contrary herein, 
Newco II shall be liable to the applicable Subsidiaries and Greenheart for such Subsidiary 
Intercompany Claims and SFC shall be released from such Subsidiary Intercompany Claims 
from and after the Plan Implementation Date, and the applicable Subsidiaries and Oreenheart 
shall be liable to Newco II for such SFC Intercompany Claims from and after the Plan 
Implementation Date. For greater certainty, nothing in this Plan affects any rights or claims as 
between any of the Subsidiaries, Greenheart and Greenheart's direct and indirect subsidiaries. 

4.11 Entitlement to Litigation Trust Interests 

(a) The Litigation Trust Interests to be created in accordance with this Plan and the 
Litigation Trust shall be allocated as follows: 

(i) the Affected Creditors shall be collectively entitled to 75% of such 
Litigation Trust Interests; and 

(ii) the Noteholder Class Action Claimants shall be collectively entitled to 
25% of such Litigation Trust Interests, · 

which allocations shall occur at the times and in the manner set forth in section 
6.4 hereof and shall be recorded by the Litigation Trustee in its registry of 
Litigation Trust Interests. 

(b) Notwithstanding anything to the contrary in section 4.11(a) hereof, if any of the 
Noteholder Class Action Claims against any of the Third Party Defendants are 
finally resolved (whether by final judgment, settlement or any other binding 
means of resolution) within two years of the Plan Implementation Date, then the 
Litigation Trust Interests to which the applicable Noteholder Class Action 
Claimants would otherwise have been entitled in respect of such Noteholder Class 
Action Claims pursuant to section 4.1.1 (a)(ii) hereof (based on the amount of such 
resolved Noteholder Class Action Claims in proportion to all Noteholder Class 
Action Claims in existence as of the Claims Bar Date) shall be fully, finally, 
irrevocably and forever cancelled. 

4.12 Litigation Trust Claims 

(a) At any time prior to the Plan Implementation Date, SFC and the Initial 
Consenting Noteholders may agree to exclude one or more Causes of Action from 
the Litigation Trust Claims and/or to specify that any Causes of Action against a 
specified Person will not constitute Litigation Trust Claims ("Exclutled 
Litigation Trust Claims"), in which case, any such Causes of Action shall not be 
transferred to the Litigation Trust on the Plan Implementation Date. Any such 
Excluded Litigation Trust Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan 
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Implementation Date in accordance with Article 7 hereof. All Affected Cr-editors 
shall be deemed to consent to such treatment of Excluded Litigation Trust Claims 
pursuant to 'this section 4.12(a}. 

(b) All Causes of Action against the Underwriters by (i) SFC or (ii} the Trustees (on 
behalf of the Noteholders) shall be deemed to be Excluded Litigation Trust 
Claims that are fully, finally, irrevocably and forever compromised, released, 
discharged, cancelled and barred on the Plan Implementation Date in accordance 
with Article 7 hereof, provided that, unless otherwise agreed by SFC and the 
Initial Consenting Noteholders prior to the Plan Implementation Date in 
accordance with section 4.12(a} hereof, any such Causes of Action for fraud or 
criminal conduct shall not constitute Excluded Litigation Trust Claims and shall 
be transferred to the Litigation Trust in accordance with section 6.4( o) hereof. 

(c) At any time from and after the Plan Implementation Date, and subject to the prior 
consent of the Initial Consenting Noteholders and the terms of the Litigation Trust 
Agreement, the Litigation Trustee shall have the right to seek and obtain an order 
from any court of competent jurisdiction, including an Order of the Court in the 
CCAA or otherwise, that gives effect to any releases of any Litigation Trust 
Claims agreed to by the Litigation Trustee in accordance with the Litigation Trust 
Agreement, including a release that fully, finally, irrevocably and forever 
compromises, releases, discharges, cancels and bars the applicable Litigation 
Trust Claims as if they were Excluded Litigation Trust Claims released in 
accordance with Article 7 hereof. All Affected Creditors shall be deemed to 
consent to any such treatment of any Litigation Trust Claims pursuant to this 
section 4.12(b ). 

4.13 Multiple Affected Claims 

On the Plan Implementation Date, any and all liabilities for and guarantees and 
indemnities of the payment or performance of any Affected Claim, Unaffected Claim, Section 
5.1(2} D&O Claim, Conspiracy Claim, Continuing Other D&O Claim or Non-Released D&O 
Claim by any of the Subsidiaries, and any purported liability for the payment or performance of 
such Affected Claim, Unaffected Claim, Section 5.1(2} D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim by Newco or Newco II, will be 
deemed eliminated and cancelled, and no Person shall have any rights whatsoever to pursue or 
enforce any such liabilities for or guarantees or indemnities of the payment or performance of 
any such Affected Claim, Unaffected Claim, Section 5.1 (2) D&O Claim, Conspiracy Claim, 
Continuing Other D&O Claim or Non-Released D&O Claim against any Subsidiary, Newco or 
Newco II. 

4.14 Interest 

Subject to section 12.4 hereof, no holder of an Mfected Claim shall be entitled to interest 
accruing on or after the Filing Date. 
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4.15 Existing Shares 

Holders of Existing Shares and Equity Interests shall not receive any consideration or 
distributions under the Plan in respect thereof and shall not be entitled to vote on the Plan at the 
Meeting. Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, all Existing Shares and Equity Interests shall be fully, finally and irrevocably 
cancelled in accordance with and at the time specified in section 6.5 hereof. 

4.16 Canadian Exempt Plans 

If an Affected Creditor is a trust governed by a plan which is exempt from tax under Part 
I of the Canadian Tax Act (including, for example, a registered retirement savings plan), such 
Affected Creditor may make arrangements with Newco (ifNewco so agrees) and the Litigation 
Trustee (if the Litigation Trustee so agrees) to have the Newco Shares, Newco Notes and 
Litigation Trust Interests to which it is entitled under this Plan directed to (or in the case of 
Litigation Trust Interests, registered in the name of) an affiliate of such Affected Creditor or the 
annuitant or controlling person of the governing tax-deferred plan. 

ARTICLES 
DISTRIBUTION MECHANICS 

5.1 Letters of Instruction 

In order to issue (i) Newco Shares and Newco Notes to Ordinary Affected Creditors and 
(ii) Newco Shares to Early Consent Noteholders, the following ·steps will be taken: 

(a) with respect to Ordinary Affected Creditors with Proven Claims or Unresolved 
Claims: 

(i) on the next Business Day following the Distribution Record Date, the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each such Ordinary Affected Creditor to the 
address of each such Ordinary Affected Creditor (as specified in the 
applicable Proof of Claim) as of the Distribution Record Date, or as 
evidenced by any assignment or transfer in accordance with section 5.1 0; 

(ii) each such Ordinary Affected Creditor shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
Distribution Record Date or such other date as the Monitor may 
determine; and 

(iii) any such Ordinary Affeeted Creditor that does not return a Letter of 
Instruction to the Monitor in accordance with section S.l(a)(ii) shall be 
deemed to have requested that such Ordinary Affected Creditor's Newco 
Shares and Newco Notes be registered or distributed, as applicable, in 
accordance with the information set out in such Ordinary Affected 
Creditor's Proof of Claim; and 
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(b) with respect to Early Consent Noteholders: 

(i) on the next Business Day following the Distribution Record Date the 
Monitor shall send blank Letters of Instruction by prepaid first class mail, 
courier, email or facsimile to each Early Consent Noteholder to the 
address of each such Early Consent Noteholder as confinned by the 
Monitor on or before the Distribution Record Date; 

(ii) each Early Consent Noteholder shall deliver to the Monitor a duly 
completed and executed Letter of Instruction that must be received by the 
Monitor on or before the date that is seven (7) Business Days after the 
Distribution Record Date or such other date as the Monitor may 
determine; and 

(iii) any such Early Consent Noteholder that does not return a Letter of 
Instruction to the Monitor in accordance with section S.l(b)(ii) shall be 
deemed to have requested that such Early Consent Noteholder's Newco 
Shares be distributed or registered, as applicable, in accordance with 
information confirmed by the Monitor on or before the Distribution 
Record Date. 

5.2 Distribution Mechanics with respect to Newco Shares and Newco Notes 

(a) To effect distributions of Newco Shares and Newco Notes, the Monitor shall 
deliver a direction at least two (2) Business Days prior to the Initial Distribution 
Date to Newco or its agent, as applicable, directing Newco or its agent, as 
applicable, to issue on such Initial Distribution Date or subsequent Distribution 
Date: 

(i) in respect of the Ordinary Affected Creditors with Proven Claims! 

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor is entitled to receive in accordance with section 4.1 (a) 
hereof; and 

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor is entitled to receive in accordance with section 4.1 (b) 
hereof, 

all of which Newco Shares and Newco Notes shall be issued to such 
Ordinary Affected Creditors and distributed in accordance with this 
Article 5; 

(ii) in respect of the Ordinary Affected Creditors with Unresolved Claims: 

(A) the number of Newco Shares that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance with 
section 4.1(a) hereof had such Ordinary Affected Creditor's 
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Unresolved Claim been a Proven Claim on the Plan 
Implementation Date; and 

(B) the amount of Newco Notes that each such Ordinary Affected 
Creditor would have been entitled to receive in accordance With 
section 4.l(b) hereof had such Ordinary Affected Creditor's 
Unresolved Claim been a Proven Claim on the Plan 
Implementation Date, 

all of which Newco Shares and Newco Notes shall be issued in the name 
of the Unresolved Claims Escrow Agent for the benefit of the Persons 
entitled thereto under the Plan, which Newco Shares and Newco Notes 
shall comprise part of the Unresolved Claims Reserve and shall be held in 
escrow by the Unresolved Claims Escrow Agent until released and 
distributed in accordance with this Article 5; 

(iii) in respect of the Noteholders: 

(A) the number of Newco Shares that the Trustees are collectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the number of Newco Shares to which it is entitled in 
accordance with section 4.1 (a) hereof; and 

(B) the amount of Newco Notes that the Trustees are coUectively 
required to receive such that, upon distribution to the Noteholders 
in accordance with this Article 5, each individual Noteholder 
receives the amount of Newco Notes to which it is entitled in 
accordance with section 4.1 (b) hereof, 

all of which Newco Shares and Newco Notes shall be issued to ·such 
Noteholders and distributed in accordance with this Article 5; and 

(iv) in respect of Early Consent Noteholders, the number ofNewco Shares that 
each such Early Consent Noteholder is entitled to receive in accordance 
with section 4.3 hereof, all of which Newco Shares shall be issued to such 
Early Consent Noteholders and distributed in accordance with this Article 
5. 

The direction delivered by the Monitor in respect of the applicable Ordinary 
Affected Creditors and Early Consent Noteholders shall: (A) indicate the 
registration and delivery details of each applicable Ordinary Affected Creditor 
and Early Consent Noteholder based on the information prescribed in section 5.1; 
and (B) specify the number of Newco Shares and, in the case of Ordinary 
Affected Creditors, the amount of Newco Notes to be issued to each such Person 
on the applicable Distribution Date. The direction delivered by the Monitor in 
respect of the Noteholders shall: (C) indicate that the registration and delivery 
details with respect to the number of Newco Shares and amount of Newco Notes 
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to be distributed to each Noteholder will be the same as the registration and 
delivery details in effect with respect to the Notes held by each Noteholder as of 
the Distribution Record Date; and (D) specify the number of Newco Shares and 
the amount of Newco Notes to be issued to each of the Trustees for purposes of 
satisfying the entitlements of the Noteholders set forth in sections 4.1(a) and 
4.1(b) hereof. The direction delivered by the Monitor in respect of the Newco 
Shares and Newco Notes to be issued in the name of the Unresolved Claims 
Escrow Agent, for the benefit of the Persons entitled thereto under the Plan, for 
purposes of the Unresolved Claims Reserve shall specify the number of Newco 
Shares and the amount of Newco Notes to be issued in the name of the 
Unresolved Claims Escrow Agent for that purpose. 

(b) If the registers for the Newco Shares and/or Newco Notes are maintained by the 
Transfer Agent in a direct registration system (without certificates), the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, shall, 
on the Initial Distribution Date or any subsequent Distribution Date, as applicable: 

(i) instruct the Transfer Agent to record, .and the Transfer Agent shall record, 
in the Direct Registration Account of each applicable Ordinary Affected 
Creditor and each Early Consent Noteholder the number of Newco Shares 
and, in the case of Ordinary Affected Creditors, the amount of Newco 
Notes that are to be distributed to each such Person, and the Monitor 
and/or Newco and/or the Unresolved Claims Escrow Agent, as applicable, 
shall send or cause to be sent to each such Ordinary Affected Creditor ·and 
Early Consent Noteholder a Direct Registration Transaction Advice based 
on the delivery information as determined pursuant to section 5.1; and 

(ii) with respect to the distribution of Newco Shares and/or Newco Notes to 
Noteholders: 

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register, 
and the Transfer Agent shall register, the applicable Newco Shares 
and/or Newco Notes in the name of DTC (or its nominee) for the 
benefit of the Noteholders, and the Trustees shall provide their 
consent to DTC to the distribution of such Newco Shares and 
Newco Notes to the applicable Noteholders, in the applicable 
amounts, through the facilities of DTC in accordance with 
customary practices and procedures; and 

(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall instruct the Transfer Agent to register 
the applicable Newco Shares and/or Newco Notes in the Direct 
Registration Accounts of the applicable Noteholders pursuant to 
the registration instructions obtained through DTC and the DTC 
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participants (by way of a letter of transmittal process or such other 
process as agreed by SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), and the Transfer Agent shall (A} register 
such Newco Shares and/or Newco Notes, in the applicable 
amounts, in the Direct Registration Accounts of the applicable 
Noteholders; and (B) send or cause to be sent to each Noteholder a 
Direct Registration Transaction Advice in accordance with 
customary practices and procedures; provided that the Transfer 
Agent shall not be permitted to effect the foregoing registrations 
without the prior written consent of the Trustees. 

(c) If the registers for the Newco Shares and/or Newco Notes are not maintained by 
the Transfer Agent in a direct registration system, Newco shall prepare and 
deliver to the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, 
and the Monitor and/or the Unresolved Claims Escrow Agent, as applicable, shall 
promptly thereafter, on the Initial Distribution Date or any .subsequent 
Distribution Date, as applicable: 

(i) deliver to each Ordinary Affected Creditor and each Early Consent 
Noteholder Newco Share Certificates and, in the case of Ordinary 
Affected Creditors, Newco Note Certificates representing the applicable 
number ofNewco Shares and the applicable amount ofNewco Notes that 
are to be distributed to each such Person; and 

(ii) with respect to the distribution of Newco Shares and/or Newco Notes to 
Noteholders: 

(A) if the Newco Shares and/or Newco Notes are DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall distribute to DTC (or its nominee), for 
the benefit of the Noteholders, Newco Share Certificates and/or 
Newco Note Certificates representing the aggregate of all Newco 

-Shares and Newco Notes to be distributed to the Noteholders on 
such Distribution Date, and the Trustees shall provide their consent 
to DTC to the distribution of such Newco Shares and Newco Notes 
to the applicable Noteholders, in the applicable amounts, through 
the facilities of DTC in accordance with customary practices and 
procedures; and 

(B) if the Newco Shares and/or Newco Notes are not DTC eligible, the 
Monitor and/or Newco and/or the Unresolved Claims Escrow 
Agent, as applicable, shall. distribute to the applicable Trustees, 
Newco Share Certificates and/or Newco Note Certificates 
representing the aggregate of all Newco Shares and/or Newco 
Notes to be distributed to the Noteholders on such Distribution 
Date, and the Trustees shall make delivery of such Newco Share 
Certificates and Newco Note Certificates, in the applicable 
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amounts, directly to the applicable Noteholders pursuant to the 
delivery instructions obtained through DTC and the DTC 
participants (by way of a letter of transmittal process or such other 
process as agreed by .SFC, the Monitor, the Trustees and the Initial 
Consenting Noteholders), all of which shall occur in accordance 
with customary practices and procedures. 

(d) Upon receipt of and in accordance with written instructions from the Monitor, the 
Trustees shall instruct DTC to and DTC shall: (i) set up an escrow position 
representing the respective positions of the Noteholders as of the Distribution 
Record Date for the purpose of making distributions on the Initial Distribution 
Date and any subsequent Distribution Dates (the "Distribution Escrow 
Position,); and (ii) block any further trading of the Notes, effective as of the close 
of business on the day immediately preceding the Plan Implementation Date, all 
in accordance with DTC's customary practices and procedures. 

(e) The Monitor, Newco, Newco II, the Trustees, SFC, the Named Directors and 
Officers and the Transfer Agent shall have no liability or obligation in respect of 
deliveries by DTC (or its nominee) to the DTC participants or the Noteholders 
pursuant to this Article 5. 

