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10. Retirement benefit plans

The Company’s pension plan includes both defined benefit and defined contribution components. The defined benefit component
continues to accrue benefits related to future compensation increases although no further service credit is earned, and no
contributions are made by employees. The Company measures its accrued benefit obligations and the fair value of plan assets for
accounting purposes as at January 31. The most recent actuarial valuation of the pension plan for funding purposes is dated
December 31, 2015, and was completed on September 27, 2016.

The Company also maintains a defined benefit non-pension retirement plan which provides life insurance, medical and dental
benefits to eligible retired employees as well as short-term disability payments for active employees, through a health and welfare
trust (“Other Benefits” plan). The Company no longer provides medical, dental and life insurance benefits at retirement for
employees who had not achieved the eligibility criteria for these non-pension retirement benefits as at December 31, 2008. An
actuarial valuation of the Other Benefits plan is performed at least every three years, with the last valuation completed as of January
31, 2014. The Company is in the process of obtaining the valuation completed as of January 31, 2017.

The expense for the defined benefit, defined contribution and Other Benefits plans for the 13-week period ended April 29, 2017
was $0.9 million (2016: $0.9 million), $1.2 million (2016: $1.3 million) and $1.3 million (2016: $1.5 million), respectively. These
expenses were included in “Selling, administrative and other expenses” in the unaudited Condensed Consolidated Statements of
Net Loss and Comprehensive Loss.

Total cash contributions by the Company to its defined benefit, defined contribution and Other Benefits plans for the 13-week
period ended April 29, 2017 were $18.4 million (2016: $11.5 million), which included $1.1 million (2016: $1.4 million) related
to short-term disability payments.

11. Depreciation and amortization expense

The components of the Company’s depreciation and amortization expense, included in “Selling, administrative and other expenses”
in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss, were as follows:

13-Week 13-Week

Period Ended Period Ended

(in CAD millions) April 29, 2017 April 30,2016
Depreciation of property, plant and equipment $ 35 § 8.8
Amortization of intangible assets — 1.0
Total depreciation and amortization expense $ 35 § 9.8

12. Assets classified as held for sale

Land and buildings are transferred to assets classified as held for sale, from property, plant and equipment and investment property,
when they meet the criteria to be assets classified as held for sale in accordance to IFRS 5, Non-current Assets Held for Sale and
Discontinued Operations (“IFRS 5”). The proposed sale transactions have been approved by senior management of the Company
and are expected to close within the next 12 months.

AsatApril 29,2017, the assets of one retail store were separately classified as held for sale in the unaudited Condensed Consolidated
Statements of Financial Position. The major class of assets classified as held for sale was as follows:

(in CAD millions) Retail Store

Property, plant and equipment $ 5.2

As at January 28, 2017, the assets of one retail store and one logistics centre were separately classified as held for sale in the
unaudited Condensed Consolidated Statements of Financial Position. The major class of assets classified as held for sale was as
follows:

(in CAD millions) Retail Store Logistics Centre Total
Property, plant and equipment $ 7.0 $ 50.0 $ 57.0

As at April 30, 2016, the assets of certain logistics centres were separately classified as held for sale in the unaudited Condensed
Consolidated Statements of Financial Position. The major classes of assets classified as held for sale were as follows:
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(in CAD millions) Logistics Centre

Property, plant and equipment $ 16.4

Investment property 4.7

Assets classified as held for sale $ 21.1
Impairment Loss

As at April 30, 2016, the carrying value of the property, plant and equipment and investment property of one logistics centre was
higher than the estimated fair value less costs to sell and, as a result the Company recognized an impairment loss of $1.0 million
in the 13-week period ended April 30, 2016. The impairment loss was included in the ““Selling, administrative and other expenses”
in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss.

The Company will assess the fair value less costs to sell of the assets classified as held for sale at the end of each reporting period
and adjust the carrying amounts accordingly. To determine the fair value less costs to sell of the assets classified as held for sale,
the Company will consider factors such as expected future cash flows using appropriate market rental rates, the estimated costs
to sell and an appropriate discount rate to calculate the fair value. The carrying amounts of the assets classified as held for sale
are not necessarily indicative of their fair values, as they have been recorded at the lower of their carrying amounts and fair values
less costs to sell in accordance with IFRS 5.