5.3 Allocation of Litigation Trust Interests 

The Litigation Trustee shall administer the Litigation Trust Claims and the Litigation 
Funding Amount for the benefit of the Persons that are entitled to the Litigation Trust Interests 
and shall maintain a registry of such Persons as follows: 

(a) with respect to Affected Creditors: 

(i) the Litigation Trustee shall maintain a record of the amount of Litigation 
Trust Interests that each Ordinary Affected Creditor is entitled to receive 
in accordance with sections 4.1(c) and 4.11(a) hereof; 

(ii) the Litigation Trustee shall maintain a record of the aggregate amount of 
all Litigation Trust Interests to which the Noteholders .are collectively 
entitled in accordance with sections 4.1(c) and 4.ll(a) hereof, and if cash 
is distributed from the Litigation Trust to Persons with Litigation Trust 
Interests, the amount of such cash that is payable to the Noteholders will 
be distributed through the Distribution Escrow Position (such that each 
beneficial Noteholder will receive a percentage of such cash distribution 
that is equal to its entitlement to Litigation Trust Interests (as set forth in 
section 4.1(c) hereof) as a percentage of all Litigation Trust Interests); and 

(iii) with respect to any Litigation Trust Interests to be allocated in respect of 
the Unresolved Claims Reserve, the Litigation Trustee shall record such 
Litigation Trust Interests in the name of the Unresolved Claims Escrow 
Agent, for the benefit of the Persons entitled thereto in accordance with 
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this Plan, which shall be held by the Unresolved Claims Escrow Agent in 
escrow until released and distributed unless and until otherwise directed 
by the Monitor in accordance with this Plan; 

(b) with respect to the Noteholder Class Action Claimants, the Litigation Trustee 
shall maintain a record of the aggregate of all Litigation Trust Interests that the 
Noteholder Class Action Claimants are entitled to receive pursuant to sections 
4.4(t) and 4.11(a) hereof, provided that such record shall be maintained in the 
name of the Noteholder Class Action Representative, to be allocated to individual 
Noteholder Class Action Claimants in any manner ordered by the applicable Class 
Action Court, and provided further that if any such Litigation Trust Interests are 
cancelled in accordance with section 4.ll(b) hereof, the Litigation Trustee shall 
record such cancellation in its registry of Litigation Trust Interests. 

5.4 Treatment of Undeliverable Distributions 

If any distribution under section 5.2 or section 5.3 of Newco Shares, Newco Notes or 
Litigation Trust Interests is undeliverable (that is, for greater certainty, that it cannot be properly 
registered or delivered to the Applicable Affected Creditor because of inadequate or incorrect 
registration or delivery information or otherwise) (an "Undeliverable Distribution,.), it shall be 
delivered to SFC Escrow Co., which shall hold such Undeliverable Distribution in escrow and 
administer it in accordance with this section 5.4. No further distributions in respect of an 
Undeliverable Distribution shall be made unless and until SFC and the Monitor are notified by 
the applicable Person of its current address and/or registration information, as applicable, at 
which time the Monitor shall direct SFC Escrow Co. to make all such distributions to such 
Person, and SFC Escrow Co. shall make all such distributions to such Person. All claims for 
Undeliverable Distributions must be made on or before the date that is six months following the 
final Distribution Date, after which date the right to receive distributions under this Plan in 
respect of such Undeliverable Distributions shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred, without any compensation therefore, 
notwithstanding any federal, state or provincial laws to the contrary, at which time .any such 
Undeliverable Distributions held by SFC Escrow Co. shall be deemed to have been gifted by the 
owner of the Undeliverable Distribution to Newco or the Litigation Trust, as applicable, without 
consideration, and, in the case of Newco Shares, Newco Notes and Litigation Trust Interests, 
shall be cancelled by Newco and the Litigation Trustee, as applicable. Nothing contained in the 
Plan shall require SFC, the Monitor, SFC Escrow Co. or any other Person to attempt to locate 
any owner of an Undeliverable Distribution. No interest is payable in respect of an 
Undeliverable Distribution. Any distribution under this Plan on account of the Notes, other than 
any distributions in respect of Litigation Trust Interests, shall be deemed made when delivered to 
DTC or the applicable Trustee, as applicable, for subsequent distribution to the applicable 
Noteholders in accordance with section 5.2. 

5.5 Procedure for Distributions Regarding Unresolved Claims 

(a) An Affected Creditor that has asserted an Unresolved Claim will not be entitled to 
receive a distribution under the Plan in respect of such Unresolved Claim or any 
portion thereof unless and until such Unresolved Claim becomes a Proven Claim. 
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(b) Distributions in respect of any Unresolved Claim in existence at the Plan 
Implementation Date will be held in escrow by the Unresolved Claims Escrow 
Agent in the Unresolved Claims Reserve until settlement or final determination of 
the Unresolved Claim in accordance with the Claims Procedure Order, the 
Meeting Order or this Plan, as applicable. 

(c) To the extent that Unresolved Claims become Proven Claims or are finally 
disallowed, the Unresolved Claims Escrow Agent shall release from escrow and 
deliver (or in the case of Litigation Trust Interests, cause to be registered)· the 
following from the Unresolved Claims Reserve (on the next Distribution Date, as 
determined by the Monitor with the consent of SFC and the Initial Consenting 
Noteholders): 

(i) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be Proven Claims, the Unresolved 
Claims Escrow Agent shall release from escrow and deliver to such 
Affected Creditor that number of Newco Shares, Newco Notes and 
Litigation Trust Interests (and any income or proceeds therefrom) that 
such Affected Creditor is entitled to receive in respect of its Proven Claim 
pursuant to section 4.1 hereof; 

(ii) in the case of Affected Creditors whose Unresolved Claims are ultimately 
determined, in whole or in part, to be disallowed, the Unresolved Claims 
Escrow Agent shall release from escrow and deliver to all Affected 

, Creditors with Proven Claims the number of Newco Shares, Newco Notes 
and Litigation Trust Interests (and any income or proceeds therefrom) that 
had been reserved in the Unresolved Claims Reserve for such Affected 
Creditor whose Unresolved Claims has been disallowed, Claims such that, 
following such delivery, all of the Affected Creditors with Proven Claims 
have received the amount of Newco Shares, Newco Notes and Litigation 
Trust Interests that they are entitled to receive pursuant to section 4.1 
hereof, which delivery shall be effected in accordance with sections 5.2 
and 5.3 hereof. 

(d) As soon as practicable following the date that all Unresolved Claims have been 
finally resolved and any required distributions contemplated in section 5.5(c) have 
been made, the Unresolved Claims Escrow Agent shall distribute (or in the case 
of Litigation Trust Interests, cause to be registered) any Litigation Trust Interests, 
Newco Shares and Newco Notes (and any income or proceeds therefrom), as 
applicable, remaining in the Unresolved Claims Reserve to the Affected Creditors 
with Proven Claims such that after giving effect to such distributions each such 
Affected Creditor has received the amount of Litigation Trust Interests, Newco 
Shares and Newco Notes that it is entitled to receive pursuant to section 4.1 
hereof. 

(e) During the time that Newco Shares, Newco Notes and/or Litigation Trust Interests 
are held in escrow in the Unresolved Claims Reserve, any income or proceeds 
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received therefrom or accruing thereon shall be added to the Unresolved Claims 
Reserve by the Unresolved Claims Escrow Agent and no Person shall have any 
right to such income or proceeds until such Newco Shares, Newco Notes or 
Litigation Trust Interests, as applicable, are distributed (or in the case of 
Litigation Trust Interests, registered) in accordance with section 5.5(c) and S.S(d) 
hereof, at which time the recipient thereof shall be entitled to any applicable 
income or proceeds therefrom. 

(f) The Unresolved Claims Escrow Agent shall have no beneficial interest or right in 
the Unresolved Claims Reserve. The Unresolved Claims Escrow Agent shali·not 
take any step or action with respect to the Unresolved Claims Reserve or any 
other matter without the consent or direction of the Monitor or the direction of the 
Court. The Unresolved Claims Escrow Agent shall forthwith, upon receipt of an 
Order of the Court or instruction of the Monitor directing the release of any 
Newco Shares, Newco Notes and/or Litigation Trust Interests from the 
Unresolved Claims Reserve, comply with any such Order or instruction. 

(g) Nothing in this Plan impairs, affects or limits in any way the ability of SFC, ·the 
Monitor or the Initial Consenting Noteholders to seek or obtain an Order, whether 
before or after the Plan Implementation Date, directing that any Unresolved 
Claims should be disallowed in whole or in part or that .such Unresolved Claims 
should receive the same or similar treatment as is afforded to Equity Claims under 
the tenns of this Plan. 

(h) Persons with Unresolved Claims shall have standing in any proceeding in respect 
of the determination or status of any Unresolved Claim, and Goodmans LLP (in 
its capacity as counsel to the Initial Consenting Noteholders) shall have standing 
in any such proceeding on behalf of the Initial Consenting Notheolders (in their 
capacity as Affected Creditors with Proven Claims). 

5.6 Tax Refunds 

Any input tax credits or tax refunds received by or on behalf of SFC after the Effective 
Time shall, immediately upon receipt thereof, be paid directly by, or on behalf of, SFC to Newco 
without consideration. 

5. 7 Final Distributions from Reserves 

(a) If there is any cash remaining in: (i) the Unaffected Claims Reserve on the date 
that all Unaffected Claims have been finally paid or otherwise discharged and/or 
(ii) the Administration Charge Reserve on the date that all Claims secured by the 
Administration Charge have been finally paid or otherwise discharged, . the 
Monitor shall, in each case, forthwith transfer all such remaining cash to the 
Monitor's Post-Implementation Reserve. 

(b) The Monitor will not terminate the Monitor's Post-Implementation Reserve prior 
to the termination of each of the Unaffected Claims Reserve and the 
Administration Charge Reserve. The Monitor may, at any time, from time to time 
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and at its sole discretion, release amounts from the Monitor's Post
Implementation Reserve to Newco. Goodmans LLP (in its capacity as counsel to 
the Initial Consenting Noteholders) shall be permitted to apply for an Order of the 
Court directing the Monitor to make distributions from the Monitor's Post
Implementation Reserve. Once the Monitor has determined that the cash 
remaining in the Monitor's Post-Implementation Reserve is no longer necessary 
for administering SFC or the Claims Procedure, the Monitor shall forthwith 
transfer any such remaining cash (the "Remaining Post-Implementation 
Reserve Amount'') to Newco. 

5.8 Other Payments and Distributions 

All other payments and distributions to be made pursuant to this Plan shall be made in the 
manner described in this Plan, the Sanction Order or any other Order, as applicable. 

5.9 Note Indentures to Remain in Effect Solely for Purpose of Distributions 

Following completion of the steps in the sequence set forth in section 6.4, all debentures, 
indentures, notes (including the Notes), certificates, agreements, invoices and other instruments 
evidencing Affected Claims will not entitle any holder thereof to any compensation or 
participation other than as expressly provided for in the Plan and will be cancelled and will be 
null and void. Any and all obligations of SFC and the Subsidiaries under and with respect to the 
Notes, the Note Indentures and any guarantees or indemnities with respect to the Notes or the 
Note Indentures shall be terminated and cancelled on the Plan Implementation Date and shall not 
continue beyond the Plan Implementation Date. Notwithstanding the foregoing and anything to 
the contrary in the Plan, the Note Indentures shall remain in effect solely for the purpose of and 
only to the extent necessary to allow the Trustees to make distributions to Noteholders on the 
Initial Distribution Date and, as necessary, each subsequent Distribution Date thereafter, and to 
maintain all of the rights and protections afforded to the Trustees as against the Noteholders 
under the applicable Note Indentures, including their lien rights with respect to any distributions 
under this Plan, until all distributions provided for hereunder have been made to the Noteholders. 
The obligations of the Trustees under or in respect of this Plan shall be solely as expressly set out 
herein. Without limiting the generality of the releases, injunctions and other protections afforded 
to the Trustees under this Plan and the applicable Note Indentures, the Trustees shall have no 
liability whatsoever to any Person resulting from the due performance of their obligations 
hereunder, except if such Trustee is adjudged by the express terms of a non-appealable judgment 
rendered on a final determination on the merits to have committed gross negligence or wilful 
misconduct in respect of such matter. 

5.10 Assignment of Claims for Distribution Purposes 

(a) Assignment of Claims by Ordinary Affected Creditors 

Subject to any restrictions contained in Applicable Laws, an Ordinary Affected Creditor 
may transfer or assign the whole of its Affected Claim after the Meeting provided that neither 
SFC nor Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shaH be 
obliged to make distributions to any such transferee or assignee or otherwise deal with such 
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transferee or assignee as an Ordinary Affected Creditor in respect thereof unless and until actual 
notice of the transfer or assignment, together with satisfactory evidence of such transfer or 
assignment and such other documentation as SFC and the Monitor may reasonably require, has 
been received by SFC and the Monitor on or before the Plan Implementation Date, or such other 
date as SFC and the Monitor may agree, failing which the original transferor shall have all 
applicable rights as the "Ordinary Affected Creditor" with respect to such Affected Claim as if 
no transfer ofthe Affected Claim had occurred. Thereafter, such transferee or assignee shall; for 
all purposes in accordance with this Plan, constitute an Ordinary Affected Creditor and shall be 
hound by any and all notices previously given to the transferor or assignor in respect of such 
Claim. For greater certainty, SFC shall not recognize partial transfers or assignments of Claims. 

(b) Assignment of Notes 

Only those Noteholders who have beneficial ownership of one or more Notes as at the 
Distribution Record Date shall be entitled to receive a distribution under this Plan on the Initial 
Distribution Date or any Distribution Date. Noteholders who have beneficial ownership of Notes 
shall not be restricted from transferring or assigning such Notes prior to or after the Distribution 
Record Date (unless the Distribution Record Date is the Plan Implementation Date), provided 
that if such transfer or assignment occurs after the Distribution Record Date, neither SFC nor 
Newco nor Newco II nor the Monitor nor the Unresolved Claims Escrow Agent shall have any 
obligation to make distributions to any such transferee or assignee of Notes in respect of the 
Claims associated therewith, or otherwise deal with such transferee or assignee as an Affected 
Creditor in respect thereof. Noteholders who assign or acquire Notes after the Distribution 
Record Date shall be wholly responsible for ensuring that Plan distributions in respect of the 
Claims associated with such Notes are in fact delivered to the assignee, and the Trustees shall 
have no liability in connection therewith. 

5.11 Withholding Rights 

SFC, Newco, Newco II, the Monitor, the Litigation Trustee, the Unresolved Claims 
Escrow Agent and/or any other Person making a payment contemplated herein shall be entitled 
to deduct and withhold from any consideration payable to any Person such amounts as it is 
required to deduct and withhold with respect to such payment under the Canadian Tax Act, the 
United States Internal Revenue Code of 1986 or any provision of federal, provincial, territorial, 
state, local or foreign Tax laws, in ·each case, as amended. To the extent that amounts are so 
withheld or deducted, such withheld or deducted amounts shall be treated for all purposes hereof 
as having been paid to the Person in respect of which such withholding was made, provided that 
such amounts are actually remitted to the appropriate Taxing Authority. To the extent that the 
amounts so required or permitted to be deducted or withheld from any payment to a Person 
exceed the cash portion of the consideration otherwise payable to that Person: (i) the payor is 
authorized to sell or otherwise dispose of such portion of the consideration .as is necessary to 
provide sufficient funds to enable it to comply with such deduction or withholding requirement 
or entitlement, and the payor shall notify the applicable Person thereof and remit to such Person 
any unapplied balance of the net proceeds of such sale; or (ii) if such sale is not reasonably 
possible, the payor shall not be required to make such excess payment until the Person has 
directly satisfied any such withholding obligation and provides evidence thereof to the payor. 
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5.12 Fractional Interests 

No fractional interests ofNewco Shares or Newco Notes ("Fractional Interests") will be 
issued under this Plan. For purposes of calculating the number of Newco Shares and Newco 
Notes to be issued by Newco pursuant to this Plan, recipients ofNewco Shares or Newco Notes 
will have their entitlements adjusted downwards to the nearest whole number of Neweo Shares 
or Newco Notes, as applicable, to eliminate any such Fractional Interests and no compensation 
will be given for the Fractional Interest. · 

5.13 Further Direction of the Court 

The Monitor shall, in its sole discretion, be entitled to seek further direction of the Court, 
including a plan implementation order, with respect to any matter relating to the implementation 
of the plan including with respect to the distribution mechanics and restructuring transaction as 
set out in Articles 5 and 6 of this Plan. 

ARTICLE6 
RESTRUCTURING TRANSACTION 

6.1 Corporate Actions 

The adoption, execution, delivery, implementation and consummation of all matters 
contemplated under the Plan involving corporate action of SFC will occur and be effective as of 
the Plan Implementation Date, other than such matters occurring on the Equity Cancellation Date 
which will occur and be effective on such date, and in either case will be authorized and 
approved under the Plan and by the Court, where appropriate, as part of the Sanction Order,_ in all 
respects and for all purposes without any requirement of further action by shareholders, Directors 
or Officers of SFC. All necessary approvals to take actions shall be deemed to have been 
obtained from the directors or the shareholders of SFC, as applicable, including the deemed 
passing by any class of shareholders of any resolution or special resolution and no shareholders' 
agreement or agreement between a shareholder and another Person limiting in any way the right 
to vote shares held by such shareholder or shareholders with respect to any of the steps 
contemplated by the Plan shal·l be deemed to be effective and shall have no force and effect, 
provided that, subject to sections 12.6 and 12.7 hereof, where any matter expressly requires the 
consent or approval of SFC, the Initial Consenting Noteholders or SFC's board of directors 
pursuant to this Plan, such consent or approval shall not be deemed to be given unless actually 
given. 

6.2 Incorporation of New co and New co ll 

(a) Newco shall be incorporated prior to the Plan Implementation Date. Newco shall 
be authorized to issue an unlimited number of Newco Shares and shall have no 
restrictions on the number of its shareholders. At the time that Newco is 
incorporated, Newco shall issue one Newco Share to the Initial Newco 
Shareholder, as the sole shareholder ofNewco, and the Initial Newco Shareholder 
shall be deemed to hold the Newco Share for the purpose of facilitating the 
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Restructuring Transaction. For greater certainty, the Initial Newco Shareholder 
shall not hold such Newco Share as agent of or for the benefit of SFC, and SFC 
shall have no rights in relation to such Newco Share. Newco shall not carry on 
any business or issue any other N ewco Shares or other securities until the Plan 
Implementation Date, and then only in accordance with section 6.4 hereof. The 
Initial Newco Shareholder shall be deemed to have no liability whatsoever for any 
matter pertaining to its status as the Initial Newco Shareholder, other than its 
obligations under this Plan to act as the Initial Newco Shareholder. 

(b) Newco II shall be incorporated prior to the Plan Implementation Date as a wholly
owned subsidiary of Newco. The memorandum and articles of association of 
Newco II will be in a form customary for a wholly-owned subsidiary under the 
applicable jurisidiction and the initial board of directors of Newco II will consist 
of the same Persons appointed as the directors of Newco on or prior to the Plan 
Implementation Date. 

6.3 Incorporation of SFC Escrow Co. 

SFC Escrow Co. shall be incorporated prior to the Plan Implementation Date. SFC 
Escrow Co. shall be incorporated under the laws of the Cayman Islands, or such other 
jurisdiction as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders. The 
sole director of SFC Escrow Co. shall be Codan Services (Cayman) Limited, or such other 
Person as may be agreed by SFC, the Monitor and the Initial Consenting Noteholders. At the 
time that SFC Escrow Co. is incorporated, SFC Escrow Co. shall issue one share (the "SFC 
Escrow Co. Share") to SFC, as the sole shareholder of SFC Escrow Co. and SFC shall be 
deemed to hold the SFC Escrow Co. Share for the purpose of facilitating the Restructuring 
Transaction. SFC Escrow Co. shall have no assets other than any assets that it is required to hold 
in escrow pursuant to the terms of this Plan, and it shall- have no liabilities other than its 
obligations as set forth in this Plan. SFC Escrow Co. shall not carry on any business or issue any 
shares or other securities (other than the SFC Escrow Co. Share). The sole activity and function 
of SFC Escrow Co. shall be to perform the obligations of the Unresolved Claims Escrow Agent 
as set forth in this Plan and to administer Undeliverable Distributions as set forth in section 5.4 
of this Plan. SFC Escrow Co. shall not make any sale, distribution, transfer or conveyance of 
any Newco Shares, Newco Notes or any other assets or property that it holds unless it is directed 
to do so by an Order of the Court or by a written direction from the Monitor, in which case SFC 
Escrow Co. shall promptly comply with such Order of the Court or .such written direction from 
the Monitor. SFC shall not sell, transfer or convey the SFC Escrow Co. Share nor effect or cause 
to be effected any liquidation, dissolution, merger or other corporate reorganization of SFC 
Escrow Co. unless it is directed to do so by an Order of the Court or by a written direction from 
the Monitor, in which case SFC shall promptly comply with such Order of the Court or such 
written direction :from the Monitor. SFC Escrow Co. shall not exercise any voting rights 
(including any right to vote at a meeting of shareholders or creditors held or in any written 
resolution) in respect of Newco Shares or Newco Notes held in the Unresolved Claims Reserve. 
SFC Escrow Co. shall not be entitled to receive any compensation for the performance of its 
obligations under this Plan. 
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6.4 Plan Implementation Date Transactions 

The following steps and compromises and releases to be effected shall occur, and be 
deemed to have occurred in the following manner and order (sequentially, each ·step occurring 
five minutes apart, except that within such order steps (a) to (f) (Cash Payments) shall occur 
simultaneously and steps (t) to (w) (Releases) shall occur simultaneously) without any further act 
or formality, on the Plan Implementation Date beginning at the Effective Time (or in such other 
manner or order or at such other time or times as SFC, the Monitor and the Initial Consenting 
Noteholders may agree): 

Cash Payments and Satisfaction of Lien Claims 

(a) SFC shall pay required funds to the Monitor for the purpose of funding the 
Unaffected Claims Reserve, and the Monitor shall hold and administer such funds 
in trust for the purpose of paying the Unaffected Claims pursuant to the Plan. . 

(b) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Administration Charge Reserve, and the Monitor shall hold and administer such 
funds in trust for the purpose of paying Unaffected Claims secured by 
Administration Charge. 

(c) SFC shall pay the required funds to the Monitor for the purpose of funding the 
Monitor's Post-Implementation Reserve, and the Monitor shall hold .and 
administer such funds in trust for the purpose of administering SFC, as necessary, 
from and after the Plan Implementation Date. 

(d) SFC shall pay to the Noteholder Advisors and the Initial Consenting Noteholders, 
as applicable, each .such Person's respective portion of the Expense 
Reimbursement. SFC shall pay all fees and expenses owing to each of the SFC 
Advisors, the advisors to the current Board of Directors of SFC, Chandler Fraser 
Keating Limited and Spencer Stuart and SFC or any of the Subsidiaries .shall pay 
all fees and expenses owing to each of Indufor Asia Pacific Limited and Stewart 
Murray (Singapore) Pte. Ltd. If requested by the Monitor (with the consent of the 
Initial Consenting Noteholders) no more than 10 days prior to the Plan 
Implementation Date and provided that all fees and expenses set out in all 
previous invoices rendered by the applicable Person to SFC have been paid, SFC 
and the Subsidiaries, as applicable, shall, with respect to the final one or two 
invoices rendered prior to the Plan Implementation Date, pay any such fees and 
expenses to such Persons for all work up to and including the Plan 
Implementation Date (including any reasonable estimates of work to be 
perfonned on the Plan Implementation Date) first by applying any such monetary 
retainers currently held by such Persons and then by paying any remaining 
balance in cash. 

(e) If requested by the Monitor (with the consent of the Initial Consenting 
Noteholders) prior to the Plan Implementation Date, any Person with a monetary 
retainer from SFC that remains outstanding following the steps and payment of all 
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fees and expenses set out in section 6.4(d) hereof shall pay to SFC in cash the full 
amount of such remaining retainer, less any amount permitted by the Monitor 
(with -the Consent of the Initial Consenting Noteholders and after prior discussion 
with the applicable Person as to any remaining work that may reasonably be 
required) to remain as a continuing monetary retainer in connection with 
completion of any remaining work after the Plan Implementation Date that may 
be requested by .the Monitor, SFC or the Initial Consenting Noteholders (each 
such continuing monetary retainer being a "Permitted Continuing Retainer'j. 
Such Persons shall have no duty or obligation to perform any further work or 
tasks in respect of SFC unless such Persons are satisfied that they are holding 
adequate retainers or other security or have received payment to compensate them 
for all fees and expenses in respect of such work or tasks. The obligation of such 
Persons to repay the remaining amounts of any monetary retainers (including the 
unused portions of any Pennitted Continuing Retainers) and all cash received 
therefrom shall constitute SFC Assets. 

(f) The Lien Claims shall be satisfied in accordance with section 4.2(c) hereof. 

Transaction Steps 

(g) All accrued and unpaid interest owing on, or in respect of, or as part of, Affected 
Creditor Claims (including any Accrued Interest on the Notes and any interest 
accruing on the Notes or any Ordinary Affected ·Creditor Claim after the Filing 
Date) shall be fully, finally, irrevocably and forever compromised, released, 
discharged, cancelJed and barred for no consideration, and from and after the 
occurrence of this step, no Person shaH have any entitlement to any ·such accrued 
and unpaid interest. 

(h) All of the Affected Creditors shall be deemed to assign, transfer and convey to 
Newco all of their Affected Creditor Claims, and from and after the occurrence of 
this step, Newco shall be the legal and beneficial owner of all Affected Creditor 
Claims. In exchange for the assignment, transfer and conveyance of the Affected 
Creditor Claims to Newco: 

(i) with respect to Affected Creditor Claims that are Proven Claims at the 
Effective Time: 

(A) Newco shall issue to each applicable Affected Creditor the number 
of Newco Shares that each such Affected Creditor is entitled to 
receive in accordance with section 4.1 (a) hereof; 

(B) Newco shall issue to each applicable Affected Creditor the amount 
of Newco Notes that each such Affected Creditor is entitled to 
receive in accordance with section 4.1(b) hereof; 

(C) Newco shall issue to each of the Early Consent Noteholders the 
number ofNewco Shares that each such Early Consent Noteholder 
is entitled to receive pursuant to section 4.3 hereof; 
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(D) such Affected Creditors shall be entitled to receive the Litigation 
Trust Interests to be acquired by Newco in section 6.4( q) hereof, 
following the establishment of the Litigation Trust; 

(E} such Affected Creditors shall be entitled to receive, at the time or 
times contemplated in sections S.S(c) and S.S(d) hereof, the Newco 
Shares, Newco Notes and Litigation Trust Interests that are 
subsequently distributed to (or in the case of Litigation Trust 
Interests registered for the benefit of) Affected Creditors with 
Proven Claims pursuant to sections 5.5(c) and 5.5(d) hereof (if 
any), . 

and all such Newco Shares and Newco Notes shall be distributed in the 
manner described in section 5.2 hereof; and 

(ii) with respect to Affected Creditor Claims that are Unresolved Claims as at 
the Effective Time, Newco shall issue in the name of the Unresolved 
Claims Escrow Agent, for the benefit of the Persons entitled thereto under 
the Plan, the Newco Shares and the Newco Notes that would have been 
distributed to the applicable Affected Creditors in respect of such 
Unresolved Claims if such Unresolved Claims had been Proven Claims .at 
the Effective Time; such Newco Shares, Newco Notes and Litigation 
Trust Interests acquired by Newco in section 6.4(q) and assigned to and 
registered in the name of the Unresolved Claims Escrow Agent in 
accordance with section 6.4(r) shall comprise part of 1he Unresolved 
Claims Reserve and the Unresolved Claims Escrow Agent shall hold all 
such Newco Shares, Newco Notes and Litigation Trust Interests in escrow 
for the benefit of those Persons entitled to receive distributions thereof 
pursuant to the Plan. 

(i) The initial Newco Share in the capital of Newco held by the Initial Newco 
Shareholder shall be redeemed and cancelled for no consideration. 

(j) SFC shall be deemed to assign, transfer and convey to SFC Barbados those SFC 
Intercompany Claims and/or Equity Interests in one or more Direct Subsidiaries 
as agreed to by SFC and the Initial Consenting Noteholders prior to the Plan 
Implementation Date (the "Barbados Property") first in full repayment of the 
Barbados Loans and second, to the extent the fair market value of the Barbados 
Property exceeds the amount owing under the Barbados Loans, as a contribution 
to the capital of SFC Barbados by SFC. Immediately after the time of such 
assignment, transfer and conveyance, the Barbados Loans shall be considered to 
be fully paid by SFC and no longer outstanding. 

(k) SFC shall be deemed to assign, transfer and convey to Newco all shares and other 
Equity Interests (other than the Barbados Property) in -the capital of (i) the Direct 
Subsidiaries and (ii) any other Subsidiaries that are directly owned by SFC 
immediately prior to the Effective Time, other than SFC Escrow Co. (all such 
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shares and other equity interests being the "Direct Subsidiary Shares'') for a 
purchase price equal to the fair market value of the Direct Subsidiary Shares and, 
in consideration therefor, Newco shall be deemed to pay to SFC consideration 
equal to the fair market value of the Direct Subsidiary Shares, which 
consideration shall be comprised of a U.S. dollar denominated demand non
interest-bearing promissory note issued to SFC by Newco having a principal 
amount equal to the fair market value of the Direct Subsidiary Shares (the 
"Newco Promissory Note 1"). At the time of such assignment, transfer and 
conveyance, all prior rights that Newco had to acquire the Direct Subsidiary 
Shares, under the Plan or otherwise, shall cease to be outstanding. For greater 
certainty, SFC shall not assign, transfer or convey the SFC Escrow Co. Share, and 
the SFC Escrow Co. Share shall remain the property of SFC. 

(I) If the Initial Consenting Noteholders and SFC agree prior to the Plan 
Implementation Date, there will be a set-off of any SFC Intercompany Claim so 
agreed against a Subsidiary Intercompany Claim owing between SFC and the 
same Subsidiary. In such case, the amounts will be set-off in repayment of both 
claims to the extent of the lesser of the two amounts, and the excess (if any) shall 
continue as an SFC Intercompany Claim or a Subsidiary Intercompany Claim, as 
applicable. 

(m) SFC shall be deemed to assign, transfer· and convey to Newco all SFC 
Intercompany Claims (other than the SFC Intercompany Claims transferred to 
SFC Barbados in section 6.40) hereof or set-off pursuant to section 6.4(1) hereof) 
for a purchase price equal to the fair market value of such SFC Intercompany 
Claims and, in consideration therefor, Newco shall be deemed to pay SFC 
consideration equal to the fair market value of the SFC Intercompany Claims, 
which consideration shall be comprised of the following: (i) the assumption by 
Newco of all of SFC's obligations to the Subsidiaries in respect .of Subsidiary 
Intercompany Claims (other than the Subsidiary Intercompany Claims set-off 
pursuant to section 6.4(1) hereof); and (ii) if the fair market value of the 
transferred SFC Intercompany Claims exceeds the fair market value of the 
assumed Subsidiary Intercompany Claims, Newco shall issue to SFC a U.S. dollar 
denominated demand non-interest-bearing promissory note having a principal 
amount equal to such excess (the "N.ewco Promissory Note 2"). 

(n) SFC shall be deemed to assign, transfer and convey to Newco all other SFC 
Assets (namely, all SFC Assets other than the Direct Subsidiary Shares and the 
SFC Intercompany Claims (which shall have already been transferred to Newco 
in accordance with sections 6.4(k) and 6.4(m) hereof)). for a purchase price equal 
to the fair market value of such other SFC Assets and. in consideration therefor, 
Newco shall be deemed to pay to SFC consideration equal to the fair market value 
of such other SFC Assets, which consideration shall be comprised of a U.S. dollar 
denominated demand non-interest-bearing promissory note issued to SFC by 
Newco having a principal amount equal to the fair market value of such other 
SFC Assets (the "Newco Promissory Note 3"). 
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(o) SFC shall establish the Litigation Trust and SFC and the Trustees (on behalf of 
the Noteholders) shall be deemed to convey, transfer and assign to the Litigation 
Trustee all of their respective rights, title and interest in and to the Litigation Trust 
Claims. SFC shall advance the Litigation Funding Amount to the Litigation 
Trustee for use by the Litigation Trustee in prosecuting the Litigation Trust 
Claims in accordance with the Litigation Trust Agreement, which -advance shall 
be deemed to create a non-interest bearing receivable from the Litigation Trustee 
in favour of SFC in the amount of the Litigation Funding Amount (the 
"Litigation Funding Receivable"). The Litigation Funding Amount and 
Litigation Trust Claims shall be managed by the Litigation Trustee in accordance 
with the terms and conditions of the Litigation Trust Agreement. 

(p) The Litigation Trust shall be deemed to be effective from the time that it is 
established in section 6.4(o) hereof. Initially, all of the Litigation Trust Interests 
shall be held by SFC. Immediately thereafter, SFC shall assign, convey and 
transfer a portion of the Litigation Trust Interests to the Noteholder Class Action 
Claimants in accordance with the allocation set forth in section 4.11 hereof. 