The operations of the retail stores and logistics centres classified as held for sale, were not presented as discontinued operations
in the Consolidated Statements of Net Loss and Comprehensive Loss, as they did not represent a separate geographical area of
operations or a separate major line of business.

13. Financial instruments

In the ordinary course of business, the Company enters into financial agreements with banks and other financial institutions to
reduce underlying risks associated with interest rates, foreign currency and commodity prices. The Company does not hold or
issue derivative financial instruments for trading or speculative purposes.

Financial instrument risk management

The Company is exposed to credit, liquidity and market risk as a result of holding financial instruments. Market risk consists of
foreign exchange, interest rate, fuel price and natural gas price risk.

13.1 Credit risk

Credit risk refers to the possibility that the Company can suffer financial losses due to the failure of the Company’s counterparties
to meet their payment obligations. Exposure to credit risk exists for derivative instruments, cash, accounts receivable and other
long-term assets.

Cash, accounts receivable, derivative instruments and investments included in other long-term assets totaling $227.3 million as
at April 29, 2017 (January 28, 2017: $303.0 million, April 30, 2016: $407.0 million) expose the Company to credit risk if a
counterparty to a financial instrument fails to meet its contractual obligations. The Company manages this exposure through
policies that require borrowers to have a minimum credit rating of A, and limiting investments with individual borrowers at
maximum levels based on credit rating.

The Company is exposed to minimal credit risk from third parties as a result of ongoing credit evaluations and review of accounts
receivable collectability. An allowance account included in “Accounts receivable, net” in the unaudited Condensed Consolidated
Statements of Financial Position totaled $6.5 million as at April 29, 2017 (January 28, 2017: $6.1 million, April 30, 2016: $5.9
million). As at April 29,2017, no individual party represented 10% or more of the Company’s net accounts receivable (January 28,
2017: no individual party represented 10% or more of the Company’s net accounts receivable, April 30, 2016: no individual party
represented 10% or more of the Company’s net accounts receivable).

13.2 Liquidity risk

Liquidity risk is the risk that the Company may not have cash available to satisfy financial liabilities as they come due. Refer to
Note 2.3 “Going concern”.

The following table summarizes the carrying amount and the contractual maturities of both the interest and principal portion of
significant financial liabilities as at April 29, 2017:
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Contractual Cash Flow Maturities

Carrying Within 1 year to 3 years to Beyond

(in CAD millions) Amount Total 1 year 3 years 5 years 5 years
Accounts payable and accrued
liabilities $ 3330 § 333.0 S 3330 $ — $ — —
Finance lease obligations inclulding
payments due within one year 21.2 25.2 52 10.1 6.8 3.1
Operating lease obligations * n/a 387.2 83.2 135.7 81.6 86.7
Royalties n/a 11.0 23 6.0 2.7 —
Purchase agreements > n/a 19.8 13.5 6.0 0.3 —
Retirement benefit plans obligations * 294.9 192.6 442 88.4 60.0 —
Long-term debt 120.4 156.5 13.6 142.9 — —

$ 7695 $ 11,1253 § 495.0 $ 389.1 $ 1514 $ 89.8
I Cash flow maturities related to finance lease obligations, including payments due within one year, include annual interest on finance lease obligations at a weighted

average rate of 12.5%.

2 Operating lease obligations, royalties and certain purchase agreements are not reported in the unaudited Condensed Consolidated Statements of Financial Position.
3 Certain vendors require minimum purchase commitment levels over the term of the contract. A portion of these obligations are included in “Other long-term liabilities”

in the unaudited Condensed Consolidated Statements of Financial Position.

Payments are based on a funding valuation as at December 31, 2015 which was completed on September 27, 2016. Any obligation beyond 2021 would be based on a

4 Sfunding valuation to be completed as at December 31, 2018 or earlier at the Company’s discretion.
5 Included in long-term debt are the principal and the interest amounts based on the stated interest rate under the Term Credit Agreement. The effective interest rate (based
on the stated interest rate under the Term Credit Agreement and the amortization of debt issue costs) was 14.0% as at April 29, 2017.
Market risk

Market risk exists as a result of the potential for losses caused by changes in market factors such as foreign currency exchange
rates, interest rates and commodity prices.