(q) SFC shall settle and discharge the Affected Creditor Claims by assigning Newco 
Promissory Note 1, Newco Promissory Note 2 and Newco Promissory Note 3 
(collectively, the "Newco Promissory Notes"), the Litigation Funding Receivable 
and the remaining Litigation Trust Interests held by SFC to Newco. Such 
assignment shall constitute payment, by set-off, of the full principal amount of the 
Newco Promissory Notes and of a portion of the Affected Creditor Claims equal 
to the aggregate principal amount of the Newco Promissory Notes, the Litigation 
Trust Receivable and the fair market value of the Litigation Trust Interests so 
transferred (with such payment being allocated first to the Noteholder Claims and 
then to the Ordinary Affected Creditor Claims). As a consequence thereof: 

(i) Newco shall be deemed to discharge and release SFC of and from all of 
SFC's obligations to Newco in respect of the Affected Creditor Claims, 
and all of Newco's rights against SFC of any kind in respect of-the 
Affected Creditor Claims shall thereupon be fully, finally, irrevocably and 
forever compromised, released, discharged and cancelled; and 

(ii) SFC shall be deemed to discharge and release Newco of and from all of 
Newco's obligations to SFC in respect of the Newco Promissory Notes, 
and the Newco Promissory Notes and all of SFC's rights against Newco in 
respect thereof shall thereupon be fully, fmally, irrevocably and forever 
released, discharged and cancelled. 

(r) Newco shall cause a portion of the Litigation Trust Interests it acquired in section 
6.4( q) hereof to be assigned to and registered in the name of the Affected 
Creditors with Proven Claims as contemplated in section 6.4(h), and with respect 
to any Affected Creditor Claims that are Unresolved Claims as at the Effective 
Time, the remaining Litigation Trust Interests held by Newco that would have 
been allocated to the applicable Affected Creditors in respect of such Unresolved 
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Claims if such Unresolved Claims had been Proven Claims at the Effective Tliile 
shall be assigned and registered by the Litigation Trustee to the Unresolved 
Claims Escrow Agent and in the name of the Unresolved Claims Escrow Agent, 
in escrow for the benefit of Persons entitled thereto, and such Litigation Trust 
Interests shall comprise part of the Unresolved Claims Reserve. The Litigation 
Trustee shall record entitlements to the Litigation Trust Interests in the manner set 
forth in section 5.3. 

CanceUation of Instruments and Guaran·tees 

(s) Subject to section 5.9 hereof, all debentures, indentures, notes, certificates, 
agreements, invoices, guarantees, pledges and other instruments evidencing 
Affected Claims, including the Notes .and ·the Note Indentures, will not entitle any 
holder thereof to any compensation or participation other than as expressly 
provided for in the Plan and shall be cancelled and will thereupon be null and . 
void. The Trustees shall be directed by the Court and shall be deemed to ·have 
released, discharged and cancelled any guarantees, indemnities, EncumbranceS or 
other obligations owing by or in respect of any Subsidiary relating to the Notes or 
the Note Indentures. 

Releases 

(t) Each ofNewco and Newco II shall be deemed to have no liability or obligation of 
any kind whatsoever for: any Claim (including, notwithstanding anything to the 
contrary herein, any Unaffected Claim); any Affected Claim (including ·any 
Affected Creditor Claim, Equity Claim, D&O Claim, 0&0 Indemnity Claim and 
Noteholder Class Action Claim); any Section 5.1(2) 0&0 Claim; any Conspiracy 
Claim; any Continuing Other D&O Claim; any Non-Released 0&0 Claim; any 
Class Action Claim; any Class Action Indemnity Claim; any right or claim in 
connection with or liability for the Notes or the Note Indentures; any guarantees, 
indemnities, share pledges or Encumbrances relating to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares or other Equity Interests or any other securities of SFC; any rightS or 
claims of the Third Party Defendants relating to SFC or the Subsidiaries; any right 
or claim in connection with or liability for the RSA, the Plan, the CCAA 
Proceedings, the Restructuring Transaction, the Litigation Trust, the business and 
affairs of SFC and the Subsidiaries (whenever or however conducted), the 
administration and/or management of SFC and the Subsidiaries, or any public 
filings, statements, disclosures or press releases relating to SFC; any right or 
claim in connection with or liability for any guaranty, indemnity or claim for 
contribution in respect of any of the foregoing; and any Encumbrance in respect 
of the foregoing, provided only that Newco shall assume SFc•s obligations to the 
applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(1) hereof and Newco II shall assume Newco•s obligations 
to the applicable Subsidiaries in respect of the Subsidiary Intercompany Claims 
pursuant to section 6.4(x) hereof. 
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(u) Each of the Charges shall be discharged, released and cancelled. 

(v) The releases and injunctions referred to in Article 7 of the Plan shall become 
effective in accordance with the Plan. 

(w) Any contract defaults arising as a result of the CCAA Proceedin,gs and/or the 
implementation of the Plan (including, notwithstanding anything to the contrary 
herein, any such contract defaults in respect of the Unaffected Claims) shall be 
deemed to be cured. 

Newcoll 

(x) Newco shall be deemed to assign, transfer and convey to Newco II all ofNewco's 
right, title and interest in and to all of its properties, assets and rights of every kind 
and description (namely the SFC Assets acquired by Newco pursuant to the Plan) 
for a purchase price equal to the fair market value thereof and, in consideration 
therefor, Newco II shall be deemed to pay to Newco consideration equal to the 
fair market value of such properties, assets and rights (the "Newco II 
Consideration"). The Newco II Consideration shall be comprised of: (i) the 
assumption by Newco II of any and all indebtedness of Newco other than the 
indebtedness ofNewco in respect of the Newco Notes (namely, any indebtedness 
ofNewco in respect of the Subsidiary Intercompany Claims); and (ii) the issuance 
to Newco of that number of common shares in Newco II as is necessary to ensure 
that the value of the Newco II Consideration is equal to the fair market value of 
the properties, assets and rights conveyed by Newco to Newco II pursuant to this 
section 6.4(x). 

6.5 Cancellation of Existing Shares and Equity Interests 

Unless otherwise agreed between the Monitor, SFC and the Initial Consenting 
Noteholders, on the Equity Cancellation Date all Existing Shares and Equity Interests shall be 
fully, finally and irrevocably cancelled, and the following steps will be implemented pursuant to 
the Plan as a plan of reorganization under section 191 of the CBCA, to be effected by articles of 
reorganization to be filed by SFC, subject to the receipt of any required approvals from the 
Ontario Securities Commission with respect to the trades in securities contemplated by the 
following: 

(a) SFC will create a new class of common shares to be called Class A common 
shares that are equivalent to the current Existing Shares except that they carry two 
votes per share; 

(b) SFC will amend the share conditions of the Existing Shares to provide that they 
are cancellable for no consideration at such time as determined by the board of 
directors of SFC; 

(c) prior to the cancellation of the Existing Shares, .SFC will issue for nominal 
consideration one Class A common share of SFC to the SFC Continuing 
Shareholder; 
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(d) SFC will cancel the Existing Shares for no consideration on the Equity 
Cancellation Date; and 

(e) SFC will apply to Canadian securities regulatory authorities for SFC to cease to 
be a reporting issuer effective immediately before the Effective Time. 

Unless otherwise agreed by SFC, the Monitor and the Initial Consenting Noteholders or as 
otherwise directed by Order of the Court, SFC shall maintain its corporate existence at all ti~es 
from and after the Plan Implementation Date until the later of the date: (i) on which SFC Escrow 
Co. has completed all of its obligations as Unresolved Claims Escrow Agent under this Plan; (ii) 
on which SFC escrow Co. no longer holds any Undeliverable Distributions delivered to it in 
accordance with the section 5.4 hereof; and (iii) as determined by the Litigation Trustee. 

6.6 Transfers and Vesting Free and Clear 

(a) All of the SFC Assets (including for greater certainty the Direct Subsidiary 
Shares, the SFC Intercompany Claims and all other SFC Assets assigned, 
transferred and conveyed to Newco and/or Newco II pursuant to section 6.4) shall 
be deemed to vest absolutely in Newco or Newco II, as applicable, free and clear 
of and from any and all Charges, Claims (including, notwithstanding anything to 
the contrary herein, any Unaffected Claims), D&O Claims, D&O Indemnity 
Claims, Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing Other D&O 
Claims, Non-Released D&O Claims, Affected Claims, Class Action Claims, 
Class Action Indemnity Claims, claims or rights of any kind in respect of the 
Notes or the Note Indentures, and any right or claim that is based in whole or in 
part on facts, underlying transactions, Causes of Action or events relating to the 
Restructuring Transaction, the CCAA Proceedings or any .of the foregoing, and 
any guarantees or indemnities with respect to any of the foregoing. Any 
Encumbrances or claims affecting, attaching to or relating to the SFC Assets in 
respect of the foregoing shall be deemed to be irrevocably ·expunged and 
discharged as against the SFC Assets, and no such Encumbrances or claims shall 
be pursued or enforceable as against Newco or Newco II. For greater certainty, 
with respect to the Subsidiaries, Greenheart and Oreenheart's direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and/or Newco II, as 
applicable, and the expunging and discharging that occurs by operation of this 
paragraph shall only apply to SFC's ownership interests in the Subsidiaries, 
Oreenheart and Greenheart's subsidiaries; and (ii) except as provided for in the 
Plan (including this section 6.6(a) and sections 4.9(g), 6.4(k), 6.4(1) and 6.4(m) 
hereof and Article 7 hereof) and the Sanction Order, the assets, liabilities, 
business and property ·of the Subsidiaries, Greenheart and Greenheart's direct .and 
indirect subsidiaries shall remain unaffected by the Restructuring Transaction. 

(b) Any issuance, assignment, transfer or conveyance of any securities, interests, 
rights or claims pursuant to the Plan, including the Newco Shares, the Newco 
Notes and the Affected Creditor Claims, will be free and clear of and from any 
and all Charges. Claims (including, notwithstanding anything to the contrary 
herein, any Unaffected Claims), D&O Claims, D&O Indemnity Claims, Affected 
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Claims, Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing Other D&O 
Claims, Non-Released D&O Claims; Class Action Claims, Class Action 
Indemnity Claims, claims or rights of any kind in respect of the Notes or the Note 
Indentures, and any right or claim that is based in whole or in part on facts, 
underlying transactions, Causes of Action or events relating to the Restructuring 
Transaction, the CCAA Proceedings or any of the foregoing, and any guarantees 
or indemnities with respect to any of the foregoing. For greater certainty, with 
respect to the Subsidiaries, Greenheart and Greenheart's direct and indirect 
subsidiaries: (i) the vesting free and clear in Newco and Newco II that oecurs by 
operation of this paragraph shall only apply to SFC's direct and indirect 
.ownership interests in the Subsidiaries, Greenheart and Greenheart"s direct and 
indirect subsidiaries; and (ii) except as provided for in the Plan (including section 
6.6(a) and sections 4.9(g), 6.4(k), 6.4(1) and 6.4(m) hereof and Article 7 hereof) 
and the Sanction Order, the assets, liabilities, business and property of the 
Subsidiaries, Greenheart and Greenheart's direct and -indirect subsidiaries shall 
remain unaffected by the Restructuring Transaction. 

7.1 Plan Releases 

ARTICLE? 
RELEASES 

Subject to 7.2 hereof, all of the following shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled and barred on the Plan Implementation Date: 

(a) all Affected Claims, including all Affected Creditor Claims, Equity Claims, D&O 
Claims (other than Section 5.1(2) D&O Claims, Conspiracy Claims, Continuing 
Other D&O Claims and Non-Released D&O Claims), D&O Indemnity Claims 
(except as set forth in section 7.l(d) hereof) and Noteholder Class Action Claims 
(other than the Continuing Noteholder Class Action Claims); 

(b) all Claims of the Ontario Securities Commission or any other Governmental 
Entity that have or could give rise to a monetary liability, including fines, awards, 
penalties, costs, claims for reimbursement or other claims having a monetary 
value; 

(c) all Class Action Claims (including the Noteholder Class Action Claims) against 
SFC, the Subsidiaries or the Named Directors or Officers of SFC or the 
Subsidiaries (other than Class Action Claims that are Section 5.1(2) D&O Claims, 
Conspiracy Claims or Non-Released D&O Claims); 

(d) all Class Action Indemnity Claims (including related D&O Indemnity Claims), 
other than any Class Action Indemnity Claim by the Third Party Defendants 
against SFC in respect of the Indemnified Noteholder Class Action Claims 
(including any D&O Indemnity Claim in that respect), which shall be limited to 
the Indemnified Noteholder Class Action Limit pursuant to the releases set out in 
section 7.1(t) hereof and the injunctions set out in section 7.3 hereof; 
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(e) any portion or amount of liability of the Third Party Defendants for the 
Indemnified Noteholder Class Action Claims (on a collective, aggregate basis in 
reference to all Indemnified Noteholder Class Action Claims together) that 
exceeds the Indemnified Noteholder Class Action Limit; 

(f) any portion or amount of liability of the Underwriters for the Noteholder Class 
Action Claims (other than any Noteholder Class Action Claims against the 
Underwriters for fraud or criminal conduct) (on a collective, aggregate basis in 
reference to all such Noteholder Class Action Claims together) that exceeds the 
Indemnified Noteholder Class Action Limit; 

(g) any portion or amount of, or liability of SFC for, any Class Action Indemnity 
Claims by the Third Party Defendants against SFC in respect of the Indemnified 
Noteholder Class Action Claims (on a collective, aggregate basis in reference to 
all such Class Action Indemnity Claims together) to the extent that ·such Class 
Action Indemnity Claims exceed the Indemnified Noteholder Class Action Limit; 

(h) any and all Excluded Litigation Trust Claims; 

(i) any and all Causes of Action against Newco, Newco II, the directors and offi~ers 
of Newco, the directors and officers of Newco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK., counsel for the current Directors 
of SFC, counsel for the Monitor, counsel for the Trustees, the SFC Advisors, the 
Noteholder Advisors, and each and every member (including members of any 
committee or governance council}, partner or employee of any of the foregoing, 
for or in connection with or in any way relating to: any Claims (including, 
notwithstanding anything to the contrary herein, any Unaffected Claims); 
Affected Claims; Section 5.1(2) D&O Claims; Conspiracy Claims; Continuing 
Other D&O Claims; Non-Released D&O Claims; Class Action Claims; Class 
Action Indemnity Claims; any right or claim in connection with or liability for the 
Notes or the Note Indentures; any guarantees, indemnities, claims for 
contribution, share pledges or Encumbrances related to the Notes or the Note 
Indentures; any right or claim in connection with or liability for the Existing 
Shares, Equity Interests or any other securities of SFC; any rights or claims of the 
Third Party Defendants r~lating to SFC or the Subsidiaries; 

(j) any and all Causes of Action against Newco, Newco II, the directors and officers 
of Newco, the directors and officers of Newco II, the Noteholders, members of 
the ad hoc committee of Noteholders, the Trustees, the Transfer Agent, the 
Monitor, FTI Consulting Canada Inc., FTI HK, the Named Directors and Officers, 
counsel for the current Directors of SFC, counsel for the Monitor, counsel for the 
Trustees, the SFC Advisors, the Noteholder Advisors, and each and every 
member (including members of any committee or governance council), partner or 
employee of any of the foregoing, based in whole or in part on any act, omission, 
transaction, duty, responsibility, indebtedness, liability, obligation, dealing or 
other occurrence existing or taking place on or prior to the Plan Implementation 
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Date (or, with respect to actions taken pursuant to the Plan after the Plan 
Implementation Date, the date of such actions) in any way relating to, arising out 
of, leading up to, for, or in connection with the CCAA Proceeding, RSA, the 
Restructuring Transaction, the Plan, any proceedings commenced with respect to 
or in connection with the Plan, or the transactions contemplated by the RSA and 
the Plan, including the creation of Newco and/or Newco II and the creation, 
issuance or distribution of the Newco Shares, the Newco Notes, the Litigation 
Trust or the Litigation Trust Interests, provided that nothing in this paragraph 
shall release or discharge any of the Persons listed in this paragraph from or in 
respect of any obligations any of them may have under or in respect of the RSA, 
the Plan or under or in respect of any ofNewco, Newco II, the Newco Shares, the 
Newco Notes, the Litigation Trust or the Litigation Trust Interests, as the case 
maybe; 