13.3 Foreign exchange risk

The Company enters into foreign exchange contracts to reduce the foreign exchange risk with respect to U.S. dollar denominated
assets and liabilities and purchases of goods or services. As at April 29, 2017, there were forward contracts outstanding with a
notional value of U.S. $32.0 million (January 28, 2017: U.S. $82.0 million, April 30,2016: U.S. $160.5 million) and a fair value
of$1.4 million included in “Derivative financial assets” (January 28,2017:$0.6 million included in “Derivative financial liabilities”,
April 30,2016: $17.0 million included in “Derivative financial liabilities”) in the unaudited Condensed Consolidated Statements
of Financial Position. These derivative contracts have settlement dates extending to July 2017. The intrinsic value portion of these
derivatives has been designated as a cash flow hedge for hedge accounting treatment under IAS 39. These contracts are intended
to reduce the foreign exchange risk with respect to anticipated purchases of U.S. dollar denominated goods purchased for resale
(“hedged item”). As at April 29, 2017, the designated portion of these hedges was considered effective.

While the notional principal of these outstanding financial instruments is not recorded in the unaudited Condensed Consolidated
Statements of Financial Position, the fair value of the contracts is included in “Derivative financial assets” or “Derivative financial
liabilities”, depending on the fair value, and classified as current or long-term, depending on the maturities of the outstanding
contracts. Changes in the fair value of the designated portion of contracts are included in OCI for cash flow hedges, to the extent
the designated portion of the hedges continues to be effective, with any ineffective portion included in “Cost of goods and services
sold” in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss. Amounts previously included
in OCI are reclassified to “Cost of goods and services sold” in the same period in which the hedged item impacts net loss.

During the 13-week period ended April 29, 2017, the Company recorded a loss of $1.9 million (2016: gain of $1.5 million) in
“Selling, administrative and other expenses” in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive
Loss, relating to the translation or settlement of U.S. dollar denominated monetary items consisting of cash, accounts payable and
long-term debt.

The period end exchange rate was 0.7320 U.S. dollar to one Canadian dollar. A 10% appreciation or depreciation of the U.S. dollar
and/or the Canadian dollar exchange rate was determined to have an after-tax impact on net loss of $5.5 million for U.S. dollar
denominated balances included in cash, accounts payable and long-term debt.

13.4 Interest rate risk

Interest rate risk reflects the sensitivity of the Company’s financial condition to movements in interest rates. Financial assets and
liabilities which do not bear interest or bear interest at fixed rates are classified as non-interest rate sensitive.
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Assets included in cash and other long-term assets, and borrowings under the Amended Credit Facility and Term Credit Agreement,
when applicable, are subject to interest rate risk. The total subject to interest rate risk as at April 29, 2017 was a net asset of $36.2
million (January 28, 2017: net asset of $235.8 million, April 30, 2016: net asset of $351.1 million). An increase or decrease in
interest rates of 25 basis points would cause an after-tax impact on net loss of $0.1 million for net assets subject to interest rate
risk as at April 29, 2017.

13.5 Classification and fair value of financial instruments

The estimated fair values of financial instruments presented are based on relevant market prices and information available at those
dates. The following table summarizes the classification and fair value of certain financial instruments as at the specified dates.
The Company determines the classification of a financial instrument when it is initially recorded, based on the underlying purpose
of the instrument. As a significant number of the Company’s assets and liabilities, including inventories and capital assets, do not
meet the definition of financial instruments, values in the tables below do not reflect the fair value of the Company as a whole.

The fair value of financial instruments are classified and measured according to the following three levels, based on the fair value
hierarchy.

* Level 1: Quoted prices in active markets for identical assets or liabilities

« Level 2: Inputs other than quoted prices in active markets that are observable for the asset or liability either directly (i.e.
as prices) or indirectly (i.e. derived from prices)

*  Level 3: Inputs for the asset or liability that are not based on observable market data

(in CAD millions)

Fair Value As at As at As at
Classification Balance Sheet Category Hierarchy April 29,2017  January 28, 2017 April 30,2016
Fair value through profit or loss
U.S. $ derivative contracts giear tl)\lll?tt:z:) financial assets Level 2 $ 14 0.6) $ (17.0)
Fuel and natural gas derivative contracts  Derivative financial assets Level 2 — 0.1 0.2
Long-term investments Other long-term assets Level 3 — — 1.3

All other assets that are financial instruments not listed in the chart above have been classified as “Loans and receivables”. All
other financial instrument liabilities have been classified as “Other liabilities” and are measured at amortized cost in the unaudited
Condensed Consolidated Statements of Financial Position. The carrying value of these financial instruments approximate fair
value given that they are primarily short-term in nature.