(k) any and all Causes of Action against the Subsidiaries for or in connection with 
any Claim (including, notwithstanding anything to the contrary herein, any 
Unaffected Claim); any Affected Claim (including any Affected Creditor Claim, 
Equity Claim, D&O Claim, D&O Indemnity Claim and Noteholder Class Action 
Claim); any Section 5.1(2) D&O Claim; any Conspiracy Claim; any Continuing 
Other D&O Claim; any Non-Released D&O Claim; any Class Action Claim; any 
Class Action Indemnity Claim; any right or claim in connection with or liability 
for the Notes or the Note Indentures; any guarantees, indemnities, share pledges 
or Encumbrances relating to the Notes or the Note Indentures; any right or claim 
in connection with or liability for the Existing Shares, Equity Interests or any 
other securities of SFC; any rights or claims of the Third Party Defendants 
relating to SFC or the Subsidiaries; any right or claim in connection with or 
liability for the RSA, the Plan, the CCAA Proceedings, the Restructuring 
Transaction, the Litigation Trust, the business and affairs of SFC and the 
Subsidiaries (whenever or however conducted), the administration and/or 
management of SFC and the Subsidiaries, or any public filings, statements, 
disclosures or press releases relating to SFC; any right or claim in connection with 
or liability for any indemnification obligation to Directors or Officers of SFC or 
the Subsidiaries pertaining to SFC, the Notes, the Note Indentures, .the Existing 
Shares, the Equity Interests, any other securities of SFC or any other right, claim 
or liability for or in connection with the RSA, the Plan, the CCAA Proceedings, 
the Restructuring Transaction, the Litigation Trust, the business and affairs of 
SFC (whenever or however conducted), the administration and/or management of 
SFC, or any public filings, statements, disclosures or press releases relating to 
SFC; any right or claim in connection with or liability for any guaranty, indemnity 
or claim for contribution in respect of any of the foregoing; and any Encumbrance 
in respect of the foregoing; 

(I) all Subsidiary Intercompany Claims as against SFC (which are assumed by 
Newco and then Newco IT pursuant to the Plan); 

(m) any entitlements of Ernst & Young to receive distributions of any kind (including 
Newco Shares, Newco Notes and Litigation Trust Interests) under this Plan; . 
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(n) any entitlements of the Named Third Party Defendants to receive distributions of 
any kind (including Newco Shares, Newco Notes and Litigation Trust Interests) 
under this Plan; and 

(o) any entitlements of the Underwriters to receive distributions of any kind 
(including Newco Shares, Newco Notes and Litigation Trust Interests) under this 
Plan. · 

7.2 Claims Not Released 

Notwithstanding anything to the contrary in section 7.1 hereof, nothing in this 
Plan shall waive, compromise, release, discharge, cancel or bar any of the following: 

(a) SFC of its obligations under the Plan and the Sanction Order; 

(b) SFC from or in respect of any Unaffected Claims (provided that recourse against 
SFC in respect of Unaffected Claims shall be limited in the manner set out in 
section 4.2 hereof); 

(c) any Directors or Officers of SFC or the Subsidiaries from any Non-Released 
D&O Claims, Conspiracy Claims or any Section 5.1(2) D&O Claims, provided 
that recourse against the Named Directors or Officers of SFC in respect of any 
Section 5.1(2) D&O Claims and any Conspiracy Claims shall be limited in the 
manner set out in section 4.9(e) hereof; 

(d) any Other Directors and/or Officers from any Continuing Other D&O Claims, 
provided that recourse against the Other Directors and/or Officers in respect of the 
Indemnified Noteholder Class Action Claims shall be limited in the manner set 
out in section 4.4(b)(i) hereof; 

(e) the Third Party Defendants from any claim, liability or obligation of whatever 
nature for or in connection with the Class Action Claims, provided that the 
maximum aggregate liability of the Third Party Defendants collectively in respect 
of the Indemnified Noteholder Class Action Claims shall be limited to the 
Indemnified Noteholder Class Action Limit pursuant to section 4.4(b)(i) hereof 
and the releases set out in sections 7.1 (e) and 7.1 (f) hereof and the injunctions set 
out in section 7.3 hereof; 

(f) Newco II from any liability to the applicable Subsidiaries in respect of the 
Subsidiary Intercompany Claims assumed by Newco II pursuant to section 6.4(x) 
hereof; 

(g) the Subsidiaries from any liability to Newco II in respect of the SFC 
Intercompany Claims conveyed to Newco II pursuant to section 6.4{x) hereof; 

{h) SFC of or from any investigations by or non-monetary remedies of the Ontario 
Securities Commission, provided that, for greater certainty, .all monetary rights, 
cJaims or remedies of the Ontario Securities Commission against SFC shall be 
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treated as Affected Creditor Claims in the manner described in section 4.1 hereof 
and released pursuant to section 7.l(b) hereof; 

(i) the Subsidiaries from their respective indemnification obligations (if any) to 
Directors or Officers of the S-ubsidiaries that relate to the ordinary course 
operations of the Subsidiaries and that have no connection with any of the matters 
listed in section 7.1 (i) hereof; 

0) SFC or the Directors and Officers from any Insured Claims, provided that 
recovery for Insured Claims shall be irrevocably limited to recovery solely from 
the proceeds of Insurance Policies paid or payable on behalf of SFC or its 
Directors and Officers in the manner set forth in section 2.4 hereof; 

(k) insurers from their obligations under insurance policies; and 

(l) any Released Party for fraud or criminal conduct. 

7.3 Injunctions 

All Persons are permanently and forever barred, estopped, stayed and enjoined, on and 
after the Effective Time, with respect to any and all Released Claims, from (i) commencing, 
conducting or continuing in any manner, directly or indirectly, any action, suits, demands or 
other proceedings of any nature or kind whatsoever (including, without limitation, any 
proceeding in a judicial, arbitral, administrative or other fonun) against the Released Parties; (ii) 
enforcing, levying, attaching, colJecting or otherwise recovering or enforcing by any manner or 
means, directly or indirectly, any judgment, award, decree or order against the Released Parties 
or their property; (iii) commencing, conducting or continuing in any manner, directly or 
indirectly, any action, suits or demands, including without limitation, by way of contribution or 
indemnity or other relief, in common law, or in equity, breach of trust or breach of fiduciary duty 
or under the provisions of any statute or regulation, or other proceedings of any nature or kind 
whatsoever (including, without limitation, any proceeding in a judicial, arbitral, administrative or 
other forum) against any Person who makes such a claim or might reasonably be expected to 
make such a claim, in any manner or forum, against one or more of the Released Parties; (iv) 
creating, perfecting, asserting or otherwise enforcing, directly or indirectly., any lien or 
encumbrance of any kind against the Released Parties or their property; or (v) taking any actions 
to interfere with the implementation or consummation of this Plan; provided, however, that the 
foregoing shall not apply to the enforcement of any obligations under the Plan. 

7.4 Timing of Releases and Injunctions 

All releases and injunctions set forth in this Article 7 shall become effective on the Plan 
Implementation Date at the time or times and in the manner set forth in section 6.4 hereof. 

7.5 Equity Class Action Claims Against the Third Party Defendants 

Subject only to Article 11 hereof, and notwithstanding anything else to the contrary in 
this Plan, any Class Action Claim against the Third Party Defendants that relates to the purchase, 
sale or ownership of Existing Shares or Equity Interests: (a) is unaffected by this Plan; (b) is not 
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discharged, released, cancelled or barred pursuant to this Plan; (c) shall be permitted to continue 
as against the Third Party Defendants; (d) shall not be limited or restricted by this Plan in any 
manner as to quantum or otherwise (including any collection or recovery for any such Class 
Action Claim that relates to any liability of the Third Party Defendants for any alleged liability of 
SFC); and (e) does not constitute an Equity Claim or an Affected Claim under this Plan. 

ARTICLES 
COURT SANCTION 

8.1 Application for Sanction Order 

If the Plan is approved by the Required Majority, SFC shall apply for the Sanction Order 
on or before the date set for the hearing of the Sanction Order or such later date as the Court may 
set. 

8.2 Sanction Order 

The Sanction Order shall, among other things: 

(a) declare that: (i) the Plan has been approved by the Required Majority in 
conformity with the CCAA; (ii) the activities of SFC have been in reasonable 
compliance with the provisions of the CCAA and the Orders of the Court made in 
this CCAA Proceeding in all respects; (iii) the Court is satisfied that SFC has not 
done or purported to do anything that is not authorized by the CCAA; and (iv) the 
Plan and the transactions contemplated thereby are fair and reasonable; 

(b) declare that the Plan and all associated steps, compromises, releases, discharges, 
cancellations, transactions, arrangements and reorganizations ,effected thereby are 
approved, binding and effective as herein set out as of the Plan Implementation 
Date; 

(c) confirm the amount of each of the Unaffected Claims Reserve, the Administration 
Charge Reserve and the Monitor's Post-Implementation Reserve; 

(d) declare that, on the Plan Implementation Date, all Affected Claims shall be fully, 
finally, irrevocably and forever compromised, released, discharged, cancelled and 
barred, subject only to the right of the applicable Persons to receive the 
distributions to which they are entitled pursuant to the Plan; 

(e) declare that, on the Plan Implementation Date, the ability of any Person to 
proceed against SFC or the Subsidiaries in respect of any Released Claims shall 
be forever discharged and restrained, and all proceedings with respect to, in 
connection with or relating to any such matter shall be ,permanently stayed; 

(f) declare that the steps to be taken, the matters that are deemed 'to occur and the 
compromises and releases to be effective on the Plan Implementation Date are 
deemed to occur and be effected in the sequential order contemplated by section 
6.4, beginning at the Effective Time; 
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(g) declare that, on the Plan Implementation Date, the SFC Assets vest absolutely in 
Newco and that, in accordance with section 6.4(x) hereof, the SFC Assets 
transferred by Newco to Newco II vest absolutely in Newco II, in each case in 
accordance with the terms of section 6.6(a) hereof; 

(h) confirm that the Court was satisfied that: (i) the hearing of the Sanction Order was 
open to all of the Affected Creditors and all other Persons with an interest in SFC 
and that such Affected Creditors and other Persons were permitted to be heard at 
the hearing in respect of the Sanction Order; (ii) prior to the hearing, all of the 
Affected Creditors and all other Persons on the service list in respect of the 
CCAA Proceeding were given adequate notice thereof; 

(i) provide that the Court was advised prior to the hearing in respect of the Sanction 
Order that the Sanction Order will be relied upon by SFC and Newco as an 
approval of the Plan for the purpose of relying on the exemption from the 
registration requirements of the United States Securities Act of 1933, as amended, 
pursuant to Section 3(a)(10) thereof for the issuance of the Newco Shares, Newco 
Notes and, to the extent they may be deemed to be securities, the Litigation Trust 
Interests, and any other securities to be issued pursuant to the Plan; 

G) declare that all obligations, agreements or leases to which (i) SFC remains a party 
on the Plan Implementation Date, or (ii) Newco and/or Newco IT becomes a party 
as a result of the conveyance of the SFC Assets to Newco and the further 
conveyance of the SFC Assets to Newco II on the Plan Implementation Date, 
shall be and remain in full force and effect, unamended, as at the Plan 
Implementation Date and no party to any such obligation or agreement shall on or 
following the Plan Implementation Date, accelerate, terminate, refuse to renew, 
rescind, refuse to perform or otherwise disclaim or resiliate its obligations 
thereunder, or enforce or exercise (or purport to enforce or exercise) any right or 
remedy under or in respect of any such obligation or agreement, by reason: 

(i) of any event which occurred prior to, .and not continuing after, the Plan 
Implementation Date, or which is or continues to be suspended or waived 
under the Plan, which would have entitled any other party thereto to 
enforce those rights or remedies; 

(ii) that SFC sought or obtained relief or has taken steps as part of the Plan or 
under the CCAA; 

(iii) of any default or event of default arising as a result of the financial 
condition or insolvency of SFC; 

(iv) of the completion of any of the transactions contemplated under the Plan, 
including the transfer, conveyance and assignment of the SFC Assets to 
Newco and the further transfer, conveyance and assignment of the SFC 
Assets by Newco to Newco II; or 
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(v) of any compromises, settlements, restructurings, recapitalizations or 
reorganizations effected pursuant to the Plan; 

(k) stay the commencing, taking, applying for or issuing or continuing any and all 
steps or proceedings, including without limitation, administrative hearings and 
orders, declarations or assessments, commenced, taken or proceeded with or that 
may be commenced, taken or proceed with to advance any Released Claims; 

(I) stay as against Ernst & Young the commencing, taking, applying for or issuing or 
continuing any and all steps or proceedings (other than all steps or proceedings to 
implement the Ernst & Young Settlement) pursuant to the terms of the Order of 
the Honourable Justice Morawetz dated May 8, 2012 between {i) the Plan 
Implementation Date and (ii) the earlier of the Ernst & Young Settlement Date or 
such other date as may be ordered by the Court on a motion to the Court on 
reasonable notice to Ernst & Young; 

(m) declare that .in no circumstances will the Monitor have any liability for any of 
SFC's tax liability regardless of how or when such liability may have arisen; 

(n) authorize the Monitor to perform its functions and fulfil its obligations under the 
Plan to facilitate the implementation of the Plan; 

( o) direct and deem the Trustees to release, discharge and cancel any guarantees, 
indemnities, Encumbrances or other obligations owing by or in respect of any 
Subsidiary relating to the Notes or the Note Indentures; 

(p) declare that upon completion by the Monitor ·of its duties in respect of SFC 
pursuant to the CCAA and the Orders, the Monitor may file with the Court a 
certificate of Plan Implementation stating that all of its duties in respect of SFC 
pursuant to the CCAA and the Orders have been completed and thereupon, FTI 
Consulting Canada Inc. shall be deemed to be discharged from its duties as 
Monitor and released of all claims relating to its activities as Monitor; and 

( q) declare that, on the Plan Implementation Date, each of the Charges shall be 
discharged, released and cancelled, and that any obligations secured thereby shall 
satisfied pursuant to section 4.2(b) hereof, and that from and after the Plan 
Implementation Date the Administration Charge Reserve shall stand in place of 
the Administration Charge as security for the payment of any amounts secured by 
the Administration Charge; 

(r) declare that the Monitor may not make any payment from the Monitor's Post
Implementation Plan Reserve to any third party professional services provider 
(other than its counsel) that exceeds $250,000 (alone or in a series of related 
payments) without the prior consent of the Initial Consenting Notehelders or an 
Order of the Court; 

(s) declare that SFC and the Monitor may apply to the Court for advice and direction 
in respect of any matters arising from or under the Plan; 
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(t) declare that, subject to the due performance of its obligations as set forth in the 
Plan and subject to its compliance with any written directions or instructions of 
the Monitor and/or directions of the Court in the manner set forth in the Plan, 
SFC Escrow Co. shall have no liabilities whatsoever arising from the performance 
of its obligations under the Plan; 

(u) order and declare that all Persons with Unresolved Claims shall have standing in 
any proceeding in respect of the determination or status of any Unresolved Claim, 
and that Goodmans LLP (in its capacity as counsel to the Initial Consenting 
Noteholders) shall have standing in any such proceeding on behalf of the Initial 
Consenting Notheolders (in their capacity as Affected Creditors with Proven 
Claims); 

(v) order and declare that, from and after the Plan Implementation Date, Newco will 
be permitted, in its sole discretion and on terms acceptable to Newco, to advance 
additional cash amounts to the Litigation Trustee from time to time for the 
purpose of providing additional financing to the Litigation Trust, including the 
provision of such additional amounts as a non-interest bearing loan to the 
Litigation Trust that is repayable to Newco on similar terms and conditions as the 
Litigation Funding Receivable; 

(w) order and declare that: (i) subject to the prior consent of the Initial Consenting 
Noteholders, each of the Monitor and the Litigation Trustee shall have the right to 
seek and obtain an order from any court of competent jurisdiction, including an 
Order of the Court in the CCAA or otherwise, that gives effect to any releases of 
any Litigation Trust Claims agreed to by the Litigation Trustee in accordance with 
the Litigation Trust Agreement, and (ii) in accordance with this section 8.2(w), all 
Affected Creditors shall be deemed to consent to any such releases in any such 
proceedings; 

(x) order and declare that, prior to the Effective Time, SFC shall: (i) preserve or cause 
to be preserved copies of any documents (as such term is defined in the Rules of 
Civil Procedure (Ontario)) that are relevant to the issues raised in the Class 
Actions; and (ii) make arrangements acceptable to SFC, the Monitor, the Initial 
Consenting Noteholders, counsel to Ontario Class Action Plaintiffs, counsel to 
Ernst & Young, counsel to the Underwriters and counsel to the Named Third 
Party Defendants to provide the parties to the Class Actions with access thereto, 
subject to customary commercial confidentiality, privilege or other applicable 
restrictions, including lawyer-client privilege, work product privilege and other 
privileges or immunities, and to restrictions on disclosure arising from s. 16 of the 
Securities Act (Ontario) and comparable restrictions on disclosure in other 
relevant jurisdictions, for purposes of prosecuting and/or defending the Class 
Actions, as the case may be, provided that nothing in the foregoing reduces or 
otherwise limits the parties' rights to production and discovery in accordance with 
the Rules of Civil Procedure (Ontario) and the Class Proceedings Act, 1992 
(Ontario); 
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(y) order that releases and injunctions set forth in Article 7 of this Plan are effective 
on the Plan Implementation Date at the time or times and in the manner set forth 
in section 6.4 hereof; 

(z) order that the Ernst & Young Release shall become effective on the Ernst & 
Young Settlement Date in the manner set forth in section 11.1 hereof; 

(aa) order that any Named Third Party Defendant Releases shaJI become effective if 
and when the terms and conditions of sections 11.2( a), 11.2(b ), 11.2( c) have been 
fulfilled.; 

(bb) order and declare that the matters described in Article 11 hereof shall occur 
subject to and in accordance with the terms and conditions of Article 11; and 

( cc) declare that section 95 to 1 01 of the BIA shall not apply to any of the transactions 
implemented pursuant to the Plan. 

If agreed by SFC, the Monitor and the Initial Consenting Noteholders, any of the relief to be 
included in the Sanction Order pursuant to this section 8.2 in respect of matters relating to the 
Litigation Trust may instead be included in a separate Order of the Court satisfactory to SFC, the 
Monitor and the Initial Consenting Noteholders granted prior to the Plan Implementation Date. 

ARTICLE9 
CONDITIONS PRECEDENT AND IMPLEMENTATION 

9.1 Conditions Precedent to Implementation of the Plan 

The implementation of the Plan shall be conditional upon satisfaction or waiver of the 
following conditions prior to or at the Effective Time, each of which is for the benefit of SFC 
and the Initial Consenting Noteholders and may be waived only by SFC and the Initial 
Consenting Noteholders collectively; provided, however, that the conditions in sub-paragraphs 
(g), (h), (n), (o), (q), (r), (u), (z), (ff), (gg), (mm), (11) and (nn) shall only be for the benefit of the 
Initial Consenting Noteholders and, if not satisfied on or prior to the Effective Time, may be 
waived only by the Initial Consenting Noteholders; and provided further that such conditions 
shall not be enforceable by SFC if any failure to satisfY such conditions results from an action, 
error, omission by or within the control of SFC and such conditions shall not be enforceable by 
the Initial Consenting Noteholders if any failure to satisfY such conditions results from an action, 
error, omission by or within the control of the Initial Consenting Noteholders: 

Plan Approval Matters 

(a) the Plan shall have been approved by the Required Majority and the Court, and in 
each case the Plan shall have been approved in a form consistent with the RSA or 
otherwise acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably; 

(b) the Sanction Order shall have been made and shall be in full force and effect prior 
to December 17, 2012 (or such later date as may be consented to by SFC and the 
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Initial Consenting Noteholders), and all applicable appeal periods in respect 
thereof shall have expired and any appeals therefrom shall have been disposed of 
by the applicable appellate court; 

(c) the Sanction Order shall be in a form consistent with the Plan or otherwise 
acceptable to SFC and the Initial Consenting Noteholders, each acting reasonably; 

(d) all filings under Applicable Laws that are required in connection with the 
Restructuring Transaction ·shall have been made and any ~gulatory consents or 
approvals that are required in connection with the Restructuring Transaction shall 
have been obtained and, in the case of waiting or suspensory periods, such 
waiting or suspensory periods shall have expired or been terminated; without 
limiting the generality of the foregoing, such filings and regulatory consents or 
approvals include: 

{i) any required filings, consents and approvals of securities regulatory 
authorities in Canada; 

(ii) a consultation with the Executive of the Hong Kong Securities and Futures 
Commission that is satisfactory to SFC, the Monitor and the Initial 
Consenting Noteholders confirming that implementation of the 
Restructuring Transaction will not result in an obligation arising for 
Newco, its shareholders, Newco II or any Subsidiary to make a mandatory 
offer to acquire shares of Greenheart; 

(iii) the submission by SFC and each applicable Subsidiary of a Circular 698 
tax filing with all appropriate tax authorities in the PRC within the 
requisite time prior to the Plan Implementation Date, such filings to be in 
form and substance satisfactory to the Initial Consenting Noteholders; and 

(iv) if notification is necessary or desirable under the Antimonopoly Law of 
People's Republic of China and its implementation rules, the submission 
of all antitrust filings considered necessary or prudent by the Initial 
Consenting Noteholders and the acceptance and (to the extent required) 
approval thereof by the competent Chinese authority, each such filing to 
be in form and substance satisfactory to the Initial Consenting 
Noteholders; 

(e) there shall not be in effect any preliminary or final decision, order or decree by a 
Governmental Entity, no application shall have been made to any Governmental 
Entity, and no action or investigation shall have been announced, threatened or 
commenced by any Governmental Entity, in consequence of or in connection with 
the Restructuring Transaction that restrains, impedes or prohibits (or if granted 
could reasonably be expected to restrain, impede or prohibit) the Restructuring 
Transaction or any material part thereof or requires or purports to require a 
variation of the Restructuring Transaction, and SFC shall have provided the Initial 
Consenting Noteholders with a certificate signed by an officer of SFC, without 
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personal liability on the part of such officer, certifying compliance with this 
Section 9.1(e) as of the Plan Implementation Date; 

Newco and Newco II Matters 

(f) the organization, incorporating documents, articles, by-laws and other constating 
documents of Newco and Newco II (including any shareholders agreement, 
shareholder rights plan and classes of shares (voting and non-voting)) and any 
affiliated or related entities formed in connection with the Restructuring 
Transaction or the Plan, and all definitive legal documentation in connection with 
all of the foregoing, shall be acceptable to the Initial Consenting Noteholders and 
in form and in substance reasonably satisfactory to SFC; 

(g) the composition of the board of directors of Newco and Newco II and the senior 
management and officers ofNewco and Newco II that will assume office, or that 
will continue in office, as applicable, on the Plan Implementation Date shall be 
acceptable to the Initial Consenting Noteholders; 

(h) the terms of employment of the senior management and officers of Newco and 
Newco II shall be acceptable to the Initial Consenting Noteholders; 

(i) except as expressly set out in this Plan, neither Newco nor Newco II shall have: 
(i) issued or authorized the issuance of any shares, notes, options, warrants or 
other securities of any kind, (ii) become subject to any Encumbrance with respect 
to its assets or property; (iii) become liable to pay any indebtedness or liability of 
any kind (other than as expressly set out in section 6.4 hereof); or (iv) entered into 
any Material agreement; 

0) any securities that are formed in connection with the Plan, including the Newco 
Shares and the Newco Notes, when issued and delivered pursuant to the Plan, 
shall be duly authorized, validly issued and fully paid and non-assessable and the 
issuance and distribution thereof shall be exempt from all prospectus and 
registration requirements of any applicable securities, corporate or other law, 
statute, order, decree, consent decree, judgment, rule, regulation, ordinance, 
notice, policy or other pronouncement having the effect of law applicable in the 
provinces of Canada; 

(k) Newco shaH not be a reporting issuer (or equivalent) in any province of Canada or 
any other jurisdiction; 

(1) all of the steps, terms, transactions and documents relating to the conveyance of 
the SFC Assets to Newco and the further conveyance of the SFC Assets by 
Newco to Newco II in accordance with the Plan shalt be in form and in substance 
acceptable to SFC and the Initial Consenting Noteholders; 

(m) all of the following shall be in form and in substance acceptable to the Initial 
Consenting Noteholders and reasonably satisfactory to SFC: (i) the Newco 
Shares; (ii) the Newco Notes (including the aggregate principal amount of the 
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Newco Notes); (iii) any trust indenture or other document governing the terms of 
the Newco Notes; and (iv) the number ofNewco Shares and Newco Notes to be 
issued in accordance with this Plan; 

Plan Matters 

(n) the Indemnified Noteholder Class Action Limit shall be acceptable to the Initial 
Consenting Noteholders; 

( o) the aggregate amount of the Proven Claims held by Ordinary Affected Creditors 
shall be acceptable to the Initial Consenting Noteholders; 

(p) the amount of each of the Unaffected Claims Reserve and the Administration 
Charge Reserve shall, in each case, be acceptable to SFC, the Monitor and the 
Initial Consenting Noteholders; 

(q) the amount of the Monitor's Post-Implementation Reserve and the amount of any 
Permitted Continuing Retainers shall be acceptable to the Initial Consenting 
Noteholders, and the Initial Consenting Noteholders shall be satisfied that all 
outstanding monetary retainers held by any SFC Advisors (net of any Permitted 
Continuing Retainers) have been repaid to SFC on the Plan Implementation Date; 

(r) [Intentionally deleted]; 

(s) the amount of each of the following shall be acceptable to SFC, the Monitor and 
the Initial Consenting Noteholders: (i) the aggregate amount of Lien Claims to be 
satisfied by the return to the applicable Lien Claimants of the applicable secured 
property in accordance with section 4.2(c)(i) hereof; and (ii) the aggregate amount 
of Lien Claims to be repaid in cash on the Plan Implementation Date in 
accordance with section 4.2( c )(ii) hereof; 

(t) the aggregate amount of Unaffected Claims, and the aggregate amount of the 
Claims listed in each subparagraph of the definition of "Unaffected Claims" shall, 
in each case, be acceptable to SFC, the Monitor and the Initial Consenting 
Noteholders; 

(u) the aggregate amount of Unresolved Claims and the amount of the Unresolved 
Claims Reserve shall, in each case, be acceptable to the Initial Consenting 
Noteholders and shall be confirmed in the Sanction Order; 

(v) Litigation Trust and the Litigation Trust Agreement shall be in form and in 
substance acceptable to SFC and the Initial Consenting Noteholders, each acting 
reasonably, and the Litigation Trust shall be established in a jurisdiction that is 
acceptable to the Initial Consenting Noteholders and SFC, each acting reasonably; 

(w) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the proposed use of proceeds and payments relating to all 
aspects of the Restructuring Transaction and the Plan, . including, without 
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limitation, any change of control payments, consent fees, transaction fees, third 
party fees or termination or severance payments, in the aggregate of $500,000 or 
more, payable by SFC or any Subsidiary to any Person (other than a 
Governmental Entity) in respect of or in connection with the Restructuring 
Transaction or the Plan, including without limitation, pursuant to any employment 
agreement or incentive plan of SFC or any Subsidiary; 

(x) SFC, the Monitor and the Initial Consenting Noteholders, each acting reasonably, 
shall be satisfied with the status and composition of all liabilities, indebtedness 
and obligations of the Subsidiaries and all releases of the Subsidiaries provided 
for in the Plan and the Sanction Order shall be binding and effective as of the Plan 
Implementation Date; 

Plan Implementation Date Matters 

(y) the steps required to complete and implement the Plan shall be in form and in 
substance satisfactory to SFC and the Initial Consenting Noteholders; 

(z) the Noteholders and the Early Consent Noteholders shall receive, on the Plan 
Implementation Date, all of the consideration to be distributed to them pursuant to 
the Plan; 

(aa) all of the following shall be in form and in substance satisfactory to SFC and· the 
Initial Consenting Noteholders: (i) all materials filed by SFC with the Court or 
any court of competent jurisdiction in the United States, Canada, Hong Kong, the 
PRC or any other jurisdiction that relates to the Restructuring Transaction; (ii) the 
terms of any court-imposed charges on any of the assets, property or undertaking 
of any of SFC, including without limitation any of the Charges; (iii) the Initial 
Order; (iv) the Claims Procedure Order; (v) the Meeting Order; (vi) the Sanction 
Order; (vii) any other Order granted in connection with the CCAA Proceeding or 
the Restructuring Transaction by the Court or any other court of competent 
jurisdiction in Canada, the United States, Hong Kong, the PRC or any other 
jurisdiction; and (viii) the Plan (as it is approved by the Required Majority and the 
Sanction Order); 

(bb) any and all court-imposed charges on any assets, property or undertaking of SFC, 
including the Charges, shall be discharged on the Plan Implementation Date on 
terms acceptable to the Initial Consenting Noteholders and SFC, each acting 
reasonably; 

( cc) SFC shall have paid, in full, the Expense Reimbursement and all fees and costs 
owing to the SFC Advisors on the Plan Implementation Date, and neither Newco 
nor Newco II shall have any liability for any fees or expenses due to the SFC 
Advisors or the Noteholder Advisors either as at or following the Plan 
Implementation Date; 

(dd) SFC or the Subsidianes shall have paid, in full all fees owing to each of Chandler 
Fraser Keating Limited and Spencer Stuart on the Plan Implementation Date, and 
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neither Newco nor Newco ll shall have any liability for any fees or expenses due 
to either Chandler Fraser Keating Limited and Spencer Stuart as at or following 
the Plan Implementation Date; 

( ee) SFC shall have paid all Trustee Claims that are outstanding as of the Plan 
Implementation Date, and the Initial Consenting Noteholders shall be satisfied 
that SFC has made adequate provision in the Unaffected Claims Reserve for the 
payment of all Trustee Claims to be incurred by the Trustees after ·the Plan 
Implementation Date in connection with the performance of their respective 
duties under the Note Indentures or this Plan; 

(ff) there shall not exist or have occurred any Material Adverse Effect, and SFC shall 
have provided the Initial Consenting Noteholders with a certificate signed by an 
officer of the Company, without any personal liability on the part of such officer, 
certifying compliance with this section 9.1(ff) as of the Plan Implementation 
Date; 

(gg) there shall have been no breach of the Noteholder Confidentiality Agreements (as 
defined in the RSA) by SFC or any of the Sino-Forest Representatives (as defmed 
therein) in respect of the applicable Initial Consenting Noteholder; 

(hh) the Plan Implementation Date shall have occurred no later than January 15, 2013 
(or such later date as may be consented to by SFC and the Initial Consenting 
Noteholders ); 

RSA Matters 

(ii) all conditions set out in sections 6 and 7 of the RSA shall have been satisfied or 
waived in accordance with the terms of.the RSA; 

Gj) the RSA shall not have been terminated; 

Other Matters 

(kk) the organization, incorporating documents, articles, by-laws and other constating 
documents of SFC Escrow Co. and all defmitive legal documentation in 
connection with SFC Escrow Co., shall be acceptable to the Initial Consenting 
Noteholders and the Monitor and in form and in substance reasonably satisfactory 
to SFC; 

(ll) except as expressly set out in this Plan, SFC Escrow Co. shall not have: (i) issued 
or authorized the issuance of any shares, notes, options, warrants or other 
securities of any kind, (ii) become subject to any Encumbrance with respect to its 
assets or property; (iii) acquired any assets or become liable to pay any 
indebtedness or liability of any kind (other than as expressly set out in this Plan); 
or (iv) entered into any agreement; 
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(mm) the Initial Consenting Noteholders shall have completed due diligence in respect 
of SFC and the Subsidiaries and the results of such due diligence shall be 
acceptable to the Initial Consenting Noteholders prior to the date for the hearing 
of the Sanction Order, except in respect of any new material information or events 
arising or discovered on or after the date of the hearing for the Sanction Order of 
which the Initial Consenting Noteholders were previously unaware, in respect of 
which the date for the Initial Consenting Noteholders to complete such due 
diligence shall be the Plan Implementation Date, provided that "new material 
information or events" for purposes of this Section 9.1(mm) shall not include any 
information or events disclosed prior to the date of the hearing for the Sanction 
Order in a press release issued by SFC, an affidavit filed with the Court by SFC or 
a Monitor's Report filed with the Court; 

(nn) if so requested by the Initial Consenting Noteholders, the Sanction Order shall 
have been recognized and confirmed as binding and effective pursuant to an order 
of a court of competent jurisdiction in Canada and any other jurisdiction requested 
by the Initial Consenting Noteholders, and all applicable appeal periods in respect 
of any such recognition order shall have expired and any appeals therefrom shall 
have been disposed of by the applicable appellate court; 

( oo) all press releases, disclosure documents and definitive agreements in respect of 
the Restructuring Transaction or the Plan shall be in form and substance 
satisfactory to SFC and the Initial Consenting Noteholders, each acting 
reasonably; and 

(pp) Newco and SFC shall have entered into arrangements reasonably satisfactory to 
SFC and the Initial Consenting Noteholders for ongoing preservation and access 
to the books and records of SFC and the Subsidiaries in existence as at the Plan 
Implementation Date, as such access may be reasonably requested by SFC or any 
Director or Officer in 1he future in connection with any administrative or legal 
proceeding, in each such case at the expense of the Person making such request. 

For greater certainty, nothing in Article 11 hereof is a condition precedent to the implementation 
of the Plan. 