14. Contingent liabilities

14.1 Legal proceedings

The Company is involved in various legal proceedings incidental to the normal course of business. The Company takes into account
all available information, including guidance from experts (such as internal and external legal counsel) at the time of reporting to
determine if it is probable that a present obligation (legal or constructive) exists, if it is probable that an outflow of resources
embodying economic benefit will be required to settle such obligation and whether the Company can reliably measure such
obligation at the end of the reporting period. The Company is of the view that, although the outcome of such legal proceedings
cannot be predicted with certainty, the final disposition is not expected to have a material adverse effect on the Financial Statements.

14.2 Commitments and guarantees
Commitments

As at April 29, 2017, cash that was restricted included cash pledged as collateral for letter of credit obligations issued under the
Company’s offshore merchandise purchasing program of nil (January 28, 2017: nil, April 30, 2016: $0.4 million, which was equal
to U.S. $0.4 million), and cash pledged as collateral with a counterparty related to outstanding derivative contracts ofnil (January 28,
2017: $1.1 million, which was equal to U.S. $0.8 million, April 30, 2016: $15.5 million, which was equal to U.S. $12.3 million).

The Company has certain vendors which require minimum purchase commitment levels over the term of the contract. Refer to
Note 13.2 “Liquidity risk”.
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Guarantees
The Company has provided the following significant guarantees to third parties:
Royalty License Agreements

The Company pays royalties under various merchandise license agreements, which are generally based on the sale of products.
Certain license agreements require a minimum guaranteed payment of royalties over the term of the contract, regardless of sales.
Total future minimum royalty payments under such agreements were $11.0 million as at April 29, 2017 (January 28, 2017: $11.6
million, April 30, 2016: $14.7 million).

Other Indemnification Agreements

In the ordinary course of business, the Company has provided indemnification commitments to counterparties in transactions such
as leasing transactions, royalty agreements, service arrangements, investment banking agreements and director and officer
indemnification agreements. The foregoing indemnification agreements require the Company to compensate the counterparties
for costs incurred as a result of changes in laws and regulations, or as a result of litigation or statutory claims, or statutory sanctions
that may be suffered by a counterparty as a consequence of the transaction. The terms of these indemnification agreements will
vary based on the contract and typically do not provide for any limit on the maximum potential liability. Historically, the Company
has not made any significant payments under such indemnifications and no amounts have been accrued in the Financial Statements
with respect to these indemnification commitments.

15. Net loss per share

A reconciliation of the number of shares used in the net loss per share calculation is as follows:

13-Week 13-Week

Period Ended Period Ended

(Number of shares) April 29, 2017 April 30,2016
Weighted average number of shares per basic net loss per share calculation 101,877,662 101,877,662
Effect of dilutive instruments outstanding — —
Weighted average number of shares per diluted net loss per share calculation 101,877,662 101,877,662

“Net loss” as disclosed in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss was used as
the numerator in calculating the basic and diluted net loss per share. For the 13-week period ended April 29, 2017, there were no
outstanding dilutive instruments (2016: no outstanding dilutive instruments).

16. Income taxes

The Company’s total net cash payments of income taxes for the 13-week period ended April 29, 2017 was nil (2016: net refund
of $23.1 million primarily relating to settlement for fiscal years 2005 to 2008).

In the ordinary course of business, the Company is subject to ongoing audits by tax authorities. While the Company believes that
its tax filing positions are appropriate and supportable, periodically, certain matters are challenged by tax authorities. The Company
routinely evaluates and provides for potentially unfavourable outcomes with respect to any tax audits, and believes that the final
disposition of tax audits will not have a material adverse effect on its liquidity.

Included in “Income taxes recoverable” in the unaudited Condensed Consolidated Statements of Financial Position as at April 29,
2017, were receivables of $3.5 million (January 28, 2017: $3.5 million, April 30, 2016: $3.8 million previously included in “Other
long-term assets”) related to payments made by the Company for prior period disputed tax assessments.

The Company assesses the likelihood that the deferred tax assets will be realizable at the end of each reporting period and adjusts
the carrying amount accordingly, by considering factors such as the reversal of deferred income tax liabilities, projected future
taxable income, tax planning strategies and changes in tax laws. The Company has determined that it was not appropriate to
recognize all of its deferred tax assets as it was not probable that sufficient taxable income would be available to allow part of the
assets to be recovered. This accounting treatment has no effect on the Company’s ability to utilize deferred tax assets to reduce
future cash tax payments. As of April 29, 2017, the Company has not recognized the benefit of approximately $677.4 million of
loss carry forwards on its Financial Statements (which expire in the taxation years from 2035 to 2038) and approximately $4.9
million in Ontario minimum tax, which could be used to reduce taxes payable in future periods. The aggregate amount of net
deductible temporary differences and loss carry forwards as at April 29, 2017, was approximately $1,225.2 million, and the tax
benefit associated with these items was approximately $329.6 million using the statutory tax rate of 26.9%, which together with
the Ontario minimum tax recoverable of approximately $4.9 million amounted to a total tax benefit of $334.5 million.
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17. Changes in non-cash working capital balances

Cash used for non-cash working capital balances were comprised of the following:

13-Week 13-Week
Period Ended Period Ended
(in CAD millions) April 29, 2017 April 30,2016
Accounts receivable, net 5.6 3.7
Inventories (59.8) (31.0)
Prepaid expenses 4.3) (7.0)
Derivative financial assets and liabilities — 4.1)
Accounts payable and accrued liabilities 10.0 (31.3)
Deferred revenue (6.0) 2.0)
Provisions (7.1) 3.0
Income and other taxes payable and recoverable (17.8) 1.4
Effect of foreign exchange rates 3.0) 1.8
Cash used for non-cash working capital balances $ 824) $ (65.5)
18. Changes in non-cash long-term assets and liabilities
Cash used for non-cash long-term assets and liabilities were comprised of the following:
13-Week 13-Week
Period Ended Period Ended
(in CAD millions) April 29, 2017 April 30,2016
Other long-term assets 0.2 1.0
Other long-term liabilities 0.2) 2.3)
Other ©.3) 0.2)
Cash used for non-cash long-term assets and liabilities $ 03) § (1.5)

19. Gain on sale and leaseback transactions

During the 13-week period ended April 29, 2017, the Company completed the sale and leaseback of its logistics centre located in
Ville St. Laurent, Quebec, for net proceeds of $50.0 million. The total loss on the sale and leaseback transaction was $0.4 million
which was recognized in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss.

During the 13-week period ended April 29, 2017, the Company completed the sale and leaseback of its retail store located in
Regina, Saskatchewan, for net proceeds of $7.0 million. The total loss on the sale and leaseback transaction was less than $0.1
million which was recognized in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss.

During the 13-week period ended April 30, 2016, the Company completed the sale and leaseback of its logistics centre located in
Calgary, Alberta, for net proceeds of $83.9 million. The total gain on the sale and leaseback transaction was $40.1 million, $15.2
million of which was recognized immediately in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive
Loss. The remaining $24.9 million of the gain was deferred and is being amortized over the term of the lease as a reduction in
rent expense, included in “Selling, administrative and other expenses” in the unaudited Condensed Consolidated Statements of
Net Loss and Comprehensive Loss. In determining the appropriate amount of gain to defer in accordance with IAS 17, the Company
conducted an appraisal of the property to determine its fair value, with the assistance of independent qualified third party appraisers.
The valuation method used to determine the fair value of the property was the direct sales comparison approach for land. The
deferred gain was included in “Other long-term liabilities” and “Accounts payable and accrued liabilities” in the unaudited
Condensed Consolidated Statements of Financial Position.

During the 13-week period ended April 30, 2016, the Company completed the sale and leaseback of its logistics centre located in
Vaughan, Ontario, for net proceeds of $100.0 million. The total gain on the sale and leaseback transaction was $25.4 million which
was recognized immediately in the unaudited Condensed Consolidated Statements of Net Loss and Comprehensive Loss.
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20. Events after the reporting period

Subsequent to the 13-week period ended April 29, 2017, the Company provided notice that its outsourcing agreement for logistics
services at the Company's warehouse in Calgary, Alberta, will terminate as of August 18, 2017.

On June 5,2017, the Company drew $33.0 million under the Amended Credit Facility, which was effectively the maximum amount
available to be drawn on that date.

21. Approval of the unaudited condensed consolidated financial statements

The Financial Statements were approved by the Board of Directors and authorized for issue on June 12, 2017.
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