9.2 Monitor's Certificate of Plan Implementation 

Upon delivery of written notice from SFC and Goodmans LLP (on behalf of the Initial 
Consenting Noteholders) of the satisfaction of the conditions set out in section 9.1, the Monitor 
shall deliver to Goodmans LLP and SFC a certificate stating that the Plan Implementation Date 
has occurred and that the Plan and the Sanction Order are effective in accordance with their 
respective terms. Following the Plan Implementation Date, the Monitor shall file such certificate 
with the Court. 
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ARTICLE tO 
ALTERNATIVE SALE TRANSACTION 

10.1 Alternative Sale Transaction 

At any time prior to the Plan Implementation Date (whether prior to or after the granting 
of the Sanction Order), and subject to the prior written consent of the Initial Consenting 
Noteholders, SFC may complete a sale of all or substantially all of the SFC Assets on terms that 
are acceptable to the Initial Consenting Noteholders (an "Alternative Sale Transaction'), 
provided that such Alternative Sale Transaction has been approved by the Court pursuant to 
section 36 of the CCAA on notice to the ·service list. In the event that such an Alternative Sale 
Transaction is completed, the terms and conditions of this Plan shall continue to apply in all 
respects, subject to the following: · 

(a) The Newco Shares and Newco Notes shall not be distributed in the manner 
contemplated herein. Instead, the consideration paid or payable to SFC pursuant 
to the Alternative Sale Transaction (the "Alternative Sale Transaction 
Consideration") shall be distributed to the Persons entitled to receive Newco 
Shares hereunder, and such Persons shall receive the Alternative Sale Transaction 
Consideration in the same proportions and subject to the same terms and 
conditions as are applicable to the distribution ofNewco Shares hereunder. · 

(b) All provisions in this Plan that address Newco or Newco II shall be deemed to be 
ineffective to the extent that they address Newco or Newco 11, given that Newco 
and Newco II will not be required in connection with an Alternative Sale 
Transaction. 

(c) All provisions addressing the Newco Notes shall be deemed to be ineffective to 
the extent such provisions address the Newco Notes, given that the Newco Notes 
will not be required in connection with an Alternative Sale Transaction. 

(d) All provisions relating to the Newco Shares shall be deemed to address the 
Alternative Sale Transaction Consideration to the limited extent such provisions 
address the Newco Shares. 

(e) SFC, with the written consent of the Monitor and the Initial Consenting 
Noteholders, shall be permitted to make such amendments, modifications and 
supplements to the terms and conditions of this Plan as are necessary to: (i) 
facilitate the Alternative Sale Transaction; (ii) cause the Alternative Sale 
Transaction Consideration to be distributed in the same proportions and ·subject to 
the same terms and conditions as are subject to the distribution of Newco Shares 
hereunder; and (iii) complete the Alternative Sale Transaction and distribute the 
Alternative Sale Transaction Proceeds in a manner that is tax efficient for SFC 
and the Affected Creditors with Proven Claims, provided in each case that (y) a 
copy of such amendments, modifications or supplements is filed with the Court 
and served upon the service list; and (z) the Monitor is satisfied that such 
amendments, modifications or supplements do not materially alter the 
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proportionate entitlements of the Affected Creditors, as amongst themselve&, to 
the consideration distributed pursuant to the Plan. 

Except for the requirement of obtaining the prior written consent of the Initial Consenting 
Noteholders with respect to the matters set forth in this section 10.1 and subject to the approval 
of the Alternative Sale Transaction by the Court pursuant to section 36 of the CCAA .(on notice 
to the service list), once this Plan has been appro-ved by the Required Majority of Affected 
Creditors, no further meeting, vote or approval of the Affected Creditors shall be required to 
enable SFC to complete an Alternative Sale Transaction or to amend the Plan in the m~er 
described in this 1 0.1. 

ARTICLEU 
SETTLEMENT OF CLAIMS AGAINST THIRD PARTY DEFENDANTS 

11.1 Ernst & Young 

(a) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the issuance of the Settlement Trust Order (as may" be 
modified in a manner satisfactory to the parties to the Ernst & Young Settlement 
and SFC (if occurring on or prior to the Plan Implementation Date), the Monitor 
and the Initial Consenting Noteholders, as applicable, to the extent, if any, that 
such modifications affect SFC, the Monitor or the Initial Consenting Noteholders, 
each acting reasonably); (iii) the granting of an Order under Chapter 15 of the 
United States Bankruptcy Code recognizing and enforcing the Sanction Order and 
the Settlement Trust Order in the United States; (iv) any other order necessary to 
give effect to the Ernst & Young Settlement (the orders referenced in (iii) and (iv) 
being collectively the "Ernst & Young Orders"); (v) the fulfillment of all 
conditions precedent in the Ernst & Young Settlement and the fulfillment by the 
Ontario Class Action Plaintiffs of all of their obligations thereunder; and (vi) the 
Sanction Order, the Settlement Trust Order and all Ernst & Young Orders being 
final orders and not subject to further appeal or challenge, Ernst & Young shall 
pay the settlement amount as provided in the Ernst & Young Settlement to the 
trust established pursuant to the Settlement Trust Order (the "Settlement Trust"). 
Upon receipt of a certificate from Ernst & Young confirming it has paid ·the 
settlement amount to the Settlement Trust in accordance with the Ernst & Young 
Settlement and the trustee of the Settlement Trust confirming receipt of such 
settlement amount, the Monitor shall deliver to Ernst & Young a certificate (the 
"Monitor's Ernst & Young Settlement Certificate") stating that (i) Ernst & 
Young has confirmed that the settlement amount has been paid to the Settlement 
Trust in accordance with the Ernst ·& Young Settlement; (ii) the trustee of the 
Settlement Trust has confirmed that such settlement amount has been receive4 by 
the Settlement Trust; and {iii) the Ernst & Young Release is in full force and 
effect in accordance with the Plan. The Monitor shall thereafter file the Monitor's 
Ernst & Young Settlement Certificate with the Court. 

(b) Notwithstanding anything to the contrary herein, upon receipt by the Settlement 
Trust of the settlement amount in accordance with the Ernst & Young Settlement: 
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(i) all Ernst & Young Claims shall be fully, finally, irrevocably and forever 
compromised, released, discharged, cancelled. barred and deemed .satisfied and 
extinguished as against Ernst & Young; (ii) section 7.3 hereof shall apply to Ernst 
& Young and the Ernst & Young Claims mutatis mutandis on the Ernst & Young 
Settlement Date; and (iii) none of the plaintiffs in the Class Actions shall be 
permitted to claim from any of the other Third Party Defendants that portion of 
any damages that corresponds to the liability of Ernst & Young, proven at trial or 
otherwise, that is the subject of the Ernst & Young Settlement. 

(c) In the event that the Ernst & Young Settlement is not completed in accordance 
with its terms, the Ernst & Young Release and the injunctions described in section 
11.1 (b) shall not become effective. 

11.2 Named Third Party Defendants 

(a) Notwithstanding anything to the contrary in section 12.5(a) or l2.5(b) hereof, at 
any time prior to 10:00 a.m. (Toronto time) on December 6, 2012 or such later 
date as agreed in writing by the Monitor, SFC (if on or prior to the Plan 
Implementation Date) and the Initial Consenting Noteholders, Schedule "A'' to 
this Plan may be amended, restated, modified or supplemented at any time and 
from time to time to add any Eligible Third Party Defendant as a "Named Third 
Party Defendant", subject in each case to the prior written consent of such Third 
Party Defendant, the Initial Consenting Noteholders. counsel to the Ontario Class 
Action Plaintiffs, the Monitor and, if occurring on or prior to the Plan 
Implementation Date, SFC. Any such amendment, restatement, modification 
and/or supplement of Schedule "A" shall be deemed to be effective automatically 
upon all such required consents being received. The Monitor shall: (A) provide 
notice to the service list of any such amendment, restatement, modification and/or 
supplement of Schedule "A"; (B) file a copy thereof with the Court; and (C) post 
an electronic copy thereof on the Website. All Affected Creditors shall be 
deemed to consent thereto any and no Court Approval thereof will be required. 

(b) Notwithstanding anything to the contrary herein, subject to: (i) the granting of the 
Sanction Order; (ii) the granting of the applicable Named Third Party Defendant 
Settlement Order; and (iii) the satisfaction or waiver of all conditions precedent 
contained in the applicable Named Third Party Defendant Settlement, the 
applicable Named Third Party Defendant Settlement shall be given effect in 
accordance with its terms. Upon receipt of a certificate (in form and in substance 
satisfactory to the Monitor) from each of the parties 1o the applicable Named 
Third Party Defendant Settlement confirming that all conditions precedent thereto 
have been satisfied or waived, and that any settlement funds have been paid and 
received, the Monitor shall deliver to the applicable Named Third Party 
Defendant a certificate (the "Monitor's Named Third Party Settlement 
Certificate") stating that (i) each of the parties to such Named Third Party 
Defendant Settlement has confirmed that all conditions precedent thereto have 
been satisfied or waived; (ii) any settlement funds have been paid and received; 
and (iii) immediately upon the delivery of the Monitor's Named Third Party 
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Settlement Certificate, the applicable Named Third Party Defendant Release will 
be in full force and effect in accordance with the Plan. The Monitor shall 
thereafter file the Monitor's Named Third Party Settlement Certificate with the 
Court. 

(c) Notwithstanding anything to the contrary herein, upon delivery of the Monitor's 
Named Third Party Settlement Certificate, any claims and Causes of Action shall 
be dealt with in accordance with the terms of the applicable Named Third Party 
Defendant Settlement, the Named Third Party Defendant Settlement Order and 
the Named Third Party Defendant Release. To the extent provided for by the 
terms of the applicable Named Third Party Defendant Release: (i) the applicable 
Causes of Action against the applicable Named Third Party Defendant shall be 
fully, finally, irrevocably and forever compromised, released, discharged, 
cancelled, barred and deemed satisfied and extinguished as against the applicable 
Named Third Party Defendant; and (ii) section 7.3 hereof shall apply to the 
applicable Named Third Party Defendant and the applicable Causes of Action 
against the applicable Named Third Party Defendant mutatis mutandis on the 
effective date of the Named Third Party Defendant Settlement. 

12.1 Binding Effect 

ARTICLE 12 
GENERAL 

On the Plan Implementation Date: 

(a) the Plan will become effective at the Effective Time; 

(b) the Plan shall be final and binding in accordance with its terms for all purposes on 
all Persons named or referred to in, or subject to, the Plan and their respective 
heirs, executors, administrators and other legal representatives, successors and 
assigns; 

(c) each Person named or referred to in, or subject to, the Plan will be deemed to have 
consented and agreed to all of the provisions of the Plan, in its entirety and shall 
be deemed to have executed and delivered all consents, releases, assignments _and 
waivers, statutory or otherwise, required to implement and carry out the Plan in its 
entirety. 

12.2 Waiver of Defaults 

(a) From and after the Plan Implementation Date, all Persons shall be deemed to 'have 
waived any and all defaults of SFC then existing or previously committed by 
SFC, or caused by SFC, the commencement of the CCAA Proceedings by SFC, 
any matter pertaining to the CCAA Proceedings, any of the provisions in the Plan 
or steps contemplated in the Plan, or non-compliance with any covenant, 
warranty, representation, term, provision, condition or obligation, expressed or 
implied, in any contract, instrument, credit document, indenture, note, lease, 
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guarantee, agreement for sale or other agreement, written or oral, and any and all 
amendments or supplements thereto, existing between such Person and SFC, and 
any and all notices of default and demands for payment or any step or proceeding 
taken or commenced in connection therewith under any such agreement shall be 
deemed to have been rescinded and of no further force or effect, provided that 
nothing shall be deemed to excuse SFC from performing its obligations under the 
Plan or be a waiver of defaults by SFC under the Plan and the related documents. 

Effective on the Plan Implementation Date, any and all agreements that are 
assigned to Newco and/or to Newco n as part of the SFC Assets shall be and 
remain in full force and effect, unamended, as at the Plan Implementation Date, 
and no Person shall, following the Plan Implementation Date, accelerate, 
terminate, rescind, refuse to perform or otherwise repudiate its obligations under, 
or enforce or exercise any right (including any right of set-off, dilution or other 
remedy) or make any demand against Newco, Newco II or any Subsidiary under 
or in respect of any such agreement with Newco, Newco II ·or any Subsidiary, by 
reason of: 

(i) any event that occurred on or prior to the Plan Implementation Date that 
would have entitled any Person thereto to enforce those rights or remedies 
(including defaults or events of default arising as a result of the insolvency 
ofSFC); 

(ii) the fact that SFC commenced or completed the CCAA Proceedings; 

(iii) the implementation of the Plan, or the completion of any of the steps, 
transactions or things contemplated by the Plan; or 

(iv) any compromises, arrangements, transactions, releases, discharges or 
injunctions effected pursuant to the Plan or this Order. 

12.3 Deeming Provisions 

In the Plan, the deeming provisions are not rebuttable and are conclusive and irrevocable. 

12.4 Non-Consummation 

SFC reserves the right to revoke or withdraw the Plan at any time prior to the Sanction 
Date, with the consent of the Monitor and the Initial Consenting Noteholders. If SFC so revokes 
or withdraws the Plan, or if the Sanction Order is not issued or if the Plan Implementation Date 
does not occur, (a) the Plan shall be null and void in all respects, (b) any settlement or 
compromise embodied in the Plan, including the fixing or limiting to an amount certain any 
Claim, and any document or agreement executed pursuant to the Plan shall be deemed null and 
void, and (c) nothing contained in the Plan, and no acts taken in preparation for consummation of 
the Plan, shall (i) constitute or be deemed to constitute a waiver or release of any Claims by or 
against SFC or any other Person; (ii) prejudice in any manner the rights of SFC or any other 
Person in any further proceedings involving SFC; or (iii) constitute an admission of any sort by 
SFC or any other Person. 
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12.5 Modification of the Plan 

(a) SFC may, at any time and from time to time, amend, restate, modify and/or 
supplement the Plan with the consent of the Monitor and the Initial Consenting 
Noteholders, provided that: any such amendment, restatement, modification or 
supplement must be contained in a written document that is filed with the Court 
and: 

(i) if made prior to or at the Meeting: (A) the Monitor, SFC or the Chair. (as 
defined in the Meeting Order) shall communicate the details of any such 
amendment, restatement, modification and/or supplement to Affected 
Creditors and other Persons present at the Meeting prior to any vote being 
taken at the Meeting; (B) SFC shall provide notice to the service list of 
any such amendment, restatement, modification and/or supplement and 
shall file a copy thereof with the Court forthwith and in any event prior to 
the Court hearing in respect of the Sanction Order; and (C) the Monitor 
shall post an electronic copy of such amendment,. restatement, 
modification and/or supplement on the Website forthwith and .in any event 
prior to the Court hearing in respect of the Sanction Order; and 

(ii) if made following the Meeting: (A) SFC shall provide notice to the service 
list of any such amendment, restatement, modification and/or supplement 
and shall file a copy thereof with the Court; (B) the Monitor shall post an 
electronic copy of such amendment, restatement, modification and/or 
supplement on the Website; and (C) such amendment, restatement, 
modification and/or supplement shall require the approval of the Court 
following notice to the Affected Creditors and the Trustees. 

(b) Notwithstanding section 12.5(a), any amendment, restatement, modification or 
supplement may be made by SFC: (i) if prior to the Sanction Date, with the 
consent of the Monitor and the Initial Consenting Noteholders; and (ii) if after the 
Sanction Date, with the consent of the Monitor and the Initial Consenting 
Noteholders and upon approval by the Court, provided in each case that it 
concerns a matter that, in the opinion of SFC, acting reasonably, is of an 
administrative nature required to better give effect to the implementation of the 
Plan and the Sanction Order or to cure any errors, omissions or ambiguities and is 
not materially adverse to the financial or economic interests of the Affected 
Creditors or the Trustees. 

(c) Any amended, restated, modified or supplementary plan or plans of compromise 
filed with the Court and, if required by this section, approved by the Court, shall, 
for all purposes, be and be deemed to be a part of and incorporated in the Plan. 

12.6 Actions and Approvals of SFC after Plan Implementation 

(a) From and after the Plan Implementation Date, and for the purpose of this Plan 
only: 
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(i) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to ~y matter 
requiring SFC's agreement, waiver, consent or approval under this Plan, 
such agreement, waiver consent or approval may be provided by the 
Monitor; and 

(ii) if SFC does not have the ability or the capacity pursuant to Applicable 
Law to provide its agreement, waiver, consent or approval to any matter 
requiring SFC's agreement, waiver, consent or approval under this Plan, 
and the Monitor has been discharged pursuant to an Order, such 
agreement, waiver consent or approval shall be deemed not to· be 
necessary. 

12.7 Consent of the Initial Consenting Noteholders 

For the purposes of this Plan, any matter requiring the agreement, waiver, consent or 
approval of the Initial Consenting Noteholders shall be deemed to have been agreed to, waived, 
consented to or approved by such Initial Consenting Noteholders if such matter is agreed to, 
waived, consented to or approved in writing by Goodmans LLP, provided that Goodmans LLP 
expressly confirms in writing (including by way of e-mail) to the applicable Person that it is 
providing such agreement, consent or waiver on behalf of Initial Consenting Noteholders. In 
addition, following the Plan Implementation Date, any matter requiring the agreement, waiver, 
consent or approval of the Initial Consenting Noteholders shall: (i) be deemed to have been given 
if agreed to, waived, consented to or approved by Initial Consenting Noteholders in their 
capacities as holders of Newco Shares, Newco Notes or Litigation Trust Interests (provided that 
they continue to hold such consideration); and (ii) with respect to any matter concerning the 
Litigation Trust or the Litigation Trust Claims, be deemed to be given if agreed to, waived, 
consented to or approved by the Litigation Trustee. 

12.8 Claims Not Subject to Compromise 

Nothing in this Plan, including section 2.4 hereof, shall prejudice, compromise, release, 
discharge, cancel, bar or otherwise affect any: (i) Non-Released D&O Claims (except to the 
extent that such Non-Released D&O Claim is asserted against a Named Director or Officer, in 
which case section 4.9(g) applies); (ii) Section 5.1(2) D&O Claims or Conspiracy Claims (except 
that, in accordance with section 4.9(e) hereof, any Section 5.1(2) D&O Claims against Named 
Directors and Officers and any Conspiracy Claims against Named Directors and Officers shall be 
limited to recovery from any insurance proceeds payable in respect of such Section 5.1(2) D&O 
Claims or Conspiracy Claims, as applicable, pursuant to the Insurance Policies, and Persons with 
any such Section 5.1(2) D&O Claims against Named Directors and Officers or Conspiracy 
Claims against Named Directors and Officers shall have no right to, and shall not, make any 
claim or seek any recoveries from any Person, other than enforcing such Persons' rights to be 
paid from the proceeds of an Insurance Policy by the applicable insurer(s)); or (iii) any Claims 
that are not permitted to be compromised under section 19(2) of the CCAA. 
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12.9 Paramountcy 

From and after the Effective Time on the Plan Implementation Date, any conflict 
between: 

(a) the Plan; and 

(b) the covenants, warranties, representations, terms, conditions, proVJs1ons or 
obligations, expressed or implied, of any contract, mortgage, security agreement, 
indenture, trust indenture, note, loan agreement, commitment letter, agreement for 
sale, lease or other agreement, written or oral and any and all amendments or 
supplements thereto existing between any Person and SFC and/or the Subsidiaries 
as at the Plan Implementation Date, 

will be deemed to be governed by the terms, conditions and provisions of the Plan and the 
Sanction Order, which shall take precedence and priority. 

12.10 Foreign Recognition 

(a) 

(b) 

From and after the Plan Implementation Date, if requested by the Initial 
Consenting Noteholders or Newco, the Monitor (at the Monitor's election) or 
Newco (if the Monitor does not so elect) shall and is hereby authorized to seek an 
order of any court of competent jurisdiction recognizing the Plan and the Sanction 
Order and confirming the Plan and the Sanction Order as binding and effective in 
Canada, the United States, and any other jurisdiction so requested by the Initial 
Consenting Noteholders or Newco, as applicable. 

Without limiting the generality of section 12.1 0( a}, as promptly as practicable, but 
in no event later than the third Business Day following the Plan Implementation 
Date, a foreign representative of SFC (as agreed by SFC, the Monitor and. the 
Initial Consenting Noteholders) (the "Foreign Representative") .shall commence 
a proceeding in a court of competent jurisdiction in the United States seeking 
recognition of the Plan and the Sanction Order and confirming that the Plan and 
the Sanction Order are binding and effective in the United States, and the Foreign 
Representative shall use its best efforts to obtain such recognition order. 

12.11 Severability of Plan Provisions 

If, prior to the Sanction Date, any term or provision of the Plan is held by the Court to be 
invalid, void or unenforceable, the Court, at the request of SFC and with the consent of the 
Monitor and the Initial Consenting Noteholders, shall have the power to either (a) sever such 
term or provision from the balance of the Plan and provide SFC with the option to proceed with 
the implementation of the balance of the Plan as of and with effect from the Plan Implementation 
Date, or (b) alter and interpret such term or provision to make it valid or enforceable to the 
maximum extent practicable, consistent with the original purpose of the term or provision held to 
be invalid, void or unenforceable, and such term or provision shall then be applicable as alt~red 
or interpreted. Notwithstanding any such holding, alteration or interpretation, and provided that 
SFC proceeds with the implementation of the Plan, the remainder of the terms and provisions of 
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the Plan shall remain in full force and effect and shall in no way be affected, impaired or 
invalidated by such holding, alteration or interpretation. 

12.12 Responsibilities of the Monitor 

The Monitor is acting in its capacity as Monitor in the CCAA Proceeding and the Plan 
with respect to SFC and will not be responsible or liable for any obligations of SFC. 

12.13 Different Capacities 

Persons who are affected by this Plan may be affected in more than one capacity. Unless 
expressly provided herein to the contrary, a Person will be entitled to participate hereunder, and 
will be affected hereunder, in each such capacity. Any action taken by or treatment of a Person 
in one capacity will not affect such Person in any other capacity, unless expressly agreed by the 
Person, SFC, the Monitor and the Initial Consenting Noteholders in writing, or unless the 
Person's Claims overlap or are otherwise duplicative. 

12.14 Notices 

Any notice or other communication to be delivered hereunder must be in writing and 
reference the Plan and may, subject as hereinafter provided, be made or given by personal 
delivery, ordinary mail or by facsimile or email addressed to the respective parties as follows: 

(a) if to SFC or any Subsidiary: 

Sino-Forest Corporation 
Room 3815-29 38/F, Sun Hung Kai Centre 
30 Harbour Road, Wanchai, Hong Kong 

Attention: 

Fax: 

Mr. Judson Martin, Executive Vice-Chairman and Chief 
Executive Officer 
+852-2877-0062 

with a copy by email or fax (which shall not be deemed notice) to: 

Bennett Jones LLP 
One First Canadian Place, Suite 3400 
Toronto, ON MSX 1A4 

Attention: 
Email: 
Fax: 

Kevin J. Zych and Raj S. Sahni 
zychk@bennettjones.com and sahnir@bennettjones.com 
416-863-1716 
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(b) if to the Initial Consenting Noteholders: 

c/o Goodmans LLP 
Bay Adelaide Centre 
333 Bay Street, Suite 3400 
Toronto, Ontario MSH 2S7 

Attention: Robert Chadwick and Brendan O'Neill 
Email: rchadwick@goodmans.ca and boneill@goodmans.ca 
Fax: 416-979-1234 

and with a copy by email or fax (which shall not be deemed notice) to: 

Holan Lovells International LLP 
11 Floor, One Pacific Place, 88 Queensway 
Hong Kong China 

Attention: Neil McDonald 
Email: neil.mcdonald@hoganlovells.com 
Fax: 852-2219-0222 

(c) if to the Monitor: 

FTI Consulting Canada Inc. 
TD Waterhouse Tower 
79 Wellington Street West 
Suite 2010, P.O. Box 104 
Toronto, ON MSK 108 

Attention: 
Email: 
Fax: 

Greg Watson 
greg.watson@fticonsulting.com 
(416) 649-8101 

and with a copy by email or fax (which shall not be deemed notice) to: 

Gowling Lafleur Henderson LLP 
1 First Canadian Place 
100 King Street West, Suite 1600 
Toronto, Ontario MSX 105 

Attention: 
Email: 
Fax: 

(d) if to Ernst & Young: 

Derrick Tay 
derrick.tay@gowlings.com 
(416) 862-7661 

Ernst & Young LLP 
Ernst & Young Tower 
222 Bay Street 
P.O. Box251 
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Toronto, ON MSK 1J7 

Attention: 
Email: 
Fax: 

DorisStamml 
doris.stamml@ca.ey.com 
(416) 943-[TBD] 

and with a copy by email or fax (which shall not be deemed notice) to: 

Lenczner Slaght Royce Smith Griffin 
130 Adelaide Street West, Suite 2600 
Toronto, Ontario MSH 3P5 

Attention: 
Email: 
Fax: 

Peter Griffin 
pgriffin@litigate.com 
(416) 865-2921 

or to such other address as any party may from time to time notify the others in accordance with 
this section. Any such communication so given or made shall be deemed to have been given or 
made and to have been received on the day of delivery if delivered, or on the day of faxing or 
sending by other means of recorded electronic communication, provided that such day in either 
event is a Business Day and the communication is so delivered, faxed or sent before 5:00 p.m. 
(Toronto time) on such day. Otherwise, such communication shall be deemed to have been 
given and made and to have been received on the next following Business Day. 

12.15 Further Assurances 

SFC, the Subsidiaries and any other Person named or referred to in the Plan will execute 
and deliver all such documents and instruments and do all such acts and things as may be 
necessary or desirable to carry out the full intent and meaning of the Plan and to give effect to 
the transactions contemplated herein. 

DATED as of the 3rd day of December, 2012. 

\6148176 
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SCHEDULE A 

NAMED THIRD PARTY DEFENDANTS 

1. The Underwriters, together with their respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such. 

2. Ernst & Young LLP (Canada), Ernst & Young Global Limited and all other member 
firms thereof, together with their respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers ·and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such. in the event that the Ernst & Young Settlement is not completed. 

3. BDO Limited, together with its respective present and former affiliates, partners, 
associates, employees, servants, agents, contractors, directors, officers, insurers and 
successors, administrators, heirs and assigns, excluding any Director or Officer and 
successors, administrators, heirs and assigns of any Director or Officer in their capacity 
as such. 
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Schedule "B" 
FORM OF MONITOR'S CERTIFICATE OF PLAN IMPLEMENTATION 

Court File No. CV-12-9667-00CL 

ONTARIO 

SUPERIOR COURT OF JUSTICE 
COMMERCIAL LIST 

IN THE MATTER OF THE COMPANIES' CREDITORS 
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF SINO-FOREST CORPORATION 

MONITOR'S CERTIFICATE 
(Plan Implementation) 

All capitalized terms not otherwise defined herein shall have the meanings ascribed 

thereto in the Plan of Compromise and Reorganization of Sino-Forest Corporation ("SFC?') 

dated December 3, 2012 (the "Plan"), which is attached as Schedule "A" to the Order of the 

Honourable Mr. Justice Morawetz made in these proceedings on the [7tb] day of December, 2012 

(the "Order"), as such Plan may be further amended, varied or supplemented from time to time 

in accordance with the terms thereof. 

Pursuant to paragraph 12 of the Order, FTI Consulting Canada Inc. (the "Monitor") in its 

capacity as Court-appointed Monitor of SFC delivers to SFC and Goodmans LLP this certificate 

and hereby certifies that: 

1, The Monitor has received written notice from .SFC and Goodmans LLP (on behalf 

of the Initial Consenting Noteholders) that the conditions precedent set out in seetion 9.1 of the 

Plan have been satisfied or waived in accordance with the terms of the Plan; and 

2. The Plan Implementation Date has occurred and the Plan and the Plan Sanction 

Order are effective in accordance with their terms. 
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DATED at the City of Toronto, in the Province of Ontario, this • day of • , 201•. 

Fri CONSULTING CANADA INC., in its 
capacity as Court-appointed Monitor of the Sino
Forest Corporation and not in its personal capacity 

By: ~N~wn--e_: ______________________ __ 

Title: 
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Schedule "C" 
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FORM 14 FORMULAJRE 14 1+1 Industry Canada lndustrle Canada ARTICLES OF REORGANIZATION CLAUSES DE REORGANISATION 
Canada Bual- Lol oanadlenne 1111r lea 
Oorporatlone Act sool616a par aoU01111 

1 •• Name of Corporation • Denomination socials de Ia societe 

Sino-Forest Corporation 

3 - In accordance With the order for reorganization, the articles of 
Incorporation are amended aa follows: 

Please see Schedule A attached hereto, 

(SECTION 191) (ARTICLE 191) 

2 .. Corporation No •• N° de Ia soolele 

409023-3 

Conforrnement 1\ !'ordonnance de reorganisation, les staluls constltutlfs 
soot modillea comma sun : 

Signature Printed Name • Nom en lettres moulees 4- Capacity of· En quallte de 5 -·Tel. N". • N• de tel. 

100409 (2000106) 
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Schedule A 

3. In accordance with the order for reorganization, the articles of continuance of the Corporation 
dated June 25, 2002, as amended by articles of amendment dated June 22, 2004, are amended as 
follows: 

(a) to decrease the minimum number of directors of the Corporation ftom three (3) directors to 
one (1) director; 

(b) to create a new class of shares consisting of an unlimited number of "Class A Common 
Shares" having the following rights, privileges, restrictions and conditions: 

The holders of Class A Common Shares are entitled: 

(i) to two (2) votes per Class A Common Share at any meeting of shareholders of the 
Corporation, except meetings at which only holders of a specified class of shares are 
entitled to vote; 

(ii) subject to the rights, privileges, restrictions and conditions attaching to shares of any 
other class or series of shares of the Corporation, to receive the remaining property of the 
Corporation upon dissolution pro rata with the holders of the Common Shares; and 

(iii) subject to the rights, privileges, restrictions and conditions attaching to shares of any 
other class or series of shares of the Corporation, to receive any dividend declared by the 
directors of the Corporation and payable on the Class A Common Shares. 

(c) to delete the rights, privileges, restrictions and conditions attaching to the Common .Shares 
and to substitute therefor the following: 

(1) The holders of Common Shares are entitled: 

(i) to one (1) vote per Common Share at any meeting of shareholders of the 
Corporation, except meetings at which only holders of. a specified class of shares 
are entitled to vote; 

(ii) subject to the rights, priv.iJeges, restrictions and conditions attaching to shares 
of any other class or series of shat·es of the Corporation, to receive the remaining 
property of the Corporation upon dissolution pro rata with the holders of the Class 
A Common Shares; and 

(iii) subject to the rights, privileges, restrictions and conditions attaching to shares 
of any other class or series of shares of the Corporation, to receive any dividend 
declared by the directors of the Corporation and payable on the Common Shares. 

(2) At a time to be determined by the board of directors of the Corporation, the Common 
Shares shall be cancelled and eliminated for no consideration whatsoever, and shall be of 
no further force and effect, whether surrendered for cancellation or otherwise, and the 
obligation of the Corporation thereunder or in any way related thereto shall be deemed to 
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be satisfied and disoharged and the holders of the ·Common Shares shall have no further 
rights or interest in the Corporation on ftOOOunt thereof and the rights, privileges, 
restrictions and conditions attached to the Common Shares shall be deleted. 

(d) to confirm that the authorized capital of the Corporation consists of an unlimited number of 
Class A Common Shares, an unlimited number of Common Shares and an unlimited number of 
Preference Shares, issuable in series, 
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Schedule "D" 

1, Unaffected Claims Reserve: $1t500,000 

2. Unresolved Claims Reserve for Defence Costs: $8,000,000 
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1N THE MA'ITER OF THE COMPANIES CREDITORS' ARRANGEMENT ACT, R.S.C. 1985., c. C-36, .AS AMENDED AND IN THE 
MA'ITER OF A PLAN OR COMPROMISE OR ARRANGEMENT OF S1NO.FOR£ST CORPORATION 

~11SOv9 

Court File No. CV-12-9667-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

Proceedings commenced in Toronto 

PLAN SANCTION ORDER 

BENNETT JONES LLP 
One First Canadian Place 
Suite 3400~ P.O. Box 130 
Toronto., Ontario 
M5XIA4 

Rob Staley (LSUC #271151) 
Kevin Zych ~c #331291) 
Derek Bell (LSUC #434201) 
JotJafhan Bell (LSUC #55457P) 
Tel: 416-863-1200 
Fax: 416-863-1716 

Lawyers for Sino-Forest Cozpomtion 
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The Trustees of the Labourer’s Pension Fund  
of Central and Eastern Canada, et al. 

Plaintiffs 

and Sino-Forest Corporation, et al. 

Defendants  

Superior Court File No:  CV-10-414302 
Commercial Court File No: CV-12-9667-00CL 

 ONTARIO 
SUPERIOR COURT OF JUSTICE 

Proceedings Under the Class Proceedings Act, 1992 

Proceeding commenced at TORONTO 

 PLAINTIFFS’ MOTION RECORD  
(returnable February 4, 2013)   

 PALIARE ROLAND ROSENBERG ROTHSTEIN LLP 
250 UNIVERSITY AVENUE, SUITE 501 
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KEN ROSENBERG (LSUC NO. 21102H) 
MASSIMO STARNINO (LSUC NO. 41048G) 
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KOSKIE MINSKY LLP 
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JONATHAN BIDA (LSUC NO. 54211D) 
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SISKINDS LLP 
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CHARLES M. WRIGHT (LSUC NO. 36599Q) 
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